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1. Introduction 

This study group report is in response to Session Law 2013-365- The Domestic Energy Jobs Act, 

which was ratified and signed into law in July of 2013. The study sanctioned under Section 2.(c) 

states, “The Mining and Energy Commission, with the assistance of the Department of 

Environment and Natural Resources, shall study issues related to establishment and 

implementation of the registration requirements for landmen under G.S. 113-425.  At a 

minimum, the study shall include a review of the number of individuals currently registered in 

North Carolina; other states' requirements with respect to registration of landmen; and 

regulations governing landmen operating in other industries in North Carolina and other states. 

The Commission and the Department shall receive input from the oil and gas industry and other 

stakeholders on the current registry, its effectiveness, and whether modifications or 

discontinuance is advisable. The Mining and Energy Commission shall report its findings and 

recommendations to the Environmental Review Commission and the Joint Legislative 

Commission on Energy Policy on or before April 1, 2015.” 

 

The landman registry was first established in 2012 pursuant to Session Law 2012-143. This 

session law set out the requirements for the N.C. Department of Environment and Natural 

Resources to establish and maintain a registry of “landmen” operating in North Carolina.  

Essentially, “landmen” are individuals who are hired by oil and gas companies to research 

ownership of mineral rights in a prospective drilling area, and who then contact landowners – 

often by going door-to-door as salespersons – to solicit leases from landowners for the 

landowners’ oil and gas rights.   

 

The term “landman” as defined in Session Law 2012-143 is “a person that, in the course and 

scope of the person’s business, does any of the following: 

1. Acquires or manages oil or gas interests. 

2. Performs title or contract functions related to the exploration, exploitation, or 

disposition of oil or gas interests. 

3. Negotiates for the acquisition or divestiture of oil or gas rights, including the 

acquisition or divestiture of land or oil or gas rights for a pipeline. 

4. Negotiates business agreements that provide for the exploration for or 

development of oil or gas.” 
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A landman, as defined above, may not act, offer to act or hold himself or herself out as a 

landman in North Carolina unless he or she is registered with the Department of Environment 

and Natural Resources. The Department may deny registration to an applicant, reprimand a 

registrant, suspend or revoke a registration, or impose a civil penalty on a registrant if the  

Department finds that the applicant or registrant does any of the following: 

1. Fraudulently or deceptively obtains, or attempts to obtain, a registration. 

2. Uses or attempts to use an expired, suspended, or revoked registration. 

3. Falsely represents oneself as a registered landman. 

4. Engages in any other fraud, deception, misrepresentation or knowing omission of 

material facts related to oil or gas interests. 

5. Had a similar registration or license denied, suspended, or revoked in another 

state or jurisdiction. 

6. Otherwise violates G.S. 113-425. 

Applicants may challenge a denial, suspension or revocation of a registration. 

 

 

2. Study Group Findings 

Review of Other States 

The Study Group found that none of the 34 states currently active in oil and gas production 

activities require formal landman registration. Other than North Carolina, the only other state 

with a statutory requirement for landman registration is Maryland, which appears to have 

implemented its statute after the passage of the North Carolina landman requirement.  In 2012, 

Ohio was unsuccessful in implementing a similar type of registry system.   

 

It is important to note, however, that although landmen may not be specifically addressed in the 

laws of most jurisdictions, in some states the conduct of landmen might be considered to be 

included in the definition of a real estate broker.  Real estate brokers are licensed in all 50 states.  

A review of the law for each of the states indicates that 14 states exempt landmen from the 

definition of a real estate broker, while 34 states, including North Carolina, have no such 

exemption.  While both North Carolina and Maryland require registration of landmen, the 

negotiation of leases is defined as real estate brokerage in the laws of both states and therefore it 
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would appear that landmen must be licensed as real estate brokers as well.  Ohio law is unsettled 

at the moment on a number of issues related to oil and gas leases and landmen but it appears they 

may not need to be licensed as real estate brokers, and there is legislation pending  

The Study Group also reviewed how other oil and gas producing states define landmen.  Based on 

a review of the common scope of work and responsibilities of landmen, Study Group recommends 

that the definition from Pennsylvania be adopted (See Attachment 1- 09Feb Meeting Minutes for 

other discussed terms).  The definition from Pennsylvania is as follows:-  

“A) For purposes of this subsection, the term “landman” means a land professional 

who has been engaged primarily in (i) negotiating the acquisition or divestiture of mineral 

rights,(ii) negotiating business agreements that provide for the exploration for or 

development of minerals, (iii) determining ownership of minerals through research of 

public and private records, (iv) reviewing the status of title, curing title defects, and 

otherwise reducing title risk associated with ownership of minerals, (v) managing rights or 

obligations derived from ownership of interests and minerals, or (vi) activities to secure the 

unitization or pooling of interests in minerals.” 

 

Maryland Registration Requirement 

The State of Maryland has recently proposed and adopted new regulations concerning the 

registration of land professionals in the state, see Attachments 8 and 9.  The Department of Labor 

oversees landmen who apply for registration as a landman in the state. The required criteria for 

someone to qualify as a landman include: 

1. At least a 4 year degree or proof of continuous engagement as a landman for at 

least 4 years; 

2. Agree to abide by the Code of Ethics and Standards of Practice of the 

American Association of Professional Landmen (AAPL); 

3. Submit an application for approval by the Maryland Department of the 

Environment; and 

4. Payment of a fee predetermined by the Department to cover the cost of 

running the landman registration program. 

After approval and payment of the fee, a landman is then registered for two years.  All 

registrations expire after two years and the landman must reapply at that time. 
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The applicant must provide the following information on the application: 

1. The name of the individual or the organization/company. If registering as a 

company all names of those to act on behalf of the company must be 

provided; 

2. The business address, telephone number(s), and e-mail address(es); 

3. The Social Security Number or Federal Employer Identification Number of the 

applicant; 

4. A description of their qualifications as a landman; and 

5. An agreement to abide by the Code of Ethics and Standards of Practice of the 

American Association of Professional Landmen. 

 

Ohio Registration Consideration 

In 2012, the State of Ohio introduced a bill, Ohio House Bill 493 (see Attachment 10), Section 

1509.311 that states a “land professional,” as landmen are referred to by the Ohio Government, 

must annually apply for registration with the Chief of the Division of Oil and Gas Resources 

Management. The Ohio 129
th 

General Assembly last voted on the matter in 2012; since then the 

bill has not been brought back up or passed into law. 

 

The applicant would have had to specify in which counties he or she wished to operate as a “land 

professional.” A fee would have been charged for initial registration and for re-registration. The 

“land professional” would be given a registration number and certificate; and the registry would 

be published online. The proposed bill also required that prescribed disclosure forms be 

provided to owners of mineral rights with whom the “land professional” sought to negotiate 

leases. 

 

3. Review of Professional Organizations 

There were a wide variety of professional organizations that were reviewed in the course of this 

study and report.  These organizations are more prevalent in states with longer histories of oil 

and gas development, such as in Texas.  The various organizations focus on local, regional, and 

national perspectives on topics such as leasing, real estate, and contract law.  The most widely 

recognized professional association of landmen is the American Association of Professional 

Landmen (AAPL).  AAPL is frequently referenced by other landman organizations, several of 
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which require a membership with AAPL prior to membership with their own organizations. 

 

Some of the other professional groups include: 

 The AAPL- Northern Appalachian Landman Association (NALA) mainly in Ohio, 

Pennsylvania, and New York;  

 The AAPL-Michael Late Benedum Chapter (MLBC) operating solely in 

Pittsburgh, Pennsylvania; 

 The HAPL- Houston Association of Professional Landmen;  

 The Ark-La-Tex Association of Professional Landmen;  

 The Permian Basin Landmen’s Association- operating in the Permian Basin in 

Texas, in other states such as Oklahoma, Louisiana, and in other parts of Texas, 

New Mexico, and the Rocky Mountain and Mid-Atlantic state regions ; and 

 The Michigan Association of Professional Landmen. 

 

The AAPL is a reputable organization with a strict Code of Ethics and Basis of Conduct by which 

all members must abide (see Attachment 4). The AAPL Ethics and Executive Committees deal 

with violations of this code, conduct, or AAPL bylaws. The AAPL has several membership 

levels for which a landman can apply: Active membership, Associate membership, Student 

membership, Senior membership, Life membership, and a Golden Lease membership.  The 

application forms were provided by the AAPL for the February 9
th

 meeting and can be found as 

Attachment 6 to this report. 

 

There are annual membership dues for each level, and each one comes with different benefits. 

There are also several certifications for which an AAPL Landman can apply. The basic 

memberships are as follows: 

1. Active Membership: to join, one must fit the description of a landman as defined by 

the AAPL, have a four year degree from an accredited university/college or have 

continuously worked as landman for at least four years, have an active AAPL 

member sponsor, and agree to comply with the Code of Ethics and Standards of 

Practice. 

2. Senior Membership: to qualify, an application must be submitted and approved by 

the AAPL Board of Directors.  Additionally, the applicant must be at least 65 years 
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of age, have at least 15 years of experience in landwork, and must have been an 

active AAPL member for at least 15 years. Once granted this status, respective 

membership dues are reduced. 

3. Associate Membership: those who qualify get full membership benefits, but cannot 

vote in AAPL matters. Associate members are also not allowed to serve as a sponsor 

for another member. This is available to those who are associated with landwork, 

those who supervise landwork, and those who do not qualify for an active 

membership. Annual membership dues are $100. Associate members frequently 

include oil and gas attorneys, geologists, geophysicists, and engineers. 

 

The Ethics Committee of the AAPL “…is responsible for upholding the ethical standards of the 

AAPL by making recommendations to the Board of Directors and Executive Committee for 

appropriate action.”  

 

Actions that can be taken by AAPL in response to alleged ethical violations by a member or 

allegations of misconduct by a member are: (a) dismissal of the complaint; (b) censure of the 

member; (c) suspension for a stated period of time; (d) allowing the member to resign; or (e) 

expulsion from AAPL.   

 

The AAPL has also provided some feedback concerning a state registry and the practices they use 

to keep AAPL landman up to date on state laws and regulations concerning the industry. This 

information can be found in the attached questionnaire e-mail the Department used when initially 

contacting the AAPL to be a member of the study group (see Attachment 5).  

 

4. Review of North Carolina Registry 

As previously stated, any person who in the course and scope of business conducts any of the 

following activities is required to register with the Department as a landman: 

1. Acquires or manages oil or gas interests; 

2. Performs title or contract functions related to the exploration, exploitation, 

or disposition of oil or gas interests; 

3. Negotiates for the acquisition or divestiture of oil or gas rights, including 

the acquisition or divestiture of land or oil or gas rights for a pipeline; and 
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4. Negotiates business agreements that provide for the exploration for or 

development of oil or gas. 

 

Currently the Division of Energy, Mineral, and Land Resources- Energy Section- Oil and Gas  

Program manages the list of registered landmen (see Attachment 3).  All of the received 

applications can be viewed at the following webpage: http://portal.ncdenr.org/web/lr/registry-of-

landmen. A copy of the Landman Application can also be found at that web address and attached 

to this report as Attachment 2.  Since August of 2012, the Program has received 60 (as of 

03March2015) Landman Applications: 

 38 are North Carolina residents; the remaining 22 landmen are from Texas, 

Louisiana, Ohio, and New York; 

 Seven landmen hold similar registrations in other states; nine are North 

Carolina Real Estate Brokers; and three hold some other type of 

registration or association membership. 

 None of the landmen reported having a similar registration suspended or revoked 

in other states. 

 

To the knowledge of the Study Group, to date, there has only been one instance where an out-of-

state party attempted to solicit oil and gas leases from North Carolina landowners without 

registering as a landman.  The company and individual were reported to both the Department of 

Environment and Natural Resources and the Department of Justice- Consumer Protection 

Division (Consumer Protection Division).  The Consumer Protection Division issued a cease and 

desist letter (see Attachment 7) to the company and individual setting out the landowner 

protection provisions of the Oil and Gas Conservation Act that were violated, including but not 

limited to the following: 

1. Failing to register as a landman; 

2. Failing to provide required landowner education materials with the lease documents; 

3. Failing to provide a required disclosure that the landowner must obtain 

approval of the lease from the landowner’s mortgage lender prior to signing 

the lease; 

4. Exceedance of the maximum lease term allowed under law; and 

5. Failing to provide written notification of the landowner’s right to rescind or 

http://portal.ncdenr.org/web/lr/registry-of-
http://portal.ncdenr.org/web/lr/registry-of-
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cancel the lease.  

 

(See G.S. § 113-425, 113-423(a), (b), (i), (j).)  The letter further requested a complete list of 

all North Carolina landowners to whom leases were sent, and identification of any 

landowners who accepted a lease and date(s) of payment.  In response to the letter, the 

leasing company initially reported that it had received signed leases from two North Carolina 

landowners, but later reported that it had received none.  The company stated that it would 

come into compliance with North Carolina law, and the leasing agent subsequently submitted 

a landman registry application.  The Consumer Protection Division has received no further 

reports that the company has continued soliciting leases in North Carolina.  In addition, the 

Division checked the records of the registers of deeds’ offices in counties located in the 

Triassic and Dan River Basins and found no recorded leases by the company.  

 

5. Conflicting Requirements with G.S. 93A 

G.S. 93A-2 defines a real estate broker as  “any person, partnership, corporation, limited liability 

company, association, or other business entity who for a compensation or valuable consideration 

or promise thereof lists or offers to list, sells or offers to sell, buys or offers to buy, auctions or 

offers to auction (specifically not including a mere crier of sales), or negotiates the purchase or 

sale or exchange of real estate, or who leases or offers to lease, or who sells or offers to sell leases 

of whatever character, or rents or offers to rent any real estate or the improvement thereon, for 

others.  Real estate brokers must be licensed by the North Carolina Real Estate Commission and 

when the landmen registry was created, there was no exception made to the law requiring them to 

be licensed as real estate brokers.  Because landmen negotiate leases, arguably they must be 

licensed as real estate brokers.   

 

6. Study Group Recommendations 

The Study Group has the following findings and recommendations regarding the North Carolina 

Landman Registry: 

1. The current registry contains no standards at all for registration, and anyone can 

register as a landman in North Carolina.  As a result, the current registry may 

provide a false sense of security to landowners of the landman’s qualifications and 

expertise, as well as the landman’s authority to solicit leases in North Carolina. 
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2. A disclaimer should be added to the Department webpage to inform the public that 

the registry is not a verified/vetted/endorsed registry.  

3. The definition of “landman” should be modified based on the definition in 

Pennsylvania, which has been recommended by AAPL, so as to most accurately 

describe the responsibilities and services of landmen: 

“A) For purposes of this subsection, the term “landman” means a land 

professional who has been engaged primarily in (i) negotiating the 

acquisition or divestiture of mineral rights, (ii) negotiating business 

agreements that provide for the exploration for or development of minerals, 

(iii) determining ownership of minerals through research of public and 

private records, (iv) reviewing the status of title, curing title defects, and 

otherwise reducing title risk associated with ownership of minerals, (v) 

managing rights or obligations derived from ownership of interests and 

minerals, or (vi) activities to secure the unitization or pooling of interests in 

minerals.” 

4. The Landman Registry should be removed from DENR and placed under the 

authority of the North Carolina Real Estate Commission. The Real Estate 

Commission is the regulatory agency for the State of North Carolina that is charged 

with licensing and regulating real estate brokers and has experience in regulating 

land and lease transactions which is not within the expertise of DENR.  

5. A provision should be added to the existing landman statute, G.S. 113-425, making 

clear that a material violation of the statute, including but not limited to the false 

representation that one is a registered landman, or the engaging in any fraud, 

deception, material misrepresentation, or knowing omission certification of material 

facts related to oil or gas interests by a landman may constitute an unfair and 

deceptive practice in violation of G.S. 75-1.1, which may be enforced by the 

Attorney General.  While existing statutory law under Chapter 75 provides for this 

authority, the addition of this statutory provision would make clear the Attorney 

General’s authority to obtain injunctive relief and other remedies in instances of 

material violations by landmen. 

6.   The Real Estate Commission authority should include the ability to remove an 

individual from the registry.  
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7. There should be a landman application and an annual renewal fee required. The fee 

should be appropriate depending on the level of oversight provided by the Real 

Estate Commission. 

8. The Real Estate Commission should require that a landman disclose his or her 

credentials at time of leasing/negotiations and identify to the landowner where he or 

she may inquire in case of questions or complaints on the landman.   

9. Require a landman to obtain and maintain a certain level of an independent and 

nationally recognized membership in a landman organization that requires 

continuing education for its members. The Real Estate Commission shall have the 

authority to approve the organization and their educational requirements. 

10. Allow the Real Estate Commission to waive registration requirements and approve a 

landman based on other registrations, licensure, or equivalent education or 

experience he or she may have. 

12. Many on the Study Group believe that it would be beneficial for model lease 

documents to be made available to landowners.  To that end, the legislature may 

want to consider directing the Consumer Protection Division of the Attorney 

General’s Office to explore, in conjunction with the NC Cooperative Extension 

Service, and other interested parties, whether model lease documents can and should 

publicly be made available to landowners.     
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Meeting Minutes of the Landman Registry StudyGroup of the
North Carolina Mining and Energy Commission

February 9,2015

1. Preliminary Matters

Study Group Director Dr.RayCovington called themeeting to order at 10:04 a.m. Dr. Covington read
the ethics statementand asked Study Group memberswho were Mining and EnergyCommission
(MEC) members whether or not theyhadconflicts of interest withrespect to action items on the
agenda. No conflicts were raised.

The following personswere in attendance for all or part of the meeting:

Study Group Members Present

Dr. Ray Covington, Director, MEC
Charlotte Mitchell, MEC

Charles Taylor, MEC

Jim Womack, MEC

Janet Thoren, Real Estate Commission

Monty Frelich, NC Landman
Lynn Weaver- Consumer Protection
Ray Carper
Mike Flores, AAPL

Holly Carless, AAPL

DENR Members Present

Tracy Davis, DEMLR
Robert Josey, DEMLR Rules Coordinator
Chandler Warner, DEMLR

Katherine Marciniak, DEMLR

Michael Twarog, Oil and Gas Program, Research Intern

Others in Attendance

Refer to the meeting sign in sheets (attached to these minutes).

2. Purpose of Study- Session Law 2014-4

Dr. Covington gave a briefdescription on the history of the landman registry with Session Law 2012-143.
The Consiuner Protection Division had reported in spring of 2012, prior to the passing of Session Law
2012-143, that a registry that offered landowners some level of protection and guidance for oil and gas
leasing should be established. Subsequently Session Law 2013-365 was passed requesting that the
Mining and EnergyCommission, the Department, and other appropriate parties study the registryand
make findings £ind recommendations to the Environmental Review Commissionand the Joint Legislative
Conmiission on Energy Policy by April 1,2105.
Session Law 2013-365 requires at a minimiun:

Page 1 of 5
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February 9,2015

• Review of the number of individuals currently registered in North Carolina;

• Review other states' requirements with respect to registration of landmen;

• Reviewother regulations governinglandmanoperatingin other industries in North
Carolina and other states; and

• Review the effectiveness of the current registry and determine whether modifications or
discontinuance is advisable.

3. 'Review of other states practices - Michael Twarog, Oil & Gas Program Intem

Mr. Twarog gave a presentation onthepractices of other states concerning landman registration foroil
andgas leases. Thepresentation (available here: httT)://Dortal.ncdcnr.org/web/mining-and-encrgv-
commission/landman9feb2015) covered the current statutes in the state of Maryland, the proposed Ohio

House Bill from 2012, and the variousprofessional trade associations. The study groupdiscussedthe
origination of theNCRegistry andthatthe intent wasto provide the landowners a level of security when
leasing their land.

4. Review of current NC Landman Registry - Katherine Marciniak, DEMLR

Ms. Marciniak provided a brief review on the current Landman Registry. The spreadsheet presented can
be viewed online at: bttp://portal.ncdenr.orti/web/minin<i-and-energv-commission/landman9feb2015 .

Currentlythereare 59 registered landman on the list. This list is maintained by the Oil and Gas Program
Staff and is published on line at: httD://nortal.ncdcnr.org/web/lr/re{iisti-v-of-landmen. Of the 59
registrants, 39areNorth Carolina residents, andtheothers reside inTexas, Pennsylvania, West Virginia,
Louisiana, and Ohio. Currently only seven are members of the AAPL and the other major
licensure/registration is NC Real Estate Broker,which is held by eight of the landmen.

5. Update from Consumer Protection - Lynn Weaver, Consumer Protection Division
Ms. Weaver gavea briefreview on the 2012Consumer Protection Report explaining that the registry had
support from some State Representatives andwas to be a means forallowing North Carohna residents a
wayto double check on someone who may be offering them an oil or gaslease. Theintention was for the
registry to be similar to that that a real estate broker or mortgage broker would attain.

Ms.Weaver alsoupdated the group on the leasing complaints that were received by Consumer Protection
Division in July 2014. They hadreceived complaints from a few landowners thata company based outof
Pittsburgh, Pennsylvania was sending out lease documents forpeople to sign. After reviewing the leases,
the Consumer Protection Division sent a cease and desist letter to the company citing the violations. In
response to the letter theleasing company initially reported thattheyhadacquired two leases, but later
reported none. Theleasing agent also submitted a landman registry application. Consumer Protection
Division has also checked the deeds records for the area and has not found any recorded leases.

Thestudy group discussed thatthere may be a problem with people bringing in andusing leasing
documents from other states that they work in. They also discussed if there is a way to help to provide an
education packetto people withguidance material on howto operate in North Carolina.

Page 2 of 5
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6. AAPL position on NC Registry - Holly Carless, Governmental Affairs Liaison, AAPL, Mike Flores,
AAPL- Chair ofLegislative and Regulatory Committee
Ms. Carless gave brief overview of the handouts that they provided for the study group to review. These
handouts can be found online at: httD://nortal.ncdem'.org/web/mining-and-cnergv-

commission/Iandman9fcb2015. Ms. Carless explained the following items:

• The AAPL tracks state legislation that has to deal with landman, leasing, real estate, and other

topics and all new information is presented to all the members of the AAPL.

• The application requirements are strict for new members and the continued membership of all
AAPL landmen are contingent upon payment of dues, obtaining continuing education credits, and
a good standing with the organization.

• The AAPL oversees landmen in various industries, but the main focus of the membership is the

oil and gas industry.

• The AAPL views state run landman programs as ineffective due to the way most landmen work.

They can operate in multiple states during a week, travel frequently, and ensuring that all state
laws are being followed can be burdensome.

The study group discussed that the main focus of the AAPL is on the landman or leasing side; AAPL
representativesadded that their organizationis concerned with protecting all parties involved in leasing
transactions. The group also looked at three definitions of landmen- from Texas, Pennsylvania, and North
Carolina (see further discussion under item 8 below).

The study group also discussed the following items:

• Leasing for oil and gas operations is a complicated and intricate document that should be
reviewed prior to the landowner signing by a competent and practiced attomey.

• Some local governments have released lease shell documents for residents to use. This is more
common in areas where the local government has engaged in oil and gas leasing. These
documents provided residents with a base document to negotiate with and still ensure that the
adequate protections are in place.

• The current North Carolina landman registry offers residents a false sense of security and needs
added protections and enforcement capabilities to be added to it.

• The Department of Environment and Natural Resources is not the best place for this type of a
registry. The Real Estate Commission or the Secretary of State is likely a better location due to
the certification and licensing duties that those agencies abeady undertake.

• The statutory definition of a landman includes activities that would also require these people to
register as real estate brokers in North Carolina, unless they are to be specifically carved out.

7. Presentation of draft report - Katherine Marciniak, DEMLR

Ms. Marciniak gave a brief overview of the draft report to the study group and indicated that not all of the
appendices have content filled in yet. The missingcontent from the appendicesin the report were given
as handout-supplementary material for the meeting. All handouts and the report can be foimd here:
http://Dortal.ncdenr.org/web/'niining-and-ciiergv-commission/landman9feb2015 .

Page 3 of 5

17



Meeting Minutes of the Landman Registry Study Group of the
North Carolina Mining and Energy Commission

February 9,2015

8. Discussion of report bv Study Group

The definition of a landman was discussed by the study group. The AAPL provided the following
definitions for landmen:

• FromPA- "A) For purposesof this subsection, the term"landman"meansa land professional
whohas been engagedprimarilyin (i) negotiating the acquisition or divestiture of mineralrights,
(ii) negotiating business agreements thatprovide for the exploration for or development of
minerals, (iii) determining ownership of minerals through researchof publicand private records,
(iv) reviewing the statusof title, curingtitle defects, and otherwise reducing title risk associated
withownership of minerals, (v) managing rightsor obligations derived fi-om ownership of
interestsand minerals,or (vi) activitiesto secure the unitizationor poolingof interests in
minerals."

• From TX-Texas Occupation Code: Sec. 1702.324
"(a) For the purposes of this section, "landman" means an individual who,in the course and
scope of the individual's business: (1) acquires or manages petroleum or mineral interests; or (2)
performs titleor contract functions related to theexploration, exploitation, or disposition of
petroleum or mineral interests."

