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From July 1, 2014 through June 30, 2015

1. the address of the board, the names of its members and officers. See attached

1 a. The total number of licensees supervised by the Board. (new, added 2014-120, s.4) -0

2. the number of persons who applied to the hoard for examination. (PT & PTA) 561

3. the number of who were refused examination. 0

4. the number who took the examination. (PT & PTA) 613

5. the number to whom initial licenses were issued(by exam) 489

5 a. The number who failed the examination. (new added 2012-120, s.4) 124

6. the number who applied for license by reciprocity or comity. (Endorsement PT & PTA) 420

7. the number who were granted licenses by reciprocity or comity. (Endorsement PT & PTA) 546

7a_the number of official complaints received invelving licensed and unlicensed activities - 58.
= Formal complaints using Board's form — 19
»  Written or email complaints (including failure to renew by deadline) — 39
e Telephone-0

7b_the number of disciplinary actions taken against licensees, or other actions taken against non-licensees, including injunctive relief.
e Disciplinary Actions—7
+ Advisory Letters (not disciplinary action )} — 29

] s Referrals to District Attorney, OIG, or other licensing Board - 0

8. the number of licenses suspended or revoked - 1

9. the number of licenses terminated for any reason other than failure io pay the required renewal fee. - Q

10. the substance of any anticipated request by the occupational licensing board to the General Assembly to amend statutes
related to the occupational licensing board. - None

11. the substance of any anticipated change in rules adopted by the occupational licensing board or the substance of
any anticipated adoption of new rules by the occupational licensing board. — See Attachment 1




Attachment 1

Proposed considered at RRC Meeting on Jan 15, 2015
o All proposed rules were adopted except 21 NCAC 48C .0104

Reason for Proposed Action: In response to legislative changes in the North Carolina Physical
Therapy Practice Act and recommendations from the general public and licensees, the Board of Physical
Therapy Examiners is proposing the following adoptions and amendments for the following rules in Title
21 NCAC 48:

21 NCAC 484 .0103 - Paragraph (b) requires nominees for the physical therapist and physical therapist
assistant positions to attest that they meet the qualifications specified in G.S. 90-270.25 and Paragraph
(c) clarifies that each physical therapist and physical therapist assistant shall be employed in a physical
therapy related position for at least 1,000 hours annually.

21 NCAC 48B .0104 - This rule requires physical therapists or physical therapist assistants who would
like to practice in NC due to a disaster or emergency in NC or would like to obtain a license in NC
secondary to a disaster or emergency in their home state complete an application for exemption that has
been approved by the Board.

21 NCAC 48C .0102 - The amendment in Paragraph (k) clarifies that the current rule only applies to
patients who are being treated by a physical therapist assistant or physical therapy aide. Paragraph (n)
clarifies that a physical therapist must provide copies of a patient's treatment records upon request by the
patient or the patient’s designee. Other amendments in the rule are technical and grammatical.

21 NCAC 48C .0104 - Paragraph (a) identifies terms that are used interchangeably with dry needling
and defines the technique of dry needling; Paragraph (b) states educational requirements for a physical
therapist to practice dry needling in NC; Paragraph (c) clarifies that dry needling cannot be performed
by a physical therapist assistant or physical therapy aide; Paragraph(d) requires the Board to maintain a
list of programs that have been approved to provide dry needling education.

21 NCAC 48D .0109 - Paragraph (c) clarifies that there is a limit of the number of times an applicant is
allowed to take the exam and that number will be determined by the administrator of the exam
(Federation of State Boards of Physical Therapy).

21 NCAC 48E .0110 - Paragraphs (c) (1) & (2) clarifies the requirements that a Foreign Trained
Physical Therapist (FTPT) applicant by examination must meet the standards of the Federation’s current
Coursework Tool (CWT). Paragraph (d)(1) clarifies that the FTPT applicant must meet the English
language proficiency requirements as demonstrated by a passing score on the Test of English as a
Foreign Language (TOEFL) as defined by the Federation. Other amendments are technical for
clarification and/or grammatical.

