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[YES] Title Change [YES] For Committee Substitute
To: The President of the Senate

The Speaker of the House of Representatives

The conferees appointed to resolve the differences between the Senate and the
House of Representatives on Senate Bill 202, A BILL TO BE ENTITLED AN ACT TO
MAKE BASE BUDGET APPROPRIATIONS FOR CURRENT OPERATIONS OF STATE
DEPARTMENTS, INSTITUTIONS, AND AGENCIES; TO PROVIDE FOR TWO NEW
PERMANENT UPPER-INCOME TAX BRACKETS WITH BEGINNING THRESHOLDS
AT TWICE AND FIVE TIMES THE CURRENT HIGHEST BRACKET EFFECTIVE
JANUARY 1, 2009; TO PERMANENTLY PROVIDE FOR MANDATORY COMBINED
REPORTING FOR CORPORATE INCOME TAX PURPOSES EFFECTIVE JANUARY 1,
2010; TO PERMANENTLY EXPAND THE CORPORATE FRANCHISE TAX BASE TO
INCLUDE ALL LIMITED LIABILITY BUSINESS ENTITIES EFFECTIVE JANUARY 1,
2010; TO PERMANENTLY MODIFY THE CORPORATE INCOME TAX
APPORTIONMENT FORMULA BY REQUIRING THAT SALES BE INCLUDED IN THE
NUMERATOR OF THE SALES FACTOR IF THE PROPERTY IS SHIPPED FROM THIS
STATE AND THE TAXPAYER IS NOT TAXABLE IN THE STATE WHERE THE
PROPERTY IS DELIVERED, EFFECTIVE JANUARY 1, 2010; TO PERMANENTLY
CONFORM THE EXEMPTION FOR FINANCIAL INSTITUTIONS FOR INTEREST
EXPENSE THAT IS ALLOCABLE TO TAX-EXEMPT INTEREST INCOME TO THE
GENERAL FEDERAL TREATMENT OF THIS EXPENSE EFFECTIVE JANUARY 1, 2010;
TO PERMANENTLY INCREASE THE STATE GENERAL SALES AND USE TAX RATE
BY ONE-QUARTER PERCENTAGE POINT EFFECTIVE AUGUST 1, 2009; TO
PERMANENTLY IMPOSE THE STATE AND LOCAL SALES AND USE TAX ON
SERVICE CONTRACTS AND ON REPAIR, MAINTENANCE, AND INSTALLATION
SERVICES FOR TANGIBLE PERSONAL PROPERTY EFFECTIVE OCTOBER 1, 2009;
TO PERMANENTLY IMPOSE THE STATE AND LOCAL SALES AND USE TAX ON
LOCAL AND INTERSTATE COURIER SERVICES EFFECTIVE OCTOBER 1, 2009; TO
PERMANENTLY IMPOSE THE STATE AND LOCAL SALES AND USE TAX ON SALES
OF DIGITAL PRODUCTS EFFECTIVE OCTOBER 1, 2009; TO PERMANENTLY
REQUIRE A REMOTE SELLER TO COLLECT SALES TAX WHEN THE SELLER
ENTERS INTO AN AGREEMENT WITH ONE OR MORE STATE RESIDENTS
PROVIDING FOR A COMMISSION WHEN THE RESIDENT REFERS CUSTOMERS TO
THE SELLER AND THE SELLER HAS GROSS RECEIPTS OF AT LEAST TEN
THOUSAND DOLLARS ANNUALLY FROM SALES TO ALL CUSTOMERS REFERRED
TO THE SELLER BY ALL SUCH RESIDENTS, EFFECTIVE WHEN IT BECOMES LAW;
TO PERMANENTLY IMPOSE THE STATE AND LOCAL SALES TAX ON MOVIES AND
OTHER AMUSEMENTS IN LIEU OF THE PRIVILEGE TAXES CURRENTLY IMPOSED
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ON THESE ACTIVITIES EFFECTIVE OCTOBER 1, 2009; AND TO PERMANENTLY
INCREASE THE EXCISE TAX RATE ON SPIRITUOUS LIQUOR BY ONE AND ONE-
HALF PERCENTAGE POINTS EFFECTIVE AUGUST 1, 2009, House Committee Substitute
#2 Favorable 6/10/09, Sixth Edition Engrossed 6/13/09, submit the following report:

The Senate concurs in the House Committee Substitute #2 Favorable 6/10/09, Sixth
Edition Engrossed 6/13/09, with an amendment:
Delete the entire House Committee Substitute #2 Favorable 6/10/09, Sixth Edition

Engr%&jg 3/09, and substitute the attached Proposed Conference Committee Substitute
$202 308 Mg ~?

The conferees recommend that the Senate and the House of Representatives adopt
this report. '

Date Conferees approved report: August ‘i , 2009.

Conferees for the Senate Conferees for the
' House of Representatives
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