• FromAAPL (currently beingrevised) - Landmen are the public facing (business) sideof the oil,
gasandmineral exploration andproduction team. They interact andnegotiate directly with
landowners to acquire oil andgas drilling leases on the behalfof oil and gas companies. Thereare
three different types of landmen:
o Company landmen - Negotiate deals andtrades with other companies and individuals, draft

contracts (and administer their compliance), acquireleases, clear title,prepare landfor
drilling and ensure compliancewith governmental regulation.

o Independent field landmen - Serve clients ona contract basis andaregenerally the
industry's contact withthepublic as they research courthouse records to determine
ownership andprepare necessary reports andlocate mineral and land owners. They negotiate
oil andgas leases andvarious other agreements, obtain necessary curative documents and
conduct surface inspections before drilling.

o Independent land consultants - Serve clients ona contract basis to perform thefunctions
listed above. Much effort is directed to due diligenceexaminations required in the purchase
and sale of companies and properties.

9. Finalize recommendations for report

The study group discussed thefollowing findings and recommendations based onthe information
discussed at the meeting:

1. Current registry provides false sense of security to landowners- isnothing more than a contact list;
2. Disclaimer on webpage to inform the public that the registry is nota verified/vetted registry;

3. Current definition ofa landman would require additional licensure fi-om other agencies:

a. Registration or certification processes prior to requiring a license;

4. No other state requires a registryor licenseother thanNorth Carolinaor Maryland;

Page 4 of 5
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5. Provideguidance from Consumer ProtectionDivision to landman with the requirements and
guidance information for the state;

6. The informationfrom CPD and any registration informationofthe landman should be provided to
all landowners that they should check on the credentialsof the landmanalong with the other
required disclosures;

7. Anycredentials that a landman doeshave should be disclosed at timeof leasing/negotiations and
where a landowner may contact in case of questions or complaints on the landman;

8. The Real Estate Conmiission is the more appropriateplace for the Registry due to scope of the
definition of a landman in North Carolina;

9. Require a landman to be a member of a national landman organization thatrequires continuing
education for its members;

10. Right of wayagents in the stateof NorthCarolina arerequired to be a brokerm the state; and
11. Model lease information/documents available.

These are not final recommendations and will be revised by the Study Group Director and staffprior to
the next meeting.

10. Final Discussion

Dr.Covington stated thathe willwork withstaffon thetextfor the study group findings and
recommendations section of the report.

The study group will meet again on Friday, March 6''' starting at1lam. The meeting will be held in Room
504-Q in the Archdale Building, Raleigh, NC.

11. Public Comment- No one signed up for comment

12. Adiourn- Director Covington
The study group adjourned at 12:00 pm.

DENR StaffContactfor thisStudy Group:Ms. Katherine Marciniak, P.G., DEMLR

Page 5 of 5
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Meeting Minutes of the Landman Registry StudyGroup of the
North Carolina Mining and Energy Commission

March 20,2015

1. Preliminary Matters

Smdy Group Director Dr. Ray Covington called the meeting toorder at 11:02 a.m. Dr. Covington read
the ethicsstatement and askedSmdyGroup members whowereMining and Energy Commission
(MEC) members whether ornotthey had conflicts of interest with respect to action items onthe
agenda. No conflicts were raised.

The following persons werein attendance forall or partof the meeting:

Study Group Members Present

Dr. Ray Covington, Director, MEC
Charlotte Mitchell, MEC

Jim Womack, MEC

Janet Thoren, Real Estate Commission
Monty Frelich, NC Landman
Lynne Weaver-ConsumerProtection
Ray Carper
Mike Flores, AAPL

Holly Carless, AAPL

DENR Members Present

Robert Josey, DEMLR Rules Coordinator
Brad Atidnson, DEMLR

Walt Haven, DEMLR

Katherine Marciniak, DEMLR

MichaelTwarog, Oil and Gas Program,ResearchIntem

Others in Attendance

Referto the meeting sign in sheets (attached to theseminutes).

2. Approval of Minutes:

Mr. James Womack moved to approve the minutes from the February 9*^ meeting. Ms. Charlotte Mitchell
seconded the motion. All were in favor.

3. Finalize recommendations for report

The study group discussed the following findings and reconmiendations based onthe information
discussed at the meeting and used the Revision 3 of the report asposted onthe webpage at the following
address: httD://Dortal.ncdcnr.org/web/niining-and-cncrgv-commission/landman20march2015. Seethe

Page 1 of 3
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attached revised report for the items thatwere discussed andflagged foradditional clarification or
verification (see Rev 3.1-attached to these minutes).

TheStudy Group discussed a few changes to thetextof thereport toprovide more clarity ona few of the
topicsand finalized the following findings andrecommendations:

1. The currentregistrycontains no standards at all for registration, and anyone can
register as a landman in North Carolina. As a result, the current registry may
provide a false sense of security to landowners of the landman's qualifications
and expertise, as well as the landman'sauthority to solicit leases in North
Carolina.

2. A disclaimer should be added to the Department webpage to inform the public
that the registry is not a verified/vetted/endorsed registry.

3. The definition of"landman" should be modified based on the definition in
Pennsylvania, which hasbeen recommended by AAPL, so as to most accurately
descriije the responsibilities and services oflandmen:
"A) Forpurposes of this subsection, the term"landman" means a land
professional who hasbeen engaged primarily in (i)negotiating theacquisition or
divestiture of mineral rights, (ii) negotiating business agreements that provide for
theexploration for or development of minerals, (iii) determining ownership of
minerals through research ofpublic andprivate records, (iv) reviewing the status
of title, curing titledefects, andotherwise reducing title riskassociated with
ownership ofminerals, (v)managing rights or obligations derived from ownership
of interests andminerals, or (vi) activities to securethe unitization or pooling of
interests in minerals."

4. The Landman Registry should be removed from DENR andplaced under the
authority of the North Carolina RealEstate Commission. TheRealEstate
Commission is the regulatory agency for the Stateof NorthCarolina that is
charged with licensing and regulating real estate brokers and has experience in
regulating land andlease transactions which is notwithin theexpertise ofDENR.

5. A provision should be added to the existing landman statute, G.S. 113-425,
making clear that a material violation ofthestatute, including butnotlimited to
thefalse representation that one is a registered landman, or the engaging in any
fraud, deception, material misrepresentation, orknowing omission certification of
material facts related to oil or gas interests by a landman mayconstitute an unfair
and deceptive practice inviolation ofG.S. 75-1.1, which may beenforced by the
Attorney General. While existing statutory lawunder Chapter 75 provides for
this authority, theaddition of this statutory provision would make clearthe
Attorney General's authority to obtain injunctive relief and other remedies in
instances of material violations by landmen.

6. The Real Estate Commission authority should include the ability to remove an
individual from the registry.

7. There should be a landman application andan annual renewal fee required. The
fee should be appropriate depending onthe level of oversight provided bythe
Real Estate Commission.

Page 2 of 3

23



MeetingMinutes of the Landman Registry StudyGroup of the
North Carolina Mining and Energy Commission

March 20,2015

8. The Real Estate Commission should require that a landman disclose his or her
credentialsat time of leasing/negotiations and identify to the landownerwhere he
or she may inquire in case of questions or complaints on the landman.

9. Require a landman to obtain andmaintain a certain level of an independent and
nationally recognized membership in a landman organization that requires
continuing education for its members. The Commission shall havethe authority to
approve the organization and their educational requirements.

10. Allow the Real Estate Commission to waive registration requirements and
approve a landman based on other registrations, licensure, or equivalent education
or experience he or she may have.

12. Many on the study group believe that it would be beneficial formodel lease
documents to be made available to landowners. To that end, the legislature may
want to considerdirectingthe Consumer Protection Divisionof the Attomey
General'sOffice to explore, in conjunction with theNC Cooperative Extension
Service, and other interested parties, whether model leasedocuments can and
shouldpubliclybe made available to landovmers.

4. Final Discussion

Themembers whoareflagged in thetextto provide additional content or to verify content in thereport
shall make all edits orrevisions and renim tostaff by noon on Tuesday, March 24'*'to finalize the report.
The final report will be presented to the MEC on Thursday, March 26^.

5. Piihlip rnmment- No one signed Up to comment.

6. Adjourn- Director Covmgton

The study group adjourned at 1:12 pm.

DENR StaffContactfor this Study Group: Ms. Katherine Marciniak, P.G., DEMLR

Page 3 of 3
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Landman Registry Study Group
Final Report
Session Law 2014-4

Mining and Energy rftirnnission memheri

• Dr. Ray Covington,StudyGroup Director

• George Howard

• Charlotte Mitchell

• Charles Taylor

• James Womack

Adiiitinnfll Stndv Groan Members:

• HollyCarless, AAPL- Governmental Affairs Liaison

• Ray Carper, Industry

• Mike Flores, AAPL

• Monty Frelich, NC Landman

• Janet Thoren, North Carolina Real Estate Commission-Counsel

• Lynne Weaver, North Carolina Department ofJustice- Consumer Protection Division

Dueto theEnviroimentai Review Commission &theJointLegislative Commission onEnergy PolicybyApril1, 2015.
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1. Introduction

This study group report is in responseto SessionLaw 2013-365-The DomesticEnergyJobs Act,

which was ratified and signed into law in July of2013. The study sanctioned under Section 2.(c)

states, "The Mining and EnergyCommission,with the assistance ofthe Department of

Environment and Natural Resources, shall study issues related to establishment and

implementationofthe registrationrequirementsfor landmen under G.S. 113-425. At a

minimum,the studyshall includea reviewof the numberof individualscurrentlyregistered in

North Carolina; other states' requirementswith respect to registration of landmen; and

regulations governing landmenoperating in other industries in NorthCarolinaand other states.

The Commissionand the Departmentshall receive input from the oil and gas industryand other

stakeholders on the current registiy, its effectiveness,and vy^ether modificationsor

discontinuanceis advisable. The Miningand Energy Commission shall report its findings and

recommendations to the Environmental Review Commission and the Joint Legislative

Commission on Energy Policy on or before April 1,2015."

The landmanregistrywas first establishedin 2012 pursuantto SessionLaw 2012-143. This

sessionlaw set out the requirements for the N.C. Department ofEnvironment andNatural

Resources to establish and maintain a registryof"landmen" operating in North Carolina. The

term "landman" as defined in SessionLaw 2012-143 is "a person that, in the course and scope of

the person's business, does any ofthe following:

1. Acquires or manages oil or gas interests.

2. Performs title or contract fimctions related to the exploration, exploitation, or

disposition of oil or gas interests.

3. Negotiates for the acquisition or divestiture of oil or gas rights, including the

acquisition or divestiture of landor oil or gas rights for a pipeline.

4. Negotiatesbusinessagreements that providefor the explorationfor or

development ofoil or gas."

A landman, as definedabove,maynot act, offer to act or hold himselfor herselfout as a

landman in North Carolina unless he or she is registered with the Department ofEnvironment

andNatural Resources. The Department maydenyregistration to an applicant, reprimand a

registrant, suspendor revokea registration, or impose a civil penaltyon a registrantif the

Department finds that the applicantor registrant doesany of the following:
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1

2

3

4

5.

6.

Fraudulently or deceptivelyobtains, or attempts to obtain, a registration.

Uses or attempts to use an expired, suspended, or revoked registration.

Falsely represents oneself as a registered landman.

Engages in any other fraud, deception,misrepresentationor knowing omission of

material facts related to oil or gas interests.

Had a similar registration or license denied, suspended, or revoked in another

state or jurisdiction.

Otherwise violates G.S. 113-425.

Applicants may challenge adenial, suspension orrevocation ofa jregistration|.

Within North Carolina the other industries that have similar requirements as landman are:

2. Study Group Findings:

Review of Other States

After a review ofother oil and gas producing states it was found that only two states other than

North Carolina have either passed or proposed laws regulating the registration oflandmen within

their state. These two states are Maryland and Ohio, |respectivelyH |None ofthe 34 other active

oil and gas producing states require aformal landman registration.!

After reviewing the definition ofa landman from other states, the Study Group recommends that

the definition from Pennsylvania be adopted (See Attachment 1- 09Feb Meeting Minutes for other

discussed terms). The definition from Pennsylvania is as follows;-

"A) For purposes ofthis subsection, the term "landman" means a land professional

who has been engaged primarily in (i) negotiating the acquisition or divestiture ofmineral

rights,(ii) negotiating business agreements that provide for the exploration for or

developmentofminerals, (iii) determining ownership ofminerals through research of

public and private records, (iv) reviewing the status oftitle, curing title defects, and

otherwise reducing title risk associated with ownership ofminerals, (v) managing rights or

obligations derived from ownership of interests and minerals, or (vi) activities to secure the

unitization or pooling of interests in minerals."

Comment [KMl]: JTTOado def of
BROKER AND ROW A6ENT to address

"other Industry* charter

Comment [Jr2]: Ithink It is
Important to note that although there
are only 2 states with regulation that
specifies landmen, there are states, (iite
North Carolina, where the definition of
broicerage is broad enough to cover the
conduct of landmen. So, even though
another state does not speidfically
identify landmen as having separate
regulation, if an issue arose they may
very well be required to have a real
estate broker license. In North Carolina,
the definition of brokerage includes a
person who leases or offers to lease, or
sells or offers to sell leases of whatever

character, or rents or offers to rent any
real estate or the Improvement thereon,
for others." This definition includes the

activities landmen engage in, and it is the
same in other states. Like North

Carolina, these states have little or no
experience or need for landmen, so the
issue of regulating that conduct has not
arisen. Iwould recommend a paragraph
in the first section redting the definition
of a broker in GS. 93A-2. if it is the

intention of the legislator not to have
these persons be licensed, we need to
craft an exception.

Comment [KM3]: JTTOADDRESS -
BROKER VS LANDMAN VS ROW AGENTS

Comment [KM4]: JWto checkon this
and on the OH bill.
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Maryland

The State ofMaryland has recently proposed and adopted new regulations concerning the

registration of land professionals in the state, see Attachments 8 and 9. The Department ofLabor

oversees landmen \^4io apply for registration as a landman in the state. The required criteria for

someone to qualify as a landman include:

1. At least a 4 year degree or proofofcontinuous engagement as a landman for at

least 4 years;

2. Agree to abide by the Code ofEthics and Standards ofPractice ofthe

American Association ofProfessional Landmen (AAPL);

3. Submit an application for approval by the Maryland Department ofthe

Enviroimient; and

4. Payment ofa fee predetermined by the Department to cover the cost of

running the landman registration program.

After approval and payment ofthe fee, a landman is then registered for two years. All

registrations expire after two years and the landman must reapply at that time.

The applicant must provide the following informationon the application:

1. The name ofthe individual or the organization/company. If registering as a

company all names ofthose to act on behalfofthe companymust be

provided;

2. The business address, telephone number(s), and e-mail address(es);

3. The Social SecurityNumber or Federal Employer IdentificationNumber ofthe

applicant;

4. A description oftheir qualifications as a landman; and

5. An agreementto abide by the Code ofEthics and Standardsof Practice of the

American Association ofProfessional Landmen.

Ohio

The State ofOhio voted on a bill, Ohio House Bill 493 (see Attachment 10), Section 1509.311,

that states a "land professional,"as landmen are referred to by the Ohio Government,must

annually applyfor registration with the Chief of the Division ofOil and GasResources

Management. The Ohio 129**^ General Assembly last voted onthe matter in2012; since then the

bill has not been brought back up or voted into law.
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The apphcant would have had to specify in which counties he or she wished to operate as a

"land professional." A fee would have been charged for initial registration and for re-

registration. The "land professional" would be given a registration number and certificate; and

the registiy would be published online. The proposed bill also required that prescribed

disclosure forms be provided to owners of mineral rights with vs^om the "land professional"

sought to negotiate leases.

3. Review of Professional Organizations

There were a wide variety of professional organizationsthat were reviewed in the course ofthis

studyand report. These organizations are more prevalent in states with longerhistoriesof oil

and gas development, such as in Texas. The various organizations focuson local, regional, and

nationalperspectives on topicssuch as leasing,real estate, and contract law. The most widely

recognizedprofessional associationis the AmericanAssociationfor ProfessionalLandmen

(AAPL). AAPL is fi-equently referencedby other landmanorganizations, severalofwhich

requirea membership withAAPLprior to membership with their ownorganizations.

Some ofthe other professional groups include;

• The AAPL-NorthernAppalachian Landman Association (NALA) mainlyin Ohio,

Pennsylvania, and New York;

• The AAPL-Michael Late Benedum Ch^ter (MLBC) operating solely in

Pittsburgh, Pennsylvania;

• The HAPL- Houston Association ofProfessional Landmen;

• The Ark-La-Tex Association ofProfessional Landmen;

• The Permian Basin Landmen's Association- operating in the Permian Basin in

Texas, in other states such as Oklahoma, Louisiana, and in other parts ofTexas,

New Mexico, and the Rocky Mountain and Mid-Atlantic state regions; and

• The Michigan Association ofProfessional Landmen.

TheAAPLisa reputable organization with a strictCodeof Ethicsand Basisof Conductby which

all members mustjabide! (seeAttachment 4). The AAPLEthics and Executive Committees deal

with violationsof this code, conduct, or AAPL bylaws. The AAPL has several membership

Comment [mlwS]: while Iagree
with everything Inthis section, Ithink we
should be careful not to give the
incorrect Impression that AAPL regulates
its members, as It Isa strictly voluntary
professional organization. Other than
terminating or suspending a member's
membership, AAPL cannot take other
actions to protect the public, such as
fining a member or requiring them to
compensate a landowner victim of
deceptive practices. Also, as we learned
from the last meeting, AAPL has
apparently disciplined very few
members. IMy comments aren't
intended to detract from the very real
benefits of AAPL,which has excellent
education requirements and does a great
deal to promote professionalism among
landmen, but to ensure that we make
clear that AAPL does not regulate
landmen.
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levels for which a landman can apply: Active membership. Associate membership, Student

membership. Senior membership.Life membership, and a Golden Leasemembership. The

application forms were provided by the AAPL for the February 9*'' meeting and can be found as

Attachment 6 to this report.

There are annual membership dues for each level, and each one comes with different benefits.

There are also several certifications for v^ch an AAPL Landman can apply. The basic

memberships are as follows;

1. ActiveMembership; to join, one must fit the descriptionof a landmanas definedby

the AAPL, have a four year degree fi"om an accredited university/college or have

continuously workedas landmanfor at least four years,have an active AAPL

membersponsor,and agree to complywith the Code of Ethics and Standards of

Practice.

2. Senior Membership; to qualify, an application must be submitted and approved by

the AAPL Board ofDirectors. Additionally,the applicantmust be at least 65 years

of age, have at least 15 years of experience in landwork, and must havebeen an

active AAPL member for at least 15years. Once granted this status, respective

membership dues are reduced.

3. Associate Membership; those w^o qualify get fiill membership benefits, but cannot

vote in AAPL matters. Associate members are also not allowed to serve as a sponsor

for another member. This is available to those who are associated with landwork,

thosewho supervise landwork, and thosewho do not qualifyfor an active

membership. Annual membership duesare$100. Associate members frequently

includeoil and gasattorneys, geologists, geophysicists, and engineers.

The Ethics Committeeof the AAPL "... is responsiblefor upholdingthe ethical standardsof the

AAPL bymaking recommendations to theBoard of Directors and Executive Committee for

appropriate action."

Actionsthat can be taken by AAPL in responseto allegedethicalviolationsby a memberor

allegations of misconduct bya member are; (a)dismissal of the complaint; (b)censure of the

member; (c) suspension fora statedperiod of time; (d) allowing the member to resign; or (e)

expulsion from AAPL.
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The AAPL has also provided some feedback concerning a state registry and thepractices they

use tokeep AAPL landman uptodate onstate laws and regulations concerning the industry.

This information can be found in the attached questionnaire e-mail the Department usedwhen

initially contacting theAAPL to bea member ofthe study group (see Attachment 5).

4. Review of North Carolina Registry

As previously stated, any person who inthe course and scope ofbusiness conducts any of the
following activities isrequired toregister with the Department asa landman:

1. Acquires or manages oil or gas interests;

2. Performstitle or contractfimctions relatedto the exploration, exploitation,

or disposition of oil or gas interests;

3. Negotiates for the acquisition ordivestiture ofoilorgas rights, including

the eicquisition ordivestiture ofland oroil orgas rights for a pipeline; and

4. Negotiates business agreements that provide fortheexploration foror

development ofoilorgas.

Currently the Division ofEnergy, Mineral, and Land Resources- Energy Section- Oil and Gas

Program manages the list ofregistered landmen (see Attachment 3). All ofthe received
applications can be viewed atthe following webpage: http://portal.ncdenr.org/web/lr/registry-of-
landmen. Acopy ofthe Landman Application can also be found atthat web address and attached
tothis report as Attachment 2. Since August of2012, the Program has received 60 (as of

03March2015) LandmanApplications:

• 38 are North Carolinaresidents; the remaining 22 landmenare from Texas,

Louisiana, Ohio, and New York;

• Sevenlandmen holdsimilar registrations in otherstates; nineareNorth

CarolinaReal EstateBrokers; and three hold someothertype of

registration orassociation membership.

• None ofthelandmen reported having a similar registration suspended orrevoked

in other states.
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There currently hasonlybeen oneinstance vk^ere an outofstate party tried to obtain leases

without registering asa landman. Thecompany andindividual were reported to both the

Department ofEnvironment and Natural Resources and theDepartment ofJustice- Consumer

Protection Division. Thecompany and individual weresenta ceaseanddesistletter(see

Attachment 7)from theDepartment ofJustice setting outthe laws that were violated including:

1. Requirement for the registration of landmen;

2. Requirement for landowner education items beprovided with the lease documents;

3. Disclosure that the landowner must obtain approval of the lease from the

respective mortgage lender priorto signing the lease;

4. Exceedance ofthe maximum lease term allowed under law; and

5. Notification to and written text of the landowner's right to rescind or cancel the

lease.

The letter further requested a complete listof all parties sent leases and identification ofthose

who accepted any lease and date(s) of payment. In response to the letter, the leasing

company initially reported that it had received signed leases from two North Carolina

landowners, but later reported that it had received none. The company stated that it would

come into compliance with North Carolina law, and the leasing agent subsequently submitted

a landman registry applicatioa The Consumer Protection Division has received no further
reports that the company has continued soliciting leases in North Carolina. Inaddition, the
Division checked the records of the registers of deeds' offices in counties located in the

Triassic and Dan River Basins and found no recorded leases by the company.

5. Study Group Recommendations

The Study Group has following findings and recommendations regarding the North Carolina
Landman Registry:

1. The current registry may provide a false sense ofsecurity to landowners and does

notcontain a standard of conduct or anyassociated enforcement procedure - it is

nothing more than a contact listj Comment [KM6]: CM and LWto
flush out
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2. Add a disclaimer to theDepartment webpage to inform thepublic thattheregistry is

nota verified/vetted/endorsed registry. Without suchas disclaimer theremaybe an

implied levelofsecurity associated withit;

3. Newdefinition should be adopted basedon the definition in Pennsylvania:

"A) Forpurposes ofthis subsection, theterm "landman" means a land professional

who has been engaged primarily in(i)negotiating theacquisition ordivestiture of

mineral rights, (ii) negotiating business agreements that provide for the exploration

for ordevelopment ofminerals, (iii) determining ownership ofminerals through

research ofpublic and private records, (iv) reviewing the status oftitle, curing title

defects, and otherwise reducing title risk associated with ownership ofminerals, (v)

managing rights orobligations derived from ownership ofinterests and minerals, or

(vi) activities tosecure the unitization orpooling ofinterests inminerals."

4. The Landman Registry should beremoved fi-om DENR and beunder the authority of

theNorth Carolina Real Estate Commission. [The Real Estate Commission hasbroad

experience inregulating land and lease transactions which isnot within the expertise
ofDENR.

5. The Consumer Protection [Divisiori should have enforcement authority inthecase of

unfeir and deceptive trade practices that constitute a material violation ofGS 75-1.1.

6. TheReal EstateCommission authority shouldinclude the abilityto remove an

individual from the registry.

7. There should bea landman application and anannual renewal fee required. The fee

should be appropriate depending on the level ofoversight provided by the Real Estate
Commission.

8. TheRealEstate Commission should require that a landman disclose his or her

credentials attime ofleasing/negotiations and identify tothelandowner where heor

she may inquire incase ofquestions orcomplaints onthe landman.

9. [Require a landman to be amember ofanational landman organization that requires
continuing education for itsmembers.! The Commission shall have the authority to

approve the organization and their educational requirements.

10.Allowthe RealEstateCommission to waive registration requirements and approve a

landman based onother registrations, licensure, or equivalent education orexperience

he or she may have.