21 NCAC 48E .0111 - This rule clarifies the requirements for a FIPT applicant by endorsement of
licensure in another state. The requirements are essentially the same requirements that were previously
adopted in 1985 for the Foreign Trained Physical Therapist.

21 NCAC 48E .0112 - Paragraph (a) defines a physical therapist assistant program located outside of
the United States. Paragraph (b) will clarify that all documents must be provided in English or
accompanied by an English translation. Paragraph (c) clarifies the education requirements of a Foreign
Trained Physical Therapist Assistant must be substantially equivalent to the education of a Physical
Therapy Assistant graduate from an accredited program in the United States. Paragraph (d) requires the
applicant’s education to be evaluated by a credentialing agency approved by the Board and Paragraph
(e) clarifies the English language requirements.

21 NCAC 48E .0113 - Paragraph (a) clarifies that an applicant shall be required to consent to a criminal
history record check and will be responsible for paying for it and Paragraph (b) authorizes an appeals
process if an applicant is denied licensure for failing to consent to a criminal history check.

21 NCAC 48G .0109 - Amendments to sub-paragraph (a)(2) clarifies that, for a graduate course, one-




semester hour earns fifteen (15) points and that a transcript from the academic institution is required as
proof; sub-paragraph (a)(3) allows for study groups to meet electronically; (g)(1} defines full-time
clinical practice as 1,750 hours and (g)(2) defines part-time clinical practice at least 1,0000 hours, but
less than 1,750 hours.

21 NCAC 48G .0110 - Paragraphs (c)(1) & (2) clavifies the requirements that a Foreign Trained
Physical Therapist (FTPT) applicant by examination must meet the standards of the Federation’s current
Coursework Tool (CWT). Paragraph (d)(1) clarifies that the FTPT applicant must meet the English
language proficiency requirements as demonstrated by a passing score on the Test of English as a
Foreign Language (TOEFL) as defined by the Federation. Other amendments are technical for
clarification and/or grammatical.

21 NCAC 48G .0504 - Paragraph (e) clarifies that materials obtained by the Board during the course of
an investigation are considered confidential, however, copies may be provided to the licensee's attorney
with conditions.

21 NCAC 48G .0512 - Paragraph (a) expands the subpoena power of the Board to include investigations
and Board proceedings. Additionally, it gives the Board the discretion to deny the issuance of any
subpoena that could be construed as harassment or intimidation of a witness and Paragraph (b) clarifies
that subpoenas for production of documents must provide a particularized description. Other
amendments are technical and provide clarification of the rule.

21 NCAC 48G .0601 - Amendments to sub-paragraph (a)(26) clarifies that it also includes the episode of
care. Other amendments are technical and provide clarification of the rule.

21 NCAC 48G .0701 - The adoption of this rule defines the following: Paragraph (a) defines
"impairment”; Paragraph (b) defines "participant”; and Paragraph (c) defines "program”.

21 NCAC 48G .0702 - Paragraph (a) clarifies that a licensee must be referred by the Board before he/she
may participate in a Program; Paragraph (b} provides authority for the Board to contract with other
health care licensing Boards to provide Programs; and Paragraph (c) clarifies that a licensee who is
enrolled in the Program must comply with its requirements and may be subject to disciplinary for failing
to do so.

21 NCAC 48G .0703 - This rule seis the stemdards when information is received by the Board suspecting
the impairment of a licensee.

21 NCAC 48G .0704 - This rule sets the standards for confidentiality.

21 NCAC 48G .0705 - The rule sets the standards for when reports are to be given to the Board when a
licensee is investigated.

