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Meeting Outline

» State Transportation Funding Sources
* Transportation Primer - Brief Recap
* Revenue Outlook — 2 &10 years

« DMV Fee Structure
« Comparison to VA, SC, TN & GA

 Electric & Hybrid Vehicle Revenues
* Transportation Revenue in Other States
* Funding Options
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Present Funding
State Funding

2%

State Funds

Fuy15qd2798¢C /2

WASHIfGTON,D.C. 6

28%

Federal
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* No Political Appetite for
National Solutions
* Up to States to Fix

Motor Fuel Tax 70% Fees General
10% Fund 20% 3
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Revenue Variable and Data Sources

ncdot.gov
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State Transportation Revenue Sources
(2001 - 2014 Actual & 2015 Estimated)
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State Transportation Revenue Sources
(2001 - 2014 Actual & 2015 Estimated)
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Crude OIl Forecast

Unknowns
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Biennium — Sneak Preview (as of Jan/15)

e Voine | Pre | Ovral
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State Revenue Sources
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60%

Other - 21 Fees
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Certificate of Title
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NC Driver and Vehicle Fees

NC General Statutes — Chapter 20
Found at http://www.ncdot.gov/dmv/fees/
25" DMV Fee Revenue Categories
Single Revenue Category — multiple fees

Driver
License
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ncdot.gov

Limited Provisional
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b Vehicle Ownership - $7,100/year

Financing 9% Insurance Maintenance
YOUR DRIVING COSTS _l 14% ‘ And Tires 11%

How much are you really Depreciation

paying to drive?

A l _ Fuel and
Transportation System

34%

e —————

Fuel 23%

 Fuel Taxes 66 $422

- DMV Fees 15 $96
AL I

Civil Penalties 1 $6

> ' North Carolina ) <€
nC Chamber Highway Use Tax 13 $83
A force for business.

Other 5 $32
o ITRE Total $640 13
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Comparison — Annual Costs ($)

| NC | VA SC | TN | GA_

Motor Fuel Tax — Gas (cpg) 36.5 19.88 16.0 20.0 26.53
Diesel (cpg) 36.5 23.38 16.0 17.0 30.1
Local (cpg) 1.0
Surcharge (%) 4
!Motor Fuel Tax Cost ($) 419.25 152.23 120.00 150.75 206.93
Driver License ($) 4.00 4.00 2.50 3.90 4.00
Title Fee (%) 8.00 2.00 3.00 2.30 3.60
Local Tax ($) 41.35
Vehicle Registration 28.00 40.75 24.00 24.00 20.00
Highway Use Tax Rate (%) 3.00 4.05 5.00 7.00 7.00 f@ﬁg;“gpgions 15,000
Trade-In Yes Yes Yes Yes 'MPG 20
Cap (5 e e ss000
?Highway Use Tax Cost (3$) 150.00 243.00 60.00 350.00 350.00 “Ownership(years) 5

Total (rounded)  $464  $442  $210 $572  $585 y
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NC Vehicle Registration — 2014
Approximately 8.8 million vehicles
* 66% Autos
o 20% Trucks (=50% <4,000 Ibs.)
* 11% Trallers
3% Other (motorcycles, RV, buses, etc.)

Vehicle Type | 2014

Ao 2009-14 | 2015-20

Electric 2,000 40% 11%
Hybrid 40,000 30% 8%
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Transportation Infrastructure Investment

Billions of 2012 Dollars

140 ¢
120
100 |
i r
i

4
m Federal Funding

0
1962 1%6 1970 19A4 1978 1982 196 10 19M 198 02 2006 200

CBO — December 2013

16



North Carolina ncdot.gov

DEPARTMENT OF TRANSPORTATION

Growing Funding Need

Percentage of Gross Domestic Product
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State Revenue Sources

Ad Valorem Tax

Impact Feesw- fees State Lottery

G e n e I a l u n d Sn;\;::jr:;:::lt Tex
Impact Fees Inr_al]

Parking Meters
Photo Tolling saes Tax [*’l"!)l Advertising Licenses, Permits or Fees

eSS “sales TaX g " ™™ Trafﬂc Camera Fees

Pub!lc Space Revenue Master equipment lease l Mineral Fees sa]e of excess land petroleum Products tax

Elght DIStﬂ]"ICE' Tax VEHIClE Inspection FEES Congestion PTICIHQ Sales Taxes (Gas

Reglonal Payroll Tax
COHtEIHEF Fee
0ll Company Taxes
l Contractor's Tax

Tobacco Tax Revenue Recovery surcharge Sales Tax on Lubricants

MOtOF Vehicle Sales Taxes

ares Misc Fees
el OlIS

Rail Regulation Fees

Document Stamp Reverue
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State Revenue Sources

