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MY Public Schools of North Carolina
: State Board of Education
b Department of Public Instruction

Driver Education Privatization Studv

Legislated Requirement: Session Law Section 29.7 (House Bill 397)

The State Board of Education (SBE) shall study statewide privatization of state-
funded driver education programs. The SBE shall report to the Joint Legislative
Education Oversight Committee and the Joint Legislative Transportation
Oversight Committee by November 30, 2003, on proposals for statewide
privatization and cost reduction.

Study Process: The Staff conducted the study by analyzing how Local Education
Agencies (LEAs) expended driver education funding in fiscal year 2002-03. The
analyses separated the LEAs into four (4) categories to further determine the
utilization of driver education funding. The analyses were discussed with LEA
finance officers, transportation directors, and driver education coordinators.
Discussions and correspondence were also received from private driver education
programs and NC Driver and Traffic Safety Education Association.

Recommendation: The State Board of Education is recommending to the Joint
Legislative Oversight Committee and the Joint Legislative Transportation
Oversight Committee that the privatization of the Driver Education Program
should continue to be a decision made by each Local Education Agency (LEA).
Significant savings were found in LEAs operating the program as well as LEAs
contracting portions (classroom and driving) while expending funds for vehicles
and other costs. After reviewing the expenditure information of the LEAs, there is
no conclusion that can be made to ensure cost reductions will be realized by
privatizing the Driver Education Program across the State.

Focusing on the 5 LEAs contracting the entire Driver Education Program to a
private company, the expenditures reflected that only 1 LEA had a per average
daily membership (ADM) cost significantly less than the FY 2002-03 allotted
amount of $250.06 per ADM (Asheboro City Schools with a $133.76 expended
per ADM). The remaining 4 LEAs expended within $1.00 of the allotted per
ADM amount. For this reason, the State Board of Education is recommending to
allow LEAs to choose the method of delivering the Driver Education Program to
the students of their system. The State Board of Education shall encourage the
LEAs to look for the most economical and most efficient way to deliver the Driver
Education Program.



FY 2002-03 Allotments, Expenditures and Amount Expended Per ADM

PRC 012 - Drivers Education

FY 02-03 9th
Grade Allotted Percent Expended

LEA LEA Name (CP) ADM Allotment Expenditures Unexpended | Unexpended Per ADM
9_1_0_ :Alamance-Burlington _S_qtqu[s_‘__l___‘{___! 2,171 _ $ 442,886 . $ 428,222.43 : $ 14,663,571 ; 3.31%| | $ 197.25
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110, 1Buncombe County Schools & 4. % 2389 ...5_%7_._:':_99.:" ...... 597.396.00
111 .Ashewlle City Schools 3 490 ________ 122, 531:_- ______ 122,492.78
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390, .QE%QY'.”?.?RL&@EX.SEU??!S. ....... N 45 2012975 20114812
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410 .Gullford County Schools 3 5,969 - 1,192,623 ' 751.022.67 ' 441,500 33 ' 37.03% 125.82
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FY 2002-03 Allotments, Expenditures and Amount Expended Per ADM
PRC 012 - Drivers Education

FY 02-03 9th
Grade Allotted Percent
LEA LEA Name (CP) ADM Allotment Expenditures Unexpended | Unexpended
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540, iLenoir Gounty Schools. DAL 1057 2643161 26427275 . . . 43251 0.02%
550, iLincoln County Schools. 3L wosti o aroatel0@t7iii 0291 . 0.00%
560 ;Macon County Schools O S 384 112024 - 11007586 ; . 194814 . 1.74%)
570 Madison County Schools R Su— 210 ... 52513} ... 5244000 73.00% . 0.14%)
580_iMartin County Schools S 435! 108,777 . 108777.00: - hnnn....0:00%
590 iMcDowell County Schools ¢ 1 & 535 . 133783} 13365508 127.921  0.10%
600, :Charlotte-Mecklenburg County S¢ 4 © 11,576 .. 2894723 288925280 547020 . ..0:.19%
§_1_0_‘:[V_Ii_t(_:[1§_ll_(_3_qqr]ty Schools 2 190 47 512 . 47,512.00 ‘_ - : 0.00%

