CONSOLIDATE MORE AT FOUR PROGRAM INTO DIVISION OF CHILD
DEVELOPMENT

SECTION 10.7.(a) The Department of Public Instruction, Office of Early Learning, and the
Department of Health and Human Services are directed to consolidate the More At Four program
into the Division of Child Development. The Division of Child Development is renamed the Division
of Child Development and Early Education (DCDEE). The DCDEE is directed to maintain the More
At Four program'’s high programmatic standards. The Department of Health and Human Services
shall assume the functions of the regulation and monitoring system and payment and reimbursement
system for the More At Four program.

All regulation and monitoring functions shall begin July 1, 2011. The More At Four program shall be
designated as "prekindergarten” on the five-star rating scale. All references to "prekindergarten™ in
this section shall refer to the program previously titled the "More At Four" program. All references to
"non-prekindergarten” shall refer to all four- and five-star rated facilities.

The Office of State Budget and Management shall transfer positions to the Department of Health and
Human Services to assume the regulation, monitoring, and accounting functions within the Division
of Child Development's Regulatory Services Section. This transfer shall have all the elements of a
Type | transfer as defined in G.S. 143A-6. All funds transferred pursuant to this section shall be used
for the funding of prekindergarten slots for four-year-olds and for the management of the program.
The Department of Health and Human Services shall incorporate eight consultant positions into the
regulation and accounting sections of DCDEE, eliminate the remaining positions, and use position
elimination savings for the purpose of funding prekindergarten students. DCDEE may use funds
from the transfer of the More At Four program for continuing the teacher mentoring program and
contracting for the environmental rating scale assessments.

SECTION 10.7.(b) The Childcare Commission shall adopt rules for programmatic standards for
regulation of prekindergarten classrooms. The Commission shall review and approve comprehensive,
evidenced-based early childhood curricula with a reading component. These curricula shall be added
to the currently approved "More At Four" curricula.

SECTION 10.7.(c) G.S. 143B-168.4(a) reads as rewritten:

"(a) The Child Care Commission of the Department of Health and Human Services shall consist of
15 17 members. Seven of the members shall be appointed by the Governor and eight 10 by the
General Assembly, four five upon the recommendation of the President Pro Tempore of the Senate,
and four five upon the recommendation of the Speaker of the House of Representatives. Four of the
members appointed by the Governor, two by the General Assembly on the recommendation of the
President Pro Tempore of the Senate, and two by the General Assembly on the recommendation of
the Speaker of the House of Representatives, shall be members of the public who are not employed
in, or providing, child care and who have no financial interest in a child care facility. Two of the
foregoing public members appointed by the Governor, one of the foregoing public members
recommended by the President Pro Tempore of the Senate, and one of the foregoing public members
recommended by the Speaker of the House of Representatives shall be parents of children receiving
child care services. Of the remaining two public members appointed by the Governor, one shall be a
pediatrician currently licensed to practice in North Carolina. Three of the members appointed by the
Governor shall be child care providers, one of whom shall be affiliated with a for profit child care
center, one of whom shall be affiliated with a for profit family child care home, and one of whom
shall be affiliated with a nonprofit facility. Two of the members appointed by the General Assembly
on the recommendation of the President Pro Tempore of the Senate, and two by the General
Assembly on recommendation of the Speaker of the House of Representatives, shall be child care
providers, one affiliated with a for profit child care facility, and one affiliated with a nonprofit child
care facility. The General Assembly, upon the recommendation of the President Pro Tempore of the
Senate, and the General Assembly, upon the recommendation of the Speaker of the House of



Representatives, shall appoint two early childhood education specialists. None may be employees of
the State."”