Ad Valorem Tax

Impact Fees wr fees State Lottery

G e n e ra l u n d S.:ﬁ:iﬁfi‘f{ﬁ,[:ﬁ

Parking Meters
Photo Tolling I Licenses, Permits or Fees

aHTaxf"ra]l Advertising F

Fines Sales Tax l Bmmnnmqmmm Traffic Camera Fees

Fue -1 AXE

Puhllc .;pare Rev enue Master eqnﬂpment |Hc\bH l Mineral Fees sale of excegg land petroleum Products tax

e Excise Tax (local)

Elght DIStBﬁCE Tax VEhIClE Inspectlnn FEES DHQE‘StIOH PFICIHQ sales TaX'E'S GES)

EECHDH-BI F'GHFCI“ Tax
weight Fees™
l Oll Company Taxes
ontractor's Tax

Tobacco Tax Revenue Recovery surcharge Sales Tax on Lubricants

MOtOI' Vehicle Sales Taxes

Misc Fees
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LOogo 0 S ~Sources North Carolina
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States are Seeking Transportation
Funding and Finance

Traditional Funding Options Less Traditional Options

» Gas taxes * Distance-based fee

* Other taxes on motor fuels » Taxes on alternative fuels
* Motor vehicle fees

 Tolls

Finance Solutions that borrow against or otherwise leverage

revenues

* Bonds « State infrastructure banks
 Federal credit assistance  Public-private partnerships

20
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Legislation Attempted for
Increased Transportation Revenue

Source: Transportation for America 21



North Carolina ncdot.gov

DEPARTMENT OF TRANSPORTATION

Successful in Increasing Transportation Revenue

Source: Transportation for America 22
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2015 State Transportatlon Funding Proposals
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Previous Revenue Studies

BT B D BNTTRLCY T Y AR 8 TLANIRCTEIOR MAACE
et o el ey o Pl o ol
Report of the vt Conponten ot
National Surface Transportation Policy

and Revenue Study Commission

Transportation for Tomorrow

December 2007

FINANCING
TRANSPORTATION

N TIE 2587 CENTURT:

North Carolina

MR < . .
21" CENTURY TRANSPORTATION Department of Transportation
COMMITTEE
Final Report
Transformation Management Team
Final Report
Volume Eight:

McKinsey Report

REPORT TO THE

2009 GENERAL ASSEMBLY
OF NORTH CAROLINA

EXECUTIVE SUMMARY

Future Highway and
Public Transportation Finance
and Short-Term Solutions

NortH CAROLINA!

DRAFT REPORT

e 2011

ATKINS

ncdot.gov

National

State
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AASHTO — Revenue Options

Matrix of lllustrative Surface Transportation Revenue Options

i — § In Bllions.
Exisfing Highway Trust Fund Rate or Definition of Mechanismincrease Total Forecast

Bovenan Marhanieme Percantaoe Assumesd

el bz o

205200

il increase in curant rie (appene. 107 increesa in ot mie)

Mobor Fuel Tan—Gas 1004 | f¥gal increass in curent mie (appeme. 107 inceese indotd EiE) $131 §rial
. Increase in curment revenues, srucure not defined
Matrix of s vt e, s e
lincrease in curment revenues, sirucure not deiined

- Tnkal

Illustrative Surface o gy s Deitonof Mochmismiberssse gt S

Increass ri5-20er

. ‘Container Tax £1500 | Dallar per TEU S0EE #as

Transportation == T T T e T T T T

Drivers Licenss Surcharge £500 | Doliar ennually $1s .90

Reven ue o tiOﬂS Freight Bill—Truck Only 15% | Percentof geoss freight revenues (primeny shipments orly) $307 $10.00

p Freight Bill—All Modes 5% | Peroentof geoss freight revenues (primeny shipments oy} §180 S48

Freight Charge—Ton [Truck Only) 1006 | éton o domestic stipments $117 O]

Freight Charge—Ton (All Modes] 100¢ | éhtonof domestic shipments $144 L]

Freight Charge—Ton-ile (Truck Only) 0.0¢ | éton-mile of domestic shipments $141 $0.15

Freight Charge—Ton-ile (Al Modes) 0.10¢ | éton-mile of domestic shipments §348 771

Harbor Maintenance Tax 250% | Increase infrealiocafion of curment revenues, siruchune not defined 5043 i

Imporied Od Tax g2a0 | Dolianbemsl §5.78 L

Income Tax—Business 1.0% | Increase inrealiccation of curment revenues, siruchune not defined s2m $18.06

Income Tax—Personal (5% | Increase inrealiocation of curment revenues, structure not deined o 3036

Mobor Fuel Tax Indexing fto CP—Diesel — | #ipal exce e - Bn

Mobor Fuel Tax Indexing to CP—Gas — | #ipal xcie tax. - §10ar

0, Gas, and Minesals Receipts. 2a0% | Increase infealiocation of curment revenues, siruchune not definad 2 §1425