690, iPamlico County Schools - o 1951 ... 407621 . 4076200} s b 000% | 209.04 |
700, iElizabeth City/Pasquotank Count{ 4. & 5870 ... 0467870 146770151 1685, 001%| [ . 25003]
710_iPender County Schools - P4l . 1652911 164827.40% 46360 ! 0.28%|| 24936
720 iPerquimans County Schools ___ RSP 14 S 39260} . 3024060 .. 901940 22.97%| | ... 192,62 |
730 iPerson County Schools S T - 121,030} 117.067.07; 396293)  321%|| ... 24187
740 iPitt County Schools P34 ..1.953 \.....As8372: 30833477 180037231 3686%|| 157.88 |
750, {Polk County Schools b2 1861, . 465121 46512001 - ho.....000%[|  250.06 |
760, iRandolph County Schools oAb ..15721 443098 443098001 sobo....000%| 28187 |
761 }Asheboro City Schools - 44: 103526} 5537700} 48149.00% 46.51%| [ ... 13376 |
770_:Richmond County Schools ] yo......Bee 149,787 149787001 <. 0.00%] | 25006 |
780, {Robeson County Schools LA K s 2807 576894 ! 57689400} sb...000%] | 250.06 ]
790 iRockingham County Schools ¢+ 1 1 12941 3235811 323581001 b 000%l 250.06 |
800, :Rowan-Salisbury County Schoolst e 08047719 47711900: < b.....000%] | 25008
810 {Rutherford County Schools % ...856% 214053) 21408300% - i ......000%| . 25006]
820, Sampson County Schools e TOBE 1770444, 13974284 3730116 21.07%] | ...... 197.38 |
821 iClinton City Schools P 280% 650161 ... 52,007,891 13008.11% 20.01%| | ... 200.03 |
830_iScotland County Schools S 6931 ... 173293 ! 173284631 8371 _....000%|| 25005
840 :Stanly County Schools SN 842} . .210553: ~ 21055300: b 000%) 250 7
850 iStokes County Schools E 1 - 668 167,042 167,041.45 1 0.55 1 0.00% 250
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FY 2002-03 Allotments, Expenditures and Amount Expended Per ADM

PRC 012 - Drivers Education

FY 02-03 9th

Grade Allotted Percent Expended

LEA LEA Name (CP) ADM Final Allotment| Expenditures Unexpended | Unexpended Per ADM
860 :Surry County Schools . S L S 763 .. 190798 . 17154230 . 1928570 10.09%) | .. . 22483
861 iElkin City Schools 8Bt T8 19005% .. 19,005.00 :
862 ;Mount Airy City Schools o eeaees 158 44,5101 ¢ 44,354.28
870, iSwain County Schools I 2431 ... 60,7655 ... 55,538.75
§§.O.jT.f?!‘.S.y.'Y.aPJ?.@9}111‘1?9.“29'?..-.5,. 1 ........... 375 _________ 93773, I TI300 . e E
890 iTyrrell County Schoals benalaailo s 80 ... 20005 20,005.00 _
900 :Union County Schoals ol b 2288} ¢ 571393 57087538 717/
910 iVance County Schaols O rads 186,046 - 186,046.00
920, Wake County Schools N 9,979} ... 2495373} 249533375
930, {Warren County Schools 3 3210, 80,2701 ... 37,1380
940 :Washington County Schools & 1+ 78 L 44511 L 4451043
980 :Watauga County Schools L S N 4431 . 140778 . 140,778.00
960 _iWayne County Schools_ b3 ........Ae4si 4121037  412103.00: -
970 ;Wilkes County Schools S I 887: _....221805: 22180499} 001}  000%
980 iWilson County Schools . bl 0023%  255814% 24609592 9718081 3.80%
990 :Yadkin County Schools [ SR 4981 ... 1245315 .. 124531.00: ... . 0.00% :
995 ?Yancey County Schools V3 . 214 & 51,513 1 44.652.71 6,860.29 | 13.32% 208.66

Grand Total | 122,411 | $ 30,294,414 | $ 28,587,829.96 | $1,706,584.04 ! 5.63%| | $  233.54

F inag FY 2002~ 250.06 per AD

Total Available $ 30,620,395

Less: Certificate Costs 10,000
Available for Allocation 30,610,395
Unallotted _ﬂ
Unexpended Funds $ 2,022,565

Category of Programs
1. More than half of the LEAs (67 of 117) (57.3%) operate the Driver Education programs without contracted services to a private driving school.
2. Only 5 LEAs (4.2%) contract out the entire Driver Education program to private driving schools.
3. 23 LEAs (19.7%]) contract out with a private driving school and the LEA purchases vehicles, vehicle related expenses, or supplies and materials

4. 22 (18.8%) LEAs report contracted services and also have personnel paid by the LEA to handle a portion of the Driver Education Program.
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