21 NCAC 48G .0706 - This rule sets the program standards for when referrals of licensees are received
Jrom the Board.




From July 1, 2014 through June 30, 2015
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Attachment 1

Proposed considered at RRC Meeting on Jan 15, 2015
¢ All proposed rules were adopted except 21 NCAC 48C .0104

Reason for Proposed Action: In response to legislative changes in the North Carolina Physical
Therapy Practice Act and recommendations from the general public and licensees, the Board of Physical
Therapy Examiners is proposing the following adoptions and amendments for the following rules in Title
21 NCAC 48:

21 NCAC 484 .0103 - Paragraph (b) requires nominees for the physical therapist and physical therapist
assistant positions to attest that they meet the qualifications specified in G.S. 90-270.25 and Paragraph
(c) clarifies that each physical therapist and physical therapist assistant shall be employed in a physical
therapy related position for at least 1,000 hours annually.

21 NCAC 48B .0104 - This rule requires physical therapists or physical therapist assistants who would
like to practice in NC due to a disaster or emergency in NC or would like to obtain a license in NC
secondary to a disaster or emergency in their home state complete an application for exemption that has
been approved by the Board.

21 NCAC 48C .0102 - The amendment in Paragraph (k} clarifies that the current rule only applies to
patients who are being treated by a physical therapist assistant or physical therapy aide. Paragraph (n)
clarifies that a physical therapist must provide copies of a patient’s treatment records upon request by the
patient or the patient's designee. Other amendments in the rule are technical and grammatical.

21 NCAC 48C .0104 - Paragraph (a) identifies terms that are used interchangeably with dry needling
and defines the technique of dry needling; Paragraph (b) states educational requirements for a physical
therapist to practice dry needling in NC; Paragraph (c) clarifies that dry needling cannot be performed
by a physical therapist assistant or physical therapy aide; Paragraph(d) requires the Board to maintain a
list of programs that have been approved to provide dry needling education.

21 NCAC 48D .0109 - Paragraph (c) clarifies that there is a limit of the number of times an applicant is
allowed to take the exam and that number will be determined by the administrator of the exam
(Federation of State Boards of Physical Therapy).

21 NCAC 48E .0110 - Paragraphs (c) (1) & (2) clarifies the requirements that a Foreign Trained
Physical Therapist (FTPT) applicant by examination must meet the standards of the Federation’s current
Coursework Tool (CWT). Paragraph (d)(1) clarifies that the FTPT applicant must meet the English
language proficiency requirements as demonstrated by a passing score on the Test of English as a
Foreign Language (TOEFL) as defined by the Federation. Other amendments are technical for
clarification and/or grammatical.

21 NCAC 48E .0111 - This rule clarifies the requirements for a FTPT applicant by endorsement of
licensure in another state. The requirements are essentially the same requirements that were previously
adopted in 1985 for the Foreign Trained Physical Therapist.

21 NCAC 48E .0112 - Paragraph (a) defines a physical therapist assistant program located outside of
the United States. Paragraph (b) will clarify that all documents must be provided in English or
accompanied by an English translation. Paragraph (c) clarifies the education requirements of a Foreign
Trained Physical Therapist Assistant must be substantially equivalent to the education of a Physical
Therapy Assistant graduate from an accredited program in the United States. Paragraph (d) requires the
applicant’s education to be evaluated by a credentialing agency approved by the Board and Paragraph
(e) clarifies the English language requirements.

21 NCAC 48E .0113 - Paragraph (a} clarifies that an applicant shall be required to consent to a criminal
history record check and will be responsible for paying for it and Paragraph (b) authorizes an appeals
process if an applicant is denied licensure for failing to consent to a criminal history check.

21 NCAC 48G .0109 - Amendments to sub-paragraph (a)(2) clarifies that, for a graduate course, one-




semester hour earns fifteen (15) points and that a transcript from the academic institution is required as
proof; sub-paragraph (a)(3) allows for study groups to meet electronically; (g)(1) defines full-time
clinical practice as 1,750 hours and (g)(2) defines part-time clinical practice at least 1,0000 hours, but
less than 1,750 hours.

21 NCAC 48G .0110 - Paragraphs (c)(1) & (2) clarifies the requirements that a Foreign Trained
Physical Therapist (FTPT) applicant by examination must meet the standards of the Federation’s current
Coursework Tool (CWT). Paragraph (d)(1) clarifies that the FTPT applicant must meet the English
language proficiency requirements as demonstrated by a passing score on the Test of English as a
Foreign Language (TOEFL) as defined by the Federation. Other amendments are technical for
clarification and/or grammatical.

