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7R�WKH�0HPEHUV�RI�WKH������*HQHUDO�$VVHPEO\�

7KLV� SXEOLFDWLRQ� FRQWDLQV� VXPPDULHV� RI� DOO� VXEVWDQWLYH� OHJLVODWLRQ� RI� JHQHUDO
DSSOLFDELOLW\� DQG� FHUWDLQ� ORFDO� OHJLVODWLRQ� KDYLQJ� JHQHUDO� LPSRUW� RI� WKH� ����� 5HJXODU
6HVVLRQ���0RVW�ORFDO�ELOOV�DUH�QRW�DQDO\]HG�LQ�WKLV�SXEOLFDWLRQ���6LJQLILFDQW�DSSURSULDWLRQV
PDWWHUV�UHODWHG�WR�WKH�VXEMHFW�DUHD�VSHFLILHG�DUH�DOVR�LQFOXGHG���)RU�DQ�LQ�GHSWK�UHYLHZ
RI� WKH� DSSURSULDWLRQV� DQG� UHYHQXH� SURFHVV�� SOHDVH� UHIHU� WR� 2YHUYLHZ�� )LVFDO� DQG
%XGJHWDU\�$FWLRQV��SUHSDUHG�E\�WKH�)LVFDO�5HVHDUFK�'LYLVLRQ�

7KH�GRFXPHQW�LV�RUJDQL]HG�DOSKDEHWLFDOO\�E\�VXEMHFW�DUHDV���:KHUH�IHDVLEOH��WKH
VXEMHFW�DUHD�LV�IXUWKHU�GLYLGHG�LQWR�VXEJURXSV���(DFK�VXEMHFW�DUHD�DOVR�LQFOXGHV�D�OLVWLQJ
RI�OHJLVODWLYH��LQGHSHQGHQW��DQG�DJHQF\�VWXGLHV���$�ELOO�VHVVLRQ�ODZ�LQGH[�OLVWLQJ�WKH�SDJH
QXPEHU� RI� HDFK� VXPPDU\� LV� DW� WKH� HQG� RI� WKH� SXEOLFDWLRQ�� � 0U�� -RH� 0RRUH� RI� WKH
/HJLVODWLYH�/LEUDU\�UHGHVLJQHG�WKLV�\HDU¶V�SXEOLFDWLRQ�WR�D�PRUH�UHDGDEOH�IRUPDW�

7KLV� GRFXPHQW� LV� WKH� UHVXOW� RI� D� FRPELQHG� HIIRUW� E\� WKH� IROORZLQJ� DOSKDEHWLFDO
OLVWLQJ�RI�VWDII�PHPEHUV�RI�WKH�5HVHDUFK�'LYLVLRQ��/LQGD�$WWDULDQ��&LQG\�$YUHWWH��%UHQGD
&DUWHU�� .DUHQ� &RFKUDQH�%URZQ�� %LOO� *LONHVRQ�� *HRUJH� *LYHQV�� 6XVDQ� +D\HV�� +DQQDK
+ROP�� 7LP� +RYLV�� -HII� +XGVRQ�� 6KLUOH\� ,RULR�� 5RELQ� -RKQVRQ�� /LQZRRG� -RQHV�� 6DUD
.DPSUDWK��(VWKHU�0DQKHLPHU��7KHUHVD�0DWXOD�� -R�0F&DQWV��*LOHV�3HUU\��%DUEDUD�5LOH\�
:DONHU� 5HDJDQ�� 6WHYH� 5RVH�� (EKHU� 5RVVL�� 0DU\� 6KXSLQJ�� -RKQ� <RXQJ�� DQG� 5LFKDUG
=HFKLQL�� � $OVR� FRQWULEXWLQJ� DUH� 0DUWKD� +DUULV� DQG� *DQQ� :DWVRQ� RI� WKH� %LOO� 'UDIWLQJ
'LYLVLRQ�� DQG�0DUWKD�:DOVWRQ� RI� WKH� )LVFDO� 5HVHDUFK� 'LYLVLRQ�� � .RU\� *ROGVPLWK� LV� WKH
FKLHI� HGLWRU� RI� WKLV� \HDU¶V� VXPPDULHV�� DQG� /LQGD� $WWDULDQ� LV� WKH� FR�HGLWRU�� � 'H$QQH
0DQJXP�DQG�.HQ�0HOWRQ�RI� WKH�5HVHDUFK�'LYLVLRQ�DOVR�KHOSHG�ZLWK� WKH�HGLWLQJ�RI� WKLV
GRFXPHQW�� � 7KH� VSHFLILF� VWDII� PHPEHUV� FRQWULEXWLQJ� WR� HDFK� VXEMHFW� DUHD� DUH� OLVWHG
GLUHFWO\� EHORZ� WKH� &KDSWHU� KHDGLQJ� IRU� WKDW� DUHD�� � 7KH� VWDII�PHPEHUV
� LQLWLDOV� DSSHDU
DIWHU�WKHLU�QDPHV�DQG�DIWHU�HDFK�VXPPDU\�WKH\�FRQWULEXWHG�� � ,I�\RX�ZRXOG� OLNH� IXUWKHU
LQIRUPDWLRQ� UHJDUGLQJ� DQ\� OHJLVODWLRQ� LQ� WKH� YDULRXV� VXPPDULHV�� SOHDVH� FRQWDFW� WKH
5HVHDUFK�'LYLVLRQ�2IILFH�DW����������������

7KLV� GRFXPHQW� LV� DOVR� DYDLODEOH� RQ� WKH�:RUOG� :LGH�:HE�� � *R� WR� WKH� *HQHUDO
$VVHPEO\¶V�KRPHSDJH�DW�http://www.ncga.state.nc.us���&OLFN�RQ�³/HJLVODWLYH�3XEOLFDWLRQV´�
,W� LV� OLVWHG�XQGHU�5HVHDUFK�� �(DFK�VXPPDU\� LV�K\SHUOLQNHG�WR�WKH� ILQDO�ELOO� WH[W��WKH�ELOO
KLVWRU\��DQG�DQ\�DSSOLFDEOH�ILVFDO�QRWH�

,W�LV�KRSHG�WKDW�WKLV�GRFXPHQW�ZLOO�SURYLGH�D�XVHIXO�VRXUFH�RI�LQIRUPDWLRQ�IRU�WKH
PHPEHUV�RI�WKH�*HQHUDO�$VVHPEO\�DQG�WKH�SXEOLF�LQ�1RUWK�&DUROLQD�
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5HVROXWLRQV������������������������������������������������������������������������������������������ ���
-RLQW�5HVROXWLRQV�����������������������������������������������������������������������������������������
6LPSOH�5HVROXWLRQV��������������������������������������������������������������������������������������

6HQLRU�&LWL]HQV������������������������������������������������������������������������������������� ���
(QDFWHG�/HJLVODWLRQ �������������������������������������������������������������������������������������
,QVWLWXWLRQDO�6HUYLFHV��������������������������������������������������������������������������������
3URJUDPV�DQG�6HUYLFHV�IRU�6HQLRU�&LWL]HQV �������������������������������������������������
6WXGLHV ���������������������������������������������������������������������������������������������������
5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV ������������������������������������������
5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF����������������������������������������������������

6WDWH�*RYHUQPHQW ������������������������������������������������������������������������������� ���
(QDFWHG�/HJLVODWLRQ �������������������������������������������������������������������������������������
$%&�/DZV������������������������������������������������������������������������������������������������
%RDUGV�DQG�&RPPLVVLRQV �������������������������������������������������������������������������
%XLOGLQJ�&RGHV��,QVSHFWLRQ��&RQVWUXFWLRQ���������������������������������������������������
&RUUHFWLRQV����������������������������������������������������������������������������������������������
&RXUWV�DQG�-XVWLFH �����������������������������������������������������������������������������������
/LFHQVXUH ������������������������������������������������������������������������������������������������
3XUFKDVH�DQG�&RQWUDFW �����������������������������������������������������������������������������
6WDWH�(PSOR\PHQW �����������������������������������������������������������������������������������
0LVFHOODQHRXV ������������������������������������������������������������������������������������������
7HFKQRORJ\ ���������������������������������������������������������������������������������������������

6WXGLHV�������������������������������������������������������������������������������������������������������
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ��������������������������������������������������������������



�

7D[DWLRQ ���������������������������������������������������������������������������������������������� ���
(QDFWHG�/HJLVODWLRQ �������������������������������������������������������������������������������������
7D[���������������������������������������������������������������������������������������������������������
%RQGV�DQG�1RWHV �������������������������������������������������������������������������������������
)HHV �������������������������������������������������������������������������������������������������������

0DMRU�3HQGLQJ�/HJLVODWLRQ����������������������������������������������������������������������������
6WXGLHV�������������������������������������������������������������������������������������������������������
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ��������������������������������������������������������������
1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV����������������������������������������������������
5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV ������������������������������������������

7HFKQRORJ\ ������������������������������������������������������������������������������������������ ���
(QDFWHG�/HJLVODWLRQ �������������������������������������������������������������������������������������
6WXGLHV�������������������������������������������������������������������������������������������������������
1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV�������������������������������������������������������
5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF����������������������������������������������������

7UDQVSRUWDWLRQ ������������������������������������������������������������������������������������ ���
(QDFWHG�/HJLVODWLRQ �������������������������������������������������������������������������������������
$LUSRUWV���������������������������������������������������������������������������������������������������
'HSDUWPHQW�RI�7UDQVSRUWDWLRQ ������������������������������������������������������������������
0RWRU�9HKLFOHV�����������������������������������������������������������������������������������������
2XWGRRU�$GYHUWLVLQJ���������������������������������������������������������������������������������
3XEOLF�7UDQVSRUWDWLRQ �������������������������������������������������������������������������������
7UXFNV ����������������������������������������������������������������������������������������������������
5DLOURDGV�������������������������������������������������������������������������������������������������

6WXGLHV�������������������������������������������������������������������������������������������������������
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ��������������������������������������������������������������
1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV����������������������������������������������������
5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV ������������������������������������������
5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF����������������������������������������������������
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&KDSWHU��
$JULFXOWXUH

/LQZRRG�-RQHV��/-���%DUEDUD�5LOH\��%5�

(QDFWHG�/HJLVODWLRQ
7REDFFR

7REDFFR�6HWWOHPHQW�$SSURYH�1RQSURILW�&RUSRUDWLRQ

6�/�����������6%�����DSSURYHV�WKH�FUHDWLRQ�RI�D�QRQSURILW�FRUSRUDWLRQ�IRU�WKH�UHFHLSW�DQG
GLVWULEXWLRQ� RI� ���� RI� WKH� IXQGV� IURP� 3KDVH� ,� RI� WKH� WREDFFR� VHWWOHPHQW�� HQFRXUDJHV� WKH
DSSRLQWPHQW�RI�WREDFFR��KHDOWK��DQG�HFRQRPLF�GHYHORSPHQW�LQWHUHVWV�WR�WKH�FRUSRUDWLRQ¶V�ERDUG
RI�GLUHFWRUV��DQG�H[SUHVVHV�WKH�*HQHUDO�$VVHPEO\¶V� LQWHQW�WR�FUHDWH�WZR�VHSDUDWH�WUXVW� IXQGV�WR
KDQGOH�WKH�UHPDLQLQJ�����RI�WKH�3KDVH�,�VHWWOHPHQW�PRQLHV�

$SSURYDO�RI�WKH�1RQSURILW�&RUSRUDWLRQ���7KH�DFW�SURYLGHV�WKDW�WKH�*HQHUDO�$VVHPEO\
DSSURYHV�RI�WKH�FUHDWLRQ�RI�WKH�QRQSURILW�FRUSRUDWLRQ�HVWDEOLVKHG�XQGHU�WKH�&RQVHQW�'HFUHH�IRU
WKH�SXUSRVHV�DQG�RQ� WKH� WHUPV� DQG� FRQGLWLRQV� VHW� IRUWK� LQ� WKH�&RQVHQW�'HFUHH�� � 7KH�&RQVHQW
'HFUHH�DZDUGHG�RQH�KDOI�RI�WKH�3KDVH�,�VHWWOHPHQW�IXQGV�WR�WKH�QRQSURILW�FRUSRUDWLRQ�VR�WKDW�WKH
FRUSRUDWLRQ� FDQ� SURYLGH� HFRQRPLF� LPSDFW� DVVLVWDQFH� WR� HFRQRPLFDOO\�DIIHFWHG� RU� WREDFFR
GHSHQGHQW�UHJLRQV�RI�WKH�6WDWH���7KH�&RQVHQW�'HFUHH�FDOOV�IRU�WKH�FRUSRUDWLRQ�WR�EH�RUJDQL]HG�DV
D� ����F����� RUJDQL]DWLRQ� XQGHU� WKH� IHGHUDO� WD[� ODZV�� � %RWK� D� SULYDWH� IRXQGDWLRQ� DQG� D� SXEOLF
FKDULW\�IDOO�XQGHU�WKH�����F�����XPEUHOOD���7KH�DFW�SURYLGHV�WKDW�WKH�QRQSURILW�FRUSRUDWLRQ�ZLOO�EH
RUJDQL]HG�DV�D�SXEOLF�FKDULW\�UDWKHU�WKDQ�D�SULYDWH�IRXQGDWLRQ�

$SSRLQWPHQWV� WR� WKH�%RDUG�� � 7KH�DFW� UHFRJQL]HV� WKH� DSSRLQWPHQW� SURYLVLRQV� RI� WKH
&RQVHQW�'HFUHH� DQG�PDNHV�QR� FKDQJHV�� � 7KH� DFW� SURYLGHV� WKDW� LW� LV� WKH� LQWHQW� RI� WKH�*HQHUDO
$VVHPEO\�WKDW�WKH�WKUHH�DSSRLQWLQJ�DXWKRULWLHV�±�WKH�*RYHUQRU��WKH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH
6HQDWH�� DQG� WKH� 6SHDNHU� RI� WKH� +RXVH� RI� 5HSUHVHQWDWLYHV� ±� VKRXOG� LQFOXGH� DPRQJ� WKHLU
DSSRLQWPHQWV� UHSUHVHQWDWLYHV� RI� WKH� IROORZLQJ� LQWHUHVWV�� WREDFFR� SURGXFWLRQ�� WREDFFR
PDQXIDFWXULQJ��WREDFFR�UHODWHG�HPSOR\PHQW��KHDOWK��DQG�HFRQRPLF�GHYHORSPHQW���7KLV�ODQJXDJH
GRHV�QRW�ELQG�WKH�DSSRLQWLQJ�DXWKRULWLHV�

7D[� 5HWXUQV� DQG� $QQXDO� 5HSRUW�� � 7KH� DFW� GLUHFWV� WKH� $WWRUQH\� *HQHUDO� WR� GUDIW
DUWLFOHV� RI� LQFRUSRUDWLRQ� IRU� WKH� QRQSURILW� FRUSRUDWLRQ�� DQG� GLUHFWV� WKH� QRQSURILW� FRUSRUDWLRQ� WR
FRQVXOW�ZLWK�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV�LQ�DGRSWLQJ�LWV�E\ODZV
DQG�SUHSDULQJ�LWV�DQQXDO�RSHUDWLQJ�EXGJHW���7KH�QRQSURILW�FRUSRUDWLRQ�ZLOO�EH�VXEMHFW�WR�WKH�2SHQ
0HHWLQJV�/DZ��$UWLFOH���&�RI�&KDSWHU�����RI� WKH�*HQHUDO�6WDWXWHV��DQG� WKH�3XEOLF�5HFRUGV�$FW�
&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV�

,QWHQW� WR� &UHDWH� 7UXVW� )XQGV� IRU� WKH� 5HPDLQLQJ� ����� � 7KH� &RQVHQW� 'HFUHH
DZDUGV�WKH�UHPDLQLQJ�RQH�KDOI�RI�WKH�3KDVH�,�VHWWOHPHQW�WR�WKH�6HWWOHPHQW�5HVHUYH�)XQG���7KH
6HWWOHPHQW� 5HVHUYH� )XQG� LV� D� VSHFLDO� UHVHUYH� DFFRXQW� ZLWKLQ� WKH� *HQHUDO� )XQG� WKDW� ZDV
HVWDEOLVKHG� LQ������ LQ�DQWLFLSDWLRQ�RI�PRQLHV� IURP�D� WREDFFR� OLWLJDWLRQ� VHWWOHPHQW�� �1HLWKHU� WKH
&RQVHQW� 'HFUHH� QRU� WKH� 0DVWHU� 6HWWOHPHQW� $JUHHPHQW� EHWZHHQ� WKH� VWDWHV� DQG� WKH� WREDFFR
FRPSDQLHV�UHVWULFWV�KRZ�WKH�OHJLVODWXUH�PD\�XVH�WKLV�PRQH\�

7KH� *HQHUDO� $VVHPEO\¶V� LQWHQW� LV� WR� FUHDWH� WZR� VHSDUDWH� WUXVW� IXQGV� WR� VKDUH� WKH
UHPDLQLQJ�IXQGV���(DFK�WUXVW�IXQG�ZRXOG�UHFHLYH�����RI�WKH�WRWDO�3KDVH�,�PRQLHV���2QH�WUXVW�IXQG
ZRXOG� EH� IRU� WKH� EHQHILW� RI� WREDFFR� JURZHUV�� DOORWPHQW� KROGHUV�� DQG� WKRVH� LQ� WREDFFR�UHODWHG
HPSOR\PHQW���$�ERDUG�RI�WUXVWHHV�UHSUHVHQWLQJ�WKHVH�LQWHUHVWV�ZRXOG�JRYHUQ�WKLV�WUXVW�IXQG���7KH
WUXVW� IXQG� FRXOG� SURYLGH� GLUHFW� ILQDQFLDO� DVVLVWDQFH� WR� WKHVH� EHQHILFLDULHV� ³LQ� DFFRUGDQFH� ZLWK
FULWHULD�DGRSWHG�E\�WKH�ERDUG�RI� WUXVWHHV�DQG�WR�WKH�H[WHQW�DOORZHG�E\� ODZ�´� �7KH�VHFRQG�WUXVW
IXQG� ZRXOG� EH� IRU� WKH� EHQHILW� RI� KHDOWK� DQG� ZRXOG� EH� JRYHUQHG� E\� D� ERDUG� RI� WUXVWHHV
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UHSUHVHQWLQJ�D�EURDG�UDQJH�RI�KHDOWK�LQWHUHVWV���/HJLVODWLRQ�LV�SHQGLQJ�RQ�WKHVH�WZR�WUXVW�IXQGV�
�6HH�0DMRU�3HQGLQJ�/HJLVODWLRQ�EHORZ��

7KH�DFW�EHFDPH�HIIHFWLYH�0DUFK�������������/-�

7REDFFR�5HVHUYH�)XQG�0RGHO�$FW

6�/�� ��������� �6%� ����� LPSOHPHQWV� RQH� RI� WKH� SURYLVLRQV� RI� WKH� 0DVWHU� 6HWWOHPHQW
$JUHHPHQW�EHWZHHQ�WKH�VWDWHV�DQG�WKH�WREDFFR�PDQXIDFWXUHUV���7KH�DFW�UHTXLUHV�QRQSDUWLFLSDWLQJ
PDQXIDFWXUHUV�WR�HLWKHU�SDUWLFLSDWH�LQ�WKH�0DVWHU�6HWWOHPHQW�$JUHHPHQW�RU�SD\�DQQXDOO\�LQWR�DQ
HVFURZ�DFFRXQW���7KH�HVFURZ�DFFRXQW�ZLOO�EH�SODFHG�ZLWK�D�TXDOLILHG�ILQDQFLDO�LQVWLWXWLRQ�KDYLQJ�QR
DIILOLDWLRQ�ZLWK�D�WREDFFR�PDQXIDFWXUHU�

7KH�SXUSRVH� RI� HVFURZLQJ� WKH� IXQGV� LV� WR� HQVXUH� WKDW� WKH� 6WDWH�ZLOO� KDYH� D� VRXUFH� RI
ILQDQFLDO�UHFRYHU\�DJDLQVW�DQ\�QRQSDUWLFLSDWLQJ�PDQXIDFWXUHU�LI�WKH�6WDWH�VKRXOG�ZLQ�D�MXGJHPHQW
DJDLQVW�RU�HQWHU�LQWR�D�VHWWOHPHQW�ZLWK�WKHVH�FRPSDQLHV�RQ�WKH�VDPH�JURXQGV�WKDW�LW�VHWWOHG�WKH
ODZVXLW� DJDLQVW� WKH�SDUWLFLSDWLQJ�PDQXIDFWXUHUV�� � 7KH� QRQSDUWLFLSDWLQJ� FRPSDQLHV¶� REOLJDWLRQ� WR
PDNH� SD\PHQWV� LQWR� WKH� HVFURZ� DFFRXQW� LV� LQGHILQLWH�� DV� LV� WKH� SDUWLFLSDWLQJ� PDQXIDFWXUHU¶V
REOLJDWLRQ� XQGHU� WKH�0DVWHU� 6HWWOHPHQW� $JUHHPHQW�� � (DFK� DQQXDO� SD\PHQW�� KRZHYHU�� LV� WR� EH
UHOHDVHG� WR� WKH� SD\LQJ� FRPSDQ\� ��� \HDUV� DIWHU� WKH� SD\PHQW� LV� PDGH�� XQOHVV� WKH� SD\PHQW� LV
QHHGHG� WR� VDWLVI\� D� MXGJHPHQW�� � 7KH� LQWHUHVW� HDUQHG� RQ� WKH� DFFRXQW� EHORQJV� WR� WKH� SD\LQJ
FRPSDQLHV�DV�LW�LV�HDUQHG���,Q�DGGLWLRQ��LI�D�FRPSDQ\�VKRZV�WKDW�WKH�IXQGV�LW�SDLG�LQWR�WKH�HVFURZ
DFFRXQW� H[FHHG� WKH� DPRXQW� LW� ZRXOG� KDYH� SDLG� DV� D� SDUWLFLSDQW� WR� WKH� 0DVWHU� 6HWWOHPHQW
$JUHHPHQW��WKHQ�WKH�H[FHVV�LV�WR�EH�UHWXUQHG�WR�WKH�FRPSDQ\�

&LYLO� SHQDOWLHV� DUH� DXWKRUL]HG� IRU� IDLOXUH� WR�PDNH� DQQXDO� SD\PHQWV�� � 7KH� SHQDOW\�PD\
DFFUXH�WR�D�WRWDO�RI������RI�WKH�DPRXQW�GXH���,Q�DGGLWLRQ��FLYLO�SHQDOWLHV�RI�XS�WR������RI�WKH
DPRXQW�RZHG�PD\�EH�LPSRVHG�IRU�NQRZLQJO\�IDLOLQJ�WR�PDNH�WKH�SD\PHQWV���$�FRPSDQ\�ZLWK�WZR
NQRZLQJ�YLRODWLRQV�VKDOO�EH�SURKLELWHG�IURP�VHOOLQJ�FLJDUHWWHV�LQ�1RUWK�&DUROLQD�IRU�D�SHULRG�QRW�WR
H[FHHG�WZR�\HDUV�

)LQDOO\�� WKH� DFW� SURYLGHV� IRU� D� GLYLVLRQ� RI� HQIRUFHPHQW� UHVSRQVLELOLWLHV� EHWZHHQ� WKH
$WWRUQH\�*HQHUDO¶V�2IILFH�DQG�WKH�'HSDUWPHQW�RI�5HYHQXH�� �7KH�$WWRUQH\�*HQHUDO¶V�2IILFH� LV� WR
SURYLGH� WKH� 'HSDUWPHQW� RI� 5HYHQXH�ZLWK� D� OLVW� RI� WKH� QRQSDUWLFLSDWLQJ�PDQXIDFWXUHUV� DQG� WKH
EUDQG� QDPHV� RI� WKHLU� SURGXFWV� DQG� NHHS� WKLV� OLVW� XSGDWHG�� � 7KH� 6HFUHWDU\� RI� 5HYHQXH� PXVW
UHTXLUH� WKRVH�SD\LQJ� WKH� WREDFFR�H[FLVH� WD[� WR� LGHQWLI\� WKH�DPRXQW�RI� WREDFFR�SURGXFWV� RI� WKH
QRQSDUWLFLSDWLQJ�PDQXIDFWXUHUV� WKDW� WKH\� VHOO�� � 7KH�6HFUHWDU\� RI�5HYHQXH�PXVW� DOVR� GHWHUPLQH
WKH�DPRXQW�RI�WKH�6WDWH�WREDFFR�H[FLVH�WD[HV�DWWULEXWDEOH�WR�WKH�SURGXFWV�RI�WKH�QRQSDUWLFLSDWLQJ
PDQXIDFWXUHUV�DQG�UHSRUW�WKLV�LQIRUPDWLRQ�WR�WKH�$WWRUQH\�*HQHUDO¶V�2IILFH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������%5�

3KDVH�,,�)XQGV�,PPXQLW\�7D[�([HPSW

6�/������������+%�������6HH�7D[DWLRQ�

$JULFXOWXUH�DQG�)RUHVWU\

5HSHDO�2EVROHWH�$JULFXOWXUH�6WDWXWHV

6�/�����������+%������UHSHDOV�D�QXPEHU�RI�VWDWXWHV�DGPLQLVWHUHG�E\�WKH�'HSDUWPHQW�RI
$JULFXOWXUH���6SHFLILFDOO\�UHSHDOHG�DUH�

½ *�6����$�����(VWDEOLVKPHQW�RI�VWDQGDUG�ORDYHV�RI�EUHDG�
½ *�6����$�����$XWKRULW\�WR�SUHVFULEH�VWDQGDUGV�RI�ZHLJKW�RU�PHDVXUHPHQW�IRU�VDOH�RI

PLON�RU�PLON�SURGXFWV�
½ $UWLFOH����RI�&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV�JRYHUQLQJ�FRWWRQ�JUDGLQJ�
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½ *�6����������WKURXJK�����GLUHFWLQJ�WREDFFR�ZDUHKRXVH�RSHUDWRUV�WR�NHHS�UHFRUGV�RI
WKH� QXPEHU� RI� SRXQGV� RI� WREDFFR� VROG� DQG� WR� UHSRUW� WKH� LQIRUPDWLRQ� WR� WKH
&RPPLVVLRQHU�RI�$JULFXOWXUH�

½ $UWLFOH����RI�&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV�JRYHUQLQJ�VFUDS�WREDFFR�GHDOHUV�
½ $UWLFOHV� ��� DQG� ��� RI� &KDSWHU� ���� JRYHUQLQJ� WKH� 1RUWKHDVWHUQ� 1RUWK� &DUROLQD

)DUPHUV� 0DUNHW� &RPPLVVLRQ� DQG� WKH� 6RXWKHDVWHUQ� 1RUWK� &DUROLQD� )DUPHUV� 0DUNHW
&RPPLVVLRQ�UHVSHFWLYHO\�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������%5�

3UHVFULEHG�%XUQLQJ�LQ�)RUHVWV

6�/������������+%������DGGV�D�QHZ�$UWLFOH��(� WR�&KDSWHU� ����RI� WKH�*HQHUDO�6WDWXWHV
VHWWLQJ�IRUWK�WKH�FRQGLWLRQV� IRU�FRQGXFWLQJ�D�³SUHVFULEHG�EXUQLQJ´�RI� IRUHVWODQG�DQG� OLPLWLQJ�WKH
OLDELOLW\� RI� ODQGRZQHUV� DQG� WKHLU� DJHQWV� IRU� QXLVDQFH� DQG� VPRNH� GDPDJH� IURP� D� SURSHUO\
FRQGXFWHG� EXUQLQJ�� � $� SUHVFULEHG� EXUQLQJ� LV� D� SODQQHG� DQG� FRQWUROOHG� DSSOLFDWLRQ� RI� ILUH� WR
QDWXUDOO\� RFFXUULQJ� YHJHWDWLYH� IXHOV� XQGHU� VDIH� ZHDWKHU� DQG� HQYLURQPHQWDO� FRQGLWLRQV�� ZKLOH
IROORZLQJ�DSSURSULDWH�PHDVXUHV�WR�FRQILQH�WKH�ILUH�WR�D�SUHGHWHUPLQHG�DUHD�DQG�WR�DFFRPSOLVK�WKH
LQWHQGHG� PDQDJHPHQW� REMHFWLYHV�� � 7KH� DFW� SURYLGHV� WKDW� D� SUHVFULEHG� EXUQLQJ� FRQGXFWHG
DFFRUGLQJ� WR� WKH� SURYLVLRQV� RI� WKH� ODZ� ZLOO� QRW� FRQVWLWXWH� D� SXEOLF� RU� SULYDWH� QXLVDQFH�� � $
ODQGRZQHU�RU�KLV�DJHQW�FRQGXFWLQJ�D�SUHVFULEHG�EXUQLQJ�LQ�DFFRUGDQFH�ZLWK�WKH�VWDWXWH�VKDOO�QRW
EH�OLDEOH�LQ�D�FLYLO�DFWLRQ�IRU�GDPDJHV�RU�LQMXU\�UHVXOWLQJ�IURP�VPRNH���7KH�OLPLWDWLRQ�RQ� OLDELOLW\
GRHV�QRW�DSSO\�ZKHUH�WKH�QXLVDQFH�RU�GDPDJH�UHVXOWV�IURP�WKH�QHJOLJHQW�RU�LPSURSHU�FRQGXFW�RI
WKH�SUHVFULEHG�EXUQLQJ�

7KH�DFW�VHWV�IRUWK�WKH�JXLGHOLQHV�IRU�D�SUHVFULEHG�EXUQLQJ���,W�UHTXLUHV�WKDW�D�SUHVFULSWLRQ
IRU�D�SUHVFULEHG�EXUQLQJ�PXVW�EH�SUHSDUHG�E\�D�FHUWLILHG�SUHVFULEHG�EXUQHU�DQG�EH�ILOHG�ZLWK�WKH
'LYLVLRQ�RI�)RUHVW�5HVRXUFHV�SULRU�WR�WKH�EXUQ���$�FHUWLILHG�SUHVFULEHG�EXUQHU�LV�DQ�LQGLYLGXDO�ZKR
KDV�VXFFHVVIXOO\�FRPSOHWHG�D�FHUWLILFDWLRQ�SURJUDP�DSSURYHG�E\�WKH�'LYLVLRQ�RI�)RUHVW�5HVRXUFHV�
*�6�����������������7KH�SUHVFULSWLRQ�VKDOO�LQFOXGH�

½ 7KH�ODQGRZQHU
V�QDPH�DQG�DGGUHVV�
½ $�GHVFULSWLRQ�RI�WKH�DUHD�WR�EH�EXUQHG�
½ $�PDS�RI�WKH�DUHD�
½ $Q�HVWLPDWH�RI�WKH�IXHO�WRQQDJH�LQ�WKH�DUHD�
½ 7KH�REMHFWLYHV�RI�WKH�SUHVFULEHG�EXUQLQJ�
½ $�OLVW�RI�DFFHSWDEOH�ZHDWKHU�FRQGLWLRQV�IRU�WKH�EXUQLQJ�
½ 7KH�FHUWLILHG�EXUQHU�UHVSRQVLEOH�IRU�WKH�EXUQLQJ�
½ 6XPPDULHV�RI�WKH�PHWKRGV�XVHG�WR�VWDUW��FRQWURO��DQG�H[WLQJXLVK�WKH�EXUQ�
½ 3URYLVLRQ�IRU�UHDVRQDEOH�QRWLFH�WR�KRPHV�DQG�EXVLQHVVHV�LQ�WKH�DUHD�
7KH�SUHVFULEHG�EXUQLQJ�PXVW�EH�FRQGXFWHG�E\�WKH�FHUWLILHG�SUHVFULEHG�EXUQHU�ZKR�VKDOO

EH�SUHVHQW�RQ� VLWH�DQG� LQ� FKDUJH� WKURXJKRXW� WKH�EXUQ��$Q�H[FHSWLRQ� WR� WKLV�SURYLVLRQ�DOORZV�D
ODQGRZQHU�WR�FRQGXFW� WKH�SUHVFULEHG�EXUQLQJ�ZKHQ�WKH�IRUHVWODQG�DFUHDJH�WR�EH�EXUQHG� LV� OHVV
WKDQ� ��� DFUHV� DQG� WKH� ODQGRZQHU� FRQGXFWV� WKH� SUHVFULEHG� EXUQLQJ� DFFRUGLQJ� WR� D� SUHVFULSWLRQ
SUHSDUHG�E\�D�FHUWLILHG�SUHVFULSWLRQ�EXUQHU�

7KH� ODQGRZQHU� RU� KLV� DJHQW�PXVW� REWDLQ� DQ� RSHQ� EXUQLQJ� SHUPLW� IURP� WKH� 'LYLVLRQ� RI
)RUHVW�5HVRXUFHV���7KH�SUHVFULEHG�EXUQLQJ�DOVR�PXVW�EH�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV
RI�WKH�RSHQ�EXUQLQJ�SHUPLW��DOO�6WDWH�DLU�SROOXWLRQ�FRQWURO�VWDWXWHV��ORFDO�RSHQ�EXUQLQJ�RUGLQDQFHV�
WKH�YROXQWDU\� VPRNH�PDQDJHPHQW�JXLGHOLQHV� VHW�E\� WKH�'LYLVLRQ� RI� )RUHVW�5HVRXUFHV�� DQG� DQ\
UXOHV�WKH�'LYLVLRQ�DGRSWV�WR�LPSOHPHQW�WKLV�DFW�

7KH� WHUPV� RI� WKLV� DFW� DUH� QRW� DSSOLFDEOH� LI� WKH� 6HFUHWDU\� RI� WKH� 'HSDUWPHQW� RI
(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV�KDV�FDQFHOOHG�EXUQLQJ�SHUPLWV�RU�SURKLELWHG�DOO�RSHQ�EXUQLQJ�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\�����������%5�



&KDSWHU���$JULFXOWXUH

�

)XQGV�IRU�$JULFXOWXUDO�5HVHDUFK

6�/������������+%������� LQFUHDVHV�WKH�DPRXQW�WKDW�PD\�EH�DVVHVVHG�RQ�IHUWLOL]HUV�DQG
IHHG� WR� SURYLGH� IXQGV� WKURXJK� WKH� 1RUWK� &DUROLQD� $JULFXOWXUDO� )RXQGDWLRQ� IRU� DJULFXOWXUDO
UHVHDUFK���8QGHU�FXUUHQW�ODZ��IDUPHUV�PD\��E\�UHIHUHQGXP�KHOG�DPRQJ�WKHP��OHY\�RQ�WKHPVHOYHV
DQ�DVVHVVPHQW�RI� WHQ�FHQWV�SHU�WRQ�RQ� IHUWLOL]HUV�� FRPPHUFLDO� IHHG��DQG� WKHLU� LQJUHGLHQWV�� �7KH
DVVHVVPHQW�LV�FROOHFWHG�E\�WKH�'HSDUWPHQW�RI�$JULFXOWXUH�IURP�WKH�PDQXIDFWXUHUV�DQG�UHPLWWHG�WR
WKH� 1RUWK� &DUROLQD� $JULFXOWXUDO� )RXQGDWLRQ�� ZKLFK� WKHQ� GLVEXUVHV� WKH� IXQGV� IRU� WKH� SXUSRVHV
GHOLQHDWHG� LQ� LWV� FKDUWHU��7KH�JRYHUQLQJ�ERDUGV�RI� WKH�1RUWK�&DUROLQD�)DUP�%XUHDX�)HGHUDWLRQ�
7KH� 1RUWK� &DUROLQD� 6WDWH� *UDQJH�� DQG� WKH� 1RUWK� &DUROLQD� $JULFXOWXUDO� )RXQGDWLRQ� PXVW� ILOH� D
SHWLWLRQ� IRU� WKH� UHIHUHQGXP� ZLWK� WKH� 'HSDUWPHQW� RI� $JULFXOWXUH�� ZKLFK� WKHQ� DXWKRUL]HV� WKH
UHIHUHQGXP���7ZR�WKLUGV�RI�WKH�HOLJLEOH�IDUPHUV�SDUWLFLSDWLQJ�LQ�WKH�UHIHUHQGXP�PXVW�YRWH�LQ�IDYRU
RI�WKH�DVVHVVPHQW�IRU�LW�WR�EH�FROOHFWHG���)DUPHUV�ZKR�DUH�GLVVDWLVILHG�ZLWK�WKH�DVVHVVPHQW�PD\
GHPDQG�D�UHIXQG�LQ�ZULWLQJ�IURP�WKH�1RUWK�&DUROLQD�$JULFXOWXUDO�)RXQGDWLRQ���7KH�ODVW�LQFUHDVH�LQ
WKH�DPRXQW�RI�WKH�DVVHVVPHQW�ZDV�PDGH�LQ�������IURP�ILYH�FHQWV�WR�WHQ�FHQWV���7KH�DFW�DOORZV
IDUPHUV�WR�LQFUHDVH�WKH�DPRXQW�RI�WKH�DVVHVVPHQW�IURP�WHQ�FHQWV�WR�ILIWHHQ�FHQWV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH����������KRZHYHU��WKH�LQFUHDVHG�DVVHVVPHQW�PD\�QRW�EH
OHYLHG�RU�FROOHFWHG�EHIRUH�-DQXDU\�����������%5�

6WDWH�%XGJHW�6WXG\�RI�$JULFXOWXUH�/RDQ�DQG�*UDQW�3URJUDPV

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� 2IILFH� RI� 6WDWH� %XGJHW� DQG
0DQDJHPHQW�WR�VWXG\�DOO�SULYDWH�DQG�SXEOLF�IDUP�ORDQV�DQG�JUDQW�SURJUDPV�DYDLODEOH�WKURXJK�WKH
6WDWH�� � 7KH� 2IILFH� RI� 6WDWH� %XGJHW� DQG� 0DQDJHPHQW� VKDOO� UHSRUW� LWV� ILQGLQJV� DQG
UHFRPPHQGDWLRQV�QRW�ODWHU�WKDQ�0D\��������WR�WKH�)LVFDO�5HVHDUFK�'LYLVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������%5�

6RXWKHUQ�'DLU\�&RPSDFW�&RPPLVVLRQ�)XQGV

6�/������������6HF��������+%������6HF��������GLUHFWV�WKDW�FHUWDLQ� IXQGV�DSSURSULDWHG�WR
WKH� 'HSDUWPHQW� RI� $JULFXOWXUH� DQG� &RQVXPHU� 6HUYLFHV� EH� XVHG� IRU� WKH� VWDUW� XS� FRVWV� RI� WKH
6RXWKHUQ� 'DLU\� &RPSDFW� &RPPLVVLRQ� �&RPPLVVLRQ��� � 7KH� IXQGV� ZRXOG� EH� SODFHG� LQ� D
QRQUHYHUWLQJ� UHVHUYH� ZLWKLQ� WKH� 1RUWK� &DUROLQD� 'HSDUWPHQW� RI� $JULFXOWXUH� DQG� &RQVXPHU
6HUYLFHV�� � 1R� GLVWULEXWLRQV� ZRXOG� EH� PDGH� IURP� WKH� IXQG� XQOHVV� &RQJUHVV� UDWLILHV� OHJLVODWLRQ
DXWKRUL]LQJ�WKH�RSHUDWLRQ�RI�WKH�&RPPLVVLRQ���7KH�6WDWH�DQG�WKH�&RPPLVVLRQ�PXVW�HQWHU�LQWR�DQ
DJUHHPHQW�WKDW�LQFOXGHV�WKH�IROORZLQJ�

½ 7KH�DGPLQLVWUDWLYH�KHDGTXDUWHUV�RI�WKH�&RPPLVVLRQ�VKDOO�EH�ORFDWHG�LQ�1RUWK�&DUROLQD�
½ $OO� IXQGV� GLVEXUVHG� IURP� WKH� UHVHUYH� VKDOO� EH� UHSDLG� WR� WKH� 6WDWH� SOXV� LQWHUHVW� IURP

UHYHQXH�FROOHFWHG�E\�WKH�&RPPLVVLRQ�
½ 7KH�&RPPLVVLRQ�VKDOO�LVVXH�QRWHV�WR�WKH�6WDWH�LQ�WKH�DPRXQW�RI�IXQGV�GLVEXUVHG�
½ 3ULRU� WR� GLVEXUVHPHQW�� WKH� &RPPLVVLRQ� VKDOO� LWHPL]H� WKH� QHHGV� WR� EH� VHUYHG� E\� WKH

UHTXHVWHG�GLVEXUVHPHQW�
7KH� FRQWUDFW� EHWZHHQ� WKH� 6WDWH� DQG� WKH� &RPPLVVLRQ� VKDOO� QRW� SUHYHQW� DQRWKHU

SDUWLFLSDWLQJ� VWDWH� IURP� SURYLGLQJ� SDUW� RU� DOO� RI� WKH� VWDUW�XS� FRVWV�� � 6XPV� UHSDLG� XQGHU� WKH
FRQWUDFW�VKDOO�EH�FUHGLWHG�WR�WKH�*HQHUDO�)XQG���$Q\�IXQGV�QRW�GLVEXUVHG�E\�WKH�HQG�RI�WKH�WHUP
RI�WKH�FRQWUDFW�VKDOO�UHYHUW�DW�WKH�HQG�RI�WKDW�ILVFDO�\HDU���,I�&RQJUHVV�IDLOV�WR�UDWLI\�WKH�&RPSDFW
E\�-XQH�����������DOO�IXQGV�LQ�WKH�UHVHUYH�VKDOO�UHYHUW�WR�WKH�*HQHUDO�)XQG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�



&KDSWHU���$JULFXOWXUH

�

$JULFXOWXUDO�7RXULVP�6LJQV

6�/�� ��������� �6%� ���� GLUHFWV� WKH� 'HSDUWPHQW� RI� $JULFXOWXUH� �'HSDUWPHQW�� WR� SURYLGH
GLUHFWLRQDO� VLJQV� RQ� PDMRU� KLJKZD\V� OHDGLQJ� WR� DJULFXOWXUDO� IDFLOLWLHV� WKDW� SURPRWH� WRXULVP� E\
SURYLGLQJ� WRXUV� DQG� RQ�VLWH� VDOHV� RU� VDPSOHV� RI� 1RUWK� &DUROLQD� DJULFXOWXUDO� SURGXFWV�� � 7R� EH
HOLJLEOH�IRU�D�VLJQ��WKH�DJULFXOWXUDO�IDFLOLW\�PXVW�EH�RSHQ�DW�OHDVW�IRXU�GD\V�D�ZHHN��WHQ�PRQWKV�RI
WKH�\HDU���7KH�'HSDUWPHQW�PD\�DVVHVV�WKH�IDFLOLW\�WKH�DFWXDO�UHDVRQDEOH�FRVWV�RI�WKH�VLJQ�DQG�LWV
LQVWDOODWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������%5�

&RWWRQ�*LQV��&RWWRQ�:DUHKRXVHV��&RWWRQ�0HUFKDQWV

6�/�� ��������� �+%� ������ GLUHFWV� DOO� FRWWRQ� JLQV�� FRWWRQ� ZDUHKRXVHV�� DQG� FRWWRQ
PHUFKDQWV� WR� UHJLVWHU� ZLWK� WKH� &RPPLVVLRQHU� RI� $JULFXOWXUH� EHIRUH� HQJDJLQJ� LQ� EXVLQHVV�� � $
FRWWRQ�ZDUHKRXVH� LV�DQ�HQFORVXUH� LQ�ZKLFK�SURGXFHU�RZQHG� FRWWRQ� LV� VWRUHG�RU� KHOG� IRU� ORQJHU
WKDQ����KRXUV���$�FRWWRQ�PHUFKDQW�LV�D�SHUVRQ�ZKR�EX\V�FRWWRQ�IRU�WKH�SXUSRVH�RI�UHVDOH��RU�DFWV
DV�D�EURNHU�RU�DJHQW�IRU�WKH�SURGXFHU���7KH�WHUP�GRHV�QRW� LQFOXGH�SHUVRQV�ZKR�EX\�FRWWRQ� IRU
WKHLU�RZQ�XVH�� �&RWWRQ�JLQV��FRWWRQ�PHUFKDQWV��DQG�FRWWRQ�ZDUHKRXVHV�DUH�UHTXLUHG� WR� UHJLVWHU
ZLWK� WKH�'HSDUWPHQW� RI�$JULFXOWXUH� E\� -XO\� �� RI� HDFK� \HDU�� � 7KH� DQQXDO� IHH� IRU� UHJLVWUDWLRQ� LV
�������� � ,Q� DGGLWLRQ�� FRWWRQ� ZDUHKRXVHV� WKDW� DUH� QRW� OLFHQVHG� DQG� ERQGHG� XQGHU� WKH� 8QLWHG
6WDWHV�:DUHKRXVH�$FW�PXVW�VXEPLW�D�ERQG�LQ�WKH�DPRXQW�RI����������

&RWWRQ� JLQV�� FRWWRQ� ZDUHKRXVHV�� FRWWRQ� PHUFKDQWV�� FRWWRQ� FRRSHUDWLYHV�� DQG� FRWWRQ
DVVRFLDWLRQV�DUH�UHTXLUHG�WR�NHHS�UHFRUGV�RI�SURGXFHU�RZQHG�FRWWRQ�WUDQVDFWLRQV�IRU�VHYHQ�\HDUV
DQG�PD\�QRW�GLVSRVH�RI�WKH�FRWWRQ�ZLWKRXW�FRQVHQW�IURP�WKH�SURGXFHU���2SHUDWRUV�RI�FRWWRQ�JLQV
PXVW� JLYH� WKH� JURZHU� D� GRFXPHQW� VKRZLQJ� WKH� EDOH� QXPEHU� DQG� ZHLJKW� IRU� HDFK� EDOH�� � 7KH
GRFXPHQW�PXVW� EH� SURYLGHG�ZLWKLQ� ��� KRXUV� RI� WKH� FRWWRQ� EHLQJ� JLQQHG�� � 9LRODWLRQV� RI� WKHVH
UHTXLUHPHQWV�DUH�JURXQGV�IRU�GHQLDO��VXVSHQVLRQ��RU�UHYRFDWLRQ�RI�UHJLVWUDWLRQ���2SHUDWLRQ�ZLWKRXW
UHJLVWUDWLRQ�LV�SXQLVKDEOH�DV�D�&ODVV���PLVGHPHDQRU�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������%5�

6WUXFWXUDO�3HVW�&RQWURO�$PHQGPHQWV

6�/������������+%�������PDNHV�D�QXPEHU�RI�DPHQGPHQWV�WR�WKH�6WUXFWXUDO�3HVW�&RQWURO
$FW��$UWLFOH��&�RI�&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV���6WUXFWXUDO�SHVW�FRQWURO� LV�WKH�FRQWURO�RI
KRXVHKROG�SHVWV�DQG�ZRRG�GHVWUR\LQJ�LQVHFWV���,W�LQFOXGHV�WKH�LQVSHFWLRQ��LGHQWLILFDWLRQ��DQG�XVH
RI� SHVWLFLGHV� DQG� RWKHU� VXEVWDQFHV� WR� HUDGLFDWH� RU� FRQWURO� SHVWV� LQ� KRXVHKROG� VWUXFWXUHV�
FRPPHUFLDO�EXLOGLQJV��DQG�RWKHU�VWUXFWXUHV�DQG�RXWVLGH�DUHDV�

7KH� DFW� FODULILHV� WKH� SRZHUV� DQG� GXWLHV� RI� WKH� &RPPLVVLRQHU� RI� $JULFXOWXUH
�&RPPLVVLRQHU�� DQG� WKH� 6WUXFWXUDO� 3HVW� &RQWURO� &RPPLWWHH� �63&&�� ZLWK� UHVSHFW� WR� WKH
DGPLQLVWUDWLRQ�RI� WKH�VWUXFWXUDO�SHVW�FRQWURO� ODZ�� � ,W�SURYLGHV� WKDW� WKH�&RPPLVVLRQHU� VKDOO�KDYH
WKH�SRZHU�WR�

½ $GPLQLVWHU�DQG�HQIRUFH�WKH�SURYLVLRQV�RI�WKH�$FW�DQG�UHODWHG�UXOHV�
½ $VVLJQ�DGPLQLVWUDWLYH�DQG�HQIRUFHPHQW�GXWLHV�
½ 'LUHFW�WKH�ZRUN�RI�WKH�HPSOR\HHV�DQG�SHUVRQQHO�DVVLJQHG�WR�WKH�63&&�
½ 'HYHORS�SURSRVHG�UXOHV�DQG�SURJUDPV�IRU�FRQVLGHUDWLRQ�IRU�DGRSWLRQ�E\�WKH�63&&�
½ 0RQLWRU�DQG�HYDOXDWH�H[LVWLQJ�SURJUDPV�DQG�UHSRUW�RQ�WKHVH�WR�WKH�63&&�
½ $WWHQG�DQG�NHHS�UHFRUGV�RI�WKH�PHHWLQJV�RI�WKH�63&&�
½ 3HUIRUP�RWKHU�GXWLHV�DVVLJQHG�E\�WKH�63&&�

7KH�63&&�LV�JLYHQ�WKH�DXWKRULW\�WR�
½ $GRSW�UXOHV�DQG�PDNH�SROLFLHV�
½ ,VVXH��GHQ\��VXVSHQG��UHYRNH��PRGLI\�RU�UHVWULFW�OLFHQVHV�
½ 5HSRUW�DQQXDOO\�WR�WKH�1RUWK�&DUROLQD�%RDUG�RI�$JULFXOWXUH�



&KDSWHU���$JULFXOWXUH

�

7KH�DFW�JUDQWV�WR�WKH�63&&�D�ODUJHU�UROH�LQ�WKH�VHOHFWLRQ�DQG�RYHUVLJKW�RI�WKH�'LUHFWRU�RI
WKH�'LYLVLRQ�RI�6WUXFWXUDO�3HVW�&RQWURO���7KH�DFW�SURYLGHV�WKDW�WKH�'LUHFWRU�VKDOO�EH�FKRVHQ�E\�WKH
&RPPLVVLRQHU�IURP�D�OLVW�RI�QRPLQHHV�SURYLGHG�E\�WKH�63&&���7KH�'LUHFWRU¶V�GXWLHV�DUH�WR�EH�VHW
E\�WKH�&RPPLVVLRQHU� LQ�FRQVXOWDWLRQ�ZLWK�WKH�63&&�DQG� WKH�'LUHFWRU� LV� UHVSRQVLEOH� WR�ERWK� WKH
&RPPLVVLRQHU�DQG�WKH�63&&�IRU�WKH�RSHUDWLRQ�RI�WKH�'LYLVLRQ�

7KH�DFW�DOVR�PDNHV�WZR�VXEVWDQWLDO�FKDQJHV�UHJDUGLQJ�SURKLELWHG�DFWV���7KH�ILUVW�FKDQJH
SURYLGHV�VRPH�IOH[LELOLW\�WR�SHUVRQV�ZKR�ZLVK�WR�HQJDJH�LQ�WKH�VWUXFWXUDO�SHVW�FRQWURO�EXVLQHVV�
3UHYLRXVO\��D�SHUVRQ�KDG�WR�EH�OLFHQVHG�LQ�RUGHU�WR�HQJDJH�LQ�WKH�VWUXFWXUDO�SHVW�FRQWURO�EXVLQHVV�
7KH�DFW�DOORZV�D�SHUVRQ�WR�DGYHUWLVH��HQJDJH�LQ��RU�VXSHUYLVH�ZRUN�LQ�DQ\�SKDVH�RI�VWUXFWXUDO�SHVW
FRQWURO��RU�RWKHUZLVH�DFW�LQ�WKH�FDSDFLW\�RI�D�VWUXFWXUDO�SHVW�FRQWURO�OLFHQVHH�LI�WKH�SHUVRQ�HLWKHU�LV
OLFHQVHG� RU� HPSOR\V� D� OLFHQVHH� DV� D� IXOO� WLPH� UHJXODU� HPSOR\HH� UHVSRQVLEOH� IRU� HDFK� SKDVH� RI
VWUXFWXUDO� SHVW� FRQWURO�� � 7KH� VHFRQG� FKDQJH� DOORZV� D� OLFHQVHH� WR� HVWDEOLVK� EUDQFK� RIILFHV�� WKH
PD[LPXP�QXPEHU� RI�ZKLFK� LV� WR� EH� VHW� E\� WKH�63&&�� EXW� LQ� QR� HYHQW� IHZHU� WKDQ� WZR�EUDQFK
RIILFHV�LQ�DGGLWLRQ�WR�D�KRPH�RIILFH�

/LFHQVHHV�DUH�SURKLELWHG�IURP�HVWDEOLVKLQJ�PRUH�EUDQFK�RIILFHV�WKDQ�DUH�DOORZHG�E\�63&&
UXOHV�DQG�PXVW�VXSHUYLVH�WKH�ZRUN�SHUIRUPHG�RXW�RI�DQ�RIILFH�XQGHU�WKH�OLFHQVH¶V�PDQDJHPHQW�
1R� SHUVRQ� RU� FRPSDQ\�PD\� XVH� D� OLFHQVHH¶V� OLFHQVH� XQOHVV� WKH� OLFHQVHH� LV� D� IXOO�WLPH�� UHJXODU
HPSOR\HH�� � $� OLFHQVHH�PD\�QRW� XVH�SURKLELWHG�PDWHULDOV� RU� GHYLFHV� LQ� DQ�XQDSSURYHG�PDQQHU�
)LQDOO\�� LW� LV�XQODZIXO� IRU�D� OLFHQVHH� WR� XVH�RU� VXSHUYLVH� WKH�XVH�RI�D� UHVWULFWHG�XV�SHVWLFLGH� IRU
ZKLFK�WKH�OLFHQVHH�LV�QRW�OLFHQVHG�

7KH� 63&&� PD\� UHIXVH� WR� DOORZ� D� OLFHQVH� DSSOLFDQW� WR� VLW� IRU� DQ� H[DPLQDWLRQ� IRU� WKH
IROORZLQJ� UHDVRQV�� YLRODWLRQV� UHJDUGLQJ� WKH� RSHUDWLRQ� DQG� VXSHUYLVLRQ� RI� EUDQFK� RIILFHV�
FRQYLFWLRQV�RI�FHUWDLQ�IHORQLHV��DQG�FRQYLFWLRQV�IRU�FULPHV�LQYROYLQJ�PRUDO�WXUSLWXGH���7KH�DFW�DOVR
DOORZV�WKH�63&&�WR�JUDQW�DQ�DGGLWLRQDO����GD\V�GXULQJ�ZKLFK�D�VWUXFWXUDO�SHVW� FRQWURO�EXVLQHVV
PD\� RSHUDWH� ZLWKRXW� D� OLFHQVHH� DVVLJQHG� WR� LW� LQ� WKH� HYHQW� RI� WKH� GHDWK� RU� GLVDELOLW\� RI� WKH
OLFHQVHH�

7KH�DFW�FXUWDLOV�WKH�FRPPHUFLDO�XVH�RI�DQ\�SHVWLFLGH��PDWHULDO��RU�GHYLFH�ZKHUH�WKH�63&&
KDV�UHTXHVWHG�LQIRUPDWLRQ�IURP�WKH�PDQXIDFWXUHU�RU�UHJLVWUDQW�EXW�WKDW�UHTXHVW�KDV�EHHQ�GHQLHG�
7KHVH�SHVWLFLGHV�DQG�RWKHU�PDWHULDOV�PD\�RQO\�EH�XVHG�E\�DQ�LQGLYLGXDO�DSSO\LQJ�WKH�PDWHULDO�RQ
WKH�LQGLYLGXDO¶V�RZQ�SURSHUW\���7KH�63&&�PD\�DGRSW�UXOHV�WKDW�ZRXOG�UHTXLUH�PDQXIDFWXUHUV�DQG
UHJLVWUDQWV� RI� SHVWLFLGHV� DQG� RWKHU� PDWHULDOV� WR� SURYLGH� HIILFDF\� GDWD� DQG� RWKHU� WHFKQLFDO
LQIRUPDWLRQ�RQ�WKH�SURGXFWV���7KH�'LYLVLRQ�DQG�WKH�63&&�DUH�QRW�UHTXLUHG�WR�GLVFORVH�FRQILGHQWLDO
LQIRUPDWLRQ�SURYLGHG�XQGHU�WKHVH�UXOHV�

7KH�'LYLVLRQ�KDV�GLVFUHWLRQ�UHJDUGLQJ�WKH�QXPEHU�RI�LQVSHFWLRQV�LW�FRQGXFWV�RI�ZRUN�GRQH
E\� OLFHQVHHV�� � 7KH� 63&&� DQG� WKH� &RPPLVVLRQHU� DUH� QRW� UHTXLUHG� WR� LQLWLDWH� FULPLQDO� RU
DGPLQLVWUDWLYH�SURFHHGLQJV�IRU�PLQRU�YLRODWLRQV� LI�WKH�63&&�RU�WKH�&RPPLVVLRQHU�GHWHUPLQH�WKDW
WKH�SXEOLF�LQWHUHVW�ZRXOG�EH�DGHTXDWHO\�VHUYHG�E\�ZULWWHQ�ZDUQLQJ���7KH�63&&�PD\�LPSRVH�D�FLYLO
SHQDOW\�IRU�FHUWDLQ�YLRODWLRQV���7KH�DFW�DOVR�UDLVHV�FHUWDLQ�IHHV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������%5�

:LOGOLIH�DQG�%RDWLQJ

/LFHQVH�6XVSHQVLRQ�%DLWLQJ

6�/�� ��������� �+%� ����� DPHQGV� *�6�� ����������E����� UHJDUGLQJ� SURKLELWLRQV� RQ� WKH
PDQQHU�RI� WDNLQJ�ZLOG�ELUGV�DQG�DQLPDOV�� �7KH�DFW�DOORZV� WKH�XVH�RI�HOHFWURQLF�FDOOV� LQ�KXQWLQJ
FR\RWH���,W�PDNHV�LW�XQODZIXO�WR�WDNH�ZLOG�WXUNH\�IURP�DQ�DUHD�ZKHUH�EDLW�KDV�EHHQ�SODFHG�XQWLO
WHQ�GD\V�DIWHU�WKH�EDLW�KDV�EHHQ�UHPRYHG�RU�FRQVXPHG���)LQDOO\�� LW� FRUUHFWV�DQ� LPSURSHU�FURVV�
UHIHUHQFH� LQ� WKH� VWDWXWH� UHJDUGLQJ� WKH� XQODZIXO� WDNLQJ� RI� EHDU� RU� ZLOG� ERDU� XVLQJ� EDLW�� � 7KH
LQFRUUHFW�FLWDWLRQ�UHIHUHQFHG�ZLOG�WXUNH\��DQG�QRW�EHDU��DQG�SURYLGHG�IRU�D�&ODVV���PLVGHPHDQRU
DQG�D� ����� ILQH�� � 7KH� DFW� FKDQJHV� WKH� FLWDWLRQ��PDNLQJ� WKH� XQODZIXO� WDNLQJ�RI� EHDU� D�&ODVV� �
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PLVGHPHDQRU�ZLWK�D��������ILQH���,W�DOVR�DGGV�WKH�XQODZIXO�WDNLQJ�RI�EHDU�RU�ZLOG�ERDU�ZLWK�EDLW
WR�WKH�OLVW�RI�RIIHQVHV�WKDW�UHVXOW�LQ�D�WZR�\HDU�VXVSHQVLRQ�RI�D�KXQWLQJ�OLFHQVH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������%5�

%RDW�$JHQW�)HHV

6�/�� ��������� �+%� ����� LQFUHDVHV� WKH� DPRXQW� WKDW� DXWKRUL]HG� DJHQWV� RI� WKH� :LOGOLIH
5HVRXUFHV� &RPPLVVLRQ�PD\� UHFHLYH� IRU� KDQGOLQJ� YDULRXV� YHVVHO� WUDQVDFWLRQV�� DQG�PDNHV� RWKHU
FKDQJHV� WR� 6WDWH� ERDWLQJ� ODZV� WR� FRQIRUP� WR� FKDQJHV� LQ� WKH� 8QLWHG� 6WDWHV� &RDVW� *XDUG¶V
UHJXODWLRQV�

7KH� :LOGOLIH� 5HVRXUFHV� &RPPLVVLRQ� �&RPPLVVLRQ�� LV� FKDUJHG� ZLWK� DGPLQLVWHULQJ� WKH
%RDWLQJ�6DIHW\�$FW���$V�D�SDUW�RI�WKRVH�GXWLHV��WKH�&RPPLVVLRQ�LVVXHV�ERDW�QXPEHUV��LVVXHV�DQG
UHQHZV�YHVVHO�UHJLVWUDWLRQV��DQG�KDQGOHV�WUDQVIHUV�RI�RZQHUVKLS���7KH�&RPPLVVLRQ�PD\�DXWKRUL]H
SHUVRQV� �DJHQWV�� WR� DFW� RQ� LWV� EHKDOI� E\� KDQGOLQJ� WKHVH� WUDQVDFWLRQV� DQG� LVVXLQJ� YDULRXV
GRFXPHQWV�DQG�GHFDOV���$JHQWV�DUH�FRPSHQVDWHG�IRU�WKHVH�VHUYLFHV�RQ�D�SHU�WUDQVDFWLRQ�EDVLV�
7KH�DFW� LQFUHDVHV� WKH�DPRXQW�RI�FRPSHQVDWLRQ� WKDW�DXWKRUL]HG�DJHQWV�RI� WKH�&RPPLVVLRQ�PD\
UHFHLYH�DFFRUGLQJ�WR�WKH�IROORZLQJ�VFKHGXOH�

5HQHZDO�RI�YHVVHO�UHJLVWUDWLRQ �����
7UDQVIHU�RI�RZQHUVKLS�	�UHJLVWUDWLRQ �����
,VVXDQFH�RI�QHZ�FHUWLILFDWH�RI�QXPEHU�DQG�UHJLVWUDWLRQ �����
,VVXDQFH�RI�GXSOLFDWH�UHJLVWUDWLRQ �����
,VVXDQFH�� WUDQVIHU�� GXSOLFDWLRQ�� RU� OLHQ� UHFRUGDWLRQ� RI
YHVVHO�WLWOH

�����

7KH� DFW� UHZULWHV� WKH� &RPPLVVLRQ¶V� DXWKRULW\� WR� HVWDEOLVK� DGPLQLVWUDWLYH� JXLGHOLQHV
UHJDUGLQJ� DJHQW� TXDOLILFDWLRQV�� GXWLHV��PHWKRGV� WR� LQVXUH� DFFRXQWDELOLW\�� DQG� VHFXULW\�� � 7KH� DFW
SURYLGHV� IRU� D� SHQDOW\� DVVHVVPHQW� RI� ���� RI� WKH� LVVXLQJ� IHH� RQ� DOO� UHPLWWDQFHV�PDGH� WR� WKH
&RPPLVVLRQ�DIWHU�WKH���WK�RI�WKH�PRQWK�IROORZLQJ�WKH�PRQWK�RI�WKH�WUDQVDFWLRQ�

7KH�DFW�LQFUHDVHV�WKH�WKUHVKROG�IURP������WR������IRU�UHSRUWLQJ�D�ERDWLQJ�DFFLGHQW���7KH
FKDQJHV�DUH�FRQVLVWHQW�ZLWK�UHFHQW�&RDVW�*XDUG�UHJXODWLRQV�

7KH�DFW�UHSHDOV�WKH�SHUPLW�UHTXLUHPHQWV�IRU�UHJDWWDV��ERDW�UDFHV��H[KLELWLRQV�DQG�PDULQH
SDUDGHV�RQ�ZDWHUV�RI� WKH�6WDWH�� �7KLV� FKDQJH� LV�DOVR�PDGH� WR�DOLJQ� WKH�6WDWH� ODZV�ZLWK�&RDVW
*XDUG�UHJXODWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%5�

:DWHUIRZO�/LFHQVH�&KDQJHV

6�/������������6%������PDNHV�D�QXPEHU�RI�FKDQJHV�WR�WKH�OLFHQVH�ODZV�IRU�WKH�KXQWLQJ
RI� ZDWHUIRZO� DQG� LQFUHDVHV� WKH� IHHV� IRU� D� ZDWHUIRZO� KXQWLQJ� OLFHQVH� DQG� IRU� D� VSHFLDO� VZDQ
KXQWLQJ�SHUPLW��3UHYLRXVO\��DQ�$QQXDO�6SRUWVPDQ�/LFHQVH�DOORZHG�WKH�KXQWLQJ�RI�DOO�ZLOG�DQLPDOV
DQG�ZLOG�ELUGV��H[FHSW�PLJUDWRU\�ZDWHUIRZO���&RPSUHKHQVLYH�KXQWLQJ�OLFHQVHV�DOORZHG�WKH�WDNLQJ
RI� ZLOG� DQLPDOV�� ZLOG� ELUGV�� DQG� ELJ� JDPH�� � 0LJUDWRU\� ZDWHUIRZO� ZHUH� QRW� LQFOXGHG� LQ� WKH
FRPSUHKHQVLYH� KXQWLQJ� OLFHQVHV�� � 7KH� DFW� DGGV� WKH� ZDWHUIRZO� KXQWLQJ� SULYLOHJH� WR� ERWK� WKH
$QQXDO�6SRUWVPDQ�/LFHQVH�DQG�WKH�&RPSUHKHQVLYH�KXQWLQJ�OLFHQVHV���,W�DOVR�LQFUHDVHV�WKH�FRVW�RI
D�0LJUDWRU\�:DWHUIRZO�+XQWLQJ�/LFHQVH�IURP����WR�����DQG�LQFUHDVHV�WKH�FRVW�RI�D�VZDQ�SHUPLW
IURP� ��� WR� ����� � $SSOLFDQWV� IRU� D� VZDQ� SHUPLW� PXVW� SURYLGH� SURRI� WR� WKH� :LOGOLIH� 5HVRXUFHV
&RPPLVVLRQ�WKDW�WKH\�KROG�D�YDOLG�1RUWK�&DUROLQD�KXQWLQJ�OLFHQVH�WKDW�LQFOXGHV�ZDWHUIRZO�KXQWLQJ
SULYLOHJHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%5�
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3HUVRQDO�:DWHUFUDIW

6�/������������+%�������DPHQGV�WKH�6WDWH¶V�ERDWLQJ�VDIHW\�ODZV�E\�EULQJLQJ�WKH�VWDWXWHV
JRYHUQLQJ� WKH� RSHUDWLRQ� RI� SHUVRQDO� ZDWHUFUDIW� �MHW� VNLV�� LQWR� FORVHU� FRQIRUPDQFH� ZLWK� WKH
UHFRPPHQGDWLRQV� RI� WKH� 1DWLRQDO� $VVRFLDWLRQ� RI� 6WDWH� %RDWLQJ� /DZ� $GPLQLVWUDWRUV� �1$6%/$��
7KH�DFW�UHSHDOV�WKH�VWDWHZLGH�VWDWXWH�UHJXODWLQJ�MHW�VNLV�DQG�DSSOLHV�VWDWHZLGH�DSSOLFDWLRQ�RI�*�6�
��$�������UHJXODWLQJ�WKH�XVH�RI�MHW�VNLV�RQ�WKH�8SSHU�&DWDZED�5LYHU���7KH�DFW�

½ 3URKLELWV�WKH�RSHUDWLRQ�RI�D�SHUVRQDO�ZDWHUFUDIW�EHWZHHQ�VXQVHW�DQG�VXQULVH�
½ 6HWV� D� PLQLPXP� DJH� RI� ��� IRU� RSHUDWLQJ� SHUVRQDO� ZDWHUFUDIW�� ��� \HDU� ROGV� PD\

RSHUDWH� D� SHUVRQDO�ZDWHUFUDIW� LI� WKH\� KDYH� FRPSOHWHG� D�1$6%/$� DSSURYHG� ERDWLQJ
VDIHW\�FRXUVH�RU�DUH�DFFRPSDQLHG�E\�D�SHUVRQ����RU�ROGHU�

½ 5HTXLUHV� SHUVRQV� RSHUDWLQJ� SHUVRQDO� ZDWHUFUDIW� WR� ZHDU� D� 7\SH� ,�� ,,�� ,,,�� RU� 9
SHUVRQDO�IORDWDWLRQ�GHYLFH�

½ 3URKLELWV�WRZLQJ�D�SHUVRQ�EHKLQG�D�SHUVRQDO�ZDWHUFUDIW��XQOHVV�WKHUH�LV�DQ�REVHUYHU�LQ
DGGLWLRQ�WR�WKH�RSHUDWRU�RU�D�UHDU�YLHZ�PLUURU�� �7KH�WRWDO�QXPEHU�RI�SHUVRQV�EHLQJ
WRZHG�DQG�RQERDUG�PD\�QRW�H[FHHG�WKH�PDQXIDFWXUHU¶V�ORDG�OLPLW�

½ 3URKLELWV�DFWLYLWLHV�FRQVWLWXWLQJ�UHFNOHVV�RSHUDWLRQ���7KHVH�DFWLYLWLHV�DUH�H[SDQGHG�WR
LQFOXGH� RSHUDWLQJ� DW� JUHDWHU� WKDQ� QR� ZDNH� VSHHG� ZLWKLQ� ���¶� RI� D� PRRUHG� RU
DQFKRUHG� YHVVHO�� WKH� VKRUH�� D� GRFN�� D�PDUNHG� VZLPPLQJ� DUHD�� VZLPPHUV�� VXUIHUV�
DQG�DQJOHUV���3HUVRQDO�ZDWHUFUDIW�RSHUDWRUV�DUH�UHTXLUHG�WR�REVHUYH�WKH�³UXOHV�RI�WKH
URDG´�DQG�PD\�QRW�IROORZ�DQRWKHU�YHVVHO�WRR�FORVHO\�

½ 5HTXLUHV�ERDW�OLYHULHV�WKDW�UHQW�SHUVRQDO�ZDWHUFUDIW�WR�FDUU\�OLDELOLW\�LQVXUDQFH�LQ�WKH
DPRXQW�RI����������

/RFDO�JRYHUQPHQWV�PD\�DGRSW�VWULFWHU�UHJXODWLRQV��EXW�PXVW�SRVW�VLJQV� WR�QRWLI\�ERDWHUV�RI� WKH
PRUH�VWULQJHQW�UXOHV�

9LRODWLRQ�RI�WKH�DFW�E\�D�SHUVRQ�XQGHU�WKH�DJH�RI����LV�DQ�LQIUDFWLRQ���%RDW� OLYHULHV�WKDW
IDLO�WR�FDUU\�WKH�UHTXLUHG�LQVXUDQFH�DUH�JXLOW\�RI�D�&ODVV���PLVGHPHDQRU�DQG�VXEMHFW�WR�D�ILQH�QRW
WR�H[FHHG��������

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�DFWV�FRPPLWWHG�RQ�RU�DIWHU
WKDW�GDWH����%5�

0DMRU�3HQGLQJ�/HJLVODWLRQ

7REDFFR�DQG�+HDOWK�7UXVW�)XQGV

+%� ����� ZRXOG� FUHDWH� WZR� WUXVW� IXQGV� WR� UHFHLYH� WKH� UHPDLQLQJ� ���� RI� WKH� 3KDVH� ,
WREDFFR�VHWWOHPHQW�IXQGV���2QH�IXQG�ZRXOG�EHQHILW�KHDOWK�LQWHUHVWV�DQG�WKH�RWKHU�ZRXOG�EHQHILW
WREDFFR� SURGXFHUV�� DOORWPHQW� KROGHUV�� DQG� SHUVRQV� HQJDJHG� LQ� WREDFFR�UHODWHG� EXVLQHVVHV�
'XULQJ�WKH�ILUVW�ILYH�\HDUV��WKLV�ELOO�ZRXOG�DOVR�UHFDSWXUH�PXFK�RI�WKH�RWKHU�����RI�WKH�3KDVH�,
IXQGV� WKDW� ZHUH� WHQWDWLYHO\� DVVLJQHG� WR� D� QRQSURILW� FRUSRUDWLRQ� WR� EH� XVHG� WR� DVVLVW� WREDFFR�
GHSHQGHQW�DQG�HFRQRPLFDOO\�DIIHFWHG�FRPPXQLWLHV��6HH�6�/�����������6%����DERYH����7KH�HIIHFW
LV� WR� ³IURQW� ORDG´� WKH� WREDFFR�DQG� WUXVW� IXQGV� VR� WKDW� WKH\�ZRXOG� UHFHLYH�PRUH�RI� WKH�3KDVH� ,
VHWWOHPHQW� IXQGV� LQ� WKH� ILUVW� ILYH� \HDUV�DQG� OHVV� LQ� WKH� HQVXLQJ� \HDUV�� � 7KH�RYHUDOO� GLVWULEXWLRQ
RYHU� WKH� ILUVW� ��� \HDUV� ZRXOG� VWLOO� UHPDLQ� DV� SURYLGHG� LQ� 6�/�� �������� ���� WR� WKH� QRQSURILW
FRUSRUDWLRQ�� ���� WR� WKH� KHDOWK� WUXVW� IXQG�� DQG� ���� WR� WKH� WREDFFR� WUXVW� IXQG�� � 7KLV� ELOO� KDV
SDVVHG�WKH�+RXVH�DQG�LV�SHQGLQJ�LQ�WKH�6HQDWH���/-�
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1�&��+HDOWK�DQG�:HOOQHVV�7UXVW�)XQG

6%� ���� ZRXOG� FUHDWH� D� KHDOWK� WUXVW� IXQG� DQG� ZRXOG� GLVWULEXWH� ���� RI� WKH� 3KDVH� ,
VHWWOHPHQW�PRQLHV�WR�WKH�IXQG���7KLV�ELOO�KDV�SDVVHG�WKH�6HQDWH�DQG�LV�SHQGLQJ�LQ�WKH�+RXVH���/-�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 3DUW� ,,�� 6HFWLRQ� ���� ����E� DQG� F�� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�WKH�IROORZLQJ�

½ 7KH�DGYHUVH�LPSDFW�RI�ILUH�DQWV�RQ�KHDOWK�DQG�WKH�HQYLURQPHQW�DQG�WKH�IHDVLELOLW\�RI
LQFUHDVLQJ�FRQWURO�DQG�HUDGLFDWLRQ�HIIRUWV�

½ 7KH� XVH� RI� LPSRUWHG� SHVWLFLGHV��PDUNHWLQJ�� WKH� LPSDFW� RI� DSSOH� LPSRUWV� DQG� RWKHU
LVVXHV�

7KHVH�VHFWLRQV�EHFDPH�HIIHFWLYH�-XO\������������%5�



��
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��

&KDSWHU��
&KLOGUHQ�DQG�)DPLOLHV

6XVDQ�+D\HV��6+���-R�0F&DQWV��-0�

(QDFWHG�/HJLVODWLRQ

6DIH�)DPLOLHV�$FW

6�/�����������6%������PDNHV�VHYHUDO�FKDQJHV�WR�WKH�ODZV�UHJDUGLQJ�GRPHVWLF�YLROHQFH�
(IIHFWLYH� )HEUXDU\� ��� ������ DQG� SURYLGHG� D� IHGHUDO� JUDQW� LV� UHFHLYHG� WR� FRYHU� WKH� FRVWV� RI
LPSOHPHQWDWLRQ��DOO�SURWHFWLYH�RUGHUV�LVVXHG�RU�UHJLVWHUHG�LQ�1RUWK�&DUROLQD�VKDOO�EH�HQWHUHG�LQWR
WKH�1DWLRQDO�&ULPLQDO�,QIRUPDWLRQ�&HQWHU��1&,&��V\VWHP�WR�EH�SODFHG�LQWR�WKH�1DWLRQDO�3URWHFWLYH
2UGHU� 5HJLVWU\�� � $OVR� HIIHFWLYH� )HEUXDU\� ��� ������ WKH� DFW� DPHQGV� WKH� IXOO� IDLWK� DQG� FUHGLW
SURYLVLRQV�WR�VSHFLI\�WKH�SURFHGXUH�E\�ZKLFK�WKLV�6WDWH�JLYHV�IXOO�IDLWK�DQG�FUHGLW�WR�RXW�RI�VWDWH
RUGHUV�� �2UGHUV�GR�QRW�KDYH�WR�EH�UHJLVWHUHG�WR�EH�HQIRUFHG�� �:KHQ�HQIRUFLQJ�DQ�RUGHU��D� ODZ
HQIRUFHPHQW�RIILFHU�PD\�UHO\�RQ�D�FRS\�RI�WKH�RUGHU�DQG�D�VWDWHPHQW�E\�WKH�YLFWLP�WKDW�WKH�RUGHU
UHPDLQV� LQ� HIIHFW�� � (YHQ� WKRXJK� UHJLVWUDWLRQ� LV� QRW� UHTXLUHG�� WKH� SHUVRQ� KROGLQJ� DQ� RUGHU�PD\
UHJLVWHU�LW�E\�ILOLQJ�LW�ZLWK�WKH�FOHUN�RI�VXSHULRU�FRXUW���1R�QRWLFH�LV�JLYHQ�WR�WKH�GHIHQGDQW�DW�WKH
WLPH�RI�UHJLVWUDWLRQ���7KH�FOHUN�VHQGV�D�FRS\�RI�WKH�UHJLVWHUHG�RXW�RI�VWDWH�RUGHU�WR�WKH�VKHULII�IRU
HQWU\�LQWR�1&,&���(IIHFWLYH�'HFHPEHU����������LW�LV�D�&ODVV���PLVGHPHDQRU�IRU�NQRZLQJO\�PDNLQJ
D� IDOVH� VWDWHPHQW� WR� D� ODZ� HQIRUFHPHQW� DJHQF\� RU� RIILFHU� WKDW� D� SURWHFWLYH� RUGHU� UHPDLQV� LQ
HIIHFW�

(IIHFWLYH�)HEUXDU\���������� WKH�FXUUHQW�PDQGDWRU\�DUUHVW�UHTXLUHPHQW� IRU�YLRODWLRQ�RI�D
SURWHFWLYH�RUGHU�LV�UHSHDOHG���(IIHFWLYH�'HFHPEHU����������D�VLPLODU�PDQGDWRU\�DUUHVW�UHTXLUHPHQW
LV�HQDFWHG�ZKHUH�WKH�GHIHQGDQW�NQRZLQJO\�YLRODWHV�FHUWDLQ�SURYLVLRQV�RI�D�SURWHFWLYH�RUGHU�

(IIHFWLYH�'HFHPEHU����������LW�LV�D�&ODVV�$��PLVGHPHDQRU�WR�YLRODWH�LQ�1RUWK�&DUROLQD�D
YDOLG�SURWHFWLYH�RUGHU� LVVXHG� LQ�DQRWKHU�VWDWH�� �7KH�DFW�DOVR�HOLPLQDWHV� WKH�FXUUHQW�SURYLVLRQ�RI
ODZ�WKDW�DOORZV�ODZ�HQIRUFHPHQW�RIILFHUV�QRW�WR�UHVSRQG�WR�D�UHTXHVW�IRU�DVVLVWDQFH�LQ�D�GRPHVWLF
YLROHQFH� VLWXDWLRQ�ZKHQ�PXOWLSOH� FRPSODLQWV� KDYH�EHHQ�PDGH�ZLWKLQ� D� ���KRXU� SHULRG�� � ,W� DOVR
EURDGHQV� WKH�ZDUUDQWOHVV� DUUHVW� VWDWXWHV� WR� LQFOXGH� FHUWDLQ� DVVDXOWV� ZKHQ� WKH\� RFFXU� EHWZHHQ
SHUVRQV�ZKR�KDYH�D�SHUVRQDO�UHODWLRQVKLS�DQG�WR�LQFOXGH�WKH�YLRODWLRQ�RI�D�SURWHFWLYH�RUGHU�DV�DQ
RIIHQVH�IRU�ZKLFK�D�ZDUUDQWOHVV�DUUHVW�PD\�EH�PDGH����6+�

&KLOG�&DUH�/DZ�&RUUHFWLRQV

6�/������������+%������PDNHV�VHYHUDO�WHFKQLFDO�DQG�FODULI\LQJ�FKDQJHV�WR�WKH�FKLOG�FDUH
VWDWXWHV�LQ�&KDSWHU�������7KH�DFW�FODULILHV�WKH�&KLOG�&DUH�&RPPLVVLRQ¶V��&RPPLVVLRQ��DXWKRULW\�WR
UHTXLUH�D�EXLOGLQJ�LQVSHFWLRQ�ZKHQ�DQ�LQLWLDO�OLFHQVH�LV�UHTXHVWHG�IRU�D�FKLOG�FDUH�IDFLOLW\���7KH�DFW
UHTXLUHV�WKDW�DQ\�SHUVRQ�ZKR�LV����RU����\HDUV�ROG�DQG�ZKR�ZLOO�EH�FRXQWHG�WRZDUG�PHHWLQJ�WKH
VWDII�FKLOG� UDWLR��PXVW�EH�VXSHUYLVHG�E\�D�FUHGHQWLDOHG�VWDII�SHUVRQ�ZKR� LV�DW� OHDVW���� \HDUV�RI
DJH�� � 7KLV� UHTXLUHPHQW� GRHV� QRW� DSSO\� WR� UHOLJLRXV�VSRQVRUHG� FKLOGFDUH� IDFLOLWLHV�� � 7KH� DFW
H[HPSWV� FKXUFKHV� WKDW� SURYLGH� GURS�LQ� RU� VKRUW�WHUP� FKLOG� FDUH� IURP� KDYLQJ� WR� QRWLI\� WKH
'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��'HSDUWPHQW��RI�WKHLU�H[LVWHQFH�DQG�WKH�UHTXLUHPHQW
WKDW�D�QRWLFH�EH�SRVWHG�ZLWKLQ�WKH�IDFLOLW\�VWDWLQJ�WKDW�WKH�IDFLOLW\�LV�QRW�OLFHQVHG�RU�UHJXODWHG�E\
WKH� 'HSDUWPHQW�� � ,Q� DGGLWLRQ�� WKLV� DFW� FODULILHV� WKH� ODZ� E\� SURYLGLQJ� WKDW� WKH� 6WDWH� PD\� QRW
GHWHUPLQH�WKH�WUDLQLQJ�RU�FXUULFXOXP�RIIHUHG�LQ�DQ\�UHOLJLRXV�VSRQVRUHG�FKLOG�FDUH�IDFLOLW\�

6HVVLRQ�/DZ�����������E��LV�UHSHDOHG��WKHUHE\�UHPRYLQJ�WKH�-XO\����������VXQVHW�RQ�WKH
SURYLVLRQ� WKDW� DOORZV� WKH� &RPPLVVLRQ� WR� DGRSW� D� YROXQWDU\� HQKDQFHG� SURJUDP� VWDQGDUG� WKDW
UHIOHFWV� D� KLJKHU� TXDOLW\� FKLOG� FDUH� WKDQ� WKH� PDQGDWRU\� VWDQGDUGV�� � 7KH� HQKDQFHG� SURJUDP
VWDQGDUGV� DGGUHVV� VWDII�FKLOG� UDWLRV�� VWDII� TXDOLILFDWLRQV�� SDUHQWDO� LQYROYHPHQW�� RSHUDWLRQDO� DQG
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SHUVRQQHO� SROLFLHV�� GHYHORSPHQWDOO\� DSSURSULDWH� FXUULFXOD�� DQG� IDFLOLW\� VTXDUH� IRRWDJH�� � 7KH� DFW
DOVR�UHPRYHV�WKH�SURYLVLRQ�WKDW�SURKLELWHG�WKH�'HSDUWPHQW�DQG�WKH�&RPPLVVLRQ�IURP�SURPRWLQJ
RU� UHTXLULQJ� WKH�XWLOL]DWLRQ�RI� WUDLQLQJ�PDWHULDOV�� FXUULFXOXP��RU�SROLF\�GHYHORSHG�RU�SURYLGHG�E\
WKH�1DWLRQDO�$VVRFLDWLRQ� IRU� WKH�(GXFDWLRQ�RI�<RXQJ�&KLOGUHQ�RU� WKH�1DWLRQDO� ,QVWLWXWH� IRU�(DUO\
&KLOGKRRG�3URIHVVLRQDO�'HYHORSPHQW���+RZHYHU��WKH�DFW�PDNHV�LW�FOHDU�WKDW�WKH�'HSDUWPHQW�DQG
WKH�&RPPLVVLRQ�PXVW�DOORZ�LQGLYLGXDO�IDFLOLWLHV�WR�PDNH�FXUULFXOXP�GHFLVLRQV�DQG�PD\�QRW�UHTXLUH
WKH�VWDQGDUGV��SROLFLHV��RU�FXUULFXOXP�RI�DQ\�VLQJOH�DFFUHGLWLQJ�FKLOG�FDUH�RUJDQL]DWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������-0�

)DPLO\�/DZ�$UELWUDWLRQ�$FW

6�/������������+%������HQDFWV�D�QHZ�)DPLO\�/DZ�$UELWUDWLRQ�$FW�� �7KH�DFW�SHUPLWV��E\
DJUHHPHQW�RI�DOO�SDUWLHV��WKH�ELQGLQJ�DUELWUDWLRQ�RI�DOO�LVVXHV�DULVLQJ�IURP�D�PDULWDO�VHSDUDWLRQ�RU
GLYRUFH�� H[FHSW� IRU� WKH� GLYRUFH� LWVHOI�� ZKLOH� SUHVHUYLQJ� D� ULJKW� RI� PRGLILFDWLRQ� EDVHG� RQ� D
VXEVWDQWLDO�FKDQJH�RI�FLUFXPVWDQFHV�UHODWHG�WR�DOLPRQ\��FKLOG�FXVWRG\��DQG�FKLOG�VXSSRUW���7KH�DFW
LV�PRGHOHG� DIWHU� WKH�8QLIRUP�$UELWUDWLRQ� $FW� DQG� WKH� ,QWHUQDWLRQDO� &RPPHUFLDO� $UELWUDWLRQ� DQG
&RQFLOLDWLRQ�$FW��7KH�DFW�UHTXLUHV�DOO�DJUHHPHQWV�WR�EH�ZULWWHQ�DQG�PDGH�HLWKHU�GXULQJ�RU�DIWHU
WKH�PDUULDJH���7KH�DFW�VHWV�IRUWK�WKH�PDQQHU�LQ�ZKLFK�DUELWUDWRUV�DUH�VHOHFWHG�DQG�WKH�SURFHGXUH
IRU�WKH�DFWXDO�DUELWUDWLRQ���7KHUH�DUH�DOVR�SURYLVLRQV�IRU�LQWHULP�UHOLHI�WKDW�PD\�EH�JUDQWHG�E\�WKH
FRXUW�SHQGLQJ�WKH�RXWFRPH�RI�WKH�DUELWUDWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������-0�

(QKDQFH�&KLOG�:HOIDUH�6HUYLFHV

6�/�� ��������� �+%������ DPHQGV� YDULRXV� VHFWLRQV� RI� WKH� FXUUHQW� ODZ� WR� VWUHQJWKHQ� WKH
6WDWH¶V�FKLOG�SURWHFWLRQ�ODZV�DQG�WR�UHGXFH�EDUULHUV�WKDW�SUHYHQW�WLPHO\�DGRSWLRQV�RI�FKLOGUHQ�

7KH�DFW�DPHQGV�WKH�GHILQLWLRQ�RI�³FDUHWDNHU´�WR� LQFOXGH�DQ\�HPSOR\HH�RU�YROXQWHHU�RI�D
GLYLVLRQ�� LQVWLWXWLRQ�� RU� VFKRRO� RSHUDWHG� E\� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV
�'++6����7KLV�H[SDQVLRQ�RI�WKH�GHILQLWLRQ�PDNHV�LW�FOHDU�WKDW�DOOHJDWLRQV�RI�DEXVH�RU�QHJOHFW�RI�D
FKLOG�E\�HPSOR\HHV�RU�YROXQWHHUV�RI�D�GLYLVLRQ��LQVWLWXWLRQ��RU�VFKRRO�RSHUDWHG�E\�'++6�PXVW�EH
LQYHVWLJDWHG�E\�WKH�ORFDO�GHSDUWPHQW�RI�VRFLDO�VHUYLFHV��'66��

7KH�DFW�SURYLGHV� WKDW� WKH�GLUHFWRU�RI� WKH� ORFDO�'66� LV� UHVSRQVLEOH� IRU� LQYHVWLJDWLQJ� DQ\
GHDWK�GXH�WR�PDOWUHDWPHQW�RI�D�FKLOG�ZKR�LV�LQ�DQ�LQVWLWXWLRQDO�VHWWLQJ�VXFK�DV�D�UHVLGHQWLDO�FKLOG
FDUH�IDFLOLW\�RU�DQ�HGXFDWLRQDO�IDFLOLW\��7KH�ORFDO�'66�PXVW�DOVR�LQYHVWLJDWH�DQ\�UHSRUW�RI�VXVSHFWHG
DEXVH��QHJOHFW��RU�GHSHQGHQF\�RI�D�FKLOG�ZKR� LV� LQ�DQ� LQVWLWXWLRQDO�VHWWLQJ�� �7KH�GLUHFWRU�RI� WKH
ORFDO� '66� LV� UHTXLUHG� WR� GHWHUPLQH� LI� RWKHU� FKLOGUHQ� LQ� WKH� IDFLOLW\� DUH� LQ� QHHG� RI� SURWHFWLYH
VHUYLFHV�RU�UHPRYDO�EHFDXVH�RI�WKH�DFWLRQV�RI�WKH�DOOHJHG�SHUSHWUDWRU�

7KH� DFW� UHTXLUHV� HYHU\� ORFDO� '66� WR� SD\� DW� OHDVW� WKH� PLQLPXP� PRQWKO\� VWDQGDUG
JUDGXDWHG�IRVWHU�FDUH�DQG�DGRSWLRQ�DVVLVWDQFH�UDWHV�IRU�HOLJLEOH�FKLOGUHQ���7KH�FXUUHQW�PLQLPXP
PRQWKO\�VWDQGDUG�JUDGXDWHG�IRVWHU�FDUH�DQG�DGRSWLRQ�DVVLVWDQFH�UDWH�IRU�HOLJLEOH�FKLOGUHQ�LV�����
IRU�FKLOGUHQ�DJHV�����������IRU�FKLOGUHQ�DJHV�������DQG������IRU�FKLOGUHQ�DJH����DQG�ROGHU�

7KH� DFW� SURYLGHV� WKDW� WKH� ILQGLQJV� RI� WKH� 6WDWH� &KLOG� )DWDOLW\� 5HYLHZ� 7HDP� DUH� QRW
DGPLVVLEOH� DV� HYLGHQFH� LQ� DQ\� FLYLO� RU� DGPLQLVWUDWLYH� SURFHHGLQJV� DJDLQVW� LQGLYLGXDOV� RU� HQWLWLHV
WKDW�SDUWLFLSDWH�LQ�FKLOG�IDWDOLW\�UHYLHZV�

7KH�DFW�DOVR�DGGV�$UWLFOH�����,QWHUVWDWH�&RPSDFW�RQ�$GRSWLRQ�DQG�0HGLFDO�$VVLVWDQFH��WR
&KDSWHU��%�RI�WKH�*HQHUDO�6WDWXWHV���,W�DXWKRUL]HV�WKH�6HFUHWDU\�RI�'++6�WR�HQWHU�LQWR�LQWHUVWDWH
FRPSDFWV�DQG�DJUHHPHQWV�ZLWK�RXW�RI�VWDWH�DJHQFLHV� IRU�WKH�SURWHFWLRQ�RI�FKLOGUHQ�RQ�EHKDOI�RI
ZKRP�DGRSWLRQ�DVVLVWDQFH�LV�EHLQJ�SURYLGHG�E\�'++6��DQG�WR�SURYLGH�SURFHGXUHV� IRU� LQWHUVWDWH
DGRSWLRQ�DVVLVWDQFH�SD\PHQWV�� LQFOXGLQJ�SD\PHQWV� IRU�PHGLFDO� VHUYLFHV�� �3D\PHQWV� IRU�PHGLFDO
DVVLVWDQFH� ZRXOG� DSSO\� RQO\� WR� PHGLFDO� DVVLVWDQFH� IRU� FKLOGUHQ� XQGHU� DQ� DGRSWLRQ� DVVLVWDQFH
DJUHHPHQW� IURP�D� VWDWH� WKDW�KDV�HQWHUHG� LQWR� D� FRPSDFW�ZLWK�1RUWK�&DUROLQD�� 7KH� RWKHU� VWDWH
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PXVW�DOVR�SURYLGH�PHGLFDO�DVVLVWDQFH�WR�FKLOGUHQ�ZLWK�VSHFLDO�QHHGV�XQGHU�DQ�DGRSWLRQ�DVVLVWDQFH
DJUHHPHQW�PDGH�E\�1RUWK�&DUROLQD�

7KH�SURYLVLRQ�DXWKRUL]LQJ� WKH�6HFUHWDU\�RI�'++6� WR�HQWHU� LQWR� LQWHUVWDWH� FRPSDFWV�DQG
DJUHHPHQWV�LV�HIIHFWLYH�2FWREHU�����������7KH�UHPDLQLQJ�SURYLVLRQV�RI�WKH�DFW�EHFDPH�HIIHFWLYH
RQ�-XQH�������������-0�

³)DPLO\�)ULHQGO\´�8,�([FHSWLRQ

6�/������������+%��������6HH�,QVXUDQFH�

8QLIRUP�&KLOG�&XVWRG\�$FW

6�/������������+%������UHSHDOV�WKH�8QLIRUP�&KLOG�&XVWRG\�-XULVGLFWLRQ�$FW��8&&-$��DQG
HQDFWV� WKH�8QLIRUP�&KLOG�&XVWRG\� -XULVGLFWLRQ� DQG� (QIRUFHPHQW� $FW� �8&&-($��� � 7KH�8&&-($� LV
EDVHG�RQ� D� XQLIRUP� VWDWH� ODZ� UHFRPPHQGHG�E\� WKH�1DWLRQDO� &RQIHUHQFH� RI� &RPPLVVLRQHUV� RQ
8QLIRUP� 6WDWH� /DZV�� � 7KH� 8&&-($� ZLOO� FODULI\� GHFLVLRQV� WKDW� KDYH� UHVXOWHG� IURP� GLIIHUHQFHV
EHWZHHQ�WKH�8&&-$�DQG�WKH�IHGHUDO�3DUHQWDO�.LGQDSSLQJ�3UHYHQWLRQ�$FW���7KH�8&&-($�ZLOO�DSSHDU
DV�$UWLFOH���WR�&KDSWHU���$�RI�WKH�*HQHUDO�6WDWXWHV�

3URFHHGLQJV�� 7KH� DFW� H[SDQGV� WKH� GHILQLWLRQ� RI� WKH� FKLOG� FXVWRG\� SURFHHGLQJV�
$GRSWLRQV��MXYHQLOH�GHOLQTXHQF\��DQG�FRQWUDFWXDO�HPDQFLSDWLRQ�DUH�VSHFLILFDOO\�H[FOXGHG���,QGLDQ
WULEHV� DQG� IRUHLJQ� FRXQWULHV� DUH� UHFRJQL]HG� DV� ³VWDWHV´� ZKHUH� WKH� WULEH� RU� WKH� FRXQWU\� DFWV� LQ
VXEVWDQWLDO�FRQIRUPLW\�ZLWK�WKH�DFW�

,QLWLDO� -XULVGLFWLRQ�� 7KH� DFW� JLYHV� SULRULW\� WR� KRPH� VWDWH� MXULVGLFWLRQ�� DQG� PDNHV
VLJQLILFDQW� FRQQHFWLRQ� MXULVGLFWLRQ� VHFRQGDU\� WR� KRPH� VWDWH� MXULVGLFWLRQ�� � $� FRXUW� PD\� RQO\
H[HUFLVH�VLJQLILFDQW�FRQQHFWLRQ�MXULVGLFWLRQ�LI�WKH�KRPH�VWDWH�GHFOLQHV�MXULVGLFWLRQ�RQ�LQFRQYHQLHQW
IRUXP�RU�PLVFRQGXFW�JURXQGV��RU�LI�WKHUH�LV�QR�KRPH�VWDWH���$�FKLOG¶V�DEVHQFH�IURP�WKH�VWDWH�GRHV
QRW�GHIHDW�KRPH�VWDWH�MXULVGLFWLRQ�LI�D�SDUHQW�RU�D�SHUVRQ�DFWLQJ�DV�D�SDUHQW�FRQWLQXHV�WR�OLYH�LQ
WKH�VWDWH�

0RGLILFDWLRQ�-XULVGLFWLRQ�� �([FOXVLYH�FRQWLQXLQJ� MXULVGLFWLRQ�FRQWLQXHV� LQ�D� FRXUW� WKDW
KDV�PDGH�D�FXVWRG\�GHWHUPLQDWLRQ�FRQVLVWHQW�ZLWK�WKH�8&&-($�XQWLO��QHLWKHU�WKH�FKLOG��WKH�FKLOG
DQG�D�SDUHQW��RU�WKH�FKLOG�DQG�D�SHUVRQ�DFWLQJ�DV�D�SDUHQW�KDYH�D�VLJQLILFDQW�FRQQHFWLRQ�ZLWK�WKH
VWDWH� DQG� VXEVWDQWLDO� HYLGHQFH� FRQFHUQLQJ� WKH� FKLOG� LV� QR� ORQJHU� DYDLODEOH� LQ� WKH� VWDWH�� RU� WKH
FKLOG��SDUHQWV��DQG�DQ\�SHUVRQ�DFWLQJ�DV�D�SDUHQW�QR�ORQJHU�OLYH�LQ�WKH�VWDWH���$QRWKHU�VWDWH�PD\
PRGLI\�D�GHFUHH�RQO\� LI� WKH�GHFUHH� VWDWH� QR� ORQJHU� KDV� H[FOXVLYH� FRQWLQXLQJ� MXULVGLFWLRQ� RU� WKH
GHFUHH� VWDWH�KDV�GHFOLQHG�H[FOXVLYH� FRQWLQXLQJ� MXULVGLFWLRQ�� � &RXUWV� KDYH� WHPSRUDU\� HPHUJHQF\
MXULVGLFWLRQ�RYHU�D�FKLOG�ZKR�LV�LQ�WKH�VWDWH�DQG�KDV�EHHQ�DEDQGRQHG��RU�DQ�HPHUJHQF\�PDNHV�LW
QHFHVVDU\�WR�SURWHFW�WKH�FKLOG�EHFDXVH�WKH�FKLOG��RU�D�VLEOLQJ�RU�SDUHQW�RI�WKH�FKLOG��LV�VXEMHFWHG�WR
RU�WKUHDWHQHG�ZLWK�PLVWUHDWPHQW�RU�DEXVH���$Q\�RUGHU�XQGHU�WKLV�SURYLVLRQ�LV�WHPSRUDU\�XQWLO�WKH
DSSURSULDWH�VWDWH�FDQ�HQWHU�D�SHUPDQHQW�RUGHU�

'HFOLQLQJ� -XULVGLFWLRQ�� � $� FRXUW� ZLWK� LQLWLDO� MXULVGLFWLRQ�� H[FOXVLYH� FRQWLQXLQJ
MXULVGLFWLRQ��RU�PRGLILFDWLRQ�MXULVGLFWLRQ�PD\�GHFOLQH�MXULVGLFWLRQ�EDVHG�RQ�DQ�LQFRQYHQLHQW�IRUXP�
7KH�LVVXH�PD\�EH�UDLVHG�RQ�WKH�FRXUW¶V�RZQ�PRWLRQ��WKH�PRWLRQ�RI�D�SDUW\��RU�DW�WKH�UHTXHVW�RI
DQRWKHU�VWDWH���7KH�SDUWLHV�DUH�DOORZHG�WR�VXEPLW� LQIRUPDWLRQ�LQ�VXSSRUW�RI�WKH�PRWLRQ�DQG�WKH
FRXUW�PXVW�FRQVLGHU�DOO�UHOHYDQW�IDFWRUV��LQFOXGLQJ�ZKHWKHU�GRPHVWLF�YLROHQFH�KDV�RFFXUUHG�DQG�LV
OLNHO\� WR� FRQWLQXH� LQ� WKH� IXWXUH�� DQG� ZKLFK� VWDWH� FDQ� EHVW� SURWHFW� WKH� SDUWLHV� DQG� WKH� FKLOG�
$WWRUQH\V¶�IHHV�DQG�H[SHQVHV�DUH�QR�ORQJHU�UHFRYHUDEOH�XQGHU�WKLV�VHFWLRQ���$�FRXUW�PXVW�GHFOLQH
WR�H[HUFLVH�MXULVGLFWLRQ�LI�LW�KDV�MXULVGLFWLRQ�EHFDXVH�D�SHUVRQ�VHHNLQJ�WR�LQYRNH�LW�KDV�HQJDJHG�LQ
XQMXVWLILDEOH�FRQGXFW���7KHUH�DUH�WKUHH�H[FHSWLRQV�

½ 7KH� SDUHQWV� DQG� DOO� SHUVRQV� DFWLQJ� DV� SDUHQWV� DFTXLHVFH� LQ� WKH� H[HUFLVH� RI
MXULVGLFWLRQ�

½ $QRWKHU�FRXUW�GHIHUV�WR�WKLV�FRXUW�RQ�LQFRQYHQLHQW�IRUXP�JURXQGV�
½ 1R�RWKHU�FRXUW�ZRXOG�KDYH�MXULVGLFWLRQ�
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-XGLFLDO�&RPPXQLFDWLRQ�DQG�&RRSHUDWLRQ���1RUWK�&DUROLQD�FRXUWV�DUH�DXWKRUL]HG�WR
FRPPXQLFDWH� ZLWK� D� FRXUW� LQ� DQRWKHU� VWDWH� DERXW� DQ\� SURFHHGLQJ� DULVLQJ� XQGHU� WKH� DFW�
7HVWLPRQ\�PD\�EH�WDNHQ�LQ�DQRWKHU�VWDWH�ZKHQ�D�SDUW\��WKH�FKLOG��RU�ZLWQHVVHV�DUH�ORFDWHG�RXW�
RI�VWDWH�� � &RXUWV� PD\� VHHN� DVVLVWDQFH� IURP�� RU� JLYH� DVVLVWDQFH� WR�� D� FRXUW� RI� DQRWKHU� VWDWH�
LQFOXGLQJ�KROGLQJ�DQ�HYLGHQWLDU\�KHDULQJ��RUGHULQJ�D�SHUVRQ�WR�SURGXFH�RU�JLYH�HYLGHQFH��RUGHULQJ
D�FXVWRG\�HYDOXDWLRQ��DQG�RUGHULQJ�D�SDUW\�RU�DQ\�SHUVRQ�KDYLQJ�SK\VLFDO�FXVWRG\�RI�WKH�FKLOG�WR
DSSHDU�LQ�WKH�SURFHHGLQJ�ZLWK�RU�ZLWKRXW�WKH�FKLOG�

3OHDGLQJV�� �8QGHU� WKH�DFW�� FHUWDLQ� LQIRUPDWLRQ�PXVW� EH� VXEPLWWHG� WR� WKH� FRXUW� LQ� WKH
ILUVW�SOHDGLQJ�RU�DWWDFKHG�DIILGDYLW�WR�DOORZ�WKH�FRXUW�WR�GHWHUPLQH�LWV�MXULVGLFWLRQ���7KH�UHTXLUHG
LQIRUPDWLRQ� LQFOXGHV�WKH�FKLOG¶V�SUHVHQW�DGGUHVV��DV�ZHOO�DV� WKH�SUHVHQW�DGGUHVV�RI� WKH�SHUVRQV
ZLWK�ZKRP�WKH�FKLOG�OLYHV���7KH�FRXUW�PD\�VWD\�WKH�SURFHHGLQJ�XQWLO�WKH�LQIRUPDWLRQ�LV�SURYLGHG�
$�FRXUW�PXVW�VHDO�DQG�PD\�QRW�GLVFORVH�LGHQWLI\LQJ�LQIRUPDWLRQ�WR�WKH�RWKHU�SDUW\�RU�WR�WKH�SXEOLF�
LI� WKH�SDUW\�XQGHU�RDWK�DOOHJHV� LQ�DQ�DIILGDYLW�RU�SOHDGLQJ�WKDW�GLVFORVLQJ�WKH� LQIRUPDWLRQ�ZRXOG
MHRSDUGL]H�WKH�KHDOWK��VDIHW\��RU�OLEHUW\�RI�D�SDUW\�RU�FKLOG�

,QWHUVWDWH� (QIRUFHPHQW�� � 1RUWK� &DUROLQD� FRXUWV� PXVW� UHFRJQL]H� DQG� HQIRUFH� FKLOG�
FXVWRG\� GHWHUPLQDWLRQV� PDGH� LQ� VXEVWDQWLDO� FRQIRUPLW\� ZLWK� WKH� DFW� RU� PDGH� XQGHU� IDFWXDO
FLUFXPVWDQFHV�PHHWLQJ�WKH�MXULVGLFWLRQDO�VWDQGDUGV�RI� WKH�DFW�� �&XVWRG\�GHWHUPLQDWLRQV�WKDW�DUH
HQWLWOHG�WR�HQIRUFHPHQW�LQFOXGH�WHPSRUDU\�HPHUJHQF\�RUGHUV��IRUHLJQ�FXVWRG\�RUGHUV��WULEDO�FRXUW
RUGHUV�� UHJLVWHUHG� RUGHUV�� DQG� WKH� FXVWRG\� DQG� YLVLWDWLRQ� SRUWLRQV� RI� D� GRPHVWLF� YLROHQFH� FLYLO
SURWHFWLRQ�RUGHU��SURYLGHG�WKHUH� LV�FRPSOLDQFH�ZLWK�WKH� MXULVGLFWLRQ�DQG�QRWLFH�SURYLVLRQV�RI� WKH
DFW�� � $Q� RUGHU� IRU� UHWXUQ� XQGHU� WKH� +DJXH� &KLOG� $EGXFWLRQ� &RQYHQWLRQ� LV� DOVR� HQWLWOHG� WR
HQIRUFHPHQW�� � 7KH� DFW� FUHDWHV� D� UHJLVWUDWLRQ� SURFHVV� WR� VHFXUH� DQ� RUGHU� FRQILUPLQJ� DQRWKHU
VWDWH¶V� FXVWRG\� RUGHU�� � $� UHTXHVW� IRU� UHJLVWUDWLRQ� PD\� EH� DFFRPSDQLHG� E\� D� UHTXHVW� IRU
HQIRUFHPHQW�� �$�FRXUW�PD\� LVVXH�D� WHPSRUDU\� RUGHU�HQIRUFLQJ�D�YLVLWDWLRQ� VFKHGXOH�PDGH�E\�D
FRXUW�RI�DQRWKHU�VWDWH���3HUPDQHQW�FKDQJHV�LQ�WKH�RUGHU�PD\�RQO\�EH�PDGH�E\�D�FRXUW�WKDW�KDV
MXULVGLFWLRQ�WR�PRGLI\�WKH�RUGHU���7KH�DFW�HVWDEOLVKHV�DQ�H[SHGLWHG�SURFHGXUH�IRU�WKH�HQIRUFHPHQW
RI�FKLOG�FXVWRG\�GHWHUPLQDWLRQV���,W�SURYLGHV�IRU�DQ�HQIRUFHPHQW�KHDULQJ�ZLWKLQ�WZHQW\�IRXU�KRXUV
RI� VHUYLFH�� � 7KH� KHDULQJ� PD\� UHVXOW� LQ� DQ� RUGHU� DXWKRUL]LQJ� WKH� SHWLWLRQHU� WR� WDNH� LPPHGLDWH
SK\VLFDO�FXVWRG\�RI�WKH�FKLOG�XQOHVV�WKH�UHVSRQGHQW�HVWDEOLVKHV�RQH�RI�WKH�GHIHQVHV�VSHFLILHG� LQ
WKH�VWDWXWH���,I�WKH�RUGHU�KDV�QRW�EHHQ�SUHYLRXVO\�UHJLVWHUHG�WKRVH�GHIHQVHV�DUH������WKH�LVVXLQJ
FRXUW�GLG�QRW�KDYH� MXULVGLFWLRQ� WR�PDNH� WKH�RUGHU�� ���� WKH� UHVSRQGHQW�GLG�QRW� UHFHLYH�QRWLFH� LQ
DFFRUGDQFH�ZLWK�WKH�DFW��DQG�����WKH�RUGHU�KDV�EHHQ�YDFDWHG��VWD\HG��RU�PRGLILHG���,I�WKH�RUGHU
KDV�EHHQ�UHJLVWHUHG��RQO\�WKH�WKLUG�GHIHQVH�PD\�EH�DVVHUWHG���,Q�RUGHU�WR�SURWHFW�WKH�FKLOG�DQG�WR
VHFXUH�WKH�FKLOG¶V�SUHVHQFH�LQ�WKH�MXULVGLFWLRQ�IRU�DQ�HQIRUFHPHQW�KHDULQJ��WKH�FRXUW�PD\�LVVXH�D
ZDUUDQW� WR�WDNH�SK\VLFDO�FXVWRG\�RI�D�FKLOG�XSRQ�D� ILQGLQJ�WKDW� WKH� FKLOG� LV� LPPLQHQWO\� OLNHO\� WR
VXIIHU�VHULRXV�SK\VLFDO�KDUP�RU�EH�UHPRYHG�IURP�WKH�VWDWH��$W�WKH�UHTXHVW�RI�WKH�SURVHFXWRU�RU
RWKHU�SXEOLF�RIILFLDO��SURVHFXWRUV��RWKHU�GHVLJQDWHG�SXEOLF� RIILFLDOV�� RU� ODZ�HQIRUFHPHQW� RIILFHUV�
PD\�WDNH�DQ\�ODZIXO�DFWLRQ�WR�ORFDWH�D�FKLOG�RU�D�SDUHQW���$OO�GLUHFW�H[SHQVHV�DQG�FRVWV�LQFXUUHG
E\� WKH� SURVHFXWRU� DQG� ODZ� HQIRUFHPHQW� RIILFHUV� PD\� EH� DVVHVVHG� DJDLQVW� D� QRQSUHYDLOLQJ
UHVSRQGHQW�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������-0��6+�

&KLOG�:HOIDUH�6\VWHP�3LORWV

6�/������������6HF���������+%������6HF����������6HH�+HDOWK�DQG�+XPDQ�6HUYLFHV�

&KLOG�:HOIDUH�6\VWHP�,PSURYHPHQWV

6�/������������6HF���������+%������6HF����������6HH�+HDOWK�DQG�+XPDQ�6HUYLFHV�



&KDSWHU���&KLOGUHQ�DQG�)DPLOLHV

��

(GXFDWLRQDO� 3URJUDP� IRU� 3DUHQWV� :KR� $UH� 3DUWLHV� WR� D
&XVWRG\�RU�9LVLWDWLRQ�$FWLRQ

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� HVWDEOLVKHV� ZLWKLQ� WKH� $GPLQLVWUDWLYH
2IILFH�RI� WKH�&RXUWV� �$2&��D�SURJUDP� WR� HGXFDWH� DQG� VHQVLWL]H� VHSDUDWHG�RU� GLYRUFLQJ� FRXSOHV
ZLWK� FKLOGUHQ� DERXW� WKH� QHHGV� RI� WKHLU� FKLOGUHQ� GXULQJ� DQG� DIWHU� WKH� VHSDUDWLRQ� DQG� GLYRUFH
SURFHVV���7KH�FRXUW�PXVW�RUGHU�SDUWLFLSDWLRQ�LQ�WKH�HGXFDWLRQDO�FRXUVH�LI� LW� ILQGV�WKDW�VLJQLILFDQW
SDUHQWDO� FRQIOLFW� KDV�DGYHUVHO\�DIIHFWHG� WKH� FKLOGUHQ�DQG� WKH� FKLOGUHQ¶V�EHVW� LQWHUHVWV�ZRXOG�EH
VHUYHG�E\�WKH�SDUW\¶V�RU�SDUWLHV¶�SDUWLFLSDWLRQ�LQ�WKH�FRXUVH���7KH�$2&�PXVW�KDYH�WKH�SURJUDP�LQ
HDFK�RI�WKH�MXGLFLDO�GLVWULFWV�ZLWK�D�IDPLO\�FRXUW�QR�ODWHU�WKDQ�-DQXDU\���������

7KH�SURJUDP�PXVW�LQFOXGH�
½ $�FRXUVH�GHVLJQHG�WR�LQIRUP�WKH�SDUHQWV�RI�WKH�LPSDFW�RQ�WKH�FKLOGUHQ�RI�WKH�SDUHQWV¶

VHSDUDWLRQ��FXVWRG\��RU�YLVLWDWLRQ�DFWLRQ�� WKH�SDUHQWV¶� UHODWLRQVKLS�ZLWK�RQH�DQRWKHU�
WKH�IDPLO\¶V�UHODWLRQVKLS��DQG�WKH�FRXSOH¶V�ILQDQFLDO�UHVSRQVLELOLWLHV�IRU�WKH�FKLOGUHQ�

½ $Q�DGPLQLVWUDWLYH�SODQ�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�SURJUDP�LQ�DOO� MXGLFLDO�GLVWULFWV
ZLWK�D�IDPLO\�FRXUW�SLORW�SURJUDP�

½ ,GHQWLILFDWLRQ� RI� FRXUVH� SURYLGHUV� ZLWK� ZKRP� WKH� $2&� ZRXOG� FRQWUDFW� WR� PDNH
FRXUVHV� DYDLODEOH� DW� UHDVRQDEOH� WLPHV� DQG� IRU� UHDVRQDEOH� IHHV�� DQG� WR� HQVXUH� WKDW
FRXUVHV�ZLOO�EH�DYDLODEOH�ZLWK�VXIILFLHQW� UHJXODULW\� WR�PHHW� WKH�QHHGV�RI� WKH� MXGLFLDO
GLVWULFW�LQ�ZKLFK�WKH�SURJUDP�LV�RIIHUHG�

7KH� $2&� PXVW� UHSRUW� WR� WKH� *HQHUDO� $VVHPEO\� QR� ODWHU� WKDQ� 0DUFK� ��� ������ RQ� WKH
SURJUDP���$Q�LQWHULP�UHSRUW�PXVW�EH�PDGH�DV�D�SDUW�RI�WKH�IDPLO\�FRXUW�SLORW�SURJUDP�UHSRUW�

7KLV�VHFWLRQ�RI�WKH�EXGJHW�DFW�EHFDPH�HIIHFWLYH�-XO\�����������-0�

(VWDEOLVK�'RPHVWLF�9LROHQFH�&RPPLVVLRQ

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ HVWDEOLVKHV� ZLWKLQ� WKH� 'HSDUWPHQW� RI
$GPLQLVWUDWLRQ�D�'RPHVWLF�9LROHQFH�&RPPLVVLRQ��&RPPLVVLRQ��� �7KH�&RPPLVVLRQ�ZLOO� FRQVLVW�RI
��� PHPEHUV� DSSRLQWHG� E\� WKH� *RYHUQRU�� WKH� 3UHVLGHQW� 3UR� 7HPSRUH� RI� WKH� 6HQDWH�� DQG� WKH
6SHDNHU�RI�WKH�+RXVH�

7KH�&RPPLVVLRQ�KDV�WKH�IROORZLQJ�GXWLHV�
½ 5HFRPPHQG� WR� WKH� *HQHUDO� $VVHPEO\� D� ³6DIH� )DPLOLHV� $FW´� WKDW� SURPRWHV� YLFWLP

VDIHW\�DQG�DFFRXQWDELOLW\�RI�SHUSHWUDWRUV�
½ 'HYHORS�DQG� UHFRPPHQG�GRPHVWLF� YLROHQFH� WUDLQLQJ� LQLWLDWLYHV� IRU� ODZ�HQIRUFHPHQW�

MXGLFLDO�SHUVRQQHO�DQG�DGYRFDWHV�
½ 'HYHORS�DQG�UHFRPPHQG�WR�6WDWH�DJHQFLHV�WUDLQLQJ�LQ�WKH�DUHDV�RI�FKLOG�SURWHFWLRQ�

HGXFDWLRQ��HPSOR\HU�HPSOR\HH�UHODWLRQV��FULPLQDO�MXVWLFH��DQG�VXEVLGL]HG�KRXVLQJ�
½ 3URYLGH�LQIRUPDWLRQ�WR�SULYDWH�HQWLWLHV�WKDW�SURYLGH�VHUYLFHV�DQG�VXSSRUW�WR�GRPHVWLF

YLROHQFH�YLFWLPV�
½ 'HVLJQ��FRRUGLQDWH��DQG�RYHUVHH�D�VWDWHZLGH�SXEOLF�DZDUHQHVV�FDPSDLJQ�
½ 'HVLJQ� DQG� FRRUGLQDWH� LPSURYHG� GDWD� FROOHFWLRQ� RI� GRPHVWLF� YLROHQFH� FULPHV

FRPPLWWHG�LQ�WKLV�6WDWH�
½ 5HVHDUFK�� GHYHORS�� DQG� UHFRPPHQG� SURSRVDOV� RQ� KRZ� WR� DVVLVW� GRPHVWLF� YLROHQFH

YLFWLPV�DQG�KRZ�WR�SUHYHQW�GRPHVWLF�YLROHQFH�LQ�WKLV�6WDWH�
7KH� &RPPLVVLRQ� PXVW� UHSRUW� LWV� ILQGLQJV�� UHFRPPHQGDWLRQV�� DQG� OHJLVODWLYH� RU

DGPLQLVWUDWLYH� SURSRVDOV� WR� WKH� *HQHUDO� $VVHPEO\� E\� $SULO� �� RI� HDFK� \HDU�� +RZHYHU�� LI� WKH
&RPPLVVLRQ�LQWHQGV�WR�UHFRPPHQG�WKH�DGRSWLRQ�RI�D�³6DIH�)DPLOLHV�$FW´��WKH�&RPPLVVLRQ�PXVW
UHSRUW�LWV�OHJLVODWLYH�SURSRVDO�WR�WKH�*HQHUDO�$VVHPEO\�RQ�RU�EHIRUH�$SULO���������

7KLV�VHFWLRQ�RI�WKH�EXGJHW�EHFDPH�HIIHFWLYH�-XO\�����������-0�
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7KUHDWV�$JDLQVW�&KLOGUHQ�6SRXVH

6�/������������6%��������6HH�&ULPLQDO�/DZ�

*LIWV�%\�*XDUGLDQV

6�/������������6%���������6HH�&LYLO�/DZ�

&KLOG�&DUH�6XEVLG\�)UDXG

6�/�� ��������� �+%� ����� FUHDWHV� D� VSHFLILF� RIIHQVH� DQG� SXQLVKPHQW� IRU� IUDXGXOHQW
PLVUHSUHVHQWDWLRQ�LQYROYLQJ�FKLOG�FDUH�VXEVLGLHV���$�SURYLGHU�RU�UHFLSLHQW�RI�FKLOG�FDUH�VXEVLGLHV�
RU� DQ\RQH� ZKR� FODLPV� WR� EH� D� SURYLGHU� RU� UHFLSLHQW�� FRPPLWV� WKH� RIIHQVH� RI� IUDXGXOHQW
PLVUHSUHVHQWDWLRQ�LI�WKH�SHUVRQ�PDNHV�D�IDOVH�VWDWHPHQW�RU�UHSUHVHQWDWLRQ�UHJDUGLQJ�D�PDWHULDO
IDFW��RU�IDLOV�WR�GLVFORVH�D�PDWHULDO�IDFW��DQG�DV�D�UHVXOW�RI�WKH�IDOVH�VWDWHPHQW�RU�RPLVVLRQ��WKDW
SHUVRQ�REWDLQV��DWWHPSWV�WR�REWDLQ��RU�FRQWLQXHV�WR�UHFHLYH�D�FKLOG�FDUH�VXEVLG\�

&KLOGFDUH�VXEVLG\�PHDQV�WKH�XVH�RI�SXEOLF�IXQGV�WR�SD\�IRU�GD\�FDUH�VHUYLFHV�IRU�FKLOGUHQ�
8QGHU�WKH�DFW��LI�WKH�IUDXGXOHQW�PLVUHSUHVHQWDWLRQ�LQYROYHV�D�FKLOG�FDUH�VXEVLG\�LQ�DQ�DPRXQW�OHVV
WKDQ���������WKH�RIIHQVH�LV�D�&ODVV���PLVGHPHDQRU���,I�WKH�DPRXQW�LQYROYHG�H[FHHGV���������WKH
RIIHQVH�LV�D�&ODVV�,�IHORQ\�

7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�LV�UHTXLUHG�WR�DOORZ�HDFK�ORFDO�SXUFKDVLQJ
DJHQF\�WR�UHWDLQ�DV�DQ�LQFHQWLYH�ERQXV�WKH�DFWXDO�DPRXQW�RI�FKLOG�FDUH� IUDXG�DQG�RYHUSD\PHQW
FODLPV�FROOHFWHG�E\�WKH�ORFDO�SXUFKDVLQJ�DJHQW���7KH�ORFDO�DJHQF\�PXVW�XVH�DW� OHDVW�����RI�WKH
LQFHQWLYH� ERQXV� WR� SXUFKDVH� VXEVLGL]HG� FKLOGFDUH�� � 7KH� DJHQF\� PD\� XVH� XS� WR� ���� RI� WKH
LQFHQWLYH�ERQXV�WR�LPSURYH�SURJUDP�LQWHJULW\�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH���-0�

(QKDQFH�&KLOG�6XSSRUW�(QIRUFHPHQW

6�/�������������+%������DPHQGV�YDULRXV�VWDWXWRU\�SURYLVLRQV�WKDW�UHODWH�WR�FKLOG�VXSSRUW
HQIRUFHPHQW�� � 7KH� DFW� SURYLGHV� WKDW� D� ZULWWHQ� DFNQRZOHGJPHQW� RI� SDWHUQLW\� H[HFXWHG� E\� D
SXWDWLYH�IDWKHU�DQG�DFFRPSDQLHG�E\�D�ZULWWHQ�DIILUPDWLRQ�RI�SDWHUQLW\�VZRUQ�WR�E\�WKH�PRWKHU�RI
D� FKLOG�KDV� WKH� VDPH� OHJDO� HIIHFW�DV�D� MXGJPHQW�RI�SDWHUQLW\� IRU� WKH�SXUSRVH�RI� HVWDEOLVKLQJ� D
FKLOG�VXSSRUW�REOLJDWLRQ�

7KH� DFW� UHTXLUHV� WKDW� FRXUWV� LPSRVH� RQH� RU� PRUH� RI� WKH� DYDLODEOH� VDQFWLRQV� ZKHQ� D
QRQFXVWRGLDO�SDUHQW�KDV�EHHQ�KHOG�LQ�FRQWHPSW�IRU�IDLOXUH�WR�SD\�FKLOG�VXSSRUW�RQ�WKUHH�RU�PRUH
RFFDVLRQV�� � 7KH� VDQFWLRQV� LQFOXGH� WKH� UHYRFDWLRQ� RI� D� QRQFXVWRGLDO� SDUHQW¶V� GULYHUV� OLFHQVH� RU
UHFUHDWLRQDO� OLFHQVH�� DQG� GLUHFWLQJ� WKH� 'HSDUWPHQW� RI� 0RWRU� 9HKLFOHV� WR� UHIXVH� WR� UHJLVWHU� WKH
QRQFXVWRGLDO�SDUHQW¶V�YHKLFOH���3ULRU�WR�WKH�HIIHFWLYH�GDWH�RI�WKLV�DFW��WKH�FRXUW�KDG�WKH�GLVFUHWLRQ
WR�LPSRVH�DQ\�RI�WKHVH�VDQFWLRQV���,Q�DGGLWLRQ��WKLV�DFW�UHTXLUHV�WKDW�DQ\�GHOLQTXHQF\�EH�SDLG�LQ
IXOO� ZLWKLQ� D� UHDVRQDEOH� SHULRG� RI� WLPH� ZLWK� DQ� LPPHGLDWH� LQLWLDO� SD\PHQW� RI� ��� RI� WKH
GHOLQTXHQF\�RU�������ZKLFKHYHU�LV�OHVV�

$OO�QHZ�DQG�PRGLILHG�FKLOG�VXSSRUW�RUGHUV�ZLOO� UHTXLUH�WKH�QRQFXVWRGLDO�SDUHQW� WR�PDNH
PRQWKO\� VXSSRUW� SD\PHQWV�� GXH� DQG� SD\DEOH� RQ� WKH� ILUVW� GD\� RI� HDFK� PRQWK�� � 3ULRU� WR� WKH
HIIHFWLYH�GDWH�RI�WKLV�DFW��FKLOG�VXSSRUW�SD\PHQWV�FRXOG�EH�PDGH�ZHHNO\��EL�PRQWKO\��RU�PRQWKO\�
,Q�DGGLWLRQ��ZKHQ�HVWDEOLVKLQJ�RU�PRGLI\LQJ�D�FKLOG�VXSSRUW�RUGHU��D�ZULWWHQ�VLJQHG�VWDWHPHQW�RU
HPSOR\HH� YHULILFDWLRQ� VLJQHG� E\� D� QRQFXVWRGLDO� SDUHQW� LV� DGPLVVLEOH� HYLGHQFH� WR� HVWDEOLVK� WKH
QRQFXVWRGLDO�SDUHQW¶V�JURVV�LQFRPH�

7KH� DFW� DOORZV� WKH� (PSOR\PHQW� 6HFXULW\� &RPPLVVLRQ� �(6&��� XSRQ� UHFHLYLQJ� D� FHUWLILHG
FKLOG�VXSSRUW�RUGHU�IURP�DQRWKHU�VWDWH��WR�ZLWKKROG�D�PD[LPXP�RI�����RI�D�QRQFXVWRGLDO�SDUHQW¶V



&KDSWHU���&KLOGUHQ�DQG�)DPLOLHV

��

XQHPSOR\PHQW�EHQHILWV���:KHQ�PRQH\�LV�ZLWKKHOG�E\�(6&�� LW� LV�VHQW�GLUHFWO\� WR�WKH�DSSURSULDWH
RXW�RI�VWDWH�FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQF\�IRU�GLVEXUVHPHQW�

&KLOG� 6XSSRUW� (QIRUFHPHQW� �&6(�� LV� DXWKRUL]HG� WR� HVWDEOLVK� D� QHZ� FKLOG� VXSSRUW
HQIRUFHPHQW�PHFKDQLVP�WKDW�ZLOO�DOORZ�&6(�WR�ORFDWH�DQG�VHFXUH�DVVHWV�RXWVLGH�RI�WKH�6WDWH�WKDW
DUH�RZQHG�E\�D�QRQFXVWRGLDO�SDUHQW�ZKHQ�WKH�SDUHQW�LV�GHOLQTXHQW�LQ�SD\LQJ�FKLOG�VXSSRUW���7KLV
SURYLVLRQ� FRPSOLHV�ZLWK� WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW� RI
������ZKLFK�UHTXLUHG�VWDWHV�WR�FUHDWH�WKH�QHZ�HQIRUFHPHQW�PHFKDQLVP�

&6(�PD\�HQUROO�D�FKLOG�RI�D�QRQFXVWRGLDO�SDUHQW� LQ�WKH�1RUWK�&DUROLQD�6WDWH�(PSOR\HHV¶
&RPSUHKHQVLYH�0DMRU�0HGLFDO�3ODQ�ZKHQ�WKH�FKLOG�VXSSRUW�RUGHU�UHTXLUHV�WKDW� WKH�QRQFXVWRGLDO
SDUHQW� SURYLGH�PHGLFDO� LQVXUDQFH� IRU� WKH� FKLOG� RU� FKLOGUHQ� UHFHLYLQJ� VXSSRUW�� � ,W� KDV� EHHQ� WKH
SUDFWLFH� RI� 6WDWH� SHUVRQQHO� DJHQFLHV� WR� FRRSHUDWH� ZLWK� &6(� E\� HQUROOLQJ� HOLJLEOH� FKLOGUHQ�
+RZHYHU��WKLV�DFW�PDNHV�LW�FOHDU�WKDW�WKH�HQUROOPHQW�LV�UHTXLUHG�ZKHQ�WKHUH�LV�DQ�RUGHU�UHTXLULQJ
WKH�QRQFXVWRGLDO�SDUHQW�WR�SD\�PHGLFDO�LQVXUDQFH�

&KLOG� VXSSRUW� SD\PHQWV� PXVW� EH� VXEPLWWHG� WR� WKH� 6WDWH� &KLOG� 6XSSRUW� &ROOHFWLRQ� DQG
'LVEXUVHPHQW� 8QLW� �8QLW�� UDWKHU� WKDQ� WKH� ORFDO� FOHUN� RI� VXSHULRU� FRXUW¶V� RIILFH�� � 7KH� 8QLW� LV
UHTXLUHG�WR�GLVEXUVH�DOO�VXSSRUW�SD\PHQWV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������-0�

$PHQG�7LPH�IRU�1RWLFH�RI�$SSHDO

6�/������������6%��������6HH�&LYLO�/DZ�

0DUULDJH�/LFHQVHV

6�/�� ��������� �6%������� DPHQGV� FXUUHQW� ODZ� WR� DOORZ� D� SHUVRQ�ZKR� GRHV� QRW� KDYH� D
VRFLDO� VHFXULW\� QXPEHU� DQG�ZKR� LV� LQHOLJLEOH� WR� REWDLQ� RQH�� WR� REWDLQ� D�PDUULDJH� OLFHQVH� LI� WKH
SHUVRQ�LV�RWKHUZLVH�TXDOLILHG�WR�UHFHLYH�D�PDUULDJH�OLFHQVH���7KH�SHUVRQ�DSSO\LQJ�IRU�WKH�PDUULDJH
OLFHQVH� PXVW� VXEPLW� D� VZRUQ� RU� DIILUPHG� VWDWHPHQW� WR� WKH� UHJLVWHU� RI� GHHGV� VWDWLQJ� WKDW� WKH
DSSOLFDQW�GRHV�QRW�KDYH�D�VRFLDO�VHFXULW\�QXPEHU�DQG�LV�LQHOLJLEOH�IRU�RQH�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������-0�

-XYHQLOH�-XVWLFH�7HFKQLFDO�&RUUHFWLRQV

6�/������������+%���������6HH�&ULPLQDO�/DZ�

*XDUGLDQ�$G�/LWHP�$WWRUQH\V

6�/�� ��������� �6%�����DPHQGV� FXUUHQW� ODZ� WR�DOORZ� WKH�DSSRLQWPHQW�RI�D�JXDUGLDQ�DG
OLWHP�UHSUHVHQWLQJ�D�MXYHQLOH�DOOHJHG�WR�EH�DEXVHG��QHJOHFWHG��RU�GHSHQGHQW�WR�FRQWLQXH�XQWLO�D
SHUPDQHQW�SODQ�KDV�EHHQ�DFKLHYHG�IRU�WKH�MXYHQLOH�DQG�DSSURYHG�E\�WKH�FRXUW���3ULRU�WR�WKLV�DFW�
WKH�DSSRLQWPHQW� WHUPLQDWHG�DIWHU� WZR� \HDUV�� � ,Q� FDVHV�ZKHUH�D�QRQDWWRUQH\� LV�DSSRLQWHG�DV�D
JXDUGLDQ�DG� OLWHP��DQ�DWWRUQH\�PXVW�EH�DSSRLQWHG�DQG� WKDW� DSSRLQWPHQW� FRQWLQXHV� WKURXJKRXW
WKH�SURFHHGLQJ�

7KH�JXDUGLDQ�DG�OLWHP�LV�DXWKRUL]HG�WR�FRQGXFW�IROORZ�XS�LQYHVWLJDWLRQV�WR�LQVXUH�WKDW�WKH
RUGHUV�RI�WKH�FRXUW�DUH�EHLQJ�SURSHUO\�H[HFXWHG��DQG�PXVW�UHSRUW�WR�WKH�FRXUW�ZKHQ�WKH�QHHGV�RI
WKH� MXYHQLOH� DUH� QRW� EHLQJ� PHW�� � 7KH� JXDUGLDQ� DG� OLWHP� LV� DOVR� DXWKRUL]HG� WR� REWDLQ� DQ\
LQIRUPDWLRQ�WKDW��LQ�WKH�JXDUGLDQ�DG�OLWHP¶V�RSLQLRQ��PD\�EH�UHOHYDQW�WR�WKH�MXYHQLOH¶V�FDVH�DQG�QR
SULYLOHJH�RWKHU�WKDQ�WKH�DWWRUQH\�FOLHQW�SULYLOHJH�PD\�EH�LQYRNHG�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������-0�
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-XYHQLOH�&RPPXQLW\�6HUYLFH

6�/������������+%��������6HH�&ULPLQDO�/DZ�

,QFUHDVH�&KLOG�$EXVH�3HQDOW\

6�/������������+%��������6HH�&ULPLQDO�/DZ�

(IIHFWLYH�'DWHV�&HUWDLQ�+HDULQJV

6�/�� ��������� �+%� ����� 6HF�� ���� DPHQGV� FXUUHQW� ODZ� WR� FRUUHFW� DQ� RPLVVLRQ� LQ� WKH
HIIHFWLYH�GDWH�SURYLVLRQ�RI�6�/������������+%�������7KH�$GRSWLRQ�DQG�6DIH�)DPLOLHV�$FW����7KLV
DFW�SURYLGHV�WKDW�WKH�HIIHFWLYH�GDWH�FODXVH�DSSOLHV�WR�FHUWDLQ�SHWLWLRQV�DQG�KHDULQJV�LQ�FKLOG�DEXVH�
QHJOHFW��DQG�WHUPLQDWLRQ�RI�SDUHQWDO�ULJKWV�FDVHV�RQ�DQG�DIWHU�WKH�-XO\���������HIIHFWLYH�GDWH�RI
WKH�$GRSWLRQ�DQG�6DIH�)DPLOLHV�$FW���7KLV�DPHQGPHQW�PDNHV�LW�FOHDU�WKDW�WKH�FKDQJHV�PDGH�WR
WKH� VHFWLRQV� RI� ODZ� DPHQGHG� E\�+%����� DQG� 6%����� �7KH� -XYHQLOH� -XVWLFH� 5HIRUP� $FW� ZKLFK
HQDFW�VRPH�RI�WKH�VHFWLRQV��DSSO\�LQ�FDVHV�ZKHUH�WKH�SHWLWLRQ�ZDV�ILOHG�EHIRUH�-XO\����������EXW
WKH�FDVH�LV�UHVROYHG�DIWHUZDUGV�

7KLV�VHFWLRQ�RI�WKH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������-0�
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&KDSWHU��
&LYLO�/DZ�DQG�3URFHGXUH

%UHQGD�&DUWHU��%&���%LOO�*LONHVRQ��:5*���6XVDQ�+D\HV��6+��
�7LP�+RYLV��7+���5RELQ�-RKQVRQ��5-���(VWKHU�0DQKHLPHU��(0��
-R�0F&DQWV��-0���7KHUHVD�0DWXOD��70���:DONHU�5HDJDQ��:5��

6WHYH�5RVH��65���(EKHU�5RVVL��(5�

(QDFWHG�/HJLVODWLRQ
(YLGHQFH

$PHQG�5XOH������,PSHDFKPHQW�(YLGHQFH

6�/�����������+%������DPHQGV�5XOH�����RI�WKH�5XOHV�RI�(YLGHQFH�WR�H[SDQG�WKH�W\SHV�RI
SULRU�FULPLQDO�UHFRUGV�RI�D�ZLWQHVV�WKDW�DUH�DGPLVVLEOH�IRU�DWWDFNLQJ�WKH�FUHGLELOLW\�RI�WKH�ZLWQHVV�
7KLV�DFW�FKDQJHV�WKH�WHVW�RI�ZKDW�SULRU�FULPLQDO�FRQYLFWLRQV�DUH�DGPLVVLEOH�IURP�FULPHV�SXQLVKDEOH
E\�PRUH�WKDW����GD\V�FRQILQHPHQW�WR�FULPHV�WKDW�DUH�HLWKHU�D�IHORQ\�RU�D�&ODVV�$���&ODVV����RU
&ODVV���PLVGHPHDQRU�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�DOO�DFWLRQV�DQG�SURFHHGLQJV
LQ�FRXUWV�RI�WKLV�6WDWH�RQ�RU�DIWHU�WKDW�GDWH����:5�

&RPSXWHUL]HG�(YLGHQFH�$PHQGPHQWV

6�/�� ��������� �6%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
DOORZV� UHFRUGV� RI� DQ\� EXVLQHVV�� LQVWLWXWLRQ�� GHSDUWPHQW� RU� DJHQF\� RI� WKH� JRYHUQPHQW� WKDW� DUH
NHSW�LQ�WKH�UHJXODU�FRXUVH�RI�EXVLQHVV�DQG�VWRUHG�RQ�DQ\�IRUP�RI�SHUPDQHQW��FRPSXWHU�UHDGDEOH
PHGLD�WR�EH�DGPLVVLEOH�LQWR�HYLGHQFH�LQ�DQ\�MXGLFLDO�RU�DGPLQLVWUDWLYH�SURFHHGLQJ���7KH�PHGLXP
XVHG�WR�VWRUH�WKH�LQIRUPDWLRQ�PXVW�QRW�EH�VXEMHFW�WR�HUDVXUH�RU�DOWHUDWLRQ���7KHVH�SURYLVLRQV�DOVR
DSSO\� WR� GRFXPHQWV� SURGXFHG� E\� WKH� 'HSDUWPHQW� RI� 5HYHQXH�� WKH� 2IILFH� RI� WKH� *RYHUQRU�
7UHDVXUHU�� $XGLWRU�� 6HFUHWDU\� RI� 6WDWH�� $WWRUQH\�*HQHUDO�� $GMXWDQW�*HQHUDO�� WKH� 'HSDUWPHQW� RI
&XOWXUDO�5HVRXUFHV��FRXQWLHV��DQG�FLWLHV�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������6+�

-RXUQDOLVWV¶�7HVWLPRQLDO�3ULYLOHJH

6�/�� ��������� �6%� ������ SURYLGHV� WKDW� LQ� DQ\� OHJDO� SURFHHGLQJ� MRXUQDOLVWV� KDYH� D
TXDOLILHG� SULYLOHJH� DJDLQVW� GLVFORVXUH� RI� WKH� LGHQWLW\� RI� DQ\� FRQILGHQWLDO� RU� QRQFRQILGHQWLDO
LQIRUPDQW�RU� WKH�FRQWHQWV�RU�VRXUFH�RI�DQ\�FRQILGHQWLDO�RU�QRQFRQILGHQWLDO� LQIRUPDWLRQ�REWDLQHG
ZKLOH� DFWLQJ� DV� D� MRXUQDOLVW�� � 7R� RYHUFRPH� WKH� TXDOLILHG� SULYLOHJH�� D� SDUW\� PXVW� VKRZ� E\� WKH
JUHDWHU�ZHLJKW�RI�WKH�HYLGHQFH�WKDW�WKH�WHVWLPRQ\�RU�SURGXFWLRQ�VRXJKW��LV�UHOHYDQW�DQG�PDWHULDO
WR�WKH�SURSHU�DGPLQLVWUDWLRQ�RI�WKH�OHJDO�SURFHHGLQJ��FDQQRW�EH�REWDLQHG�IURP�DOWHUQDWH�VRXUFHV�
DQG�LV�HVVHQWLDO�WR�WKH�PDLQWHQDQFH�RI�D�FODLP�RU�GHIHQVH�RI�WKH�SDUW\�VHHNLQJ�WKH�WHVWLPRQ\�RU
SURGXFWLRQ�

7KH� FRXUW�PD\� RQO\� FRPSHO� GLVFORVXUH� DIWHU� D� KHDULQJ� DQG� VSHFLILF� ILQGLQJV� RI� IDFW�� � $
MRXUQDOLVW�KDV�QR�SULYLOHJH�DJDLQVW�GLVFORVXUH�RI�DQ\�LQIRUPDWLRQ��GRFXPHQW��RU� LWHP�REWDLQHG�DV
WKH�UHVXOW�RI�WKH�MRXUQDOLVW¶V�H\HZLWQHVV�REVHUYDWLRQV�RI�FULPLQDO�RU�WRUWLRXV�FRQGXFW�LQFOXGLQJ�DQ\
SK\VLFDO�HYLGHQFH�RU�YLVXDO�RU�DXGLR�UHFRUGLQJ�RI�WKH�REVHUYHG�FRQGXFW�

7KH� DFW� EHFDPH� HIIHFWLYH�2FWREHU� ��� ������ DQG� DSSOLHV� WR� LQIRUPDWLRQ�� GRFXPHQWV�� RU
LWHPV�REWDLQHG�RU�SUHSDUHG�ZKLOH�DFWLQJ�DV�D�MRXUQDOLVW�RQ�RU�DIWHU�WKDW�GDWH����6+�
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26+$�:LWQHVV�6WDWHPHQWV

6�/�� ��������� �6%� ����� SHUPLWV� DQ� HPSOR\HU� ZKRP� KDV� EHHQ� FLWHG� IRU� 2FFXSDWLRQDO
6DIHW\� DQG� +HDOWK� $GPLQLVWUDWLRQ� YLRODWLRQV� WR� REWDLQ� D� FRS\� RI� WKH� RIILFLDO� LQVSHFWLRQ� UHSRUW�
8SRQ� WKH� UHTXHVW� DQG� DW� WKH� H[SHQVH� RI� WKH� UHTXHVWLQJ� SDUW\�� WKH� &RPPLVVLRQHU� RI� /DERU
�&RPPLVVLRQHU�� VKDOO� IXUQLVK� FRSLHV� RI� WKH� RIILFLDO� LQVSHFWLRQ� UHSRUWV� ZLWK� WKH� QDPHV� DQG
LGHQWLWLHV� RI� WKH� ZLWQHVVHV� UHGDFWHG�� � 8SRQ� UHTXHVW� DQG� SD\PHQW�� D� SHUVRQ� PD\� REWDLQ
WUDQVFULSWLRQV�RI�KDQGZULWWHQ�ZLWQHVV� VWDWHPHQWV�ZLWK� WKH�ZLWQHVV
V� LGHQWLW\� UHGDFWHG�� � $W� OHDVW
WHQ�GD\V�SULRU�WR�WKH�KHDULQJ��WKH�&RPPLVVLRQHU�PXVW��DW�WKH�HPSOR\HU¶V�UHTXHVW��IXUQLVK�WR�WKH
HPSOR\HU�XQUHGDFWHG�FRSLHV�RI�WKH�IROORZLQJ�

½ :LWQHVV�VWDWHPHQWV�WKH�&RPPLVVLRQHU�SODQV�WR�XVH�DW�WKH�KHDULQJ�
½ 6WDWHPHQWV�RI�ZLWQHVVHV�WKH�&RPPLVVLRQHU�LQWHQGV�WR�FDOO�WR�WHVWLI\�
½ :LWQHVV�VWDWHPHQWV�WKH�&RPPLVVLRQHU�GRHV�QRW� LQWHQG�WR�XVH�WKDW�PLJKW�H[RQHUDWH

WKH�HPSOR\HU�
7KH�HPSOR\HU�PXVW�UHTXHVW� WKH�VWDWHPHQWV�QR� ODWHU� WKDQ����GD\V�SULRU� WR� WKH�KHDULQJ�

5HTXHVWV� PDGH� OHVV� WKDQ� ��� GD\V� SULRU� WR� WKH� KHDULQJ� VKDOO� EH� PDGH� DYDLODEOH� DV� VRRQ� DV
SUDFWLFDEOH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������7+�

3ROLFH�3HHU�&RXQVHORU�3ULYLOHJH

6�/�� ��������� �6%� ����� SURYLGHV� D� WHVWLPRQLDO� SULYLOHJH� IRU� SROLFH� SHHU� VXSSRUW� JURXS
FRXQVHORUV���3ROLFH�FRXQVHORUV�VKDOO�QRW�EH�UHTXLUHG�WR�GLVFORVH�LQIRUPDWLRQ�WKDW�ZDV�DFTXLUHG�LQ
UHQGHULQJ�VHUYLFHV�WR�D�FOLHQW�ODZ�HQIRUFHPHQW�HPSOR\HH�ZKHUH�WKH�LQIRUPDWLRQ�ZDV�QHFHVVDU\�WR
HQDEOH�WKH�FRXQVHORU� WR�UHQGHU�WKH�VHUYLFHV�� �7KH� LQIRUPDWLRQ�VKDOO�EH� IXUQLVKHG�RQO\�XSRQ� WKH
DXWKRUL]DWLRQ�RI�WKH�FOLHQW���,I�WKH�FOLHQW�LV�GHFHDVHG��WKH�FOLHQW¶V�HVWDWH�PD\�DXWKRUL]H�GLVFORVXUH�
+RZHYHU��D�MXGJH�PD\�FRPSHO�GLVFORVXUH�ZKHQ�QHFHVVDU\�WR�WKH�SURSHU�DGPLQLVWUDWLRQ�RI�MXVWLFH�
7KH�SULYLOHJH�GRHV�QRW�DSSO\�

½ :KHQ�WKH�SHHU�VXSSRUW�JURXS�FRXQVHORU�ZDV�DQ�LQLWLDO�UHVSRQGLQJ�RIILFHU��D�ZLWQHVV�
RU�D�SDUW\�WR�WKH�LQFLGHQW�ZKLFK�SURPSWHG�WKH�GHOLYHU\�RI�VHUYLFHV�

½ 7R�FRPPXQLFDWLRQV�PDGH�ZKLOH�WKH�SHHU�VXSSRUW�JURXS�FRXQVHORU�ZDV�QRW�DFWLQJ�LQ
DQ�RIILFLDO�FDSDFLW\�

½ 7R�FRPPXQLFDWLRQV�UHODWHG�WR�D�YLRODWLRQ�RI�FULPLQDO�ODZ�
&RXQVHORUV�ZLOO� VWLOO� KDYH� DQ� REOLJDWLRQ� WR� UHSRUW� VXVSHFWHG� FKLOG� DEXVH� RU� QHJOHFW� DQG

DOVR�UHSRUW�D�GLVDEOHG�DGXOW�VXVSHFWHG�WR�EH�LQ�QHHG�RI�SURWHFWLYH�VHUYLFHV���7KH�SULYLOHJH�DOVR�LV
QRW�JURXQGV�IRU�H[FOXGLQJ�HYLGHQFH�RI�WKH�DEXVH�RI�D�FKLOG�RU�GLVDEOHG�DGXOW�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�DOO�DFWLRQV�DQG�SURFHHGLQJV
SHQGLQJ�LQ�WKH�FRXUWV�RI�WKLV�6WDWH�RQ�RU�DIWHU�WKDW�GDWH����6+�

&LYLO�3URFHGXUH

3URVHFXWLRQ�%RQGV�:KHQ�5HTXLUHG

6�/�� ��������� �6%� ����� UHPRYHV� WKH� UHTXLUHPHQW� WKDW� D� MXGJH�� XSRQ� PRWLRQ� RI� WKH
GHIHQGDQW� LQ�D� FLYLO� DFWLRQ��PXVW� UHTXLUH� WKH�SODLQWLII� WR�SRVW�D� VXUHW\�ERQG��SURYLGH� D� VHFXULW\
GHSRVLW��RU�ILOH�D�FRS\�RI�DQ�RUGHU�DXWKRUL]LQJ�WKH�SODLQWLII�WR�VXH�DV�DQ�LQGLJHQW���7KH�DFW�JLYHV
WKH�MXGJH�WKH�GLVFUHWLRQ�WR�RUGHU�RQH�RI�WKRVH�WKUHH�WKLQJV�XSRQ�D�VKRZLQJ�RI�JRRG�FDXVH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������:5*�
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$PHQG�5XOH���

6�/�� ��������� �6%� ����� DPHQGV� 5XOH� ���E�� �'HIDXOW� -XGJPHQWV�� RI� WKH� 5XOHV� RI� &LYLO
3URFHGXUH���7KLV�FKDQJH�DOORZV�WKH�FRXUW�WR�HQWHU�D�GHIDXOW�MXGJPHQW�ZLWKRXW�D�KHDULQJ�ZKHQ�WKH
IROORZLQJ�FRQGLWLRQV�DUH�PHW�

½ 7KH�PRWLRQ�IRU�D�GHIDXOW�MXGJPHQW�VSHFLILFDOO\�QRWLILHV�WKH�RWKHU�SDUW\�WKDW�WKH�FRXUW
ZLOO�GHFLGH�WKH�PRWLRQ�ZLWKRXW�D�KHDULQJ�XQOHVV�WKH�RWKHU�SDUW\�ILOHV��ZLWKLQ����GD\V�
D�ZULWWHQ�UHVSRQVH�VWDWLQJ�WKH�JURXQGV�IRU�RSSRVLQJ�WKH�PRWLRQ�

½ 7KH�RWKHU�SDUW\�PXVW�IDLO�WR�UHVSRQG�ZLWKLQ�WKH����GD\V�
7KH�GHIHQGDQW�PD\�VWLOO�REWDLQ�DQ�H[WHQVLRQ�RI�WLPH���+RZHYHU��LI�WKH�GHIHQGDQW�IDLOV�WR�DQVZHU
ZLWKLQ� ��� GD\V� IROORZLQJ� WKH� UHFHLSW� RI� DQ� H[WHQVLRQ�� WKHQ� WKH� FRXUW� PD\� HQWHU� WKH� GHIDXOW
MXGJPHQW�ZLWKRXW�D�KHDULQJ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�FDXVHV�RI�DFWLRQ�FRPPHQFHG
RQ�RU�DIWHU�WKDW�GDWH���5-�

$SSHDO�RU�7UDQVIHU�IURP�&OHUN

6�/�� ��������� �6%� ����� FODULILHV� WKH� SURFHGXUHV� JRYHUQLQJ� WKH� DSSHDO� RI� FLYLO�PDWWHUV�
VSHFLDO� SURFHHGLQJV�� DQG� HVWDWH� PDWWHUV� KHDUG� E\� FOHUNV� RI� VXSHULRU� FRXUW�� 7KH� DFW� UHSHDOV
H[LVWLQJ�VWDWXWHV�DQG�UHSODFHV�WKHP�ZLWK�D�QHZ�$UWLFOH���$�LQ�&KDSWHU���RI�WKH�*HQHUDO�6WDWXWHV�
7KH�QHZ�$UWLFOH���$�FRQVLVWV�RI�WKUHH�QHZ�VWDWXWHV�JRYHUQLQJ�WKH�IROORZLQJ�

½ $SSHDOV�RU�WUDQVIHUV�RI�UXOLQJV�E\�D�FOHUN�LQ�FLYLO�DFWLRQV�
½ 2UGHUV�DQG�MXGJPHQWV�LQ�VSHFLDO�SURFHHGLQJV�
½ (VWDWH�PDWWHUV�
7KH�DFW�SURYLGHV�WKDW�LQ�FLYLO�DFWLRQV�LQ�ZKLFK�WKH�FOHUN�KDV�MXULVGLFWLRQ��WKH�SRZHU�LV�KHOG

FRQFXUUHQWO\�ZLWK�D�MXGJH���,I�WKH�FLYLO�DFWLRQ�LV�UHTXLUHG�WR�EH�KHDUG�E\�D�FOHUN��WKHQ�WKH�MXGJH
PD\�KHDU�RQO\�WKH�PDWWHU�DSSHDOHG�DQG�UHPDQG�WKH�FDVH�IRU�UHVROXWLRQ�E\�WKH�FOHUN��2WKHUZLVH��D
MXGJH�KDV�WKH�GLVFUHWLRQ�WR�KHDU�DOO�PDWWHUV�LQ�FRQWURYHUV\�LQ�WKH�FLYLO�DFWLRQ�

7KH� DFW� DOVR� UHTXLUHV� WKDW� ZKHQ� D� VSHFLDO� SURFHHGLQJ� LV� KHDUG� E\� WKH� FOHUN�� WKH
SURFHHGLQJ�PXVW� EH� WUDQVIHUUHG� IURP� WKH� FOHUN� WR� WKH� WULDO� FRXUW� ZKHQHYHU� DQ� LVVXH� RI� IDFW� LV
UDLVHG�LQ�WKH�SOHDGLQJ���$�SDUW\�PD\�DSSHDO�DQ�RUGHU�RU�MXGJPHQW�HQWHUHG�E\�D�FOHUN�LQ�D�VSHFLDO
SURFHHGLQJ�WR�WKH�DSSURSULDWH�FRXUW�IRU�D�KHDULQJ�GH�QRYR�

7KH�DFW�DOVR�JRYHUQV�WKH�DSSHDO�RI�HVWDWH�PDWWHUV���,W�DXWKRUL]HV�WKH�FOHUN�WR�GHWHUPLQH
DOO�LVVXHV�RI�IDFW�DQG�ODZ���8SRQ�DSSHDO��WKH�MXGJH�GHWHUPLQHV�ZKHWKHU�WKH�HYLGHQFH�VXSSRUWV�WKH
ILQGLQJV�RI�IDFW�DQG�ZKHWKHU�WKH�ILQGLQJV�RI�IDFW�VXSSRUW�WKH�FRQFOXVLRQV�RI�ODZ���7KH�MXGJH�WKHQ
GHWHUPLQHV�LI�WKH�RUGHU�RU�MXGJPHQW�LV�FRQVLVWHQW�ZLWK�WKH�DSSOLFDEOH�ODZ�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�RUGHUV�RU�MXGJPHQWV�HQWHUHG
RQ�RU�DIWHU�WKDW�GDWH���7+�

&HUWDLQ�&RXUW�5HSRUW�6HUYLFHV

6�/�� ��������� �6%� ������ DPHQGV� 5XOH� ��� RI� WKH� 5XOHV� RI� &LYLO� 3URFHGXUH�� � 5XOH� ��
JRYHUQV�SHUVRQV�EHIRUH�ZKRP�D� GLVSRVLWLRQ�PD\� EH� WDNHQ�� � 7KH� DFW� SURYLGHV� WKDW�� XQOHVV� WKH
SDUWLHV� DJUHH� RWKHUZLVH� E\� VWLSXODWLRQ�� D� GHSRVLWLRQ�PD\� QRW� EH� WDNHQ� EHIRUH� DQ� LQGHSHQGHQW
FRQWUDFWRU� LI� WKH� FRQWUDFWRU� RU� WKH� FRQWUDFWRU¶V� SULQFLSDO� LV� XQGHU� D� EODQNHW� FRQWUDFW� IRU� FRXUW
UHSRUWLQJ� VHUYLFHV� ZLWK�� DQ� DWWRUQH\� RI� WKH� SDUWLHV�� D� SDUW\� WR� WKH� DFWLRQ�� RU� D� SDUW\� ZLWK� D
ILQDQFLDO�LQWHUHVW�LQ�WKH�DFWLRQ���1RWZLWKVWDQGLQJ�WKLV�GLVTXDOLILFDWLRQ��D�SDUW\�ZLVKLQJ�WR�WDNH�WKH
GHSRVLWLRQ�E\�VWLSXODWLRQ�PXVW�GLVFORVH�WKH�GLVTXDOLILFDWLRQ�LQ�WKH�QRWLFH�RI�GHSRVLWLRQ���$Q\�SDUW\
RSSRVLQJ�WKH�SURSRVHG�VWLSXODWLRQ�PXVW�JLYH�WLPHO\�ZULWWHQ�QRWLFH�RI�KLV�RU�KHU�RSSRVLWLRQ�WR�DOO
SDUWLHV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�GHSRVLWLRQV�WDNHQ�RQ�RU�DIWHU
WKDW�GDWH���7+�
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5HVWUXFWXUH�&LYLO�&RQWHPSW

