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EXECUTIVE SUMMARY 
 

North Carolina Water Infrastructure Fund 
 

State Fiscal Year 2011-12 
 

This annual report on the North Carolina Water Infrastructure Fund has been 
prepared pursuant to G.S. 159G-26.  
 
During state fiscal year 2011-12 the Division of Water Quality, Infrastructure 
Finance Section (IFS), received a capitalization grant from the Environmental 
Protection Agency (EPA) in the amount of $31,980,000.  The state of North 
Carolina provided the required 20 percent state match for the Environmental 
Protection Agency grant using prior years’ revenues on closing costs. EPA 
allowed the use of these funds on a one time only basis to fund the state match for 
the federal fiscal year 2010-11 grant. The FFY 2011-12 EPA Capitalization Grant 
application was submitted following the close of the state fiscal year.  
 
IFS also continued to effectively administer EPA funds received under the 
American Recovery and Reinvestment Act of 2009 (ARRA) during SFY 2011-12.  
As of June 30, 2012, there were 42 ARRA projects closed out, and it is expected 
that the remaining projects will be closed out during SFY 2012-13.  
 
During SFY 2011-12, the Wastewater Reserve provided funding for three 
wastewater infrastructure projects to three local government units. All three local 
governments met the high-unit-cost threshold (i.e., interest rate for the loan is 0 
percent). These loans totaled $5,874,000. In addition, five local government units 
received emergency loans. These emergency loans totaled $3,018,857. Ongoing 
project costs continued to be reimbursed from the general loan, high-unit-cost 
grant, technical assistance grants and, emergency loan accounts.   
 
During SFY 2011-12, the Division of Water Resources (DWR) received the FFY 
2011-10 EPA Capitalization Grant in the amount of $35,593,000, and the FFY 
2010-11 EPA Capitalization Grant in the amount of $24,698,000. The state of 
North Carolina has provided the required $12,058,200 match through a transfer 
from state loan programs. DWR will apply for the FFY 2011-12 EPA 
Capitalization Grant after reviewing applications received Sept. 30. DWR has also 
continued to administer EPA funds received under the ARRA during SFY 2011-
12.   
 
Exhibits I through V in this report provide full details regarding the financial 
status of the Wastewater and Drinking Water Reserves within the North Carolina 
Water Infrastructure Fund. Detailed information about the Clean Water and 
Drinking Water State Revolving Fund accounts is contained in the respective EPA 
annual reports (copies attached). 
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Introduction 

T he Infrastructure Finance 

Section (IFS) is part of the 

Division of Water Quality 

(DWQ) within the North Carolina 

Department of Environment and 

Natural Resources (NCDENR).  

IFS administers financial 

assistance programs to assist local 

government units (LGUs) in 

constructing projects that both 

benefit water quality and improve 

the human environment. 

 

Specifically, IFS administers the 

Federal-State Clean Water State 

Revolving Fund (CWSRF) 

program as established by Title 

VI of the Federal Water Pollution 

Control Act (a.k.a. Clean Water 

Act) as amended in 1987.  The 

CWSRF program offers low-

interest loans to LGUs at interest 

rates lower than market rates for 

clean water infrastructure.  As a 

LGU repays the loan, the monies 

are again loaned out, hence the 

revolving nature of the program.  

All loan repayments go back into 

the CWSRF. 

 

As part of its operating agreement 

with the United States 

Environmental Protection Agency 

(USEPA) and in accordance with 

the Clean Water Act, IFS must 

submit an annual report to 

USEPA that details the activities 

for the State fiscal year.  For the 

purposes of this report, the most 

recently completed fiscal year is 

FY 2011-2012. 

 

The following sections discuss an 

overview of program history, 

Clean Water State Revolving 

Fund goals, project funding, 

environmental benefits of 

CWSRF funding, and long-term 

financial health.   

Overview of Program History 

I n order to understand why the 

program functions as it 

currently does, it is important to 

gain an understanding of its 

history.  This section discusses 

the process as well as the 

financial history associated with 

the program. 

Program History 

T he CWSRF program replaced 

the Construction Grants 

program in the late 1980s.  The 

purpose of the grants program 

established during the early 1970s 

was to provide funding for LGUs 

to improve their wastewater 

infrastructure to meet new (at the 

time) Federal mandates, including 

minimum treatment requirements, 

associated with changes to the 

Clean Water Act in 1972.   

 

In 1989, the CWSRF program 

was created to replace the grants 

program in order to establish a 

sustainable financing program.  

The program made available low-

A project needing a $10 

million loan would 

save $1,900,000 in 

interest payments by 

utilizing a 2% CWSRF 

loan over a 20-year 

loan made at the 

market rate. 
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for clean water infrastructure, 

saving LGUs in North Carolina 

millions of dollars in interest 

costs.  These savings make clean 

water infrastructure more 

affordable for the citizens of the 

state.   

interest loans to LGUs for the 

same purposes of improving 

water quality and the human 

environment. 

 

For over 20 years, the CWSRF 

program has provided financing 

Financial History 

C ongress appropriates an 

overall CWSRF funding 

level that is allocated to states 

based on percentages in the Clean 

Water Act.  This allocation has 

not been updated since the 1987 

amendments.  The North Carolina 

allocation is approximately 1.8% 

of the national appropriation.  

Capitalization grants, including 

the required state match, have 

provided $725,829,058 for Clean 

Water Act projects since the 

inception of the program in 1987.  

However, since the CWSRF is a 

revolving program, these 

government funds have enabled 

$1,294,053,105 in loan 

commitments over this same time 

period.  Money that is repaid is 

loaned for new projects, thereby 

providing public benefits 

repeatedly through time (i.e., the 

revolving nature of the program).  

While providing substantial 

support, this infrastructure 

financing has only met a small 

percentage of need for LGUs in 

North Carolina.  However, if 

capitalization grants are 

increased, the program will better 

be able to meet infrastructure 

financing needs for LGUs.  The 

section on the long-term 

financing health of the program 

contains more information about 

the financial aspects of the 

program. 

According to the 

USEPA Clean 

Watershed Needs 

Survey (2008), the total 

reported water quality 

needs for North 

Carolina are $1.4 

billion.  It is likely that 

actual needs are higher 

than estimated. 

A s part of the Intended Use 

Plan (IUP) for the CWSRF 

program, the Clean Water Act 

requires that the State identify the 

goals and objectives of the 

CWSRF. 

 

The overall goal of the CWSRF 

program is to provide funding for 

clean water infrastructure while 

Clean Water State Revolving Fund 
Program Goals 

advancing the DWQ’s overall 

mission to protect and enhance 

North Carolina’s surface waters 

and groundwater resources for the 

citizens of North Carolina and 

future generations.  This 

overarching goal is supported by 

several short- and long-term goals 

that are discussed below. 



CWSRF Annual Report — FY 2011 - 2012 

 5 September 2012 

 

Short-Term Goals 

A s part of the Fiscal Year 2012 

IUP, IFS developed two 

short-term goals. First, IFS 

planned to continue efforts to 

streamline the funding process to 

ensure the funds are used in an 

expeditious and timely manner in 

accordance with §602(b)(4) of the 

Clean Water Act.  As a result, 

funded projects are now required 

to meet a 22-month schedule that 

is further discussed in the section 

on project funding cycles (see 

Page 7). 

Second, IFS planned significant 

efforts to inform LGUs of the 

availability of funds, benefits of 

the CWSRF program, and 

funding process improvements.  

IFS staff attended several events 

throughout the Spring of 2012, 

including the Rural Water 

Association’s annual conference, 

the American Water Works 

Association—North Carolina 

Water Environment Association’s 

spring conference.  Additionally, 

IFS staff have spoken at several 

training events.  IFS will continue 

to look for opportunities to 

conduct outreach on the 

advantages of the CWSRF 

program. 

Long-Term Goals 

I n addition to short-term goals, 

IFS developed long-term goals 

that will be implemented over the 

course of several years.  The 

following discusses each of the 

long-term goals and how IFS has 

either begun or continues to 

implement these long-term goals. 