21 NCAC 48G .0504 - Paragraph (e) clarifies that materials obtained by the Board during the course of
an investigation are considered confidential, however, copies may be provided to the licensee's attorney
with conditions.

21 NCAC 48G .0512 - Paragraph (a) expands the subpoena power of the Board to include investigations
and Board proceedings. Additionally, it gives the Board the discretion to deny the issuance of any
subpoena that could be construed as harassment or intimidation of a witness and Paragraph (b) clarifies
that subpoenas for production of documents must provide a particularized description. Other
amendments are technical and provide clarification of the rule.

21 NCAC 48G .0601 - Amendments to sub-paragraph (a)(26) clarifies that it also includes the episode of
care. Other amendments are technical and provide clarification of the rule.

21 NCAC 48G .0701 - The adoption of this rule defines the following: Paragraph (a) defines
"impairment”; Paragraph (b) defines "participant”; and Paragraph (c) defines "program”".

21 NCAC 48G .0702 - Paragraph (aj clarifies that a licensee must be referred by the Board before he/she
may participate in a Program; Paragraph (b) provides authority for the Board to contract with other
health care licensing Boards to provide Programs; aend Paragraph (c) clarifies that a licensee who is
enrolled in the Program must comply with its requirements and may be subject to disciplinary for failing
fo do so. .

21 NCAC 48G .0703 - This rule sets the standards when information is received by the Board suspecting
the impairment of a licensee.

21 NCAC 48G .0704 - This rule sets the standards for confidentiality.

21 NCAC 48G .0705 - The rule sets the standards for when reports are to be given to the Board when a
licensee is investigated.

21 NCAC 48G 0706 - This rule sets the program standards for when referrals of licensees are received
Jfrom the Board.
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Independent Auditors™ Report

Members of the Board
North Carolina Board of Physical Therapy Examiners
Durham, North Carolina

Report on the Financial Statements

We have audited the accompanying financial statements of the North Carolina Board of Physical
Therapy Examiners as of and for the year ended June 30, 2015 and the related notes to the financial
statements, which collectively comprise the Board’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Board’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



North Carolina Board of Physical Therapy Examiners
Page 2

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the

respective financial position of the North Carolina Board of Physical Therapy Examiners as of June
30, 2015, and the respective changes in financial position and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note A, the financial statements present only the North Carolina Board of Physical
Therapy Examiners and do not purport to, and do not present fairly the financial position of the State
of North Carolina, as of June 30, 2015, the changes in its financial position, or, where applicable, its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America. Our opinion is not modified with respect to this matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October
30, 2015 on our consideration of the Board’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of those reports is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion
on the internal control over financial reporting or on compliance. Those reports are an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Board’s
internal control over financial reporting and compliance.

unictt, Gobl) 5 Aiitis, L

Durham, North Carolina
October 30, 2015



NORTH CAROLINA BOARD OF PHYSICAL THERAPY EXAMINERS

STATEMENT OF NET POSITION
ENTERPRISE FUND
JUNE 30, 2015
ASSETS
Current Assets:
Cash and cash equivalents (Note B) $1,961,883
Certificates of deposit (Note B) 443,352
Total Current Assets 2,405,235
Noncurrent Assets:
Capital assets (Note C)
Furniture 42,604
Equipment 11,517
Computer equipment 109,528
163,649
Less accumulated depreciation 104,291
59,358
Other Assets 750
Total Noncurrent Assets 60,108
Total Assets 2,465,343
LIABILITIES
Current Liabilities:
Accounts payable - trade 24 471
Accrued vacation (Note D) 39,928
Total Current Liabilities 64,399
Long-Term Liabilities:
Accrued vacation (Note D) 43,644
Total Liabilities 108,043
DEFERRED INFLOWS OF RESOURCES:
Unearned revenue 47,100
Total Liabilities and Deferred Inflows 155,143
NET POSITION
Invested in capital assets 59,358
Unrestricted (Note G) 2,250,842
Total Net Position $2,310,200

