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To: The President of the Senate

The Speaker of the House of Representatives

The conferees appointed to resolve the differences between the Senate and the
House of Representatives on Senate Bill 658, A BILL TO BE ENTITLED AN ACT TO
MODIFY THE MEMBERSHIP OF THE SUPPLEMENTAL RETIREMENT BOARD OF
TRUSTEES AND TO PROVIDE THAT THE FURLOUGH OF A MEMBER OF THE
LOCAL GOVERNMENTAL EMPLOYEES' RETIREMENT SYSTEM SHALL NOT
DIMINISH THE EMPLOYEE'S STATUS IN THE RETIREMENT SYSTEM, House
Committee Substitute Favorable 6/24/09, submit the following report:

The Senate and the House agree to the following amendments and the Senate
concurs in House Committee Substitute Favorable 6/24/09, as amended:

On page 1, line 34, by rewriting the line to read:
"SECTION 2. Notwithstanding any other provision of law and upon the one-time
irrevocable election of the";

and on page 2, line 8, by adding the following at the end of the line:

"Notwithstanding the definition of "compensation" in G.S. 128-21(7a), any employer who
elects to cover its furloughed employees through this provision shall be entitled to include
earnings lost due to furloughs taken after January 1, 2009, and before July 1, 2009, in the
reported compensation and contributions for either July or August, 2009. Any compensation
and contributions lost due to furloughs must be reported to the Retirement Systems Division
within 90 days of the beginning of the period in which the compensation and contributions will
be included.";

and on page 2, line 10, by deleting the phrase "January 1, 2009." and substituting the phrase
"January 1, 2009, and before July 1, 2010.".
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