Goal #1:  To provide effective 

project management to improve 

the pace of the revolving fund.  

By revising its funding process 

and placing all applicants on a 22-

month funding schedule, IFS has 

ensured that projects will move 

through the system from 

application to executed 

construction contract in a timely 

manner.  IFS will continue to 

partner with funding recipients to 

help ensure projects adhere to the 

schedule. 

Goal #2:  To aid compliance 

with State and Federal water 

quality standards by all funded 

publicly-owned wastewater 

treatment works.  IFS has taken 

a two-pronged approach to ensure 

that this long-term goal is met.  

First, the priority system was 

revised to more highly prioritize 

projects that will rehabilitate, 

replace, or repair wastewater 

infrastructure that is aging and in 

need of repair, which aids in the 

compliance of Clean Water Act 

requirements.  Additionally, 

projects that implement a 

basinwide strategy or benefit an 

impaired or environmentally 

sensitive water are more highly 

prioritized. 

Goal #3:  Ensure the technical 

integrity of CWSRF projects 

through diligent and effective 

planning, design, and 

construction management.  

Through the funding process 

(e.g., engineering report review, 

plans and specifications review 

Application deadlines 

are March 1st and 

September 1st of each 

year. 

IFS outreach at 

AWWA-WEA Spring 

Conference, April 2012 



CWSRF Annual Report — FY 2011 - 2012 

September 2012  6 

 

and permitting, contract review, 

and construction inspection), IFS 

staff ensure that the wastewater 

infrastructure projects that are 

being funded through CWSRF are 

technically sound facilities that 

will be compliant with all federal 

and state regulations. 

Goal #4:  To ensure the long-

term viability of the CWSRF 

program through effective 

financial practices.  By changing 

its funding process schedule, IFS 

has ensured that not only will 

funds flow out in a timely manner 

but will also be repaid in a timely 

manner.  As the pace from 

funding to construction quickens, 

loan repayments then begin 

sooner; therefore, making 

revolving funds available sooner 

for additional loans.  In addition, 

all funds/projects are managed in 

accordance with federal and state 

requirements.  All fund 

investments are managed by the 

state treasurer’s office; however, 

IFS seeks to maximize loans to 

LGUs, resulting in minimum fund 

balances managed by the state 

treasurer’s office. 

Goal #5:  To ensure the priority 

system reflects the Division of 

Water Quality’s goals.  Every 

year as the IUP is prepared, IFS 

reviews the priority points 

utilized to score applicant projects 

during each semi-annual review 

cycle.  Additionally, when 

necessary, other DWQ personnel 

are contacted to obtain input as 

the priority points system relates 

to DWQ concerns and goals.  

Consideration is given to any 

changes in DWQ’s priorities, and 

the points system is revised to 

reflect these changes. 

The expansion of the 

Hillsborough 

Wastewater Treatment 

Plant will also improve 

effluent water quality. 

Project Funding 

T here are two funding rounds 

each year with application 

deadlines of March 1st and 

September 1st.  Applications are 

reviewed and prioritized in one 

month.  Successful applicants are 

notified of the required funding 

schedule.  Successful projects 

may be funded under the base 

CWSRF loan program or under 

one of the special programs 

provided.  Principal forgiveness is 

allowed under capitalization 

grants as provided by specific 

congressional authority.  There 

are two special interest rate 

programs:  green project reserve 

and zero percent interest funds.  

The following sections discuss 

the overall schedule and each of 

the four funding types. 

Since a full cycle is 22 months, 

four cycles are examined in this 

report:  September 2010, March 

2011, September 2011, and 

March 2012.  The projects funded 

in these cycles are presented in 

Appendix A. 

Over the past four 

project review cycles, 

58 projects were 

funded. 
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T he prioritization system 

developed by IFS considers 

four elements of a project:  

project type, environmental 

benefit, system management, and 

financial situation. 

For project type, IFS places 

higher priority on projects that 

repair, rehabilitate, or replace 

infrastructure that has already 

been installed for either 

wastewater treatment plants or 

collection systems rather than on 

projects that are new or 

expansions.  Projects that reduce 

nonpoint source pollution (e.g., 

stormwater best management 

practices) are also prioritized 

more highly. 

In terms of environmental 

benefits, projects that seek to 

either proactively benefit the 

environment or correct water 

quality issues receive points for 

environmental benefits.  For 

example, IFS more highly 

prioritizes projects implementing 

basinwide strategies, projects 

correcting groundwater 

violations, or projects directly 

benefitting impaired waters. 

In addition to correcting water 

quality issues, IFS seeks to 

support those LGUs that seek to 

be proactive in their system 

management, including 

prioritization points for asset 

management plans and 

appropriate operating ratios.   

Last, IFS has taken into account 

the financial situations of LGUs.  

Those LGUs who have a high 

poverty rate and/or high utility 

bills relative to median household 

income receive higher priority 

than other LGUs. 

Funding Schedule 

T he schedule that all 

applicants must follow if they 

choose to accept CWSRF funding 

includes the following:  

(1) applications received, 

(2) engineering report / 

environmental information 

document approved, (3) plans and 

specifications and permitting 

approved, (4) Authority to Award 

issued, and (5) construction 

contracts executed.  This new 

system requires that both IFS and 

the applicant meet these deadlines 

as well as additional interim 

deadlines.   

For example, each review cycle is 

at a different stage in the process.  

Projects in the September 2010 

cycle began construction (i.e., 

under contract) no later than July 

2012.  Projects in the March 2011 

cycle have recently reached the 

plans and specification and 

permitting approval stage.  

Projects in the September 2011 

cycle are in the process of 

preparing their plans and 

specifications as well as 

permitting.  Last, projects in the 

March 2012 cycle are currently in 

the engineering report review and 

environmental documentation 

phase. 

Prioritization 

Beginning with the 

September 2010 

funding cycle, all 

funded projects must 

have construction 

contracts executed 

within 22 months of 

submitting an 

application. 

CWSRF application 

reviewers have 30 days 

to complete their 

review of CWSRF 

funding applications, 

regardless of the 

number of applications 

submitted each cycle. 
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CWSRF Base Program 

T he base program is the core 

of the loan program; all 

special programs (e.g., principal 

forgiveness) represent a departure 

from the base program.  As 

shown in Figure 1, the base 

CWSRF program provides the 

funding for the vast majority of 

loans made with CWSRF funds.  

This is because not all projects 

meet the requirements of the other 

three funding methods, including 

many larger projects (e.g., 

wastewater treatment plant 

expansions).  According to the 

IUP, individual projects may not 

have a loan amount exceeding 

$50 million, and one applicant 

may not take on CWSRF debt 

exceeding $100 million.  

However, there may be cases 

where these limits may be 

exceeded to help ensure that all 

available funds are utilized during 

each cycle.   

The base program offers loans at 

one-half the market rate as 

established by The Bond Buyer’s 

20-Bond Index.  The current 

CWSRF interest rate is two 

percent.  In addition, interest does 

not start accruing until the contract 

completion date, which provides 

additional interest savings for the 

LGUs.  The maximum term for 

CWSRF loans is 20 years. 

All projects must meet federal 

requirements for the CWSRF 

program such as the requirement 

of Davis-Bacon prevailing wage 

rates.  These requirements may 

come directly from the Clean 

Water Act or from specific federal 

appropriation bills that provide 

capitalization grants. 

Figure 2 below shows the 

breakdown of funded projects by 

project type. 

The Town of 

Mooresville was one of 

the last projects to be 

underway under the 

old system.  

Construction was 

completed in late 2011. 

The current interest 

rates offered by the 

Infrastructure Finance 

Section are 2% and 0% 

(special funding 

methods only). 

Figure 1.  Funding by Loan Program 

69%

9%

17%
5%

Base Funding Principal Forgiveness

0% Funding Green Project Reserve
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Principal Forgiveness 

P rincipal forgiveness is one of 

the special funding methods 

offered by the CWSRF program.  

It can only be offered when 

specifically allowed through 

congressional appropriations.  