See Independent Auditors' Report and Notes to Financial Statements



NORTH CAROLINA BOARD OF PHYSICAL THERAPY EXAMINERS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
ENTERPRISE FUND
FOR THE YEAR ENDED JUNE 30, 2015

OPERATING REVENUES
Charges for services:
Renewal fees $ 933,040
License, revival, transfer and other fees 209,250
Disciplinary reimbursements 4,102
Other revenues 9,618
Total operating revenues 1,156,010
OPERATING EXPENSES
Staff salaries 560,189
Payroll tax expense 41,724
Retirement contributions (Note E) 32,423
Board members and other travel
per diem, subsistence and registration 47,573
Legal and investigation {Note H) 147,311
Telephone 13,272
Postage 10,782
Newsletter and directory printing 9,053
Office supplies 16,619
Computer supplies and support 10,433
Professional fees 13,840
Group insurance 126,786
Insurance 2,603
Membership dues 4,400
Credit card transaction fees 29,274
Equipment rent (Note F) 13,959
Rent (Note F) 38,058
Utilities and other office expenses 8,785
Temporary labor 17,743
Chemical impairment program costs 3,500
Depreciation 16,701
Total operating expenses 1,165,028
Operating income § (5.018)

See Independent Auditors' Report and Notes to Financial Statements
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NORTH CAROLINA BOARD OF PHYSICAL THERAPY EXAMINERS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
ENTERPRISE FUND
FOR THE YEAR ENDED JUNE 30, 2015

NONOPERATING REVENUES (EXPENSES):

Interest income $ 6,532
Loss on sale of equipment (4,582)
1,950
Change in net position (7,068)
Net position June 30, 2014 2,317,268
Net position June 30, 2015 $2,310,200

See Independent Auditors' Report and Notes to Financial Statements
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NORTH CAROLINA BOARD OF PHYSICAL THERAPY EXAMINERS
STATEMENT OF CASH FLOWS
ENTERPRISE FUND
JUNE 30, 2015

Cash flows from operating activities:

Cash received from licensees and applicants $ 1,142,290
Cash received from others 13,720
Cash paid to employees and professionals (731,575)
Cash paid to suppliers (402,226)
Net cash flows from operating activities 22,209
Cash flows from capital and related financing activities
Acquisition of capital assets (17,603)
Cash flows from investing activities
Receipt of interest income 6,532
Increase in certificates of deposit (780)
Proceeds from sale of equipment 100
5,852
Net change in cash equivalents 10,458
Cash and cash equivalents - June 30, 2014 1,951,425
Cash and cash equivalenfs - June 30, 2015 b 1;96 1,883

Reconciliation of operating income to net cash flows from operating activities
Operating income $ (9,018)
Adjustments to reconcile operating income to net cash provided (used)
by operating activities:

Depreciation 16,701

Changes in assets and liabilities:
Increase in account payable - trade 3,868
Increase in accrued vacation 7,508
Increase in unearned revenue 3,150
Net cash provided by operating activities $ 22,209

See Independent Auditors' Report and Notes to Financial Statements



NORTH CAROLINA BOARD OF PHYSICAL
THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

The Board was established by the North Carolina General Assembly as an
occupational ficensing board to maintain standards for the practice of physical
therapy in North Carolina.

Financial Reporting Entity

The concept underlying the detinition of the financial reporting entity is that
elected officials are accountable to their constituents for their actions. As
required by accounting principles generally accepted in the United States of
America (GAAP), the financial reporting entity includes both the primary
government and all of its component units. An organization other than a
primary government serves as a nucleus for a reporting entity when it issues
separate financial statements. The accompanying financial statements present
all funds and activities for which the Board is responsible

For financial reporting purposes, the Board is a nonmajor enterprise fund of
the primary government of the State of North Carolina and is reported as such
in the State’s Comprehensive Annual Financial Report (CAFR). These
financial statements for the Board are separate and apart from those of the
State of North Carolina and do not present the financial position of the State
nor changes in the State’s financial position and cash flows.