Comment [KM7]: JT-Pleasecheck
this language

Comment [KM8]: LW-material
violation of 75-1.1- Please check

Comment [KM9]: JT-ianguage on
PROXY FROM LW
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11.There needsto be an investigation on developing model lease information/documents

through the Consumer Protection Division and the [North Carolina Cooperative
Extensiori Comment [KMIO]: check thisj:,Xlcni>lon. reference- Rcov and LW tosure up

List of Attachments:

1. Meeting Minutes from February 9^ and March 20th, 2015 meetings;
2. North Carolina Landman Application;

3. Copy ofNorth Carolina Landman Registry (asofMarch 3,2015);

4. American Association ofProfessional Landmen- Code ofEthics;

5. American Association ofProfessional Landmen- Questionnaire;

6. American Association ofProfessional Landmen- Applications;

7. North Carolina Department ofJustice- Division ofConsumer Protection- Oiland Gas Lease

letter(s);

8. StateofMaryland- LandProfessional RulesandRegulations;

9. Stateof Maryland- Land Professional Application; and

10. Proposed Ohio House Bill 493.
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Attachment 2: North Carolina Landman Application
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NCDepartment of Environment and Natural Resources

First

Name:

Middle

Name:
Last Name:

street

Address:
Apt/Unit #:

City: State: ZIP Code:

Phone

Number:
( ) -

Email

Address:

Have you everheld a landman registration or similar license In another state? |

Ifyes, please listall states or jurisdictions where you have had such a registration or license below. Useadditional
paper if necessary.

Have any ofthese registrations or licenses ever been revoked orsuspended? |

Ifyes, please listallstates or jurisdictions where a similar registration or license has been suspended or revoked.

Pleasestate, using a complete sentence, whether or not there are any pendingjudgments or tax liens existing
against you.

Signature: Date:

Page 1 of 2

NOTE: Ifthere are any material changes inthe information you provide on this form, please notify the Department
Inwriting within 30 days of the change.
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J r t

i « t ,

First

Name:

Middle

Name:
Last Name:

Social Security No. (individuals)**:
Federal EIN

(businesses):

Signature: Date:

Page 2 of 2

Ifthe applicant is an individuai, a social security number is required by General Statute 113-425.

NOTE: Ifthere are any material changes in the information you provide on this form, please notify the Department
in writing within 30 days of the change.
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Attachments: Copy of North Carolina Landman Registry (as of March 3,2015)
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Attachment4: American Association of Professional Landmen- Code of Ethics
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AAPL
America's Landmen

CODE OF ETHICS

The Code of Ethics shall be the basis ofconduct, business
principles and ideals for the members of the AAPL; and it shall
be understood that conduct of any member of the Association
inconsistent with the provisions set forth in this Article shall be
considered unethical and said individual's membership status
shall be subject to review for possible disciplinary action as
prescribed in Article XVH of the Bylaws.

In the area of human endeavor involving trading under
competitive conditions, ethical standards for fair and honest
dealing can be made increasingly meaningful by an association
organized and dedicated not only to the definition, maintenance,
and enforcement ofsuch standards, but to the improvement and
education of its members as set out in the Standards of Practice.
Such is the objective ofAAPL and such is its public trust.

Section 1, It shall be the duty of the Land Professional at all
times to promote and. in a fair and honest manner, represent the
industry to the public at large with the view ofestablishing and
maintaining goodwill between the industry and the public and
among industry parties.

The Land Professional, in his dealings with landowners,
industry parties, and others outside the industry, shall conduct
himself in a manner consistent with fairness and honesty, such as
to maintain the respect of the public.

Section 2. Competition among those engaged in the mineral
and energy industries shall be kept at a high level with careful
adherence to established rules of honesty and courtesy

ALand Professional shall not betray his partner's, employer's,
or client's trust by directly turning confidential information to
personal gain.

The Land Professional shall exercise the utmost good faith
and loyalty to his employer (or client) and shall not act
adversely or engage in any enterprise in conflict with the interest
of his employer (or client). Further, he shall act in good faith in his
dealings with the industry associates.

The Land Professional shall represent others only in his
areas of expertise and shall not represent himself to be skilled in
professional areas in which he is not professionally qualified.

800 Foumier Street, Fort Worth, Texas 76102 • Phone: 817.847.7700 • Fax: 817.847.7704 •E-mail: aapl@landman.org •www.landman.org
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ATTACHMENTS: AMERICANASSOCIATIONOF PROFESSIONAL LANDMEN- QUESTIONNAIRE
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February 2,2015

AAPL: Response to NC Questionnaire:

Dear Katlierine,

The American Association of Professional Landmen (AAPL) appreciates the opportunity to join
you all in a discussion regarding the future of land professionals in North Carolina. Below we
have addressed the list of questions sent to us by Michael Twarog. We hope you find our
answers informative. Our goal is to answer your questions succinctly. However, please do not
hesitate to let us know if we can provide additional materials or information. We want this to
be as informative as possible.

How heavily do states rely on your organization?

The American Association of Professional Landmen (AAPL) works closely with legislators upon request,
but by and large states rely on the statutes and courts to enforceapplicable lawsand contractsentered
into regarding lease negotiations. Our members on the other hand relyon the AAPL to provide quality up-
to-date educational materials, to promote the highest standards of perfomnancefor land transactions and
to advance the stature and reputation of land professionals.

There are several methods we employ in striving for these goals.

First, we provide a seal to our members to display as the "Member Mark." The Member Mark serves as
verification that a landman is a member of AAPL—we encourage royalty owners to request an AAPL
landman. Inaddition, AAPL encourages landmen to show their Member Mark as proofof membership.

Second, AAPL has a strong code ofethics which allof our members agree to abide by in performing their
businessas a land professional, Ihave attached a copyfor your review. While the primary role ofAAPL
is notto be a regulatory policing organization, itis one step we take to promote ethical dealings byour
members. AAPL's Ethics Committee, comprised of fifteen the most esteemed AAPL members, is
designed to hold AAPL members to the highest ethical standards and toaddressanycomplaints from
royalty owners orother individuals filed against a member. Our membership base greatly appreciates the
organization pursuing an excellent reputation by providing a recourse for any landman thatdoes not act
within ourethical guidelines. As stated again in a laterparagraph, in 2013, less than five complaints were
filed with AAPL's EthicsCommittee. This is quite minimal considering howvast a membershipAAPL
holds throughout the United States.

Third, weprovide a large number ofeducational opportunities to ourmembers in theform ofland
institutes and othercontinuing education formats all over the country to encourage membersto stay upto
date on the latest issues concerning the industry. In every class taught byAAPL, ethics is a primary topic
ofdiscussion. This is representative of how seriousthe AAPL holds true to The Code of Ethics.

Fourth, we provide a certification program whereby ourmembers can become a Registered Landman or
receive certification as Registered Professional Landman (RPL) ora Certified Professional Landman
(CPL). Each title carries a different and distinct set ofrequirements. We have attached the requirement
for each tier ofmembership/certification to give you an ideaofthe levels ofachievement in the industry
which many of our members seek to accomplish.
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Do you believe a state mandated registry is effective in protecting both companies and citizens
in leasing deals?

In our experience, AAPL takes the position that a state mandated registry system is not the most effective
way to protect parties in leasing negotiations.

Given the nature oftheoil and gas indust^, it isvery common for land professionals towork in multiple
states. Oftentimes, landmen work in multiple states in a single week or month or year. Considering the
nature of the industry, we believe that it is more efficient to encourage land professionals to become
members of AAPL and to encourage citizens and companies to engage in transactions with land
professionals of who are members of AAPL. While there are many qualified landmen who are not
members, we have by far the largest land professional member base in the United States, and are able to
receive, address, and track complaints from any state in which our members conduct business. This
gives us a unique position of being able to enforce our ethical guidelines upon our members regardless of
what state they are working in.

It is also important to point out that not all land professionals work for operators in obtaining oil and gas
leases. It is common for a land owner or a group of land owners to hire a land professional to negotiate
leasing and other land deals on their behalf. Likeany industry, law, real-estate, medical... etc., there are
complexities and details to land deals that only professionals who work in the industry will know and
understand. We provide materials and encourage land owners to educate themselves about these issues
and potentially hire a qualified professional in this area to assist in their negotiation of any land deal.
Attached is an example of a flyerwhich we have provided to land owners to pursue this goal.

Howeffective do you believe your organization's Code of Ethicsand Rulesof Practice
govern how an AAPL member conducts themselves as a landman?

While we cannot speak to the activities of all land professionals, we believethat our ethics committee takes great
stepsto handle all claims which are reported to It. Ithink the beststatistic to illustrate thisisthat out of our
approximately 22,000 members across the United States, we received a total of five formal complaints to
AAPL's Ethics Committee in 2013. While this does not ensure that we have no bad apples within our
membership, itshould provide youwith overarching standards of how our membership typically perfomris.

Also, The North Carolina Department of Energy and Natural Resources is hosting an official
study group about Landmen in February at our Office In Raleigh, NC. We would love ifan AAPL
representative would come and join us! Ihave CC'd a DENR employee that you maycontact
with any questions or details.

If possible wewould greatly appreciate the opportunity to have a representative for AAPL present. Holly
earless, AAPL's Governmental Affairs Liaison is planning on attending via conference call. Please send
any additional materials regardingthis meeting to hcarles@landman.orq.

Again, we thank youfor your time and consideration and hope youwill call on us should you
need additional clarification on the matters addressed above.

Sincerely,
Holly K. earless
AAPL- Governmental Affairs Liaison

hcarless@landman.org
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Instructions to Apply for flncwcos UfiDMcn
Certified Professional Landman (CPL) Certification

PLEASE READ CAREFULLY

A. Complete the questionnaire prior to the appiication to determine if you are qualified.
You must be an Active Member of AAPL for at least one year to apply Students and Associate
Members are not eligible to apply for the CPL Certification. Associate
You must be currently engaged as a Landman to apply, as defined in the Certification Proaram
Specifications, Article li Bin the AAPL Membership Directory.
Complete this application form only if you are qualified per the above specifications.

rh'rinL''r™'Jl°™"®''"''s application. Approval of your application is based onthe Inforination provided in your application, and this Is your best opportunity to Illustrate

JZorr'n"""-r Certification Committee caSy ^ewsresponses and verifies the information provided. "

o"'er items relating to your experience to the application Allsuch Items will be removed and not considered In the approval process.

degre^l^amed ^ ® "•3"s="pt that shows the
D. Copy and send the Applicant Sponsor Verification Form to at least three (31 CPLs and ask that

ronniSrt"t f f ®AAPL. When combined, your sponsors must cover ALL therequired total credit years experience. That is, total years sponsored must equal or exciid the
minimum number of credit years required.

E. Designate a local association to be contacted as apart of the peer review process.
F. Send completed application form and the non-refundable $75.00 application fee to:

AAPL
800 Fournier Street
Fort Worth, TX 76102-3597
Attn: Certification

G. You must coniplete the appiication process, including sufficient verification from three qualified
CPLs, within 120 days from the date the application is received by AAPL or the application may be
returned and a new application required to continue the process. It is your responsibility to monitor

comptete?^ assure that all necessary parts of the application are accurately and timely
You may take the exam prior to approval of your CPL application but only if you qualify based on the
questionnaire included in this application. The results of your exam will have no bearing on the approval of
your appliration. The results of the exam will not be disclosed until your application is completed and
approved by the Certification Chairman. You must submit your application within 60 days of taking the exam
for the exam to qualify. This does not apply to the CPL Sponsor Verification Forms.

complete, including all sponsor forms, your application will be reviewed
by a member of the AAPL Staff, and. if complete, will be submitted to the AAPL Certification Committee for
consideration. You will then be notified of the decision of the Certification Chairman. If you have taken the
exam, your results will be provided to you promptly. Time to publish your name in either the Landman or
Landman2 Magazine must be allowed.

The total time to complete the application process may be approximately 4 months, but could take
longerdepending on timing of publication and other circumstances.
CPL Application Revised January2015
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Certified Professional Lanriman Application Fnrm

submrtted on the currently approved fomi.'and t>e accompanied by a$75.00 n^r^SaTe '̂p^^^^
SUMMARY OF PFniiiREMENTS. DEFINITIOMS. AMr. phi cq

I. In order to be qualified to become aCPL you must-
a. Have at least 10 "Credit Years" of fuli-time experience as aLand Professional-
• peTrm^nce oSrarNegSrs;''̂ ''®' I"'"'®''®'® twi years, in the Primary

d HavpVhi!.h!!i^ ® ®P®''® administered CPL exam-
e Br^n ap^ivpT ^f 3" AAPL approved university or college; ande. Be an ACTIVE (not associate) mennber of AAPL for at least 1year.

"• perfomarcfSl^ ^ ® Po^ion of income in the
IK. Landwork" is defined as and credit years will be determined as follows:

a. Mineral Negotiations;
1. Negotiating for the acquisition or divestiture of mineral rights; and/or
2. Negotiating business agreements providing for mineral exploration and/or development.

For each year during which you primarily performed, on afull-time the above activities

LstThe imSte pas^S^ ^ 2"Credit Y.ars" required, including k
b. Other Landwork:

3. Determining mineral ownership through examination of public records-

' owSyreducingtitle risi<s in connection with
5. Managing rights and/or obligations derived from mineral ownership- and/or
6. Unitizing or pooling mineral interests.

For each year during which you primarily performed, on afull-time ha5;k the above activities
you will be awarded 1/2 "Credit Year", uptoa maximum 3 "Credit Years"

IV. Education: The following credits (up to a maximum of 5 "Credit Years") are available for meetina
cert^n education requirements; (College degree REQUIRED for all applicants)

aSStllell'ofuntlsfty-'̂ ^ "
" 'he bachelor's degree credited above is with aLand, Energy or Natural Resource Management from an AAPL

of Okilhnm2'T® Of™''®?®. The accredited programs are: OI<lahoma City University, University
dL£, 1 • If . LIniversity, Universrty of Louisiana at Lafayette, University of CalgaryPennsyiyania State University, Western State Colorado University, West Virginia University'
University of Wyoming and The University of Tuisa. ® university,
accredited °aw'scS' l^®"® ®®f"®d ® degree from an ABA-

" '̂'®'''' ^®a''" will l5e awarded if you have earned an advanced degree in business orcertain other programs specified by the AAPL at an AAPL approved college or university.

CPL Application Revised January 2015
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ARE YOU QUALIFIED TO BFCQME A CPI 9

quSat?ons t^ap^y fofcPL cScat'iw to determine if you meet tlie MINIIWUM

1. Negotiations for acquisition or divestiture of mineral rights.

S^'°" agreements thai provide for the exploration for and/or development of
Total Credit Years of Experience as a"Landman" nrittiarilv enoan«ri in negotiations. A

(MUST INCLUDE THE IIVIMEOIATE PAST 2CREDIT YEARS)
B. Other Landwork Experience
(Article ill BofApplication) Do NOT doubl- ,.^unt credi. n,hen»|sa mt

the folto^nr''̂ ' of one or more of
Determining ownership in minerals through the research of public records.
Reviewing the status of title, curing title defects, and otherwise reducing title risk
associated with ownership of interests In minerals.

The management of rights and/or obligations derived from ownership of interests In minerals.
6. The unitlzatlon or pooling ofinterests In minerals.

Total years time 50% = B

ITI Landwork Experience not Including negotiations as defined in Aabove.(1/2 credit year for each full year worked) {WIAXIWIUM of 3can count toward total)
C. Education
(Article II of Application)

• ^ ®degree from an AAPL accredited university or college. (Enter 3credit years)If the bachelor's degree credited above is with aconcentration or major in Petroleum Land
Management, Energy Management or Natural Resource Management from an AAPL
accredited university orcollege. (Enter 1 credit year)

• Adegree from an ABA accredited law school. (Enter 1credit year)
• An advanced degree In business or certain other selected programs

approved byAAPL. (Enter 1 credityear)

Total Education credits (Maximum of 5credit years) C

Total credityears (Total A, B, C)

If the total of A, Band Cabove Is 10 credit years or greater and you are currently and
have been for the immediate past 2 years PRIMARILY ENGAGED In number 1and/or 2
above then you are ELIGIBLE to apply for CPL Certification.

GPL Application Revised January2015
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— 75.00Application Fee Enclosed

— 75,00 Charge My Credit Card#

M/C_Visa_AmEx_DCIub ExpDaie nnmcB ! iBflDMen
Authorized Signature

CERTIFIED PROFESSIONAL LANDMAN APPLICATION
(Complete Questionnaire Prior to Application)

I. PERSONAL DATA

AAPL Member #: Application Date:
Name;_ _ ,

— ...... — Date of Birth:First Middle Last —

Home/Cell Phone: Home Address:
Street

City " state
Employer:

Your title:

Business Address:

Street

Zip Code

Business Phone:

Email address's: Code
Where should mail be sent?

What local Landman association(s) do you belong to?

Designated Local Association:
(Required for local association peer review)

Have you ever been indicted for or convicted of a felony? Yes Mn
If yes, attach adetailed description of the offense and the status of the matter.

II. EDUCATION

Name ofUniversity orCollege:

Years attended from: (month/year) To: (month/year)
Degree received: Major area of Study:

1 v ® ''safee from an AAPL approved university or college.1CTedit year if the bachelor's degree credited above is with aconcentration or major
in Petroleijm Land Management, Energy Management or Natural Resource Management
from an AAPL accredited university or college.

Name of law, professional or graduate school{s)
Years attended from: (month/year) To: (month/year)
Degree received: Major area of Study:

1credit year if you earned a law degree from an ABA accredited law school.
1credit year if you earned an advanced degree in business orcertain other
selected programs approved by the AAPL.

II. Total Education Credit Years (Maximum of5)
DEGREE REQUIRED FOR ALL CPL APPLICANTS

MUST FURNISH ACERTIFIED TRANSCRIPT THAT SHOWS THE DEGREE(S) EARNED
CPL Application Revised January 2015
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III. WORK EXPERIENCE -A: LANDMAN EXPERIENCE

Do NOT doubte count credit years In this section and In section III B

4 M »• • Please Check1. Negotiation for acquisition or divestiture of mineral rights. Yes • No •

2. Negotia«on of business agreements that provide for the Yes • No O
exploration and/ordevelopment ofminerals.

Employer:

Supervisor(s); phone:

Your title(s):

Date From: (month/year) Da,e to: (month/year)
BusinessAddress;

street

City State Zip Code

Describe in detail, your duties as aMINERAL NEGQTIATnp Be specific concernino details of work
performed consistent with numbers 1and/or 2above. Do NOT attach ar^sum^.

'he same employer for more than one year use the next pace of thispplication to describe your job titles and job duties chronological during your time of employment
Job Descriptlon(s):

Credit years are determined on a totai-months-worked basis.

SSf oounted under III B. You are either negotiating as
6. orperforming other landwork duties as ouUihedin Nimeirsmrough

III A. Total credit years experience as aLandman (Negotiator):

(MUST INCLUDE THE IMMEDIATE PAST 2CREDIT YEARS)

This page may be copied if additional employers are required to cover experience as anegotiator.

ATTACHED RESUMES AND LETTERS WILL NOT BE CONSIDERED
CPL Application Revised January 2015
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III. WORK EXPERIENCE -A: LANDMAN EXPERIENCE (CONTINUED)
Employer:

Month/Year From:
Month/Year To:

JobDuties (Negotiations):

Month/Year From:
Month/Year To:

Job Duties (Negotiations):

IVlonth/Year From:
MonthA'ear To:

Job Duties (Negotiations):

Montli/Year From:
Month/Year To:

Job Duties (Negotiations):

This page may be copied if additional time periods are required to cover job duties with this employer.
CPL Application Revised January 2015
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III. WORK EXPERIENCE -B: OTHER LANDWORK EXPERIENCE

indication of tlie number of yeare^y^u have teen" or l!IerrBriSar-/°"'̂ experience in Other Landwork withmore of the following activities. Use additional copies ofth'is pageifnecesif^0"eor
3. Determining ownership in minerals through the research of public records

• owSp%~tfi^^^ associated with
I: r'hl SToTpllfng Of

Employer:

Phone:

Your title(s):

Date From: (month/year) 03,^

Business Address:
• Street ~ —

ciiT ^ —
Zip Code

Job Description(s);

Credit years are determined on a total-months-worked basis.

Ml B. Total years of Other Landwork times 50% equals Total Landwork Credit Years:
(1/2 "credit year" for each full year worked)

AMAXIMUM of3 credit years can count toward total.

This page may be copied if additional employers are required to cover Other Landwork experience.
ATTACHED RESUMES AND LETTERS WILL NOT BE CONSIDERED

CPL Application Revised January 2015
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III. WORK EXPERIENCE -B: OTHER LANDWORK EXPERIENCE (CONTINUED)
Employer:

Month/Year From: Month/Year To:

Job Duties (Other Landwork):

Month/Year From: MonlhA'ear To:

Job Duties (Other Landwork):

Month/Year From: Month/Year To:

Job Duties (Other Landwork):

Month/Year From: Month/Year To:

Job Duties (OtherLandwork):

This page may be copied if additional time periods are required to cover job duties with this employer.

CPL Application Revised January 2015 |
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IV. COMBINED EXPERIENCE

ontZT "• ® «o which you are
Section 11, Education (Maximum of 5credit years)
(College degree required for all applicants)

• Section III ALandman (Negotiations)
(Must include the immediate past 2credit years)

• Section III BOtherLandwork Experience
(Maximum of 3 credits) —

TOTAL CREDIT YEARS

V. SPONSORS (Minimum of 10 credit years)

• Applicant is required to secure sponsorship from at least 3CPLs in good standing
• If®P°"?°7®"f'ca«ons MUST reflect in detail the type, quantity and quality ofthe applicant swork history covering ALL of the applicant's required "credit years."
• Each CPL sponsor will be required to describe on the Sponsor Verification Fomi the

verifjrtng '̂ ® applicant's ethics for the lime period they are
• Sponsors IMUST l<now the applicant and be willing to attest to the applicant's qualifications

)ob expenence and ethical conduct,
Sponsors may be required to answer additional committee questions regarding applicant's
qualifications and should not be named unless willing to supply additional information as
may oe necessary.

• The names and addresses of my sponsors are;
(This page may be copied if additional sponsors are necessary to cover the required "credit years".)
Name:

street

CPL#

Name:

street

CPL#

Name:

Street

CPL#
Phone

VI. EXAM DATE

I plan to take the exam in

CPL Application Revised January 2015

City

City

City

,Company:

state Zip Code

E-Mail

Company:

state Zip Code

E-Mail

Company:

state Zip Code

E-Mail

on
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CPL APPLICATION AFFIDAVIT

STATE OF

COUNTY OF

Before me, a Notary Public, on this day of
(Month) '* (Year)

personally appeared.
who after being duly sworn by me, declared:

(Applicam's full name)

1hf '"structions and inquiries that constitute the Certified Professional Landman applicationresponded to all Inquines on this form fully and frankly, and all information contained in mv
nf?Li If Iunderstand that any misstatement of facts deemed material is ground for
that'are nTreauired to"h/r Pi'ovided or will provide to the Certification Committee.
SinaMoLmpn f I knowledge, true and correct copies of theorig nal documents. Iam submitting my application In good faith and belief that Iam eliaible to become a
Certified Professional Landman. Iknow of no reason why Iwould not be qualified for certification.

OUTLfNFD^IN CERTIFICATION PROGRAM SPECIFICATIONS ASOUTLINED IN THE AAPL MEMBERSHIP DIRECTORY. I UNDERSTAND THAT THP pPQDnMccc

ANoTHAT^FAILURE^n^ ATTENDANT FORMS ARE SUBMITTED UNDER OATHRESPOND TO ANY INQUIRY OR TO DISCLOSE FULLY AND ACCURATELY
ALL FACTS AND INFORMATION CALLED FOR HEREIN MAY RESULT IN DFNiAl np mv
APPLICATION AND/OR REFERRAL TO THE AAPL ETHIcfcOMMIT^^^ ^

the Certification Committee to verify all information pertaining to my eligibility. Ifurther
f-nmLto "0' granted to me, or if granted and later withdrawn for ethical orcompetency reasons or for failure to meet continuing education requirements Iwill make no claim aoainstthe Am^ncan Association of Professional Landmen, its Board of Di?ectors, any cor^mTtfet ^a^yTndiS

r aCertified Professional Landman, Iwill endeavor to maintaincojipe'eice. ethical, moral and professional integrity, and will endeavor toraisethe land profession to its highest level. ^I'̂ cavui lu

Signature of Applicant

Subscribed and sworn to me on this day of
(Month) (Year)

(Seal)

Signature of Notary

CPL Appficalion Revised January 2015
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AMERICAN ASSOCIATION
OF PROFESSIONAL LANDMEN dnciiico's lanmcn

CERTIFIED PROFESSIONAL LANDMAN
APPLICANT SPONSOR VERIFICATION FORM

• EACH CPL SPONSOR WILL NEED TO FILL OUT THIS FORM.