Over the last four funding cycles, 

28 loans have included over $18 

million in principal forgiveness.  

The demand for principal 

forgiveness has always exceeded 

availability.   

Each federal appropriation since 

2010 has provided an allowance 

for principal forgiveness (i.e., 

both minimum and maximum 

amounts).  However, congress has 

decreased the amount available 

each year since 2010.  

For example, based on the 

congressional allowance, the 

2012 capitalization grant only 

provides a total amount of not 

less than $1,417,587 and not 

greater than approximately 

$2,126,380.   

To receive principal forgiveness, 

a LGU must meet certain 

qualifications.  The LGU must 

have a sewer connection base of 

less than 10,000 customers.  Also, 

the LGU must have a score of six 

or greater from the sum of two 

financial indicators that examine 

poverty rate as well as the sewer 

bill in relation to median 

household income. 

Additionally, principal 

forgiveness is restricted to half of 

the total funding amount not to 

exceed a maximum amount of 

$1 million.  For the balance of the 

funds needed for the project, a 

zero percent interest rate would 

be offered.  Principal forgiveness 

is not available for any projects 

that would qualify under the 

green project reserve.   

Diagram of 

Mooresville WWTP 

Interim Expansion 

Project 

Figure 2.  Funded Projects by Project Type 

16.42%

29%

0.95%
0.77%

2.78%

1%0.95%

22%

26%

Collection System Expansion Collection System Rehabilitation
Energy Efficiency Multiple
Reclaimed Water Systems Stormwater BMPs
Stream Restoration WWTP Upgrade / Rehab
WWTP Expansion
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Principal forgiveness is awarded 

both on eligibility and also on the 

priority of the project.  Figure 3 

shows the projects that received 

principal forgiveness broken out 

by type.  As clearly evident by the 

figure, the vast majority of 

projects receiving principal 

forgiveness were collection 

system rehabilitation and 

replacement projects.  Funding 

for these projects was greater than 

$10 million. 

However, though much fewer in 

number wastewater treatment 

plant (WWTP) Equipment Repair 

and Replacement projects also 

exceeded $10 million.  This is 

because repairs of WWTPs are 

often much more expensive than 

replacement and rehabilitation of 

collection systems. 

Since the new funding 

cycle system was 

implemented in 

September 2010, the 

demand for principal 

forgiveness funds has 

always exceeded supply 

of funds. 

Figure 3.  Percentage of Principal Forgiveness Funds Spent by 
Project Type 
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Zero Percent Interest 

T he State has begun to offer 

zero percent loans for certain 

disadvantaged communities with 

rehabilitation projects (i.e., 

collection system rehabilitation/

replacement, wastewater 

treatment plant equipment repair/

replacement, collection system 

expansion to remove failing 

septic systems).  To qualify for 

this interest rate, LGUs must meet 

the above noted principal 

forgiveness criteria. 

This special loan program 

recognizes the continuing need 

for affordable clean water 

infrastructure in these 

communities and that there is a 

limited amount of principal 

forgiveness available as well as 

decreases in other grants offered 

through other funding programs.  

Figure 1 on Page 8 shows the 

percentage of projects receiving 

zero percent interest loans. 

Over $30 million has 

been committed in the 

zero percent interest 

program to assist local 

government units in 

rehabilitating existing 

infrastructure. 

10% of all projects 

funded by IFS from 

September 2010 to 

March 2012 are green 

projects representing 

5% of all funds 

awarded. 

Green Project Reserve 

R ecent federal appropriations 

include a green project 

reserve (GPR), which are 

CWSRF funds that are set aside 

for use only for projects that are 

deemed to be green by USEPA.  

Categories prioritized by the state 

include: 

Reclaimed water systems 

Stormwater best management 

practices (BMPs) 

Stream, wetland, and/or buffer 

restoration, and 

Energy efficiency wastewater 

infrastructure projects. 

 

Beginning in 2010, all 

capitalization grants have 

required that 10 pecent of the 

grant be provided for green 

projects; however, this is subject 

to availability of projects that 

Figure 4.  Percentage of Project Types for the GPR 

28%

32%

20%

20%
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Environmental Benefits of CWSRF 
Funding 

O ne of the primary goals of 

CWSRF funding is to 

support projects that benefit the 

natural environment.  The Clean 

Water Benefits Reporting (CBR) 

system was established by the 

USEPA to track the way that 

different projects benefit the 

environment and a variety of 

environmental results data is 

maintained in the CBR system.  

Appendix C contains a summary 

report from this system.  

Consistent with the program’s 

long-term goals, IFS includes 

environmental benefits in the 

priority points for projects that 

benefit groundwater and surface 

water quality. 

Photo by Jeremy Rivenbark 

Purple pipe for the City 

of Raleigh’s Reclaimed 

Water Distribution 

System 

meet this criteria.  IFS offers zero 

percent interest rates for all green 

projects regardless of cost.  

Principal forgiveness is not 

available for green reserve 

projects.  IFS has presented 

information at various seminars 

and conferences soliciting green 

projects as part of the short-term 

goals. 

Figure 4 presents the amount of 

funds loaned for each GPR 

project type over the past four 

cycles.  Note that both the energy 

efficiency and wetland/stream/

buffer restoration projects 

received only a total of $2 million 

in funds each due to GPR limits at 

the time (i.e., in accordance with 

the 2010 IUP).  

Impaired Waters 

T he state maintains the 

integrated report that 

identifies those waters that are 

considered to be impaired for 

various reasons such as turbidity, 

biological integrity, or 

chlorophyll-a issues.  The priority 

points system specifically awards 

points for projects that will 

directly address a stream 

impairment.   

Over the past four cycles, 

approximately $70 million of 

CWSRF funds have been 

allocated to projects that benefit 

impaired waters.  Only projects 

that claimed points directly 

addressing impairment on their 

CWSRF application are included 

in this figure.  In the March 2011 

cycle, funding for projects that 

mitigate impaired waters reached 

almost $40 million.  This is due to 

the fact that two WWTP 

Equipment Repair and 

Replacement projects totaled 

approximately $22 million and 

$16 million, respectively.  Both 

projects upgraded WWTP 

equipment and processes and will 

directly address stream 

impairment.   

Refer to Appendix C for more 

information about funding related 

to projects that benefit impaired 

waters (i.e., may or may not have 

received priority points related to 

impairment). 
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The CWSRF priority 

points system ensures 

that projects funded 

by CWSRF loans will 

help to fulfill the 

Division of Water 

Quality’s goal of 

protecting and 

enhancing the 

surface and ground 

water of North 

Carolina. 

Implementation of Basinwide Plans 

I n addition to prioritizing 

projects that benefit impaired 

waters, IFS also more highly 

prioritizes projects that implement 

basinwide management plans.  

Basinwide management strategies 

may address existing water 

quality issues (whether a stream is 

deemed impaired or not) or 

proactively address water quality 

trends that may lead to 

impairment.  By prioritizing 

basinwide strategies, the CWSRF 

program directs funds first toward 

both improving existing water 

quality issues and preventing 

water quality impairment.  For the 

past four cycles, approximately 

$58 million in CWSRF funding 

has been awarded to projects that 

directly address a 

recommendation or strategy in a 

basinwide management plan.  

Only projects receiving points for 

this in the priority points system 

were counted.  

Distribution of Funded Projects 

F igure 5 shows the number of 

projects awarded funding 

throughout the 17 river basins in 

North Carolina. 

The only basins that did not have 

a project in each of the four 

cycles were the Pasquotank, 

Savannah, and Watauga basins.  

Compared to the other basins in 

North Carolina, these basins 

either have a very small land area 

or are sparsely populated, hence 

the increased likelihood that they 

would not have a CWSRF-funded 

project. 

Some basins (e.g., Neuse, 

Roanoke, Yadkin) received over 

$30 million of CWSRF funds in 

Figure 5.  Number of Funded Projects by River Basin 
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Long-Term Financial Health of Program 

T he CWSRF program begins 

with the capitalization grants. 