6�/������������6%������DPHQGV�WKH�FLYLO�FRQWHPSW�VWDWXWHV���7KH�FRXUW�PXVW�ILQG�WKDW�WKH
SHUVRQ¶V�QRQ�FRPSOLDQFH�LV�ZLOOIXO�EHIRUH�WKH�FRXUW�FDQ�KROG�D�SHUVRQ�LQ�FLYLO�FRQWHPSW���7KH�WHUP
RI� LPSULVRQPHQW� IRU�D�SHUVRQ� IRXQG� LQ� FLYLO� FRQWHPSW�VKDOO�QRW�H[FHHG����GD\V�� �+RZHYHU�� LI�D
SHUVRQ� IDLOV� WR� SXUJH� KLPVHOI� RU� KHUVHOI� RI� WKH� FRQWHPSW�ZLWKLQ� WKH� WHUP� RI� LPSULVRQPHQW�� WKH
FRXUW�PD\�UHFRPPLW�WKH�SHUVRQ���7KH�UHFRPPLWPHQW�PD\�EH�IRU�RQH�RU�PRUH�VXFFHVVLYH�WHUPV�RI
LPSULVRQPHQW��HDFK�QRW�WR�H[FHHG����GD\V���7KH�PD[LPXP�WHUP�RI� LPSULVRQPHQW�IRU�WKH�VDPH
DFW�RI�GLVREHGLHQFH�RU�UHIXVDO�WR�FRPSO\�ZLWK�D�FRXUW�RUGHU�LV����PRQWKV��LQFOXGLQJ�ERWK�WKH�LQLWLDO
WHUP�RI�LPSULVRQPHQW�DQG�DQ\�VXEVHTXHQW�UHFRPPLWPHQW���7KH�FRXUW��RQ�LWV�RZQ�PRWLRQ��PXVW
KROG�D�KHDULQJ�EHIRUH�UHFRPPLWWLQJ�D�SHUVRQ�IRU�FLYLO�FRQWHPSW���$�SHUVRQ¶V�IDLOXUH�RU�UHIXVDO�WR
SXUJH� KLPVHOI� RU� KHUVHOI� RI� FRQWHPSW� VKDOO� QRW� EH� GHHPHG� D� VHSDUDWH� RU� DGGLWLRQDO� DFW� RI
GLVREHGLHQFH�RU� UHIXVDO� WR� FRPSO\�ZLWK� WKH� FRXUW�RUGHU�� �+RZHYHU�� LI� D�SHUVRQ� LV� IRXQG� LQ� FLYLO
FRQWHPSW�IRU�IDLOXUH�WR�SD\�FKLOG�VXSSRUW�RU�IDLOXUH�WR�FRPSO\�ZLWK�D�FRXUW�RUGHU�WR�SHUIRUP�DQ�DFW
WKDW�GRHV�QRW�UHTXLUH�WKH�SD\PHQW�RI�D�PRQHWDU\� MXGJPHQW�� WKH�SHUVRQ�PD\�EH� LPSULVRQHG�DV
ORQJ�DV�WKH�FLYLO� FRQWHPSW�FRQWLQXHV�ZLWKRXW� IXUWKHU�KHDULQJ�� �$�SHUVRQ� IRXQG� LQ�FLYLO�FRQWHPSW
VKDOO�QRW�EH�IRXQG�LQ�FULPLQDO�FRQWHPSW�IRU�WKH�VDPH�FRQGXFW�

7KH� DFW� DOVR� SURYLGHV� WKDW� FLYLO� FRQWHPSW�PD\� EH� LQLWLDWHG� E\�PRWLRQ� RI� DQ� DJJULHYHG
SDUW\���7KH�DJJULHYHG�SDUW\�PD\�WKHPVHOYHV�VKRZ�FDXVH�ZK\�WKH�DOOHJHG�FRQWHPQRU�VKRXOG�EH
KHOG�LQ�FLYLO�FRQWHPSW��UDWKHU�WKDQ�WKH�DOOHJHG�FRQWHPQRU�VKRZLQJ�ZK\�KH�RU�VKH�VKRXOG�QRW�EH
KHOG�LQ�FLYLO�FRQWHPSW�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU�����������6+�

6WUXFWXUHG�6HWWOHPHQW�3URWHFWLRQ

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
FUHDWHV�WKH�6WUXFWXUHG�6HWWOHPHQW�3URWHFWLRQ�$FW��DFW��WR�HVWDEOLVK�FHUWDLQ�PLQLPDO�UHTXLUHPHQWV
IRU� WKH� WUDQVIHUV� RU� DVVLJQPHQW� RI� VWUXFWXUHG� VHWWOHPHQW� ULJKWV� WR� EH� FRQVLGHUHG� YDOLG� DQG
HQIRUFHDEOH�� � 7KH� DFW� SURYLGHV� WKDW� QR� WUDQVIHU� RI� VWUXFWXUHG� VHWWOHPHQW� SD\PHQW� ULJKWV� LV
HIIHFWLYH�XQOHVV�WKH�WUDQVIHU�KDV�EHHQ�DXWKRUL]HG�LQ�DGYDQFH�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ
RU�D�UHVSRQVLEOH�DGPLQLVWUDWLYH�DXWKRULW\�� � ,Q�RUGHU�WR�DSSURYH�WKH�WUDQVIHU� WKH�FRXUW�PXVW� ILQG
WKDW�

½ 7KH�WUDQVIHU�FRPSOLHV�ZLWK�WKH�ODZ�
½ 7KH� SHUVRQ� DVVLJQLQJ� WKHLU� ULJKWV� LQ� WKH� VHWWOHPHQW� SD\PHQWV� �WKH� �SD\HH��� KDV

UHFHLYHG�WKH�VWDWXWRU\�GLVFORVXUHV�UHJDUGLQJ�WKH�FRVWV�DQG�HIIHFWV�RI� WKH�WUDQVIHU� WR
WKH�SHUVRQ�UHFHLYLQJ�WKH�ULJKWV�WR�IXWXUH�SD\PHQWV��WKH��WUDQVIHUHH���

½ 7KH�WUDQVIHU�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�SD\HH�
½ 7KH� SD\HH� KDV� UHFHLYHG� LQGHSHQGHQW� SURIHVVLRQDO� DGYLFH� RQ� WKH� HIIHFWV� RI� WKH

WUDQVIHU�
½ 7KH� WUDQVIHUHH� KDV� JLYHQ� DOO� UHOHYDQW� WD[� SD\HU� LGHQWLILFDWLRQ� LQIRUPDWLRQ� WR� WKH

SHUVRQ�SD\LQJ�WKH�VHWWOHPHQW�
½ 7KH�GLVFRXQW�UDWH�IRU�GHWHUPLQLQJ�WKH�SUHVHQW�YDOXH�RI�WKH�SD\PHQW�ULJKWV�FRQIRUPV

WR�FHUWDLQ�VWDWXWRU\�UHTXLUHPHQWV�
½ $Q\�EURNHUV¶�FRPPLVVLRQV��VHUYLFH�FKDUJHV��DSSOLFDWLRQ�IHHV��SURFHVVLQJ�IHHV��FORVLQJ

FRVWV��ILOLQJ�IHHV��DGPLQLVWUDWLYH�IHHV��QRWDU\�IHHV�DQG�RWKHU�FRPPLVVLRQV��IHHV��FRVWV�
H[SHQVHV��DQG�FKDUJHV�SD\DEOH�E\� WKH�SD\HH�RU�GHGXFWLEOH� IURP� WKH�JURVV�DPRXQW
RWKHUZLVH�SD\DEOH�WR�WKH�SD\HH�GR�QRW�H[FHHG����RI�WKH�QHW�DPRXQW�SD\DEOH�WR�WKH
SD\HH�

½ 7KH�WUDQVIHU�RI�VWUXFWXUHG�VHWWOHPHQW�SD\PHQW�ULJKWV�LV�IDLU�DQG�UHDVRQDEOH�
1RWZLWKVWDQGLQJ� D� SURYLVLRQ� RI� WKH� VWUXFWXUHG� VHWWOHPHQW� DJUHHPHQW� SURKLELWLQJ� DQ

DVVLJQPHQW�E\�WKH�SD\HH��WKH�FRXUW�PD\�RUGHU�D�WUDQVIHU�RI�SHULRGLF�SD\PHQW�ULJKWV�SURYLGHG�WKDW
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WKH�FRXUW�ILQGV�WKDW�WKH�SURYLVLRQV�RI�WKH�DFW�DUH�VDWLVILHG���,I�WKH�FRXUW�DXWKRUL]HV�D�WUDQVIHU�RI
SHULRGLF� SD\PHQW� ULJKWV�� WKH� VWUXFWXUHG� VHWWOHPHQW� REOLJRU� VKDOO� EH� RUGHUHG� WR� H[HFXWH� DQ
DFNQRZOHGJPHQW�RI�DVVLJQPHQW�OHWWHU�RQ�EHKDOI�RI�WKH�WUDQVIHUHH�

1RW� OHVV�WKDQ����GD\V�EHIRUH�WKH�KHDULQJ�RQ�DSSOLFDWLRQ�IRU�DXWKRUL]DWLRQ�RI�D�WUDQVIHU�
WKH� WUDQVIHUHH�PXVW� ILOH� ZLWK� WKH� SURSHU� FRXUW�� DQG� VHUYH� RQ� DQ\� RWKHU� JRYHUQPHQW� DXWKRULW\
ZKLFK� SUHYLRXVO\� DSSURYHG� WKH� VWUXFWXUHG� VHWWOHPHQW�� RQ� DOO� LQWHUHVWHG� SDUWLHV�� DQG� RQ� WKH
$WWRUQH\�*HQHUDO��D�QRWLFH�RI�WKH�SURSRVHG�WUDQVIHU�DQG�WKH�DSSOLFDWLRQ�IRU�LWV�DXWKRUL]DWLRQ���7KH
$WWRUQH\� *HQHUDO� KDV� VWDQGLQJ� WR� UDLVH�� DSSHDU�� DQG� EH� KHDUG� RQ� DQ\� PDWWHU� UHODWLQJ� WR� DQ
DSSOLFDWLRQ�IRU�DXWKRUL]DWLRQ�RI�D�WUDQVIHU�

7KH� SURYLVLRQV� RI� WKH� DFW� PD\� QRW� EH� ZDLYHG� DQG� DQ\� SD\HH� ZKR� KDV� WUDQVIHUUHG
VWUXFWXUHG�VHWWOHPHQW�SD\PHQW�ULJKWV�WR�D�WUDQVIHUHH�ZLWKRXW�FRPSO\LQJ�ZLWK�WKH�$FW�PD\�EULQJ
DQ�DFWLRQ�DJDLQVW�WKH�WUDQVIHUHH�WR�UHFRYHU�DFWXDO�PRQHWDU\�ORVV�RU�IRU�GDPDJHV�XS�WR��������IRU
WKH�YLRODWLRQ��RU�ERWK�

7KH� DFW� EHFDPH� HIIHFWLYH� RQ� 2FWREHU� ��� ����� DQG� DSSOLHV� WR� WUDQVIHU� RI� VWUXFWXUHG
VHWWOHPHQW�SD\PHQW�ULJKWV�XQGHU�D�WUDQVIHU�DJUHHPHQW�HQWHUHG�LQWR�RQ�RU�DIWHU�2FWREHU���������
7KH� DFW� GRHV� QRW� DSSO\� WR� DQ\� WUDQVIHU� RI� VWUXFWXUHG� VHWWOHPHQW� SD\PHQW� ULJKWV� XQGHU� D
VWUXFWXUHG�VHWWOHPHQW�DJUHHPHQW�HQWHUHG� LQWR�RU�HIIHFWLYH�SULRU� WR�WKDW�GDWH�ZKHUH�WKH�WUDQVIHU
GRHV�QRW�FRQWUDYHQH�WKH�WHUPV�RI�WKH�VWUXFWXUHG�VHWWOHPHQW����6+�

,QWHUHVW�RQ�0RQH\�-XGJPHQWV

6�/������������6%������FODULILHV�WKDW��LQ�DQ�DFWLRQ�RWKHU�WKDQ�RQH�IRU�EUHDFK�RI�FRQWUDFW�
WKDW�SRUWLRQ�RI�D�PRQH\� MXGJPHQW� WKDW� LV�QRW�GHVLJQDWHG�DV�FRPSHQVDWRU\�GDPDJHV�VKDOO�EHDU
LQWHUHVW�IURP�WKH�GDWH�RI�HQWU\�RI�WKH�MXGJPHQW���&RPSHQVDWRU\�GDPDJHV�EHDU�LQWHUHVW�IURP�WKH
GDWH� WKH� DFWLRQ� LV� FRPPHQFHG�� 7KH� DFW� DOVR� SURYLGHV� WKDW�� LQ� DQ� DFWLRQ� RQ� D� SHQDO� ERQG�� WKH
MXGJPHQW�EHDUV�LQWHUHVW�DW�WKH�OHJDO�UDWH�IURP�WKH�GDWH�RI�HQWU\�RI�WKH�MXGJPHQW�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�DFWLRQV�ILOHG�DQG�ERQGV�SRVWHG
RQ�RU�DIWHU�WKDW�GDWH���7+�

9DOLGDWH�&HUWDLQ�5HFRUGHG�,QVWUXPHQWV

6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���� YDOLGDWHV� UHFRUGHG� LQVWUXPHQWV� ZKHUH� VHDOV
KDYH�EHHQ�RPLWWHG�±�IRU�H[DPSOH��ZKHUH�D�GHHG�IDLOV�WR�FRQWDLQ�WKH�ZRUG�³�6($/�´�QH[W� WR�WKH
VLJQDWXUH�OLQH�DV�UHTXLUHG�XQGHU�WKH�UHFRUGDWLRQ�VWDWXWHV���7KH�VWDWXWH�ZDV�ODVW�DPHQGHG�LQ�����
WR�FRYHU�GRFXPHQWV�UHFRUGHG�RU�UHJLVWHUHG�WKURXJK�-DQXDU\���������

(IIHFWLYH�-XO\�����������WKH�DFW�H[WHQGV�WKH�VWDWXWH�WR�YDOLGDWH� LQVWUXPHQWV�UHFRUGHG�RU
UHJLVWHUHG� WKURXJK� -DQXDU\� ��� ������ � 7KH� DFW� GRHV� QRW� DSSO\� WR� SHQGLQJ� OLWLJDWLRQ� RU� WR� DQ\
LQVWUXPHQWV�GLUHFWO\�RU�LQGLUHFWO\�LQYROYHG�LQ�SHQGLQJ�OLWLJDWLRQ���%&�

4XLFN�7DNH�1RWLFH�RI�$SSHDO

6�/�� ��������� �+%� ����� UHTXLUHV� WKDW� FHUWDLQ� SXEOLF� FRQGHPQRUV� ZKR� LQVWLWXWH� D
FRQGHPQDWLRQ� SURFHHGLQJ� LQ� ZKLFK� WLWOH� PD\� YHVW� LPPHGLDWHO\� �TXLFN�WDNH� SURFHHGLQJV�� PXVW
LQFOXGH��DORQJ�ZLWK�WKH�UHTXLUHG�QRWLFH�RI�LQWHQWLRQ�WR�ILOH�D�FRQGHPQDWLRQ�FRPSODLQW��D�QRWLFH�RI
WKH�RZQHU¶V�ULJKWV��LQFOXGLQJ�WKH�ULJKW�WR�DQVZHU�DQG�WR�FRPPHQFH�DQ�DFWLRQ�IRU�LQMXQFWLYH�UHOLHI�
7KH� QRWLFH�PXVW� EH� VHW� RXW� FRQVSLFXRXVO\� LQ� DW� OHDVW� ���SRLQW� EROG� W\SH�� DQG�PXVW� LQFOXGH� D
VWDWHPHQW�DGYLVLQJ�WKH�RZQHU�WR�FRQVXOW�ZLWK�DQ�DWWRUQH\�UHJDUGLQJ�WKH�RZQHU¶V�ULJKWV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU���������DQG�DSSOLHV� WR�DFWLRQV� ILOHG� RQ�RU�DIWHU� WKDW
GDWH���%&�
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<HDU�����

<HDU������/LDELOLW\�/LPLWDWLRQV

6�/������������6%�������FUHDWHV�D�QHZ�$UWLFOH����LQ�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV�
&RPPHUFH� DQG�%XVLQHVV�� WR� OLPLW� OLDELOLW\� DQG�GDPDJHV� DULVLQJ� IURP�<HDU� ����� SUREOHPV�� � )RU
FODLPV� IRU�GDPDJHV�EDVHG�RQ�<HDU� �����SUREOHPV�DJDLQVW� D� SHUVRQ�ZKR� KDV� DFWHG�ZLWK�GXH
GLOLJHQFH�LQ�LWV�RSHUDWLRQV�WR�SUHYHQW�WKH�RFFXUUHQFH�RI�D�<HDU������SUREOHP��QR�SHUVRQ�VKDOO�EH
OLDEOH�

½ 7R�DQ\�SHUVRQ�QRW�LQ�SULYLW\�RI�FRQWUDFW�
½ 7R�DQ\�SHUVRQ�ZKR�KDV�QRW�EHHQ�JLYHQ�DQ�H[SUHVV�ZDUUDQW\�
½ ,Q�WKH�FDVH�RI�D�WUXVW��WR�DQ\�SHUVRQ�ZKR�LV�QRW�D�EHQHILFLDU\�RI�WKH�WUXVW�
½ )RU�GDPDJHV�DULVLQJ�IURP�GHOD\�RU�LQWHUUXSWLRQ�RI�SHUIRUPDQFH�RU�GHOLYHU\�RI�JRRGV

RU�VHUYLFHV�LQ�FRQQHFWLRQ�ZLWK�D�<HDU������SUREOHP�FDXVHG�E\�D�WKLUG�SDUW\�
½ )RU�GDPDJHV�DULVLQJ�IURP�GHOD\�RU�LQWHUUXSWLRQ�RI�SHUIRUPDQFH�RU�GHOLYHU\�RI�JRRGV

RU� VHUYLFHV� LQ� FRQQHFWLRQ�ZLWK� D� <HDU� ����� SUREOHP� UHVXOWLQJ� IURP� D� WKLUG� SDUW\
V
<HDU������SUREOHP�

½ )RU�DFWLRQV�WDNHQ�LQ�DQ�RIILFLDO�FDSDFLW\�DV�DQ�HPSOR\HH��RIILFHU�RU�GLUHFWRU�
½ )RU�FRQVHTXHQWLDO�RU�SXQLWLYH�GDPDJHV�
$OVR��WKH�WRWDO�GDPDJHV�DOORZHG�VKDOO�QRW�H[FHHG�WKH�DFWXDO�GDPDJHV�WKDW�DUH�WKH�GLUHFW

UHVXOW�RI�WKH�<HDU������SUREOHP��7KHVH�OLPLWDWLRQV�GR�QRW�DSSO\�WR�DQ�H[SUHVV�ZDUUDQW\�DJDLQVW
GDPDJHV�UHVXOWLQJ�IURP�D�<HDU������SUREOHP�RU�WR�ZURQJIXO�GHDWK�FODLPV�RU�FODLPV�IRU�LQMXULHV�WR
SHUVRQ�RU�SURSHUW\��,W�LV�SULPD�IDFLH�HYLGHQFH�RI�GXH�GLOLJHQFH�LI�DQ�LQVXUHG�ILQDQFLDO�LQVWLWXWLRQ�RU
D�SXEOLF�XWLOLW\�FRPSOLHV�ZLWK�UHOHYDQW�GLUHFWLYHV�IURP�6WDWH�RU�IHGHUDO�UHJXODWRUV�

7KH�DFW�VHWV�RXW�D�SUHOLWLJDWLRQ�PHGLDWLRQ�SURFHGXUH�WR�EH�IROORZHG�SULRU�WR�ILOLQJ�D�FLYLO
DFWLRQ�FODLPLQJ�GDPDJHV�IRU�D�<HDU������SUREOHP��7KH�UHTXHVW�IRU�PHGLDWLRQ�VKDOO�EH�ILOHG�E\�WKH
SHUVRQ�ZLWK�WKH�<HDU������FODLP�DQG�VKDOO�EH�ILOHG�SULRU�WR�EULQJLQJ�WKH�FLYLO�DFWLRQ��7KH�SDUWLHV�WR
WKH� GLVSXWH� PD\� ZDLYH� WKH� PHGLDWLRQ�� 7KH� PHGLDWLRQ� VKDOO� EH� FRQGXFWHG� SXUVXDQW� WR� UXOHV
DGRSWHG�E\�WKH�6XSUHPH�&RXUW�

7KH� DFW� EHFDPH�HIIHFWLYH� -XO\� ���� ������ DQG� DSSOLHV� WR� FODLPV� DULVLQJ� RQ�RU� DIWHU� WKDW
GDWH���7KH�DFW�H[SLUHV�RQ�'HFHPEHU������������7+�

<HDU������&RQVXPHU�3URWHFWLRQ�$FW

6�/������������6%�������DOORZV�D�SHUVRQ�DJDLQVW�ZKRP�D�FODLP�RU�DFWLRQ�LV�ILOHG�WR�DVVHUW
DQ�DIILUPDWLYH�GHIHQVH�LI�WKH�SHUVRQ¶V�GHIDXOW��IDLOXUH�WR�SD\��EUHDFK��RPLVVLRQ�RU�RWKHU�YLRODWLRQ
WKDW�LV�WKH�EDVLV�RI�WKH�FODLP�ZDV�FDXVHG�E\�D�<HDU������SUREOHP���7KH�SHUVRQ�PXVW�VKRZ�WKDW
WKH� <HDU� ����� SUREOHP� LV� DVVRFLDWHG� ZLWK� DQ� HOHFWURQLF� FRPSXWLQJ� GHYLFH� WKDW� LV� QRW� RZQHG�
FRQWUROOHG�� RU� RSHUDWHG�E\� WKH�SHUVRQ�� DQG� WKDW� LI� LW�ZHUH�QRW� IRU� WKH�<HDU� �����SUREOHP�� WKH
SHUVRQ�ZRXOG�KDYH�EHHQ�DEOH� WR�VDWLVI\� WKH�REOLJDWLRQV� WKDW�DUH� WKH�EDVLV� RI� WKH� FODLP�� � ,I� WKH
DIILUPDWLYH� GHIHQVH� LV� HVWDEOLVKHG�� WKH� FRXUW�PXVW� GLVPLVV� WKH� FODLP�ZLWKRXW� SUHMXGLFH� DQG� WKH
FODLP�PD\�QRW�EH� UHDVVHUWHG� IRU����GD\V�� � ,I� WKH�DIILUPDWLYH�GHIHQVH� LV�JUDQWHG�� WKH�VWDWXWH�RI
OLPLWDWLRQV� DSSOLFDEOH� WR� WKH� FODLP� LV� WROOHG� IRU� ��� GD\V�� � 7KH� GHIHQVH� GRHV� QRW� DSSO\� WR
WUDQVDFWLRQV� ZKHUH� D� GHIDXOW� KDV� RFFXUUHG� EHIRUH� DQ\� GLVUXSWLRQ� DWWULEXWDEOH� WR� D� <HDU� ����
SUREOHP��DQG�GRHV�QRW�DSSO\�WR�FODLPV�IRU�SHUVRQDO�LQMXU\�RU�ZURQJIXO�GHDWK���7KH�JUDQWLQJ�RI�WKH
DIILUPDWLYH�GHIHQVH�GRHV�QRW�UHOLHYH�WKH�SHUVRQ�RI�WKH�XQGHUO\LQJ�REOLJDWLRQ�RQ�ZKLFK�WKH�FODLP�LV
PDGH�

$Q�LQGLYLGXDO�DVVHUWLQJ�DQ�DIILUPDWLYH�GHIHQVH�PD\�GLVSXWH�GLUHFWO\�ZLWK�D�FUHGLW�UHSRUWLQJ
DJHQF\� DQ\� LWHP� RI� LQIRUPDWLRQ� LQ� WKH� LQGLYLGXDO¶V� FRQVXPHU� ILOH� UHODWLQJ� WR� WKH� VXEMHFW� RI� WKH
DIILUPDWLYH�GHIHQVH���$W�WKH�UHTXHVW�RI�WKH�LQGLYLGXDO��D�FUHGLW�UHSRUWLQJ�DJHQF\�RSHUDWLQJ�LQ�WKLV
6WDWH�VKDOO�LQFOXGH�WKH�LQGLYLGXDO¶V�VWDWHPHQW�RI�H[SODQDWLRQ�UHJDUGLQJ�DQ�LWHP�RI�LQIRUPDWLRQ�WKDW
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WKH�FRQVXPHU�UHSRUWLQJ�DJHQF\�GHQLHV�LV�LQDFFXUDWH�RU�D�VWDWHPHQW�FRQFHUQLQJ�WKH�FRQWHQW�RI�WKH
LQGLYLGXDO¶V�FRQVXPHU�ILOH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������DQG�H[SLUHV�2FWREHU����������H[FHSW� WKDW�DQ\
DIILUPDWLYH�GHIHQVH�UDLVHG�LQ�D�SHQGLQJ�FLYLO�DFWLRQ�SXUVXDQW�WR�WKLV�DFW�UHPDLQV�HIIHFWLYH�XQWLO�WKH
FRQFOXVLRQ�RI�WKDW�DFWLRQ����6+�

0LVFHOODQHRXV

0HGLDWLRQ�6HWWOHPHQW�LQ�:ULWLQJ

6�/�� ��������� �+%� ����� HQFRXUDJHV� WKH� HVWDEOLVKPHQW� DQG� WKH�ZLGHVW� SRVVLEOH� XVH� RI
FRPPXQLW\�PHGLDWLRQ�FHQWHUV�E\�WKH�FRXUWV�DQG�ODZ�HQIRUFHPHQW�RIILFLDOV���&RPPXQLW\�PHGLDWLRQ
FHQWHUV�DUH�DOVR� UHIHUUHG� WR�DV�GLVSXWH�VHWWOHPHQW�FHQWHUV�DQG�GLVSXWH� UHVROXWLRQ� FHQWHUV�� �7KH
FHQWHUV�PD\�UHFHLYH�UHIHUUDOV�IURP�FRXUWV��ODZ�HQIRUFHPHQW�DJHQFLHV��DQG�RWKHU�SXEOLF�HQWLWLHV�IRU
WKH� SXUSRVH� RI� IDFLOLWDWLQJ� FRPPXQLFDWLRQ�� XQGHUVWDQGLQJ�� UHFRQFLOLDWLRQ�� DQG� VHWWOHPHQW� RI
FRQIOLFWV���7KH�DFW�DPHQGV�FXUUHQW�ODZ�WR�SURYLGH�WKDW�WKH�SKUDVHV�³SUDFWLFH�RI�ODZ´�DQG�³SUDFWLFH
RI� FRXQVHOLQJ´� GR� QRW� LQFOXGH� WKH� GUDIWLQJ� RI� PHPRUDQGD� RI� XQGHUVWDQGLQJ� RU� PHGLDWLRQ
VXPPDULHV�E\�PHGLDWRUV�DW�FRPPXQLW\�PHGLDWLRQ�FHQWHUV�

(YLGHQFH�RI� VWDWHPHQWV�PDGH�DQG�FRQGXFW�RFFXUULQJ�GXULQJ�PHGLDWLRQ� DW� D� FRPPXQLW\
PHGLDWLRQ�FHQWHU�LV�QRW�VXEMHFW�WR�GLVFRYHU\�DQG�LV�LQDGPLVVLEOH�LQ�DQ\�SURFHHGLQJ�LQ�WKH�DFWLRQ�RU
RWKHU� DFWLRQV� RQ� WKH� VDPH� FODLP�� � +RZHYHU�� HYLGHQFH� WKDW� LV� RWKHUZLVH� DGPLVVLEOH� GRHV� QRW
EHFRPH�LQDGPLVVLEOH�PHUHO\�EHFDXVH�LW�LV�SUHVHQWHG�RU�GLVFXVVHG�GXULQJ�PHGLDWLRQ�

$�PHGLDWRU� FDQQRW�EH� FRPSHOOHG� WR� WHVWLI\�RU�SURGXFH�HYLGHQFH� LQ� DQ\� FLYLO� SURFHHGLQJ
FRQFHUQLQJ� VWDWHPHQWV� PDGH� DQG� FRQGXFW� RFFXUULQJ� LQ� PHGLDWLRQ� FRQGXFWHG� E\� D� FRPPXQLW\
PHGLDWLRQ�FHQWHU���,Q�DGGLWLRQ��D�PHGLDWRU�FDQQRW�EH�FRPSHOOHG�WR�WHVWLI\�RU�SURGXFH�HYLGHQFH�LQ
DQ\� FULPLQDO� PLVGHPHDQRU� RU� IHORQ\� SURFHHGLQJV� FRQFHUQLQJ� VWDWHPHQWV� PDGH� DQG� FRQGXFW
RFFXUULQJ�LQ�PHGLDWLRQ�FRQGXFWHG�E\�D�FRPPXQLW\�PHGLDWLRQ�FHQWHU���+RZHYHU��WKH�DFW�DOORZV�D
MXGJH�SUHVLGLQJ�RYHU� D� WULDO� RI� D� IHORQ\� WR� FRPSHO� GLVFORVXUH� RI� DQ\� HYLGHQFH� XQUHODWHG� WR� WKH
GLVSXWH�WKDW�LV�VXEMHFW�RI�WKH�PHGLDWLRQ�LI� LW� LV�WR�EH�LQWURGXFHG�LQ�WKH�WULDO�RU�GLVSRVLWLRQ�RI�WKH
IHORQ\�DQG�WKH�MXGJH�GHWHUPLQHV�WKDW�WKH�LQWURGXFWLRQ�RI�WKH�HYLGHQFH�PD\�QRW�EH�REWDLQHG�IURP
DQ\�RWKHU�VRXUFH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������-0�

$SSRLQWPHQW�RI�6XFFHVVRU�7UXVWHH

6�/������������+%��������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

3HUVRQDO�5HSUHVHQWDWLYH�4XDOLILFDWLRQV

6�/������������6%��������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

)RUHFORVXUH�1RWLFH

6�/�� ��������� �+%������DPHQGV� WKH� IRUHFORVXUH� ODZ�� � 7KH�KROGHU� RI� D�PRUWJDJH�PXVW
QRZ�SURYLGH�FRQILUPDWLRQ�WKDW�ZLWKLQ����GD\V�SULRU�WR�WKH�QRWLFH�RI�WKH�IRUHFORVXUH�KHDULQJ�EHLQJ
JLYHQ��WKH�QRWHKROGHU�KDG�JLYHQ�E\�ILUVW�FODVV�PDLO�ZULWWHQ�QRWLFH�WR�WKH�GHEWRU�RI�WKH�DPRXQW�RI
WKH� SULQFLSDO� DQG� LQWHUHVW� RZHG� RQ� WKH� ORDQ�� WRJHWKHU� ZLWK� WKH� GDLO\� LQWHUHVW� DFFUXLQJ� RQ� WKH
RXWVWDQGLQJ�EDODQFH��DQG�RWKHU�H[SHQVHV�RZHG�E\� WKH�GHEWRU� WR� WKH�QRWHKROGHU�� � 7KH�DFW�DOVR
SURYLGHV� WKDW� D� SHUVRQ� JLYLQJ� WKH� QRWLFH�� RWKHU� WKDQ� WKH� QRWHKROGHU�� PD\� UHO\� RQ� ZULWWHQ
FRQILUPDWLRQ� IURP� WKH� QRWHKROGHU� RI� WKH� DPRXQWV� RZHG�� � $Q\� GLVSXWH� EHWZHHQ� WKH� QRWHKROGHU
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DQG�WKH�GHEWRU�RYHU�WKH�PDLOLQJ�RI�WKH�QRWLFH�UHTXLUHG�E\�WKLV�DFW��RU�WKH�DFFXUDF\�RI�WKH�QRWLFH�
LV�QRW�WR�EH�FRQVLGHUHG�LQ�D�IRUHFORVXUH�KHDULQJ�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�IRUHFORVXUH�SURFHHGLQJV�ILOHG
RQ�RU�DIWHU�WKDW�GDWH����:5�

1HZ�/DSVH�6WDWXWH

6�/������������6%��������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

6$9$1�([HPSWLRQ

6�/������������+%������SURYLGHV�WKH�VHUYLFHV�UHQGHUHG�WKURXJK�WKH�&ULPH�9LFWLPV�5LJKWV
$FW�DQG� WKH�6WDWHZLGH�$XWRPDWHG�9LFWLP�$VVLVWDQFH� DQG�1RWLILFDWLRQ�6\VWHP� �³6$9$1´�� GR� QRW
FUHDWH�D�FODLP�DJDLQVW�WKH�6WDWH�RU�DQ\�RI�LWV�VXEGLYLVLRQV�RU�LQVWUXPHQWDOLWLHV���7KLV�PHDVXUH�DOVR
SURYLGHV�WKDW�D�IDLOXUH��RU�LQDELOLW\��WR�UHQGHU�VHUYLFHV�WKURXJK�6$9$1�RU�WKH�&ULPH�9LFWLP�5LJKWV
$FW� LV� JURXQGV� IRU� UHOLHI� LQ� DQ\� FULPLQDO� RU� FLYLO� SURFHHGLQJ� �H[FHSW� IRU� VXLWV� IRU� D� ZULW� RI
PDQGDPXV��

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������(5�

:RUNHUV¶�&RPS��7KLUG�3DUW\�$FWLRQV

6�/�� ��������� �+%� ����� JLYHV� MXGJHV� GLVFUHWLRQ� WR� GHWHUPLQH� WKH� DPRXQW� RI� DQ
HPSOR\HU¶V� OLHQ� LQ� ZRUNHUV� FRPSHQVDWLRQ� FDVHV�� � (PSOR\HHV� ZKR� DUH� LQMXUHG� RQ� WKH� MRE� DUH
FRYHUHG� E\� ZRUNHUV¶� FRPSHQVDWLRQ� LQVXUDQFH�� � 6WDWH� ODZ� DOORZV� HPSOR\HUV� DQG� ZRUNHUV¶
FRPSHQVDWLRQ�LQVXUHUV�WR�EH�UHLPEXUVHG�IRU�WKHLU�SD\PHQWV�WR�DQ�HPSOR\HH�ZKHQ�WKH�HPSOR\HH
LV�VXFFHVVIXO�LQ�REWDLQLQJ�D�MXGJPHQW�RU�D�VHWWOHPHQW�IURP�D�WKLUG�SDUW\���7KLV�LV�DFFRPSOLVKHG�E\
ZD\�RI�D�OLHQ�

7KLV�DFW�JLYHV�D�MXGJH�GLVFUHWLRQ�WR�GHWHUPLQH�WKH�DPRXQW��LI�DQ\��RI�WKH�HPSOR\HU¶V�OLHQ
DQG�DOVR�JLYHV�WKH�MXGJH�GLVFUHWLRQ�WR�DOORFDWH�WKH�FRVWV�RI�WKH�WKLUG�SDUW\�OLWLJDWLRQ�WR�EH�VKDUHG
EHWZHHQ�WKH�HPSOR\HU�DQG�HPSOR\HH���,Q�PDNLQJ�WKHVH�GHWHUPLQDWLRQV��WKH�MXGJH�LV�UHTXLUHG�WR
FRQVLGHU�WKH�IROORZLQJ�

½ 7KH� SURVSHFWLYH� DPRXQW� RI� FRPSHQVDWLRQ� WKDW� WKH� HPSOR\HH� ZLOO� UHFHLYH� IURP� WKH
ZRUNHUV¶�FRPSHQVDWLRQ�LQVXUHU�RU�HPSOR\HU�

½ 7KH�QHW�UHFRYHU\�WR�WKH�SODLQWLII�
½ 7KH�OLNHOLKRRG�RI�WKH�SODLQWLII�SUHYDLOLQJ�DW�WULDO�RU�RQ�DSSHDO�
½ 7KH�QHHG�IRU�ILQDOLW\�LQ�OLWLJDWLRQ�
$Q\�RWKHU� IDFWRUV� WKH� FRXUW� GHHPV� MXVW� DQG� UHDVRQDEOH� LQ� GHWHUPLQLQJ� WKH� DSSURSULDWH

DPRXQW�RI�WKH�HPSOR\HU¶V�OLHQ�
7KH� DFW� EHFDPH�HIIHFWLYH� -XQH� ���� ������ DSSOLHV� WR� MXGJPHQWV� RU� VHWWOHPHQWV� HQWHUHG

DJDLQVW�WKLUG�SDUWLHV�RQ�RU�DIWHU�WKDW�GDWH����(5�

&KDULWDEOH�1RQSURILW�1RWLFH

6�/�� ��������� �6%������DPHQGV�*�6�� ��$��������ZKLFK�JRYHUQV�PHUJHUV� RI� DQG� VDOHV�
OHDVHV�� RU� H[FKDQJHV� RI� WKH� DVVHWV� RI� FKDULWDEOH� RU� UHOLJLRXV� QRQSURILW� FRUSRUDWLRQV�� � 7KH� DFW
H[SDQGV�WKH�QXPEHU�RI�GD\V�IURP����WR����WKDW�SULRU�QRWLFH�RI�D�PHUJHU�RU�GLVSRVLWLRQ�PXVW�EH
JLYHQ�� ,Q� WKH� FDVH� RI� D� GLVSRVLWLRQ� RI� DVVHWV�� LW� ORZHUV� WKH� WKUHVKROG� IRU� ZKLFK� WKH� QRWLFH
UHTXLUHPHQWV�DSSO\�IURP��VXEVWDQWLDOO\�DOO��WR��D�PDMRULW\��RI�WKH�DVVHWV�RI�WKH�FRUSRUDWLRQ���7KH
DFW�DOORZV�WKH�$WWRUQH\�*HQHUDO��$*��WR�H[WHQG�IRU�DQ�DGGLWLRQDO����GD\V�WKH�WLPH�WKH�$*�KDV�WR
UHYLHZ�HLWKHU�WUDQVDFWLRQ�EHIRUH�WKH�WUDQVDFWLRQ�FDQ�EH�ILQDOL]HG���,W�DOVR�UHTXLUHV�WKH�FRUSRUDWLRQ
WR�SURYLGH�DOO�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�$*�WR�DOORZ�IRU�D�FRPSOHWH�UHYLHZ�RI�WKH�WUDQVDFWLRQ�
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7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�QRWLFHV�JLYHQ�RQ�RU�DIWHU�WKDW
GDWH���5-�

8QVROLFLWHG�&RPPHUFLDO�(OHFWURQLF�%XON�0DLO

6�/������������6%�������DV�DPHQGHG�E\�6�/������������6HF�����+%������6HF�����H[WHQGV
1RUWK�&DUROLQD¶V� ³ORQJ�DUP� MXULVGLFWLRQ´�VWDWXWH� WR� LQFOXGH� VHQGHUV�RI�XQVROLFLWHG�HOHFWURQLF�EXON
FRPPHUFLDO�PDLO�DQG�PDNHV�WKH�VHQGLQJ�RI�XQVROLFLWHG�HOHFWURQLF�EXON�FRPPHUFLDO�PDLO�XQODZIXO�
7KH�DFW�SURYLGHV�WKDW�WKH�FRXUW�KDV�MXULVGLFWLRQ�ZKHQ�WKHUH�LV�LQMXU\�WR�SURSHUW\�ZLWKLQ�WKLV�6WDWH
DULVLQJ�RXW�RI�DQ�DFW�FRPPLWWHG�RXWVLGH�WKLV�6WDWH�E\�WKH�GHIHQGDQW��DQG�DW�WKH�WLPH�RI�WKH�LQMXU\
WKH�GHIHQGDQW�ZDV�VHQGLQJ�XQVROLFLWHG�EXON�FRPPHUFLDO�H�PDLO��FRPPRQO\�NQRZQ�DV�³VSDPPLQJ´�
LQ�FRQWUDYHQWLRQ�RI�DQ�HOHFWURQLF�PDLO�VHUYLFH�SURYLGHU¶V�SROLFLHV�

7KH�DFW�DOVR�FUHDWHV�WKH�FULPLQDO�RIIHQVH�RI�FRPSXWHU�WUHVSDVV���7KH�RIIHQVH�RFFXUV�ZKHQ
D�SHUVRQ�XVHV�D�FRPSXWHU�RU�FRPSXWHU�QHWZRUN�ZLWKRXW�DXWKRULW\�DQG�ZLWK�WKH�LQWHQW�WR�GR�DQ\
RI�WKH�IROORZLQJ�

½ ,QWHUUXSW�RU�GLVDEOH�D�FRPSXWHU�RU�FRPSXWHU�QHWZRUN�
½ &DXVH�D�PDOIXQFWLRQ�
½ $OWHU�RU�HUDVH�GDWH�
½ &DXVH�LQMXU\�WR�DQRWKHU�SHUVRQ¶V�SURSHUW\�
½ 8QODZIXOO\�FRS\�GDWD�
½ )DOVLI\�HOHFWURQLF�PDLO� LQIRUPDWLRQ�LQ�FRQQHFWLRQ�ZLWK�WKH�WUDQVPLVVLRQ�RI�XQVROLFLWHG

EXON�HOHFWURQLF�PDLO�
&RPSXWHU�WUHVSDVV�ZRXOG�JHQHUDOO\�EH�SXQLVKDEOH�DV�D�&ODVV���PLVGHPHDQRU�ZKHUH�WKHUH

LV� QR� SURSHUW\� GDPDJH�� 7KH� SXQLVKPHQW� IRU� FRPSXWHU� WUHVSDVV� LV� LQFUHDVHG� ZKHUH� WKHUH� LV
GDPDJH�WR�WKH�SURSHUW\�RI�DQRWKHU���,I�WKHUH�LV�GDPDJH�WR�WKH�SURSHUW\�RI�DQRWKHU�YDOXHG�DW�OHVV
WKDQ�������DQG�WKH�GDPDJH�LV�FDXVHG�E\�WKH�SHUVRQ¶V�YLRODWLRQ�RI�WKH�DFW��WKH�RIIHQVH�LV�D�&ODVV
��PLVGHPHDQRU��,I�WKHUH�LV�GDPDJH�WR�WKH�SURSHUW\�RI�DQRWKHU�YDOXHG�DW�������RU�PRUH�FDXVHG
E\�WKH�SHUVRQ¶V�YLRODWLRQ�RI�WKH�VWDWXWH��WKH�RIIHQVH�LV�D�&ODVV�,�IHORQ\�

7KH�DFW�FUHDWHV�D�FLYLO�FDXVH�RI�DFWLRQ�DQG�DOORZV�DQ\�SHUVRQ�ZKRVH�SURSHUW\� LV� LQMXUHG
E\�FRPSXWHU�WUHVSDVV�WR�VXH�IRU�DQG�UHFRYHU�DQ\�GDPDJHV�VXVWDLQHG�DORQJ�ZLWK�WKH�FRVWV�RI�WKH
VXLW�� � ,I� WKH� LQMXU\� DULVHV� IURP� WKH� WUDQVPLVVLRQ� RI� XQVROLFLWHG� EXON� HOHFWURQLF�PDLO�� WKH� LQMXUHG
SHUVRQ�RWKHU�WKDQ�DQ�HOHFWURQLF�PDLO�VHUYLFH�SURYLGHU�PD\�UHFRYHU�DWWRUQH\V¶�IHHV�DQG��LQ�OLHX�RI
DFWXDO�GDPDJHV��PD\�UHFRYHU�WKH�OHVVHU�RI���������SHU�GD\�RU�����IRU�HDFK�SLHFH�RI�XQVROLFLWHG
EXON�HOHFWURQLF�PDLO�VHQW� LQ�YLRODWLRQ�RI�WKH�VWDWXWH�� �7KH�LQMXUHG�SHUVRQ�KDV�QR�FDXVH�RI�DFWLRQ
DJDLQVW�WKH�HOHFWURQLF�PDLO�VHUYLFH�SURYLGHU�ZKR�PHUHO\�WUDQVPLWV�WKH�XQVROLFLWHG�EXON�HOHFWURQLF
PDLO�RYHU� LWV�QHWZRUN���7KH� LQMXUHG�HOHFWURQLF�PDLO�VHUYLFH�SURYLGHU�PD\�UHFRYHU�DWWRUQH\V¶� IHHV
DQG��LQ�OLHX�RI�DFWXDO�GDPDJHV��PD\�UHFRYHU�WKH�JUHDWHU�RI���������SHU�GD\�RU�����IRU�HDFK�SLHFH
RI� XQVROLFLWHG� EXON� HOHFWURQLF� PDLO� VHQW� LQ� YLRODWLRQ� RI� WKH� VWDWXWH�� � $Q\� FLYLO� DFWLRQ� PXVW� EH
FRPPHQFHG�ZLWKLQ�RQH�\HDU�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������6+�

)LOLQJ�RI�)RUHLJQ�$JUHHPHQWV

6�/������������6%��������6HH�6WDWH�*RYHUQPHQW�

0DQXIDFWXUHG�+RPH�/DZ�5HVWRUDWLRQ

6�/������������6%������SURYLGHV�WKDW�D�ODQGORUG�ZKR�OHDVHV�PDQXIDFWXUHG�KRPH�ORWV�PD\
QRW�WKURZ�DZD\��GLVSRVH�RI��RU�VHOO�D�PDQXIDFWXUHG�KRPH�DQG�LWV�FRQWHQWV�ZRUWK�RYHU������ZKHQ
WKH�KRPH�UHPDLQV�RQ�WKH�ODQGORUG¶V�ORW�DIWHU�WKH�ODQGORUG�KDV�EHHQ�SODFHG�LQ�ODZIXO�SRVVHVVLRQ�E\
WKH�H[HFXWLRQ�RI�D�ZULW�RI�SRVVHVVLRQ�� �+RZHYHU�� WKH� ODQGORUG� KDV� D� OLHQ� RQ� WKH�PDQXIDFWXUHG
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KRPH�DQG�WKH�SHUVRQDO�SURSHUW\�DEDQGRQHG�E\�WKH�WHQDQW�DQG�PD\�VHOO�ERWK�WKH�KRPH�DQG�WKH
SHUVRQDO�SURSHUW\�

7KH�DFW�GRHV�WKH�IROORZLQJ��DPHQGV�WKH�ODQGORUG�WHQDQW� ODZ�WR�H[HPSW�D�PDQXIDFWXUHG
KRPH�YDOXHG�DW�PRUH�WKDQ������DQG�LWV�FRQWHQWV�IURP�WKH�GHVFULSWLRQ�RI�SHUVRQDO�SURSHUW\�WKDW�D
ODQGORUG�PD\�WKURZ�DZD\��GLVSRVH�RI��RU�VHOO��LI�WKH�KRPH�UHPDLQV�RQ�WKH�ODQGORUG¶V�SUHPLVHV���
GD\V�DIWHU�UHFHLYLQJ�ODZIXO�SRVVHVVLRQ�E\�H[HFXWLRQ�RI�D�ZULW�RI�SRVVHVVLRQ�

*�6����������E��UHTXLUHV�D�ODQGORUG�WR�UHOHDVH�D�WHQDQW¶V�SHUVRQDO�SURSHUW\�ZLWKLQ����GD\V
RI�D�ODQGORUG�EHLQJ�SODFHG�LQ�ODZIXO�SRVVHVVLRQ�E\�H[HFXWLRQ�RI�D�ZULW�RI�SRVVHVVLRQ��DQG�XSRQ�WKH
WHQDQW¶V�UHTXHVW���7KH�DFW�DPHQGV�WKH�VXEVHFWLRQ�WR�SURYLGH�DQ�H[FHSWLRQ�IRU�WKH�UHOHDVH�RI�WKH
SURSHUW\�LQ�FDVHV�ZKHUH�WKH�GLVSRVLWLRQ�RI�D�PDQXIDFWXUHG�KRPH�ZRUWK�PRUH�WKDQ�������DQG�LWV
FRQWHQWV��LV�DW�LVVXH�

*�6����������G��SURYLGHV�WKDW�EHIRUH�WKH�VKHULII�FDQ�UHPRYH�D�WHQDQW¶V�SHUVRQDO�SURSHUW\
SXUVXDQW� WR�D�ZULW�RI�SRVVHVVLRQ�RI� UHDO�SURSHUW\�RU�DQ�RUGHU�� WKH�VKHULII�PXVW�JLYH� WKH� WHQDQW
QRWLFH�RI�WKH�DSSUR[LPDWH�WLPH�WKDW�WKH�ZULW�ZLOO�EH�H[HFXWHG���7KH�QRWLFH�SURYLGHV�WKDW�IDLOXUH�WR
UHTXHVW�SRVVHVVLRQ�RI�DQ\�RI�WKH�SURSHUW\�RQ�WKH�SUHPLVHV�ZLWKLQ����GD\V�RI�WKH�H[HFXWLRQ�PD\
UHVXOW�LQ�WKH�SURSHUW\�EHLQJ�WKURZQ�DZD\��GLVSRVHG�RI��RU�VROG���7KH�DFW�DPHQGV�FXUUHQW�ODZ�E\
SURYLGLQJ� WKDW� WKH� VKHULII� GRHV� QRW� KDYH� WR� JLYH� QRWLFH� WKDW� WKH� PDQXIDFWXUHG� KRPH�PD\� EH
WKURZQ�DZD\�� GLVSRVHG�RI�� RU� VROG� LQ� FDVHV� LQYROYLQJ� WKH� OHDVH� RI� D� VSDFH� IRU� D�PDQXIDFWXUHG
KRPH�

7KH�DFW�DOVR�FODULILHV�WKDW�D�ODQGORUG�ZKR�OHDVHV�VSDFHV�IRU�PDQXIDFWXUHG�KRPHV�DFTXLUHV
D� OLHQ� RQ� WKH� DFWXDO� PDQXIDFWXUHG� KRPH� ��� GD\V� DIWHU� EHLQJ� SODFHG� LQ� ODZIXO� SRVVHVVLRQ� E\
H[HFXWLRQ� RI� D�ZULW� RI� SRVVHVVLRQ�� LI� WKH� ODQGORUG� KDV� D� ODZIXO� FODLP� DJDLQVW� WKH� WHQDQW�� � 7KH
ODQGORUG�PD\�HQIRUFH�WKH�OLHQ�E\�SXEOLF�VDOH�DIWHU�WKH�OLHQ�KDV�DWWDFKHG���7KH�OLHQ�GRHV�QRW�KDYH
SULRULW\�RYHU�DQ\�VHFXULW\�LQWHUHVW�LQ�WKH�SURSHUW\�SHUIHFWHG�DW�WKH�WLPH�WKH�ODQGORUG�DFTXLUHV�WKH
OLHQ���,Q�DGGLWLRQ��WKH�ODQGORUG�DQG�WHQDQW�PD\�HQWHU�LQWR�DQ�DJUHHPHQW�WKDW�WKH�ODQGORUG�ZLOO�QRW
REWDLQ�D�OLHQ�RQ�WKH�PDQXIDFWXUHG�KRPH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������65�

$PHQG�7LPH�IRU�1RWLFH�RI�$SSHDO

6�/������������6%������DPHQGV�WKH�VWDWXWHV�JRYHUQLQJ�WKH�WLPH�ZKHQ�QRWLFH�RI�DSSHDO
PXVW�EH�JLYHQ�LQ�FDVHV�RI�WHUPLQDWLRQ�RI�SDUHQWDO�ULJKWV��HPDQFLSDWLRQ�RI�PLQRUV��DQG�RUGHUV�WR
WUDQVIHU�D�MXYHQLOH�WR�6XSHULRU�&RXUW���3ULRU�ODZ�SURYLGHG�WKDW�QRWLFH�RI�DSSHDO�PXVW�EH�JLYHQ�LQ
RSHQ�FRXUW�DW� WKH�KHDULQJ�RU� LQ�ZULWLQJ�ZLWKLQ����GD\V�DIWHU� WKH�KHDULQJ�� �7KH�DFW�FKDQJHV� WKH
WLPH� LQ�ZKLFK�ZULWWHQ�QRWLFH�RI�DSSHDO�PXVW�EH�JLYHQ��PDNLQJ� LW����GD\V�DIWHU� WKH�HQWU\�RI� WKH
RUGHU��UDWKHU�WKDQ����GD\V�DIWHU�WKH�KHDULQJ���,W�FODULILHV�WKDW�WKH�HQWU\�RI�WKHVH�RUGHUV�LV�WUHDWHG
SURFHGXUDOO\� WKH� VDPH� DV� WKH� HQWU\� RI� D� MXGJPHQW�� � 7KH� DFW� DOVR�PDNHV� WKH� QRWLFH� RI� DSSHDO
FKDQJHV� LQ� WKH� VWDWXWH� UHODWLQJ� WR� WKH� GHWHUPLQDWLRQ� RI� SDUHQWDO� ULJKWV�� DQG� RWKHU� FRQIRUPLQJ
FKDQJHV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�DFWLRQV�ILOHG�RQ�RU�DIWHU� WKDW
GDWH���65�

&RQWUDFWV�&RQWLQXH�(XURSHDQ�8QLRQ

6�/������������6%���������6HH�&RPPHUFLDO�/DZ�
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0DMRU�3HQGLQJ�/HJLVODWLRQ

