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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2005

SESSION LAW 2005-276
SENATE BILL 622

'PROVIDE FOR NEW ACCOUNTABILITY FOR THE USE OF FUNDS IN THE
AT-RISK AND IMPROVING STUDENT ACCOUNTABILITY ALLOTMENTS

SECTION 7.61.(a) Funds appropriated for the At-Risk/Alternative Schools
allotment and the Improving Student Accountability allotment shall be used consistent
with the policies and procedures adopted by the State Board of Education. Priority for

“use of the funds shall be to (i) provide instructional positions or instructional support
positions and/or professional development; (ii) -provide intensive in-school and/or
after-school remediation; and (iii) purchase diagnostic software and progress monitoring
tools.

SECTION 7.61.(b) To remain eligible for funds appropriated for the
At-Risk/Alternative Schools allotment and the Improving Student Accountability
allotment, local school administrative units must submit a report to the State Board of
Education by October 31 of each year detailing the expenditure of the funds and the
impact of these funds on student achievement. The State Board of Education shall report
this information annually by October 31 to the Office of State Budget and Management,
the Joint Legislative Education Oversight Committee, and the Fiscal Research Division.
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Executive Summary

Senate Bill 622 7.61 (a) and (b)
This report presents the information required by legislation in Senate Bill 622 Sections 7.61 (a)

and (b).

Use and Accountability of At-Risk Funds

Pursuant to Senate Bill 622, Section 7.61 (a), funds appropriated for the At-Risk/Alternative Schools
allotments and the Improving Student Accountability allotments shall be used consistent with the
policies and procedures adopted by the State Board of Education. Priority for use of the funds shall be
to

» provide instructional positions or instructional support positions and/or professional
development;

(i1) provide intensive in-school and/or after-school remediation; and

(i)  purchase diagnostic software and progress monitoring tools.

To remain eligible for funds appropriated for the At-Risk/Alternative Schools allotments and the
Improving Student Accountability allotments, local school administrative units must submit a
report to the State Board of Education by October 31, of each year detailing the expenditure of
the funds and the impact of these funds on student achievement. The State Board of Education
shall report this information annually by October 31, to the Office of State Budget and
Management, the Joint Legislative Education Oversight Committee, and the Fiscal Research
Division.

Source of Report Data

The Department of Public Instruction (DPI) gathered the information to complete the 2004-05 report
by analyzing data submitted by the local education agencies through the Uniform Education
Reporting System (UERS) files. DPI has also provided a plan to gather information from the LEAs
for 2006-07.

Process for FY 2005-06 Submission of Report
1. Department of Public Instruction prepared a LEA by LEA report outlining how the funds
were expended in 2004-05 by various categories.

o Presented the report to the State Board of Education (SBE) in October for review
and discussion with changes and action in November.

o Submitted the report in November after SBE Action to the Office of State Budget
and Management, the Joint Legislative Education Oversight Committee and the
Fiscal Research Division.

2. No action was required by the LEAs to submit reports to the SBE for the October or
November board meeting. ' ' '



Process for FY 2005-06 to be Eligible for Funding in FY 2006-07

1. LEAs will be required to submit a report to DPI by March 1%, outlining how funds are
being utilized in FY 2005-06, and the impact on student achievement as outlined in SB
622, Section 7.61 (a) and (b).

2. DPI will prepare the report of LEA’s utilization of funds as of the latest available
monthly expenditure data and provide the information to the SBE members in April for
comments.

3. In May, the information will be brought to the SBE as a discussion item, at which time,
members may make comments on the LEA’s reports and their utilization of funds. The
SBE may make recommendations to withhold at-risk funding for the upcoming fiscal
year. :

4. Based on the discussion in the May SBE meeting, changes and final determinations will
be brought to the SBE in June for action on whether FY 2006-07 funding should be
withheld from any LEA based on failure to report or utilize funds appropriately.