Figure 6 below shows the grants 

received since the inception of the 

program and their required twenty 

percent state match.  

Capitalization grants, plus state 

match, minus the four percent 

administrative allowance has 

provided $725,829,058 dollars for 

Clean Water Act projects since 

the inception of the program.  In 

addition, Figure 6 also indicates 

the effect of inflation.  While 

capitalization grants have 

increased over 2009 levels, the 

effectiveness of those dollars are 

about half of those of the first 

capitalization grants in the early 

1990’s.  Combined with the 

increased awareness of clean 

water infrastructure needs, the 

CWSRF can only meet a small 

percentage of infrastructure 

funding needs of LGUs as a 

whole. 

In addition to the four percent 

administrative allowance, the 

CWSRF charges a two percent 

fee on all loans to supplement this 

allowance for administering the 

program.  This fee is not financed 

as part of a loan and is considered 

program income if the loan 

originates from a capitalization 

grant.  Program income is limited 

to use within the CWSRF by the 

USEPA.  Fees not considered 

program income (i.e., from loans 

originating from repayment 

funds) may be used for other 

water quality purposes in 

accordance with USEPA 

The Western Wake 

Regional Water 

Reclamation Facility 

has constructed 

clarifiers that, when 

the reclamation 

facility is expanded in 

the future, can be 

converted to 

membrane 

bioreactors. 

the last four cycles.  These basins 

are larger both in terms of 

geography and in terms of 

population and have more 

potential applicants for CWSRF 

funds.  The Catawba and Cape 

Fear River Basins, home to larger 

population centers and LGUs also 

received significant funding. 

Figure 6.  Capitalization Grants (with Match) Including ARRA 
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requirements.  DWQ utilizes a 

portion of these non-program 

income fees to support water 

quality positions that support the 

CWSRF program. 

Monies being repaid into the fund 

from completed projects, coupled 

with continued capitalization of 

the program, have resulted in an 

increase of funds available for 

new projects. The targeted 

financial incentives and 

awareness efforts have resulted in 

a significant increase in projects 

receiving binding commitments. 

Figure 7 illustrates the increase in 

annual binding commitments.  

Also in accordance with §603(b)

(3), North Carolina continues to 

easily meet its binding 

commitment rate; see Appendix B 

for this information.   

Figure 8 shows how the 

cumulative value of loans, which 

has risen in the past six years and 

with it - nearly parallel - the 

actual disbursements. As monies 

are disbursed, the amount due 

back into the program (accounts 

receivable) also increases.  As 
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Figure 8.  CWSRF Increase in Value 
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funding than capitalization grants 

to LGUs over the life of the 

program.  For example, the 

CWSRF is required to enter into 

120 percent of the capitalization 

grant in binding commitments 

within one year of grant 

payments.  This requirement is 

cumulative, applying to the 

CWSRF as a whole.  In North 

Carolina, this requirement has 

been exceeded prior to any 2012 

grant payment (i.e., 

$1,294,053,105 / $637,909,383 

= 203%). 

As the health of the overall fund 

is maintained, North Carolina 

continues to disburse 

capitalization grant funds first, in 

accordance with §602(b)(5) and 

have matching funds available in 

accordance with §602(b)(2).  The 

22-month process is intended to 

meet the intent of §602(b)(4) and 

ensure that all CWSRF funds are 

expended in a timely manner. 

such, even though the fund has 

been capitalized with over $700 

million as noted above, the 

revolving nature of the program 

has allowed the program to enter 

into $1.2 billion in binding 

commitments over that same 

time.  However, the American 

Recovery and Reinvestment Act 

of 2009 (ARRA) funds were 

provided at 50% principal 

forgiveness.  Principal 

forgiveness will not revolve back 

into the funding program.  

Therefore, the accounts receivable 

line has not increased at the same 

rate.   

Finally, Figure 9 demonstrates 

how the combined capitalization 

and repayments on hand (cash), 

and accounts receivable, has 

increased the value of the 

program (net assets) in North 

Carolina to just under one billion 

dollars. 

The CWSRF continues to be 

effective at providing more 

Figure 9.  Increase in Net Assets 
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Appendix A - Status of Recent Projects

Cost Loan Type * Project Number Contracts Description County Priority Rating Project Type Federal Needs Category

September 2010 Cycle 48,126,545$        

Morganton 11,428,456$        725-02 5/22/2012 WPCF Improvements Burke

WWTP Equipment Repair & 

Replacement II

Eden 2,154,934$          PF 458-04 1/19/2012 Collection System Improvements Rockingham

Collection System Rehabilitation and 

Replacement III-B

Wingate 1,973,350$          PF 906-01 7/19/2012 Gravity Wastewater Collection System Union

Collection System Rehabilitation and 

Replacement III-A
Raleigh 2,000,000$          GPR 419-16 Upper Longview Lake and Stream Enhancement Wake Stream/Buffer/Wetland Restoration VII-K

Raleigh 4,124,874$          GPR 419-17 6/14/2012 Centennial Reuse Pipeline Project Wake Reclaimed Water Systems X

Rocky Mount 1,751,025$          394-04 6/27/2012 Lafayette Pump Station Removal Edgecombe

Collection System Rehabilitation and 

Replacement III-B

Rocky Mount 2,340,000$          GPR 394-08 3/30/2012

Tar River Regional WWTP Oxygen Regeneration 

System Edgecombe

Energy Efficiency for Wastewater 

Infrastructure II
Taylorsville 689,464$             PF 700-03 6/4/2012 Collection System Rehabilitation & Repair Alexander Collection System Rehabilitation and III-B

Jacksonville 850,910$             GPR 386-07

Centralized Downtown Study Area Storm water 

BMP Onslow

Stormwater Best Management 

Practices VI-B

Bunn 486,280$             PF 531-04 Sanitary Sewer Rehabilitation Franklin

Collection System Rehabilitation and 

Replacement III-B

Henderson 1,000,000$          PF 410-05 Sanitary Sewer Rehabilitation Vance

Collection System Rehabilitation and 

Replacement III-B

Blowing Rock 737,000$             479-03 6/4/2012 Wastewater Treatment Plant Improvements Watauga
WWTP Equipment Repair & 

Replacement I
Belhaven 1,629,395$          PF 503-04 Force Main Bypass and Sewer Rehabilitation & Beaufort Multiple III-A

Brevard 749,375$             476-05 7/17/2012 Kings Creek basin sewer rehabilitation. Transylvania

Collection System Rehabilitation and 

Replacement III-B

Johnston County 300,000$             GPR 560-12 Reclaimed Water System Improvements Johnston Reclaimed Water Systems X

Warrenton 490,000$             PF 634-01 Sanitary Sewer Rehabilitation and Replacement Warren

Collection System Rehabilitation and 

Replacement III-B

Robbinsville 310,000$             PF 557-02 3/30/2012

Tallulah Creek and Atoah Street Sewer System 

Rehabilitation Graham

Collection System Rehabilitation and 

Replacement III-B

Burnsville 1,585,060$          PF 642-02 Sanitary Sewer Rehabilitation Yancey

Collection System Rehabilitation and 

Replacement III-A

Pitt County 1,973,000$          878-02 5/11/2012 Chicod School PumpStations and ForceMains Pitt Collection System Expansion IV-B

Troy 441,000$             GPR 604-03 Wastewater Reuse Project Montgomery Reclaimed Water Systems X

Fayetteville PWC 614,083$             434-11 6/26/2012 Edgewater/Northview Sewer Main Relocation Cumberland

Collection System Rehabilitation and 

Replacement III-B
Bryson City 576,232$             845-02 WWTP Improvements Swain WWTP Equipment Repair & I

Warren County 867,500$             520-04 5/31/2012

Replacement of Clarifier and Plant Control and 

Monitoring System Warren

WWTP Equipment Repair & 

Replacement II

Franklin 5,350,300$          524-03 5/1/2012

WWTP Improvements and Riverview Pump 

Station and Force Main Macon

WWTP Equipment Repair & 

Replacement I

* Projects labeled principal forgiveness (PF), receive 1/2 of their loan amount forgiven, not to exceed $1,000,000 per project.  Green projects (GPR)  receive a 0% interest loan. 0% indicates 0% loan
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Randleman 678,315$             662-02 Wastewater System Repairs Randolph