' SPOI^SORS WITH THIS FORM FOR THEM TO FILL OUT
* ™COMPLETED BY THE SPONSOR, IN THE SPONSOR'SVERIFICATION FORM IS PREPARED BY THE APPLICANT TH^

APPLICATION WILL BE RETURNED AND WILL NOT BE CONSIDERED AGAIN FOR ONE YEAR.
Thisform maybe handwritren fteoiblvl or tvoed and must be malleri tn

AAPL, 800 Fournier Street. Fort Worth. TX 76102-3597 Attn;

(Photocopies ofsponsor's comments will not be accepted)

Professional Landman. You have been listed as one of the applicant's sponsors.^ Please complex
full as your venfication of the applicant's qualification to become aCertified Professional Landman.

Your Name:

Your Company:

YourAddress: _

Your Phone #:

Your Email Address:

CPL#

What is your relationship to the applicant?
(FAMILY MEMBERS MAY NOT BE SPONSORS)

How long have you known the applicant?

Time period for the landwork experience you are verifying:

From: (month/year)

To: (month/year)

(Initialappropriate response)

gaining aCpfcertfiito"'

(Sponsor's signature)

2. BASED UPON YOUR PERSONAL KNOWLEDGE, please describe in detail the applicant's work experience.

This should include the full extent of types of work (I.e., negotiating acquisitions of mineral rights.
negotiating business agreements, determining mineral ownership, reviewing title, curing title, managing
rights derived from ownership in minerals, unitlzation or pooling of minerals, etc.) and the approximate
year(s) and/or month{s) involved. i c.KH«wA<n.caiB

Please do not attach letters or other documents.

CPLApplication Revised January2015
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Sponsor Verification Form - Page2

Employer:

MonthA'ear From: iVIontli/Year To;

Job Duties (Negotiations and/or Otiier Landworl<):

Employer:

Month/Year From: Month/Year To:

Job Duties (Negotiations and/or Other Landworl<):

Employer:

IWonth/Year From: MonthrKear To:

Job Duties (Negotiations and/or Other Landworl<);

This page may be copied if additional space is required to further describe the applicants work history.
CPLApplicalion Revised January 2015
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Sponsor Verification Form - Page3

3. Please describe the applicant's professional and ethical conduct.

4. Please make comments you feel pertinent to the committee's decision (both at the local and national level).

applram?" 'a"dworl( experience for aperiod of Ume longer than you have personally known the
Yes: No:

If Yes, please continue to question number 6. If no, please disregard question number 6.

ways in which you have verifiedthe applicants specific worl< experience for the period of time which you did NOT personally know the applicant.

in th * * prepared the foregoing verification form. Ihave responded to all inquirieson this form fully and frankly, and all information contained herein Is true and correct to the best of mv
Knowledge. that the applicant meets or exceeds the professional and ethical standards for CPL
certification. I UNDERSTAND THAT FAILURE TO DISCLOSE FULLY AND ACCURATELY ANY FACTS OR
INFORMATION CALLED FOR HEREIN MAY RESULT IN REFERRAL TO THE AAPL ETHICS COMMITTEE.

Signature of Sponsor ^

Please mail this form directly to: AAPL. 8G0 Fournier Street. Fort Worth, TX 76102-3597 Attn: Certification
CPLApplication Revised January2015
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Instructions to Apply for omebiciis inttDmn
Registered Professional Landman (RPL) Certification

PLEASE READ CAREFULLY

A. Complete the questionnaire prior to the application to determine if you are qualified.

Me:™r:'ar: n" ^To aT^i forrRVrCeSioT

Complete this application form only if you are qualified per the above specifications.

®°TP'®""9 «his application. Approval ofyour application is based onthe information provided in your application, and this is your best opportunity to illustrate
resln\« ind'1°"t Certification Committee StiS re™^responses and verifies the information provided.

I?.™?' resumes, letters, or other items relating to your experience to the application. All suchItems Will be removed and not considered in the approval process.

degree is n^rreT® ®
D. Copy and send the Applicant Sponsor Verification Form to two CPLs or a minimum of one CPL

and one RPL and ask that they complete the form and return it to AAPL. When combined your
muTt^eouaTor^ experience. That is. total years sponsoredmust equal or exceed the minimum number of credit years required.

E. Designate a local association to be contacted as a part of the peer review process.
F. Send completed application form and the non-refundable $76.00 application fee to;

AAPL
800 Fournier Street
Fort Worth, TX 76102-3597
Attn: Certification

G. You must complete the application process, including sufficient verification from two qualified CPLs
of one CPL and one RPL, within 120 days from the date the application is received by

AAPL or the application may be returned and a new application required to continue the process It is
your responsibility to monitor the process and assure that all necessary parts of the application are
accurately and timely completed.

You may take the exam prior to approval of your RPL application but only if you qualify based on the
questionnaire included in this application. The results of your exam will have no bearing on the approval of
your application. The results of the exam will not be disclosed until your application is completed and
approved by the Certification Chairman. You must submit your application within 60 days of taking the exam
for the exam to qualify. This does not apply to the CPL orRPL Sponsor Verification Forms.

When all parts of the application are complete, including all sponsor forms, your application will be reviewed
by a member of the AAPL Staff, and. if complete, will be submitted to the AAPL Certification Committee for
consideration. You will then be notified of the decision of the Certification Chairman. If you have taken the
exam, your results will be provided to you promptly. Time to publish your name in either the Landman or
Landman2 Magazine must be allowed.

The total time to complete the application process may be approximately 4 months, but could take
longer depending on timing of publication and other circumstances.

RPL Application Revised January2015
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Registered Professional Landman Application Form flncRicn $loriDMcri

Certification Program, as amended found in the AAPLMembership Directory. Abnef summary of the Program is listed below; however in the event of a conflict
subm1tted^nthT™'''if"'' Program shall prevail. The application must be legible besubmitted on the currently approved form, and be accompanied by a$75.00 non-refundable applicatton fee.

SUMMARY OF REQUIREMENTS. DEFINITIOKIS. AND Rill Fg

I. In order to bequalified to become a RPL, you must:
a. Have atleast 5"Credit Years" of full-time experience asa Land Professional'

leastXeZmedfetrpas°t" ^ performance of Mineral Negotiations for at
(1) TWO years If applying WITH a4year college degree or
(2) FOUR years if applying WITHOUT a4year college degree:

c. Score aQrade of 70 on each part of the AAPL administered RPL exam; and
d. Be an ACTIVE (not associate) member of AAPL for at least 1year.

"• perllt^cflf'Sndwoi-l'̂
III. "Landwork" Is defined as and credit years will be determined as follows:

a. Mineral Negotiations;
1. Negotiating for the acquisition or divestiture of mineral rights; and/or
2. Negotiating business agreements providing for mineral exploration and/or development.

For each year during which you primarily performed, on a full-time basis the above activities
you will be awarded 1"Credit Year", with aminimum of 2"Credit Years" required. Including at
least the immediate past two years,

b. Other Landwork:
3. Determining mineral ownership through examination of public records;
4. Reviewing status of title, curing title defects and otherwise reducing title risks in connection with

mineral ownership; i
5. Managing rights and/or obligations derived from mineral ownership; and/or
6. Unitizing or pooling mineral interests. ' !

For each year during which you primarily performed, on a full-time basis, the above activities ^
you will be awarded 1/2 "Credit Year", up to a maximum 1.5 "Credit Years" if applying WITH a4
year college degree and a maximum 1"Credit Years" if applying WITHOUT a 4 year college
degree. j ^ I

I

IV. Education: The following credits (up to a maximum of 3'Credit Years") are available for meeting certain
education requirements:
a. 1.5 "Credit Years" will be awarded If you have eamed a bachelor's degree from an AAPL accredited ?

college or university; i
b. 1.5 additional "Credit Years" will be awarded If the bachelor's degree credited above is with a

concentration or major in Petroleum Land, Energy or Natural Resource Management from an AAPL i
accredited university or college. The accredited programs are: Oklahoma City University. University of :
Oklahoma. Texas Tech University. University of Louisiana at Lafayette. University of Calgary
Pennsylvania State University. Western State Colorado University, West Virginia University'
University ofWyoming and The University ofTulsa.

c. 0.5 additional "Credit Year" will be awarded if you have earned a law degree from an ABA-accredited ^
law school; I

d. 0.5 additional "Credit Year" will be awarded if you have earned an advanced degree In business or I
certain other programs specified by the AAPL at an AAPL approved college or university. !

RPL Application RevisedJanuary 2015
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ARE YOU QUALIFIED TO BECOME ARPI 7 AAPL
_ flMCRICO S lOnDnEM

determining if you are eligible to obtain RPL

' Applying without a 4-year Bachelors Degree.
^Applying with a4-year Bachelors, Graduate, and/or Law Degree.

^ Applying WITHOUT a 4-vear Bachelors PanroA

A. Experience as a "Landman" (refer to definition below)
(Article III Aof Application) poNOT double coiint credit inrl.irt.^ •„ b ...i...,

1. Negotiations for acquisition or divestiture of mineral rights.

^9''®®'̂ ®"'= '"a' provide for the exploralion for and/or the development of

Total Credit Years of Experience as a"Landman" primarily enoan^ri mnegotiations. A
(MUST INCLUDE THE IMMEDIATE PAST 4 CREDIT YEAR.Sl

B. Other Landwork Experience

(Article III BofApplication) Do NOT doubte count credit otherv,i«e In a

or"morofThe following'® "h® performance of one
3. Determining ownership in minerals through the research of public records.

4. Reviewing the status of title, curing title defects, and otherwise reducing tiUe risl(
associated with ownership of interests in minerals.

5. The management of rights and/or obligations derived from ownership of interest in minerals.

6. The unitization or pooling of interests in minerals.

Total years times 50% = B
Experience not including negotiations as defined inAabove.(1/2 credit year for each full year worked) (iMAXIMUM of 1.0 can count toward total)

Total credityears (Total A&B)

If the total of Aand Babove is 5credit years or greater and you are currently and have
been for the immediate past 4years PRIMARILY ENGAGED In number 1and/or 2above
then you are ELIGIBLE to apply for RPL certification without acollege degree.

RPL Application Revised January2015
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ARE YOU QUALIFIED TO BECOME ARPI ? AAPL
^ ^ flnccicfl's loriDMefi

cert[tetbn"° ®PP'y determining if you're eligibie to obtain RPL
*Applying without a 4-year Bachelors Degree.
♦Applying a4-year Bachelors. Graduate, and/or Law Degree.

^ Applying WITH a 4-vear Bachelors. Graduate, and/or Law Danrco
this questionnaire to determine if you meet the MINIMUMqualifications to apply for RPL certification. Answer the following questions by markinq each soace with theappropriate number of credit years, and then total your responses to see if you SThe'e^uirementr

f "Landman" (refer to definition below)
(Article III Aof Application) Do NOT double count credit years otherwise inriuded In Bbclnw

® Certification Program Specifications which can be found in
the foSn? ® been primarily enaaoBri in the performance of one or both of

1. Negotiations for acquisition or divestiture of mineral rights.

^ mtnerate'agreements that provide for the exploration for and/or development of
Total Credit Years of Experience as a"Landman" primarily enaaoefi in negotiations. A

(MUST INCLUDE THE IWIIVIEDIATE PAST 2CREDIT YEARS)

B. Other Landwork Experience
(Article III BofApplication) Do NOT double count credit years otherwise included in AahnvA

the follSwing'"''®'̂ P""'®''''!' engaged in the perfomiance of one or more of
3. Oetemiining ownership in minerals through the research of public records.
4. Reviewing the status of title, curing title defects, and otherwise reducing title risk

associated with ownership of interests in minerals.

?• if;® management of rights and/or obligations derived from ownership of interests in mineralsD. The unitization or pooling of interests in minerals.
Totalyea rs time 50% =B

/Is??.' Landwork Experience not including negotiations as defined in Aabove.(1/2 credit year" for each full year worked) (MAXIMUM of 1.5 can count toward total)
C. Education
(ArticleII of Application)

• Abachelor's degree from an AAPL accredited university or college. (Enter 1.5 credit years)
• If the bachelor's degree credited above is with a concentration or major in Petroleum Land

Management. Energy Management or Natural Resource Management from anAAPL
accredited university or college. (Enter 1.5 credit years)w. I .V wicuii

Adegree from anABA accredited law school. (Enter 0.5 credit year)
An advanced degree in business or certain other selected programs
approved by AAPL. (Enter0.5 credityear)

Total Education credits (Maximum of3credit years) C

Total credit years (Total A, B, C)

If the total of A, Band Cabove is 5 credit years or greater and you are currently and
have been for the immediate past 2 years PRIMARILY ENGAGED in number 1 and/or 2
above then you are ELIGIBLE to apply for RPL Certification with a college degree.
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— 75.00Application Fee Enclosed

— 76.00 Charge My Credit Card#

— —Visa _ Am Ex _ DClub Exp Date See Code OMtClcaSIflnDMCn
Authorized Signature

REGISTERED PROFESSIONAL LANDMAN APPLICATION
(Complete Questionnaire Prior to Appiication)

I. PERSONAL DATA

AAPL Member#: ^Application Date:
Name:

First Middle [iit ~

Home/Cell Phone: Home Address:

Date of Birth:

Street

Employer:
state Zip Code

''"®- Business Phone:
Business Address:

Street ' ~ ~

Email addre^^ ' ^IpCode
Where should mall be sent?

What local landman association(s) do you belong to?

Designated Local Association:
{Required for local association peerreview)

Have you ever been indicted for or convicted of a felony? Yes No
If yes, attach a detailed description ofthe offense and the status of the maUer,

il. EDUCATION

Name ofUniversity or College:

Years attended from: (month/year) To: (month/year)
Degree received: Major area of Study:
1.5 credit years if you have earned abachelor's degree from an AAPL approved university or college.
1.5 credit years if the bachelor's degree credited above is with a concentration or major
mPetroleum Land Management. Energy Management or Natural Resource Management
from an AAPL accredited university orcollege.

Name of law, professional or graduate school(s)
Years attended from: (month/year) To: (month/year)
Degree received: Major area of Study:

0.5 credit year if you earned a law degree from anABA accredited law school.
0.5 credit year if you earned an advanced degree in business orcertain other
selected programs approved bythe AAPL.

II. Total Education Credit Years (Maximum of 3)
MUST FURNISH ACERTIFIED TRANSCRIPT THAT SHOWS THE DEGREE(S) EARNED

RPLApplication RevisedJanuary 2015
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III. WORK EXPERIENCE -A: LANDWIAN EXPERIENCE

Do NOT double count cr(^ltyeare fn this isectloir and |n:^cH B.

®"Landman- and indicate the number of credit years you

A"Landman" as defined in Article II of the Certification Program Specifications which can be fnimri in tho

foSng " ® "s®" primarilY engaged in the performance of one or both of the
Please Cheek1. Negotiation for acquisition or divestiture of mineral rights. Yes • No •

2. Negotiation ofbusiness agreements that provide for the
exploration and/or development of minerals.

Employer:

Supen/isor{s): Pf^one:

Your title(s): •

Date From: (month/year) Date To: (month/year)

Business Address:
street

"city ~ — state"

Yes • No •

Zip Code

Describe, in detail, your duties as aMINERAL NEGOTIATOR. Be specific concerning details of work
performed consistent with numbers 1and/or 2above. Do NOT attach a rdsumi.

"""e employer for more than one year use the next page of thisapplication to describe your job titles and job duties chronological during your time of employment.
Job Description(s):

Credit yearsare determined on a total-months-worked basis.

Credit Years counted under HI Aare NOT to also be counted under HI B. You are either negotiating as
above orperfonving bthierlandworli duties as outlined in Numbers 3 through

0. Other Landwork Experience" HI B.

Ill A. Total credit years experience as a Landman (Negotiator):

Applying Wn[H a college degree, MUST Include the immediate past TWO credit years.
Applying WITHOUT acollege degree, MUST include the immediate past FOUR credit years.
This page may be copied if additional employers are required to cover experience as a negotiator.

ATTACHED RESUIWES AND LETTERS WILL NOT BE CONSIDERED
RPLApplication RevisedJanuary 2015
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III. WORK EXPERIENCE -A: LANDWIAN EXPERIENCE (CONTINUED)
Employer:

Month/Year From: MonthA-ear To:

Job Duties (Negotiations);

Month/Year From: Month/Year To:

Job Duties (Negotiations);

Month/Year From: MonthA-ear To:

Job Duties (Negotiations);

MonthATear From: MonthA'ear To:

Job Duties (Negotiations):

This page may be copied If additional time periods are required to cover job duties with this employer.
RPLApplication Revised January 2015
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nrtrI!JPT®nnM^^^ Landwork" experience not covered In III ADO NOT DOUBLE COUNT CREDIT YEARS UNDER BOTH SECTIONS III Aand III B.
III. WORK EXPERIENCE - B: OTHER LANDWORK EXPERIENCE

3. Determining ownership in minerals through the research of public records

Employer;

Supe(visor(s):_ Phone:
Your title(s):

Date From: (month/year) Date To: (month/year)

BusinessAddress:
Street

"city ^ State Zip Code

fhrouah% associated with OTHER LANDWORK consistent with numbers 3
rtsumS specific concerning details of other landwork performed. Do NOT attach a

innnlll^r, employer for more than one year use the next page of thisapplication to describe your job titles and job duties chronological during your time of employment.

Job Description(s):

Credit years are determinedon a total-months-worked basis.

Credit ^ars counted under III Bare NOT to also be counted under III A. You are either performing the
<? I p(yf//A?ecl in Numbers 3 through 6or negotiating as outlined in Numbers 1and 2 Landman III A.

Ill B. Total years of Other Landwork times 60% equals Total Landwork Credit Years:
(1/2 "credit year" for each full year worked)

Applying WITH a college degree MAXIMUM of 1.5 credit years can count toward total
Applying WITHOUT a college degree MAXIMUM OF 1.0 credit year can count toward total.

This page may be copied If additional employers are required to cover Other Landwork experience.

ATTACHED RESUMES AND LETTERS WILL NOT BE CONSIDERED
RPL Application Revised January2015

71



III. WORK EXPERIENCE -B: OTHER LANDWORK EXPERIENCE (CONTINUED)
Employer:

Month/Year From: Month/Year To:
Job Duties (Other Landwork):

Month/Year From: Month/Year To:

Job Duties (Other Landwork):

Month/Year From: MonthA-ear To:

Job Duties (Other Landwork):

Month/Year From: Month/Year To:

Job Duties (Other Landwork):

This page may be copied if additional time periods are required to cover job duties with this employer.
RPL Application Revised January 2015

72



IV. COMBINED EXPERIENCE

Tn"' "• ^ ® """-ber of "credit years" to which you are
• Section 11, Education

V. SPONSORS

(Maximum of3 credit years)

applicants, but counts ascredit years towards the requirements for the RPL certification)
Section III ALandman {Negotiations)

Section III BOther Landwork Experience

TOTAL CREDIT YEARS

(Minimum of 5 credityears)

*SSZAkTn good'stanX^ CP^-s or aminimun, of one rp,
* MUST reflect in detail the type, quantity and quality of
. E^r-h rP? Hpo'f ^ applicant's reqJred "credit ^r^'' ^

the Lnnranr sP°nsor will be required to describe on the Sponsor Verification Form
lerifyfng a"'' a«est to the applicant's ethics for the time period they are

* foresee®Ind ^hi^i conduct'Qualifications.
* t"® required to answer additional committee questions reqardina aoolicant'̂

ry't^tclsL";®'""'' ^"""3 .0 s2pply°addiZj.1nlrSirL'
* The names and addresses of my sponsors are'

(This page may be copied if additional sponsors are necessary to cover the required "credit years".)
Company:

street City State Zip Code

Phone

CPL or RPL #
E-IWail

Name:
Comoanv;

street City State Zip Code

Phone

CPL or RPL#
E-Mail

Name:
Comoanv:

Street Cily State Zip Code

Phone

CPL or RPL #
E-Mail

VI. EXAM DATE

I plan to take the exam in
on

RPL Application Revised January 2015
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RPL APPLICATION AFFinAViT

STATE OF

COUNTY OF

Before me, aNotary Public, on this ^ay of
~ (Month)

personally appeared.
who after being duly sworn by me. declared: f —

' (Appiicanrs full name)

signature of Applicant

Subscribed and sworn to me on this clay of
(Month) ~ " (Year)

(Seal)

Signature of Notary

RPL Application Revised January2015
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AMERICAN ASSOCIATION
OF PROFESSIONAL LANDMEN

OMCRICfl S LOflOMC-n

REGISTERED PROFESSIONAL LANDIMAN
applicant sponsor verification form

* SPONSOR WILL NEED TO FILL OUT THIS FORM
THW ®''0NS0RS with THIS FORM FOR THEM TO FILL OUT

Thi? form may behandwritten flegiblv) ortvoert andmust hg maiiori«»
AAPL, 800 Fournler Street. Fort W»rth. tX761Q2.3M7 Attn; Certmr^Hnn

(Photocopies of sponsor's comments wHI not be accepted)

Your Name:

Your Company:

Your Address: _

Your Phone #:

Your Email Address:

What is your relationship to the applicant?

CPL or RPL #

(FAMILY MEMBERS MAY NOT BE SPONSORS)

How long have you known theapplicant?

Time period for the landwork experience you are verifying:

From: (month/year)

To: (month/year)

(Initial appropriate response)

appncan.

(Sponsor's signature)

2. BASED UPON YOUR PERSONAL KNOWLEDGE, please describe in detail the applicant's work experience.

;et(i)rorj::s;,s7nvre?an"d^rc=
Please do notattach letters or otherdocuments.
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Sponsor Verification Form - Page 2

Employer:

Month/Year From: _____ Month/Year To:
Job Duties (Negotiations and/or Other Landwork);

Employer:

MonthA-ear From: Month/Year To:
Job Duties (Negotiations and/or Other Landwork);

Employer:

MonthA'ear From: Month/Year To:

Job Duties (Negotiations and/or Other Landwork):

This page may be copied if additional space is required to further describe the applicants work history.
RPL Application Revised January 2015
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Sponsor Verification Form - Page 3
3. Please descnbe the applicant's professional and ethical conduct.

4. Please make comments you feel pertinent to the committee's decision (botf, at the local and national level).

app'ican^" ^ ''-"e longer than you have personally known the
Yes; _____ No:

If Yes, please continue to question number 6. If no, please disregard question number 6

on'Tis^rn '̂lllrVnS'franTanl'riK T' '
.MFOR.AT.ONCAUEO POR

Date Signature of Sponsor

Please mail this form directly to: AAPL, 800 Foumier Street, Fort Worth, TX 76102-3597 Attn: Certification
RPL Application Revised January 2015
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Attachment 7: North Carolina Department ofJustice- Division of Consumer

Protection- Oil and Gas Lease letter(s)
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state of North Carolina
ROY COOPER Department of Justice consumer protection

ATTORNEY GENERAL qoq i Mail Service center

Raleigh. NC27699-9CX>1
° Outside of NC

oo ortiyj (919)716-6000July 28, 2014 Fax; (919) 716-6050

Delivery by Express Mail

Mr. Frank Sides ,
Regional Agent
Crimson Holdings Corporation
2006 E. Carson Street

Pittsburgh, PA 15203

Ms. Anna Campbell
Partner

Campbell Development, LLC
2006 E. Carson Street

Pittsburgh, PA 15203

Re: Unsolicited Oil and Gas Leases in North Carolina .

Dear Mr. Sides and Ms. Campbell:

The North Carolina Attorney General's Office has received information that Campbell
Development, LLC ("Campbell") is apparently soliciting oil and gas leases from North Carolina
landowners on behalf of a "Crimson Holdings Corporation" ("Crimson"). Attached is a copy of
a solicitation letter and an oil and gas lease which was received by a North Carolina landowner,
and which was recently forwarded to our office. We understand that a number ofNorth Carolina
landowners have received similar solicitations from you on behalfof Crimson.

Based upon our research, it appears that the address provided in the leases for Crimson,
namely, 2006 E. Carson St., Pittsburgh, PA 15203, is. actually the business address of Campbell
Development, LLC, and we have found no indication that there is a "Crimson Holdings
Corporation" at such address. Further, based upon our initial research, we have been unable to
locate any information on a "CrimsonHoldings Corporation," including any website or contact
information for a company with that name. Neither Crimson nor Campbell are registered with
the North CarolinaSecretaryof State to do business in North Carolina. As our officeis unableto
reasonably locate any information on Crimson Holdings Corporation, we have serious concems
that North Carolina landowners will be imable to conduct any due diligence research or to obtain
information on the ostensible company to \^ch they are being asked to lease their oil and gas
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Mr. Frank Sides

Ms. Anna Campbell
July 28,2014
Page 2

rights. Accordingly, as a threshold matter, we request that you identify the state of incorporation
ofCrimson, its complete business address, its owner(s), and the nature of its business. We are in
communication with the North Carolina Department of Environment and Natural Resources
(**NC DENR"), and have been infoimed by it that it is also investigating this matter.