Registration Fee—Electric LINs §10000 | Dallar ennualy 00 06

Registration Fee—Hybrid LDVs 55000 | Dollar ennually $017 1142

Registration Fee—Light Duty Vehicles 1500 | Dellarannually §357 2011

Registration Fee—Trucks §15000 | Doliar ennually $183 §10.54

Registration Fee—All vehicles 52000 | Dallar snnually ol s

Sales Tax—Auto-related Parts & Services 1.0% | Perentof sales 1312 §1504

Sales Tax—Bicycles 1.0% | Percentof sales 5006 38

Bales. Tax—Diesel 76% | Pesrentof sales (mer. aecise tExes) 06s §62.50

Sales Tax—Gas 6% | Percentof sales (md. excise faxes] $M0s5 $155.66

‘Balles Tan—Mew Light Duty Vehicks 1.0% | Peentof sales 24 $1561

Sales Tax—Mew and Used Light Dty Vehicles 1.0% | Perentof sales 146 §140

Tire Tax—Blicycles 5250 | Dellar per bicycke fire $008 .53

Tire Tax—Light Duty Viehicles: 1.0% | OF sales of LDV tires $0313 §112

Transit Pagsenger Miles Traveled Fea 15 | dipassanger mile traveled on al ansi modes FT $5.45

‘Wehicle Miles Traveled Fee—Light Duty Vehicles 10¢ | ¢LDW wehicke mile traveled on &l mads 2712 $1m558

Wehicle Miles Traveled Fee—Trucks Al | dftmeck vehicke mile feveled on all mads $0e3 §mrl

Wehicle Miles Traveled Fee—all Wehicks - | #ivehicle mile travelad on &l mads $3005 $246.H
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215t Century Transportation Committee - Recommendations

Goal: $1 billion per year for the next 10 years
« Eliminate Transfers (HF and HTF)

« Implement VMT (Statewide and Local Option)

* Increase Highway Use Tax Rate and Class A & B caps
* Increase Passenger Vehicle Registration Fees

* Increase Stagger Registration Fees

« Consider Weight based Vehicle Registration Fees
» Consider Bond Referendum

« Allow Local Option Tax

« Implement Indexing DMV Fee Rates Structure

« Implement Statewide Interstate Tolling

« Implement Differential Fuel Tax Rates

26



North Carolina

ncdot.gov
DEPARTMENT OF TRANSPORTATION
_.#
REVENUE POSSIBILITIES FOR NCDOT
$ Millions, Year 1 additional revenues® 1228 o5
|:| High case 200
|:| Forerage case --‘_'j_'”'__.--'d:":-
- Base case
_.#
G147
23185
293.0 195.0
250
— 204 —
1653
240 101.8 16 2
E17 765 A7 a7
225 ETHE :o: WY . =t s y
Mobility  Hotel Car Redirect 19M3 Tojling  Real Vehicle Encroach- Highway ehicle  Motor  Statewide
Furd Oocoupancy Rental  Leaszed Llrl:uan_ Urban Fropety FProperty coerd Use Tax  Begigla- ehicle or Locd
Tanes Taxes  Wehicle LT':'F'S' Loops:  Tawes Tanes  Fees tinm Fees  Record  Sales Tax
Rertal ) Truchs Feas
Tax iehicles

Legend = Mewy Sources of Fundingd/Cumert Soorces of Furding

® Crxoept Leveraging Cedt, which rmeasues addbiona! meyvemee s e veny obiier vear aver anr yearperod; amd Gemeral fumd tansters, Wit medsues
awerdge anmual el over ar Fyear perod.
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2040 Plan - Revenue Enhancement Options

Continue motor fuel tax indexing
Increase registration/license fees
Eliminate Highway Fund transfers
Redirect vehicle lease fee to NCDOT
Increase Highway Use Tax

Local vehicle property tax

Auto insurance surcharge

Wholesale motor fuels tax

Interstate tolling

VMT Fee

$19 Billion
$6 Billion
$4 Billion
$1 Billion
$3 Billion
$1 Billion
$12 Billion
$12 Billion
$42 Billion
$27 Billion
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Recent Studies

NC STATE UNIVERSITY

Revenue Enhancement Options Study

Population

Problem
2013-2040

Transportation
Funding

DITRE

Do we have a crisis?

Do we need a paradigm shift?

What are our best options?

What are our next steps?
Annotated Bibliography Supplement

ncdot.gov

Diversifying Revenues to Improve Commerce
and Economic Prosperity

Daniel J. Findley, Ph.D., P.E.
Senior Research Associate

|| steve Bert, MP.P.
Assistant

December 08, 2014

Benefits of Infrastructure Investment
Infrastructure Spending Impacts

Annual Driving Expenses

Criteria for Ranking Revenue Options
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