Collection System Rehabilitation and 

Replacement III-B

Cape Fear Public Utilities 3,025,992$          923-01 5/3/2012 Burnt Mill Creek Phase 2 Sewer Improvement New Hanover

Collection System Rehabilitation and 

Replacement III-B

March 2011 Cycle

SGWSA 22,018,839$        925-02 South Granville WWTP improvements Granville

WWTP 

Expansion/Construction/Upgrade I

Eden, City of 2,545,342$          PF, 0% 458-05 Kuder St Rehab Rockingham

Collection System Rehabilitation and 

Replacement III-A

Henderson, City of 16,615,000$        PF, 0% 410-06 Nutbush Creek WWTP improvements Vance

WWTP Equipment Repair & 

Replacement II

Lake Waccamaw, Town of 999,562$             PF, 0% 833-01 Phase 4 sewer improvements Columbus

Collection System Rehabilitation and 

Replacement III-B

Wallace, Town of 250,000$             PF, 0% 445-05 Sanitary Sewer Rehabilitation Duplin

Collection System Rehabilitation and 

Replacement III-A

Red Springs, Town of 589,494$             PF, 0% 433-04 WW Collection System Rehabilitation Robeson

Collection System Rehabilitation and 

Replacement III-A

Lumberton, City of 1,881,759$          PF, 0% 455-02 Tanglewood area sewer rehab Robeson

Collection System Rehabilitation and 

Replacement III-A

Forest City, Town of 902,700$             PF, 0% 626-03

Central Business District Sewer System I&I 

reduction Program Rutherford

Collection System Rehabilitation and 

Replacement III-B

Washington, City of 600,000$             0 % 521-05 3/7/2012 Main and Respess Pump Station Beaufort

Collection System Rehabilitation and 

Replacement III-B

Taylorsville, Town of 1,972,821$          PF,0% 700-04

Sewer Collection System Extension to serve 

Millersville Community Alexander

Collection System Rehabilitation and 

Replacement IV-A, IV-B

Spring Lake, Town of 1,700,000$          0 % 750-03 WWTP rehabilitation Cumberland

WWTP Equipment Repair & 

Replacement I

Louisburg, Town of 247,027$             0 % 397-05 ATA 5/10/12 Water Reclamation Facility Improvements Franklin

WWTP Equipment Repair & 

Replacement II 

PWC-Fayetteville 4,875,977$          434-12

Outfall Rehabilitation parallel to Little Rockfish 

River Cumberland

Collection System Rehabilitation and 

Replacement III-A

SGWSA 975,248$             925-01 Butner Sewer Rehab Phase 1 Granville

Collection System Rehabilitation and 

Replacement III-A

* Projects labeled principal forgiveness (PF), receive 1/2 of their loan amount forgiven, not to exceed $1,000,000 per project.  Green projects (GPR)  receive a 0% interest loan. 0% indicates 0% loan



Appendix A - Status of Recent Projects

Cost Loan Type * Project Number Contracts Description County Priority Rating Project Type Federal Needs Category

September 2011 Cycle 61,332,872$        

Pine Knoll Shores, Town of $362,100 GPR 717-01 East End Drainage Project Carteret

Stormwater Best Management 

Practices VI-B

Robersonville, Town of $1,143,780 PF, 0% 758-02 Wastewater Collection Ssytem Rehabilitation Martin

Collection System Rehabilitation and 

Replacement III-A

Windsor, Town of $1,096,790 PF, 0% 703-01

Collection System Rehab and WWTP Influent PS 

Replacement Bertie

Collection System Rehabilitation and 

Replacement III-B

Lumberton, City of $2,000,000 PF, 0% 455-03 West Lumberton Sewer Rehabilitation. Robeson

Collection System Rehabilitation and 

Replacement V 

Spindale, Town of $1,000,016 PF, 0% 621-03 Replacing 8000 l.f of 8" sewer and 40 manholes. Rutherford

Collection System Rehabilitation and 

Replacement III-B

Cape Fear Pub. Util. Authority $390,000 923-02

Between the Creeks Pump Station 28 

Refurbishment New Hanover

Collection System Rehabilitation and 

Replacement III-B

Bunn, Town of $1,606,000 PF, 0% 531-05 Wastewater Treatment Plant Expansion Franklin

WWTP 

Expansion/Construction/Upgrade I 

Cape Fear Pub. Util. Authority $1,750,000 923-03 30th Street Sewer Rehabilitation Project New Hanover

Collection System Rehabilitation and 

Replacement III-B

Cape Fear Pub. Util. Authority $1,250,000 923-04

McCumber's Ditch Sewer System Rehabilitation 

Project New Hanover

Collection System Rehabilitation and 

Replacement III-B

Locust, City of $941,870 828-02 Sherwood park and Kings Heights Sewer Stanly Collection System Expansion IV-A

Bath, Town of $806,360 733-01 8/23/2012 Wastewater Treatment and Disposal Upgrade Beaufort

WWTP Equipment Repair & 

Replacement I

Cape Fear Pub. Util. Authority $2,250,000 923-05 Greenfield Lake Outfall Rehabilitation New Hanover

Collection System Rehabilitation and 

Replacement III-B

Cape Fear Pub. Util. Authority $2,425,000 923-06

Smith Creek Alandale Pump Station Removal 

Project New Hanover Collection System Expansion IV-B

Newport, Town of $8,000,000 691-02 Wastewater Treatment Plant Expansion Carteret

WWTP 

Expansion/Construction/Upgrade II

Hendersonville, City $3,000,000 444-09 Wolfpen Sewer Interceptor Project Henderson Collection System Expansion IV-B

Thomasville, City of $2,709,099 619-04 North Hamby Sanitary Sewer Outfall Davidson Collection System Expansion IV-B

Thomasville, City of $632,500 619-05 Wastewater Collection System improvements Davidson Collection System Expansion IV-B

Hendersonville, City $3,946,000 444-08 Jackson Park Sewer Interceptor Project Henderson Collection System Expansion IV-B

Moore County $1,000,000 496-04 Liftstation 3-4 Rehabilitation Moore Collection System Expansion IV-B

Hendersonville, City $1,650,000 444-11

Shepherd Creek/Atkinson elementary Sewer 

Improvements Project Henderson Collection System Expansion IV-B

Statesville, City of $23,373,357 395-03

Third Creek Wastewater Treatment Plant 

Expansion to 6 MGD Iredell

WWTP 

Expansion/Construction/Upgrade II

March 2012 Cycle 35,192,855$        

Midland, Town of $1,200,000 928-01 Cabarrus Acres Sewer Project Cabarrus Collection System Expansion IV-A. IV-B

Maysvillle, Town of $1,613,825 GPR 592-01

Town of Maysville Maple Ave Green Stormwater 

Improvements Jones

Stormwater Best Management 

Practices VI-B

* Projects labeled principal forgiveness (PF), receive 1/2 of their loan amount forgiven, not to exceed $1,000,000 per project.  Green projects (GPR)  receive a 0% interest loan. 0% indicates 0% loan
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Eden, City of $2,519,449 PF, 0% 458-06 Tanyard Branch Outfall Rehabiliation Rockingham

Collection System Rehabilitation and 

Replacement III-B

Williamston, Town of $2,083,289 PF, 0% 435-05 Sanitary Sewer Rehab Martin

Collection System Rehabilitation and 

Replacement III-A

Newton, City of $1,399,000 685-02 Snow Creek Sewer Outfall Rehab, Phase II, III, & IV Catawba

Collection System Rehabilitation and 

Replacement III-B

Andrews, Town of $492,300 PF, 0% 537-02 Main Street Sewer Rehab Cherokee

Collection System Rehabilitation and 

Replacement III-B

Lenoir, City of $3,850,000 393-04 Gunpowder Creek WTTP Improvements Caldwell

WWTP Equipment Repair & 

Replacement I

Henderson, City of $1,800,000 PF, 0% 410-07 Sandy Creek Pump Station Improvements Vance