This letter is to notify you that some of Campbell's solicitation practices and numerous
provisions of Crimson*s leases are in direct violation ofNorth Carolina law. Beginning in 2011,
the North Carolina General Assembly has enacted laws for the purpose of protecting North
Carolina landowners who enter into oil and gas leases, or who are solicited for such leases.
These laws include the Clean Energy and Economic Security Act ('the Act"), S.L. 2012-143,
which became effective on July 2, 2012. The provisions of the Act and other landowner
protections, including required terms for oil and gas leases, are codified in Chapter 113 ofNorth
Carolina's General Statutes, and specifically in Article 27, Part 3, of that Chapter, at N.C. Gen.
Stat. §§ 113-420, et seq. A copy ofPart 3 is enclosed for your reference.

Among other things, North Carolina law provides:

(1) Registrationof Landmen. Any landmanoffering oil and gas leases to North
Carolina landowners is required to register with the North Carolina Department ofEnvironment
and Natural Resources, which maintains a registry of landmen operating in the State. N.C.G.S. §
113-425. The purposeofthis registry is to provideNorth Carolinalandowners with a meansof
verifyingthe contact informationand employers of landmenwho offer leases in the State. This
registry is at http://portal.ncdenr.org/web/lr/registrv-of-landmen. Based on our review,neither
Mr. Sides, nor anyone firom Campbell,has registered as a landman in North Carolina.

(2) Landowner Education Tnformation to Be Provided with Lease. At the time an oil
and gas lease is offered, the landmanor otherpersonoffering the lease is requiredto provide the
landownerwith (a) a copy ofNorth Carolina law which sets out landownerprotections,namely.
General Statute Chapter 113, Article 27, Part 3; and (b) a copy ofa publication produced by the
Consumer Protection Division of the North Carolina Department ofJustice titled "Oil and Gas
Leases: Landowners' Rights," which may be found at the Attorney General's website at
www.ncdoi.gov.and a copy of which is enclosed. N.C.G.S. § 113-423(a). There is no
indication that thisrequired information was provided to North Carolina landowners at the time
the leases were offered by Mr. Sides or Campbell on behalfof Crimson.

(3) LenderApprovalof Lease. The Act requiresthat all oil and gas leasescontaina
conspicuous writtendisclosure that a landowner shouldobtainthe approval of his or her
mortgage lender before signingthe lease,to ensurethat the lease does not violate the termsof the
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Mr. Frank Sides

Ms. Anna Campbell
July 28,2013
Page 3

landowner's mortgage loan. Thisdisclosure, which is set out in N.C.G.S. § 113-423(i), mustbe
initialedby the landowner. Crimson's leases do not containthis required disclosure.

(4) Maximum Lease Term of 10 Years. A lease ofoilorgas rights inNorth Carolina
cannotexceed 10years, unless at the endof the lO-year period, oil or gas is beingproduced for
commercial purposes. N.C.G.S. § 113-423(b). Theattached Crimson lease provides fora 12-
yearprimary term,whichexceeds the termallowed byNorth Carolina law.

(5) Right of Rescission andNotice of the Right. North Carolina lawprovides that
after signing anoilor gas lease, either party to thelease may rescind or cancel the lease within 7
business days by notifying theotherparty in writing. If anypayments havebeenmade, those
amounts must be returned. All oil and gas leases offered to North Carolina landowners must
contain a "boldand conspicuous notice" of this right. N.C.G.S. § 113-4230). Theattached
Crimson leasedoes not containany right ofrescission, nor a conspicuous notice of the right.

The above list is not an exhaustive list ofall aspects in which Crimson's leases fail to
comply with North Carolina law. Our office cannot provide you with legal advice, and we
strongly recommend that you carefully review North Carolina law, and consult with anattorney
to ensure Crimson's leases and Campbell's practicescomply v^dth the law.

Until youcandemonstrate that Campbell's practices andCrimson's leases arein
compliance with North Carolina law, wedemand thatCampbell andCrimson immediately cease
anddesist from offering or accepting anyoil andgas leases in the State of NorthCarolina. To
the extent thatCampbell and/cr Crimson receive any signed leases from NorthCarolina
landowners accepting the leases' terms, wedemand thatyoureject the leases andretum them to
the consumers, explaining thatthe leases do notcomply withNorthC^olina law.

In addition to providing identifying information forCrimson, werequest that you provide
our office andtheNorthCarolina Department of Environment andNatural Resources withthe
following information: (1)a listof thenames and addresses of allNorth Carolina landowners to
whom oiland gas leases have been offered byeither Campbell orCrimson; and (2) identification
ofany oiland gas leases that have been accepted byany North Carolina landowner, including a
copy of such lease, any amount(s) paid by Crimson, Campbell, orany other person orentity to
the landowner for the lease, and the date(s) ofsuch payment.
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Mr. Frank Sides

Ms. Anna Campbell
July 28,2014
Page 4

Werequestthat you respondto this letterwithin 10 days. In the meantime, if you should
have any questions,please feel free to contactme at (919) 716-6039.

Sincerely,

M. Lynne Weaver
Special Deputy Attorney General

Enclosures

cc: Tracy Davis
Director of Energy, Mineral and Land Resources
NCDENR

1612 Mail Service Center

Raleigh, NC 27699-1612

Layla Cummings, Esq.
Policy Analyst
NCDENR
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CrimsonHoldings Corporation

CrimsonHoIdiDgs Coipontioa is aatuJringteasesin DiofiamCounty.Youhavereceivedthis letter
becausc webelieveyou»edie minetslotwnef ofaparcelofbnd diatws are Interested indevelqiing:

3&8l6«a««,nMreorlss>

Krawnit

Byexecuting • Lease withCrimson Holdings Cotporatioo, youwillbepanic^iitlng h giving Crimsoa
Moldings Coip. theopportunity toexplore thenatural resources layouroieafor* limited period oftime. As
the mfaienl owner, you will be eotitl^ to receiven^ty nicome the |»oductioQofany lands (eased.

A sum ofS5.00for each net mineralacrewill be isaiwdto all participantswithin 120daysof
acceptance from CkimsonHoldings Corporttioa oftheLease andpursuant to diecondltioDs outlined infte
orderofpayment

Wewillbeaccepting leases untilNovember 1,2014,or unil tiiefimds established fiirthepursuit of
thedevelopiiientof thisareahavebeendq>Ie^

Topaiticipate,youmust stgp and return thefollowing Oncluded inthis padiet}:

Lease: Must be notarizedand signedby all parties.
Memorakdomof LcaseiThisis filedforpublicrecord in placeof theLease.
AfRdavttof Noo>ProdBetlo»: Youradmowtedgement diattherearono producingwdla oooraround your
property. Must benotarized and signed byallparties.
Order ofPayaeats Outlining termsandtimefiamefbrsigningfee.
W>9t You shall berespcns^le fortaxes ensigning feeandanyfuture royalties. Crimsoa willneed your SSN
or TAXID to reportthis income.

Ifyouaie iodnested, please mailyoursigned andnotarized documents back b thepre*paid envelqw
provided.

Ifyou havequestions, calldie agmt listedbelow.

Frank Sidca

Regional Agent
330.425J300
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CtuMonH<d(lins» GorpanUoa

suBMrrrcNGyour leasepaperwork

IMPORTANTi Toensure the most oonrect Letse uidthe timely procsesiingutd ptymmt oftliat Use, nuke sura
to foUow dte guJclcliiie* below for executing and lubmhdng all five fonat. Ifyou have iny <{aestiaiu, ^

Iraxik Side*, Reg}ona] Agent (330) '423-<3300.

1. Asignedand completedW-9.
> Mike ture toAll outyovr mailing adilrets, SSN (or TncIO iPyouare aa entJ^iudi ua Tniit or

Company) and t^ W-9.

2. A signedOrder lor Payment,
> Sign your Bame(i) and nuke sure your nulling addresi and all other Information bcotrect. Tkl«

docitmatt It not Sled In t}iecoorthouie and d^ not need to be notarized.

fORITEMS3 and4, Ifttt{v«ffvowpenmaHfifanTtatian ttetis tobeearreettJ(It. aamt was nrong,
maritalstatu$has changed, pud toadd a middle Initial,addrnt wnrng, etc.),oeati/ strikethru,with a

sJogI* Jine, theiajbrmatkm that needs ta becftan^edlr then(witha blaelakpen)neatfywriteUt thecorrect
in/bratailon (yoacanowas asterisk if(ArreIsnotenoagh roam). tn ordertobe^ecthv allsuch changes

topersonal lnfomari(m aast be initialed byjmi,

3. Aaigned,notarized copy ofthe Memorandum.
^ TocniuredieaccuFS^orihfoimadonpleaaeduckbaththeMeroontndumofLeaseaadtlieLeatefor

oorreeton* ondiebdowpolnta. the Memonndum iarecorded ta theeounlkouae forpublicreond;
dwre&re wemust make nre it lasfgRcd tiorrcctly and iMtatized.
* Chedcyourname. IMPORTANT, make rare yoor name ia listed QOfitljCasitappearedoothe

deed inwhicb you recdvedths land. (Whatodoifyourname baa dangedaincetlinia listed
bebw)

• Cbecicyoar marital itatusas itiaUated.Tbe marital MUST be correct. Ifthe marital status baa
been left Uank, we need you toneady write Inyour current marital atatui forus. Ifyou are married,
yoar spouse MUST also tfyotir ipouse linot listed, you needtoadd lib/ber name.

• EXAMPLES:

4» For example, ifyou received the land as Maiy Smidt and yoo are a&i^e, you will make sure dte
name isconecdy Bated as Mazy Smith, single. Ifyoa received the la^as MaiyJ. Snddiandare
now maitied toJohn Johnson you will put MaiyJ.Jobnsoa formerly known as MatyJ.Smidi
|ohnJohnson, husband andwife.

4i Ifyoorecdved die land u John Davisand Maiy Davis but are now divorcedyon will put John
Davis, divorced andnet remarried.
Some otherexamples are:
e Brenda Johns, sin^e
♦ Mary Smith, awidow vdio has not remarried
^ John Davta, awidower who has notremarried

84



4 jdicB.Divls, alsoblownISJulieBethHarolcb
4 JimBwilts isd Angela liranki, busbuid andwife

Jochua Dye, ft cb^epenonand Mary afinglc person
♦ Junes IUclni^ii,PraldeatofABC Motor Comp«n;r(ir die LeuoruBdertlw lease fa ABC

Motor CoDpoay)
♦ Jamei Richardson and Mary RidiardJOQ,Co>Tn«ee* oftheMary RldardioaFuBil/Tnut

datedOl/07/1982.

> Companlci andTrusts: tFyoa arc signingunder scorapanjr orinutname, <we will
needacopy ofyour Articlei ^Inootponttoo,Trust AgrMment, Opcrat^ AgreencQt
orodier rderut governance docoment

' Checkyour addrcn.TIiia ifwberenoticea, bonuses, etc.areto besent. Kelp usensure diemost
uptodatemaJlIng address laHated.

• Signthe memoin the prewnceofanotaiypublic. Use apeawith blue Inktosign. Makesore
toftgo exactlyasdescribed above. Ifyour name lalisted aaMary H.&nfdi, you must sl^"MaiyH.
Smith." Ifyour saneislisted u MaryJean Smith, you must sign 'Mary Jean Smidi.*Yoa must sign
EXACTLY tayourname islisted inorderto ensure wehavemost correct Memo/Lease.

• Havethe notaiypublic notarizethe document Ifany dungci have been made todteway
your name IsUsted, make surethe notaiy isaware oftUa ao they can conecdy listyour name tn
thenotary adotowledgement.

4. Ailgned, notarized copyof the Lease.
^ Seetheabove. Follow die same steps listed forthe Memonndum when exflcutfeg the Lease. Aldum^

dieLeaaeb notrecorded hithecourthouse, Itisatlllariticaldat it b executed conecdy. It, too,mustbe
^^ledinblue Ink and notsized.

5. A>igned,noturlzedoopyoftheAindavltorNon-Prodttct{on.
^ See the above. FoDow die same stq>8 listed fortheMemocaadum and Lease toensurediename* ami

addresses are correct.

Onceyouhave these five documents—W-9, OFP, Memo, Lease and AflSdavitofNon-RroduciIon-please
mail/retum to:

LAND DETARTMENT
CHmsonHoldiztgsCorporadon
2006 E. Cmwa Street

PirrSBUBGHtPA 15203

Thank you for your paitidpsdoo lathe responsible development end ^lottdooofthe oil and oaniral
g^s resetves ia^ area.
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ORDER FOR SIGNING FEE

Data:

Lesson.

RALEIGH.NC 27612

Tlie «bove tutmed "LcssoefOnnto", does eotiCnn that on this date th^ exeetited sa OQ & Gas
Lease (UeasO la Aver of CRIMSON HOLDINGS CORPORATION. lieicb»fler ealled
"Lessee/Qnntee*,oQvcringthe feilowing tractofland, to wit:

KmvbmTu
Ckamoelykaon

Bdaff iDfkafmute (net •fWtliMttib MapZbmS ta ft* Cowqrsf Dntas SWt af
KtffkriCutfaa.

B«ia|a11IM prapcrtr owacd byLciaor<rHiirlteh L«nor naykm aajrri|te UlaMay ZMt|B
Mii(iit)«g3fJltf aem, BOfacrkMaad btlof Ibngaitpnptr^aucrtbtd la DtcdlMlaBi
|[|wKtftrPtatBMk__^ng*..^_^a"k>D'rb*BCa«st)rPHbilcIlMani,

Aciesi 36.S16. noit or less

As consideration forsaidLeasi^ upondellvety toLesseeoft propcrV andfullyexecuted Oil& GaaLease,
and upon final acceptance of the Lease by Lessee's Monagemeat upon approval of title,
Ltssee/Qnntce ssraes to pay:$184.08 to saidLesaoi/Qfantor, subJcct to (be appnnral of Letsa«*s
Management and Lence's approval of title and lease, on or before One Hundred and Twenty (120)
buslnmdeys fiom recentbyLessee/Grantee of this Order ForPayment If such piynient Isnotrecdved
by thespecified date, Lessot^Giantor shall bifoim Lessee/Onntee byCertified Mall and Lessee/Grantee
shall have five (5)banUng days totesdor thepigment, otherwise thisoffershallbeb«Q and void.

LESSORyORANTOR

Name Naoe

S50_

Phon^Contaet#

Pmiifl;

Mailto: CRIMSON HOLDINOS CORPORATION, 2006 E Coisoa Street, Pittsburgh, PA13203

86



AtTFIDAVIT OP NON-PRODtlCTIOW

Statn KvteCtraUtw

County: Duriitm

Afnuit(»X U hodn stiltedsbovo,nslile(s)at.

A£Bint(sX Imving pcncnal knmtelge ofdie bets stt;iedbelow,nd bdns IsalEuvFhh thelenddescribed
u foSowa(ths "Ludt"):

Known uTu Par
ComnoidT kcowa ut|

Befng aU Chat certaia tract of{and tituatad laMap Zoac||p bitbe Coosty ofDurban, State
ofNorth CaroUaa.

Bdag al 1Ch« propcity ovncd bjrLenor or to wUeh Lessor naj bave aay ligbta to la Map
Zoae^ft coetahdns 36.816 acres, nor* or leiaand beiitfthe Mra« property described la

Date;.

Dale:.

Oeed^kH?, Page|p, aod^or RatBook . Page , oftbe Dorhaa Coonty
PttbilcBeconE

1) Ihavcbeeo theracofd owner of theLands since.

2} Tomyknowledge, since that date, there hu been nopnductienofoilorgasfiom
the Lands,thereareno adive oil or g89welli oa tboLands,Aorbis aqy cQorg»
well beendrilled on the Landssince (hat date;

3) t havenotbeenadvised, informed ornoHflcd at anytimethattheLeadshavebeen
pooled orunltlzedwhh theother lands adjacent totheLands nordoI have any
(^ason tobelieve thatdieLands havebeenpooled orunitized withanyotherlands
forto productioaofoilorgas.

4) Inmycapaci^ astheowMr(s) ofdieLands, I am notcunently leoeivisgany delqr
rental ptyment, bonus, shut-borroyalQr payment inooonection with orotheiwise
related tooil orgai pr^uction fiom the Lands and Ihave not assigned, sold,
eonvQwd or trassfened anyaudi del«y rente] payment; bonus, shutrhi or royat^to
anyotherpar^.

5} Tomy knowledge, other than a. leaseofeven date toCrimson Holdh>$$ COrporatloa,
diere arenooiland gu leases coveiing the Lands, whetherrecorded orlureoorded,
which are wllhia (ketrprimaiyor acooedaiyterms.

AFFlANT(s)

STATEOFNORTHCAROLINA )
COUNTV OFDURHAM )

On Ibis di» of 2014 before me, aKelaiy Pubtic^ the imdeisJgBed oflioer, fxiMuny appesred
. biowa to me (or tatbfaetisily pcoven) lo Ic the penos(()

oBnie(i) iitee Sidtieribed toAe wiihfai tnstaaaes^ tad adtficiwIedgBd that he/sbcMiqr eaeeoted lbs mae for the
ptupetes tbet*bcontained.

INWtTNESS THESUSOP, 1liemmto tsl myhud cadotOcial k*L

Myeenusissionexpties on:
Mouty Public

inb toumcntpteptRd ty:
CrimonHeMt^ CDcponilaa
Alfa:Utid Dtpctawat
2006ECcnenSL
PiiUbash.PA 13203
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A WCHTS: IF youARE ANATURAL PSR50.V YOU M(IY REMOVE ORINFORMATION FROM THIS INSTRUMENT BEFORE ITISHLBD FOR
tororo IN THE FUBUC RECORDS: YOUR SOCIAL SECURITY NUMBER OH YOUR IHtlVERS LICENSE
NvMB£R»

MEMORANDUMOF OIL ANDGAS LEASE

THE STATE OPNOftTHCAROUNA f
COUNTY OF DURHAM | KNOW AUMEM BY THESE PMSENTS:

ThatoiiajCTrigned . whMit 11114^ i
, RALEIGHi NO 27612 (betala eotIeetivt]y alkd *Lctsar" whedier oneorsxiei) bu executtd «nd <ktiwred to
HOLDINGS CORPORATION, O^efeb etiled "Ltnc^ whose tddita ii 2005 E. CbwiStreet nttibijihi PA

15203. oUnBtgiOU tad OwUMBditeJ ,2014.odoeavq'(iig11tetBtnBnli is3UI«icfMor
Lu4 mtntorku (-*>) II ilnttied b Dtti^Cbuay, NoRh CirellBind eoveriBg tlM ftilowbg descdbed bBdK

XaenraatTuFimKi]
CMnsoaljrkMn

Bd>|iOAlt ctfttlatiwttfbid iltsattdtaMapZ«»qH fai (b* Csts^ir«fSitti•fMartt Caroilu.

Btt«| till%i praptdy gmritd hy Umwot ta «hkt Lmmt any bav«««]r Kickti to fe|^»Ztiu|Hl,(oat>ta{>g
3AIU Mfiii Dwn tr km ni tt* m* pnpntjr tfocrtUd laDnd BooklB F<S«K FM
Ba>k >••• .rftta DaffctM Omir l^bSc XctMdh

Wlwrets SlidOa andGu Lesiepiovtded fiir• "Mminr T«na" of 13 ytara cOective os thedite Cm wrinca ateve andaa
optioB ta extend taid Ofl and Gas Uaso fbr a'Scoondiiy Tc(m"of3 addltEoaal yens. Dupna» cqtiesttftaid teaw anla the
poaBfdboof Leuor aad Unee where the iam«oiy be extended bjraigrpersoahavhig • Itwfiil tightof kgntmate IstEiest
(heietn.

NowBMPefoMi, £bf thecotatdwttfciB id forth inlaldleasB, L«»i#rdaeebtrtby gntat, •««»• •«« «a««» Leiiea aflofthelight!
as tpoeillDd OiciBia, tothoIbSowins dcKiibed pnpeitles.

This*WeDoim8dni af LeaM*shallbebladlacoa allpatties, theirtcln^ luseesaon andAatiges.

LESSOR:

SIfoodj.

acknowledgement

STATEOFNORTHCAROUNA 9
COUNTY OFDURHAM S

finBrfa ifavnf 2014, befciB oe. the undentgiudNomy Rd>Ii« to ind fbt said

10 the (bregoloB fostremeirt, end acknowiedsed (M (ha*sim# exerati^and
delivered »shiVheifth8Wftte aad voluntaiyaetfiff the poipojBJthetetaaelfijrth. InwimeaswfcmoflheMUBtoactinjrhiadaBd
oiSdal sealaaof thedateberetsabove stated

NotaiyPublic

MyCoouoistbtB Expires;.

(PristedNsffleofNotsiy)
Rfiturciios

CRIMSON HflLDWOS CORFORAHON
2006E.CanoaSt.
PIttibttf8h,FAU203
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PAID-UP OILudGAS LEASE

THIS LEASB AGREEMENT ii made and ent«nd ktoeffccdve (he day of . 20t4. by
' whme maittog 8ddreirir<HHHI^Hrii[|

, RALEIGH, NO 27012, hcrdnaftcr colled Lessor(whether oaeor more), andCRIMSON HOLDINGS
TORPoBATION, wboiB oailtBg address is 2006 E. Canon Street, Pittsbnrth, PA 1S203, hereteafter eatled
Lessee.

^VrrNESSETH:
1. Lessor, bcoesiderBUofl of DoBm ia baad paid; rccdpt of which ishereby

provided and ofif»agreements ofLeuee herein costafated. hereby grutts. leases sod lets exdu^vdy toLessee for
(be purpose ofexpioiing fiv. developing, producing, aad mailceting oil gas and other substances covered beicby on
the leased premises ashereiaafler ikscribed, orhnds pooled or imtt^ herwritfi, inprimaiy and/br
rceowty. Lessm shall Knethe tnicgim stong "Nftb to coodoei sttch q)^ons on
leased premises as mqr be reasonably oeeessaiy for such puposcs, hicluding but sot limited to geopl^ical
opersdons, thedrilling ofwdls.and tba eonstruction and useofrmds, canals, pipdincs, tanks, watavwlh, disposal
welb, injection wells, pita, fiae ponds, centre! production faeilitios, dectric and teU^hone lines, povver stations, and
other fiwUitles deenied neccsstiy by Lesses tomqilare, discover, producc; store, treatand/armm^itprodiictioa.

The lands covered berdiy. hereafter called"teased pnmlsoV, located in dw CouMy of Daritam in theStateof
North CareOna are described as fiitbws;

Ktem MTai Pincim
CmcMclylsMini

Biiagil Ihtt ttrisla tfMt ifUb4 iftuMteMapZn^/j^(a ikt CtuiyefDwkta^ SUMsTNcrtk droSaa.
Btbg «(fIt* pnytf^ ovMd^ tmarw f*wUcfc Uttor Rty btvt tsy rfc^b ta ta Ks|^ZtM^KCMtttefaf
SUMims, em* er Im ti4 bdsf Ihtnw rr*ptftr<(tMf<bcd is OMd BMknti nmlViiiMr Hit

,Pi|t ,«riktOw«taCMavrBMliRtMr4ii * *

And ffiptuwrfng 3ti^i6 gross acres, mote or lets, (faielodiag any (nterests thereinv4iieh Lessormi^ herdnafier
BC^iilre bynwertlon, prescription or othtnvise); of whidi, Ibrthepuipoae of ej^lorlt^fbr,develophig, produdng
and msficetiDg oil gas* along withall liydrocvboa and non^^drocaitoa substanees produced b associatkm
therewith. Hieterm "gas"as used hernn Indudes heh'um, caitxHi dioxide andothercoomocialgases, si well as
bydrooirbon gases. In addition to the above describe land, this (ease and the term "leased prem^* also coven
accre^MS ^ any small stripe orparcels ofland now orhercaftsr owned by Lessor which are cootiguoos or
a^Bcent to the abovMnentioned land and, inoonsideratlon ofOie aforcmentiOTed cash bocins. Lessor agrees to
execute at Lessee's request anyadditional or sttppiementai instruments fbr« moreoomjilete or accurate description
of the landtsd/Icasehold rights socovered. Forthepuipose of detenaining dieamountofai^ bonus menQr, shut-in
i^ya!^, or other suchpayment hereunder, the number of ^oss acres above specified shdt be deemed cooect,
whetheractually moreor less.

2. XemsofLease. TMs lease sfiall boin force fora primaiy term of_l2, years flRun (hedate hereofand ibras
long thereafter asmlor gas or oAer substsnees covered herdiy areproduced inpaying quantitia fiom the leased
premises (orfiom lands pooled iberewidi) or this lease isotherwise mabtained mefibct punuant todie provisions
heiwf. I

3.EiteRiion OptloDt Forthe same coosldenUon stated above, this lease may atLessee's option, beextended as
toallorpart ofdielands covered hereby (oranaddhknal primary term of Five (j) years commendng 00thedate
that the tease would haveea^ired but fbr theoxtcoslon. Lessee's optioashall be deemed properly endtimely
exercised byLessee paying ortendering toLessor anoption and extension paymeM of$10.00 (Ten DoUais) pernet
raineial acre for8ts land Ocacovered by Aeextended lease, add option and extension paymeot to be paid or
tend^ toLessor atLessor's addttas asshown above or to Lessor's last known address ofrecord; If iho Lessee
cxodsesthis optioo, thepiimaiy term ofthis lease shall beconsidered tobecontinuous, commencing on(he date of
the leaseandcMtinuhtg fiomttedatetotheendof theextended primaiyterm.