Basis of Presentation

The statement of net assets reflects all assets including long-term assets, and
all obligations including long-term obligations.

The statement of revenues, expenses and changes in fund net assets presents a
comparison between direct expenses and program revenues of the Board.
Primary revenues include fees and other charges paid by the recipients of
services.



NORTH CAROLINA BOARD OF PHYSICAL
THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Measurement Focus and Basis of Accounting

In accordance with North Carolina General Statutes, the Board’s accounts are
maintained during the year using the modified accrual basis of accounting.
However, at year-end, financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, Revenues
are recorded when earmned and expenses are recorded at the time liabilities are
incurred, regardless of when cash flows take place.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires managemerit to make estimates and
assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Cash Equivalents

The Board considers all short-term investments with an original maturity of
three months or less to be cash equivalents.

Deferred Inflows of Resources

Unearned revenues consist principally of license fees paid by applicants prior
to taking exams.

Capital Assets

Capital assets are defined by the Board as assets with an initial individual cost
of $500 or more and an estimated useful life of more than two years.
Purchased assets are reported at cost. The cost of normal maintenance and
repairs that do not add to the value of an asset or materially extend asset lives
are expensed.



NORTH CAROLINA BOARD OF PHYSICAL
THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTEA (CONTINUED)

NOTE B

Capital assets are depreciated using the straight-line method over the
following estimated useful lives:

Estimated
Asset Class Useful Lives
Fumiture and equipment 5-10 years
Computer equipment 3 years

Accrued Vacation

'The vacation leave policy ot the Board provides for accumulation of earned
vacation leave with such leave being fully vested when earned. Because
vacation leave is payable to employees at termination, a liability for the
outstanding balances has been recorded. That portion of accrued vacation that
is estimated to be used in the next fiscal year has been designated as a current
liability in the financial statements (first-in, first-out method of using
accumulated time).

Net Position

Net positions in the financial statements are classified as invested in capital
assets and unrestricted.

DEPOSITS AND INVESTMENTS .

The Board maintains cash balances, money market accounts and certificates
of deposit at several financial institutions in Durham, North Carolina.
Certificates of deposit have a book and market value of $443,352 at June 30,
2015. Certificates of deposit have varying interest rates and staggered
maturities over the next 12 months.



NOTE B

NOTE C

NORTH CAROLINA BOARD OF PHYSICAL

THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015
(CONTINUED)
Custodial Credit Risk — Deposits. Custodial credit risk is the risk that, in the
event of a bank failure, the Board’s deposits may not be returned to it. The
Board does not have a formal deposit policy for custodial credit risk. As of
June 30, 2015, the Board’s deposits of $2,405,235 were exposed to custodial
credit risk as follows:
Uninsured and uncollateralized - $682,631
CAPITAL ASSETS
Changes in capital assets for the year ended June 30, 2015 were as follows:
ASSET
June 30, June 30,
2014 Additions  Retirements 2015

Furniture $ 42,604 $ 42,604
Equipment 11,517 11,517
Computer
Equipment 133,527 $17.603 $41.602 109,528

$187.648 17.60 $ 41,602 $163,649
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THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015
(CONTINUED)
DEPRECIATION
June 30, Current June 30,
2014 Expense  Retirements 2015
Furniture $ 31,547 $2,169 $ 33,716
Equipment 10,919 185 11,104
Computer .
Equipment 82,045 14.347 $36.921 59471
$124511 $16,701 $36.921 $104,291
ACCRUED VACATION

The changes in accrued vacation arc as follows:

June 30, June 30,
2014 Additions Used 2015
Amount $76,064 $61,433 $53,925 $83,572

The amount representing the current portion of vacation leave is $39,928.