Collection System Rehabilitation and 

Replacement III-B

Spring Lake, Town of $1,756,032 PF, 0% 750-05 Lower Little River Interceptor Cumberland

Collection System Rehabilitation and 

Replacement III-A

Edgecombe W&S District #5 $3,243,815 PF, 0% 883-01

Hwy 33/Logsboro Rd WW Collection & Transport 

System Edgecombe Collection System Expansion IV-A, IV-B

Willilamston, Town of $4,230,300 435-06 Annexation Area A Sanitary Sewer Improvements Martin Collection System Expansion IV-A

Orange, County of $755,450 884-02 McGowan Creek Interceptor Orange Collection System Expansion IV-B

Stanly, County of $1,658,000 834-02 Tarheel Challenge Academy/NC Hwy 740 Sewer Stanly Collection System Expansion IV-B

Albemarle, City of $3,664,395 522-03 WWTP Headworks Improvements Stanly

WWTP Equipment Repair & 

Replacement II

Kinston, City of $775,000 527-07 Smithfield Foods Sewer Improvements Lenoir Collection System Expansion IV-B

Northwest, City of $900,000 907-01

Northwest Wastewater Collection System 

Improvement Project Brunswick Collection System Expansion IV-A. IV-B
Albemarle, City of $3,252,000 522-04 Sanitary Sewer Rehab, Phase I Stanly Collection System Rehabilitation and III-B

* Projects labeled principal forgiveness (PF), receive 1/2 of their loan amount forgiven, not to exceed $1,000,000 per project.  Green projects (GPR)  receive a 0% interest loan. 0% indicates 0% loan



   

   

 
 

Appendix B – Binding Commitments by Quarter 
  



Calendar Period
2009 Cap 

Grant
2010 Cap 

Grant
2011 Cap 

Grant
2012 Cap 

Grant*
Total Grant 
Payments

Total 
Commitments

2009 : July-Sept $0 $8,327,176
2009 : Oct-Dec $0 $19,721,109
2010 : Jan-Mar $0 $1,734,287
2010 : April-June $0 $16,770,600
2010 : July-Sept $5,000,000 $5,000,000 $18,000,000
2010 : Oct-Dec $5,000,000 $6,000,000 $11,000,000 $18,805,890
2011 : Jan-Mar $2,000,000 $6,000,000 $8,000,000 $91,604,308
2011 : April-June $181,148 $10,000,000 $10,181,148 $43,410,925
2011 : July-Sept $100,000 $10,000,000 $10,100,000 $43,851,508
2011 : Oct-Dec $4,000,000 $4,000,000 $0
2012 : Jan-Mar $773,000 $773,000 $13,459,481
2012 : April-June $3,000,000 $3,000,000 $33,904,738
2012 : July-Sept $10,000,000 $10,000,000
2012 : Oct-Dec $6,000,000 $6,000,000
2013 : Jan-Mar $7,650,000 $6,000,000 $13,650,000
2013 : April-June $6,000,000 $6,000,000
2013 : July-Sept $4,000,000 $4,000,000
2013 : Oct-Dec $4,000,000 $4,000,000
2014 : Jan-Mar $3,000,000 $3,000,000
2014 : April-June $2,507,000 $2,507,000

$12,281,148 $36,773,000 $26,650,000 $25,507,000 $101,211,148 $309,590,022

Binding Comm. / Grants = 306%

Cumulative Binding Commitments $1,223,237,803
Cumulative Grants $637,909,383
Cumulative Binding Comm./Grants 192%

* 2012 capitalization grant not yet awarded at the end of fiscal year 2011-2012

Binding Commitments by Quarter

In accordance with section 602(b)(3) of the Clean Water Act, States must have binding commitments of at least 
120%  of a capitalization grant payment within one year of receiving a that grant payment. 



   

   

 
 

Appendix C – Clean Water Benefits Reporting (CBR) 
System Summary 

  



North Carolina CW Benefits Summary Report for Projects with Water Uses Reported
All Loans

674.1Total Records

Loans

646.4

Projects

327.5Records with Benefits Data 316.1

151

35

Assistance
Dollars

(millions)
Loan
Count

Assistance
Dollars

(millions)

151

35

156.5Impacting Human Health 150.419 19
48% 54% 48% 54%

With Impaired Waterbody 104.6 12
33% 34%

Borrowers

Facility
Flow

(MGD)

225

Facility
Population
(millions)

0.9

2170.9

710.3

1000.5

2,109 People Served per $million 

4,528 People Served per $million 

114

Borrower 
Count

32

16
50%

11
34%

To Improve Water Quality 178.7 21

To Achieve Compliance 127.5 15

To Maintain Compliance 129.1 12

To Maintain Water Quality 117.1 11

With Waterbody Meeting Standards 157.4 15

97.4

40.5

38.4

54.2

36.9

Subsidy
Dollars

(millions)

31.0

50.1

49.3

Project
Count

9/18/2012All Dates Ending With 6/30/2012



   

   

Appendix D – Financial Exhibits 



STATE OF NORTH CAROLINA

EPA Revolving Loan Fund

Combining Statement of Net Assets

June 30, 2012 and 2011 Exhibit 1

2012 2011

ASSETS

Current Assets:
Cash and Cash Equivalents $ 284,737,436 $ 281,195,011
Investment-Bond Proceeds
Receivables:

Loans (Due within one year) 47,516,974 46,943,647
Accrued Interest 2,303,966 2,518,948
Other 8,274 2,360
State Treasurer's Securities Lending Collateral 28,639,456 23,374,685

Total Current Assets 363,206,106 354,034,651

Capital Assets, Depreciable
Machinery and Equipment 53,203                80,412                 
Accumulated Depreciation (42,021) (57,339)

Total Capital Assets, Depreciable (net) 11,182                23,073                 

Noncurrent Assets:
Loans Receivable (Due after one year) 579,661,935 540,402,210

Total Assets $ 942,879,223 $ 894,459,934

LIABILITIES

Current Liabilities:
Accounts Payable 7,282 1,104
Accrued Vacation Leave 11,858 10,336
Accrued Payroll 0 0
Obligations Under State Treasurer's Securities

Lending Agreements 30,560,461 25,026,324
Other Accrued Liabilities 3,135 2,471

Total Current Liabilities 30,582,736 25,040,235

Noncurrent Liabilities:
Accrued Vacation Leave 231,541 184,593

Total Liabilities 30,814,277 25,224,828

NET ASSETS

Invested in Capital Assets,net of related debt 11,182 23,073
Restricted for:

Program Loans 912,053,764 869,212,033

Total Net Assets $ 912,064,946 $ 869,235,106



STATE OF NORTH CAROLINA

Clean Water State Revolving Fund

Combining Statement of Revenues, Expenses, and

   Changes in Net Assets

Exhibit 2

2012 2011

REVENUES

Operating Revenues:
Interest Income on Loans $ 13,855,548 $ 13,430,406
Loan Closing Fees 4,257,493 1,259,021
Miscellaneous  9,508

Total Operating Revenues 18,113,041 14,698,935
 

EXPENSES

Operating Expenses:  
Personal Services 2,354,212 1,971,843
Supplies and Material 8,181 9,287
Services 49,191 40,813
Depreciation 2,002 5,812
Insurance & Bonding 280 200
Other Fixed Charges 2,136 2,876
Capital Outlay 3,966 7,280
Other Expenses 82,847 114,288

Total Operating Expenses 2,502,815 2,152,399

Operating Income (Loss) 15,610,226 12,546,536

NONOPERATING REVENUES (EXPENSES)

Federal Grants 27,538,652 42,806,574
Interest Income 20,568 929,600
Grants, Aid and Subsidies (1,746,110) (14,208,794)
Sale of Surplus Property  
Gain (loss) on Sale of Property & Equipment (9,890)  
Miscellaneous (53,214) (80,254)