4. Paid-up Least. This is a paid-up lease. In oonsideraiion forthecash down payment. Lessor agrees that
Lessee Aallcotbe obligated, except asotherwise provided herein, to payAst im or commence or condnue any
opentioos during theprihuiyteim.

5. Royalty Paymcat Royalties onoil,gu and other stAsianees produced and saved hereunder shall bepddby
Lessee toLessor as fbllows: (a) fbroil andother liquid hydrocarbons sepatxted at Lessee's separator fadlitiea, the
i^^ahyshaH be One-Etghth ffath) , of such production, (o bodelrwered at Lessee's opthm to Lessor at the
welOtead or toLessorscredit at theoilpuidiaser's transportaUon (Mtlities, less• piopordonate partofadvalorem
taxes and production, severance <n- othv excise taxes and fte costs incutied byLessee indeUvering, treaimg or
ofterwise maifceting sudioiland other liquid hydracarfaoas, provided that Lessee shall have thecontinuing right to
sell such production toitselforan afBUate atttewetihead m^et price then prevailfaig indie same field (or, iftteio
Is nosuchpricethe prevailing inthe same fidd, Sicn fai the neatest fidd lawhich there issitch aprevailingprice) for
pxoducfionofsimilar grade and gravity: for gu(including casinghead gas) and other substances covered ho^,
the rayal^ shall be One-Elrtiih riygtM ofthe proc^ realiad by Lessee fiom the sale thereof less t
propoftiooatB part ofad valciem taxes and pro&ietion, sevennce; orOther excise taxes and the costs iaeurred
Lessee in deUvcriog, proeening or otherwise markedng suchgas or othersubstincct. provided thatLasee shall
have thecontinuing right tosellsudi productlott to Itselforan affiliate it Acpigling wellhead roaricet price paid
forpioductioa ofsimilar quality la(he same filed(or, iffliere Isnosuch price then prevailing la the samefleld, then
in(henearest field la which there is such a prevailing price) pursuant tocompmble purehsse contrads entered into
on tiiesame or nesscst preceding dateas thedate en which Lessee commences lu purdiste hereunder, and(c) if
during orafler die primary tenn one ormore welis enthe leased premises orlands pooled therewith are cap^Ie of.
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proAicingoil cr gasoroftersubstancei covered hereby la piyingquanthles^butsudi wetl orwelts veetthershut>in
or productbti thcrefimn h not being sold by Le«^ meh well orwells shaQ nevotfieless be deemed to be
producing Inpeyhig quantities Ibrthejmiposeof ins&rtaminglfafs lease.for t period of90coaseeutive dayssuch
well or welh ire Aut-m or production therefiom is not sold by Lessee, tiiea Lesseeshallpqr aggregate shut*ia
rayal9 of onedolkr peracreIhcaeov«ied by (bisleaserssdi p^mrat to bemadeto Lessoror to lessor's credit ia
orItsoeoessoisoa orbefore the end ofsaid 90day ped^ and thereafteroit orbeftre cadi amtivenaiy oftiie end of
said90 dayperiod during wbleh lliewellor welts areshut-in or preductioa therefrom isnot being soldbyLessee;
provided thatifftb lease isoflierwise iwbtg maintained byopendions, orif prodaetlon b beiog soldbyILessce fiom
soother wdl orweOs on the leased premises orlands po(^ therewith no ilnrt*in royal^ shall be due iimta the end
of the90 d^ periodeaxt frUowing theeessdiooof sttdi operetioos or pzoduetioa. as thecasemsybe. Lessee
pay or lenderany shut4a royalqr at aoy time &i advanceof its due data to the Lesser tficaknownto Lesseeas
prided iaPsra^h II aiidsudi|«yineotorteadershaObInd«Qpetsoas(heflor(hers8fteror8lmlngBivpaiiof
suchshttt^tn royalty. Lessee's failure to properly W shut'la royaltyshall renderLessee liableforthe amount due,
Iwtshallnotoperateto tenninatethislease.

d. Operstkias. If Lessee drillsa wellwhicbis incapable of producing to psiyiog qusnlllles (beieloaSer called
"diy hoie^ on the leased premlses'cr lands pooled fterewith, orif all proiductloii (whether ornot hi p^hig
qtt^des)pennanemiy ceases from any cause, Incfudmg arevlsloo ofunit boundaries pursaant tofteprovisloos of
Pars^rapb d or the aetion of any goyetamental ai^rity, then fa the event thh lease is not otherwise being
malntamed in forceit shallneveithde^ remain b force IfLesseeconsnenccs fintheropenttiom (brfewotking en
existing well or for diiQtng an additional well or for otherwise obtaining or restoring produdionon the leased
premises orlands pooled thertwifli wiOiin 90 days after coin(de(loci ofopera&tns on such icybole orwithin 90 days
altersuebcessation of all jModuetieR, or, should theleasebe wiihiadw piimaiytermnoAirtfaer opentlofts shallbe
reqnired tomainlain Ab tease fortheremainderofthe prinaiyterra. Ifdunngor after thepr&naiytetm, thislease
is nototherwise beingmahitained in force,butLesseeis thenengagedb drilling,rewodchig or anyotheropera&ns
reasonab^ calculated to obtain orrestore aproductton there (iORi,^is lease shall remain in (breeso ioiv as any one
or more of suchopentloiu are prosecuted withno oessaticn of more tfian 90 consecutive dqrs, and if any such
operaUons lesolt inthepoduetiM ofoitor gas orother substances covered bei^, as long thereafter as there Is
p^ucSon Ic piying quantities from the tea^ premises orlands pooled therewith. After complctioa ofawell
ct^leofproducing inpaying quantities hereunder, Lessee shall drill sudiaddttional wdbontheleased premises
orlands pooled ther^Au • reasonably pnident operaur wotdd drQl under the same orsimltsr cfreumstances to
develop the leased premises astofomBtkms then capable ofptodueing inplying quantities ondie leased premises
orupon lands pooled therewith. There diaO bo no coveaaat to drill explorekny wells or any additional wells except
asexpressly providedherein.

7. Pooling. Lessee Shan have theri^ butnottheobligation to pool allor any put oftheleased premises or
interest therein wKb any odter lands orinterests, u toany orall de^ orxones. and as toatqr (V aQ substinces
cove^ by tb's tease, either prior to oommenceoKnc of or doiiitg drillmg or reeompletloo aetivfties, or any
completioa of the well and may be retroaetWe to %prior date atLessee's option, whenever Lesm de^ it
necessaiy orproper to do soinotder toprudently develop oropeiate (he leased premises, whether ornet similar
pooling aothorily exists with reqwet tosuch odier lands or Interests, b exereisiag hs pooling rights hereunder.
Lessee shall file ofrecord awritten dectaratba describing theunit and stating theeffcetlve date ofpooling. The unit
foimcd hi such pooling for an oil well (odier than a. Iiorizontal wetl"* and/or a"horixoctal completioo") shall sot
exceed 320 acres phis a raa:dmum acreage tolerance of10%, and for a gas well ora"hofiamtal weti" and/or a
nurismtsi completicn" thsfl not exceed 1280 acres plus a rnvdmum acreage tolerance of 10%; provided that a '
laiger unU may be fonned for an oil orgas well ora''horiaontal well" and/br"horizontal oamptetien'* tocenfonn to
any well spacing or densi^ pattcm diat may be prescribed orpennitied by any govemmeotal avthori^ having
jurisdictlan to do so. For the purposes ofthe foregoing, the terms "oil welT and "goweD" shall have die meanings
prescribed tv a|q>IicaAIe law orthe i^qnopriate governmental authority havbg Jurisdiction. Ifno definition b so
prescribed, "oil weir* means aweU wiA an bitlal gaa^oil tolio ofless than 100,000 cttbie feet per barrel and "gas
well" means a. well with an bitial gas/oil ratio of 100,000 cubic feet or more perbanel, based on t 24-hoar
production test c^octedunder normal producbg conditions using standard lease sepiiralar fbdiities orequivalent
t^bgequlpnent; and tite teim "horiwntal well" and/or "horizontal eompletton" shall be defined by applicable law
orthe apnrejsjbte governmental atuhori^ having Jurisdiction. Inthe absence ofsuch a defbltion, a "horiaontal
weir and/or a "horizontal completion" shall bedeBoed as aa oil and/br gu weU b which ttte wdl bate is

devlsttifiom • lutevertical direction and extended toa distance of at least one hundred (100) feet of
horizontal dispbcement Production, dritUng orreworkbg operations anywhere oo • rait which includes all or any
part offlw leased premises shril be treated as ifItwere production, drilling orpeworitlng pperslloos anywhere on »
unit whWj bcludes all orany put offlje leased premises shall be treated as if production, drilling orreworicmg
oper^n were on tho leased premises, except that the production on which Lessor's royal^ is calculated shall bo
titat prowrtlon ofdie tots] aali produetfan which benet oereagi covered by this base sod faduded b Ac unit bean
the total scrcage b the unit, but only todie extent sudi proportion ofunh production is sold by Lessee. PMlbg b
one ormore instsaces shall not exhaust Lessee's poolbg ri^ts hereunder, and Lesseeshall have d» recurring right
but not tho obligation topool, consolidate, amend, revise, reform, orodierwise designate any such unit formed
hereunder by expansion or contraction or botii, either before or after oofflmencement ofproduction, b accordance
widi die pooling provision contained herein, orb order to conform to tiio well spteing ordeasi^ paitem pTescr9>ed
or pe^tted by tho governmental audunity ha\4ng jurisdiction, or Go Gooform to any productive acrnge
deteimbstion made by such governntcntalaothoriQr. tomakbgsueh arevision, Lessee shall file ofreoord awritten
declantlon deseribbg (he rwdsed unit and statbg tiie effecthre date ofrevision. To die extent any portion ofthe

preitdses Is included b or excluded from the unit by virtueofsuch revision, tho propottba on which royalties
are pwsbb hereunder shall ihereafler bo atQusted accordingly. Lessor shall formally express Lessor's consent to
any poolbg agreement oroperation adopted by Lesseo and approved oriweded for approval by any goverai^tal
audwrity havingJurisdiction to do so^ exeetttbg the same upon request ofLes^ In absence ofproductiM b
paying quantities fiom aunit, orupon peimanent eessation diereot; Lessee msy tcrminato all orpart ofthe unit by
filbg ofrecord awritten dechfttba descrilwng the unit and stating d»e datotcnnlnated. Foolbg herettadershatl not
oosstituie • erosi-coawyancecf btBRSts.
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?* but not the oWlgttioD to commit «II or tivpart ofthelwcd premisesOf intep^aere&i to wto ornow oaH plans oragrtementi fcr fteooopetBUve dsvelo^eat oropertiionofone or
tewoil ino/or gaa rcservoin orpoitiois ti)erec4 Ifin lessee'sJudgment soch plea or agpcemeot wiU prevent waste
and c^talve isdIfsuch plsa oragrecnicct Is q^ved fcy ibe fedenJt, state orloulmvemfflentBl
autte^ ha^g jBrisdicftoo. Wto such acoouoltnent Is nade^ this lease shoD be subjeet to the termi and
conditions ofthe ^ plan oragmaiuat, fatchidins any foimuta prescribed therein ferthe alloestiea ofprnductlon.
a^ Lesw formally express Lessor's ccnscitt toany eoopentive orunit plan ofdevelopnient, oropention
cdopted ^ Lessee ind qqnoved or needed fiv approval any govenuneotal agency by oxeeudng the ame upon
mffststofLgssco.

0.Soriace eperttfoni. I«sce shall kave (tie r^htof ingress and egress and tomake itasonable ose ofthe
swfice es^of tbe lesnd premises to condiul Its opentions lieteundtt. When reauested by Lessor in writing.
Lessee shall buy itspIpeUns below otdlnazy plow dep^oncultivated lands. KowcU thaQ belocated less than 300
feet ^ any bouse or conunereiat buitdhg now oo ihe leased premisa withowt Lessor's oonseirti and Leuee shall
pay for dam^e ccosed by its opentlont to buildings and other Improvemeno now on tlie premises orsuch
other laads, and tooommerdal timber and growing crops thereon. Lessee shall have the right atany time to remove
is fixture^ equlpmcot ai^inateiials, including welt castttg, fiom the leased premises or such ofiter lands during the
terni ofthis lease orwithoi areasonable tine(haraifiet; Lessee oxa.y ue fieeofco^t toy oQ, gts, weier aniferoihu
sabstaseesonthe leased premises, exeqrt water from Lessor's existing welb orponds.

10. Preportlooate Reductions. IfLessor owns less than the fiitl mlnersi estate In all orany part ofthe leased
proniKS,payment ofbonus monies loyalties and shut-in royalties bercoader shall be reduced tothe pfoportion that
Lessor's Interest In such part of tto leased premises bears to the fitU mineral estate In sac^ port of tte leased
premises.

11. Ownenbip Changes. Ihe interest of ^er Lessor or Lessee benmnder xaty be devised or
otherwite trusfcired inwbole orinpart, by area and/lor by depdi or»ne. end the rights and obKgatioflS ofthe
portiea hereondcr ahaQ extend toAdrrespective hdn, dcvbeet, exeeutoit, admlnatrators, snccessora and assigns.
Nochange b Lessor's ownenh^ shall have dieeSisct of reducing therights orenlar^g tte obli^attons ofLessee
bereunder, and no ^ange fai ownsrship shall bo binding on Lessee tm^60 diys afterLmee has been fianldied Oe
original orduly audientlcated copies ofthedoeuments establishing aadichange ofownenhlp to6e tatis(actim of
Lesseeor nntilLesswhas satisfied the notilieatlott rcqoiremcnts eostainedInLessee'sosualformof division older.
In^ event of&e death ofany person entitled to (oy^iiesorsh^^ftt niysities bcminder. Lessee may payer tender
suchroyalties or s1ittt*In Realtiesto theendit of decedent or decedent's estatethe depository designated above. If
tX aay timetwoor morepeisoosareentitledto royalties, shuMnroyalties, or othersttd payments bereimder. Lessee
miy pey or tender such shut-in ioyaltie$ to tudi penoos or to(hdr credit fat tho d^osltoiy. ddier Jointly or
sepsnttly Inproportion totho Interest which cadi owns. Ifthree ormore parties become enlitl^toa share offte
ori2^aI Lessor's taythf, shut hi nqrahy, or odicrsuch payment underthis lease,Lessee, to nllevittoexcessive
adodnistrative burden, mayrequest andtherelevant panicsshalldesignate» singleteprcsentative to administer their
collective interest andreceive collective pi^miettta forthedesignated group. If Lessee trsnsfenItsinterest hereunder
in wholo or In part, Lessee shall bo lellei^ of all obligations thnesfier arishq; wtth respect tothe transbned
iaterest, andfailureofthetransferee to satisfy suebobllgadons widirespect tothetransfencd interest shallnotaSbet
the riglM ofLessee withrespect to nqyinterest notso tiansfemd. If Lesseetransfbn a fbllor undivided interest in
an or ai9 portion of the areacovered by tUs lease, theobUgatlon to payor tendershul-in relies heretmder shaB
bedivided betweenLessee andthetransferee inproportion tothenetacreage totcrest hi(his lease tiien heldbyeach.

13. RcleueofLease. Lessee may, ataiytime ^fiom time totime, d^vertoLessor a* file ofrecord*written
release ofthis lease aa toa fitU orimdlvld^ tnterest inaU orany portlim ofthe area covered bythis lease orany
depths or mnesthemnder,anddtaU tiwreupon benlievcdof allobligations thereafier arisfaig w!ib respect to Ihe
Interestso released, if Lesseereleases less thin allof die interestor areacoveredhereby. Lessee'sobligetioo to pay
or tender royalties, Bhut>{n royalties, orother sueh pqrment iballbeproportionately reduced intocordanoe with the
net acreageinterestretained hereunder.

11 Regulattoa and Delay. Lessee's obtigations under tiUa lease, whetiter express orbnplied, shall besubjcct to
all applieabb laws, rules, cegolatibna and orders of anygovemmental authority having Jorfsdictiea, ineludteg
restrictioiu ontiiedrilling andproduction of wells, and reguhtioa of fhe priM ortruspoitatioa of oil. gaaand otiter
fubslances covered herel^. When drilling, rewoiting, praduction orother operations are prevented ordelayed by
suchlaws, rules, regulations or order, or by Inability to oblabi necessary pendts. equipment, aervices. mated^
water, electric!^, fliel, access oreasements, orby flr^ flood, adverse weather eondltieoi, war, s&botage, rebeillon,
faisuncction, ri(^ strike orlabor disputes, orby inabilitir tot^fai asatisiactoiy mariut fisr prodactioa mfailure of
purchaseia orcartiera to take ortrtnsport sw^ production, orby any other cause not reasmAIy witiiin Lessee's
control, tins lease shall nottenniBste bccattse ofsnch prevention ordel^p, and, atLessee's option, tileperiod ofsud
prevention ordelqr, phi# anadditiond ISO days, shall bo added tothe term hereot Lessee shall not beliable for
breach of anyexpress or Implied covenants of tills tease when drillbig, prodoctioo or other opcnthos areao
prevented, delayed or Intemipted.

• 14. Breach or Dtfkulb NoUtigation shall beInitialed byLessor witii aqy respect toany brcach ordefault by
Lessee hereunder, fi>r »period ofat least 90d^ after Lessor has given Lessee writ^ notice fblly describing tiie
bn:«ch ordefauU, and thmonly ifLessee £ulitoremedy thebrcach ordefault withio luch period. In tite event tite
matter if Etigated and there ist final Jfidlclal dcteraiinatioa tiiat a breach ordefault hasoceuned. this lease shall not
beforfeited orcancelled inwhole orb partunless Lessee b given areasonable time alter «aldJudicial deteimlnatian
to letnedy tite brcsdior de&slt and Leswe iails to do so.

18.Warrantyof Title. Lessor hereby vmrants andagrees to defend tideconveyed to Lessee hereunder, and
agrees IhuLessee atLessee's option m^ pay and discharge any taxes, mortgages or liens existing, levied or
assessed onoragainst theleased premisca. IfLessee exercises such option. Lessee shall besubrogated totite righu
ofthepsnytowhom payment ismade, and inaddition toitsother rights, may reimburse iisdfoutofany rallies
or alu^ln royalties otherwise payable to Lessor hereunder. In the event Lessee is made, aware of «ny claim
inconsistent witii Lessor's tide,Lessee may suqiend tite payment of titties andshut^b realties hernmder,
wbbout iBtorest, until Lesseehasbeenfiunbhed satisfetoiyevidenoe tint SBcfa clalffl hasbceniesolvod.
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IN WITNESS WHEREOF, this lease is execatcd to be efii:etive «i of the dale Cist written ttbov^ but upon
execution bebtading oatite signitoiy <nd&eilgnstory*! hebi, devisees, execiiitoat*dsiiaHtiiton,taoGcsMn
tadKcdgiu, wheflierorootlliis!ciubu beea exeeoted by^ paitiet bereintbovoturned u Lessor.

LESSOR:

SlgBtdt ^e<t:,

ACKNOWLEDGEMENT

STATE OPNORTH CAROLINA §
COUNTYOFDURHAM §

Onthis rfavaf JOM, befoie me^ Ae tmdeirfgaod KoUiy PubSo ta «nd for
Mid eoonfy ud stite;persoiul^eppeaied _ known
to meto bethepsfsoots) whose iuune(s) is/imsubsoribed to thefotegolns fnitramott, nd edoiowledged thatdie
same wis exeeuted uid deGVened ts hfsAeiAheii)' fie« snd vohmtny «ct 6r the pnraoses (bcieih set fimh. lb
vrititeu whoeofl Iteieanto set my toadand ofBela] scsl asofthe dttehMelntbovo stioe^

NotaiyPublic

MyCoomiission ExplrcsL

Q*Hnted MaineofNotiiy)
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§§ 113-416 through 113-419. Repealed by SessionLaws 1959,c. 779, s. 3.

Part 3. Landowner Protection.

§ 113-420. Notice and entry to property.
(a) Notice Required for Activities That Do Not Disturb Surface of Property. - If an oil or gas

developer or operator is not the surface owner of the property on which oil and gas operations are to
occur, before entering the property for oil or gas operations that do not disturb the surface, including
inspections, staking, surveys, measurements, and general evaluation of proposed routes and sites for oil
orgas drilling operations, tiie developer oroperator shall give written notice to thesurface owner at least
14 days before the desired date of entry to the property. Notice shall be given by certified mail, return
receipt>jequested. The requirements of this subsection may not bewaived by agreement of the parties.
The notice,at a minimum, shall include all of the following:

(1) Theidentity ofperson(s) requestmg entry upon theproperty.
(2) . The purposefor entryon the property.
(3) The dates, times, and location on which entry to the property will occur, including

the estimated number of entries.
(b) Notice Required for L^d-Disturbing Activities. - Ifanoil orgas developer or operator is not

the surface owner of the property on wMch oil or gas op^tions are to occur, before entering the
property for oil or gas operations that disturb the surfece, the developer or operator shall give written

http://ncleg.net/gascripts/statutes/statutelookup.pl?statute=l13 7/28/2014
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notice to the surface owner at least 30 days before the desireddate of entry to the property. Notice
shall be given by certified mail, return receipt requested. The notice, at aminimum, sh^ include all of
the following:

(1) A description of the exploration ordevelopment plan, including, butnot limited to (i)
the proposed locations of any roads, drill pads, pipeline routes, md other alterations
to the surface estate and (ii) the proposed date on or after which the proposed
alterations will begin.

(2) An offerof theoil andgasdeveloper or operator to consult with thesurface owner to
review and discuss the location ofthe proposed alterations.

(3) . The name, address, telephone number, and title of a contact person employed by or
representing the oil or gas developer or operator who the surface owner may contact
following the receipt of notice concerning the location of the proposed alterations.

(bl) Persons Entering Land; Identification Required; Presumption of Proper Protection While on
SurfaceOwners' Property. - Persons who enter land on behalf of an oil or gas developer or operator for
oilandgas operations shall carry ontheir person identification sufBcient to identify themselves and their
employer or principal and shall present the identification to the surface owner upon request. Entry upon
land by such a person creates a rebuttable presumption that the surface owner properly protected the
person against personal injury orproperty damage while theperson wasonthe land.

(c) Venue. - If theoil or gas developer or operator fails to give notice or otherwise comply with
the provisions of this section, thesurface owner may seek appropriate reliefin thesuperior court for the
county in which theoilor gaswell is located andmay receive actual damages. (2011-276, s. 3(b); 2012-
143, s. 4(a).)

§ 113-421. Presumptive liability for water contamination; compenisation for other damages;
responsibility for reclamation.

(a) Presumptive Liability for Water Contamination. - It shall be presumed that an oil or gas
developer or operator is responsible for contamination of allwater supplies that are within 5,000 feet of
a wellhead that is.part of the oil or gas developer's or operator's activities unless the presumption is
rebutted by a defense established as set forth in subsection (al) of this subsection. If a contaminated
water supply is located within 5,000 feet ofa wellhead, inaddition to any other remedy available at law
or inequity, including payment ofcompensation for damage to a water supply, thedeveloper oroperator
shall provide a replacement water supply tothe surface owner and other persons using the water supply
at the time the oil or gas developer's activities were commenced on the property, which water supply
shallbe adequate in quality and quantity for thosepersons'use.

(al) Rebuttal ofPresumption. -] In order to rebut a presumption arising pursuant to subsection
(a) of this section, an oil or gas developer or operator shall have the burden of proving by a
preponderance of the evidence any of thefollowing:

(1) The contamination existed prior to the commencement ofthe drilling activities ofthe
oil or gas developer or operator, as evidenced by a pre-drilling test of the water
supply in question conducted inconformance with G.S. 113-423(Q.

(2) The surface owner or owner of the water supply in question refused the oil or gas
developer or operator access to conduct a pre-drilling test of the water supply
conducted in conformance with G.S. 113-423(Q.

(3) The water supply inquestion is not within 5,000 feet ofa wellhead that ispart ofthe
oil or gas developer's or operator's activities.

(4) The contamination occurred as the result of a cause other than activities of the
developer or operator.

(a2) Compensation for O&er Damages Required. - The oil or gas developer oroperator shall be
obligated to paythe surface owner compensation forallof thefollowing:

(1) Any damage to a water supply inuse prior to the commencement ofthe activities of
tiie developeror operatorwhichis due to those activities.
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(2) The cost ofrepair ofpersonal property ofthe surface owner, which personal property
is damaged due to activities of the developer or operator, up to the value of
replacement bypersonal properly of like age, wear, andquality.

(3) Damage to any livestock, crops, ortimber determined according to the market value
of the resources destroyed, damaged, or prevented jfrom reaching market due to the
oil or gas developer's or operator's activities.