5. LEAs will be notified and funds will not be allotted to the LEA during the initial
allotment process.

6. Final expenditure information will be brought to the SBE in September 2006 for
discussion along with. the prior submitted plan.

7. The SBE will take action at the October 2006 SBE meeting; the report will be distributed
to the appropriate agencies after approval.

Reports for 2005-06

Attachment'A Provides a detail expenditure analysis of At-Risk and Improving Student
Accountability funds at the State level.

Attachment B-1  Provides an expenditure analysis by local education agency of At-Risk funds
by expenditure category.

Attachment B-2  Provides an analysis by local education agency of the percentage of total
dollars expended on each expenditure category of At-Risk funds.

Attachment C-1  Provides an expenditure analysis by local education agency of Improving
Student Accountability funds by expenditure category.

Attachment C-2  Provides an analysis by local education agency of the percentage of total
dollars expended on each expenditure category of Improving Accountability
funds.



At Risk and Improving Student Accountability ATTACHMENT A

Expenditure Analysis at State Level

FY2004-05
improving
At Risk/ Student -
Expenditure Classification Alternative Sch % Accountability %
Salary
Assistant Principal 3,646,770 2% $ - 0%
Teacher - Special Inst. 48,323,472 27% 6,390,657 19%
Teacher - Remediation 8,814,147 5% 2,630,231 8%
Instructional Support 13,551,625 8% 222,693 1%
Teacher Assistant 16,261,912 9% 1,825,939 5%
Tutor 5,499,511 3% 8,607,180 25%
Clerical Personnel 2,620,237 1% 155,550 0%
Overtime Pay 223,246 0% 33,381 0%
Substitute Pay 1,028,884 1% 198,107 1%
Transportation 1,009,723 1% 404,128 1%
Salary - Sch Res. Officer 5,474,996 3% - 0%
Other Assignments (Non Cert.) 8,109,881 5% 1,005,876 3%
Salary Total 114,564,403 64% § 21,473,743 62%
Employee Benefits
Employer's Social Security Cost 8,511,689 5% $ 1,619,959 5%
Retirement Cost 6,182,046 3% 875,885 3%
Insurance Benefits 9,789,833 5% 678,542 2%
Employee Benefits Total 24,483,568 14% $ 3,174,386 9%
Purchased Services
Contract Sch Res. Officer 17,148,082 10% $ - 0%
Contracted Services 9,603,821 5% 1,399,922 4%
Workshops 868,716 0% 325,208 1%
Property Services 244178 0% 56,743 0%
Transportation Services 1,007,725 1% 440,763 1%
Communications 243,021 0% 12,292 0%
Advertising 2,784 0% 32 0%
Printing & Binding 170,830 0% 173,337 1%
Other Purchased Services 1,020,371 1% 18,964 0%
Purchased Services Total 30,309,528 17% $ 2,427,261 7%
Supplies & Materials
Instructional Supplies 5,372,953 3% $ 4,878,257 14%
Supplies & Materials 329,609 0% 23,930 0%
Transportation 395,825 0% 139,429 0%
Computer Software & Supplies 2,087,755 1% 513,413 1%
. Textbooks 34,348 0% 71,976 0%
Library/Audiovisual Services 142,219 0% 224,863 1%
Non-Capitalized Equipment 1,216,246 1% 834,484 2%
Food Purchase 84,169 0% _ 83,628 0%
Supplies & Materials Total 9,663,124 5% § 6,769,980 20%
Capital Outlay
Capitalized Comput. and other Equip. 1,048,277 1% $ 649,628 2%
Capital Outlay Total 1,048,277 1% $ 649,628 2%
Other
Insurance & Judgments 7,388 0% $ - 0%
Miscellaneous 763 0% 4357 0%
Other Total 8,151 0% $ 4,357 0%
Grand Total 180,077,051 100% $ 34,499,355 100%

NC Dept of Public Instruction
Division of School Business
Information Analysis Group
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