Total Nonoperating Revenues 25,750,006 29,447,126

Income Before Transfers 41,360,232 41,993,662

Transfers In 7,329,830
Transfers Out (182,032) (188,240)

Increase in Net Assets 41,178,200 49,135,252
Net Assets July 1 870,886,746 820,099,854

Net Assets June 30 $ 912,064,946 $ 869,235,106

For the Fiscal Year Ended June 30, 2012 and 2011



STATE OF NORTH CAROLINA

Clean Water State Revolving Fund

Combining Statement of Cash Flows

For the Fiscal Year Ended June 30, 2012 and 2011 Exhibit 3

2012 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $ 4,257,493 $ 1,259,021
Payments to employees and fringe benefits (2,303,597) (1,978,382)
Payments to vendors and suppliers (59,056) (57,150)
Other Receipts/Payments (82,847) (107,656)

Net Cash Used by Operating Activities 1,811,992 (884,168)

CASH FLOWS FROM NONCAPITAL FINANCING 

ACTIVITIES

Grants 23,904,443 15,317,523
Federal Recovery Funds (ARRA) 3,628,295 27,486,691
Transfers in 7,329,830
Transfers out (182,032) (188,240)
Grants, Aid and Subsidies (1,746,110) (14,208,794)

Net Cash Provided from Noncapital Financing Activities 25,604,596 35,737,010

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 

ACTIVITIES

Acquisition and construction of capital assets (6,000)
Sale of Surplus and Adjustment

Net Cash Used in Capital Financing Activities (6,000)

CASH FLOWS FROM INVESTING ACTIVITIES

Redemptions from the State Treasurer L/T investment pool
Purchase into State Treasurer L/T investment pool
Repayment on loans 50,747,102 44,499,093
New loans issued (90,580,155) (61,613,427)
Interest on loans 13,961,677 13,343,726
Other 1,997,212 2,544,846

Net Cash Provided by Investing Activities (23,874,163) (1,225,762)

Net Increase (decrease) in total Cash and Cash Equivalents 3,542,425 33,621,080
Cash and Cash Equivalents, Beginning of Year 281,195,011 247,573,931

Cash and Cash Equivalents, End of Year $ 284,737,436 $ 281,195,011  

RECONCILIATION OF NET OPERATING LOSS TO NET 

CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Operating Income (Loss) $ 15,610,226 $ 12,546,537
Adjustments to Reconcile Operating Income to Net
Depreciation/Amortization Expense 2,002 5,812
Cash Flow provided by Operating Activities:

Nonoperating loan interest income (13,855,548) (13,430,407)  
Loan Repayment
(Increase) Decrease in Current Assets
Increase (Decrease) in Liabilities 55,312 (6,110)  

Net Cash Used by Operating Activities $ 1,811,992 $ (884,168)

NONCASH INVESTING ACTIVITIES

Assets Acquired Through the Assumption of a Liability $ 28,639,456 $ 23,374,685
Change in fair value of investments (1,921,005) (1,651,639)



EXHIBIT I
Balances in Wastewater and Drinking Water Reserves - for the Period Ending 06/30/12

Wastewater Reserve Drinking Water Reserve

General Loan Account General Loan Account

Beginning Balance 07/01/2011 $16,570,312 Beginning Balance 07/01/2011 $8,383,716
Interest on Investments 120,231 Interest on Investments 63,338
Payment of Interest on Loans 527,686 Payment of Interest on Loans 165,048
Repayment of Principal 4,112,667 Repayment of Principal 746,791
Current Year Disbursements -2,414,888 Current Year Disbursements 0
Ending Balance 06/30/2012 $18,916,008 Ending Balance 06/30/2012 $9,358,893

Less: Existing Commitments -19,025,547 Less: Existing Commitments 0

** Availability 06/30/2012 -$109,539 Availability 06/30/2012 $9,358,893

High Unit Cost Grants High Unit Cost Grants

Beginning Balance 07/01/2011 $11,372,312 Beginning Balance 07/01/2011 $2,567,960
Interest on Investments 1,795 Interest on Investments 116
Current Year Disbursements -446,922 Current Year Disbursements -690,985
Ending Balance 06/30/2012 $10,927,185 Ending Balance 06/30/2012 $1,877,091

Less: Existing Commitments -11,091,745 Less: Existing Commitments -1,330,982

Availability 06/30/2012 -$164,560 Availability 06/30/2012 $546,109

Technical Assistance Grants Technical Assistance Grants

Beginning Balance 07/01/2011 $436,239 Beginning Balance 07/01/2011 $0
Interest on Investments 4,463 Interest on Investments
Current Year Disbursements -324,421 Current Year Disbursements

Ending Balance 06/30/2012 $116,281 Ending Balance 06/30/2012 $0

Less: Existing Commitments -111,054 Less: Existing Commitments 0

Availability 06/30/2012 $5,227 Availability 06/30/2012 $0

Emergency Loan Account Emergency Loan Account 

Beginning Balance 07/01/2011 $4,581,583 Beginning Balance 07/01/2011 $3,283,886
Interest on Investments 33,128 Interest on Investments 25,021
Payment of Interest on Loans 122,584 Payment of Interest on Loans 57,028
Repayment of Principal 429,244 Repayment of Principal 226,237
Current Year Disbursements -521,273 Current Year Disbursements 0

Ending Balance 06/30/2012 $4,645,266 Ending Balance 06/30/2012 $3,592,172

Less: Existing Commitments -5,271,657 Less: Existing Commitments 0

Availability 06/30/2012 -$626,391 Availability 06/30/2012 $3,592,172



EXHIBIT II - Wastewater Reserve
Identification of Each Loan and Grant for Fiscal Year 2012

General Loan Account
Amount Amount

Disbursed Disbursed Remaining
Recipient New Commitment FY 2012 Prev. Years Commitment

Town of Black Mountain 974,345 175,149 799,196 0
Town of Creedmor 845,625 24,740 817,755 3,130
Town of Clarkton 786,327 68,686 570,303 147,338
Junaluska Sanitary Dist. 1,625,000 1,407,339 0 217,661
Macon County 2,043,250 738,974 1,043,761 260,515
Town of Conway 686,360 0 0 686,360
Town of Stantonsburg 1,616,251 0 0 1,616,251
Town of Oakboro 2,019,292 0 0 2,019,292
Town of Norwood 2,451,000 0 0 2,451,000
Town of Columbus 2,750,000 0 0 2,750,000
Johnston County 3,000,000 0 0 3,000,000
Town of Stanley Y 3,000,000 0 0 3,000,000
Town of Green Level Y 1,874,000 0 0 1,874,000
Yadkin Valley, S.A. Y 1,000,000 0 0 1,000,000
Total $24,671,450 $2,414,888 $3,231,015 $19,025,547

High Unit Cost Grants 

Catawba County 3,000,000 0 2,996,345 3,655
Swan Quarter 1,833,333 0 1,749,361 83,972
Town of Louisburg 3,000,000 0 2,850,000 150,000
Town of Magnolia 3,000,000 0 2,837,823 162,177
Town of Mt. Olive 3,000,000 0 2,823,860 176,140
Town of Clayton 2,295,500 0 1,464,165 831,335
Harnett County 3,000,000 0 1,366,258 1,633,742
City of Hickory 2,104,681 0 0 2,104,681
Town of Burnsville 2,946,043 0 0 2,946,043
City of High Shoals 3,000,000 0 0 3,000,000
Total $27,179,557 $0 $16,087,812 $11,091,745

Technical Assistance Grants
City of Conover 50,000 50,000 0 0
Yadkin Valley Sewer Auth. 50,000 50,000 0 0
City of Eden 50,000 50,000 0 0
Town of Vanceboro 15,875 15,081 0 794
Town of Franklinton 50,000 43,140 0 6,860
Town of Murphy 50,000 43,100 0 6,900
Town of Robersonville 19,600 0 0 19,600
City of Kinston 50,000 27,000 0 23,000
Town of Elizabethtown 50,000 26,500 0 23,500
Town of Elm City 50,000 19,600 0 30,400
Total $111,054

