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February 16, 2011

A BILL TO BEENTITLED
AN ACT CREATING THE HOUSE SELECT COMMITTEE ON NONPROFIT
CORPORATIONS.
The General Assembly of North Carolina enacts:

SECTION 1. There is hereby created the House Select Committee on Nonprofit
Corporations (Committee). The Committee shall consist of seven members appointed by the
Speaker of the House of Representatives. The Committee shall study and recommend the
criteria for awarding grants to non-State entities that are nonprofit corporations. At a minimum,
the Committee shall consider the following in its study:

Q) That at least thirty-five percent (35%) of the funding for a nonprofit

corporation receiving State funds should come from private sources.

2 That the administrative expenses of a nonprofit corporation receiving State
funds do not exceed fifteen percent (15%) of the total budget or receipts for
the nonprofit corporation.

3) Possible sanctions for nonprofits receiving State funds that fail to meet the
criteria established by the State.

(4)  Any other matters the Committee deems appropriate.

SECTION 2. The Speaker of the House of Representatives shall appoint a cochair
for the Committee. The Committee may contract for consultant services as provided by
G.S. 120-32.02. Upon approval of the Legislative Services Commission, the Legislative
Services Officer shall assign professional and clerical staff to assist in the work of the
Committee. Clerical staff shall be furnished to the Committee through the offices of the
Speaker of the House of Representatives. The Committee may meet in the Legislative Building
or Legislative Office Building upon the approval of the Legislative Services Commission. The
Committee, while in discharge of official duties, may exercise all the powers provided under
the provisions of G.S. 120-19 and G.S. 120-19.1 through G.S. 120-19.4, including the power to
request all officers, agents, agencies, and departments of the State to provide any information,
data, or documents within their possession, ascertainable from the records, or otherwise
available to them, and the power to subpoena witnesses. Members of the Committee shall
receive per diem, subsistence, and travel allowances at the rate established in G.S. 120-3.1 or
G.S. 138-5, as appropriate. Vacancies shall be filled by the appointing authority.

SECTION 3. The Committee shall make a final report of its findings and
recommendations to the 2013 General Assembly upon its convening and may make such
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1  interim reports as the Committee deems appropriate. The Committee shall terminate upon filing
2 itsfinal report.
3 SECTION 4. This act is effective when it becomes law.
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