(a3) Reclamation of Surface Property Required. - An oil or gas developer or operator shall
reclaim all surface areas affected by its operations no later thantwo years following completion of the
operations. If the developer or operator is notthe surface owner of the property, priorto commencement
of activities on the property, the oil or gas developer or operator shall provide a bond running to the
surface ownersufficientto cover reclamation ofthe surfaceowner'sproperty.Uponregistration withthe
Department pursuant to G.S. 113-378, a deyeloper shall request that the Mining and Energy
Commission set the amountof the bond required by this subsection. As part ofits request, the developer
shall provide supporting documentation, including information about the proposed oil and gas activities
to be conducted, the site on which they are to occur, and any additional information required by the
Commission. The Commission shall set the amount of the bond in accordance with the criteria adopted
by the Commission pursuant to G.S. 113-391(a)(13a) and notify the developerand surfaceowner of the
amount within 30 days of setting the amount of a bond. A surface owner or developer may appeal the
amount of a bond set pursuant to this subsection to the Commission within 60 days after receipt of
notice from the Commission of the amount required. After evaluation of the appei and issuance of
written findings, the Commission may order that the amount of the bond be modified. Parties aggrieved
by a decision of the Commission pursuant to this subsection may appeal the decision as provided under
Article 4 ofChapter 150B ofthe General Statuteswithin 30 days of the date ofthe decision.

(a4) Remediation Required. - Nothing in this Article shall be construed to obviate or affect the
obligation of a developer or operator to comply with any other requirement under law to remediate,
contamination caused by its activities.

(a5) Replacement Water Supply Required. - If a water supply belonging to the surface owner or
third parties is contaminated due to the activities of the developer or operator, in additionto any other
remedy available at law or in equity, the developer or operator shall provide a replacementwater supply
to persons using the water supply at the time the oil or gas developer's activities were commenced on the
properly,which water supply shall be adequate in quality and quantity for those persons'use.

(b) Time Frame for Compensation. - When compensation is required, the surface owner shall
have the option of accepting a one-time payment or annual payments for a period of time not less than
10 years.

(c) Venue. - The surface owner has the right to seek damages pursuant to this section in the
superior court for the county in which the oil or gas well is located. The superior court for the county in
which the oil or gas well is located has jurisdiction over all proceedings brought pursuant to this section.
If the surface owner or the surface owner's assignee is the prevailing party in an action to recover unpaid
royalties or other damages owed due to activities of the developer or operator, the court shall award any
court costs and reasonable attorneys' fees to the surface owner or the surface owner's assignee.

(d) [Certain Limits Void. -] Conditions precedent, notice provisions, or arbitration clauses
included in lease documents that have the effect of limiting access to the superior court in the county in
which the oil or gas well is located are void and unenforceable. (2011-276, s. 3(b); 2012-143, s. 4(b);
2013-365, s. 5(c).)

§ 113-422. Indemnification.
An oil or gas developer or operator shall indemnify and hold harmless a surface owner against any

claims related to the developer's or operator's activities on the surface owner's properly, including, but
not limited to, (i) claims of injury or death to any person; (ii) damage to impacted infrastructureor water
supplies; (iii) damage to a third party's real or personal property; and (iv) violations of any federal. State,
or local law, rule, regulation, or ordinance, including those for protection of the environment. (2011-
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276, s. 3(b); 2012-143, s. 4(c).)

§ 113-423. Required lease terms.
(a) Required Information to be Provided to Potential Lessors and Surface Owners. - Prior to

executing a lease for oil and gas rights or any other conveyance of any kind separating rights to oil or
gas from the freehold estate of surfece property, an. oil or gas developer or operator, or any agent
thereof, shall provide the lessor with a copy of this Part and a publication produced by the Consumer
Protection Division of the North Carolina Department of Ju^ce entitled "Oil & Gas Leases:
Landowners' Rights." If the lessor is not the surface owner of the property, the oil or gas developer or
operator shall also provide the surface owner with a copy of this Part and the publication prior to
execution ofa lease for oil and gas rights.

(b) Maximum Duration. - Any lease of oil or gas rights or any other conveyance of any kind
separating rights to oil or gas from the freehold estate of surfaceproperty shall expire iat the end of 10
years from the date the lease is executed, unless, at the end of the 10-year period, oil or gas is being
produced for commercialpurposes from the land to which, the lease applies. If, at any time after the 10-
year period, commercial production of oil or gas is terminated for a period of six months or more, all
rights to the oil or gas shall revert to the surface owner of the property to which the lease pertains. No
assignment or agreement to waive the provisions of this subsection shall be valid or enforceable. As
used in this subsection, the term "production" includes the actual production of oil or gas by a lessee, or
when activities are being conducted by the lessee for injection, withdrawal, storage, or disposal ofwater,
gas, or other fluids, or when rentals or royalties are being paid by the lessee. No force majeure clause
shall operate to extend alease beyond the time frames set forth in ids subsection.

(c) Minimimi Royalty Payments. - Any lease of oil or gas rights or any other conveyance of any
kind separating rights to oil or gas from the freehold estate of surface property shall provide that the
lessor shall receive a royalty payment of not less than twelve and one-half percent (12.5%) of the
proceeds ofsaleof all oil or gasproduced from the lessor's just andequitable shareof tbe oil and gas in
the pool, which sum shall not be diminished by pre-production or post-production costs, fees, or other
charges assessed by the oil or gas developer or operator against the property owner. Royalty payments
shall commence no later than six months after the date of first sale of product from the drilling
operations subject to the lease and thereafter no later than 60 days after the end of the calendar quarter
within which subsequent production is sold. At the time each royalty payment is made, the oil or gas
developer or operator shall provide documentationto the lessor on the time period for which the royalty
payment is made, the quantity of product sold within that period, and the price received, at a minimum.
If royalty payments have not been made within the required time frames, the lessor shall be entitied to
interest on the impaid royalties commencing on the payment due date at ibs rate of twelve and one-half
percent (12.5%) per annum on the unpaid amounts. Upon written request, the lessor shall be entitled to
inspect and copy records of the oil or gas developer or operator related to production and royalty
payments associated with the lease.

(d) Bonus Payments. - Any bonus payments, or other initial payments, due under a lease ofoil or
gas rights or any other conveyance of any kind separating rights to oil or gas from the freehold estate of
surface property shall be paid by the lessee to the lessor within 60 days of execution of a lease. If a
bonus payment or other initial payment has not been made within the required time frame, the lessor
shall be entitied to interest on the unpaid amount commencing on the payment due date at the rate often
percent (10%) per annum on the unpaid amount

(e) Agreements for Use of Other Resources; Associated Payments. - Any lease of oil or gas
rights or any other conveyance of any kmd separating rights to oil or gas from the freehold estate of
surface property shall clearly state whether the oil or gas developer or operator shall use groundwater or
surfece water supplies located on the property and, if so, shall clearly state the estimated amount of
water to be withdrawn from the supplies on &e property, and shall require permission of the surface
owner therefore. At a minimum, water used by the developer or operator shall not restrict the supply of
water for domestic uses by the surface owner. The lease shall provide for full compensation to the
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surface owner for water used from the property by the developer or operator in an amount not less
than the fair market value ofthe water consumed based on water sales in the area at the time ofuse.

(f) . Pre-Drilling Testing of Water Supplies. - Any lease of oil or gas rights or any other
conveyance of any kind separating rights to oil orgas from thefreehold estate of surface property shall
include a clause that requires the oil or gas developer or operator to conduct a test of all water supplies
within 5,000 feet from a wellhead that is p^ of the oilor gas developer's or operator's activities at least
30 days prior to initial drilling activities and at least two follow-up tests within a 24-month period after
production has commenced. The Department shall identify the location of all water supplies, including
wells, on a property on which drilling operations are proposed to occur. A surface o^raer may electto
have the Department s^ple wells located on their prope^, mlieu of sampling conducted by the oil or
gas developer or operator, in which case the developer or operator shall reimburse the Department for
the reasonable costs involved in testing of the wells in question. Nothing in this subsection shall be
construed to preclude or impair the right of any surface owner to refuse pre-drilling testing of wells
located on their property.

(g) Recordation of Leases. - Any lease of oil or gas rights or any other conveyance of any kind
separating rights to oil or gas from the freehold estate of surface property, including assignments of such
leases, shall be recorded within 30 days ofexecution in the register of deeds offrce in the county that the
land that is subject to the lease is located.

(h) Notice of Assigmnent Required. - Written notice of assignment of any lease of oil or gas
rights or any other conveyance of any kind separating rights to oil or gas from the freehold estate of
surface property shall be provided to tiie lessor within 30 days of such assignment. If the surface owner
of the property is not the lessor, written notice of assignment of any lease of oil or gas rights shall also
be given to tiie surface owner of the property to which the lease pertains within 30 days of such
assignment.

(i) Lender Approval of Lease. - Any lease for oil or gas rights or any other conveyance of any
kind separating rights to oil or gas from the freehold estate of surface property with a surface owner
shall include a conspicuous boldface disclosure concerning notification to lenders, which shall be
initialed by the surface owner, and state the following:

NOTICE TO LENDER(S) PRIOR TO EXECUTION OF LEASE:
Surface owners are advised to secure written approval from any lender who holds a
mortgage or deed of trust on any portion of the surface property involved in the lease
prior to execution of the lease and obtain written confirmation that execution of the
lease will not violate any provision associated with any applicable mortgage or deed
oftrust, which could potentially result in foreclosure.
I have read and understoodthe
terms of this provision. Surface Owner's Initials

(j) Seven-Day Right of Rescission. - Any lease of oil- or gas rights or any other conveyance of
any kind separating rights to oil or gas from the freehold estate of surface property shall be subject to a
seven-day right of rescission in which the lessor or lessee may cancel the lease. A bold and conspicuous
notice of this right of rescission shall be included in all such leases. In order to cancel the lease, the
lessor or lessee shall notify the other party in writing within seven business days of execution of the
lease, and the lessor shall return any sums paid by the lessee to the lessor under the terms of the lease.
(2011-276, s. 3(b); 2012-143, s. 4(d); 2012-201, s. 12(d).)

§ 113-423.1. Surface activities.
(a) Agreements on Rights and Obligations of Parties. - The developer or operator and the

surface owner may enter into a mutually acceptable agreement that sets forth the rights and obligations
of the parties with respect to the surface activitiesconductedby the developeror operator.

(b) Minimization of Intrusion Required. - An oil or g^ developer or operator shall conduct oil
and gas operations in a manner that accommodates the surface owner by minimizing intrusion upon and
damage to the surface ofthe land. As used in this subsection, "minimizing intrusion upon and damage to

98



Chapter 113 -

the surface" means selecting alternative locations for wells, roads, pipelines, orproduction facilities,
or employing alternative means ofoperation that prevent, reduce, ormitigate the impacts ofthe oU and.
gas operations on the surface, where such alternatives are technologically sound,, economic^ly
practicable, and reasonably available to the operator. The standard ofconduct set forth inthis subsection
shall not beconstrued to (i) prevent anoperator from entering upon and using that amount ofthe surface
as is reasonable and necessary to explore for, develop, and produce oil and gas and (ii) abrogate or
impair a contractual provision binding onthe parties tlmt expressly provides for the use of the surface
for the conduct of oil and gas operations or that releases the operator from liability for the use of the
surface. Failiure of an oil or gas developer or operator to comply withthe requirements of this subsection
shall give rise to a causeof actionby the surface owner. Upon a determination by the trier of fact that
such failure has occurred, a surface owner may seek compensatory damages and equitable relief In any
litigation or arbitration based upon this subsection, the surface owner shall present evidence that the
developer's or operator's use of the surface materially interfered with the surface owner's use of the
surface of the land. After such showing, the developer or operator shall bear the burden of proof of
showing that it minimized intrusion upon and damage to the surface of the land in accordance with the
provisions of this subsection. If a developer or operator makes that showirig, the surface owner may
present rebuttal evidence. A developer or operator may assert, as an affirmative defense, that it has
conducted oil or gas operations in accordance with a regulatory requirement, contractual obligation, or
land-use plan provision that is specifically applicable to the alleged intrusion or damage. Nothing in this
subsection shil do any ofthe following:

(1) Preclude or impair any person from obtaining any and all other remedies allowed by
law.

(2) Prevent a developer or operator and a surface owner from addressing the use of the
surface for oil and gas operations hi a lease, surface use agreement, or other written
contract

(3) Establish, alter, impair, or negate the authorityof local governments to regulate land
use related to oil and gas operations. (2012-143, s. 4(e).)

§ lli3-424: Repealed bySession Laws 2012-143, s. 4(f), effective July 2,2012.

§ 113-425. Registry of landmen required.
(a) Establishment of Registry. - The Department of Environment and Natural Resources, in

consultation with the Consimier Protection Division of the North Carolina Department of Justice, shall
establish and maintain a registry of landmen operating in this State. As used in this section, "Mdman"
means a person that, In the course and scope of the person's business, does any of the following:

(1) Acquires or manages oil or gas interests.
(2) Performs title or contract functions related to the exploration, exploitation, or

disposition ofoil or gas interests.
(3) Negotiates for the acquisition or divestiture of oil or gas rights, including the

acquisition or divestiture ofland or oil or gas rights for a pipeline.
(4) Negotiates business agreements that provide for the exploration for or development

ofoil or gas.
(b) Registration Required. - A person may not act, offer to act, or hold oneself out as a landman

in this State unless the person is registered with the Department in accordance with this section. To
apply for registration as a landman, a person shall submit an application to the Department on a form to
be provided by the Department, which shall include, at a minimum, all ofthe following information:

(1) The name of the applicant or, if the applicant is not an individual, the names and
addresses of all principals ofthe applicant.

(2) The business address, telephone number, and electronic mail address of the applicant.
(3) The social security number of the applicant or, if the applicant is not an individual,

the federal employer identification number ofthe applicant.
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(4) A listof all states and other jurisdictions in which the applicant holds orhas held a
similar registration or license.

(5) A list of all states and other jurisdictions in which the applicant has had a similar
registration or licensesuspended or revoked.

(6) A statement whether any pending judgments ortaxliens exist against the applicant.
(c) The Department may deny registration to an applicant, reprimand a registrant, suspend or

revoke a registration, or impose a civil penalty on a registrant if the Department determines that the
applicant or registrant does any of the following:

(1) Fraudulently or deceptively obtains, or attempts to obtain, a registration.
(2) Uses or attempts to use an expired, suspended or revoked registration.
(3) Falsely represents oneself as a registeredlandman.
(4) Engages in any other fraud, deception, misrepresentation, or knowing omission of

material ^ts related to oil or gas interests.
(5) Had a similar registrationor license denied, suspended, or revoked in another state or

jurisdiction.
(6) Otherwise violates this section.

(d) An applicant may challenge a denial, suspension, or revocation of a registration or a
reprimand issued pursuant to subsection (c) of this section, as provided in Chapter 150B of the General
Statutes.

(e) The Department shall adopt rules as necessary to implement the provisions of this section.
(2012-143, s. 4(g).)

§ 113-426. Publication of information for landowners.
In order to effect the pre-lease publication distribution requirement as set forth in G.S. 113-423(a),

and to otherwise inform the public, the Consumer Protection Division of the North Carolina Department
of Justice, in consultation with the North Carolina Real Estate Commission, shall develop and make
available a publication entitled "Oil & Gas Leases: Landowners' Rights" to provide general information
on consumer protiection issues and landowner ri^ts, including information on leases of oil or gas rights,
applicable to exploration and extraction of gas or oil. The Division and the Commission shall i^date the
publication as necessary. (2012-143, s. 4(h).)

§113-427. Additional remedies.
The remedies provided by this Part are not exclusive and do not preclude any other remedies that

may be allowed by law, (2012-143, s. 4(i).)

http://ncleg.net/gascripts/statutes/statutelookup.pl?statute=l 13 7/98/9ni4100



OIL & GAS LEASES IN NORTH CAROLINA: LANDOWNERS' RIGHTS

Deciding whether ornotto allow drilling foroil and gas onyour land isa serious and difficult decision. Oil and gas
leases canimpact thevalue ofyour land and how you use it. Before you sign anoil or gas lease, read the following
definitions and tips for landowners.

> Oil and Gas Leases. An oil or gas lease is a legaldocument wherea landowner grantsan individual or company
the right to extractoil or gas from beneaththe landowner's property. Courtsgenerally find leases to be legally
binding, so it is veiy important that you understand all the terms of a lease beforeyou sign it.

> Hydraulic fracturing or "fracking" is a process in which water, sand and chemicals are injecteddeep
underground to crack shale rock and release natural gas. Hydraulic fracturing often involves horizontal drilling,
where one or more horizontal drill shafts, which can extend for up to two miles, are drilled off an existing vertical
shaft.

> Fracking in North Carolina. In 2012, the North Carolina General Assembly legalized fracking and horizontal
drilling by passing Session Law 2012-143 (S. 820), the Clean Energy and Economic Security Act. However,
drilling cannot take place until the North Carolina Mining and Energy Commission establishes rules for fi-acking,
no later than January 1,2015. In addition, no companycan drill unless it first obtains a permitfrom the North
Carolina Department ofEnvironment and Natural Resources (DENR), and DENR cannot issue permits for
fracking until the General Assembly votes to allow it to.

TIPS FOR LANDOWNERS
Ifyou're considering leasing your land for oil or g{^ exploration, learn about the possible risks and the protectionsyou're
entitled to under North Carolina law.

• Contact an attorney. Oil and gas leases are complex legal documents. Before you sign an oil or gas lease,
contact an attorney and ask them to review it, especially provisions about payment and damages. Ifyou do not
know an attorney witti expertise in real estate law, contact the North Carolina Bar Association at 1-800-662-7660
for a referral. You also may be able to join with neighboring landovwiers to consult an attorney.

• Contact your mortgage lender, conservation easement holder, or Farm Service Agency office. Ifyou have a
mortgage loan, signing an oil or gas lease could violate the terms of your mortgage. It could also preventyou
from being able to refinance your mortgage in the future. Before you sign an oil or gas lease, talk to your
lender and get their approval. Ifyour property is subject to a conservation easement, contact your conservation
easement holder to find out about any restrictions on signing a lease. Ifyou have received federal farm program
benefits, contact your Farm Service Agency office to find out ifyou face any restrictions.

• Check out the landman. Oil or gas leases are often offered by salesmen called landmen. Some landmen work
for oil and gas companies; others are independent contractors. In North Carolina, anyone who contacts you to
offer you an oil or gas lease is required to register with DENR and provide his or her contact information. To
check out a landman, visit http://portal.ncdenr.org/web/lr/registrv-of-landmen or call 919-707-8605.

• Research the company. If you lease your land to a company for oil and gas exploration, you'll be dealingwith
that company for years to come. Before you sign a lease, check with the North Carolina Secretary ofState's
office at www.secretarv.state.nc.us/corporations or 919-807-2000to fmd out if the company is registeredto do
business in North Carolina. Also, ask your attorney to check out the company.

Attorney General Roy Cooper NCDepartment of Justice Www.ncdoi.gov 1-877-5-NO-SCAIV1
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Know the risks toyour land and water supply. Exploring for oil orgas on your property will likely disrupt and
possibly damage your land, your home, your crops and your water supply. Different kinds ofleases allow
different levels ofimpact. Anon-development lease allows oil orgas tobe extracted, but does not allow access
tothe surface ofthe landowner's property. Adevelopment lease allows access tothe surface ofthe land for
drilling and operating the well. This means the operator is generally allowed to clear trees, build roads, and
construct a well pad and pipelines on your land, among other things. Each well pad disturbs 7to 9acres ofland
onaverage. Drilling canalso cause noise and increased truck traffic around yourproperty.

Makesure your payment is reasonable. Oil and gas leases usually include three kinds of payments. (1)A
bonus payment ismade when thelease issigned, often based onthenumber ofacres leased. North Carolina law
requires that any bonus payment bemade within 60days of thelease being signed. (2)Payment forsurface
damages to the property. North Carolina law requires that landowners be paid for any damage to livestock,
crops, timber, orpersonal property that'sdamaged, aswell as fordamage to anexisting water supply. (3)
Royalties. Royalties area percentage of theproceeds of thesale ofanyoil or gas produced, and you'll only
receive royalties ifyourlandproduces oil orgas. North Carolina law requires that landowners be paid a
minimum royalty of 12.5percentfor any oil or gas produced, withoutany deductions for costs.

Make sure it covers damages and costs. Oil and gas explorationon your propertymay damageyour land,
home,crops and/orwater supply,and you mayalso face unexpected costs. Provisions of the leasethat spellout
how you would be paid for any damagesneed to be broad enough to cover all the types of damages or costs that
you mayface. For example, if you form, you could faceadditional federal or statetaxes if a certainpercentage of
your land is taken out ofagricultural production due to oil and gas production. Find out whether you willbe paid
back for any additional taxes you may owe.

Talk with your neighbors. There is strength in numbers, so you may want to consider negotiatingyour lease
together with a group of neighbors. By working together, you may be able to get more favorable leaseterms,
including higher payments and better reimbursement for damages and costs.

Get all promises in writing, and get a copy of your lease. Make sure any promises or conditionsyou discuss
are in writing and are part of the lease. Also, be sure to get a copy ofyour lease. North Carolina law requires that
all leases and any lease assignments be recorded with the register of deeds for the county where the property is
located. Know that ifyou sign a lease to allow oil or gas drilling on your property, it may continue for many
years because the lease will last as long as oil or gas is being produced.

Get a copy of your legal protections. At the time landmen or companiesofferyou an oil or gas lease, they are
required to giveyou a copy of the North Carolinalawthat protects you. The lawthat legalized tracking also
provides important protections for landowners (seeNorth CarolinaGeneral StatuteChapter 113,Article 27, Part
3, Landowner Protection, available online at www.ncleg.net.) A detailed summaiy of these protections is
available on the North Carolina Attorney General's website at www.ncdoi.gov. Ask your lawyer to be sure your
lease complies with North Carolina law or provides greater protections.

Don't be pressured to sign, and know your right to cancel. Take your time before you a sign an oil or gas
lease,and don't let high-pressure sales tacticsforce you to makea decisionbeforeyou're ready. If you sign,you
will have seven days to cancel it under North Carolina law without any penalty. To cancel your lease,send the
company a written notice that you want to cancel

Where to turn for help. Ifyou have questionsabout oil and gas leases, contact the North CarolinaCooperative
Extension Servicein your county. Visitwww.ces.ncsu.edu/local-countv-center or call (919) 515-2813 for a list of
Cooperative Extension countyoffices. If you have questions about the regulation of oil and gas exploration and
development in North Carolina, or about environmental impacts, contact DENR at www.ncdenr.org. 919-707-
8605. To report a scamor unfairbusiness practice, contactthe AttorneyGeneral's ConsumerProtection Division
at www.ncdoi.gov or 1-877-5-NO-SCAM.

Attorney General RoyCooper NCDepartment of Justice www.ncdoi.gov 1-877-5-NO-SCAM
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ANNOTATED CODE OF MARYLAND

BUSINESS REGULATION ARTICLE

TITLE 10.5

$ 10.5-101» Definitions

(a) In general. ~ In this title the following words have the meanings indicated.

(b) Land professional. ~

(1) "Land professional" means a person that, acting on the person's own behalf or on behalf of
a prospective lessee or buyer, negotiateswith a property ovmerfor the acquisition of mineral
rights in oil or gas in the State.

(2) "Land professional" does not include a person that negotiates for the acquisition or
divestiture ofa lessee's interest in an existing lease for mineral rights in oil or gas.

(c) Mineral rights in oil or gas. ~

(1) "Mineral rights in oil or gas" means property rights that allow the holder of the rights to
enter onto or under the property ofanother person for the extraction ofcrude oil, natural gas, or
the constituents of crude oil or natural gas.

(2) "Mineral rights in oil or gas" includes an oil or gas lease,

S 10.5-102. Registration and certificate required

A person maynot operate as a land professional in the State unless the person registers with
the Department and is issueda registration certificate under this title.

S 10.5-103. Registration

(a) In general. ~ A person shall register as a land professional by submitting to the
Department:

(1) an initial registration application on the form required by the Department; and

(2) an initial registration fee set by the Department.

(b) Issuance. ~ TheDepartment shall assign a registration number and issue a registration
certificate to eachpersonthat meets the requirements of subsection (a) of this section.

REVISED MAY 2014 3
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(c) Term; renewal. ~ A registration underthis title is vialid for 2 years from the effective date of
the registration and may be renewed by submitting to the Department:

(1) a registration renewal applicationon the form requiredby the Department; and

(2) a registration renewal fee set by the Department.

$ 10,5-104. Proof of registration to landowner

Before obtaining any mineral rights in oil or gas from a property owner, a land
professional shall provide to the property ownerproofthat the land professional is registered
under this title.