RETIREMENT PLAN

The North Carolina Licensing Boards Retirement Plan is a multiple-employer,
cost-sharing defined confribution plan. Participating employees must
contribute 6% of their gross pay and the board matches those contributions
100%. Employee’s contributions are 100% vested; the Board’s matching
contributions are 100% vested after 5 years of credited service. The Board
contributed a 6% matching share ($32,423) on behalf of its employees.

11



NORTH CAROLINA BOARD OF PHYSICAL
THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTEF LEASE OBLIGATIONS

The Board leases office space and office equipment through operating leases
under which future minimum rentals are as follows:

Year ended June 30: Amount

2016 $ 48,008

2017 45,167

2018 45,167

2019 10,967

2020 4,127
Thercafter 1,032
$154,468

NOTE G NET POSITION

The Board has assigned portions of its unrestricted net position for the

following purposes:
Designated
Information technology reserve $ 100,000
Replacement of property & equipment 100,000
Continuing education 50,000
Possible future building acquisition 735,000
Unanticipated litigation costs 350,000
1,335,000
Undesignated 915.842
$2,250,842

NOTEH LITIGATION

In September 2013, the North Carolina Acupuncture Licensing Board filed a
lawsuit against the North Carolina Board of Physical Therapy Examiners.

12



NORTH CARCLINA BOARD OF PHYSICAL
THERAPY EXAMINERS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTEH (CONTINUED)

The Acupuncture Licensing Board contends that dry needling treatments
performed by physical therapists subject physical therapists to licensure
requirements of the Acupuncture Board. The lawsuit does not seck any
monetary relief. The Physical Therapy Board has retained a law firm to
defend the Board in this case

NOTEI SUBSEQUENT EVENTS

The Board has evaluated subsequent events through October 30, 2015, the
date which the financial statements were available to be issued.

13
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DURHAM, NC 27705

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To The Board of Directors
North Carolina Board of Physical Therapy Examiners
Durham, North Carolina

We have audited in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in the Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
North Carolina Board of Physical Therapy Examiners (Board) as of and for the year ended June 30,
2015 and the related notes to the financial statements and have issued our report thereon dated
October 30, 2015.

Internal Control over Financial Reporting

In planning and performing our audits of the financial statements, we considered the Board’s
internal control over financial reporting to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Board’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Board’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or materia! weaknesses. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

14
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable.for any other purpose.

GARRETT, DODD & ASSOCIATES, LTD.

ikl Kbl & Pssioeidles, LA,

Durham, North Carolina
October 30, 2015
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October 30, 2015

Board of Directors
North Carolina Board of Physical Therapy Examiners

We have audited the financial statements of the North Carolina Board of Physical Therapy
Examiners for the year ended June 30, 2015, Professional standards require that we provide
you with information about our responsibilities under generally accepted auditing standards
and Government Auditing Standards, as well as certain information related to the planned
scope and timing of our audit. Professional standards require that we communicate to you the
following information related to our audit.

Significant Audit Findings

Quzzl itative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the North Carolina Board of Physical Therapy
Examiners are described in Note 1 to the financial statements. No new accounting policies
were adopted and the application of existing policies was not changed during the year ended
June 30, 2015. We noted no transactions entered into by the governmental unit during the
year for which there is a lack of authoritative guidance or consensus. All significant
transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the Board’s financial statements were:

Management’s estimate of the depreciable lives of capital assets (i.e. equipment and
computers). We evaluated the key factors and assumptions used to develop the useful lives
and determined that they were reasonable in relation to the financial statements taken as a
whole.
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Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate
level of management. Management has corrected all such misstatements. In addition, none of
the misstatements detected as a result of audit procedures and corrected by management were
material, either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resolved to our
satisfaction, that could be significant to the financial statements or the auditor’s report. We
are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated October 30, 2015.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the governmental unit’s
financial statements or a determination of the type of auditor’s opinion that may be expressed
on those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there
were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the governmental
unit’s auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

This information is intended solely for the use of the Board of Directors and management of
the North Carolina Board of Physical Therapy Examiners and is not intended to be and should
not be used by anyone other than these specified parties.
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