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The Honorable Justin Burr

Joint Legislative Oversight Committee on
Health and Human Services

Legislative Office Building, Room 307A
Raleigh, NC 27603-5925

Dear Senator Pate and Representatives Dollar and Burr:

Session Law 2010-031, Section 10.35(a)(7)(e) requires the Department of Health and Human
Services to report on the number of children staying in Level II, III, and IV residential
facilities, every six months, through January 1, 2014. This report shows the statewide data on
the unduplicated number of Medicaid beneficiaries who received residential treatment services
in each of the Levels II-IV, monthly, during SFY 2012, year to date.

Please direct all questions concerning this report to Thomas Thompson at 919-855-4115 or by
email at thomas.thompson@dhhs.nc.gov.

Sincerely,

s,

Aldona Wos, M.D.
Secretary

cc: Susan Jacobs Carol Steckel Legislative Library (one hard copy)
Patricia Porter Jim Slate
Denise Thomas Adam Sholar
Pam Kilpatrick
Sarah Riser
Kristi Huff
Brandon Greife
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Session Law 2010-031, Section 10.35 requires the Department of Health and Human Services to
provide update reports on the number of children staying in Level II, ITI, and IV residential
facilities, every six months, through January 1, 2014.

Residential treatment provides a structured, therapeutic and supervised environment to improve
the level of functioning for beneficiaries who are experiencing a mental health and/or substance
abuse disorder and who cannot be treated safely in a less restrictive setting. The LME MCO
established portal of entry and completes an assessment to determine the appropriate level of
care. Levels II - IV of residential treatment include the following services:

o Residential Treatment Level II Service provides a moderate to highly structured and
supervised environment in a family or group setting, excluding room and board.

e Residential Treatment Level III Service (Residential Treatment High) has a highly
structured and supervised environment in a program setting only, excluding room and
board.

e Residential Treatment Level IV Service (Residential Treatment Secure) has a physically
secure, locked environment in a program setting only, excluding room and board.

This report shows the statewide data on the unduplicated number of Medicaid beneficiaries who
received residential treatment services in each of the Levels II-IV, monthly, during SFY 2012,
year to date. This report includes all children and adolescents funded by Medicaid, including
those funded on a fee for service basis, prior to implantation of the managed in their area of
residence, as well as numbers reported by each LME/MCO for the months each was operational
during the reporting period.

The utilization data below is based on claims data, calculated using date of payment, for SFY
2013, as of April 30 2013. This data report includes numbers of beneficiaries as reported by the
Budget Office of the Division of Medical Assistance for services reimbursed on a fee for service
basis through Medicaid’s fiscal agent, aggregated with data reported by the LME/MCOs for the
specific months each was operational during SFY 2013.
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