








































































 
STATE BOARD OF EXAMINERS OF ELECTRICAL CONTRACTORS 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
JUNE 30, 2018 

 
 

This section of the North Carolina State Board of Examiners of Electrical Contractors financial report represents 
our discussion and analysis of the financial performance of the Board for the year ended June 30, 2018. This 
information should be read in conjunction with the audited financial statements included in this report. 

 
Overview of the Financial Statements 
 
The audited financial statements of the Board consist of the following components:  
 

• Management's Discussion and Analysis 
• Financial Statements 
• Notes to Financial Statements 

 
The financial statements include statements of net position, statements of revenues, expenses and change in net 
position and statements of cash flows. 

 
Financial Analysis 
Net position is an indicator of the financial health of the Board.  Assets exceeded liabilities by $625,975, $558,861 
and $484,536 of June 30, 2018, 2017 and 2016, respectively. 

 
Table l 

Condensed Statement of Net Position 
 

 June 30, 2018  June 30, 2017  June 30, 2016 
      

Current assets $1,892,352  $1,690,330  $1,602,933 
Capital assets 76,162  66,239  63,036 
    Total Assets 1,968,514  1,756,569  1,665,969 
      
Current liabilities 103,300  104,638  109,278 
Long-term liabilities 396,396  287,230  241,636 
Unearned revenue 836,843  805,840  830,519 
      
Invested in Capital Assets, net of related  
Depreciation 

 
76,162 

  
66,239 

  
63,036 

      
Unrestricted Net Position 555,813  492,622  421,500 
      
     Total Net Position $631,975  $ 558,861  $ 549,509 

 
The following table summarizes the revenues and expenses for the Board for the fiscal years ending June 30, 2018, 
2017 and 2016: 

 
Table2 

Condensed Statement of Revenues, Expenses and Changes in Net Position 
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 Year Ending 
June 30, 2018 

 Year Ending 
June 30, 2017 

 Year Ending  
June 30, 2016 

      
Operating Revenues $1,657,349  $1,691,856  $1,640,741 
Nonoperating revenue 8,357  7,915  8,607 
     Total Revenues 1,665,706  1,699,771  1,649,34 
      
Operating Expenses 1,596,249  1,642,384  1,714,321 
      
(Decrease) in Net Position 69,457  57,387  (64,973) 
      
Beginning Net Position 558,861  484,536  549,509 
      
Ending Net Position $  631,975  $   541,923     $             484,536 

 
The increase in long-term liabilities reflects primarily the increased obligation to provide health insurance for staff 
after retirement. Unearned revenue represents license fees deferred over the unexpired license year for licensees 
whose renewals are staggered over twelve months. 
 
Net position increased by $69,457 for the year ended June 30, 2018. Operating revenues decreased by $34,507 and 
expenses decreased $46,135 during the year.  The primary factor in the decreased revenues was the Board no longer 
sales code books and the aging out of contractors. The decrease in expenses was largely due to the retirement of two 
employees and replacing only one. 

 
Capital Assets 

 
Capital assets, increased by $44,693 during the year ended June 30, 2018. One new vehicle and new audio video 
update in the Board Room. The following is a summary of capital assets: 

 
Table 3  

Capital Assets 
 

  June 30, 2018  June 30, 2017  June 30, 2016 
       

Furniture and Equipment  $349,394  $875.419  $870.508 
Vehicles  129,421  130.210  181.649 

Total  $478,815  $1.005.629  $1.052.157 

The decrease in capital assets of was due to taking the old software off of the books that was no longer in 
use. 
 
Request for information 

 
This report is intended to provide a summary of the financial position the NC State Board of Examiners of 
Electrical Contractors. Questions or requests for additional information should be addressed to Tim Norman, 
Executive Director, 3101 Industrial Drive, Suite 206, Raleigh, NC 27609, 919-733-9042 