SECTION 10.7.(d) The additional curricula approved and taught in prekindergarten classrooms shall
also be taught in four- and five-star rated facilities in the non-prekindergarten four-year-old
classrooms. The Child Care Commission shall increase standards in the four- and five-star-rated
facilities for the purpose of placing an emphasis on early reading. The Commission shall require the
four- and five-star-rated facilities to teach from the Commission's approved curricula. The Division
of Child Development may use funds from the Child Care Development Fund Block Grant to assist
with the purchase of curricula or adjust rates of reimbursements to cover increased costs.

SECTION 10.7.(e) The Division of Child Development and Early Education shall adopt a policy to
encourage all prekindergarten classrooms to blend private pay families with prekindergarten
subsidized children in the same manner that regular subsidy children are blended with private pay
children. The Division may implement a waiver or transition period for the public classrooms.
SECTION 10.7.(f) The prekindergarten program may continue to serve at-risk children identified
through the existing "child find" methods in which at-risk children are currently served within the
Division of Child Development. The Division of Child Development shall serve at-risk children
regardless of income. However, the total number of at-risk children served shall constitute no more
than twenty percent (20%) of the four-year-olds served within the prekindergarten program. Any
age-eligible child who is a child of either of the following shall be eligible for the program: (i) an
active duty member of the Armed Forces of the United States, including the North Carolina National
Guard, State military forces, or a reserve component of the Armed Forces, who was ordered to active
duty by the proper authority within the last 18 months or is expected to be ordered within the next 18
months or (ii) a member of the Armed Forces of the United States, including the North Carolina
National Guard, State military forces, or a reserve component of the Armed Forces, who was injured
or killed while serving on active duty. Eligibility determinations for prekindergarten participants may
continue through local education agencies and local North Carolina Partnership for Children, Inc.,
partnerships.

SECTION 10.7.(g) The Division of Child Development and Early Education (DCDEE) shall adopt
policies that improve the quality of childcare for subsidized children. The DCDEE shall phase in a
new policy in which child care subsidies will be paid, to the extent possible, for child care in the
higher quality centers and homes only. The DCDEE shall define higher quality, and subsidy funds
shall not be paid for one- or two-star-rated facilities. For those counties with an inadequate number of
three-, four-, and five-star-rated facilities, the DCDEE shall establish a transition period that allows
the facilities to continue to receive subsidy funds while the facilities work on the increased star
ratings. The DCDEE may allow exemptions in counties where there is an inadequate number of
three-, four-, and five-star-rated facilities for nonstar-rated programs, such as religious programs.
SECTION 10.7.(h) The Division of Child Development and Early Education shall implement a
parent co-payment requirement for prekindergarten classrooms the same as what is required of
parents subject to regular child care subsidy payments. All at-risk children and age-eligible children
of military personnel as described in subsection (g) of this section are exempt from the co-payment
requirements of this subsection.

Fees for families who are required to share in the cost of care shall be established based on a percent
of gross family income and adjusted for family size. Fees shall be determined as follows:

FAMILY SIZE PERCENT OF GROSS FAMILY INCOME
1-3 10%

4-5 9%

6 or more 8%.

SECTION 10.7.(i) All prekindergarten classrooms regulated pursuant to this section shall be
required to participate in the Subsidized Early Education for Kids (SEEK) accounting system to



streamline the payment function for these classrooms with a goal of eliminating duplicative systems
and streamlining the accounting and payment processes among the subsidy reimbursement systems.
Prekindergarten funds transferred may be used to add these programs to SEEK.

SECTION 10.7.(j) Based on market analysis and within funds available, the Division of Child
Development and Early Education shall establish reimbursement rates based on newly increased
requirements of four- and five-star-rated facilities and the higher teacher standards within the
prekindergarten class rooms, specifically More At Four teacher standards, when establishing the rates
of reimbursements. Additionally, the prekindergarten curriculum day shall cover six and one-half to
10 hours daily and no less than 10 months per year. The public classrooms will have a one-year
transition period to become licensed through the Division of Child Development and may continue to
operate prekindergarten, formerly "More At Four," classrooms during the 2011-2012 fiscal year.