Emergency Loan Account 
Thomasville 579,950 521,273 0 58,677
Burke County 750,000 0 0 750,000
City of Northwest 1,444,123 0 0 1,444,123
Johnston County Y 200,000 0 0 200,000
Moore County Y 1,323,000 0 0 1,323,000
Town of Windsor Y 190,527 0 0 190,527
City of Benson Y 290,580 0 0 290,580
Town of Shelby Y 1,014,750 0 0 1,014,750
Total $5,792,930 $521,273 $0 $5,271,657



EXHIBIT III - Drinking Water Reserve
Identification of Each Loan and Grant for Fiscal Year 2012

General Loan Account
Amount Amount 

Disbursed Disbursed Remaining
Recipient New Commitment FY 2012 Prior FY's Commitment

N/A

Total $0 $0 $0 $0

High Unit Cost Grants 
Avery County X 987,653 0 980,710 6,943
Beaufort County (Water Dist.VI) X 627,494 534,726 92,768
Town of Clyde X 222,510 0 205,426 17,084
Duplin County (Water Dist. E) X 818,610 23,842 670,164 124,604
Town of Elm City X 410,152 0 0 410,152
Town of Saratoga 108,388 0 108,388 0
Duplin County (Water Dist. F) X 2,992,673 21,492 2,971,181 0
Duplin County (Water Dist. G) X 2,988,704 0 2,979,577 9,127
Granville County X 566,810 566,810 0 0
Parkton, Town of X 2,382,760 0 1,712,456 670,304
Lincoln County X 78,841 78,841 0 0
Total $12,184,595 $690,985 $10,162,628 $1,330,982

Technical Assistance Grants
N/A $0

Total $0 $0 $0 $0

Emergency Loan Account 
N/A $0

Total $0 $0 $0 $0



EXHIBIT IV
Water Infrastructure Fund

Water Quality Impacts Assessment and Environmental Benefits
Fiscal Year 2012 

Assistance 
Amount Type

Water Quality Impacts 
Assessment/Environmental 

Benefits

KEY

DIVISION OF WATER QUALITY (See Key) Division of Water Quality

Clean Water State Revolving Fund Account 1 Corrects Sewer System Overflows
2 Addresses Failing Septic/Onsite Systems

CWSRF Base Program 3 Infiltration/Inflow
4 Compliance Resolution or Exceeded Useful Life

Orange County CS370884-01 $3,500,000 Loan 2 5 Stormwater BMP Addressing Existing Pollution
Hillsborough CS370601-01 $18,894,640 Loan 11 6 Stream, Wetland, Estuary Restoration
Harnett County CS370454-05 $7,007,100 Loan 11 7 Addresses SOC or Regulatory Compliance Schedule
Surf City CS370535-01 $5,513,168 Loan 11 8 Corrects Documented Violations of Groundwater Standards
Long View CS370676-02 $436,600 Loan 3, 4 9 Directly Or Indirectly Addresses Water Body Impairment
Gaston County CS370718-01 $8,500,000 Loan 11 10 Green Project
Eden CS370458-04 $2,154,934 Loan/PF 3, 4 11 Treatment and Conveyance Capacity
Washington CS370521-05 $600,000 Loan 4 12 Reclaimed Water
Cape Fear Pub Util CS370923-01 $3,025,992 Loan 1, 3, 11
Bunn CS370531-04 $486,280 Loan/PF 3, 4 Division of Water Resources
Louisburg CS370397-05 $247,027 Loan 4
Franklin CS370524-03 $5,350,300 Loan 4 1 Consolidation
Blowing Rock CS370479-03 $737,000 Loan 4 2 Compliance Resolution
Warren County CS370520-04 $867,500 Loan 4 3 Supply/Treatment Capacity
Bryson City CS370845-02 $633,855 Loan 4 4 Other
Morganton CS370725-02 $11,428,456 Loan 4, 9 L/PF = Loan/Principal Forgiveness
Raleigh CS370419-17 $5,125,312 Loan 6, 10
Rocky Mount CS370394-08 $2,340,000 Loan 4
Jacksonville CS370386-07 $850,910 Loan 5, 10
Jacksonville CS370386-08 $373,000 Loan 5, 10
Johnston County CS370560-12 $300,000 Loan 10, 12
Robbinsville CS370557-02 $310,000 Loan/PF 4
Fayetteville/PWC CS370434-11 $614,083 Loan 4
Randleman CS370662-02 $678,315 Loan 4
Rocky Mount CS370394-04 $1,751,025 Loan 1
Burnsville CS370642-02 $1,585,060 Loan 1,3,4
Brevard CS370476-05 $749,375 Loan 1,3,4
Pitt County CS370878-02 $1,973,000 Loan 2
Taylorsville CS370700-03 $689,347 Loan/PF 1,3,4
Cape Fear Pub Util CS370923-02 $390,000 Loan 4,9
Lumberton CS370455-03 $2,000,000 Loan/PF 3
Wingate CS370906-01 $2,113,000 Loan 1,3,4

Wastewater Reserve Accounts

Thomasville E-SEL-T-11-0043 $579,950 Loan 1,4
Johnston County E-SEL-T-11-0042 $200,000 Loan 1,3,4
Stantonsburg E-SRL-T-10-0081 $1,105,740 Loan 4
Oakboro E-SRL-T-11-0085 $2,019,292 Loan 3,4



EXHIBIT V
Water Infrastructure Fund

Water Supply Impacts Assessment and Environmental Benefits
Fiscal Year 2012 

Assistance 
Amount Type

Water Supply Impacts 
Assessment/Environmental 

Benefits

KEY

DIVISION OF WATER RESOURCES (See Key) Division of Water Quality

Drinking Water State Revolving Fund Account 1 Corrects Sewer System Overflows
2 Addresses Failing Septic/Onsite Systems

DWSRF Base Program 3 Infiltration/Inflow
Anson County 1042B $300,000 Loan 4 4 Compliance Resolution or Exceeded Useful Life
Baufort, Town of 1050B $935,000 Loan 3 5 Stormwater BMP Addressing Existing Pollution
Belfast Patetown Sanitary District 1371 $550,000 Loan 4 6 Stream, Wetland, Estuary Restoration
Cumberland County 1662 $605,100 L/PF 4 7 Addresses SOC or Regulatory Compliance Schedule
Duplin County Regional Water System Dist. E 1636 $1,161,000 L/PF 4 8 Corrects Documented Violations of Groundwater Standards
Duplin County Regional Water System Dist. F 1428 $1,973,000 Loan 3 9 Directly Or Indirectly Addresses Water Body Impairment
Duplin County Regional Water System Dist. G 1632 $1,524,500 L/PF 4 10 Green Project
Eastern Wayne Sanitary District 1374 $587,500 Loan 4 11 Treatment and Conveyance Capacity
Elizabethtown, Town of 1626 $389,515 Loan 4 12 Reclaimed Water
Enfield, Town of 1607A $90,000 Loan 3
Fayetteville Public Works Commission 1665 $5,048,388 Loan 3 Division of Water Resources
Goldsboro, City of 1620 $2,949,322 Loan 3
Johnston, County of 1660 $2,649,144 Loan 3 1 Consolidation
King, City of 1668 $13,580,997 Loan 3 2 Compliance Resolution
Middlesex, Town of 1700 $431,728 L/PF 1 3 Supply/Treatment Capacity
Montgomery County Water System 0998B $2,601,653 Loan 4 4 Other
Mount Olive, Town of 1629 $2,187,850 L/PF 4
North Wilkesboro, Town of 1647P $671,670 L/PF 3 L/PF = Loan/Principal Forgiveness
Pamilico County Water 1630 $4,289,772 Loan 4
Ramseur, Town of 1642 $353,914 L/PF 2
Roanoke Rapids Sanitary District 1661 $1,197,030 Loan 3
Southeastern Wayne Sanitary District 1373 $620,000 Loan 4
Spruce Pine, Town of 1649 $2,426,000 L/PF 2
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