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NOTICE OF GRANT AWARD

AUTHORIZATION (Legislation/Regulations)
Section 1311 of the Affordable Care Act, Health Insurance Exchange

8. TITLE OF PROJECT (OR PROGRAM) (Limit t6 56 space.

State Planning and Establishment ngrants for the Affordable Care Act's Exchanges

9. GRANTEE NAME AND ADDRESS
a. North Carolina Department of Insurance

b, 1201 Mail Service Ctr

10. DIRECTOR OF PROJECT (PROGRAM DIRECTOR/PRINCIPLE INVESTIGATOR)
(LAST NAME FIRST AND ADDRESS)
Ernest Nickerson

1201 Mail Service Ctr
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(Select one and place NUMERAL in box) ¢. Less Cumulative Prior Award(s} This Budgst Period 0
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PROJECT AND IS SUBJECT TO THE TERMS AND CONDITIONS INCORPORATED EITHER IRECTLY OR BY REFERENCE IN THE
r.  INDIRECT COSTS {rate of ) 0 | roLLowine:
a. Tha grant program legistationa clied above.
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v. Non-Federal Share £ O | obtained fram the grant paymeni systom.
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AWARD ATTACHMENTS

North Carolina Department of Insurance 1 HBEIE100042-01-00

1. Standard Terms and Conditions
2. Special Terms and Conditions



Office of Consumer Information and Insurance Oversight

State Planning and Establishment Grants for the
Affordable Care Act’s Exchanges

Standard Terms & Conditions
Attachment A

. The HHS/Office of Consumer Information and Insurance Oversight (OCIIO) Program

Official. The Program Official assigned with responsibility for technical and programmatic
questions from the Grantee is Susan Lumsden (Susan.L.umsden@hhs.gov).

. The HHS/OCIIO Grants Management Specialist. The Grants Management Specialist

assigned with the responsibility for the financial and administrative aspects (non-
programmatic areas) of grants administration questions from the Grantee is Michelle Feagins

in the Division of Grants Management (Michelle.Feagins(@hhs.gov).

. The HHS Grants Policy Statement (HHS GPS). This grant is subject to the requirements

of the HHS GPS that are applicable to the Grantee based on your recipient type and the
purpose of this award. This includes any requirements in Part 1 and II (available at
http.//www.hhs.gov/grantsnet/adminis/gpd/index.htm) of the HHS GPS that apply to an
award.

Although consistent with the HHS GPS, any applicable statutory or regulatory requirements,
including 45 CFR 92 directly applies to this award apart from any coverage in the HHS GPS.

. Cost Principles for State, Local and Indian Tribal Governments (OMB Circular A-87).

This grant 1s subject to the requirements as set forth in Title 2 Part 225, State, Local, and
Indian Tribal Governments (previously A-87).



Office of Consumer Information and Insurance Oversight

State Planning and Establishment Grants for the
Affordable Care Act’s Exchanges

Special Terms & Conditions
Attachment B

Budget and Project Period: The project and budget period for State Planning and
Establishment Grants for the Affordable Care Act’s Exchanges is from September 30, 2010
through September 29, 2011. The start date for the grants is on or after September 30, 2010.
No grant funds can be used for expenses incurred prior to September 30, 2010.

Collaborative Responsibilities: At the request of OCIIO, Grantees may be required to
participate in scheduled activities and communications to identify and share “best practices”
for Exchanges, including discussion of Staté proposals and sharing of information via public
websites. OCIIO . will post general summaries of the State proposals on the OCIIO website.
The Grantee is required to participate in all required communications (e.g., monitoring calls,
guidance calls) as requested by OCIIO.

Personnel Changes: The Grantee is required to notify the OCIIO Project Officer and the
OCIIO Grants Management Officer within thirty (30) days of any personnel changes
affecting the grant’s Project Director, Assistant Project Director, or the Financial Officer.

Funding Specifications: All funds provided under this grant will be used by the Grantee
exclusively for the State Planning and Establishment Grants for the Affordable Care Act’s
Exchanges as defined in Section 1311 of the Affordable Care Act and as described in the
funding opportunity announcement. If the Grantee uses these funds for any purpose other
than those awarded through this program (or those modifications that have the prior written
approval of the OCHO Project Officer) then all funds provided under this grant may be
required to be returned to the United States Treasury.

a. Consumer Assistance. States can use Exchange grant funds to conduct activities that
can be funded under the Consumer Assistance Program Grants and only to the extent
that there will be no duplicative Federal funding for such activities and that the
activities funded meet the terms and conditions for all of grants.

b. Medicaid/CHIP. Exchange grant funds cannot be used exclusively for the
modification of systems or processes solely related to Medicaid/CHIP eligibility.

c. Information Technology (IT) Systems. The funding for Exchange IT systems
should come from the Exchange grant funds. The Exchange grant funds awarded
under this Notice of Grant Award are intended for planning activities only and any
procurement activities should not be pursued without prior approval from OCIIO.

| d. Medical Loss Ratio (MLR). Exchange grant funds cannot be used for the
implementation of the MLR requirements of the Affordable Care Act. States can use



STATE PLANNING AND ESTABLISHMENT GRANTS FOR THE AFFORDABLE CARE ACT’S EXCHANGES
SPECIAL TERMS & CONDITIONS

Exchange grant funds for MLR activities only to the extent that such activities are
related to the planning and implementation of Exchanges.

5. Required Grant Reporting: The templates for the Required Grant Reporting will be
forthcoming.

a. Quarterly Project Report. The Grantee is required to submit four (4) Quarterly
Progress Reports to the OCIIO Grants Management Specialist and to the OCIIO
Project Officer. Quarterly Progress Reports are due within 30 days after the end of the
quarter (no later than January 31, April 30, July 31, and October 31, 2011).

b. Final Project Report. The Grantee is required to submit a Final Project Report to the
OCIO Grants Management Specialist, with a copy to the OCIIO Project Officer,
within 90 days after the project period ending date (no later than December 31, 2011).

c. Public Report. The Grantee is required to prominently post specific information
about the Exchange grants on their respective Internet websites to ensure that the
public has information on the use of funds.

6. Required Financial Reports: A Financial Status Report (FSR) (SF 269A — Short Form) is
required from the recipient within 90 days after the end of the project period. Records of
expenditures and any program income generated must be maintained in accordance with the
provisions of 45 CFR 74.53 or 92.42. The Grantee will submit the FSR to the OCIIO Grants
Management Specialist listed on this Notice of Grant Award with a copy to the OCIIO
Project Officer. (The SF-269A may be accessed at the followmg site:
www.whitehouse.gov/omb/grants/sf269a.),

Effective January 1, 2010, Grantees are to report cash transaction data via the Payment
Management Systemn (PMS) using the Federal Financial Report (FFR or Standard Form 425)
cash transaction data elements. The FFR must be filed within 30 days of the end of the
quarter (instead of the 45 days allowed for filing the PSC 272). Reporting cash transaction
data using the FFR replaces the use of the Federal Cash Transaction Report (SF-
272/SF272A). Additional information and training are available on the Division of Payment
Management website (www.dpm.psc.gov).

A Quick Reference Guide for completing the FFR in the PMS is at
www.dpm.psc.gov/grant_recipient/guides_forms/ffr_quick_reference.