S 10.5-105. Regulations

The Department shall adopt regulations that:

(1) establish a registration form for the initial and renewal registration ofa land professional;

(2) set fees for the issuance of an initial registration and for a registration renewal;

(3) provide for the assignment of a registration number and the issuance ofa registration
certificate to each registered land professional; and

(4) establish any other requirements and procedures necessary to implement this title.

S 10.5-106. Public access to registration information

The Department shall develop a means for providing public access to relevant information
relating to each person registered under this title.

S 10.5-107. Penalties

(a) In general. ~ A person that violates any provision ofthis title or any regulationadopted
under this title is guilty ofa misdemeanor and on conviction is subject to:

(1) for a first violation, a fine ofnot less than $ 500 but not exceeding $ 1,000;and

(2)for a second or subsequent violation, a fine of not lessthan$ 1,000 butnot exceeding $
2,000.

(b) Fines paid into General Fund. ~ Anyfines collected underthis sectionshall be paid into the
General Fund of the State.

REVISED MAY 2014
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Title 09 DEPARTMENT OF LABOR, LICENSING, AND REGULATION

Subtitle 41 OIL AND GAS LAND PROFESSIONALS

Authority: Business Occupations and Professions Article, §10.5-105, Annotated Code of
Maryland

Chapter 01 General Regulations

.01 Registration Form

In accordance with the provisions ofBusiness Occupations and Professions Article, §10.5-105,
Annotated Code ofMaryland, each applicant shall use the initial or renewal registration form, as
appropriate, provided by the Department.

.02 Name and Address Requirements

A. An applicant for registration as an Oil and Gas Land Professional may not provide a post
office box number as a primary address.

B. When a registered Oil and Gas Land Professional changes the registrant's name or address,
the registrant shall notify the Secretary in writing within 10 days of the change.

.03 Disclosure of Professional Designation or Recognized Professional Credential

A. An applicant for registration as an Oil and Gas Land Professional shall disclose to the
Departmentany professionaldesignationor recognizedprofessional credential held by the
applicant if the applicant intends to advertise the credential in the exercise of the applicant's
activities as a registered Oil and Gas Land Professional.

B. The Department may disclose the credential, along with any relevant information regarding
the nature of the credential, to the public.

.04 Registration Number and Certificate

The Departmentshall issue to each applicantwho submits a completedapplicationform and the
required fee:

(1) A registration number; and

(2) A registration certificate valid for 2 years.

REVISED MAY 2014
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.05 Notice of Renewal

The Department shallnotifya registered Oil and LandGasProfessional at least60 dayspriorto
the expiration of the individual's registration.

.06 Renewal Certificate

The Department shall issue a 2-year registration renewal certificate to a registrant who submits a
completed renewal application form andthe required fee priorto the expiration of theregistrant's
current registration.

Administrative History

Effective date: February 3,2014 (41:2 Md. R. 90)

Chapter 02 Fees

.01 Application and Renewal Fees

Fees charged by the Secretary are as follows:

A. Application Fee — $50

B. Registration Renewal Fee — $50

Administrative History

Effective date: February 3,2014 (41:2 Md. R. 90)

REVISED MAY 2014
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STATE OF MARYLAND

DEPARTMENT OF LABOR, LICENSING AND
REGULATION

DIVISION OF OCCUPATIONAL & PROFESSIONAL

LICENSING

500 N. CALVERT STREET

BALTIMORE, MD 21202

(410) 230-6264 FAX; 410-333-6314
E-MAIL: leigh.hoyt@maryland.gov

FOR OFFICE USE ONLY

Date received:

Approved:

Denied:

Reason:

Reg. No.

REGISTRATION FOR OIL AND GAS LAND PROFESSIONALS

Last Name First and Middle Name Title

Residence Address (street address, city, state, zip code) Home
( )

Fax

( )

Social Security No. I License No./Stale Issued

Cell or Other

( )

Upon Board approval, you must submit a $50non-refundable registration fee. Donotsend your payment with this application.

List any Professionals designations orcredentials held relating toyour activities asa Land Professionals that you intend to advertise, if any:

I hereby certify, under penalty, that all information contained herein is true and correct to the best of my knowledge, information, and

belief I fiirther authorize the release of any information contained within this application to an authorized representative of the

Department of Labor, Licensing and Regulation for further investigation. I further certify that I have paid all undisputed taxes and

unemployment insurance contributions payable to the Comptroller ofthe Department ofLabor, Licensing and Regulation orhave provided

for payment in a manner satisfactory to the unit responsible for collection.

Applicant Signature

Land Professional (Rev 08/14)
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As Introduced

129th General Assembly

Regular Session H. B. No. 493

2011-2012

Representatives Okey, Fedor

Cosponsors: Representatives Antonio, Carney, Driehaus, Foley, Garland,

Gerberry, Goyal, Hagan, R., Heard, Letson, Lundy, Murray, Phillips, Williams,

Yuko

A BILL

To amend sections 1509.022, 1509.19, 1509.24, and 1

1509.25 and to enact sections 1509.081, 1509.311, 2

and 1509.312 of the Revised Code to establish 3

additional requirements governing wells that are 4

drilled into the Marcellus shale formation or a 5

deeper formation, to establish requirements 6

governing oil and gas land professionals, 7

including the registration of such professionals 8

and the creation of disclosure forms that must be 9

presented to a prospective lessor of oil and gas 10

mineral rights and to a prospective seller of 11

mineral rights, and to make other changes in the 12

Oil and Gas Law. 13

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 1509.022, 1509.19, 1509.24, and 14

1509.25 be amended and sections 1509.081, 1509.311, and 1509.312 15

of the Revised Code be enacted to read as follows: 16

Sec. 1509.022. (A) Except as provided in section 1509.021 of 17
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the Revised Code, the surface location of a new well that will be 18

drilled using directional drilling may be located on a parcel of 19

land that is not in the drilling unit of the well. 20

(B) On and after the effective date of this amendment, the 21

surface location of a new well shall not be within seven hundred 22

fiftv feet from the property line of a parcel of land that is not 23

in the drilling unit of the well if the parcel of land is not 24

located in an urbanized area and the well will have a depth at or 25

below the depth of the top of the Marcellus shale formation. 26

(C) On and after the effective date of this amendment, no 27

portion of a lateral line of a well, which has a depth at or below 28

the depth of the top of the Marcellus shale formation, shall be 29

within seven hundred fiftv feet from the property line of a parcel 30

of land that is not in the drilling unit of the well. 31

Sec. 1509.081. (A) On and after the effective date of this 32

section, an oil or gas lease that is necessarv for the formation 33

of a drilling unit in which is or will be located a well that will 34

have a depth at or below the depth of the top of the Marcellus 35

shale formation shall include at a minimum all of the following; 36

(1) A requirement that written notice be provided to the 37

lessor by the lessee immediately after the recording of a declared 38

pooled unit in the office of the applicable county recorder that 3 9

the property or mineral rights, as applicable, that are the 40

sub-iect of the lease are a part of a drilling unit; 41

(2) A requirement that ground water testing be conducted 42

prior to commencement of the drilling of the well and after 43

stimulation of the well. The ground water testing shall be 44

conducted bv the department of natural resources, the board of 45

health of the health district in which the proposed well or well 46

is to be or is located, or a person who has received a 47
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registration certificate from the chief of the division of oil and 48

gas resources management under section 1509.312 of the Revised 49

Code. In addition, the person who conducts the ground water 50

testing shall provide written results of the testing to the lessor 51

and to the chief. The lessee shall pav the costs of the ground 52

water testing required by this division. 53

(3) A provision that holds the lessor harmless against anv 54

claims, losses, including, but not limited to. court costs and 55

attorney fees reasonably incurred, or damages arising from the 56

lessee's actions or operations on the applicable property: 57

(4) A provision that allows the lessor annually to request a 58

written audit of the lessee's production. The audit shall be 59

conducted bv an auditor who is independent of the lessee. The 60

lessee shall pav the costs of the audit. 61

(5) A provision that allows the lessor of the property on 62

which the surface facilities of a well will be or are located to 63

receive a lump sum payment in lieu of free gas to the house or 64

other dwelling that is located on the leased property. The amount 65

of money to be paid in full shall not be less than three thousand 66

dollars. 67

(6) A reauirement that a lessee timely provide written notice 68

to the lessor of the property on which the surface facilities of a 69

well will be or are located of all serious injuries to or death of 70

a person that occurred on the property and of any damage to the 71

property resulting from the lessee's operations on the property;. 72

(7) A requirement that whenever the lessee assigns or 73

otherwise transfers the lessee's interest of the oil or gas lease. 74

the assignor or transferor notify in writing the lessor of the 75

assignment or transfer not later than thirty davs after the date 76

of the assignment or transfer. 77

(B) On and after the effective date of this section and 78
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notwithstanding section 5301.08 of the Revised Code, an oil or aas 79

lease that is necessary for the formation of a drilling unit in 80

which is or will be located a well that will have a depth at or 81

below the depth of the top of the Marcellus shale formation shall 82

be lawfully executed and properly recorded. In addition, such a 83

lease shall be valid only if the lease is signed by the lessor and 84

lessee before a notary public. 85

(C) On and after the effective date of this section, the 86

minimum rate of a royalty interest for a well that will have a 87

depth at or below the depth of the top of the Marcellus shale 88

formation shall not be less than fifteen per cent of the gross 89

revenue from the sale of oil, liquid natural gas, dry gas, and 90

their constituents for that well. In calculating the gross 91

revenue, no costs or expenses shall be deducted. 92

(D) On and after the effective date of this section, the 93

owner of a well that has a depth at or below the depth of the tOP 94

of the Marcellus shale formation shall notify in writing all 95

owners of property of any diminution to or contamination of their 96

drinking water suppIv as a result of the activities of the owner 97

of the well. 98

Sec. 1509.19. (A) An owner who elects to stimulate a well 99

shall stimulate the well in a manner that will not endanger 100

underground sources of drinking water. Not later than twenty-four 101

hours before commencing the stimulation of a well, the owner or 102

the owner's authorized representative shall notify an oil and gas 103

resources inspector. If during the stimulation of a well damage to 104

the production casing or cement occurs and results in the 105

circulation of fluids from the annulus of the surface production 106

casing, the owner shall immediately terminate the stimulation of 107

the well and notify the chief of the division of oil and gas 108

resources management. If the chief determines that the casing and 109
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the cement may be remediated in a manner that isolates the oil and 110

gas bearing zones of the well, the chief may authorize the 111

completion of the stimulation of the well. If the chief determines 112

that the stimulation of a well resulted in irreparable damage to 113

the well, the chief shall order that the well be plugged and 114

abandoned within thirty days of the issuance of the order. 115

For purposes of determining the integrity of the remediation 116

of the casing or cement of a well that was damaged during the 117

stimulation of the well, the chief may require the owner of the 118

well to submit cement evaluation logs, temperature surveys, 119

pressure tests, or a combination of such logs, surveys, and tests. 120

(B) An owner who elects to stimulate a well shall submit to 121

the chief a complete listing of all of the chemicals and other 122

substances that will be used in the stimulation of the well. The 123

list shall be submitted on a form or in a manner prescribed bv the 124

chief. 125

Sec. 1509.24. (A) Tfee Except as otherwise provided in 126

division (C) of this section, the chief of the division of oil and 127

gas resources management, with the approval of the technical 128

advisory council on oil and gas created in section 1509.38 of the 129

Revised Code, may adopt, amend, or rescind rules relative to 130

minimum acreage requirements for drilling units and minimum 131

distances from which a new well may be drilled or an existing well 132

deepened, plugged back, or reopened to a source of supply 133

different from the existing pool from boundaries of tracts, 134

drilling units, and other wells for the purpose of conserving oil 135

and gas reserves. The rules relative to minimum acreage 136

requirements for drilling units shall require a drilling unit to 137

be compact and composed of contiguous land. 138

(B) Rules adopted under this section and special orders made 139

under section 1509.25 of the Revised Code shall apply only to new 140
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wells to be drilled or existing wells to be deepened, plugged 141

back, or reopened to a source of supply different from the 142

existing pool for the purpose of extracting oil or gas in their 143

natural state. 144

(C) On and after the effective date of this amendment, the 145

maximum acreage of a drilling unit for a well that will have a 146

depth at or below the depth of the top of the Marcellus shale 147

formation shall not exceed one thousand two hundred eighty acres. 148

The drilling unit shall be compact and composed of contiguous 149

land. The chief mav adopt rules for the administration of this 150

division. 151

Sec. 1509.25. The chief of the division of oil and gas 152

resources management, upon the chief's own motion or upon 153

application of an owner, may hold a hearing to consider the need 154

or desirability of adopting a special order for drilling unit 155

requirements in a particular pool different from those established 156

under division (A) of section 1509.24 of the Revised Code. The 157

chief shall notify every owner of land within the area proposed to 158

be included within the order, of the date, time, and place of the 159

hearing and the nature of the order being considered at least 160

thirty days prior to the date of the hearing. Each application for 161

such an order shall be accompanied by such information as the 162

chief may request. If the chief finds that the pool can be defined 163

with reasonable certainty, that the pool is in the initial state 164

of development, and that the establishment of such different 165

requirements for drilling a well on a tract or drilling unit in 166

the pool is reasonably necessary to protect correlative rights or 167

to provide effective development, use, or conservation of oil and 168

gas, the chief, with the written approval of the technical 169

advisory council on oil and gas created in section 1509.38 of the 170

Revised Code, shall make a special order designating the area 171

covered by the order, and specifying the acreage recjuirements for 172
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drilling a well on a tract or drilling unit in the area, which 173

acreage requirements shall be uniform for the entire pool. The 174

order shall specify minimum distances from the boundary of the 175

tract or drilling unit for the drilling of wells and minimum 176

distances from other wells and allow exceptions for wells drilled 177

or drilling in a particular pool at the time of the filing of the 178

application. The chief may exempt the discovery well from minimum 179

acreage and distance requirements in the order. After the date of 180

the notice for a hearing called to make the order, no additional 181

well shall be commenced in the pool for a period of sixty days or 182

until an order has been made pursuant to the application, 183

whichever is earlier. The chief, upon the chief's own motion or 184

upon application of an owner, after a hearing and with the 185

approval of the technical advisory coiincil on oil and gas, may 186

include additional lands determined to be underlaid by a 187

particular pool or to exclude lands determined not to be underlaid 188

by a particular pool, and may modify the spacing and acreage 189

requirements of the order. 190

Nothing in this section permits the chief to establish 191

drilling units in a pool by requiring the use of a survey grid 192

coordinate system with fixed or established unit boundaries. 193

Sec. 1509.311. (A) As used in this section, "land 194

professional" means a person who is engaged primarily in any of 195

the following activities: 196

(1) Negotiating the acquisition or divestiture of mineral 197

rights regarding the extraction of oil or gas, including wet gaS; 198

(2) Negotiating business agreements that provide for the 199

exploration for or development of oil or gas, including wet gag; 200

(3) Securing the pooling of interests in oil or gas. 201

including wet gas. 202
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"Land professional" includes a person collocruiallv knovm as a 203

landman conducting the activities specified in divisions (A)(1) to 204

(3) of this section. 205

(B) No person shall operate as a land professional in this 206

state unless the person first registers with and obtains a 207

registration certificate from the chief of the division of oil and 208

gas resources management. A registration certificate issued under 209

this section is valid for one year from the date of issuance and 210

may be renewed annually. 211

(C) The chief shall adopt rules in accordance with Chapter 212

119. of the Revised Code that do all of the following: 213

(1) Establish a registration form for an initial registration 214

and a form for the renewal of a registration for purposes of 215

division (B) of this section. The rules shall require each person 216

registering or renewing a registration under this section to 217

identify the counties of the state in which the person intends to 218

operate as a land professional. 219

(2) Establish the amount of a fee for the issuance of an 220

initial registration and a registration renewal. All fees 221

collected under this section shall be deposited in the state 222

treasury to the credit of the oil and gas well fund created in 223

section 1509.02 of the Revised Code.. 224

(3) Provide for the assignment of a registration number to 225

each land professional who is issued a registration certificate; 226

(4) Establish anv other requirements and procedures that are 227

necessary to implement this section. 228

m) The chief shall publish on the division's web site the 229

name of and other relevant information concerning each pergpn 230

registered under this section. 231

(E)(1) A land professional shall provide a copy of the 232
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applicable disclosure form established bv division (F) or (G) of 233

this section to a prospective lessor or prospective seller when 234

initially approaching the landowner regarding any of the 235

activities specified in division (A) of this section. The land 236

professional shall explain thoroughly each item on the applicable 237

disclosure form. In addition, the land professional shall obtain 238

on duplicate forms the initials of the prospective lessor or 239

prospective seller, as applicable, for each item on the disclosure 240

form at the appropriate location as an acknowledgement that the 241

land professional explained each item to the prospective lessor or 242

prospective seller. The land professional and the prospective 243

lessor or prospective seller, as applicable, each shall sign and 244

date each copy of the applicable disclosure form. The land 245

professional shall provide one COPV of the initialed, signed, ^nd 246

dated disclosure form to the prospective lessor or prospective 247

seller and mav retain the other copv. 248

(2) No land professional shall fail to comply with division 249

(E) (1) of this section. 250

(F) The disclosure form used bv a land professional under 251

division (E) of this section for negotiations with a prospective. 252

lessor shall be as follows; 253

"Oil and Qaa Lease Disclosure Form 254

I (printed name of registered land 255

professional) . on behalf of (name, address256

and telephone number of the entity for which the land professional 257

is an agent or bv which the land professional is employed), am 258

here to negotiate a lease of your mineral rights for the purpose 259

of removing the oil or gas that mav be under your property. 260

As a part of the negotiation. I am required bv State law tO 261

thoroughly explain all of the following; 262

(Landowner/Lessor; please initial each item below that was 263
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thoroughly explained bv the land professional) 264

1. I acknowledge that I have received a thorough explanation 265

of the company, organization, or entity that the land professional 266

represents, is an agent of. or is employed by. 267

2. I acknowledge that I have received a thorough explanation 268

of how oil and gas drilling works, including a description of the 269

equipment used in oil and gas drilling and how hydraulic 270

fracturing is used to remove oil and gas from the ground. 271

3. I acknowledge that I have received a thorough explanation 272

of how a company obtains the right to drill an oil or gas well 273

under Ohio laws, which means an oil or gas drilling permit. 274

4. I acknowledge that I have received a thorough explanation 275

of the lease for oil or gas rights, including an explanation of 276

how long the lease mav last and the minimum royalty required under 277

Ohio law. 278

5. I acknowledge that I have received a thorough explanation 279

of all of the parts of the lease for mv oil or gas mineral rights 280

that may make the lease last longer, including an explanation of 281

the longest time that the oil and gas lease would last. 282

6. I acknowledge that I have received a thorough explanation 283

that I have a right to request a separate land-use contract to use 284

my property to drill a well. 285

7. I acknowledge that I have received a thorough explanation 286

that I have a right to request a no surface use lease, which means 287

a lease that would not allow a well to be drilled on my property, 288

8. I acknowledge that I have received a thorough explanation 289

that I have a right to put in the lease a requirement to prevent 290

the use of mv property for anything that is not removal of oil or 291

gas. That requirement in the lease also would prevent the use of 292

mv property to store equipment, to store wastes from drilling or 293
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from the removal of oil or aas. to dispose of wastes from drilling 294

or from the removal of oil or gas, and to prevent the drilling of 295

an in-iection well on mv property to dispose of wastes from 296

drilling or wastes from the removal of oil or gas. 297

9. I acknowledge that I have received a thorough explanation 298

that I have a right to put in the lease a requirement to stop the 299

lessee from free use of oil, gas, and water from mv property. I 300

also acknowledge that I have received a thorough explanation that 301

I have a right to put in the lease a requirement that I must be 302

paid for the lessee's use of oil, gas, or water from mv property. 303

10. I acknowledge that I have received a thorough explanation 3 04

that I have a right to put in the lease a requirement that the 305

lessee must give me a list of all of the chemicals and other 306

substances that will be used in anv hydraulic fracturing of the 307

well for which mv property will be a part of the drilling unit. 308

11. I acknowledge that I have received a thorough explanation 309

that I have the right to speak to or meet with an attorney before 310

signing a lease for the oil or gas mineral rights from my 311

property. I also acknowledge that I have received a thorough 312

explanation that I may have an attorney read the lease before I 313

sign the lease and provide advice to me about the lease for the 314

oil or gas mineral rights that I own. 315

316

Signature of landowner/lessor Date 317

318

319

Printed name of landowner/lessor 320

321
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Signature of land professional Date 322

323

324

Registration number of land professional" 325

(G) The disclosure form used bv a land professional under 326

division (E) of this section for negotiations with a prospective 327

seller shall be as follows; 328

"Mineral Purchase Diaclosure Form 329

I (printed name of registered land 33 0

professional), on behalf of (name, address, 331

and telephone number of the entity for which the land professional 332

is an agent or bv which the land professional is employed). am 333

here to negotiate a land-purchase contract for the purchase of 334

your mineral rights, including the purchase of the oil or gas that 335

may be under your property. 336

As a part of the negotiation. I am required bv state law to 337

thoroughly explain all of the following; 338

(Landowner/Seller: please initial each item below that was 339

thoroughly explained bv the land professional) 340

1. I acknowledge that I have received a thorough explanation 341

of the company, organization, or entity that the land profeggignal 342

represents, is an agent of. or is employed bv. 343

2. I acknowledge that I have received a thorough explanation 344

that a purchase of mineral rights is not the same as ^ pf 345

m?,yi^ral

3. I acknowledge that I have received a thorough explanation 347

that a purchase is the sale of mv mineral rights whether my 348

mineral rights are leased or mv mineral rights are not leased. 349

4. I acknowledge that I have received a thorough explanation 350

that a mineral rights purchase is a sale of property that requires 351
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a transfer of rights through a deed. 352

5. I acknowledge that I have received a thorough explanation 353

that if mv mineral rights have been leased, then a purchase of mv 354

mineral rights is the sale of mv rights to receive rovaltv 355

payments or other pavments under the lease of mv mineral rights. 356

6. I acknowledge that I have received a thorough explanation 357

that if mv mineral rights have not been leased, then a purchase is 358

the sale of mv mineral rights and the buver of mv mineral rights 359

mav lease the mineral rights to anv other person. 360

7. I acknowledge that I have received a thorough explanation 361

that the sale of my mineral rights mav limit mv right to use and 362

en-iov the surface of mv propertv. 363

8. I acknowledge that I have received a thorough explanation 364

that the sale of mv mineral rights mav be for all minerals or onlv 365

specific minerals. 366

9. I acknowledge that I have received a thorough explanation 367

that the sale of mv mineral rights mav be for all of mv mineral 368

rights or for a part of mv mineral rights. 369

10. I acknowledge that I have received a thorough explanation 370

that the sale of mv mineral rights mav have tax consequences that 371

mav require tax advice before the sale of mv mineral rights, 372

11. I acknowledge that I have received a thorough explanation 373

that I have the right to speak to or meet with an attorney before 374

signing a land-purchase contract for the mineral rights fyom wv 375

propertv. I also acknowledge that I have received a thorough 376

explanation that I mav have an attorney read the contract befprg i; 377

sign the contract and provide advice to me about the contract to 378

purchase the mineral rights that I own, 379

380

Signature of landowner/seller Da£s 381
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382

383

Printed name of landowner/seller 384

385

Signature of land professional 386

387

388

Registration number of land professional" 389

(H) The chief shall post a copy of the disclosure forms 390

established bv division (F) and (G) of this section on the 3 91

division's web site. The posting of the disclosure forms shall be 392

in a format that mav be downloaded or printed bv a land 393

professional for purposes of division (E) of this section» 394

Sec. 1509.312. (A) Except for ground water testing conducted 395

by the department of natural resources or bv the board of health 396

of the health district in which a proposed well or well is to be 397

or is located, no person shall test ground water for the purposes 3 98

of division (A)(2) of section 1509.081 of the Revised Code unless 399

the person first registers with and obt&ins a yeqistr^t?,on 400

certificate from the chief of the division of oil and 401

resources management. A registration certificate issued under thig 402

section is valid for one vear from the date of issuance and mav be 403

renewed annuallv. 404

(B) The chief shall adopt rules in accordance with Chapter 405

119. of the Revised Code that do all of the following; 406

(I) Establish a registration form for an initial reqistyatiOh 407

and a form for the renewal of a registration for purposes of 408

division (A) of this section;, 409

(2) Establish the amount of a fee for the issuance of an 410
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initial registration and a registration renewal. All fees 411

collected under this section shall be deposited in the state 412

treasury to the credit of the oil and gas well fund created in 413

section 1509.02 of the Revised Code. 414

(3) Establish minimum Qualifications that a person must meet 415

in order for the person to test ground water for the purposes of 416

division (A)(2) of section 1509.081 of the Revised Code; 417

(4) Establish any other requirements and procedures that are 418

necessary to implement this section. 419

(C) The chief shall publish on the division's web site the 420

name of and other relevant information concerning each person 421

registered under this section. 422

Section 2. That existing sections 1509.022, 1509.19, 1509.24, 423

and 1509.25 of the Revised Code are hereby repealed. 424
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