5LJKW�WR�.HHS�DQG�%HDU�$UPV�3URWHFWLRQ�$FW

+%� ���� ZRXOG� SURKLELW� D� 1RUWK� &DUROLQD� ORFDO� JRYHUQPHQW� IURP� VXLQJ� D� ILUHDUPV� RU
DPPXQLWLRQ�PDNHU�RU�GHDOHU�IRU�ODZIXO�DFWLYLW\���,W�ZRXOG�DOVR�SURKLELW�WKH�$WWRUQH\�*HQHUDO�IURP
EULQJLQJ�VXFK�D�ODZVXLW�ZLWKRXW�WKH�DXWKRUL]DWLRQ�RI�WKH�*HQHUDO�$VVHPEO\���7KH�ELOO�SDVVHG�WKH
+RXVH�DQG�LV�LQ�WKH�6HQDWH���:5*�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� ������D�� �+%� ����� 6HF�� ������D��� DXWKRUL]HV� WKH� /HJLVODWLYH� 6WXG\
&RPPLVVLRQ� WR�VWXG\� WKH� LVVXHV� UDLVHG�E\�+%�������([SDQG�0DJLVWUDWHV¶�$XWKRULW\�� � 7KH�6WXG\
&RPPLVVLRQ� PD\� VWXG\� ZKHWKHU� RU� QRW� PDJLVWUDWHV¶� DXWKRULW\� VKRXOG� EH� H[SDQGHG� IRU� WKRVH
PDJLVWUDWHV�who are licensed to practice law

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(0�

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

&LYLO�/LWLJDWLRQ�6WXG\�&RPPLVVLRQ

6�/�� ���������� 6HF�� �����D��� �+%� ����� 6HF�� �����D��� FUHDWHV� WKH� &LYLO� /LWLJDWLRQ� 6WXG\
&RPPLVVLRQ��DQG�GLUHFWV�WKH�&RPPLVVLRQ�WR�VWXG\�D�QXPEHU�RI�LVVXHV�LQFOXGLQJ�

½ 7KH� SUDFWLFHV� DQG� SURFHGXUHV� WKDW� DIIHFW� WKH� VSHHG�� IDLUQHVV�� DQG� DFFXUDF\� ZLWK
ZKLFK�FLYLO�DFWLRQV�DUH�GLVSRVHG�RI�LQ�WKH�WULDO�GLYLVLRQV�

½ 'HYLVH�DQG�UHFRPPHQG�LPSURYHG�SUDFWLFHV�DQG�SURFHGXUHV�WKDW�
½ 5HGXFH�WKH�WLPH�UHTXLUHG�WR�GLVSRVH�RI�FLYLO�DFWLRQV�LQ�WKH�WULDO�GLYLVLRQV�
½ 6LPSOLI\�SUHWULDO�DQG�WULDO�SURFHGXUH�
½ *XDUDQWHH�WKH�IDLUQHVV�DQG�LPSDUWLDOLW\�ZLWK�ZKLFK�WKH�FODLPV�DQG�GHIHQVHV�DUH

KHDUG�DQG�UHVROYHG�
½ ,QFUHDVH�WKH�SDUWLHV¶�DQG�SXEOLF¶V�VDWLVIDFWLRQ�ZLWK�WKH�SURFHVV�RI�FLYLO�OLWLJDWLRQ�

½ 5DLVLQJ�WKH�DPRXQW� LQ�FRQWURYHUV\� WKDW�GHWHUPLQHV� WKH�SURSHU�GLYLVLRQ� IRU� WULDO�DQG
FRXUW�DFWLRQV�DQG�DOORZLQJ�FRXQVHO�IHHV�DV�SDUW�RI�FRVWV�LQ�FHUWDLQ�FLYLO�DFWLRQV�

½ 5HTXLULQJ�LQVXUHUV�WR�SURYLGH�LQIRUPDWLRQ�SULRU�WR�OLWLJDWLRQ��UHTXLULQJ�SROLF\�SURYLVLRQV
DQG� SROLF\� OLPLWV� XSRQ� ZULWWHQ� UHTXHVW�� DQG� JLYLQJ� DQ� LQVXUHU� ZKR� SURYLGHV� VXFK
LQIRUPDWLRQ� WKH� RSWLRQ� RI� LQLWLDWLQJ� PHGLDWLRQ� ZLWK� WKH� SHUVRQ� ZKR� VRXJKW� WKH
LQIRUPDWLRQ�

½ $OORZLQJ� SULVRQHUV� ZKR� VXIIHU� GHDWK� RU� WRWDO� DQG� SHUPDQHQW� GLVDELOLW\� WR� UHFHLYH
FRPSHQVDWLRQ�XQGHU�WKH�:RUNHUV¶�&RPSHQVDWLRQ�$FW�EDVHG�LQ�WKH�PLQLPXP�ZDJH�

½ 3XEOLF�GXW\�GRFWULQH�UXOHV�



��

7KH�&RPPLVVLRQ�PD\� UHSRUW� WR� WKH�*HQHUDO� $VVHPEO\� DQG� WKH� &KLHI� -XVWLFH� E\�PDNLQJ� DQ
LQWHULP�UHSRUW�QR� ODWHU� WKDQ� WKH�FRQYHQLQJ�RI� WKH������5HJXODU�6HVVLRQ�DQG� VKDOO�PDNH�D� ILQDO
UHSRUW�QR�ODWHU�WKDQ�0DUFK���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(0�
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&KDSWHU��
&RPPHUFLDO�/DZ

.DUHQ�&RFKUDQH�%URZQ��.&%���5RELQ�-RKQVRQ��5-��
/LQZRRG�-RQHV��/-���(VWKHU�0DQKHLPHU��(0��

:DONHU�5HDJDQ��:5���6WHYH�5RVH��65���5LFN�=HFKLQL�5=�

(QDFWHG�/HJLVODWLRQ
%DQNLQJ

%DQNLQJ�/DZ�5HYLVLRQV

6�/�� �������� �6%� �����PDNHV� VHYHUDO� FKDQJHV� WR� WKH�EDQNLQJ� ODZV� DSSOLFDEOH� WR� 6WDWH
FKDUWHU� EDQNV�� � 7KH� DFW� DOORZV� WKH� VWRFN� RI� D� EDQN� KHOG� E\� D� EDQN� GLUHFWRU� LQ� DQ� LQGLYLGXDO
UHWLUHPHQW�DFFRXQW�RU�RWKHU�UHWLUHPHQW�DFFRXQW�RYHU�ZKLFK�WKH�GLUHFWRU�KDV�LQYHVWPHQW�DXWKRULW\
WR�FRXQW�WRZDUGV�WKH�������RI�EDQN�VWRFN�QHFHVVDU\�WR�TXDOLI\�DV�D�GLUHFWRU���7KH�DFW�DOVR�ORZHUV�
IURP� WKUHH�IRXUWKV� WR� RQH�KDOI�� WKH� SHUFHQWDJH� RI� WKH� EDQN� ERDUG� RI� GLUHFWRUV� UHTXLUHG� WR� EH
1RUWK�&DUROLQD� UHVLGHQWV�� �7KH�DFW�SURYLGHV� WKDW� WKH� UHVWULFWLRQ� RQ�EDQNV�PDNLQJ� ORDQV� WR� WKHLU
RZQ�H[HFXWLYH�RIILFHUV�GRHV�QRW�DSSO\�WR�ORDQV�PDGH�RQ�WKH�VDPH�WHUPV�DQG�FRQGLWLRQV�WKDW�DUH
DYDLODEOH� WR� DOO� HPSOR\HHV� RI� WKH�EDQN�� � 7KH� DFW� DOVR� UHSHDOV� WKH� -XQH� ��� ����� VXQVHW� RQ� WKH
UHFLSURFLW\�UHTXLUHPHQW�IRU�SHUPLWWLQJ�GH�QRYR�EUDQFKHV�RI�DQ�RXW�RI�VWDWH�EDQN�LQ�1RUWK�&DUROLQD
WR�EH�FUHDWHG�E\�WKH�DFTXLVLWLRQ�RI�DQ�H[LVWLQJ�EUDQFK�EDQN�LQ�WKH�6WDWH�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������:5�

/HWWHUV�RI�&UHGLW�&ROODWHUDO

6�/�����������6%������DGGV�OHWWHUV�RI�FUHGLW�LVVXHG�E\�)HGHUDO�+RPH�/RDQ�%DQNV�WR�WKH
OLVW�RI�DFFHSWDEOH�FROODWHUDO�WKH�/RFDO�*RYHUQPHQW�&RPPLVVLRQ�PD\�DSSURYH�DV�FROODWHUDO�IRU�ORFDO
JRYHUQPHQW�IXQGV�RQ�GHSRVLW�ZLWK�EDQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������:5�

&ODULI\�&HUWDLQ�&RQWUDFW�/RDQ�)HHV

6�/�� �������� �6%� ����� DPHQGV� WKH� ODZ� WKDW� OLPLWV� IHHV� DQG� LQWHUHVW� UDWH� FKDUJHV� RQ
ORDQV���7KH�DFW�UHVWULFWV�WR�EDQNV�DQG�VDYLQJV�LQVWLWXWLRQV�WKH�ULJKW�IRU�D�OHQGHU�WR�FKDUJH�XS�WR
����RI����RU� ILIW\�GROODUV��ZKLFKHYHU� LV�JUHDWHU�� IRU�D� ORDQ�RULJLQDWLRQ� IHH�RU� ORDQ�PRGLILFDWLRQ�
UHQHZDO�� H[WHQVLRQ� RU� DPHQGPHQW� IHH�� � 2WKHU� OHQGHUV� ZLOO� QR� ORQJHU� EH� DXWKRUL]HG� WR� FKDUJH
WKHVH�IHHV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������:5�

6DYLQJV�,QVWLWXWLRQ�&KDQJHV

6�/������������+%������PDNHV� WHFKQLFDO� FKDQJHV� WR� WKH� ODZ�JRYHUQLQJ� VWDWH�FKDUWHUHG
VDYLQJV� DQG� ORDQ� DVVRFLDWLRQV� DQG� VDYLQJV� EDQNV�� � ,W� DOVR� DXWKRUL]HV� WKH� 6DYLQJV� ,QVWLWXWLRQV
$GPLQLVWUDWRU�WR�LQFUHDVH�WKH�OLPLW�RI�FRPPHUFLDO�ORDQV�ZKLFK�VDYLQJV�EDQNV�PD\�KROG���7KH�DFW
PDNHV�WKHVH�DGGLWLRQDO�FKDQJHV�

½ &RUUHFWV�DQ�HUURU� LQ�WKH�GHILQLWLRQ�RI�HQFXPEHUHG�SURSHUW\� LQ�WKH�6DYLQJV�DQG�/RDQ
FKDSWHU� ZKLFK� LV� UHOHYDQW� LQ� GHWHUPLQLQJ� ZKDW� W\SHV� RI� ORDQV� VDYLQJV� DQG� ORDQ
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DVVRFLDWLRQV� DUH� DXWKRUL]HG� WR� PDNH�� E\� FKDQJLQJ� WKH� ZRUG� �HQFXPEHUHG�� WR
�XQHQFXPEHUHG��
½ 5HSHDOV�DQ�H[LVWLQJ�SURYLVLRQ�UHODWLQJ�WR�D�VWDWH�VDYLQJV�EDQN¶V�VWDWXV�DV�DQ�,56

TXDOLILHG�WKULIW�LQVWLWXWLRQ�WKDW�LV�QR�ORQJHU�UHOHYDQW�VLQFH�WKH�IHGHUDO�ODZ�KDV�EHHQ
FKDQJHG�

½ $XWKRUL]HV�WKH�6DYLQJV�,QVWLWXWLRQV�$GPLQLVWUDWRU�WR�LQFUHDVH�WKH�OLPLW�IRU�FRPPHUFLDO
ORDQV�DERYH�WKH�FXUUHQW�VWDWXWRU\�OLPLW�RI�����RI�WKH�VDYLQJ�EDQN
V�WRWDO�DVVHWV�XSRQ
WKH�ZULWWHQ�UHTXHVW�RI�D�VDYLQJV�EDQN���7KLV�DFW�DOORZV�WKH�$GPLQLVWUDWRU�WR�DXWKRUL]H
DQ�LQFUHDVH�RI� WKDW�SHUFHQWDJH�DERYH�����DQG�ZRXOG�HOLPLQDWH�WKH�$GPLQLVWUDWRU
V
DXWKRULW\�WR�DSSO\�UXOHV�IRU�OHQGLQJ�RU�LQYHVWLQJ�LQ�FRPPHUFLDO�ORDQV�ZKHQ�OHVV�WKDQ
����RI�WKH�WRWDO�DVVHWV�RI�WKH�VDYLQJV�EDQN�DUH�FRPPHUFLDO�ORDQV���7KH�RQO\�VWDQGDUG
WKDW� WKH� $GPLQLVWUDWRU� LV� UHTXLUHG� WR� FRQVLGHU� LQ� PDNLQJ� WKLV� GHWHUPLQDWLRQ� WR
DSSURYH�D� OLPLW�RYHU�����LV� WKH�³FRPPHUFLDO� OHQGLQJ�H[SHUWLVH�RI� WKH�PDQDJHPHQW
DQG�WKH�RYHUDOO�ULVN�SURILOH�RI�WKH�VDYLQJV�EDQN��

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������:5�

&RQWUDFWV�&RQWLQXH�(XURSHDQ�8QLRQ

6�/�� ��������� �6%� ������ DGGV� $UWLFOH� ��� �³&RQWLQXLW\� RI� &RQWUDFW� 8QGHU� (XURSHDQ
0RQHWDU\�8QLRQ´��WR�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV���7KH�QHZ�$UWLFOH�SURYLGHV�WKDW�H[LVWLQJ
FRQWUDFWV�ZKLFK�UHIHU�WR�(XURSHDQ�FXUUHQFLHV�WKDW�KDYH�QRZ�RU�LQ�WKH�IXWXUH�ZLOO�EH�UHSODFHG�ZLWK
WKH� FXUUHQF\� RI� WKH� (XURSHDQ� 8QLRQ�� WKH� �(XUR��� DUH� VWLOO� YDOLG� DQG� HQIRUFHDEOH� GHVSLWH� WKH
FXUUHQF\�FRQYHUVLRQ���:KHUH�WKH�FXUUHQF\�LQ�D�FRQWUDFW�LV�VXEVWLWXWHG�RU�UHSODFHG�E\�WKH�(XUR��WKH
(XUR�VKDOO�EH�FRQVLGHUHG�D�FRPPHUFLDOO\�UHDVRQDEOH�VXEVWLWXWH�DQG�WKH�VXEVWDQWLDO�HTXLYDOHQW� LQ
YDOXH� DW� WKH� FRQYHUVLRQ� UDWH� FDOFXODWHG� LQ� DFFRUGDQFH�ZLWK� UHJXODWLRQV� RI� WKH�(XURSHDQ�8QLRQ�
:KHUH�WKH�FXUUHQF\�ZDV�WKH�(XURSHDQ�&XUUHQF\�8QLW��(&8��� WKH�(XUR�PD\�DOVR�EH�VXEVWLWXWHG�
7KH�RULJLQDO�FRQWUDFW�FXUUHQF\��LI�VWLOO�OHJDO�FXUUHQF\��RU�WKH�(XUR��PD\�EH�WHQGHUHG�LQ�FRPSOLDQFH
ZLWK�WKH�FRQWUDFW���3HUIRUPDQFH�XQGHU�DQ\�FRQWUDFW�ZLOO�QRW�EH�H[FXVHG�GXH�WR�LQWURGXFWLRQ�RI�WKH
(XUR�� WHQGHU� RI� (XUR� LQ� FRQQHFWLRQ� ZLWK� DQ� REOLJDWLRQ� XQGHU� D� FRQWUDFW�� GHWHUPLQDWLRQ� RI� WKH
YDOXH� RI� DQ�REOLJDWLRQ� DV� SURYLGHG� LQ� WKH�$UWLFOH�� RU� FDOFXODWLRQ� RI� DQ� LQWHUHVW� UDWH� EDVHG� RQ� D
FXUUHQF\�UHSODFHG�E\�WKH�(XUR�� �7KH�DFW�SURYLGHV� WKDW� UHIHUHQFHV� WR�(&8� LQ�D�FRQWUDFW� UHIHU� WR
(XUR�� �7KH�$UWLFOH�DSSOLHV� WR�DOO� FRQWUDFWV�� VHFXULWLHV�� DQG� LQVWUXPHQWV��EXW� WKH�$UWLFOH�GRHV�QRW
DSSO\�WR�WKH�FRQYHUVLRQ�RI�DQ\�RWKHU�FXUUHQF\�RWKHU�WKDQ�WR�FXUUHQFLHV�FRQYHUWHG�WR�WKH�(XUR�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV�WR�FRQWUDFWV�HQWHUHG�LQWR�EHIRUH��RQ�
RU�DIWHU�WKDW�GDWH����:5�

3URKLELW�3UHGDWRU\�/HQGLQJ

6�/�� ��������� �6%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
PDNHV�VHYHUDO�FKDQJHV� LQ� WKH� ODZ�UHODWLQJ� WR�PRUWJDJH� ORDQV�� �7KH�DFW�PRGLILHV� WKH�NLQGV�DQG
DPRXQWV�RI�IHHV�WKDW�PD\�EH�FKDUJHG�WR�D�ERUURZHU�E\�D�OHQGHU�LQ�FRQQHFWLRQ�ZLWK�D�KRPH�ORDQ
E\�

½ $OORZLQJ�SUHSD\PHQW�SHQDOWLHV�DV�QHJRWLDWHG�EHWZHHQ�OHQGHUV�DQG�ERUURZHUV�H[FHSW
ZKHQ�WKH�ORDQ�LV�D�KRPH�ORDQ�RI����������RU�OHVV��WKH�ERUURZHU�LV�D�QDWXUDO�SHUVRQ�
WKH� ORDQ� LV� IRU� SHUVRQDO� RU� KRXVHKROG� SXUSRVHV�� DQG� WKH� ORDQ� LV� VHFXUHG� E\� D� ILUVW
PRUWJDJH���7KH�OLPLWDWLRQV�LQ�WKLV�SURYLVLRQ�GR�QRW�DSSO\�LI�SUHHPSWHG�E\�IHGHUDO�ODZ�

½ &ODULI\LQJ�ZKLFK� IHHV�PD\�EH�FKDUJHG�DW�RU�EHIRUH� ORDQ�FORVLQJ�� XSRQ�PRGLILFDWLRQ�
UHQHZDO�� H[WHQVLRQ��RU�DPHQGPHQW�RI�D� ORDQ�DQG�ZKHQ� WKH� OHQGHU� DJUHHV� WR� GHIHU
SD\PHQW�

½ 3ODFLQJ�UHVWULFWLRQV�RQ�³KLJK�FRVW�KRPH�ORDQV´���7KHVH�DUH�ORDQV�LQ�WKH�DPRXQW�RI�WKH
OHVVHU�RI�WKH�FRQIRUPLQJ�ORDQ�OLPLW�VHW�E\�WKH�)HGHUDO�1DWLRQDO�0RUWJDJH�$VVRFLDWLRQ
RU� ���������� PDGH� WR� D� ERUURZHU� IRU� SHUVRQDO�� IDPLO\� RU� KRXVHKROG� SXUSRVHV�
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VHFXUHG� E\� D� PDQXIDFWXUHG� KRPH� RU� D� PRUWJDJH� RQ� WKH� ERUURZHU¶V� SULQFLSDO
UHVLGHQFH��DQG�ZKLFK�PHHWV�RQH�RU�PRUH�RI�WKUHH�WKUHVKROGV���7KH�WKUHVKROGV�UHODWH
WR�LQWHUHVW�UDWH��WKH�WRWDO�DPRXQW�FKDUJHG�DV�SRLQWV�DQG�IHHV��DQG�SUHSD\PHQW�IHHV�
7KHVH�ORDQV�DUH�VXEMHFW�WR�FHUWDLQ�OLPLWDWLRQV�DQG�SURKLELWLRQV�RQ�WKHLU�WHUPV��ZKLFK
DUH�GHVLJQHG�WR�FUHDWH�D�YHU\�KLJK�GLVLQFHQWLYH�WR�PDNLQJ�WKH�ORDQV���9LRODWLRQ�RI�WKLV
SURYLVLRQ� LV� VXEMHFW� WR� UHPHGLHV� IRU� DQ� XQIDLU� RU� GHFHSWLYH� WUDGH� SUDFWLFH� XQGHU
&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV�RU�WKH�UHPHGLHV�XQGHU�&KDSWHU����RI�WKH�*HQHUDO
6WDWXWHV��,QWHUHVW���EXW�QRW�ERWK�

7KH�DFW�DOVR�PDNHV�WKH�IROORZLQJ�SUDFWLFHV�E\�OHQGHUV�XQODZIXO��ZKHQ�XVHG�LQ�FRQQHFWLRQ
ZLWK�D�FRQVXPHU�KRPH�ORDQ�

½ )LQDQFLQJ� FUHGLW� OLIH�� GLVDELOLW\�� RU� XQHPSOR\PHQW� LQVXUDQFH� RU� RWKHU� OLIH� RU� KHDOWK
LQVXUDQFH�RWKHU�WKDQ�IRU�LQVXUDQFH�ZKHUH�WKH�SUHPLXPV�DUH�SDLG�PRQWKO\�

½ 7KH�SUDFWLFH�RI� ³IOLSSLQJ´��ZKLFK� LV�PDNLQJ�D� ORDQ� WR�D�ERUURZHU� WKDW� UHILQDQFHV�DQ
H[LVWLQJ�ORDQ��XQOHVV�WKHUH�LV�UHDVRQDEOH�WDQJLEOH�QHW�EHQHILW�WR�WKH�ERUURZHU�

½ (QFRXUDJLQJ�D�ERUURZHU�WR�GHIDXOW�RQ�D�ORDQ�SULRU�WR�RU�LQ�FRQQHFWLRQ�ZLWK�WKH�FORVLQJ
RI�D�ORDQ�WKDW�UHILQDQFHV�DQ�H[LVWLQJ�ORDQ�

7KH�DFW�GLUHFWV�WKH�/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ�WR�VWXG\�WKH�LPSOHPHQWDWLRQ�RI�WKH
DFW� WR� VHH� LI� LW� DGYHUVHO\� DIIHFWV� WKH� DYDLODELOLW\� RI� FUHGLW� DQG� VXFFHVVIXOO\� UHGXFHV� SUHGDWRU\
OHQGLQJ�� � 7KH� &RPPLVVLRQ� VKDOO� DOVR� VWXG\� ZKHWKHU� WKHUH� DUH� FLUFXPVWDQFHV� XQGHU� ZKLFK
FRQVXPHUV�ZRXOG�EHQHILW�IURP�SHUPLWWLQJ�D�OHQGHU�WR�ILQDQFH�FUHGLW�LQVXUDQFH�SUHPLXPV�

7KH�SURYLVLRQV�UHODWLQJ�WR�³KLJK�FRVW�KRPH�ORDQV´�DQG�UHVWULFWLQJ�WKH�ILQDQFLQJ�RI�VLQJOH
SUHPLXP� FUHGLW� LQVXUDQFH� EHFRPH� HIIHFWLYH� -XO\� ��� ������ � 7KH� UHPDLQGHU� RI� WKH� ELOO� EHFDPH
HIIHFWLYH�2FWREHU� ��� ����� DQG� DSSOLHV� WR� ORDQV�PDGH�RU� HQWHUHG� LQWR�� SD\PHQWV� GHIHUUHG�� DQG
ORDQV�PRGLILHG��UHQHZHG��H[WHQGHG��RU�DPHQGHG�RQ�RU�DIWHU�WKDW�GDWH����.&%�

%XVLQHVV�2UJDQL]DWLRQ

$PHQG�3URIHVVLRQDO�&RUSRUDWLRQ�$FW

6�/������������6%��������6HH�+HDOWK�

$OORZ�(OHFWURQLF�7HOHSKRQLF�3UR[LHV

6�/������������6%������H[SUHVVO\�DOORZV�D�VKDUHKROGHU�WR�DSSRLQW�RQH�RU�PRUH�SUR[LHV�WR
YRWH� WKH� VKDUHKROGHU¶V� VKDUHV� RU� DFW� RQ� EHKDOI� RI� WKH� VKDUHKROGHU� E\� VLJQLQJ� DQ� DSSRLQWPHQW
IRUP���7KH�H[LVWLQJ�ODZ�KDG�LPSOLHG�EXW�GLG�QRW�H[SUHVVO\�VWDWH�WKDW�PRUH�WKDQ�RQH�SUR[\�FRXOG
DFW�RQ�EHKDOI�RI�D�VKDUHKROGHU���7KH�DFW�DOVR�DOORZV�D�VKDUHKROGHU�WR�DSSRLQW�RQH�RU�PRUH�SUR[LHV
E\� SKRWRFRS\�� WHOHJUDP�� FDEOHJUDP�� RU� ID[�� DQG� LI� SHUPLWWHG� E\� WKH� FRUSRUDWLRQ�� E\� HOHFWURQLF
PDLO� PHVVDJH�� RU� RWKHU� IRUP� RI� HOHFWURQLF�� ZLUH�� RU� ZLUHOHVV� FRPPXQLFDWLRQ� WKDW� SURYLGHV� D
ZULWWHQ� VWDWHPHQW� DSSHDULQJ� WR� KDYH� EHHQ� VHQW� E\� WKH� VKDUHKROGHU�� � ,Q� WKH� FDVH� RI� D� SXEOLF
FRUSRUDWLRQ�� D� VKDUHKROGHU� PD\� DSSRLQW� RQH� RU� PRUH� SUR[LHV� E\� DQ\� NLQG� RI� HOHFWURQLF� RU
WHOHSKRQLF�WUDQVPLVVLRQ��HYHQ�LI�QRW�DFFRPSDQLHG�E\�ZULWWHQ�FRPPXQLFDWLRQ��ZKHQ�FLUFXPVWDQFHV
H[LVW� VR� WKDW� WKH� FRUSRUDWLRQ� PD\� UHDVRQDEO\� DVVXPH� WKDW� WKH� DSSRLQWPHQW� ZDV� PDGH� RU
DXWKRUL]HG�E\�WKH�VKDUHKROGHU�� �$�VLPLODU�SURYLVLRQ�ZDV�HQDFWHG�IRU�QRQSURILW� FRUSRUDWLRQV��VHH
EHORZ��

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�

(OHFWURQLF�3UR[LHV�IRU�1RQSURILW�&RUSRUDWLRQV

6�/������������6%������H[SUHVVO\�DOORZV�D�PHPEHU�RI�D�QRQSURILW�FRUSRUDWLRQ�WR�DSSRLQW
RQH�RU�PRUH�SUR[LHV�WR�YRWH�RU�DFW�RQ�WKH�PHPEHU¶V�EHKDOI�E\�VLJQLQJ�DQ�DSSRLQWPHQW�IRUP���7KH
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DFW�DOORZV�WKH�PHPEHU�WR�DSSRLQW�WKH�SUR[\�E\�D�SKRWRFRS\��WHOHJUDP��FDEOHJUDP��RU�IDFVLPLOH�
DQG�LI�SHUPLWWHG�E\�WKH�FRUSRUDWLRQ��E\�HOHFWURQLF�PDLO�PHVVDJH�RU�RWKHU�IRUP�RI�HOHFWURQLF��ZLUH�
RU�ZLUHOHVV� FRPPXQLFDWLRQ� SURYLGLQJ� D�ZULWWHQ� VWDWHPHQW� DSSHDULQJ� WR� KDYH� EHHQ� VHQW� E\� WKH
VKDUHKROGHU�� � $� PHPEHU� PD\� DOVR� DSSRLQW� SUR[LHV� E\� DQ\� NLQG� RI� HOHFWURQLF� RU� WHOHSKRQLF
WUDQVPLVVLRQ��HYHQ� LI�QRW�DFFRPSDQLHG�E\�ZULWWHQ�FRPPXQLFDWLRQ��ZKHQ� FLUFXPVWDQFHV�H[LVW� VR
WKDW� WKH�FRUSRUDWLRQ�PD\� UHDVRQDEO\�DVVXPH�WKDW� WKH�DSSRLQWPHQW�ZDV�PDGH�RU�DXWKRUL]HG�E\
WKH�PHPEHU���$�VLPLODU�SURYLVLRQ�ZDV�HQDFWHG�IRU�EXVLQHVV�FRUSRUDWLRQV��VHH�DERYH��

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�

'LVVHQWHUV¶�5LJKWV�$PHQGPHQWV

6�/������������6%������DPHQGV�WKH� ODZ� WKDW�JRYHUQV�ZKHQ�D�VKDUHKROGHU�PD\�GLVVHQW
IURP�FHUWDLQ�FRUSRUDWH�DFWLRQV���7KH�H[LVWLQJ�%XVLQHVV�&RUSRUDWLRQ�$FW��$FW��DOORZHG�VKDUHKROGHUV
WR�GLVVHQW�IURP�DQG�REWDLQ�WKH�IDLU�PDUNHW�YDOXH�RI�WKHLU�VKDUHV�LQ�WKH�HYHQW�RI�FHUWDLQ�FRUSRUDWH
DFWLRQV� VXFK� DV� FHUWDLQ�PHUJHUV�� VKDUH� H[FKDQJHV�� VDOH� RI� VXEVWDQWLDOO\� DOO� DVVHWV�� RU�PDWHULDO
DPHQGPHQWV�WR�DUWLFOHV�RI�LQFRUSRUDWLRQ���+RZHYHU��LQ�������WKH�*HQHUDO�$VVHPEO\�DPHQGHG�WKH
$FW� WR� UHPRYH� WKH� ULJKW� RI� GLVVHQW� IURP� FHUWDLQ� VKDUHKROGHUV� LI� WKH� VKDUHV� ZHUH� OLVWHG� RQ� D
QDWLRQDO� VHFXULWLHV� H[FKDQJH� RU� KHOG� E\� DW� OHDVW� ������ UHFRUG� VKDUHKROGHUV�� � 7KLV� DFW� IXUWKHU
DPHQGV� WKLV� H[HPSWLRQ� WR� SURYLGH� WKDW� VKDUHKROGHUV� DOVR� FDQQRW� GLVVHQW� LI� WKH� VKDUHV� DUH
GHVLJQDWHG�DV�D�QDWLRQDO�PDUNHW�V\VWHP�VHFXULW\��1$6'����$�QDWLRQDO�PDUNHW�V\VWHP�VHFXULW\� LV
WUDGHG� HOHFWURQLFDOO\� DQG� WKURXJK� WHOHFRPPXQLFDWLRQV�� QRW� RQ� D� WUDGLQJ� IORRU� OLNH� D� QDWLRQDO
VHFXULWLHV�H[FKDQJH��� �1HLWKHU� WKH�H[LVWLQJ�QRU�QHZ�H[HPSWLRQV� IURP�VKDUHKROGHU�GLVVHQW� ULJKWV
DSSO\�ZKHQ�WKH�DUWLFOHV�RI�LQFRUSRUDWLRQ�SURYLGH�RWKHUZLVH�RU�ZKHQ�WKH�VKDUHKROGHUV�DUH�UHTXLUHG
XQGHU�D�PHUJHU�SODQ�RU� VKDUH�H[FKDQJH�SODQ� WR�DFFHSW� IDLU�PDUNHW�YDOXH� LQ�D� IRUP�RWKHU� WKDQ
FDVK�DQG�RU�FHUWDLQ�VKDUHV�

7KH� DFW� EHFDPH� HIIHFWLYH� 2FWREHU� ��� ������ DQG� DSSOLHV� WR� FRUSRUDWH� DFWLRQV� WR� ZKLFK
VKDUHKROGHUV�PD\�GLVVHQW�WKDW�RFFXU�RQ�RU�DIWHU�WKDW�GDWH���/-�

$PHQG�)RUHLJQ�&RUSRUDWLRQ�/DZ

6�/������������6%������DPHQGV�WKH�%XVLQHVV�&RUSRUDWLRQ�$FW��&KDSWHU�����DQG�WKH�1RQ�
3URILW� &RUSRUDWLRQ� $FW� �&KDSWHU� ��$�� E\� HOLPLQDWLQJ� WKH� UHTXLUHPHQW� WKDW� WKH� FRUSRUDWH
SUHGHFHVVRU�RI�D�VXFFHVVRU�FRUSRUDWLRQ�PXVW�KDYH�D�FHUWLILFDWH�RI�DXWKRULW\�WR�GR�EXVLQHVV�LQ�WKH
6WDWH�LQ�RUGHU�IRU�WKH�VXFFHVVRU�FRUSRUDWLRQ�WR�PDLQWDLQ�DQ�DFWLRQ�LQ�WKH�FRXUWV�RI�WKH�6WDWH�

8QGHU� WKH� SUHVHQW� FRUSRUDWH� ODZV�� D� FRUSRUDWLRQ� WKDW� LV� DQ� DVVLJQHH� RI� DQRWKHU
FRUSRUDWLRQ� FDQQRW� PDLQWDLQ� D� FDXVH� RI� DFWLRQ� LQ� WKLV� 6WDWH� XQOHVV� WKH� RWKHU� FRUSRUDWLRQ� KDV
REWDLQHG� D� FHUWLILFDWH� RI� DXWKRULW\� WR� GR� EXVLQHVV�� � 7KLV� DSSOLHV� HYHQ� WKRXJK� WKH� VXFFHVVRU
FRUSRUDWLRQ�KDV�REWDLQHG�DXWKRULW\�WR�GR�EXVLQHVV�LQ�WKH�6WDWH���+HUH�LV�DQ�H[DPSOH�RI�KRZ�WKH
SUHYLRXV�ODZ�ZRUNHG�

½ &RUSRUDWLRQ�$��DQ�RXW�RI�VWDWH�FRPSDQ\��OHQGV�PRQH\�WR�D�1RUWK�&DUROLQD�UHVLGHQW�WR
EX\�D�FDU�

½ &RUSRUDWLRQ�$�KDV�QRW�REWDLQHG�D�FHUWLILFDWH�RI�DXWKRULW\�IURP�WKH�6HFUHWDU\�RI�6WDWH�
½ &RUSRUDWLRQ� $� DVVLJQV� WKH� QRWH� WR� &RUSRUDWLRQ� %� ZKLFK� GRHV� KDYH� D� FHUWLILFDWH� RI

DXWKRULW\�WR�GR�EXVLQHVV�LQ�WKH�6WDWH�
½ 7KH�SHUVRQ�ZKR�ERUURZHG�WKH�PRQH\�GHIDXOWV�DQG�&RUSRUDWLRQ�%�VHHNV�WR�FROOHFW�WKH

GHEW�LQ�D�1RUWK�&DUROLQD�FRXUW�
½ &RUSRUDWLRQ�%�ZLOO�QRW�EH�DOORZHG�WR�PDLQWDLQ�LWV�DFWLRQ�XQWLO�&RUSRUDWLRQ�$�REWDLQV�D

FHUWLILFDWH�RI�DXWKRULW\�WR�GR�EXVLQHVV�IURP�WKH�6HFUHWDU\�RI�6WDWH�
7KH�DPHQGPHQWV�FRQWDLQHG�LQ�WKLV�DFW�ZRXOG�HOLPLQDWH�WKH�UHTXLUHPHQW�WKDW�&RUSRUDWLRQ

$�PXVW�REWDLQ�D�FHUWLILFDWH�RI�DXWKRULW\�WR�GR�EXVLQHVV�LQ�WKH�6WDWH�LQ�RUGHU�IRU�&RUSRUDWLRQ�%�WR
PDLQWDLQ�DQ�DFWLRQ�LQ�WKH�FRXUWV�RI�WKLV�6WDWH�
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7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU���������DQG�DSSOLHV�WR�FDXVHV�RI�DFWLRQ�RU�SURFHHGLQJV
ILOHG�RQ�RU�DIWHU�WKDW�GDWH����65�

5HYLVHG�/LPLWHG�/LDELOLW\�&RPSDQ\�$FW

6�/�� ��������� �6%������� DV� DPHQGHG� E\�6�/�� ���������� 6HF�� ����E�� �6%� ����� 6HF�� ���
�E���DQG�6�/������������6HF������+%������6HF�������PDNHV�FODULI\LQJ�DQG�RSHUDWLRQDO�FKDQJHV�WR
WKH� /LPLWHG� /LDELOLW\�&RPSDQ\�$FW� LQ� RUGHU� WR� SHUPLW� OLPLWHG� OLDELOLW\� FRPSDQLHV� �//&V�� WR� KDYH
PXFK�RI�WKH�VDPH�RSHUDWLRQDO�DQG�PDQDJHPHQW�IOH[LELOLW\�DOORZHG�RWKHU�EXVLQHVV�RUJDQL]DWLRQV�
7KH�DFW�GRHV�WKH�IROORZLQJ�

½ &ODULILHV� LQ� SDUW� WKDW� RQH� SHUVRQ� PD\� H[HFXWH� DQ� RSHUDWLQJ� DJUHHPHQW� IRU� D� //&
ZKHWKHU�RU�QRW�WKH�ZULWLQJ�FRQVWLWXWHV�DQ�DJUHHPHQW�

½ 3URYLGHV� IRU� WKH� IRUPDWLRQ� RI� DQ� //&�ZKHQ�PHPEHUV� KDYH� QRW� EHHQ� LGHQWLILHG�� E\
JLYLQJ� WKH� RUJDQL]HUV� DXWKRULW\� WR� DFW� IRU� WKH� FRPSDQ\� LQ� FHUWDLQ� VLWXDWLRQV�� � $OVR
SHUPLWV� PHPEHUV� WR� EH� LGHQWLILHG� DIWHU� WKH� DUWLFOHV� RI� RUJDQL]DWLRQ� DUH� ILOHG� DQG
SURYLGHV�WKDW�XQOHVV�WKH�DUWLFOHV�RI�RUJDQL]DWLRQ�VSHFLI\�D� ODWHVW�GDWH�RI�GLVVROXWLRQ�
WKH�FRPSDQ\�PD\�FRQWLQXH�WR�H[LVW�IRU�DQ�XQOLPLWHG�WLPH�

½ 3URYLGHV� IRU� WKH� WLWOH� WR� SURSHUW\� RZQHG� E\� D� //&� WR� UHIOHFW� WKH� WUDQVIHU� RI� WKH
SURSHUW\�WR�D�QHZ�HQWLW\�ZKHQ�WKH�//&�PHUJHV�RU�FRQVROLGDWHV�ZLWK��RU�FRQYHUWV�WR�
DQRWKHU�HQWLW\�

½ 3HUPLWV� JUHDWHU� IOH[LELOLW\� LQ� VSHFLI\LQJ� ZKHQ� D� SHUVRQ� EHFRPHV� D�PHPEHU� D� //&�
$OVR�FKDQJHV�WKH�ODZ�JRYHUQLQJ�ZKHQ�D�PHPEHU�PD\�ZLWKGUDZ�IURP�WKH�FRPSDQ\�WR
WKRVH�WLPHV�VSHFLILHG�LQ�WKH�DUWLFOHV�RI�RUJDQL]DWLRQ�RU�D�ZULWWHQ�RSHUDWLQJ�DJUHHPHQW�

½ 3URYLGHV�WKDW�D�//&�GLVVROYHV�ZKHQ�LW�KDV�QR�PHPEHUV��H[FHSW�WKDW�XSRQ�WKH�GHDWK�RI
WKH� ODVW� PHPEHU�� WKH� DVVLJQHH� RU� ILGXFLDU\� RI� WKH� ODVW� UHPDLQLQJ� PHPEHU� PD\
EHFRPH� D� PHPEHU�� � ,W� DOVR� DXWKRUL]HV� WKH� $WWRUQH\� *HQHUDO� WR� VHHN� MXGLFLDO
GLVVROXWLRQ� RI� D� //&� LI� LW�ZDV� FUHDWHG� E\� IUDXG� RU� FRQWLQXHV� WR� RSHUDWH� RXWVLGH� LWV
DXWKRULW\�DIWHU�D�ZDUQLQJ�E\�WKH�$WWRUQH\�*HQHUDO�� �-XGLFLDO�GLVVROXWLRQ� LV�SHUPLWWHG
ZKHQ� PDQDJHPHQW� LV� GHDGORFNHG� DQG� GLVVROXWLRQ� LV� QHFHVVDU\� WR� SUHVHUYH� WKH
FRPSDQ\�DVVHWV�DQG�SURWHFW�WKH�LQWHUHVW�RI�WKH�PHPEHUV�

½ $PHQGV� WKH�DVVXPHG�QDPH�VWDWXWH� WR�SHUPLW�D� //&� WR� RSHUDWH� XQGHU� DQ� DVVXPHG
QDPH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�����������DSSOLHV�WR�//&
V� LQ�H[LVWHQFH�RU� IRUPHG�RQ�RU
DIWHU�-DQXDU\����������DQG�DSSOLHV�WR�DFWLRQV�FRPPHQFHG�RQ�RU�DIWHU�2FWREHU�����������:5�

&KDULWDEOH�1RQSURILW�1RWLFH

6�/������������6%��������6HH�&LYLO�/DZ�DQG�3URFHGXUH�

/LPLWHG�3DUWQHUVKLS�/DZ�&KDQJHV

6�/������������6%������DPHQGV�WKH�ODZ�UHODWHG�WR�OLPLWHG�SDUWQHUVKLSV�DQG�FODULILHV�WKH
OLPLW� RI� OLDELOLW\� RI� SURIHVVLRQDOV� LQ� OLPLWHG� OLDELOLW\� FRPSDQLHV�� UHJLVWHUHG� OLPLWHG� OLDELOLW\
SDUWQHUVKLSV�� DQG� SURIHVVLRQDO� FRUSRUDWLRQV�� � 7KH� DFW� DOVR� SURYLGHV� IRU� UHJLVWUDWLRQ� RI� IRUHLJQ
OLPLWHG� OLDELOLW\� SDUWQHUVKLSV� DQG� DQQXDO� UHSRUWV� E\� UHJLVWHUHG� OLPLWHG� OLDELOLW\� SDUWQHUVKLSV� DQG
IRUHLJQ�OLPLWHG�OLDELOLW\�SDUWQHUVKLSV���7KH�DFW�PDNHV�WKH�IROORZLQJ�DGGLWLRQDO�FKDQJHV�

½ (VWDEOLVKHV� WKDW� WKH� OHJDO� UHVLGHQFH� RI� D� OLPLWHG� SDUWQHUVKLS�� D� OLPLWHG� OLDELOLW\
FRPSDQ\�� DQG� D� UHJLVWHUHG� OLPLWHG� OLDELOLW\� SDUWQHUVKLS� LV� GHWHUPLQHG� LQ� WKH� VDPH
PDQQHU�DV�IRU�D�FRUSRUDWLRQ�

½ $PHQGV� WKH� 3URIHVVLRQDO� &RUSRUDWLRQ� $FW� �&KDSWHU� ��%�� DQG� WKH� /LPLWHG� /LDELOLW\
&RPSDQ\� $FW� �&KDSWHU� ��&�� WR� FODULI\� WKDW� D� VKDUHKROGHU�� GLUHFWRU�� RU� RIILFHU� RI� D
SURIHVVLRQDO� FRUSRUDWLRQ�� RU� D� PHPEHU� RI� D� OLPLWHG� OLDELOLW\� FRPSDQ\�� LV� QRW
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LQGLYLGXDOO\� OLDEOH� IRU� WKH� SURIHVVLRQDO� PDOSUDFWLFH� RI� DQRWKHU� SHUVRQ� LQ� WKH
SURIHVVLRQDO�RUJDQL]DWLRQ�EXW�ZRXOG�EH�SHUVRQDOO\�OLDEOH�IRU�WKHLU�RZQ�PDOSUDFWLFH�

½ $GGV� WKH� GHILQLWLRQ� RI� D� �IRUHLJQ� OLPLWHG� OLDELOLW\� SDUWQHUVKLS�� WR� WKH� 8QLIRUP
3DUWQHUVKLS�$FW��&KDSWHU�������7KLV�FKDQJH�LV�HIIHFWLYH�-DQXDU\���������

½ $PHQGV�WKH�8QLIRUP�3DUWQHUVKLS�$FW�WR�FODULI\�WKH�OLDELOLW\�RI�SDUWQHUV�LQ�D�UHJLVWHUHG
OLPLWHG� OLDELOLW\� SDUWQHUVKLS� �5//3��� $OVR� FODULILHV� WKDW� D� SDUWQHU� LQ� D� 5//3� LV� QRW
LQGLYLGXDOO\�OLDEOH�IRU�WKH�SURIHVVLRQDO�PDOSUDFWLFH�RI�DQRWKHU�SDUWQHU�LQ�WKH�5//3��EXW
ZRXOG�EH�SHUVRQDOO\�OLDEOH�IRU�WKHLU�RZQ�SURIHVVLRQDO�PDOSUDFWLFH�

½ &UHDWHV� D� QHZ� DUWLFOH� IRU� UHJLVWHUHG� OLPLWHG� OLDELOLW\� SDUWQHUVKLSV� DQG� PDNHV� RWKHU
FODULI\LQJ� FKDQJHV� LQ� WKLV� ODZ� IRU� WKH� FUHDWLRQ�� DPHQGPHQW�� DQG� GHVLJQDWLRQ� RI� D
5//3���7KLV�FKDQJH�LV�HIIHFWLYH�-DQXDU\���������

½ 5HTXLUHV�5//3
V�DQG� IRUHLJQ� OLPLWHG� OLDELOLW\�SDUWQHUVKLSV� WR� ILOH�DQQXDO� UHSRUWV�ZLWK
WKH� 6HFUHWDU\� RI� 6WDWH� LQ� D� IDVKLRQ� VLPLODU� WR� WKH� DQQXDO� UHSRUWV� UHTXLUHG� RI
FRUSRUDWLRQV�� QRQSURILWV�� DQG� OLPLWHG� OLDELOLW\� FRPSDQLHV�� � 7KLV� FKDQJH� LV� HIIHFWLYH
-DQXDU\���������

½ 3URYLGHV� IRU� WKH� UHJLVWUDWLRQ� RI� D� IRUHLJQ� OLPLWHG� OLDELOLW\� SDUWQHUVKLS� LQ� D� IDVKLRQ
VLPLODU� WR� WKH� UHJLVWUDWLRQ�RI�D� IRUHLJQ� FRUSRUDWLRQ�� IRUHLJQ� QRQSURILW� FRUSRUDWLRQ�� D
IRUHLJQ�OLPLWHG�OLDELOLW\�FRPSDQ\��DQG�D�IRUHLJQ�OLPLWHG�SDUWQHUVKLS���7KLV�SURYLVLRQ�LV
HIIHFWLYH� -DQXDU\� ��� ����� DQG� DSSOLHV� WR� IRUHLJQ� OLPLWHG� OLDELOLW\� SDUWQHUVKLSV
WUDQVDFWLQJ�EXVLQHVV�LQ�WKLV�6WDWH�RQ�RU�DIWHU�WKDW�GDWH�

½ $PHQGV�WKH�/LPLWHG�3DUWQHUVKLS�$FW�LQ�$UWLFOH���RI�&KDSWHU����DQG�PDNHV�QXPHURXV
FODULI\LQJ�FKDQJHV�UHJDUGLQJ�OLPLWHG�SDUWQHUVKLSV�

½ 'HOHWHV� WKH� OLDELOLW\�RI� OLPLWHG�SDUWQHUV� WR� WKLUG� SDUWLHV� XQGHU� FHUWDLQ� FLUFXPVWDQFHV
DQG� SURYLGHV� WKDW� WKH� OLPLWHG� SDUWQHU� LV� QRW� OLDEOH� HYHQ� LI� WKH� OLPLWHG� SDUWQHU
SDUWLFLSDWHV�LQ�WKH�PDQDJHPHQW�RI�WKH�OLPLWHG�SDUWQHUVKLS�

½ $OORZV�IRU�D�OLPLWHG�SDUWQHUVKLS�WR�DPHQG�WKH�SURYLVLRQV�IRU�DOORZLQJ�D�OLPLWHG�SDUWQHU
WR� ZLWKGUDZ�� � $OVR� SURYLGHV� WKDW� LQ� D� OLPLWHG� SDUWQHUVKLS� ZKHUH� QR� SURYLVLRQV� DUH
PDGH�IRU�D� OLPLWHG�SDUWQHU�WR�ZLWKGUDZ��WKH� OLPLWHG�SDUWQHU�PD\�QRW�ZLWKGUDZ�XQWLO
WKH�WLPH�IRU�WKH�GLVVROXWLRQ�DQG�ZLQGLQJ�XS�RI�WKH�OLPLWHG�SDUWQHUVKLS�EXVLQHVV�

8QOHVV�RWKHUZLVH�VWDWHG��WKH�DFW�EHFDPH�HIIHFWLYH�2FWREHU���������DQG�JHQHUDOO\�DSSOLHV
SURVSHFWLYHO\�WR�DFWLRQV�E\�FRYHUHG�RUJDQL]DWLRQV�RQ�RU�DIWHU�WKDW�GDWH����:5�

5HYLVH�/DZ�*RYHUQLQJ�0HUJHUV

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
FODULILHV� DQG� FRQIRUPV� ODZV� JRYHUQLQJ� WKH� PHUJHUV�� FRQVROLGDWLRQV� DQG� FRQYHUVLRQV� DPRQJ
EXVLQHVV�FRUSRUDWLRQV��QRQSURILW� FRUSRUDWLRQV��SDUWQHUVKLSV�� OLPLWHG�SDUWQHUVKLSV�� OLPLWHG� OLDELOLW\
FRPSDQLHV�DQG�IRUHLJQ�EXVLQHVV�HQWLWLHV���,W�DOVR�SURYLGHV�IRU�D�PHWKRG�IRU�FRQYHUVLRQ�RI�PXWXDO
LQVXUDQFH� FRPSDQLHV� WR� VWRFN� LQVXUDQFH� FRPSDQLHV�� DQG� SHUPLWV� KRPHRZQHU� DVVRFLDWLRQV� WR
UHIXQG�H[FHVV�GXHV�DQG�IHHV�FROOHFWHG�IURP�DVVRFLDWLRQ�PHPEHUV�

7KH� DFW� DOVR� SURYLGHV� IRU� D� FRPPRQ�� VWDQGDUGL]HG� IRUP� RI� PHUJHU�� FRQVROLGDWLRQ� DQG
FRQYHUVLRQ� IRU� EXVLQHVV� FRUSRUDWLRQV�� QRQSURILW� FRUSRUDWLRQV�� OLPLWHG� OLDELOLW\� FRPSDQLHV�
SDUWQHUVKLSV� DQG� OLPLWHG� SDUWQHUVKLSV�� � 7KLV� SHUPLWV� GLIIHUHQW� IRUPV� RI� HQWLWLHV� WR� PHUJH� DQG
FRQYHUW�LQWR�RWKHU�HQWLW\�IRUPV���7KH�VWDQGDUG�SURYLVLRQV�UHTXLUH�D�SODQ�RI�PHUJHU�RU�FRQYHUVLRQ
DGRSWHG� E\� WKH�PHUJLQJ� RU� FRQYHUWLQJ� HQWLWLHV�� DUWLFOHV� RI�PHUJHU� RU� FRQYHUVLRQ� ILOHG�ZLWK� WKH
6HFUHWDU\� RI� 6WDWH�� DQG� GHILQHV� WKH� OHJDO� HIIHFWV� RI� WKH� PHUJHU�FRQYHUVLRQ� RQ� WLWOH� WR� UHDO
SURSHUW\�� OLDELOLWLHV��SHQGLQJ�DFWLRQV��DQG� WKH� ULJKWV� WR� VXFFHHG� LQ� LQWHUHVW�� � 3URYLVLRQV� DUH� DOVR
PDGH�IRU�PHUJHU�FRQYHUVLRQV�ZLWK�IRUHLJQ�FRUSRUDWLRQV��IRUHLJQ�QRQSURILWV��IRUHLJQ�SDUWQHUVKLSV�
IRUHLJQ�OLPLWHG�OLDELOLW\�FRPSDQLHV�DQG�RWKHU�IRUHLJQ�HQWLWLHV�

(IIHFWLYH�2FWREHU����������WKH�DFW�VHWV�RXW�WKH�SURFHGXUH�IRU�WKH�FRQYHUVLRQ�RI�D�PXWXDO
LQVXUDQFH�FRPSDQ\�WR�D�VWRFN�LQVXUDQFH�FRPSDQ\���7KLV�W\SH�RI�FRQYHUVLRQ�PXVW�EH�DSSURYHG�E\
WKH� &RPPLVVLRQHU� RI� ,QVXUDQFH� DQG�PXVW� SURYLGH� WKDW� WKH� SROLF\KROGHU� LQ� D�PXWXDO� LQVXUDQFH
FRPSDQ\� ZLOO� RZQ� WKH� VDPH� SURSRUWLRQDWH� VKDUH� RI� D� VWRFN� LQVXUDQFH� FRPSDQ\� DV� WKH
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SROLF\KROGHU� RZQHG� LQ� WKH� PXWXDO� LQVXUDQFH� FRPSDQ\�� � 7KLV� SURYLVLRQ� DOVR� LQVXUHV� WKDW� WKH
RIILFHUV��GLUHFWRUV�DQG�HPSOR\HHV�RI�D�PXWXDO� LQVXUDQFH� FRPSDQ\�ZLOO�QRW� UHFHLYH�DQ\�VHSDUDWH
FRPSHQVDWLRQ� DV� D� UHVXOW� RI� D� FRQYHUVLRQ� RWKHU� WKDQ� WKH� FRPSHQVDWLRQ� SDLG� LQ� WKH� RUGLQDU\
FRXUVH�RI�EXVLQHVV�

7KH�DFW�DPHQGV�WKH�1RQSURILW�&RUSRUDWLRQ�VWDWXWH� WR�SHUPLW�D�KRPHRZQHUV�DVVRFLDWLRQ
WKDW�DFFXPXODWH�H[FHVV�IXQGV�IURP�LWV�PHPEHUV��WR�GLVWULEXWH�WKRVH�IXQGV�WR�WKH�PHPEHUV�RI�WKH
DVVRFLDWLRQ�LQ�SURSRUWLRQ�WR�WKH�IHHV�FROOHFWHG�IURP�WKH�PHPEHUV�

8QOHVV� RWKHUZLVH� VWDWHG�� WKH� DFW� EHFRPHV� HIIHFWLYH�'HFHPEHU� ���� ����� DQG� DSSOLHV� WR
PHUJHUV��FRQVROLGDWLRQV�DQG�FRQYHUVLRQV�HIIHFWLYH�RQ�RU�DIWHU�'HFHPEHU�������������:5�

$PHQG�3URIHVVLRQDO�&RUSRUDWLRQ�$FW

6�/������������+%������DPHQGV�WKH�3URIHVVLRQDO�&RUSRUDWLRQ�$FW�WR�SHUPLW�VWRFN�RZQHG
E\� D� TXDOLILHG� UHWLUHPHQW� SODQ� WR� TXDOLI\� DV� VWRFN� KHOG� E\� D� OLFHQVHH� IRU� FHUWDLQ� SURIHVVLRQDO
FRUSRUDWLRQV�DQG� WR�SHUPLW�����RI�D�SURIHVVLRQDO� FHUWLILHG�SXEOLF�DFFRXQWDQW� FRUSRUDWLRQ� WR� EH
RZQHG�E\�D�QRQ�&3$�

7KH� DFW� DPHQGV� *�6�� ��%��� RI� WKH� 3URIHVVLRQDO� &RUSRUDWLRQ� $FW� WR� SHUPLW� VWRFN� LQ
SURIHVVLRQDO� FRUSRUDWLRQV� RI� DUFKLWHFWV� �&KDSWHU� ��$��� ODQGVFDSH� DUFKLWHFWV� �&KDSWHU� ��$��
HQJLQHHUV� DQG� ODQG� VXUYH\RUV� �&KDSWHU� ��&��� DQG� JHRORJLVWV� �&KDSWHU� ��(�� WR� EH� KHOG� E\� D
TXDOLILHG� HPSOR\HH� UHWLUHPHQW� SODQ� SURYLGHG� WKH� SODQ
V� WUXVWHHV� DUH� DOO� OLFHQVHHV�� � $� QHZ
VXEVHFWLRQ�LV�DGGHG�WR�SHUPLW�XS�WR�����RI�WKH�VWRFN�LQ�D�SURIHVVLRQDO�FHUWLILHG�SXEOLF�DFFRXQWDQW
FRUSRUDWLRQ�WR�EH�KHOG�E\�QRQ�&3$
V��LQFOXGLQJ�RWKHU�FRUSRUDWLRQV��SDUWQHUVKLSV��RU�RWKHU�EXVLQHVV
HQWLWLHV�� SURYLGHG� WKDW� DOO� SURIHVVLRQDO� VHUYLFHV� SHUIRUPHG� RQ� EHKDOI� RI� WKH� FRUSRUDWLRQ� DUH
SHUIRUPHG�E\�OLFHQVHG�&3$
V�

7KH� )RUHLJQ� 3URIHVVLRQDO� &RUSRUDWLRQ� $FW� LV� DPHQGHG� WR�PDNH� FRQIRUPLQJ� FKDQJHV� WR
UHIOHFW�WKH�FKDQJHV�PDGH�WR�WKH�3URIHVVLRQDO�&RUSRUDWLRQ�$FW��H[FHSW�WKDW�RQO\�RQH�WUXVWHH�RI�D
TXDOLILHG�HPSOR\HH�UHWLUHPHQW�SODQ�LV�UHTXLUHG�WR�EH�OLFHQVHG�LQ�1RUWK�&DUROLQD���7KLV�VHFWLRQ�DOVR
SHUPLWV� D� IRUHLJQ� SURIHVVLRQDO� FRUSRUDWLRQ� WR� RSHUDWH� LQ� 1RUWK� &DUROLQD� HYHQ� WKRXJK� WKH
FRUSRUDWLRQ�LV�DXWKRUL]HG�LQ�LWV�KRPH�VWDWH�WR�RIIHU�D�EURDGHU�UDQJH�RI�VHUYLFHV�WKDQ�LV�SHUPLWWHG
XQGHU� 1&� ODZ�� SURYLGHG� WKDW� WKH� VHUYLFHV� RIIHUHG� LQ� WKLV� 6WDWH� DUH� OLPLWHG� WR� WKRVH� VHUYLFHV
SHUPLWWHG�WR�EH�RIIHUHG�E\�1&�SURIHVVLRQDO�FRUSRUDWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������:5�

7HFKQLFDO�&RUUHFWLRQ�/LPLWHG�/LDELOLW\�&RPSDQLHV

6�/������������6HFWLRQ�����+%������6HFWLRQ����� FKDQJHV� WKH�/LPLWHG�/LDELOLW\�&RPSDQ\
�//&��$FW�E\�GHOHWLQJ�WKH�PHUJHU�RI�//&
V�ZLWK�DQ�RWKHU�//&�DV�D�PDWWHU�UHTXLULQJ�D�XQDQLPRXV
YRWH�RI�WKH�PHPEHUV�RI�WKH�//&�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������)RU�D�VXPPDU\�RI�WKH�QHZ�ODZ�JRYHUQLQJ
PHUJHUV� LQYROYLQJ� OLPLWHG� OLDELOLW\� FRPSDQLHV�� VHH� 5HYLVH� /DZ� *RYHUQLQJ� 0HUJHUV�� DV
VXPPDUL]HG�DERYH�����:5�

8WLOLWLHV

([WHQG�6XQVHW�0XQLFLSDO�(OHFWULF�$PHQGPHQWV

6�/������������6%������DPHQGV�SULRU� ODZ�E\�H[WHQGLQJ�D�VXQVHW�SURYLVLRQ�� �6�/�������
����DOORZV�VHFRQGDU\�VXSSOLHUV�RI�HOHFWULFLW\��VXSSOLHUV�RWKHU�WKDQ�WKH�FLW\�RU�WKH�HQWLW\�KROGLQJ�D
IUDQFKLVH� IURP� WKH� FLW\�� WR� VXSSO\� HOHFWULFLW\� LQ� QHZO\� DQQH[HG� PXQLFLSDO� WHUULWRU\� ZLWK� WKH
DJUHHPHQW�RI�WKH�FLW\���7KH�DFW�DOVR�PDGH�FKDQJHV�WR�&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV��ZKLFK
DSSOLHV�WR�HOHFWULF�PHPEHUVKLS�FRUSRUDWLRQV�DQG�WHOHSKRQH�PHPEHUVKLS�FRUSRUDWLRQV�� � ,W�DOORZV
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IRU� YRWLQJ� E\� SUR[\� ZKHUH� WKH� LVVXH� LQYROYHV� VDOH� RU� HQFXPEUDQFH� RI� FR�RS� SURSHUW\�� RU� WKH
GLVVROXWLRQ�RI�DQ�HOHFWULF�FRRSHUDWLYH���3ULRU�WR�WKH������DPHQGPHQWV��RQO\�YRWHV�FDVW�LQ�SHUVRQ
FRXOG�EH�FRXQWHG���6�/�����������ZDV�VHW�WR�H[SLUH�RQ�WKH�GDWH�RI�DGMRXUQPHQW�VLQH�GLH�RI�WKH
�����*HQHUDO�$VVHPEO\���7KLV�DFW�H[WHQGV�WKH�VXQVHW�WR�'HFHPEHU����������

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������65�

([WHQG�WKH�8QLYHUVDO�6HUYLFH�'HDGOLQH

6�/������������6%�������H[WHQGV�WKH�GDWH�E\�ZKLFK�WKH�8WLOLWLHV�&RPPLVVLRQ�PXVW�DGRSW
ILQDO� UXOHV� FRQFHUQLQJ� WKH� SURYLVLRQ� RI� XQLYHUVDO� WHOHFRPPXQLFDWLRQV� VHUYLFH�� � 7KH� SUHYLRXV
GHDGOLQH�ZDV�-XO\�����������7KH�DFW�H[WHQGV�WKLV�GHDGOLQH�WR�-XO\���������

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������65�

)XWXUH�RI�(OHFWULF�6HUYLFH�0HPEHUV

6�/������������+%��������6HH�6WDWH�*RYHUQPHQW�

(0&�6XEVLGLDULHV

6�/������������+%������H[SDQGV�WKH�SRZHUV�RI�HOHFWULF�PHPEHUVKLS�FRUSRUDWLRQV��(0&V�
WR�DOORZ�WKHP�WR�HQJDJH�LQ�VSHFLILF�EXVLQHVV�DFWLYLWLHV�WKDW�DUH�LQ�DGGLWLRQ�WR�VXSSO\LQJ�HOHFWULFLW\�
7KHUH�DUH�VSHFLILF�OLPLWDWLRQV�RQ�WKLV�DXWKRUL]DWLRQ���7KHUH�LV�DOVR�8WLOLWLHV�&RPPLVVLRQ�RYHUVLJKW�RI
FHUWDLQ�VXEVLGLDU\�DFWLYLWLHV�

7KH�DFW�DOORZV�WKH�HOHFWULF�PHPEHUVKLS�FRUSRUDWLRQV�WR�EH�LQYROYHG�LQ�VHSDUDWH�EXVLQHVV
HQWLWLHV��OLPLWHG�WR�WKH�IROORZLQJ�DFWLYLWLHV�

½ (QHUJ\�VHUYLFHV�DQG�SURGXFWV�
½ 7HOHFRPPXQLFDWLRQV�VHUYLFHV�DQG�SURGXFWV�
½ :DWHU�DQG�ZDVWHZDWHU�FROOHFWLRQ�DQG�WUHDWPHQW�

7KHVH�VXEVLGLDU\�DFWLYLWLHV�DUH�OLPLWHG�DV�IROORZV�
½ 7KH\�PXVW�QRW�EH�ILQDQFHG�WKURXJK�WKH�5XUDO�8WLOLWLHV�6HUYLFH�RI�WKH�8�6��'HSDUWPHQW

RI�$JULFXOWXUH��H[FHSW�IRU�ZDWHU�RU�ZDVWHZDWHU�FROOHFWLRQ�DQG�WUHDWPHQW�
½ 7KH�VXEVLGLDU\�EXVLQHVVHV�DUH�VXEMHFW�WR�DOO�WD[HV�OHYLHG�RQ�VLPLODU�EXVLQHVVHV�
½ 7KH�VXEVLGLDU\�PXVW�IXOO\�FRPSHQVDWH�WKH�HOHFWULF�PHPEHUVKLS�FRUSRUDWLRQ�LI� LW�XVHV

DQ\�RI�WKH�(0&
V�SHUVRQQHO��VHUYLFHV��HTXLSPHQW��RU�WDQJLEOH�DQG�LQWDQJLEOH�SURSHUW\�
�6HH�EHORZ�IRU�IXUWKHU�LQIRUPDWLRQ�RQ�WKLV�OLPLWDWLRQ��

½ 7KH� VXEVLGLDU\� PXVW� EH� D� VHSDUDWH� HQWLW\� DQG� PXVW� EH� RUJDQL]HG� DV� D� IRU�SURILW
FRUSRUDWLRQ�RU�D�OLPLWHG�OLDELOLW\�FRPSDQ\�

½ 7KH� VXEVLGLDU\� FDQQRW� UHFHLYH� IURP� WKH� (0&� DQ\� LQYHVWPHQW�� ORDQ�� JXDUDQWHH�� RU
SOHGJH�RI�DVVHWV�LQ�DQ�DPRXQW�WKDW��LQ�WKH�DJJUHJDWH��H[FHHGV�����RI�WKH�DVVHWV�RI
WKH�(0&�

½ ,I� WKH� VXEVLGLDU\� ZLOO� HQJDJH� LQ� DFWLYLWLHV� LQYROYLQJ� SHWUROHXP� SURGXFWV� �ZKLFK
LQFOXGHV� OLTXHILHG� SHWUROHXP� JDV��� WKHQ� WKH� (0&� PD\� QRW� IRUP� RU� RUJDQL]H� WKH
EXVLQHVV� HQWLW\�� � 7KH� (0&�PXVW� EX\� LQWR� DQ� H[LVWLQJ� EXVLQHVV� DOUHDG\� HQJDJHG� LQ
WKHVH�DFWLYLWLHV�

½ 'LUHFWRUV� RU� VSRXVHV� RI� 'LUHFWRUV� RI� DQ� (0&� PD\� QRW� EH� HPSOR\HG� RU� KDYH� DQ\
ILQDQFLDO�LQWHUHVW�LQ�WKH�VXEVLGLDU\�EXVLQHVV�

7KH�8WLOLWLHV�&RPPLVVLRQ�ZLOO�KDYH�RYHUVLJKW�WR�GHWHUPLQH�ZKHWKHU�D�VXEVLGLDU\�KDV�IXOO\
FRPSHQVDWHG� WKH�(0&� IRU�XVH�RI�DQ\�SHUVRQQHO�� VHUYLFHV��HTXLSPHQW��RU�SURSHUW\�� �7R�HQIRUFH
WKLV�DXWKRULW\��WKH�8WLOLWLHV�&RPPLVVLRQ�KDV�WKH�SRZHU�WR�GLUHFW�WKH�(0&�WR�DGMXVW�DQ\�FKDUJHV���,I
WKH� (0&� GRHV� QRW� FRPSO\�� WKH� 8WLOLWLHV� &RPPLVVLRQ� PD\� RUGHU� WKH� (0&� WR� GLYHVW� LWVHOI� RI� LWV
LQWHUHVW� LQ� WKH� VXEVLGLDU\�� � 7KH� FRPSHQVDWLRQ� WR� EH� SDLG� E\� WKH� VXEVLGLDU\� WR� WKH� HOHFWULF
PHPEHUVKLS�FRUSRUDWLRQ�IRU�WKH�XVH�RI�SHUVRQQHO��VHUYLFHV��HTXLSPHQW��RU�SURSHUW\�PXVW�EH�WKH
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JUHDWHU� RI� WKH� FRPSHWLWLYH� PDUNHW� SULFH� RU� WKH� (0&
V� IXOO\� GLVWULEXWHG� FRVWV� DSSOLFDEOH� WR� WKH
SHUVRQQHO��VHUYLFHV��HTXLSPHQW��RU�SURSHUW\�� � ,I� UHDO�SURSHUW\� LV� LQYROYHG�� WKH�SD\PHQW�DPRXQW
PXVW� LQFOXGH�WKH�LQWDQJLEOH�YDOXH�RI�QRW�KDYLQJ�WR�SXUFKDVH�WKH�UHDO�SURSHUW\�DQG�DQ\�YDOXH�RI
LGHQWLILFDWLRQ�ZLWK�WKH�(0&�EHFDXVH�RI�WKH�XVH�RI�WKH�SDUWLFXODU�UHDO�SURSHUW\�

7KH�DFW�UHTXLUHV�WKH�8WLOLWLHV�&RPPLVVLRQ�WR�UHSRUW�WR�WKH�-RLQW�/HJLVODWLYH�8WLOLW\�5HYLHZ
&RPPLWWHH�RQ�WKH�&RPPLVVLRQ
V�DFWLYLWLHV�FRQGXFWHG�SXUVXDQW�WR�WKLV�DFW���7KH�&RPPLVVLRQ�ZLOO
PDNH�UHFRPPHQGDWLRQV�WR�WKH�*HQHUDO�$VVHPEO\��LI�DQ\�DUH�QHFHVVDU\�

7KH� DFW� DOVR� H[SUHVVHV� WKH� LQWHQW� RI� WKH� *HQHUDO� $VVHPEO\� WKDW� ERDUG� PHPEHUV� DQG
HPSOR\HHV�RI�HYHU\�(0&�UHIOHFW�WKH�GLYHUVLW\�RI�WKH�FRPPXQLW\�LW�VHUYHV��DQG�UHTXLUHV�HDFK�(0&
UHSRUW�PLQRULW\� UHSUHVHQWDWLRQ� WR� WKH�1RUWK�&DUROLQD�$VVRFLDWLRQ�RI�(OHFWULF�&RRSHUDWLYHV��ZKLFK
ZLOO� UHSRUW� WR� WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV�� �7KH�$VVRFLDWLRQ
V
UHSRUWV�DUH�GXH�WZR�\HDUV�DQG�IRXU�\HDUV�IURP�ZKHQ�WKH�ELOO�EHFDPH�ODZ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������65�

7HOHFRPPXQLFDWLRQV�5HOD\�6HUYLFH

6�/������������6%������DPHQGV�*�6����������³'XDO�SDUW\�UHOD\�V\VWHP´��WR�UHSODFH�WKH
UHIHUHQFH� WR� D� �GXDO� SDUW\� UHOD\� V\VWHP�� ZLWK� �WHOHFRPPXQLFDWLRQV� UHOD\� VHUYLFH��� � 7KH� DFW
FODULILHV� WKDW� VWDWHZLGH� WHOHFRPPXQLFDWLRQV� UHOD\� VHUYLFH� IRU� WHOHSKRQH� VHUYLFH�ZLOO� EH� SURYLGHG
QRW�RQO\�WR�KHDULQJ� LPSDLUHG�RU�VSHHFK� LPSDLUHG�SHUVRQV��EXW�DOVR� WR�SHUVRQV�ZKR�DUH�YLVXDOO\
LPSDLUHG�� � 7KH� DFW� DXWKRUL]HV� WKH�8WLOLWLHV� &RPPLVVLRQ� WR� DOORZ� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG
+XPDQ� 6HUYLFHV� WR� XVH� D� SRUWLRQ� RI� WKH� VXUFKDUJH� FROOHFWHG� E\� ORFDO� SURYLGHUV� WR� SURYLGH
WHOHFRPPXQLFDWLRQV� GHYLFHV� IRU� SHUVRQV� ZLWK� WKH� GHVFULEHG� LPSDLUPHQWV�� � 7KH� VXUFKDUJH� LV
FXUUHQWO\� LPSRVHG�RQ�DOO�UHVLGHQWLDO�DQG�EXVLQHVV� ORFDO�H[FKDQJH�DFFHVV� IDFLOLWLHV�DQG� LV�XVHG�WR
IXQG�D�VWDWHZLGH�V\VWHP�IRU�KHDULQJ�LPSDLUHG�RU�VSHHFK�LPSDLUHG�SHUVRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������65�

����:LUHOHVV�6HUYLFHV�,QWHUHVW�5DWH

6�/������������6HF������+%������6HF������DPHQGV�*�6����$����G��E\�FKDQJLQJ�WKH�UDWH�RI
LQWHUHVW�HDUQHG�E\�FRPPHUFLDO� UDGLR�VHUYLFH�SURYLGHUV�RQ� LQYRLFHV�XQSDLG�E\� WKH�:LUHOHVV�)XQG
EHFDXVH�RI�LQVXIILFLHQW�UHYHQXH���3UHYLRXVO\��WKH�UDWH�RI�LQWHUHVW�ZDV����SHU�DQQXP���7KLV�FKDQJH
SURYLGHV� WKDW� WKH� LQWHUHVW� ZLOO� EH� HTXDO� WR� WKH� UDWH� HDUQHG� E\� WKH� :LUHOHVV� )XQG�� ZKLFK� LV
PDLQWDLQHG�DQG�LQYHVWHG�E\�WKH�6WDWH�7UHDVXUHU�

7KLV�VHFWLRQ�ZDV�HIIHFWLYH�$XJXVW�������������65�

0LVFHOODQHRXV

&RXQWU\�+DP�3UHVHUYDWLRQ�$FW

6�/�� �������� �6%� ����� H[HPSWV� IURP� UHJXODWLRQ�� XQGHU� WKH� IRRG� DQG� ORGJLQJ� IDFLOLWLHV
VDQLWDWLRQ�VWDWXWHV��PDUNHWV�WKDW�VHOO�XQFRRNHG�FXUHG�FRXQWU\�KDP�RU�XQFRRNHG�FXUHG�VDOWHG�SRUN
DQG�WKDW�HQJDJH�LQ�PLQLPDO�SUHSDUDWLRQ�ZKHQ�WKDW�PLQLPDO�SUHSDUDWLRQ� LV� WKH�RQO\�DFWLYLW\� WKDW
ZRXOG�RWKHUZLVH�VXEMHFW�WKH�PDUNHWV�WR�UHJXODWLRQ�XQGHU�WKHVH�VWDWXHV�

7KH�DFW�EHFDPH�HIIHFWLYH�0DUFK�����������DQG�DSSOLHV�WR�HVWDEOLVKPHQWV�LQ�RSHUDWLRQ�RQ
RU�DIWHU�WKDW�GDWH����5=�

/HWWHUV�RI�&UHGLW�8&&�5HZULWH

6�/�����������6%������DPHQGV�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV�WR�HQDFW�WKH�8QLIRUP
&RPPHUFLDO�&RGH�5HYLVHG�$UWLFOH����/HWWHUV�RI�&UHGLW��DQG�PDNHV�FRQIRUPLQJ�DQG�PLVFHOODQHRXV



&KDSWHU���&RPPHUFLDO�/DZ

��

DPHQGPHQWV�WR�WKH�8QLIRUP�&RPPHUFLDO�&RGH¶V�$UWLFOH����*HQHUDO�3URYLVLRQV���$UWLFOH����6DOHV��
DQG�$UWLFOH����6HFXUHG�7UDQVDFWLRQV����&RPSOHWHG�LQ�������WKH�UHYLVHG�$UWLFOH���PRGHUQL]HV�DQG
FODULILHV� WKH� RULJLQDO� $UWLFOH� ��� ZKLFK� ZDV� GUDIWHG� DOPRVW� ��� \HDUV� DJR� DQG� HQDFWHG� LQ� 1RUWK
&DUROLQD�LQ������

5HYLVHG�$UWLFOH���
½ &RQIRUPV�OHWWHU�RI�FUHGLW�ODZ�WR�FXUUHQW�FXVWRPV�DQG�SUDFWLFHV�
½ $FFRPPRGDWHV�QHZ�IRUPV�RI�OHWWHUV�RI�FUHGLW��FKDQJHV�LQ�FXVWRPV�DQG�SUDFWLFHV��DQG

HYROYLQJ�WHFKQRORJ\�
½ 0DLQWDLQV� OHWWHUV� RI� FUHGLW� DV� DQ� LQH[SHQVLYH� DQG� HIILFLHQW� LQVWUXPHQW� IDFLOLWDWLQJ

WUDGH�
½ 5HVROYHV�FRQIOLFWV�DPRQJ�UHSRUWHG�FRXUW�GHFLVLRQV�
7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR� OHWWHUV�RI�FUHGLW� LVVXHG�RQ�RU

DIWHU�WKDW�GDWH�DQG�GRHV�QRW�DSSO\�WR�WUDQVDFWLRQV��HYHQWV��REOLJDWLRQV��RU�GXWLHV�DULVLQJ�RXW�RI�RU
DVVRFLDWHG�ZLWK�OHWWHUV�RI�FUHGLW�WKDW�DUH�LVVXHG�EHIRUH�WKDW�GDWH����(0�

5HDO�(VWDWH�6DOHVPDQ�%URNHU�/LFHQVXUH

6�/������������+%������DPHQGV�WKH�UHDO�HVWDWH�OLFHQVLQJ�ODZ���7KH�VDOHVPDQ�DQG�EURNHU
UHDO�HVWDWH�FRXUVH�ZLOO�QRZ�EH�ORQJHU�DQG�PXVW�EH�WDNHQ�ZLWKLQ�D�VKRUWHU�SHULRG�RI�WLPH�SULRU�WR
DSSOLFDWLRQ�IRU�OLFHQVXUH���7KH�DFW�DOVR�HOLPLQDWHV�WKH�EURNHU�H[DP��FODULILHV�WKH�HWKLFDO�VWDQGDUG
IRU� OLFHQVXUH�� DQG� FODULILHV� WKH� 5HDO� (VWDWH� &RPPLVVLRQ
V� UXOHPDNLQJ� DXWKRULW\� IRU� OLFHQVLQJ
PDWWHUV�DQG�UHDO�HVWDWH�LQVWUXFWLRQ�

*�6����$����ZKLFK�JRYHUQV�WKH�DSSOLFDWLRQ�IRU�OLFHQVHV�DQG�TXDOLILFDWLRQV��LV�DPHQGHG�WR
SHUPLW� D� OLFHQVHG� UHDO� HVWDWH� ILUP� WR� DOVR� EH� RUJDQL]HG� DV� D� OLPLWHG� OLDELOLW\� FRPSDQ\� RU� RWKHU
EXVLQHVV�HQWLW\���7KH�ODZ�LV�DOVR�DPHQGHG�WR�LQFUHDVH�WKH�UHTXLUHG�VDOHVPDQ�FRXUVH�KRXUV�IURP
���KRXUV�WR����KRXUV�DQG�WR�VKRUWHQ�WKH�WLPH�SHULRG�SULRU�WR�DSSOLFDWLRQ�GXULQJ�ZKLFK�WKLV�FRXUVH
PD\�EH�WDNHQ�IURP���\HDUV�GRZQ�WR���\HDUV�� �7KH� UHTXLUHG�EURNHU�FRXUVH�KRXUV�DUH� LQFUHDVHG
IURP� ��� KRXUV� WR� ��� KRXUV�� � 7KH� WLPH� SHULRG� IRU� WKLV� LQVWUXFWLRQ� SULRU� WR� DSSOLFDWLRQ� IRU� WKH
EURNHU
V�OLFHQVH�KDV�DOVR�EHHQ�VKRUWHQHG�IURP���\HDUV�WR���\HDUV�

7KH� DFW� HOLPLQDWHV� SDVVDJH� RI� D� EURNHU
V� H[DPLQDWLRQ� LQ� DGGLWLRQ� WR� WKH� VDOHVPDQ
V
H[DPLQDWLRQ�DV�D�UHTXLUHPHQW�IRU�JHWWLQJ�D�EURNHU
V�OLFHQVH���7KH�UHDO�HVWDWH�OLFHQVLQJ�H[DP�PD\
QRZ�EH�WDNHQ�E\�FRPSXWHU�ZLWK�DQ\�DGGLWLRQDO�FRVW�DVVRFLDWHG�ZLWK�WDNLQJ�WKH�H[DP�E\�FRPSXWHU
WR�EH�ERUQ�E\�WKH�DSSOLFDQW�

7KH� DFW� FODULILHV� WKDW� WKH� &RPPLVVLRQ
V� UXOHPDNLQJ� DXWKRULW\� RYHU� DSSOLFDWLRQV� IRU
OLFHQVXUH�DOVR�DSSOLHV�WR�OLFHQVH�H[DPLQDWLRQV��OLFHQVH�UHQHZDOV��DQG�OLFHQVH�UHLQVWDWHPHQWV�

7KH� ODZ� LV�DPHQGHG�WR�FODULI\� WKDW� WKH� UXOHPDNLQJ�DXWKRULW\� IRU�DSSURYDO�RI� UHDO�HVWDWH
VFKRROV�DQG�LQVWUXFWLRQ�DSSOLHV�WR�WKH�VFKRROV��WKH�LQVWUXFWRUV��WKH�WH[WERRNV��WKH�LQVWUXFWLRQ��DV
ZHOO�DV�WKH�DGPLQLVWUDWLRQ�DQG�FRQWHQW�RI�UHTXLUHG�HGXFDWLRQ�FRXUVHV�DQG�SURJUDPV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������:5�

8QLIRUP�3UXGHQW�,QYHVWRU�$FW

6�/������������6%��������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

8SGDWH�&RUSRUDWH�&RQYH\DQFLQJ

6�/������������6%��������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

5HDO�(VWDWH�/LFHQVXUH�/DZ�&KDQJHV

6�/������������6%������PDNHV�WKH�IROORZLQJ�FKDQJHV�WR�WKH�UHDO�HVWDWH�OLFHQVXUH�ODZV�
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½ 5HTXLUHV�DOO�UHDO�HVWDWH�EURNHUV�RU�VDOHVSHUVRQV�WR�REWDLQ�D�1RUWK�&DUROLQD�UHDO�HVWDWH
OLFHQVH��HYHQ�LI�WKH�SHUVRQ�RU�HQWLW\�LV�OLFHQVHG�LQ�DQRWKHU�VWDWH�DQG�LV�DIILOLDWHG�ZLWK�D
OLFHQVHG�EURNHU�RU�VDOHVSHUVRQ�LQ�WKLV�6WDWH�

½ 'HILQHV� WKH� WHUP� ³EURNHU�LQ�FKDUJH´� DV� D� EURNHU� ZKR� KDV� UHVSRQVLELOLW\� IRU� WKH
VXSHUYLVLRQ�RI�UHDO�HVWDWH�VDOHVSHUVRQV�DW�D�SDUWLFXODU�RIILFH�

½ $XWKRUL]HV� WKH� 5HDO� (VWDWH� &RPPLVVLRQ� �&RPPLVVLRQ�� WR� GHOHJDWH� WR� LWV� VWDII� WKH
&RPPLVVLRQ¶V�DXWKRULW\�DQG�GXWLHV��H[FHSW�IRU�LW¶V�DXWKRULW\�WR�PDNH�UXOHV�RU�GXW\�WR
DFW�DV�D�KHDULQJ�SDQHO�

½ $OORZV�WKH�&RPPLVVLRQ�WR�UHTXLUH�D�EURNHU�LQ�FKDUJH�WR�FRPSOHWH�D�VSHFLDO�FRXUVH�RI
VWXG\� QRW� WR� H[FHHG� �� KRXUV� HYHU\� �� \HDUV�� � 7KLV� LV� LQ� DGGLWLRQ� WR� WKH� H[LVWLQJ
FRQWLQXLQJ�HGXFDWLRQ�UHTXLUHPHQWV�

½ *LYHV� WKH� &RPPLVVLRQ� VXESRHQD� SRZHU� IRU� ZLWQHVVHV� DQG� GRFXPHQWV� LQ� PDWWHUV
KHDUG�E\�WKH�&RPPLVVLRQ���7KH�&RPPLVVLRQ�PD\�DSSO\�WR�WKH�VXSHULRU�FRXUW� LQ� WKH
FRXQW\� ZKHUH� WKH� PDWWHU� LV� EHLQJ� KHDUG� IRU� HQIRUFHPHQW� RI� WKH� VXESRHQD�� � 7KH
&RPPLVVLRQ�LV�H[HPSWHG�IURP�WKH�UHTXLUHPHQWV�RI�&KDSWHU���%��7KH�1RUWK�&DUROLQD
)LQDQFLDO�3ULYDF\�$FW��ZLWK�UHJDUG�WR�VXESRHQDV�LVVXHG�WR�FRPSHO�WKH�SURGXFWLRQ�RI�D
OLFHQVHH¶V� WUXVW� DFFRXQW� UHFRUGV� KHOG� E\� DQ\� ILQDQFLDO� LQVWLWXWLRQ�� � +RZHYHU�� WKH
&RPPLVVLRQ�PXVW�QRWLI\�WKH�OLFHQVHH�WKDW�WKH�UHFRUGV�KDYH�EHHQ�REWDLQHG�

½ ,QFUHDVHV� WKH� DPRXQW� RI� WLPH� FHUWDLQ� LQGLYLGXDOV� KDYH� WR� ILOH� FODLPV� DJDLQVW� WKH
UHDOWRU�WUXVW�IXQG�IRU�XQSDLG�MXGJPHQWV�� �3UHYLRXV� ODZ�DOORZHG�FODLPV�XQGHU�������
WKH�ORQJHU�WLPH�SHULRG�IRU�ILOLQJ�D�FODLP��ZKLOH�FODLPV�RYHU��������ZHUH�VXEMHFW�WR�D
VKRUWHU�ILOLQJ�UHTXLUHPHQW���7KH�DFW�FKDQJHV�WKLV�DPRXQW�WR��������

½ :DLYHV�WKH�ULJKWV�RI�DQ�DSSOLFDQW�RU�MXGJPHQW�GHEWRU�ZKR�IDLOV��DIWHU�SURSHU�QRWLFH�
WR�DSSHDU�DW�D�KHDULQJ�IRU�UHFRYHU\�IURP�WKH�5HDO�(VWDWH�5HFRYHU\�)XQG��XQOHVV�WKH
&RPPLVVLRQ� H[FXVHV� WKH� DEVHQFH��� � 7KH� DFW� DOVR� GHOHWHV� WKH� UHTXLUHPHQW� WKDW
UHVSRQVHV�WR�WKH�DSSOLFDWLRQ�IRU�UHFRYHU\�EH�ILOHG�ZLWKLQ����GD\V�RI�VHUYLFH�

½ $OORZV� WKH� &RPPLVVLRQ� WR� ZDLYH� SURFHGXUDO� GHIHFWV� LQ� DQ� DSSOLFDWLRQ� IRU� SD\PHQW
IURP�WKH�5HDO�(VWDWH�5HFRYHU\�)XQG��LI�WKH�FODLP�DSSHDUV�RWKHUZLVH�PHULWRULRXV�

½ ,QFUHDVHV�WKH�OLPLWV�RQ�SD\PHQWV�IURP�WKH�5HDO�(VWDWH�5HFRYHU\�)XQG�DV�IROORZV�
2OG�0D[��/LPLWV 1HZ�0D[��/LPLWV

5HFRYHU\�SHU�WUDQVDFWLRQ ������� �������������
5HFRYHU\�SHU�OLFHQVHH�SHU�\HDU ������� �������������
5HFRYHU\�SHU�OLFHQVHH�RYHUDOO ������� �������������

$�SHUVRQ�ZKR�ILOHV�DQ�DSSOLFDWLRQ�IRU�SD\PHQW�DIWHU�WKHVH�OLPLWV�KDYH�EHHQ�UHDFKHG�LV
QRW�HQWLWOHG�WR�SD\PHQW�DQG�PD\�QRW�VHHN�MXGLFLDO�UHYLHZ�RI�WKH�&RPPLVVLRQ¶V�DZDUG
RI�SD\PHQWV�WR�RWKHU�SDUWLHV�H[FHSW�IRU�DEXVH�RI�GLVFUHWLRQ�E\�WKH�&RPPLVVLRQ�

½ 3URYLGHV� WKDW� D� VHSDUDWH� ERQG� LV� QRW� UHTXLUHG� IRU� HDFK� EUDQFK� RI� D� OLFHQVHG� UHDO
HVWDWH�VFKRRO�

½ 'HILQHV� D� ³GHYHORSHU´� �XQGHU� WKH� WLPH� VKDUH� SURYLVLRQV�� WR� LQFOXGH� D� SHUVRQ� ZKR
FUHDWHV�D�WLPH�VKDUH��RU�WLPH�VKDUH�SURMHFW�RU�SURJUDP��RU�SXUFKDVHV�D�WLPH�VKDUH�IRU
SXUSRVHV�RI�UHVDOH���7KH�GHILQLWLRQ�H[FOXGHV�D�SHUVRQ�ZKR�SXUFKDVHV�D�WLPH�VKDUH�IRU
KLV�RU�KHU�RZQ�RFFXSDQF\��XVH�DQG�HQMR\PHQW�

½ 'HILQHV�³WLPH�VKDUH´�WR�LQFOXGH�D�SODQ�RU�V\VWHP�ZKHUH�WKH�ULJKW�WR�XVH�LV�DZDUGHG�RU
DSSRUWLRQHG�RQ�WKH�EDVLV�RI�SRLQWV��YRXFKHUV��VSOLW��GLYLGHG��RU�IORDWLQJ�XVH�

½ 3URYLGHV�WKDW�WKH�IHHV�SDLG�IRU�DSSOLFDWLRQ�WR�UHJLVWHU�D�WLPHVKDUH�DUH�QRQUHIXQGDEOH
�XQOHVV�WKH�&RPPLVVLRQ¶V�UXOHV�VSHFLI\�RWKHUZLVH��

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�

)LOLQJ�RI�)RUHLJQ�$JUHHPHQWV

6�/������������6%��������6HH�6WDWH�*RYHUQPHQW�
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$OFRKROLF�%HYHUDJH�6DOHV

6�/������������6%��������6HH�/RFDO�*RYHUQPHQW�

&ODULI\�09�'HDOHUV¶�/LFHQVLQJ�/DZ

6�/������������6%������PDNHV�QXPHURXV�FKDQJHV�WR�WKH� ODZV�JRYHUQLQJ�PRWRU�YHKLFOH
GHDOHU� IUDQFKLVHV�� �0RVW�RI� WKH� FKDQJHV� UHODWH� WR� WKH�DFWLYLWLHV�D�PDQXIDFWXUHU�RU�GLVWULEXWRU� LV
SURKLELWHG� IURP�GRLQJ� WKDW�ZRXOG� FRHUFH� RU� OLPLW� WKH�DELOLW\� RI�D�GHDOHU� WR�RSHUDWH� WKH�GHDOHU¶V
EXVLQHVV

$XWRPDWLF�VWD\���7KH�DFW�DXWKRUL]HV�DQ�DXWRPDWLF��LQGHILQLWH�VWD\�RI�WKH�&RPPLVVLRQHU
RI�0RWRU�9HKLFOHV¶��&RPPLVVLRQHU��GHWHUPLQDWLRQ�SHQGLQJ�DOO�DSSHDOV���7KH�FRXUW�PD\�UHTXLUH�WKH
GHDOHU� WR�SRVW�D� ERQG�� �+RZHYHU�� QHLWKHU� WKH�ERQG�QRU� DQ\�GDPDJHV�ZRXOG�EH�SD\DEOH� LI� WKH
DIIHFWHG� GHDOHUVKLS� LV� VROG� RU� WUDQVIHUUHG� E\� WKH� PDQXIDFWXUHU� ZLWKLQ� ���� GD\V� RI� WKH
&RPPLVVLRQHU¶V�RUGHU�

'HDOHUVKLS�)DFLOLWLHV�$VVLVWDQFH���:KHQ�D�PDQXIDFWXUHU�WHUPLQDWHV��FDQFHOV�RU�IDLOV�WR
UHQHZ�D�IUDQFKLVH��WKH�PDQXIDFWXUHU�PD\�EH�OLDEOH�IRU�WKH�UHQWDO�YDOXH�RI�WKH�GHDOHUVKLS�IDFLOLW\�
8QGHU� SUHYLRXV� ODZ�� WKH� PDQXIDFWXUHU� FRXOG� EH� UHTXLUHG� WR� SD\� UHQW� IRU� WKH� OHVVHU� RI� WKH
XQH[SLUHG� WHUP�RI� WKH� OHDVH�RU�RQH�\HDU�� �7KH�DFW�H[WHQGV� WKLV�SHULRG� WR� WKUHH�\HDUV�DQG�DOVR
SURYLGHV� WKDW� WKH� GHDOHU¶V� GXW\� WR�PLWLJDWH� GDPDJHV� LV� GHHPHG� VDWLVILHG� LI� WKH� GHDOHU� OLVWV� WKH
SURSHUW\� ZLWK� D� UHDO� HVWDWH� DJHQW� DQG� UHDVRQDEO\� FRRSHUDWHV� LQ� DWWHPSWV� WR� VHOO� RU� OHDVH� WKH
SURSHUW\���0RWRUF\FOH�PDQXIDFWXUHUV�DUH�H[HPSWHG�IURP�WKH�FKDQJHV�WR�WKLV�SURYLVLRQ�

$OORFDWLRQ�RI�9HKLFOHV�WR�'HDOHUV�� �7KH�DFW�DGGV� ODQJXDJH� WR� FXUUHQW� ODZ�� UHTXLULQJ
WKDW�PDQXIDFWXUHUV�DOORFDWH�YHKLFOHV�WR�GHDOHUV�LQ�D�PDQQHU�WKDW�SURYLGHV�WKHP�ZLWK�DQ�DGHTXDWH
VXSSO\�RI�YHKLFOHV�E\�VHULHV��SURGXFW�OLQH��DQG�PRGHO�LQ�D�IDLU�DQG�FRQVLVWHQW�PDQQHU��XQOHVV�WKHUH
LV� D� FRQVHQW� RUGHU� RU� RWKHU� DGPLQLVWUDWLYH� RU� FRXUW� RUGHU� SURYLGLQJ� IRU� D� GLIIHUHQW� PHWKRG� RI
DOORFDWLRQ�

,QFHQWLYH�3URJUDPV��&XUUHQWO\��LQFHQWLYH�SURJUDPV�RSHUDWHG�E\�FHUWDLQ�PDQXIDFWXUHUV
DUH� DXWKRUL]HG� WR� FRQWLQXH� XQWLO� 'HFHPEHU� ���� ������ 7KH� DFW� H[WHQGV� WKHVH� SURJUDPV� XQWLO
'HFHPEHU����������

([FOXVLYH� )DFLOLWLHV�� � 8QGHU� SUHYLRXV� ODZ�� D� PDQXIDFWXUHU� FRXOG� UHTXLUH� D� GHDOHU� WR
PDLQWDLQ�H[FOXVLYH�IDFLOLWLHV��SHUVRQQHO��RU�GLVSOD\�VSDFH��LI�LW�LV�UHDVRQDEOH�WR�GR�VR�XQGHU�FXUUHQW
HFRQRPLF�FRQGLWLRQV�RU�LW�LV�MXVWLILHG�E\�UHDVRQDEOH�EXVLQHVV�FRQVLGHUDWLRQV���7KH�DFW�FKDQJHV�WKH
ODZ� DQG� SURKLELWV� D�PDQXIDFWXUHU� IURP� UHTXLULQJ� D� GHDOHU� WR�PDLQWDLQ� WKHVH� WKLQJV� XQGHU� DQ\
FLUFXPVWDQFHV�� � +HDY\� WUXFN� PDQXIDFWXUHUV� DUH� H[HPSWHG� IURP� WKLV� SURYLVLRQ� XQGHU� FHUWDLQ
FRQGLWLRQV���+HDY\�WUXFNV�DUH�WKRVH�PRWRU�YHKLFOHV�ZLWK�D�JURVV�ZHLJKW�UDWLQJ�RI�������SRXQGV�RU
PRUH�

)DFWRU\�2ZQHG�6WRUHV���$�PDQXIDFWXUHU�FDQQRW�RZQ�D�GHDOHUVKLS�H[FHSW�XQGHU�FHUWDLQ
OLPLWHG�FLUFXPVWDQFHV���7KH�DFW�DGGV�D�VLJQLILFDQW�QHZ�H[FHSWLRQ�ZKLFK�DOORZV�PDQXIDFWXUHUV�WR
RZQ�GHDOHUVKLSV�LI�

7KHUH�ZHUH�QR�PRUH�WKDQ����GHDOHUVKLSV�RI�WKDW�PDQXIDFWXUHU�LQ�WKH�6WDWH�DV�RI�-DQXDU\
��������

7KH�PDQXIDFWXUHU�RZQV�QR�PRUH�WKDQ�D�����LQWHUHVW�LQ�WKH�GHDOHUVKLS�
7KH�PDQXIDFWXUHU�RZQHG�GHDOHUVKLSV�QR�FORVHU�WKDQ����PLOHV�WR�WKH�QHDUHVW�GHDOHUVKLS�RI

WKH�VDPH�OLQH�PDNH�RI�YHKLFOH�RZQHG�E\�DQRWKHU�GHDOHU�
7KH�PDQXIDFWXUHU¶V� IUDQFKLVH� DJUHHPHQWV� DOORZ�GHDOHUV� WR� RSHUDWH� DV�PDQ\� GHDOHUVKLS

IDFLOLWLHV�DV�WKH�SDUWLHV�DJUHH�DUH�DSSURSULDWH�ZLWKLQ�D�GHILQHG�JHRJUDSKLF�DUHD�
$V�RI�-XO\����������QR�OHVV�WKDQ�KDOI�RI�WKH�GHDOHUV�RI�WKDW�OLQH�PDNH�LQ�WKH�6WDWH�RZQ�WZR

RU�PRUH�GHDOHUVKLSV� LQ�WKH�JHRJUDSKLF� WHUULWRU\�RI� WKHLU� IUDQFKLVH�DJUHHPHQW�� �7KLV�VHFWLRQ�DOVR
FUHDWHG�DQ�H[FHSWLRQ�IRU�KHDY\�WUXFN�PDQXIDFWXUHUV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������.&%�
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&ODULI\�09�'HDOHU�7UDQVIHU�5LJKWV

6�/������������6%������H[SDQGV�WKH�ODZ�ZKLFK�SURKLELWV�D�PDQXIDFWXUHU�IURP�SUHYHQWLQJ
RU�DWWHPSWLQJ�WR�SUHYHQW�D�GHDOHU�IURP�UHFHLYLQJ�IDLU�FRPSHQVDWLRQ�IRU�WKH�VDOH�RU�WUDQVIHU�RI�WKH
GHDOHUVKLS���7KH�DFW�SURYLGHV�WKDW�D�PDQXIDFWXUHU�PD\�QRW�XVH�D�FRQWUDFWXDO�ULJKW�RI�ILUVW�UHIXVDO
RU�RWKHU�PHDQV�WR�SUHYHQW�WKH�WUDQVIHU��QRU�PD\�D�PDQXIDFWXUHU�UHIXVH�WR�DSSURYH�WKH�WUDQVIHU
EDVHG�RQ� WKH�PDQXIDFWXUHU¶V� RSLQLRQ� WKDW� WKH� IUDQFKLVHG� GHDOHUVKLS� LV� QRW� YLDEOH� RU� FRQVLVWHQW
ZLWK�WKH�PDQXIDFWXUHU¶V�PDUNHWLQJ�SODQV���7KH�DFW�DOVR�SURYLGHV�WKDW�WKH�PDQXIDFWXUHU�RZHV�QR
GXW\� WR� WKH� DFWXDO� RU� SURSRVHG� SXUFKDVHU� RI� WKH� IUDQFKLVH� WR� GLVFORVH� LWV� RSLQLRQ� UHJDUGLQJ
YLDELOLW\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������.&%�

5HJXODWLRQ�RI�/3�*DV

6�/�� ��������� �6%� ����� UHSHDOV� WKH� SURKLELWLRQ� DJDLQVW� LQVWDOOLQJ� XQYHQWHG� OLTXHILHG
SHWUROHXP� VSDFH� KHDWLQJ� DSSOLDQFHV� LQ� D� PDQXIDFWXUHG� KRPH� �PRELOH� KRPH�� DQG� UHSHDOV� WKH
UHVWULFWLRQ� RQ� WKH� VL]H� RI� XQYHQWHG� OLTXHILHG� SHWUROHXP� VSDFH� KHDWLQJ� DSSOLDQFHV� WKDW�PD\� EH
LQVWDOOHG�LQ�VOHHSLQJ�URRPV�RI�DQ\�W\SH�RI�VWUXFWXUH���7KH�DFW�DOVR�VKLIWV��IURP�WKH�&RPPLVVLRQHU
RI� $JULFXOWXUH� WR� WKH� %XLOGLQJ� &RGH� &RXQFLO�� WKH� UHJXODWRU\� DXWKRULW\� IRU� DSSURYLQJ� OLTXHILHG
SHWUROHXP� EXUQLQJ� DSSOLDQFHV� GHVLJQHG� IRU� GRPHVWLF� XVH�� � 7KH� %XLOGLQJ� &RGH� &RXQFLO� LV� WKH
RUJDQL]DWLRQ�UHVSRQVLEOH�IRU�DGRSWLQJ�WKH�6WDWH�%XLOGLQJ�&RGH���%HFDXVH�WKH�FXUUHQW�6WDWH�%XLOGLQJ
&RGH� SURKLELWV� WKH� LQVWDOODWLRQ� RI� XQYHQWHG� VSDFH� KHDWLQJ� DSSOLDQFHV� LQ� EHGURRPV� RI� DQ\
UHVLGHQWLDO� EXLOGLQJ�� WKH� HIIHFW� RI� WKH� DFW� LV� WR� DOORZ� WKH� LQVWDOODWLRQ� RI� XQYHQWHG� OLTXHILHG
SHWUROHXP�VSDFH�KHDWLQJ�DSSOLDQFHV�LQ�PDQXIDFWXUHG�KRPHV���7KH�DFW�DOVR�GLUHFWV�WKH�/HJLVODWLYH
5HVHDUFK� &RPPLVVLRQ� WR� VWXG\� WKH� DGYLVDELOLW\� RI� DOORZLQJ� WKH� LQVWDOODWLRQ� RI� XQYHQWHG� JDV
EXUQLQJ�KHDWLQJ�DSSOLDQFHV�LQ�PDQXIDFWXUHG�DQG�PRGXODU�KRPHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV�WR� OLTXHILHG�SHWUROHXP�JDV�EXUQLQJ
DSSOLDQFHV�LQVWDOOHG�RQ�DQG�DIWHU�WKDW�GDWH����5=�

0DQXIDFWXUHG�+RPHV�/DZ�&KDQJHV

6�/������������6%������PDNHV� VHYHUDO�FKDQJHV��ERWK� WHFKQLFDO�DQG� VXEVWDQWLYH�� WR� WKH
ODZV�JRYHUQLQJ� WKH�RSHUDWLRQV�RI� WKH�1RUWK�&DUROLQD�0DQXIDFWXUHG�+RXVLQJ� %RDUG� �%RDUG�� DQG
WKH�6WDWH
V�UROH�LQ�DGPLQLVWHULQJ�WKH�PDQXIDFWXUHG�KRPH�ZDUUDQW\�SURJUDP�XQGHU�IHGHUDO��+8'�
ODZ���7KH�DFW�PDNHV�WKH�IROORZLQJ�DGGLWLRQDO�FKDQJHV�

½ 3URYLGHV� WKDW� ���� RI� WKH� %RDUG
V� XQH[SHQGHG� IXQGV� GR� QRW� UHYHUW� WR� WKH� *HQHUDO
)XQG�

½ $OORZV�WKH�%RDUG�WR�UHTXLUH�XS�WR���KRXUV�RI�FRQWLQXLQJ�HGXFDWLRQ�IRU�OLFHQVHHV���7KH
%RDUG�PD\� HVWDEOLVK� YDULRXV� IHHV� �XS� WR� VSHFLILHG� DPRXQWV�� IRU� YDULRXV� DVSHFWV� RI
FRQWLQXLQJ� HGXFDWLRQ�� LQFOXGLQJ� FRXUVH� DSSURYDO�� FRXUVH� DSSURYDO� UHQHZDO�� DQG
FRXUVH� VSRQVRU� IHHV�� � 7KH� %RDUG�PD\� FKDUJH� OLFHQVHHV� IRU� HDFK� FRXUVH� RU� DFWLYLW\
VXEPLWWHG� WR� WKH� %RDUG� IRU� DSSURYDO�� � 7KH� %RDUG� PD\� DGRSW� UXOHV� JRYHUQLQJ� WKH
FRQWHQWV� RI� FRXUVHV�� � 7KHVH� UXOHV�PD\� LQFOXGH� D� SURYLVLRQ� IRU� KDUGVKLS�ZDLYHUV� RI
FRQWLQXLQJ� HGXFDWLRQ� UHTXLUHPHQWV�� � )DLOXUH� WR� FRPSOHWH� WKH� FRQWLQXLQJ� HGXFDWLRQ
UHTXLUHPHQWV�UHVXOWV�LQ�D�ODSVH�RI�WKH�OLFHQVH�

½ 5HTXLUHV�DQ�DSSOLFDQW�WR�LQIRUP�WKH�%RDUG�RI�FKDQJHV�LQ�KLV�RU�KHU�DGGUHVV�ZLWKLQ���
GD\V���$OORZV�WKH�%RDUG�WR�VHUYH�QRWLFH�RQ�D�OLFHQVHH�SHUVRQDOO\�RU�E\�ILUVW�FODVV�PDLO
DW�WKH�DGGUHVV�SURYLGHG�E\�WKH�OLFHQVHH���1RWLFH�LV�GHHPHG�GHOLYHUHG�IRXU�GD\V�DIWHU
PDLOLQJ�

½ (OLPLQDWHV�WKH�UHTXLUHPHQW�WKDW�WKH�%RDUG�IRUZDUG�WR�WKH�$WWRUQH\�*HQHUDO�DQG�WKH
&RPPLVVLRQHU� RI� ,QVXUDQFH� D� FRS\� RI� HDFK� ZDUUDQW\� VHUYLFH� FRPSODLQW� ILOHG� E\
FRQVXPHUV�
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½ 3URYLGHV�WKDW�WKH�DPRXQW�RI�DQ\�SD\PHQW�PDGH�E\�WKH�EX\HU�WRZDUGV�WKH�SXUFKDVH
RI� WKH� KRPH� RU� DFFHVVRULHV�� DQG� WKH� EX\HU¶V� DQG� GHDOHU¶V� VLJQDWXUHV�� PXVW� EH
LQFOXGHG�LQ�D�PDQXIDFWXUHG�KRPH�SXUFKDVH�DJUHHPHQW�LQ�DGGLWLRQ�WR�WKH�LQIRUPDWLRQ
DOUHDG\�UHTXLUHG�E\�ODZ��FXUUHQW�ODZ�UHIHUV�RQO\�WR�WKH�DPRXQW�RI�WKH�³GHSRVLW´��

½ 5HTXLUHV� WKH�&RPPLVVLRQHU� WR� FRQVLGHU�FHUWDLQ� IDFWRUV��VXFK�DV� WKH�H[WHQW�RI� KDUP
FDXVHG� DQG�ZKHWKHU� WKH� YLRODWLRQ�ZDV�ZLOOIXO�� LQ� GHWHUPLQLQJ� WKH� DPRXQW� RI� D� FLYLO
SHQDOW\�IRU�YLRODWLRQ�RI�WKHVH�ODZV�

½ ,QFUHDVHV�WKH�FULPLQDO�SHQDOW\��IURP�D�&ODVV���PLVGHPHDQRU�WR�D�&ODVV�,� IHORQ\�� IRU
NQRZLQJ�DQG�ZLOOIXO�YLRODWLRQ���7KLV�SHQDOW\�LV�UHTXLUHG�E\�IHGHUDO�ODZ�

½ 5HSHDOV�$UWLFOH��'�RI�&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV��(QIRUFHPHQW�RI�%XLOGLQJ
&RGH� ,QVXODWLRQ� DQG� (QHUJ\� 8WLOL]DWLRQ� 6WDQGDUGV��� 7KHVH� VWDQGDUGV� DUH� DOUHDG\
LQFRUSRUDWHG�LQWR�WKH�6WDWH�%XLOGLQJ�&RGH�

7KH� DFW� EHFDPH� HIIHFWLYH� $XJXVW� ��� ������ H[FHSW� IRU� WKH� SURYLVLRQ� RQ� WKH� GLVFORVXUH
UHTXLUHPHQWV�IRU�PDQXIDFWXUHG�KRPH�SXUFKDVH�DJUHHPHQWV��ZKLFK�EHFRPH�HIIHFWLYH�-DQXDU\���
�������/-�

6HOI�6HUYH�6WRUDJH�/DWH�3D\PHQWV

6�/�� ��������� �+%� ����� FUHDWHV� $UWLFOH� ��� LQ� &KDSWHU� ��� RI� WKH� *HQHUDO� 6WDWXWHV
UHJXODWLQJ� VHOI�VHUYLFH� VWRUDJH� UHQWDO� FRQWUDFWV�� � 7KLV� DFW� UHTXLUHV� VHOI�VHUYLFH� VWRUDJH� UHQWDO
FRQWUDFWV� LQFOXGH� LQ� EROG� W\SH� RI� D�PLQLPXP� VL]H� RI� ��� SRLQWV� DQG� FRQVSLFXRXVO\� SODFHG�� WKH
WHUPV�UHJDUGLQJ�WKH�LPSRVLWLRQ�RI�ODWH�IHHV�DQG�DQ\�SURYLVLRQV�SHUWDLQLQJ�WR�WKH�SD\PHQW�RI�FRXUW
FRVWV�� DWWRUQH\¶V� IHHV�� RU� RWKHU� FRVWV� DVVRFLDWHG�ZLWK� WKH� SD\PHQW� RI� ODWH� IHHV�� � $� VHOI�VHUYLFH
VWRUDJH�EXVLQHVV�WKDW�YLRODWHV�WKLV�UHTXLUHPHQW�PD\�QRW�UHFRYHU�ODWH�IHHV�RU�DWWRUQH\¶V�IHHV���/DWH
IHHV� FDQQRW� H[FHHG� ����RI� WKH� UHQWDO� SD\PHQW��PD\�EH� LPSRVHG� RQO\� RQH� WLPH� IRU� HDFK� ODWH
UHQWDO�SD\PHQW��DQG�PD\�QRW�EH�LPSRVHG�XQWLO�WKH�UHQWDO�SD\PHQW�LV�DW�OHDVW�ILYH�GD\V�ODWH���,Q
DGGLWLRQ��D�ODWH�IHH�PD\�QRW�EH�GHGXFWHG�IURP�D�VXEVHTXHQW�UHQWDO�SD\PHQW�VR�DV�WR�FDXVH�WKH
VXEVHTXHQW�UHQWDO�SD\PHQW� WR�EH� LQ�GHIDXOW�� �$Q\�ZDLYHU�RI�DQ\�RI� WKH�SURYLVLRQV�RI�$UWLFOH���
VKDOO�EH�GHHPHG�YRLG�DQG�XQHQIRUFHDEOH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�UHQWDO�FRQWUDFWV�IRU�VHOI�VHUYLFH
VWRUDJH�PDGH�RQ�RU�DIWHU�WKDW�GDWH����5=�

&ROOHFWLRQ�$JHQF\�'HILQLWLRQ

6�/������������+%������DPHQGV�WKH�LQVXUDQFH�ODZV�WKDW�UHJXODWH�FROOHFWLRQ�DJHQFLHV�WR
FODULI\�WKDW�GHVLJQDWHG�UHSUHVHQWDWLYHV�RI�SURJUDPV�IRU�FKLOG�VXSSRUW�HQIRUFHPHQW�IRU�D�FRXQW\�RU
UHJLRQ� RI� WKH� 6WDWH� DUH� QRW� FROOHFWLRQ� DJHQFLHV� UHJXODWHG� E\� WKH� 'HSDUWPHQW� RI� ,QVXUDQFH�
'HVLJQDWHG�UHSUHVHQWDWLYHV�SHUIRUP�FKLOG�VXSSRUW�HQIRUFHPHQW�GXWLHV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������/-�

0RUWXDU\�6FLHQFH�&KDQJHV

6�/������������6%������HVWDEOLVKHV�SURFHGXUHV�IRU�LQVXUDQFH�FRPSDQLHV�WR�SXUFKDVH�WKH
DVVHWV�RI�RU�PHUJH�ZLWK�EXULDO�DVVRFLDWLRQV���7KH�DFW�SURYLGHV�FRQGLWLRQV�ZKHUHE\�DQ�DVVRFLDWLRQ
PD\�LQFUHDVH�LWV�DVVHVVPHQWV�DQG�WKH�SURFHGXUHV�WR�LPSOHPHQW�DQ�LQFUHDVH���7KH�DFW�DXWKRUL]HV
WKH� /HJLVODWLYH� 5HVHDUFK� &RPPLVVLRQ� WR� VWXG\� WKH� LQVROYHQF\� RI� PXWXDO� EXULDO� DVVRFLDWLRQV�
)LQDOO\��WKH�DFW�DOORZV�VXUIDFH�EXULDO�YDXOWV�XQGHU�FHUWDLQ�FLUFXPVWDQFHV�

$VVHW�3XUFKDVH�RU�0HUJHU�� �8QGHU� FXUUHQW� ODZ�� LQVXUDQFH� FRPSDQLHV�PD\� SXUFKDVH
WKH� DVVHWV� RI� RU� PHUJH� ZLWK� EXULDO� DVVRFLDWLRQV�� � 7KH� DFW� SURYLGHV� JXLGHOLQHV� IRU� WKH� DVVHW
SXUFKDVH�RU�PHUJHU���7KH�JXLGHOLQHV�LQFOXGH�
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½ ,QVXUDQFH� FRPSDQLHV� GHVLULQJ� WR� SXUFKDVH� WKH� DVVHWV� RI� RU� PHUJH� ZLWK� D� EXULDO
DVVRFLDWLRQ�PXVW�VXEPLW�WR�WKH�1RUWK�&DUROLQD�%RDUG�RI�0RUWXDU\�6FLHQFH��%RDUG��D
ZULWWHQ�SURSRVDO�RI�WKH�SURSRVHG�SXUFKDVH�RU�PHUJHU�

½ 7KH� DVVRFLDWLRQ� PXVW� PHHW� UHJDUGLQJ� WKH� SURSRVDO� DQG� D� UHSUHVHQWDWLYH� RI� WKH
LQVXUDQFH�FRPSDQ\�VKDOO�EH�SHUPLWWHG�WR�H[SODLQ�WKH�SURSRVDO�DW�WKLV�PHHWLQJ�

½ 7KH�%RDUG�VKDOO�UHYLHZ�WKH�SURFHGXUHV�RI�WKH�PHHWLQJ���,Q�WKH�HYHQW�WKDW�D�SXUFKDVH
RU�PHUJHU�ZDV�DSSURYHG�DW�WKH�DVVRFLDWLRQ¶V�PHHWLQJ��WKH�%RDUG�VKDOO�LVVXH�DQ�RUGHU
DSSURYLQJ� RI� WKH� SXUFKDVH� RU� PHUJHU� DQG� GLUHFWLQJ� WKDW� WKH� SXUFKDVH� RU� PHUJHU
SURFHHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURSRVDO�

,QFUHDVH� LQ� $VVHVVPHQWV�� � $Q� DVVRFLDWLRQ� PD\� LQFUHDVH� LWV� DVVHVVPHQWV� LI� WKH
DVVRFLDWLRQ¶V�FXUUHQW�DVVHVVPHQWV�DUH�XQOLNHO\�WR�EH��ZLWKLQ�WKH�QH[W�WKUHH�\HDUV�

½ $GHTXDWH�WR�UHDFK�RU�PDLQWDLQ�D�UHVHUYH�RI�DW�OHDVW��������SHU�PHPEHU��RU
½ $GHTXDWH� WR�PHHW� WKH� UHTXLUHPHQWV� RI� D� SURSRVDO� IURP� DQ� LQVXUDQFH� FRPSDQ\� WR

DFTXLUH�WKH�DVVHWV�RI�RU�WR�PHUJH�ZLWK�WKH�DVVRFLDWLRQ�
7KH� DFW� SURYLGHV� UHTXLUHPHQWV� WKH� DVVRFLDWLRQ� PXVW� PHHW� UHJDUGLQJ� DQ� DVVHVVPHQW

LQFUHDVH�
9ROXQWDU\� 'LVVROXWLRQ� RI� DQ� $VVRFLDWLRQ�� � 7KH� %RDUG� VKDOO� LVVXH� DQ� RUGHU� RI

OLTXLGDWLRQ� ZKHUH� DQ� DVVRFLDWLRQ� YRWHV� IRU� YROXQWDU\� GLVVROXWLRQ�� � 7KH� OLTXLGDWLRQ� RUGHU� PD\
LQFOXGH�

½ 7KDW� WKH� DJUHHPHQWV� IRU� PHPEHUV¶� EHQHILWV�� DV� ZHOO� DV� WKH� DVVRFLDWLRQ¶V� UHFRUGV�
SURSHUW\�� DQG� XQH[SHQGHG� EDODQFHV� RI� IXQGV� WR� EH� OLTXLGDWHG�� EH� WUDQVIHUUHG� WR� D
ILQDQFLDOO\�VRXQG�DVVRFLDWLRQ�ZLWK�WKH�ILQDQFLDOO\�VRXQG�DVVRFLDWLRQ¶V�DSSURYDO�

½ 7KDW�D�ILQDO�UHSRUW�LV�ILOHG�ZLWK�WKH�%RDUG�QR�ODWHU�WKDQ�'HFHPEHU����RI�WKH�\HDU�RI
OLTXLGDWLRQ�

½ 7KDW� WKH� DVVRFLDWLRQ� IROORZV� YDULRXV� UHTXLUHPHQWV� LQFOXGLQJ� WKH� LVVXDQFH� RI� D
FHUWLILFDWH�WR�PHPEHUV���7KH�FHUWLILFDWH�PD\�EH�XVHG�DV�D�FUHGLW�WRZDUG�WKH�FRVW�RI
IXQHUDO�VHUYLFHV��IDFLOLWLHV��DQG�PHUFKDQGLVH�DW�DQ\�IXQHUDO�HVWDEOLVKPHQW�WKDW�DJUHHV
WR�DFFHSW�WKH�FHUWLILFDWHV�

6XUIDFH�%XULDO�9DXOWV�$OORZHG�XQGHU�&HUWDLQ�&LUFXPVWDQFHV���8QGHU�FXUUHQW� ODZ�
GHFHDVHG� SHUVRQV� QRW� EXULHG� LQ� D� PDXVROHXP� PXVW� EH� EXULHG� ��� LQFKHV� EHORZ� WKH� JURXQG
VXUIDFH�� �7KLV�DFW�DPHQGV� WKH� ODZ� WR�DOORZ�DQ� LQGLYLGXDO� WR�EH�EXULHG� LQ�D� VXUIDFH�EXULDO� YDXOW
ZKHUH�

½ 7KH� ODQG�WR�EH�XVHG� IRU� WKH�EXULDO� LV� ORFDWHG� LQ�D� IDPLO\�RZQHG�FHPHWHU\� WKDW�ZDV
HVWDEOLVKHG�E\�GHHG�UHFRUGHG�SULRU�WR�-DQXDU\����������DQG

½ 7KH�LQGLYLGXDO�WR�EH�EXULHG�LV�EXULHG�LQ�D�VXUIDFH�EXULDO�YDXOW�LQ�D�PDQQHU�VLPLODU�WR
WKDW�RI�WKH�LQGLYLGXDO¶V�GHFHDVHG�VSRXVH�ZKR�ZDV�EXULHG�SULRU�WR�-DQXDU\���������

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������(0�

$XWR�5HSDLU�:RUN�'LVFORVXUHV

6�/������������6%������FUHDWHV�D�QHZ�$UWLFOH����RI�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV
WKDW�UHTXLUHV�PRWRU�YHKLFOH�UHSDLU�VKRSV�WR�DGKHUH�WR�WKH�IROORZLQJ�FRQFHUQLQJ�UHSDLUV�DQG�UHSDLU
HVWLPDWHV�

½ %HIRUH� GRLQJ� DQ\� GLDJQRVWLF�ZRUN� RU� UHSDLU� DQG� XQOHVV�ZDLYHG� E\� WKH� FXVWRPHU� LQ
ZULWLQJ��WKH�VKRS�PXVW�SUHSDUH�D�ZULWWHQ�HVWLPDWH��ZKHQ�WKH�HVWLPDWHG�FRVW�RI�UHSDLU
LV�PRUH�WKDQ��������7KH�HVWLPDWH�PXVW�GLVFORVH�DQ\�YHKLFOH�VWRUDJH�FKDUJHV�DQG�WKDW
WKH�FXVWRPHU�PD\�UHTXHVW�WKDW�UHSODFHG�SDUWV�EH�VDYHG�IRU� LQVSHFWLRQ�RU�UHWXUQ���$
VKRS� WKDW� GRHV� QRW� DJUHH� WR� SHUIRUP� WKH� UHSDLU� ZRUN� LV� QRW� UHTXLUHG� WR� GR� DQ
HVWLPDWH�

½ %HIRUH�SUHSDULQJ�DQ�HVWLPDWH��D�VKRS�PXVW�GLVFORVH�WR�WKH�FXVWRPHU�WKH�DPRXQW�� LI
DQ\��RI� WKH� FKDUJH� IRU�GRLQJ� WKH�HVWLPDWH��DQG�REWDLQ�DXWKRUL]DWLRQ�RQ� WKH�ZULWWHQ
HVWLPDWH�WR�SUHSDUH�WKH�HVWLPDWH���7KH�FKDUJH�IRU�DQ�HVWLPDWH�FDQQRW�EH�H[FHVVLYH�LQ
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UHODWLRQ�WR�WKH�ZRUN�SHUIRUPHG���7KH�VKRS�FDQQRW�UHTXLUH�WKH�FXVWRPHU�WR�ZDLYH�KLV
RU�KHU�ULJKWV�XQGHU�WKH�DFW�DV�D�SUHUHTXLVLWH�IRU�UHSDLULQJ�WKH�YHKLFOH�

½ 7KH�VKRS�PXVW�SURPSWO\�QRWLI\�WKH�FXVWRPHU�RI�DGGLWLRQDO�UHSDLU�ZRUN�DQG�LWV�FRVW�LI�
�L�� WKH� LQLWLDO� HVWLPDWH� ZDV� RQO\� IRU� WKH� GLDJQRVWLF� ZRUN� DQG� WKDW� ZRUN� KDV� EHHQ
FRPSOHWHG���LL��WKH�DFWXDO�FKDUJHV�IRU�UHSDLU�ZRUN�ZLOO�H[FHHG�WKH�HVWLPDWH�E\�PRUH
WKDQ� ����� RU� �LLL�� WKH� GLDJQRVWLF� ZRUN� KDV� EHHQ� FRPSOHWHG� RQ� D� YHKLFOH� WKDW� ZDV
GURSSHG�RII�DW�WKH�VKRS�GXULQJ�RII�KRXUV�RU�E\�VRPHRQH�RWKHU�WKDQ�WKH�RZQHU���2QFH
QRWLILHG�� WKH� FXVWRPHU�PD\�DXWKRUL]H��PRGLI\�� RU� FDQFHO� WKH� UHSDLU�� � ,I� D� FXVWRPHU
FDQFHOV�DQ�DXWKRUL]HG�UHSDLU�DIWHU� LW�KDV�EHJXQ�EHFDXVH� WKH� UHSDLU�FRVW�ZLOO�H[FHHG
WKH�HVWLPDWH�� WKH�VKRS�PXVW� UH�DVVHPEOH� WKH�YHKLFOH�DQG�PD\�FKDUJH� IRU� WKH� WHDU�
GRZQ�DQG�WKH�UHDVVHPEO\� LI�WKH�FXVWRPHU�KDV�EHHQ�QRWLILHG�RI� WKHVH�SRVVLEOH�FRVWV
IURP�WKH�EHJLQQLQJ�

½ $� VKRS� PD\� QRW� FKDUJH� PRUH� WKDQ� ���� RYHU� LWV� HVWLPDWH� IRU� UHSDLUV� XQOHVV� WKH
FXVWRPHU� KDV� FRQVHQWHG�� � 7KH� VKRS� PD\� QRW� NHHS� WKH� RZQHU¶V� YHKLFOH� �XQGHU� D
SRVVHVVRU\� OLHQ��ZKHQ� WKH� ILQDO� FRVW� LV�PRUH� WKDQ� ����RYHU� WKH� HVWLPDWH� DQG� WKH
FXVWRPHU�SD\V�WKH�DPRXQW�RI�WKH�HVWLPDWH�SOXV�����

½ 7KH�VKRS�PXVW�JLYH�WKH�FXVWRPHU�DQ�LQYRLFH�RI�WKH�FRPSOHWHG�UHSDLU�ZRUN��LQFOXGLQJ
DQ�LWHPL]HG�OLVW�RI�SDUWV��ODERU��PHUFKDQGLVH�VXSSOLHG��WKH�FRVWV�WKHUHRI��DQG�WKH�XVH
RI�UHSODFHPHQW�SDUWV�

½ 7KH� VKRS� PXVW� FRQVSLFXRXVO\� SRVW� D� VLJQ� WKDW� GLVFORVHV� WKH� FXVWRPHU¶V� ULJKW� WR
UHFHLYH�RU�ZDLYH�D�ZULWWHQ�HVWLPDWH�LI�WKH�UHSDLU�FRVW�LV�RYHU�������DQG�WKH�FXVWRPHU¶V
ULJKW�WR�WKH�UHWXUQ�RU�LQVSHFWLRQ�RI�SDUWV�WKDW�KDYH�EHHQ�UHSODFHG���7KH�ULJKW�WR�WKH
UHWXUQ�RI�SDUWV�GRHV�QRW�DSSO\�LI�WKH�VKRS�KDV�D�ZDUUDQW\�DUUDQJHPHQW�RU�H[FKDQJH
SDUWV�SURJUDP�ZLWK�D�PDQXIDFWXUHU��GLVWULEXWRU��RU�VXSSOLHU�

½ ,W� LV� D� YLRODWLRQ� RI� WKH� QHZ� $UWLFOH� IRU� D� VKRS� RU� LWV� HPSOR\HHV� WR� FKDUJH� IRU
XQDXWKRUL]HG�UHSDLUV��PDNH�FHUWDLQ�PLVUHSUHVHQWDWLRQV�� IUDXGXOHQWO\�DOWHU�DQ� LQYRLFH
RU� HVWLPDWH� RU�PLVXVH� WKH� FXVWRPHU¶V� FUHGLW� FDUG��PDNH�PLVOHDGLQJ� VWDWHPHQWV�� RU
PDNH� IDOVH�SURPLVHV� WR� LQGXFH�D�FXVWRPHU� WR�KDYH� WKH�YHKLFOH� UHSDLUHG�� �$�SHUVRQ
LQMXUHG�E\�D�YLRODWLRQ�RI�WKH�$UWLFOH�PD\�EULQJ�DQ�DFWLRQ�LQ�FRXUW���7KH�SUHYDLOLQJ�SDUW\
PD\� EH� HQWLWOHG� WR� WKH� UHFRYHU\� RI� FRXUW� FRVWV� DQG� DWWRUQH\V� IHHV� LQ� DGGLWLRQ� WR
GDPDJHV�

)RU�SXUSRVHV�RI�WKH�$UWLFOH��D�PRWRU�YHKLFOH�UHSDLU�VKRS�LQFOXGHV�DQ\�SHUVRQ�ZKR�UHSDLUV
PRWRU� YHKLFOHV� RI� DQRWKHU� IRU� FRPSHQVDWLRQ��PRELOH�PRWRU� YHKLFOH� UHSDLU� VKRSV��PRWRU� YHKLFOH
GHDOHUV�� JDUDJHV�� VHUYLFH� VWDWLRQV�� WUXFN� VWRSV�� SDLQW� DQG� ERG\� VKRSV�� EUDNH�� PXIIOHU� DQG
WUDQVPLVVLRQ�VKRSV��JODVV�ZRUN�VKRSV��DQG�VHOI�HPSOR\HG� LQGLYLGXDOV� WKDW�SHUIRUP�WKLV�ZRUN� IRU
FRPSHQVDWLRQ���7KH�WHUP�GRHV�QRW�LQFOXGH�

½ *RYHUQPHQW�UHSDLU�VKRSV�VHUYLFLQJ�WKHLU�RZQ�YHKLFOHV�
½ 3HUVRQV�VHUYLFLQJ�WKHLU�RZQ�YHKLFOHV�RU�IRU�KLUH�YHKLFOHV�WKDW�DUH�UHQWHG�IRU�SHULRGV�RI

���GD\V�RU�OHVV�
½ 3HUVRQV� UHSDLULQJ� YHKLFOHV� XVHG� SULQFLSDOO\� LQ� DJULFXOWXUH� DQG� RQO\� LQFLGHQWDOO\

RSHUDWHG�RQ�WKH�KLJKZD\V�
½ 3HUVRQV�VHUYLFLQJ�YHKLFOHV�VROHO\�IRU�YHKLFOH�DXFWLRQV�
½ $Q\�PRWRU�YHKLFOH�UHSDLU�VKRS�LI�WKH�UHSDLU�LQ�TXHVWLRQ�GRHV�QRW�FRVW�PRUH�WKDQ������
½ $Q\� SHUVRQ� RU� UHSDLU� VKRS� VHUYLFLQJ� FRPPHUFLDO� FRQVWUXFWLRQ� HTXLSPHQW� RU� PRWRU

YHKLFOHV�ZLWK�D�*9:5�RI�DW�OHDVW������SRXQGV�
½ $Q\�VKRS� WKDW� LV�SHUIRUPLQJ�D� UHSDLU�XSRQ� WKH�DXWKRUL]DWLRQ�RI�DQ� LQVXUHU� WKDW�KDV

DJUHHG�WR�SD\�IRU�WKH�UHSDLU�
7KH� DFW� DOVR� FUHDWHV� D� QHZ� $UWLFOH� ��� RI� &KDSWHU� ��� RI� WKH� *HQHUDO� 6WDWXWHV�� ZKLFK

DSSOLHV�WR�DQ\�EXVLQHVV�WKDW�VHUYLFHV�RU�UHSDLUV�SULYDWH�SDVVHQJHU�YHKLFOHV���:KHQ�WKLV�EXVLQHVV
DGYHUWLVHV� WKH� FRVW� RI� D� VSHFLILHG� VHUYLFH� RU� UHSDLU�� LW� PXVW� GLVFORVH� LQ� WKH� DGYHUWLVHPHQW� DOO
DGGLWLRQDO�FKDUJHV�URXWLQHO\�FKDUJHG�IRU�WKDW�VHUYLFH�RU�UHSDLU��LQFOXGLQJ�VKRS�VXSSOLHV�RU�FKDUJHV�
7KH�EXVLQHVV� LV�QRW� UHTXLUHG� WR�GLVFORVH� IHHV�DQG� WD[HV� UHTXLUHG�E\� ODZ�� �7KH�DFW�DXWKRUL]HV�D
FRQVXPHU�� XSRQ� ZULWWHQ� QRWLFH� WR� D� EXVLQHVV� WKDW� IDLOV� WR� FRPSO\� ZLWK� WKHVH� GLVFORVXUH
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UHTXLUHPHQWV�� WR� SD\� RQO\� WKH� FKDUJHV� GLVFORVHG� SOXV� DQ\� OHJDOO\� UHTXLUHG� WD[HV� DQG� IHHV�
9LRODWLRQ�RI�WKH�$UWLFOH�LV�DQ�XQIDLU�WUDGH�SUDFWLFH�XQGHU�*�6���������

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������5-�

)LQDQFLDO�,GHQWLW\�)UDXG

6�/������������+%���������6HH�&ULPLQDO�/DZ�DQG�3URFHGXUH�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

7HOHSKRQH�6ROLFLWDWLRQ�6WXG\
6�/������������6HF��������E� �+%������6HF��������E��DXWKRUL]HV� WKH�/HJLVODWLYH�5HVHDUFK

&RPPLVVLRQ� �/5&�� WR� VWXG\� WKH� UHJXODWLRQ� RI� WHOHSKRQH� VROLFLWDWLRQ� DQG� WKH� LVVXH� RI� DOORZLQJ
FRQVXPHUV� WR�EH�SODFHG� RQ� D� OLVW� RI� UHVLGHQWLDO� WHOHSKRQH� VXEVFULEHUV�ZKR� REMHFW� WR� WHOHSKRQH
VROLFLWDWLRQV�DQG�SURKLELWLQJ�WHOHSKRQH�VROLFLWRUV� IURP�PDNLQJ�FDOOV� WR�SHUVRQV�RQ�WKDW� OLVW�� �7KLV
VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������5=�

&RQVXPHU�3URWHFWLRQ�,VVXHV�6WXG\
6�/������������6HF�����������+%������6HF�����������DXWKRUL]HV�WKH�/5&�WR�VWXG\�FRQVXPHU

SURWHFWLRQ�LVVXHV�LQFOXGLQJ�
½ 7KH�KLJKHU�FRVW�RI�FUHGLW�IURP�FHUWDLQ�FUHGLW�VRXUFHV�
½ &DVK�RXW�WUDQVDFWLRQV�XVHG�E\�VRPH�FKHFN�FDVKLQJ�EXVLQHVVHV�
½ 6DOH�RI�VWUXFWXUHG�VHWWOHPHQWV�DQG�WKH�HIIHFWV�RI�6HQDWH�%LOO������VHH�&LYLO�/DZ�DQG

3URFHGXUH��
½ &DVK�FRQYHUWHU�UHJXODWLRQ�
½ &UHGLW� LQVXUDQFH� DQG� PRUWJDJH� FUHGLW�� LQFOXGLQJ� WKH� OLFHQVLQJ�� UHJXODWLRQ�� DQG

H[DPLQDWLRQ�RI�PRUWJDJH�EURNHUV�DQG�PRUWJDJH�OHQGHUV��ILQDQFLQJ�RI�FUHGLW�LQVXUDQFH
SUHPLXPV��DQG�RWKHU�DVSHFWV�RI� WKH�PRUWJDJH�PDUNHW� UHODWLQJ� WR� WKH�DYDLODELOLW\� RI
PRUWJDJH�FUHGLW�

7KHVH�SURYLVLRQV�EHFDPH�HIIHFWLYH�-XO\������������.&%�

)XWXUH�RI�(OHFWULF�6HUYLFH�)XQGLQJ�&RQWLQXDWLRQ
6�/�� ��������� �+%������ 3DUW�9,� SURYLGHV� WKDW� WKH� 6WXG\� &RPPLVVLRQ� RQ� WKH� )XWXUH� RI

(OHFWULF�6HUYLFH� LQ�1RUWK�&DUROLQD�PD\�FRQWLQXH�WR�EH�UHLPEXUVHG� IURP�WKH� IXQGV� LQ�WKH�8WLOLWLHV
&RPPLVVLRQ� DQG� 3XEOLF� 6WDII� )XQG�� � 7KH� UHLPEXUVHPHQW�PD\� FRQWLQXH� WKURXJK� WKH� ���������
ILVFDO�\HDU�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������65�



��
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&KDSWHU��
&RQVWLWXWLRQ�DQG�(OHFWLRQV

%LOO�*LONHVRQ��:5*�

(QDFWHG�/HJLVODWLRQ
&RQVWLWXWLRQ�DQG�(OHFWLRQV

�1RWH��5HJDUGOHVV�RI�WKH�HIIHFWLYH�GDWH�WKH�*HQHUDO�$VVHPEO\�SODFHV�RQ
OHJLVODWLRQ�DIIHFWLQJ�YRWLQJ��WKH�OHJLVODWLRQ�FDQQRW�EH�LPSOHPHQWHG�XQWLO
LW�KDV�UHFHLYHG�DSSURYDO�IURP�WKH�8�6��$WWRUQH\�*HQHUDO�XQGHU�6HFWLRQ��
RI�WKH�9RWLQJ�5LJKWV�$FW�RI�������7KLV�DSSOLHV�WR�VWDWHZLGH�OHJLVODWLRQ
DQG�WR�OHJLVODWLRQ�DIIHFWLQJ�DQ\�RI�WKH����FRXQWLHV�FRYHUHG�E\�6HFWLRQ���
:KHQ�WKH�VXPPDULHV�EHORZ�VD\�³PDGH�HIIHFWLYH´�RQ�D�FHUWDLQ�GDWH�
WKDW�LV�WKH�HIIHFWLYH�GDWH�VHW�RXW�LQ�WKH�ELOO��

&DPSDLJQ�)LQDQFH�&KDQJHV

6�/�����������+%������PDNHV�VHYHUDO�FKDQJHV�WR�WKH�1RUWK�&DUROLQD�&DPSDLJQ�)LQDQFH
$FW��$FW����7KH�FKDQJHV�DUH�GHVLJQHG�WR�PDNH�WKH�$FW�HQIRUFHDEOH��,Q�1�&��5LJKW�WR�/LIH��,QF��Y�
%DUWOHWW�� WKH� �WK� &LUFXLW� &RXUW� RI� $SSHDOV� �³&RXUW´�� LQYDOLGDWHG� DV� RYHUEURDG� 1RUWK� &DUROLQD¶V
GHILQLWLRQ�RI�³SROLWLFDO�FRPPLWWHH�´�7KDW�GHILQLWLRQ�LV�NH\�WR�WKH�HQIRUFHPHQW�RI�WKH�$FW��7KH�&RXUW
DOVR�LQYDOLGDWHG�DV�RYHUEURDG�WKH�6WDWH¶V�EDQ�RQ�FRQWULEXWLRQV�DQG�H[SHQGLWXUHV�E\�FRUSRUDWLRQV
DQG� XQLRQV�� 7KH� &RXUW� KHOG� WKDW� WKH� $FW� FRQWDLQHG� SURYLVLRQV� WKDW� ZHUH� FRQVWLWXWLRQDOO\
DFFHSWDEOH��+RZHYHU��WKH�&RXUW�DOVR�KHOG�WKDW�FHUWDLQ�SURYLVLRQV�FRXOG�QRW�EH�HQIRUFHG�DW�DOO�XQWLO
WKH\�ZHUH�QDUURZHG��7KLV�DFW�DWWHPSWV�WR�GR�WKDW�QDUURZLQJ�WR�PDNH�WKH�VWDWXWHV�HQIRUFHDEOH�

7KH�DFW�ZDV�PDGH�HIIHFWLYH�0D\����������,W�ZDV�DSSURYHG�XQGHU�WKH�9RWLQJ�5LJKWV�$FW
-XQH������������:5*�

3UHFLQFW�%RXQGDULHV�0XQLF��5HGLVWULFWLQJ

6�/�� ��������� �+%� ����� PDNHV� VHYHUDO� FKDQJHV� WR� XSGDWH� WKH� VWDWXWH� JRYHUQLQJ� WKH
3UHFLQFW�%RXQGDU\�3URJUDP�� � 7KDW�SURJUDP� LV�SUHSDULQJ�DOO� WKH�6WDWH¶V� YRWLQJ�SUHFLQFWV� IRU� WKH
����� &HQVXV� DQG� WKH� ����� UHGLVWULFWLQJ�� � 7KH� DFW� H[WHQGV� IRU� WZR� \HDUV� D� SDUWLDO� IUHH]H� RI
SUHFLQFWV� ZKLOH� HOHFWLRQV� DQG� UHGLVWULFWLQJ� WDNH� SODFH�� � ,W� DOVR� DOORZV� FRXQWLHV�� XQGHU� FHUWDLQ
FLUFXPVWDQFHV��WR�SRVWSRQH�WKH�HIIHFWLYH�GDWH�RI�WKHLU�QHZ�SUHFLQFWV�

7KH�DFW�ZDV�PDGH�HIIHFWLYH�-XQH������������:5*�

&DUUERUR�&KDSHO�+LOO�/RFDO�$FW

6�/������������6HF�����+%������6HF�����HQDEOHV�WKH�7RZQ�&RXQFLO�RI�&KDSHO�+LOO�WR�UHTXLUH
FDQGLGDWHV� IRU� WRZQ� RIILFHV� WR� GLVFORVH� WKH� QDPHV� RI� DOO� FRQWULEXWRUV� WR� WKHLU� FDPSDLJQV�� 7KH
JHQHUDO�ODZ�IRU�GLVFORVXUH�H[HPSWV�FDQGLGDWHV�IURP�UHSRUWLQJ�FRQWULEXWRUV�XQGHU������DQG�IURP
UHSRUWLQJ� DQ\� FRQWULEXWRUV� DW� DOO� LI� WKH� FDPSDLJQ� ZLOO� KDYH� WUDQVDFWLRQV� RI� XQGHU� �������� 7KH
SURYLVLRQ� DOVR� HQDEOHV� WKH� 7RZQ� &RXQFLO� WR� VHW� LWV� RZQ� PRQHWDU\� OLPLWV� IRU� FRQWULEXWLRQV� WR
FDQGLGDWHV�LQ�WRZQ�HOHFWLRQV��SURYLGHG�WKH�OLPLW�LV�QRW�KLJKHU�WKDQ�WKH�OLPLW�RI��������SHU�GRQRU
SHU� GRQHH� SHU� HOHFWLRQ� ZKLFK� LV� WKH� JHQHUDO� ODZ� VWDWHZLGH�� &RQWLQJHQW� XSRQ� WKH� SDVVDJH� RI
HQDEOLQJ� OHJLVODWLRQ�� WKH� &KDSHO� +LOO� 7RZQ� &RXQFLO� DGRSWHG� DQ� RUGLQDQFH� UHTXLULQJ� DOO� WRZQ
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FDQGLGDWHV�WR�UHSRUW�DOO�FRQWULEXWRUV��UHJDUGOHVV�RI�DPRXQW��DQG�VHWWLQJ�WKH�FRQWULEXWLRQ�OLPLW�IRU
WRZQ�HOHFWLRQV�DW������SHU�GRQRU�SHU�GRQHH�SHU�HOHFWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������%HFDXVH�WKH�FRXQW\�ZKHUH�&KDSHO�+LOO�LV�ORFDWHG�LV
QRW� FRYHUHG� E\� 6HFWLRQ� �� RI� WKH� 9RWHU� 5LJKWV� $FW�� WKLV� SURYLVLRQ� FDQ� WDNH� HIIHFW� ZLWKRXW� 8�6�
-XVWLFH�SUHFOHDUDQFH���:5*�

-RXUQDOLVWV¶�7HVWLPRQLDO�3ULYLOHJH

6�/������������6%���������6HH�&LYLO�/DZ�

/REE\LQJ�/DZ�$PHQGPHQWV

6�/������������6%������LQFUHDVHV�WKH�ODWH�IHH�IRU�D�OREE\LVW�RU�OREE\LVW¶V�SULQFLSDO�IDLOLQJ
WR�ILOH�DQ�H[SHQVH�UHSRUW�ZLWK�WKH�6HFUHWDU\�RI�6WDWH��7KH�SULRU� ODZ�LPSRVHG�D� ODWH�ILOLQJ� IHH�RI
�����7KH�DFW�LPSRVHV�D�IHH�HTXDO�WR�WKH�ODWH�ILOLQJ�SHQDOW\�IRU�FDPSDLJQ�ILQDQFH�UHSRUWV�DIIHFWLQJ
QRQ�VWDWHZLGH�UDFHV������D�GD\�XS�WR�D�PD[LPXP�RI������

7KH� DFW� LV� HIIHFWLYH� -DQXDU\� ��� ������ %HFDXVH� WKH� ELOO� GRHV� QRW� DIIHFW� YRWLQJ�� LW� LV� QRW
VXEMHFW�WR�WKH�SUHFOHDUDQFH�SURYLVLRQV�RI�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW���:5*�

(OHFWLRQ�/DZ�&OHDQXS

6�/�� ��������� �+%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���
PDNHV�EDVLF�WHFKQLFDO�FKDQJHV�WR�WKH�HOHFWLRQ�VWDWXWHV�

½ &ODULILHV� WKH� UROH� RI� WKH� 6WDWH� %RDUG� RI� (OHFWLRQV� LQ� WKH� SURFHVV� RI� RUGHULQJ� QHZ
HOHFWLRQV�

½ &ODULILHV�WKH�DSSHDO�SURFHVV�LQ�FRQWHVWHG�HOHFWLRQV�
½ 5HHQDFWV�SURYLVLRQV�RI�WKH�SUH������9RWHU�5HJLVWUDWLRQ�/DZV�WKDW�ZHUH�LQDGYHUWHQWO\

GURSSHG�ZKHQ�WKH�9RWHU�5HJLVWUDWLRQ�/DZV�ZHUH�UHZULWWHQ�LQ������
½ &ODULILHV�FDQGLGDWH�YDFDQFLHV�LQ�QRQSDUWLVDQ�MXGLFLDO�HOHFWLRQV�
½ 5HPRYHV�IURP�WKH�SHWLWLRQ�VWDWXWH�SURYLVLRQV�KHOG�XQFRQVWLWXWLRQDO�E\�WKH�FRXUWV�
½ $PHQGV� WKH�&DPSDLJQ� )LQDQFH�&KDQJHV�$FW� �VHH�DERYH��� LQFOXGLQJ�FKDQJHV� WR� WKH

GHILQLWLRQV�RI� ³SROLWLFDO� FRPPLWWHH´�DQG� ³UHIHUHQGXP�FRPPLWWHH´�� �$OVR� DPHQGV� WKH
VWDWXWH�HPSRZHULQJ�WKH�([HFXWLYH�6HFUHWDU\�'LUHFWRU�RI�WKH�6WDWH�%RDUG�RI�(OHFWLRQV
WR�PDNH�UXOLQJV�FRQFHUQLQJ�FDPSDLJQ�ILQDQFH�SUDFWLFHV�

7KH�DFW�ZDV�PDGH�HIIHFWLYH�$XJXVW�����������:5*�

(OHFWLRQ�/DZ�&KDQJHV��

6�/������������+%�������PDNHV�WKH�IROORZLQJ�FKDQJHV�WR�WKH�HOHFWLRQ�ODZV�
½ &ODULILHV� WKDW� DQ\� SHUVRQ� ZKR� KDV� DFFHSWHG� UHVSRQVLELOLW\� IRU� DQRWKHU� LQGLYLGXDO¶V

VLJQHG�YRWHU�UHJLVWUDWLRQ�IRUP�PXVW�WXUQ�WKH�IRUP�LQ�WR�WKH�ERDUG�RI�HOHFWLRQV�LQ�WLPH
IRU�WKH�UHJLVWUDQW�WR�YRWH�LQ�WKH�QH[W�HOHFWLRQ��)DLOXUH�WR�PDNH�D�JRRG�IDLWK�HIIRUW�LV�D
&ODVV���PLVGHPHDQRU��7KLV�SURYLVLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\���������

½ 0DNHV�LW�D�&ODVV���PLVGHPHDQRU�WR�DOWHU�D�YRWHU�UHJLVWUDWLRQ�UHFRUG�ZLWKRXW�ZULWWHQ
DXWKRUL]DWLRQ� IURP� WKH� YRWHU� RU� WKH� 6WDWH� %RDUG� RI� (OHFWLRQV�� 7KLV� SURYLVLRQ� LV
HIIHFWLYH�2FWREHU���������

½ $OORZV�FRXQW\�ERDUGV�RI�HOHFWLRQV�WR�GHVLJQDWH�YRWLQJ�SODFHV�RXWVLGH�D�SUHFLQFW�
½ &UHDWHV�D�SLORW�SURJUDP�LQ�XS�WR�WKUHH�FRXQWLHV�WR�DOORZ�WKRVH�FRXQWLHV�WR�WHPSRUDULO\

XVH� WZR� YRWLQJ� SODFHV� LQ� WKH� VDPH� SUHFLQFW�� 7KLV� SURYLVLRQ� LV� HIIHFWLYH� -DQXDU\� ��
������DQG�H[SLUHV�-DQXDU\���������
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½ $OORZV�FRXQW\� ERDUGV�RI�HOHFWLRQV� WR� UHTXLUH� WKDW�SXEOLF�EXLOGLQJV� FKRVHQ� DV� YRWLQJ
SODFHV� SURYLGH� YRWHUV�ZLWK� DGHTXDWH�SDUNLQJ�� 7KLV� SURYLVLRQ� LV� HIIHFWLYH� -DQXDU\� ��
�����

½ *LYHV�WKH�6WDWH�%RDUG�RI�(OHFWLRQV�PRUH�VSHFLILF�DXWKRULW\�RYHU�PXQLFLSDO�ERDUGV�RI
HOHFWLRQV��7KLV�LQFOXGHV�WKH�DXWKRULW\�WR�WHPSRUDULO\�RUGHU�FRXQW\�ERDUGV�WR�FRQGXFW�D
FLW\¶V�HOHFWLRQV�LI�YLRODWLRQV�E\�D�FLW\�FRXQFLO�RU�PXQLFLSDO�ERDUG�UHDFK�D�FHUWDLQ�OHYHO
RI�PDJQLWXGH��7KLV�SURYLVLRQ�LV�HIIHFWLYH�-DQXDU\���������

½ ,QFUHDVHV�WKH�PLQLPXP�FRPSHQVDWLRQ�IRU�FRXQW\�HOHFWLRQ�GLUHFWRUV�IURP����SHU�KRXU
WR�����SHU�KRXU���7KLV�SURYLVLRQ�LV�HIIHFWLYH�-XO\���������

½ /RZHUV��IURP��������WR��������WKH�UHJLVWHUHG�YRWHU�WKUHVKROG�IRU�D�FRXQW\�WR�KDYH�D
IXOO�WLPH�ERDUG�RI�HOHFWLRQV���7KLV�SURYLVLRQ�LV�HIIHFWLYH�-XO\���������

½ $OORZV�FRUSRUDWLRQV�DQG�XQLRQV�WR�PDNH�GRQDWLRQV�WR�D�SROLWLFDO�SDUW\�KHDGTXDUWHUV
EXLOGLQJ�IXQG�

½ &KDQJHV� WKH� H[LVWLQJ� VWDWXWH� FRQFHUQLQJ� D� FDQGLGDWH¶V� VLJQDWXUH� RQ� D� FDPSDLJQ
ILQDQFH� UHSRUW� WR� FRQIRUP� WR� ZKDW� KDV� EHHQ� HQIRUFHG�� � ,QVWHDG� RI� VLJQLQJ� HYHU\
UHSRUW�� WKH� FDQGLGDWH� PXVW� VLJQ� RQO\� DQ� RUJDQL]DWLRQDO� VWDWHPHQW� DQG� WKH
DSSRLQWPHQW�RI�D�WUHDVXUHU�

([FHSW�ZKHUH�RWKHUZLVH�VSHFLILHG��WKH�DFW�ZDV�PDGH�HIIHFWLYH�$XJXVW�����������:5*�

&DPSDLJQ�5HIRUP�$FW�RI�����

6�/������������6%�������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������PDNHV
WKHVH�FKDQJHV�WR�WKH�HOHFWLRQ�ODZV�

½ 5HTXLUHV�VSRQVRUV�RI�UDGLR�DQG�79�SROLWLFDO�DGV�WR�DFFHSW�UHVSRQVLELOLW\� IRU� WKH�DGV¶
FRQWHQWV� WKURXJK� SHUVRQDO� DSSHDUDQFHV� LQ� WKH� DGV�� � 7KLV� SURYLVLRQ� LV� HIIHFWLYH
-DQXDU\���������

½ 3URYLGHV� WZR�ZD\V� WR�SURYH� WKDW�VRPHRQH� ³VXSSRUWV�RU�RSSRVHV� WKH�QRPLQDWLRQ�RU
HOHFWLRQ� RI� RQH� RU� PRUH� FOHDUO\� LGHQWLILHG� FDQGLGDWHV�´� 7KDW� SKUDVH� LV� WKH� NH\� WR
FDPSDLJQ� ILQDQFH� UHJXODWLRQ� XQGHU� WKH� VWDWXWHV� DV� DPHQGHG� E\� WKH� &DPSDLJQ
)LQDQFH�&KDQJHV�DFW��VHH�DERYH��

½ &ODULILHV�WKH�VWDWXWH�FRQFHUQLQJ�UHEXWWLQJ�SUHVXPSWLRQV�LQ�WKH�FDPSDLJQ�ILQDQFH�ODZV�
½ 3URKLELWV�PDNLQJ�� DV�ZHOO� DV� DFFHSWLQJ�� DQRQ\PRXV� FRQWULEXWLRQV� DQG� FRQWULEXWLRQV

PDGH�LQ�WKH�QDPH�RI�DQRWKHU��7KLV�SURYLVLRQ�LV�HIIHFWLYH�'HFHPEHU���������
½ ([SDQGV�WKH�DXWKRULW\�RI�WKH�6WDWH�%RDUG�RI�(OHFWLRQV�WR�DGRSW�WHPSRUDU\�UXOHV�XQGHU

WKH�$GPLQLVWUDWLYH�3URFHGXUH�$FW�
½ &ODULILHV�WKDW�OREE\LVWV�DQG�OREE\LVW�FRQQHFWHG�3ROLWLFDO�$FWLRQ�&RPPLWWHHV��3$&V��DUH

SURKLELWHG�IURP�FRQWULEXWLQJ�WR� OHJLVODWLYH�FDQGLGDWHV�GXULQJ� OHJLVODWLYH�VHVVLRQV�DQG
DOVR� IURP� VROLFLWLQJ� FRQWULEXWLRQV� RQ� WKRVH� FDQGLGDWHV¶� EHKDOI�� 7KLV� SURYLVLRQ� LV
HIIHFWLYH�2FWREHU���������

½ 5HTXLUHV�PRQWKO\��UDWKHU�WKDQ�TXDUWHUO\��UHSRUWV�WR�WKH�FRXQW\�ERDUGV�RI�HOHFWLRQV�RI
IHORQ\�FRQYLFWLRQV�DQG�GHDWKV��7KLV�SURYLVLRQ�LV�HIIHFWLYH�-DQXDU\���������

½ 5HTXLUHV�WKDW�DIWHU�WKH������&HQVXV��YRWHU�UHJLVWUDWLRQ�IRUPV�DVN�UHJLVWUDQWV�QRW�RQO\
IRU�UDFH��EXW�DOVR�HWKQLFLW\��7KH�UDFH�DQG�HWKQLFLW\�FDWHJRULHV�ZRXOG�EH�WKH�VDPH�DV
WKRVH�XVHG�E\�WKH�&HQVXV�%XUHDX���7KLV�SURYLVLRQ�LV�HIIHFWLYH�-DQXDU\���������

([FHSW�ZKHUH�RWKHUZLVH�VSHFLILHG��WKH�DFW�ZDV�PDGH�HIIHFWLYH�$XJXVW������������:5*�

$EVHQWHH�9RWLQJ�&KDQJHV

6�/������������6%������UHPRYHV�WKH�H[FXVH�UHTXLUHPHQW�IRU�2QH�6WRS�DEVHQWHH�YRWLQJ�LQ
JHQHUDO�HOHFWLRQV�KHOG�LQ�1RYHPEHU�RI�HYHQ�QXPEHUHG�\HDUV�DQG�IRU�RWKHU�HOHFWLRQV�KHOG�RQ�WKH
VDPH�GD\���7KH�H[FXVH�UHTXLUHPHQW�UHPDLQV�LQ�SODFH�IRU�PDLO�DEVHQWHH�YRWLQJ�DQG�IRU�2QH�6WRS
LQ�SULPDULHV��PXQLFLSDO�HOHFWLRQV��DQG� UHIHUHQGD�QRW�RFFXUULQJ�DW� WKH�VDPH�WLPH�DV� WKH�JHQHUDO
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HOHFWLRQ�LQ�1RYHPEHU�RI�HYHQ�\HDUV���7KH�DFW�DOVR�DOORZV�FRXQW\�ERDUGV�RI�HOHFWLRQV�WR�GHVLJQDWH
DGGLWLRQDO� VLWHV� IRU�2QH�6WRS�YRWLQJ�EH\RQG� WKH� FRXQW\�ERDUG�RIILFH�� � 7KH� DFW� DOVR� VWUHDPOLQHV
ZKDW�WKH�FRXQW\�ERDUG�RI�HOHFWLRQV�PXVW�GR�WR�SURFHVV�DEVHQWHH�EDOORWV�

7KH�DFW�LV�HIIHFWLYH�-DQXDU\�����������:5*�

0DMRU�3HQGLQJ�/HJLVODWLRQ

&OHDQ�(OHFWLRQ�$FW

6%�����DQG�+%������DUH�VLPLODU��EXW�QRW�LGHQWLFDO�ELOOV���,Q�JHQHUDO��WKH\�ZRXOG�FUHDWH�D
V\VWHP� IRU� FRPSUHKHQVLYH� SXEOLF� ILQDQFLQJ� RI� FDPSDLJQV� IRU� *RYHUQRU�� RWKHU� &RXQFLO� RI� 6WDWH
RIILFHV��DQG�WKH�*HQHUDO�$VVHPEO\���7KH�SXEOLF�IXQGLQJ�ZRXOG�EH�DYDLODEOH�RQO\�WR�FDQGLGDWHV�ZKR
UDLVH�D� WKUHVKROG�DPRXQW�RI�TXDOLI\LQJ�FRQWULEXWLRQV�DQG�ZKR�DJUHH� WR� OLPLW� WKHLU� H[SHQGLWXUHV�
$OWKRXJK� QHLWKHU� RI� WKH� ELOOV� FURVVHG�RYHU�� WKH\� DUH� HOLJLEOH� EHFDXVH� WKH\� FRQWDLQ� DQ
DSSURSULDWLRQ�� � ,W� LV� PHQWLRQHG� LQ� WKH� OHJLVODWLRQ� DXWKRUL]LQJ� WKH� (OHFWLRQ� /DZV� 5HYLVLRQ
&RPPLVVLRQ�DV�RQH�RI�WKH�WRSLF�WR�EH�VWXGLHG���:5*�

6WDWHZLGH�(OHFWLRQV�)XQGLQJ

+%� ����� ZRXOG� UHTXLUH� WKH� 6WDWH� WR� SD\� IRU� WKH� SUR� UDWD� VKDUH� RI� HOHFWLRQ� FRVWV
DWWULEXWDEOH�WR�VWDWHZLGH�FRQWHVWV���&RXQWLHV�FXUUHQWO\�SD\�IRU�DOPRVW�DOO�HOHFWLRQ�FRVWV���$OWKRXJK
WKH�ELOO�GLG�QRW�FURVV�RYHU��LW�LV�HOLJLEOH�EHFDXVH�LW�FRQWDLQV�DQ�DSSURSULDWLRQ���:5*�

4XDOLILFDWLRQV�&RQVLVWHQF\

+%�����ZRXOG�SURSRVH�WR�WKH�YRWHUV�D�FRQVWLWXWLRQDO�DPHQGPHQW�DOORZLQJ����\HDU�ROGV�WR
VHUYH�LQ�DQ\�HOHFWLYH�RIILFH���7KH�&RQVWLWXWLRQ�QRZ�DUJXDEO\�DOORZV����\HDU�ROGV�WR�VHUYH�LQ�WKH
6WDWH�+RXVH���7KH�ELOO�SDVVHG�WKH�+RXVH�DQG�LV�LQ�WKH�6HQDWH���:5*�

6HVVLRQ�/HQJWK�/LPLWV

6%� ��� ZRXOG� DPHQG� WKH� &RQVWLWXWLRQ� WR� VHW� D� GHDGOLQH� IRU� WKH� *HQHUDO� $VVHPEO\� WR
FRQFOXGH�LWV�EXVLQHVV���,W�ZRXOG�DOVR�OHQJWKHQ�WKH�WHUPV�RI�6WDWH�6HQDWRUV�IURP�WZR�WR�IRXU�\HDUV�
7KH�ELOO�SDVVHG�WKH�6HQDWH�DQG�LV�LQ�WKH�+RXVH���:5*�

'LVWULFW�&RXUW�(OHFWLRQV�1RQSDUWLVDQ

6%�����ZRXOG�SURYLGH�WKDW�'LVWULFW�&RXUW�MXGJHV�EH�HOHFWHG�RQ�D�QRQSDUWLVDQ�EDVLV���7KH
ELOO�SDVVHG�WKH�6HQDWH�DQG�LV�LQ�WKH�+RXVH���:5*�

6WXGLHV
1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

(OHFWLRQ�/DZV�5HYLVLRQ�&RPPLVVLRQ

6�/������������3DUW�,9��+%������3DUW�,9��FUHDWHV�WKH�(OHFWLRQ�/DZV�5HYLVLRQ�&RPPLVVLRQ�
7KH�&RPPLVVLRQ�FRQVLVWV�RI����PHPEHUV����DSSRLQWHG�E\�WKH�6SHDNHU�RI�WKH�+RXVH����DSSRLQWHG
E\�WKH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH����DSSRLQWHG�E\�WKH�*RYHUQRU��DQG���H[�RIILFLR��7KH
&RPPLVVLRQ� LV�FKDUJHG�ZLWK�GRLQJ�D� FRPSUHKHQVLYH� UHZULWH�RI� WKH�HOHFWLRQ� ODZV�� � ,W�PXVW�DOVR
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��

VWXG\�VSHFLILF�LVVXHV�VXFK�DV�SXEOLF�ILQDQFLQJ�RI�FDPSDLJQV��WKH�UHODWLRQVKLS�RI�WKH�6WDWH�%RDUG�RI
(OHFWLRQV�WR�WKH�$GPLQLVWUDWLYH�3URFHGXUH�$FW��DQG�DOWHUQDWLYH�YRWLQJ�V\VWHPV�

7KLV�VHFWLRQ�ZDV�PDGH�HIIHFWLYH�$XJXVW������������:5*�

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

8VH�RI�,QWHUQHW�IRU�$JHQF\�3XEOLFDWLRQV

6�/������������6HF����$��+%������6HF����$��GLUHFWV�WKH�6WDWH�%RDUG�RI�(OHFWLRQV��DPRQJ
VHYHUDO�RWKHU�DJHQFLHV��WR�VWXG\�KRZ�WR�XVH�WKH�,QWHUQHW�WR�IXOILOO�LWV�SXEOLFDWLRQ�GXWLHV�

7KLV�VHFWLRQ�ZDV�PDGH�HIIHFWLYH�-XO\������������:5*�

3LORW�6WXG\��7ZR�9RWLQJ�3ODFHV�3HU�3UHFLQFW

6�/������������6HF�����+%�������6HF�����GLUHFWV�WKH�([HFXWLYH�6HFUHWDU\�'LUHFWRU�RI� WKH
6WDWH�%RDUG�RI�(OHFWLRQV�WR�VWXG\�WKH�RSHUDWLRQ�DQG�FRQVHTXHQFHV�RI�D�SLORW�SURJUDP�LQ�ZKLFK�XS
WR� �� FRXQWLHV� H[SHULPHQW� ZLWK� XVLQJ� WZR� YRWLQJ� SODFHV� LQ� XS� WR� WKUHH� RI� WKHLU� SUHFLQFWV�� 7KH
([HFXWLYH�6HFUHWDU\�'LUHFWRU�LV�WR�UHSRUW�WR�WKH������*HQHUDO�$VVHPEO\�E\�)HEUXDU\���������

7KLV�VHFWLRQ�ZDV�PDGH�HIIHFWLYH�$XJXVW������������:5*�



��
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&KDSWHU��
&ULPLQDO�/DZ�DQG�3URFHGXUH

.DUHQ�&RFKUDQH�%URZQ��.&%���%UHQGD�&DUWHU��%&���%LOO�*LONHVRQ��:5*��
6XVDQ�+D\HV��6+���7LP�+RYLV��7+���-R�0F&DQWV��-0��

:DONHU�5HDJDQ��:5���6WHYH�5RVH��65���(EKHU�5RVVL��(5�

(QDFWHG�/HJLVODWLRQ

0DJLVWUDWHV�$FFHSW�:DLYHUV�6RPH�9HKLFOH�9LRODWLRQV

6�/�� �������� �+%� ����� DPHQGV� *�6�� �$������ UHJDUGLQJ�PDJLVWUDWHV¶� SRZHUV�� � 7KH� DFW
DOORZV�PDJLVWUDWHV� WR� DFFHSW� JXLOW\� SOHDV� RU� DGPLVVLRQV� RI� UHVSRQVLELOLW\� LQ�PLVGHPHDQRU� FDVHV
LQYROYLQJ�WKH�YLRODWLRQ�RI�D�FRXQW\�RUGLQDQFH�WKDW�UHJXODWHV�WKH�XVH�RI�GXQH�RU�EHDFK�EXJJLHV�RU
RWKHU�SRZHU�GULYHQ�YHKLFOHV�RQ�WKH�IRUHVKRUH��EHDFK�VWUDQG��RU�WKH�EDUULHU�GXQH�V\VWHP�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������-0�

([SDQG�$VVDXOW�6FKRRO�3HUVRQQHO

6�/�� ��������� �6%������ DPHQGV� WKH� &ODVV� $��PLVGHPHDQRU� RI� DVVDXOWV�� EDWWHULHV�� DQG
DIIUD\V� WR� LQFOXGH�DVVDXOWLQJ� VRPHRQH�DWWHPSWLQJ� WR� GLVFKDUJH�GXWLHV� DV� D� VFKRRO� HPSOR\HH�RU
VFKRRO� YROXQWHHU�� � ,W�ZRXOG�DOVR�EH�D�&ODVV�$��PLVGHPHDQRU� WR�DVVDXOW� VRPHRQH�EHFDXVH� WKDW
SHUVRQ�KDG�DWWHPSWHG�WR�GLVFKDUJH�WKRVH�GXWLHV�LQ�WKH�SDVW�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������:5*�

$PHQG�/DUFHQ\�RI�*LQVHQJ

6�/�� ��������� �6%� ����� EURDGHQV� WKH� HIIHFW� RI� WKH� &ODVV� +� IHORQ\� RI� VWHDOLQJ� JLQVHQJ
JURZLQJ�RQ�WKH�ODQG�RI�DQRWKHU�SHUVRQ�� �7KH�DFW�HOLPLQDWHV�WKH�UHTXLUHPHQW�WKDW� WKH�WKHIW� LV�D
IHORQ\�RQO\�LI�WKH�JLQVHQJ�LV�LQ�EHGV�DQG�LV�VXUURXQGHG�E\�D�IHQFH�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������:5*�

8SGDWH�&RQWUROOHG�6XEVWDQFH�6FKHGXOHV

6�/�� ��������� �6%� ����� XSGDWHV� 1RUWK� &DUROLQD¶V� &RQWUROOHG� 6XEVWDQFHV� 6FKHGXOH� WR
FRQIRUP�ZLWK�WKH�IHGHUDO�VFKHGXOH�RI�FRQWUROOHG�VXEVWDQFHV���7KH�DFW�DOVR�SURYLGHV�WKDW�WUDIILFNLQJ
LQ�0'$�RU�0'0$�LV�D�IHORQ\���7KH�XSGDWHG�VFKHGXOH�EHFDPH�HIIHFWLYH�0D\�����������7KH�0'$
WUDIILFNLQJ�IHORQ\�EHFRPHV�HIIHFWLYH�'HFHPEHU������������:5*�

1R�*XQV�DW�6FKRRO�/DZ�6FKRRO�(PSOR\HHV

6�/������������6%�������PDNHV� LW�D�&ODVV� ,� IHORQ\� IRU�D�VFKRRO�HPSOR\HH� WR�SRVVHVV�D
ILUHDUP� RQ� HGXFDWLRQDO� SURSHUW\�� ,W� H[WHQGV� WKH� SURKLELWLRQ� DJDLQVW� ZHDSRQV� RQ� HGXFDWLRQDO
SURSHUW\�WR�LQFOXGH�FRPPXQLW\�FROOHJHV���,W�DOVR�PDNHV�LW�D�&ODVV�,�IHORQ\�IRU�D�VWXGHQW�RU�VFKRRO
HPSOR\HH�WR�KDYH�D�ILUHDUP�DW�D�FXUULFXODU�RU�H[WUDFXUULFXODU�DFWLYLW\�VSRQVRUHG�E\�WKH�VFKRRO�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������:5*�
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8QVROLFLWHG�&RPPHUFLDO�(OHFWURQLF�%XON�0DLO

6�/������������6%�������DV�DPHQGHG�E\�6�/������������6HF���� �+%������ 6HF�� ���� �6HH
&LYLO�/DZ�

0F*UXII�&ULPLQDO�%DFNJURXQG�&KHFNV

6�/������������6%�������DXWKRUL]HV�WKH�'HSDUWPHQW�RI�-XVWLFH�DQG�WKH�)HGHUDO�%XUHDX�RI
,QYHVWLJDWLRQ� WR� SURYLGH� WR� DQ\� ORFDO� ODZ� HQIRUFHPHQW� DJHQF\� D� FULPLQDO� UHFRUG� FKHFN� RI� DQ\
SRWHQWLDO�YROXQWHHU�IRU�WKH�0F*UXII�+RXVH�3URJUDP���7KH�EDFNJURXQG�FKHFN�PD\�DOVR�LQFOXGH�DQ\
DGXOW�PHPEHU�RI�WKH�YROXQWHHU¶V�KRXVHKROG���7KH�YROXQWHHU�DQG�DQ\�KRXVHKROG�PHPEHU�VXEMHFW
WR�WKH�FKHFN�PXVW�FRQVHQW�WR�WKH�FKHFN���5HIXVDO�WR�JLYH�FRQVHQW�LV�FRQVLGHUHG�ZLWKGUDZDO�RI�WKH
DSSOLFDWLRQ���7KHVH�FKHFNV�ZLOO�EH�ILQJHUSULQW�EDVHG�FKHFNV�RI�WKH�6WDWH�DQG�1DWLRQDO�5HSRVLWRU\
RI�&ULPLQDO�+LVWRULHV���7KH�LQIRUPDWLRQ�IXUQLVKHG�PXVW�UHPDLQ�FRQILGHQWLDO�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������.&%�

7UDFLQJ�&ULPH�:HDSRQV

6�/�� ��������� �+%� ������ UHTXLUHV� WKH� $WWRUQH\� *HQHUDO� WR� FROOHFW� ZKDWHYHU� GDWD� LV
QHFHVVDU\�WR�WUDFH�DOO� ILUHDUPV�WKDW�DUH�VHL]HG��IRUIHLWHG�� IRXQG��RU�FRPH� LQWR�WKH�SRVVHVVLRQ�RI
DQ\� 6WDWH� RU� ORFDO� ODZ� HQIRUFHPHQW� DJHQF\� WKDW� DUH� EHOLHYHG� WR� KDYH� EHHQ� XVHG� LQ� WKH
FRPPLVVLRQ�RI�D�FULPH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������(5�

&ODULI\�%OXH�/LJKWV�,OOHJDO

6�/�� ��������� �6%� ����� FODULILHV� ZKRP�PD\� SRVVHVV� RU� XVH� D� EOXH� OLJKW� RQ� D� YHKLFOH�
3ULRU�WR�WKLV�DFW��LQGLYLGXDOV�FRXOG�QRW�SRVVHVV�RU�XVH�D�EOXH�OLJKW�RQ�DQ\�YHKLFOH�H[FHSW�D�SXEOLFO\
RZQHG� YHKLFOH� XVHG� IRU� ODZ� HQIRUFHPHQW� SXUSRVHV� RU� DQ\� RWKHU� YHKLFOH� ZKHQ� XVHG� E\� ODZ
HQIRUFHPHQW�RIILFHUV�LQ�WKH�SHUIRUPDQFH�RI�WKHLU�RIILFLDO�GXWLHV���7KH�DFW�PDNHV�LW�LOOHJDO�IRU�QRQ�
ODZ�HQIRUFHPHQW�SHUVRQQHO�WR�SRVVHVV�RU�RSHUDWH�D�EOXH�OLJKW�H[FHSW�ZKHQ�WKH�EOXH�OLJKW�LV

½ %HLQJ�LQVWDOOHG�RQ�D�ODZ�HQIRUFHPHQW�YHKLFOH�
½ +HOG�LQ�LQYHQWRU\�IRU�WKH�SXUSRVH�RI�EHLQJ�LQVWDOOHG�RQ�D�ODZ�HQIRUFHPHQW�YHKLFOH�
½ +HOG�LQ�LQYHQWRU\�IRU�VDOH�IRU�LQVWDOODWLRQ�RQ�D�ODZ�HQIRUFHPHQW�YHKLFOH�
½ ,QVWDOOHG�RQ�D�YHKLFOH�VROHO\�IRU�WKH�SXUSRVH�RI�GHPRQVWUDWLQJ�WKH�EOXH�OLJKW�IRU�VDOH

WR�ODZ�HQIRUFHPHQW�
7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU

DIWHU�WKDW�GDWH����.&%�

6WRS�7KUHDWV�$FWV�RI�6FKRRO�9LROHQFH

6�/������������+%�������DV�DPHQGHG�E\�6�/������������6HFV�������+%�������6HFV�������
6HH�(GXFDWLRQ�

7KUHDWV�$JDLQVW�&KLOGUHQ�6SRXVH

6�/�� ��������� �6%� ����� PDNHV� LW� XQODZIXO� WR� PDNH� WKUHDWV� DJDLQVW� D� SHUVRQ� E\
WKUHDWHQLQJ� KDUP� WR� WKDW� SHUVRQ¶V� FKLOG�� VSRXVH�� VLEOLQJ�� RU� GHSHQGHQW�� � 3UHYLRXV� ODZ� RQO\
FULPLQDOL]HG� WKH� WKUHDW� LI� PDGH� DJDLQVW� WKH� SHUVRQ� WKUHDWHQHG�� � 7KH� WKUHDW� LV� D� &ODVV� �
PLVGHPHDQRU� LI� FRPPXQLFDWHG�RYHU� WKH� WHOHSKRQH�RU�E\�H�PDLO�� DQG�D�&ODVV� ��PLVGHPHDQRU� LI
PDGH�LQ�SHUVRQ�
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7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������:5*�

%XOOHWSURRI�9HVW�&RPPLW�)HORQ\

6�/�� ��������� �6%� ������ LQFUHDVHV� WKH� SHQDOW\� IRU� D� GHIHQGDQW� ZKR� SRVVHVVHG� D
EXOOHWSURRI�YHVW�ZKLOH�FRPPLWWLQJ�D�IHORQ\���,I�D�GHIHQGDQW�LV�FRQYLFWHG�RI�D�IHORQ\�DQG�WKH�FRXUW
ILQGV� WKDW� WKH�GHIHQGDQW�SRVVHVVHG�D�EXOOHWSURRI�YHVW�GXULQJ� WKH� FRPPLVVLRQ�RI� WKH� FULPH�� WKH
GHIHQGDQW�LV�JXLOW\�RI�D�IHORQ\�RQH�FODVV�KLJKHU�WKDQ�WKH�XQGHUO\LQJ�IHORQ\���,I�SRVVHVVLRQ�RI�WKH
EXOOHWSURRI� YHVW� LV� DQ� HOHPHQW� RI� WKH� XQGHUO\LQJ� RIIHQVH�� WKH� HQKDQFHG� SXQLVKPHQW� GRHV� QRW
DSSO\���7KLV�DFW�DOVR�GRHV�QRW�DSSO\�WR�ODZ�HQIRUFHPHQW�RIILFHUV�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH����.&%�

+DQGLFDSSHG�3DUNLQJ�)LQHV

6�/�� ��������� �+%� ����� LQFUHDVHV� WKH� ILQH� IRU� XQODZIXOO\� SDUNLQJ� LQ� D� SDUNLQJ� VSDFH
GHVLJQDWHG�IRU�KDQGLFDSSHG�SDUNLQJ��WKH�XQDXWKRUL]HG�XVH�RI�D�OLFHQVH�SODWH�RU�SODFDUG�SURYLGHG
WR�WKH�KDQGLFDSSHG��DQG�WKH�IDLOXUH�WR�GHVLJQDWH�SDUNLQJ�VSDFHV�IRU�WKH�KDQGLFDSSHG���7KH�ILQH�LV
LQFUHDVHG�IURP�DW� OHDVW� ILIW\�GROODUV��������EXW�QR�PRUH�WKDQ�RQH�KXQGUHG�GROODUV� �������� WR�DW
OHDVW�RQH�KXQGUHG�GROODUV���������EXW�QRW�PRUH�WKDQ�WZR�KXQGUHG�ILIW\�GROODUV��������

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������-0�

$PHQG�&ULPH�9LFWLPV¶�&RPSHQVDWLRQ�$FW

6�/������������+%������DPHQGV�WKH�&ULPH�9LFWLPV�&RPSHQVDWLRQ�$FW�E\�DXWKRUL]LQJ�WKH
6HFUHWDU\� RI� &ULPH� &RQWURO� DQG� 3XEOLF� 6DIHW\� WR� DSSRLQW� WZR� PHPEHUV� RI� WKH� &ULPH� 9LFWLPV
&RPSHQVDWLRQ� &RPPLVVLRQ�� � :LWK� UHVSHFW� WR� FODLPV� ILOHG� RQ� RU� DIWHU� -XO\� ��� ������ WKH� DFW
LQFUHDVHV� WKH�PD[LPXP�DPRXQW�� IURP� ������� WR� �������� WKDW� WKH� 'LUHFWRU� RI� WKH� &RPPLVVLRQ
PD\� DZDUG� WR� D� FULPH� YLFWLP�� � &ODLPV� LQ� H[FHVV� RI� WKH� VSHFLILHG� DPRXQW� DUH� HYDOXDWHG� DQG
DZDUGHG�E\�WKH�&RPPLVVLRQ��DQG�GHFLVLRQV�DUH�EDVHG�XSRQ�WKH�'LUHFWRU¶V�UHFRPPHQGDWLRQ�DQG�D
UHYLHZ�RI�WKH�HYLGHQFH���:LWK�UHVSHFW�WR�FODLPV�ILOHG�RU�SHQGLQJ�RQ�RU�DIWHU�-XO\����������WKH�DFW
JLYHV�WKH�&RPPLVVLRQ�GLVFUHWLRQ�WR�DZDUG�D�FODLP�LQ�FDVHV�ZKHUH�WKH�YLFWLP�ZDV�SDUWLFLSDWLQJ�LQ�D
QRQWUDIILF�PLVGHPHDQRU�DW�WKH�WLPH�RI�WKH�LQMXU\�RU�LQ�WKRVH�FDVHV�ZKHUH�WKH�YLFWLP�KDV�HQJDJHG
LQ�FRQWULEXWRU\�PLVFRQGXFW�� � ,Q�H[HUFLVLQJ� LWV�GLVFUHWLRQ�� WKH�&RPPLVVLRQ�PD\�FRQVLGHU�ZKHWKHU
DQ\�SUR[LPDWH�FDXVH�H[LVWV�EHWZHHQ�WKH�LQMXU\�DQG�WKH�PLVGHPHDQRU�RU�FRQWULEXWRU\�PLVFRQGXFW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������%&�

&KLOG�&DUH�6XEVLG\�)UDXG

6�/������������+%��������6HH�&KLOGUHQ�DQG�)DPLOLHV�

'UXJ�7UHDWPHQW�&RXUW�$PHQGPHQWV

6�/������������6%������DOORZV�D�GHIHQGDQW�ZKR�LV�HOLJLEOH�IRU�WKH�'UXJ�7UHDWPHQW�&RXUW
3URJUDP�WR�EH�SODFHG�RQ�SUREDWLRQ�� LI� WKH�SURVHFXWRU�KDV�GHIHUUHG�SURVHFXWLRQ� LQ�WKH�FDVH�DQG
WKH�FRXUW�DSSURYHV�WKH�SODFHPHQW���7KH�GHIHQGDQW�PD\�WKHQ�SDUWLFLSDWH� LQ�WKH�'UXJ�7UHDWPHQW
&RXUW�3URJUDP��$UWLFOH�����&KDSWHU��$����7KH�DFW�DOVR�DGGV�DV�D�VSHFLDO�FRQGLWLRQ�RI�SUREDWLRQ�WKH
SDUWLFLSDWLRQ�LQ�DQG�WKH�VXFFHVVIXO�FRPSOHWLRQ�RI�D�'UXJ�7UHDWPHQW�&RXUW�3URJUDP�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������65�
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8QODZIXO�8VH�RI�'ULYHUV�/LFHQVH

6�/������������+%�������PDNHV� LW�D�FODVV�,� IHORQ\�WR�SUHVHQW��GLVSOD\��RU�XVH�D�GULYHUV
OLFHQVH� RU� OHDUQHU¶V� SHUPLW� WKDW� FRQWDLQV� D� IDOVH� RU� ILFWLWLRXV� QDPH� GXULQJ� WKH� FRPPLVVLRQ� RU
DWWHPSWHG�FRPPLVVLRQ�RI�D�IHORQ\���7KLV�DFW�DOVR�SURYLGHV�WKDW�WKH�SUHVHQWDWLRQ��GLVSOD\��RU�XVH
RI�D�VSHFLDO�LGHQWLILFDWLRQ�FDUG�WKDW�FRQWDLQV�D�IDOVH�RU� ILFWLWLRXV�QDPH�GXULQJ�WKH�FRPPLVVLRQ�RU
DWWHPSWHG�FRPPLVVLRQ�RI�D�IHORQ\�FRQVWLWXWHV�D�FODVV�,�IHORQ\�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������(5�

7HDFKHU�6WXGHQW�1R�6H[�$FWV��

6�/������������6%������PDNHV�LW�XQODZIXO�IRU�DQ\�VFKRRO�SHUVRQQHO�WR�HQJDJH�LQ�VH[XDO
DFWLYLWLHV� ZLWK� D� VWXGHQW�� � 7KH� DFW� FUHDWHV� WZR� FULPLQDO� RIIHQVHV� UHODWLQJ� WR� VH[XDO� DFWLYLW\
EHWZHHQ�VWXGHQWV�DQG�SHUVRQV�ZKR�KROG�SRVLWLRQV�LQ�VFKRROV���7KH�ILUVW�RIIHQVH��³7DNLQJ�LQGHFHQW
OLEHUWLHV� ZLWK� D� VWXGHQW´� PDNHV� LW� D� &ODVV� ,� IHORQ\� IRU� D� GHIHQGDQW� ZKR� LV� D� WHDFKHU�� VFKRRO
DGPLQLVWUDWRU��VWXGHQW�WHDFKHU��RU�FRDFK��DW�DQ\�DJH��RU�ZKR�LV�RWKHU�VFKRRO�SHUVRQQHO�DQG�LV�DW
OHDVW� IRXU� \HDUV� ROGHU� WKDQ� WKH� VWXGHQW� WR� WDNH� LQGHFHQW� OLEHUWLHV� ZLWK� D� VWXGHQW�� � 6FKRRO
SHUVRQQHO��RWKHU�WKDQ�D�WHDFKHU��VFKRRO�DGPLQLVWUDWRU��VWXGHQW�WHDFKHU��RU�FRDFK��ZKR�LV�OHVV�WKDQ
IRXU�\HDUV�ROGHU�WKDQ�WKH�VWXGHQW�DQG�ZKR�WDNHV� LQGHFHQW� OLEHUWLHV�ZLWK�D�VWXGHQW� LV�JXLOW\�RI�D
&ODVV�$��PLVGHPHDQRU���$�SHUVRQ�LV�QRW�JXLOW\�RI�WKH�FULPH�LI�WKH�SHUVRQ�LV�OHJDOO\�PDUULHG�WR�WKH
VWXGHQW���%DVHG�RQ�WKH�FDVH�ODZ�LQWHUSUHWDWLRQV�RI�*�6������������7DNLQJ�LQGHFHQW�OLEHUWLHV�ZLWK
FKLOGUHQ���WKH�W\SH�RI�VH[XDO�DFWLYLW\�FRYHUHG�ZRXOG� LQFOXGH�ERWK�³WRXFKLQJ´�DQG�³QRQ�WRXFKLQJ´
RIIHQVHV��EXW�QRW�YDJLQDO�LQWHUFRXUVH�RU�D�VH[XDO�DFW�DV�GHILQHG�E\�*�6�����������5DSH�DQG�RWKHU
RIIHQVHV����&RQVHQW�LV�QRW�D�GHIHQVH�WR�D�FKDUJH�XQGHU�WKLV�DFW�

7KH�VHFRQG�RIIHQVH�FUHDWHV�D�W\SH�RI�VWDWXWRU\�UDSH�VH[�DFW�RIIHQVH�WKDW�LV�EDVHG�RQ�WKH
UHODWLRQVKLS�EHWZHHQ�VFKRRO�SHUVRQQHO�DQG�VWXGHQWV���8QGHU�WKLV�SURYLVLRQ��LW�LV�D�&ODVV�*�IHORQ\
IRU� D� WHDFKHU�� VFKRRO� DGPLQLVWUDWRU�� VWXGHQW� WHDFKHU�� RU� FRDFK�� DW� DQ\� DJH�� RU� RWKHU� VFKRRO
SHUVRQQHO��ZKR�LV�DW�OHDVW�IRXU�\HDUV�ROGHU�WKDQ�WKH�VWXGHQW�WR�HQJDJH�LQ�YDJLQDO�LQWHUFRXUVH�RU�D
VH[XDO� DFW� ZLWK� WKH� VWXGHQW�� � 6FKRRO� SHUVRQQHO�� RWKHU� WKDQ� D� WHDFKHU�� VFKRRO� DGPLQLVWUDWRU�
VWXGHQW�WHDFKHU��RU�FRDFK��ZKR�LV�OHVV�WKDQ�IRXU�\HDUV�ROGHU�WKDQ�WKH�VWXGHQW�DQG�FRPPLWV�WKLV
FULPH�LV�JXLOW\�RI�D�&ODVV�$��PLVGHPHDQRU���&RQVHQW�LV�QRW�D�GHIHQVH���7KH�DFW�LV�QRW�D�FULPH�LI
WKH�GHIHQGDQW�LV�ODZIXOO\�PDUULHG�WR�WKH�VWXGHQW�

)RU�SXUSRVHV�RI�ERWK�RIIHQVHV��WKH�WHUP�³VFKRRO�SHUVRQQHO´�PHDQV�DQ\�SHUVRQ�HPSOR\HG
E\�D�VFKRRO��PRVW�LQGHSHQGHQW�FRQWUDFWRUV�LI�WKH\�KDYH�DFFHVV�WR�VWXGHQWV��DQG�DQ\�SHUVRQ�ZKR
YROXQWHHUV� DW� D� VFKRRO� RU� D� VFKRRO�VSRQVRUHG� DFWLYLW\�� � 7KH� WHUP� ³VWXGHQW´�PHDQV� DQ\� SHUVRQ
HQUROOHG�LQ�NLQGHUJDUWHQ�WKURXJK�JUDGH����LQ�DQ\�VFKRRO��DQG�WKH�WHUP�³VFKRRO´�PHDQV�DQ\�SXEOLF
VFKRRO��FKDUWHU�VFKRRO��RU�QRQSXEOLF�VFKRRO�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH���.&%�

6HQWHQFLQJ�6HUYLFHV�3URJUDP

6�/�� ��������� �+%������ UHQDPHV� WKH�&RPPXQLW\� 3HQDOWLHV� 3URJUDP�DV� WKH�6HQWHQFLQJ
6HUYLFHV� 3URJUDP� �663��� � 7KH� QHZ� QDPH� UHIOHFWV� D� FKDQJH� LQ� SXUSRVH� IURP� UHGXFLQJ� SULVRQ
RYHUFURZGLQJ� WKURXJK� WKH� XVH� RI� FRPPXQLW\� VHQWHQFHV� WR� HVWDEOLVKLQJ� D� VWDWHZLGH� VHQWHQFLQJ
VHUYLFHV� SURJUDP� WKDW� ZLOO� SURYLGH� FRXUW� RIILFLDOV� ZLWK� LQIRUPDWLRQ� UHJDUGLQJ� ORFDO� FRUUHFWLRQDO
SURJUDPV�DQG� LGHQWLI\� WKH� RIIHQGHUV� EHVW� VXLWHG� IRU� WKRVH� SURJUDPV�� � 7KH� VHQWHQFLQJ� VHUYLFHV
SURJUDP� ZLOO� LGHQWLI\� RIIHQGHUV� ZKR� TXDOLI\� IRU� WKH� SURJUDP� DQG� SUHSDUH� VHQWHQFLQJ� VHUYLFHV
SODQV�� �4XDOLI\LQJ�RIIHQGHUV� LQFOXGH� IHORQ\�RIIHQGHUV�ZKHUH�DQ�DFWLYH� VHQWHQFH� LV�QRW� UHTXLUHG�
ZKR� DUH� DW� KLJK� ULVN� RI� FRPPLWWLQJ� IXWXUH� FULPHV�� DQG� ZKR� ZRXOG� EHQHILW� IURP� D� VHQWHQFLQJ
VHUYLFHV�SURJUDP�SODQ���:KHUH�DSSURSULDWH��WKH�MXGJH�PXVW�PDNH�D�UHTXHVW�IRU�D�SODQ�SULRU�WR�WKH
LPSRVLWLRQ�RI�VHQWHQFH��WKH�GHIHQGDQW�RU�SURVHFXWRU�PXVW�PDNH�WKH�UHTXHVW�SULRU�WR�D�JXLOW\�SOHD
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RU�JXLOW\�YHUGLFW���6HQWHQFLQJ�SODQV�ZLOO�EH�SUHVHQWHG�WR�WKH�FRXUW��WKH�GHIHQGDQW��DQG�WKH�6WDWH
3ODQV�PD\�LQFOXGH�UHFRPPHQGDWLRQV�IRU�XVH�RI�DQ\�WUHDWPHQW�RU�FRUUHFWLRQDO�UHVRXUFHV�DYDLODEOH
DQG�LGHQWLILFDWLRQ�RI�UHVRXUFHV�WR�PHHW�DQ\�HGXFDWLRQDO��WUHDWPHQW��FRQWURO��RU�RWKHU�QHHGV�� � ,Q
VRPH� LQVWDQFHV�� SODQV� PD\� UHSRUW� WKDW� QR� LQWHUPHGLDWH� SXQLVKPHQW� LV� DSSURSULDWH�� � 7KH� DFW
PDNHV�VHYHUDO�FRQIRUPLQJ�FKDQJHV�WR�YDULRXV�VWDWXWHV�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\�����������%&�

$PHQG�6H[�2IIHQGHU�5HJLVWU\�/DZV

6�/�� ��������� �6%� ����� DPHQGV� 1RUWK� &DUROLQD¶V� 6H[� 2IIHQGHU� 5HJLVWU\� SURYLVLRQV�
3HUVRQV�ZKR�DUH� FRQYLFWHG�RI� FHUWDLQ� RIIHQVHV�PXVW� KDYH� WKHLU� QDPHV�SODFHG�RQ� WKH� 5HJLVWU\�
7KHUH�DUH�WZR�ERDUG�RIIHQVHV�WKDW�WULJJHU�SODFHPHQW�RQ�WKH�5HJLVWU\��³RIIHQVHV�DJDLQVW�D�PLQRU´
DQG� ³VH[XDOO\� YLROHQW� RIIHQVHV�´� � 7KHVH� DUH� GHILQHG� WHUPV� WKDW� LQFOXGH� D� QXPEHU� RI� VSHFLILF�
HQXPHUDWHG� RIIHQVHV�� � 7KH� DFW� DPHQGHG� WKH� ODZ� VR� WKDW� ³VROLFLWDWLRQ´� RI�� RU� ³FRQVSLUDF\´� WR
FRPPLW�DQ\�RI�WKH�HQXPHUDWHG�RIIHQVHV�ZLOO�DOVR�WULJJHU�SODFHPHQW�RQ�WKH�5HJLVWU\���,Q�DGGLWLRQ�
D�FRXUW�QRZ�KDV�GLVFUHWLRQ�WR�SODFH�D�SHUVRQ¶V�QDPH�RQ�WKH�5HJLVWU\�LI�WKDW�SHUVRQ�LV�FRQYLFWHG�RI
³DLGLQJ�DQG�DEHWWLQJ´� WKH� FRPPLVVLRQ�RI� WKH�HQXPHUDWHG�RIIHQVHV�� �7KH�DFW�DOVR�SURYLGHV� WKDW
OHJDO�JXDUGLDQV�ZKR�DUH�FRQYLFWHG�RI�³RIIHQVHV�DJDLQVW�D�PLQRU´�VKDOO�DOVR�KDYH�WKHLU�QDPHV�OLVWHG
RQ�WKH�5HJLVWU\�

7KH�DFW�EHFDPH�HIIHFWLYH�'HFHPEHU������������:5*�

'UXJ�/DZ�$PHQGPHQWV

6�/������������6%������PDNHV�YDULRXV�FKDQJHV�WR�*�6���������9LRODWLRQV�DQG�SHQDOWLHV�RI
&RQWUROOHG�6XEVWDQFHV�$FW��DV�IROORZV�

½ 5DLVHV� SRVVHVVLRQ� RI� PHWKDPSKHWDPLQH� DQG� DPSKHWDPLQH� IURP� D� &ODVV� �
PLVGHPHDQRU�WR�D�&ODVV�,�IHORQ\�

½ $GGV�VHYHUDO�VXEVWDQFHV�WR�WKH�OLVW�RI�LPPHGLDWH�SUHFXUVRU�FKHPLFDOV�
½ &KDQJHV� WKH� FULPH� RI� WUDIILFNLQJ� LQ� DPSKHWDPLQH� WR� GHSHQG� RQ� WKH� DPRXQW� RI

DPSKHWDPLQH�SRVVHVVHG�LQ�WHUPV�RI�JUDPV�UDWKHU�WKDQ�GRVDJH�XQLWV�
½ ,QFUHDVHV� WKH� SHQDOW\� IRU� WUDIILFNLQJ� LQ� PHWKDPSKHWDPLQHV� RU� DPSKHWDPLQHV� DV

IROORZV�
½ ,I� D�SHUVRQ� VHOOV��PDQXIDFWXUHV��GHOLYHUV�� WUDQVSRUWV��RU�SRVVHVVHV� ���JUDPV� WR

����JUDPV��WKH�SXQLVKPHQW�LV�LQFUHDVHG�IURP�D�&ODVV�*�IHORQ\�WR�D�&ODVV�)�IHORQ\
ZLWK�D�PLQLPXP�RI����PRQWKV�DQG�D�PD[LPXP�RI����PRQWKV�

½ ,I�D�SHUVRQ�VHOOV��PDQXIDFWXUHV��GHOLYHUV��WUDQVSRUWV��RU�SRVVHVVHV�����JUDPV�WR
����JUDPV��WKH�SXQLVKPHQW�LV�LQFUHDVHG�IURP�D�&ODVV�)�IHORQ\�WR�D�&ODVV�(�IHORQ\
ZLWK�D�PLQLPXP�RI����PRQWKV�DQG�D�PD[LPXP�RI�����PRQWKV�

½ ,I�D�SHUVRQ�VHOOV��PDQXIDFWXUHV��GHOLYHUV��WUDQVSRUWV��RU�SRVVHVVHV�����JUDPV�RU
PRUH��WKH�SXQLVKPHQW�LV�LQFUHDVHG�IURP�D�&ODVV�'�IHORQ\�WR�D�&ODVV�&�IHORQ\�ZLWK
D�PLQLPXP�RI�����PRQWKV�DQG�D�PD[LPXP�RI�����PRQWKV�

�7KHVH�DUH�FRPSDUDWLYHO\�WKH�VDPH�SXQLVKPHQW�OHYHOV�DV�WUDIILFNLQJ�LQ�RSLXP�RU�KHURLQ��
7KH� DFW� DOVR� UHTXLUHV� WKDW� ZKHQ� D� SHUVRQ� LV� FRQYLFWHG� RI� DQ� RIIHQVH� LQYROYLQJ� WKH

PDQXIDFWXULQJ�RI�D�FRQWUROOHG�VXEVWDQFH�WKH�FRXUW�PXVW�RUGHU�WKH�SHUVRQ�WR�PDNH�UHVWLWXWLRQ�WR
WKH� ODZ�HQIRUFHPHQW�DJHQF\� IRU� WKH�DFWXDO� FRVW�RI� WKH� FOHDQ�XS� RI� DQ\� FODQGHVWLQH� ODERUDWRU\�
)LQDOO\��WKH�GUXJ�.HWDPLQH�LV�DGGHG�WR�WKH�OLVW�RI�6FKHGXOH�,,,�FRQWUROOHG�VXEVWDQFHV�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU���������DQG�DSSOLHV� WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH���6+�

$EDWHPHQW�RI�1XLVDQFHV

6�/������������6%������PDNHV�YDULRXV�FKDQJHV�WR�WKH�QXLVDQFH�VWDWXWHV�DV�IROORZV�
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½ $SSOLHV� WKH� QXLVDQFH� VWDWXWHV� WR� VLWXDWLRQV� LQYROYLQJ� DOO� FRQWUROOHG� VXEVWDQFHV�� QRW
MXVW�QDUFRWLF�GUXJV�

½ $OORZV�IRU�FRQVWUXFWLYH�NQRZOHGJH�RI�WKH�QXLVDQFH�LQ�FHUWDLQ�FLUFXPVWDQFHV�
½ 0DNHV�YHKLFOHV�VXEMHFW�WR�IRUIHLWXUH�D�QXLVDQFH�
½ $OORZV� WKH�$WWRUQH\�*HQHUDO��GLVWULFW� DWWRUQH\�� FRXQW\�RU�PXQLFLSDOLW\�� LQFOXGLQJ� WKH

VKHULII�RU�FKLHI�RI�SROLFH�WR�UHTXHVW�WKDW�WKH�$OFRKRO�/DZ�(QIRUFHPHQW�'LYLVLRQ��$/(�
LQYHVWLJDWH�DQG�PDNH�UHFRPPHQGDWLRQV�UHJDUGLQJ�DFWLRQV�WR�DEDWH�SXEOLF�QXLVDQFHV�

½ ([FOXGHV� SULYDWH� GZHOOLQJV� IURP� WKH� LQYHQWRU\� SURFHGXUHV� XVHG� WR� UHVWUDLQ� XVH� RI
SURSHUW\�E\�H[�SDUWH�RUGHUV�XQOHVV�WKH�SULYDWH�GZHOOLQJ�LV�XVHG�IRU�SURILW�

½ $OORZV�WKH�FRXUW�WR�FORVH�WKH�SURSHUW\�SHQGLQJ�WULDO�RQ�WKH�PHULWV�
½ $GGV� EUHDFK� RI� WKH� SHDFH� WR� WKH� RIIHQVHV� DGPLVVLEOH� WR� VKRZ� WKH� SUHVHQFH� RI� D

QXLVDQFH�
½ $OORZV�WKH�SODLQWLII�LQ�D�QXLVDQFH�DFWLRQ�WR�ILOH�D�QRWLFH�RI�OLV�SHQGHQV�RQ�WKH�SURSHUW\

SHQGLQJ�WKH�RXWFRPH�RI�WKH�VXLW�
½ $OORZV�WKH�SURSHUW\�WR�EH�IRUIHLWHG�LI�WKH�RZQHU�KDG�SULRU�QRWLFH�E\�DQ\�DJHQF\�WKDW

FRXOG�KDYH�EURXJKW�VXLW�WKDW�WKHUH�ZDV�D�QXLVDQFH�RQ�WKH�SURSHUW\��HYHQ�LI�WKH�QRWLFH
ZDV�QRW�LVVXHG�E\�WKH�DJHQF\�WKDW�XOWLPDWHO\�EURXJKW�VXLW�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������6+�

7KUHDWHQ�&RXUW�2IILFHUV

6�/�� ��������� �+%� ����� FUHDWHV� WKH� FULPLQDO� RIIHQVHV� RI� HQGDQJHULQJ� RU� WKUHDWHQLQJ
MXGJHV��GLVWULFW�DWWRUQH\V��DQG�RWKHU�FRXUW�RIILFHUV���$VVDXOW�RQ�DQ�RIILFLDO�LV�D�&ODVV�,�IHORQ\���,I�D
GHDGO\�ZHDSRQ�LV�XVHG��RU�LI�WKH�DVVDXOW�UHVXOWV�LQ�VHULRXV�ERGLO\�LQMXU\��WKH�RIIHQVH�LV�D�&ODVV�)
IHORQ\�� � ,W� LV�D�&ODVV� ,� IHORQ\� WR� WKUHDWHQ� WR�NLOO� RU� LQIOLFW� VHULRXV�ERGLO\� LQMXU\� XSRQ�DQ\�RI� WKH
VSHFLILHG�RIILFLDOV�� �6LPLODU�RIIHQVHV�DOUHDG\�H[LVW� IRU�HQGDQJHULQJ�RU� WKUHDWHQLQJ� OHJLVODWLYH�DQG
H[HFXWLYH�RIILFHUV�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�DFWV�FRPPLWWHG�RQ�RU�DIWHU
WKDW�GDWH���%&�

$UUHVW�:DUUDQWV�&RSLHV

6�/������������+%������SHUPLWV�ODZ�HQIRUFHPHQW�RIILFHUV�WR�DUUHVW�D�SHUVRQ�XVLQJ�D�FRS\
RI�D�ZDUUDQW�RU�RUGHU�LI�WKH�IROORZLQJ�FRQGLWLRQV�DUH�PHW�

½ 7KH�RULJLQDO�ZDUUDQW�RU�RUGHU�LV�LQ�WKH�SRVVHVVLRQ�RI�D�PHPEHU�RI�D�ODZ�HQIRUFHPHQW
DJHQF\�WKDW�LV�ORFDWHG�LQ�WKH�FRXQW\�ZKHUH�WKH�RIILFHU�LV�HPSOR\HG�

½ 7KH�RIILFHU�YHULILHV�ZLWK�WKH�DJHQF\�WKDW�WKH�ZDUUDQW�LV�FXUUHQW�DQG�YDOLG�
7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������(5�

6WRS�0LVXVH�RI�/DVHU�3RLQWHUV

6�/�� ��������� �6%� ����� FUHDWHV� WKH� QHZ� FULPLQDO� RIIHQVH� RI� ³&ULPLQDO� XVH� RI� ODVHU
GHYLFH´��PDNLQJ� LW� XQODZIXO� WR� SRLQW�� LQWHQWLRQDOO\�� D� ODVHU� GHYLFH� DW� DQRWKHU� SHUVRQ� ZKLOH� WKH
GHYLFH�LV�HPLWWLQJ�D�ODVHU�EHDP���7KH�DFW�VSHFLILFDOO\�H[HPSWV�ODZ�HQIRUFHPHQW�RIILFHUV�DQG�KHDOWK
FDUH� SURIHVVLRQDOV�ZKR� XVH� ODVHU� GHYLFHV�� DV�ZHOO� DV� DQ\� SHUVRQ�ZKR� LV� OLFHQVHG� RU� RWKHUZLVH
DXWKRUL]HG�E\�ODZ�WR�XVH�D�ODVHU�GHYLFH��VR�ORQJ�DV�LW�LV�XVHG�LQ�WKH�SHUIRUPDQFH�RI�RIILFLDO�GXWLHV�
9LRODWLRQ�RI�WKLV�DFW�LV�SXQLVKDEOH�DV�D�&ODVV���PLVGHPHDQRU�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH����.&%�
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�����*RYHUQRU¶V�':,�$PHQGPHQWV

6�/������������+%���������$Q\�SURYLVLRQ�RI�WKLV�DFW��IRU�ZKLFK�D�VSHFLILF�HIIHFWLYH�GDWH�LV
QRW�PHQWLRQHG��EHFRPHV�HIIHFWLYH�'HFHPEHU���������

/RZHU� 7ROHUDQFH� IRU� 5HSHDW� 2IIHQGHUV�� � (IIHFWLYH� -XO\� ��� ������ DQ� DGPLQLVWUDWLYH
JUDGXDWHG�DOFRKRO� FRQFHQWUDWLRQ�VFDOH� LV� FUHDWHG� IRU�GULYLQJ�ZKLOH� LPSDLUHG�RIIHQGHUV�� �:KHQ�D
SHUVRQ�FRQYLFWHG�RI�':,�KDV�KLV�RU�KHU�OLFHQVH�UHVWRUHG��WKH�'HSDUWPHQW�RI�0RWRU�9HKLFOHV��'09�
PXVW�SODFH�D�UHVWULFWLRQ�RQ�WKH�OLFHQVH�WKDW�WKH�GULYHU�QRW�RSHUDWH�D�PRWRU�YHKLFOH�ZLWK�DQ�DOFRKRO
FRQFHQWUDWLRQ�RI�

½ �����RU�PRUH�LI�LW�LV�WKH�ILUVW�UHVWRUDWLRQ�RI�D�OLFHQVH�DIWHU�FRQYLFWLRQ�RI�D�':,�
½ *UHDWHU�WKDQ������LI

♦ ,W� LV�WKH�VHFRQG�RU�VXEVHTXHQW�UHVWRUDWLRQ�RI�D� OLFHQVH�DIWHU�FRQYLFWLRQ�RI�D
':,�

♦ ,W� LV� WKH� UHVWRUDWLRQ� RI� D� OLFHQVH� IRU� D� SHUVRQ� FRQYLFWHG� RI� ':,�� LQ� D
FRPPHUFLDO� YHKLFOH�� GULYLQJ� ZKLOH� OHVV� WKDQ� ��� DIWHU� FRQVXPLQJ� DOFRKRO� RU
GUXJV�� IHORQ\� GHDWK� E\� YHKLFOH��PDQVODXJKWHU�� RU� QHJOLJHQW� KRPLFLGH�ZKHQ
WKH�RIIHQVH�LQYROYHG�LPSDLUHG�GULYLQJ��RU�D�UHYRFDWLRQ�EDVHG�RQ�D�UHVWULFWLRQ
XQGHU�WKLV�VHFWLRQ�

7KH�UHVWULFWLRQ�LV�WR�UHPDLQ�RQ�WKH�SHUVRQ¶V�OLFHQVH�IRU�WKH�IROORZLQJ�SHULRG�RI�WLPH�
½ 6HYHQ�\HDUV�LI�WKH�UHYRFDWLRQ�ZDV�D�SHUPDQHQW�UHYRFDWLRQ�
½ 8QWLO� WKH�SHUVRQ¶V���VW�ELUWKGD\� LI� WKH� UHYRFDWLRQ�ZDV� IRU�GULYLQJ�ZKLOH� OHVV� WKDQ���

DIWHU�FRQVXPLQJ�DOFRKRO�RU�GUXJV�
½ 7KUHH�\HDUV�LQ�DOO�RWKHU�FDVHV�

,Q�RUGHU�WR�KDYH�WKHLU�OLFHQVH�UHVWRUHG��WKH�SHUVRQ�PXVW�FRQVHQW�WR�WKLV�UHVWULFWLRQ��DQG�DOVR�PXVW
FRQVHQW� WR� VXEPLW� WR�D� FKHPLFDO� DQDO\VLV�DW� WKH� UHTXHVW�RI�D� ODZ�HQIRUFHPHQW�RIILFHU�ZKR�KDV
UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKH�SHUVRQ�LV�RSHUDWLQJ�D�PRWRU�YHKLFOH�RQ�D�KLJKZD\�LQ�YLRODWLRQ
RI� WKH�UHVWULFWLRQ�� �9LRODWLRQ�RI� WKH� UHVWULFWLRQ� UHVXOWV� LQ�D�RQH�\HDU�DGPLQLVWUDWLYH� UHYRFDWLRQ�RI
WKH�GULYHU¶V�OLFHQVH�E\�'09�

,JQLWLRQ�,QWHUORFN���(IIHFWLYH�-XO\����������DQ�LJQLWLRQ�LQWHUORFN�UHTXLUHPHQW�LV�FUHDWHG
IRU� ':,� RIIHQGHUV� ZKR� KDYH� DQ� DOFRKRO� FRQFHQWUDWLRQ� RI� ����� RU� PRUH�� RU� ZKR� KDYH� EHHQ
FRQYLFWHG�RI�DQRWKHU�':,�ZLWKLQ� VHYHQ� \HDUV�RI� WKH� FXUUHQW� RIIHQVH�� �:KHQ�'09� UHVWRUHV� WKH
OLFHQVH�RI�WKHVH�LQGLYLGXDOV��WKH\�PXVW�UHVWULFW�WKH�SHUVRQ�WR�GULYLQJ�RQO\�D�YHKLFOH�HTXLSSHG�ZLWK
LJQLWLRQ�LQWHUORFN�

7KH�UHTXLUHPHQW�LV�LQ�HIIHFW�IRU�
½ 2QH�\HDU�LI�WKH�UHYRFDWLRQ�ZDV�IRU�RQH�\HDU�
½ 7KUHH�\HDUV�LI�WKH�UHYRFDWLRQ�ZDV�IRU�IRXU�\HDUV�
½ 6HYHQ�\HDUV�LI�WKH�UHYRFDWLRQ�ZDV�SHUPDQHQW�

9LRODWLRQ�PD\�RFFXU� DV� WKH� UHVXOW� RI� GULYLQJ� D� YHKLFOH�ZLWKRXW� LJQLWLRQ� LQWHUORFN�� QRW� SHUVRQDOO\
DFWLYDWLQJ�WKH�LJQLWLRQ�LQWHUORFN��RU�GULYLQJ�D�PRWRU�YHKLFOH�ZLWK�DQ�DOFRKRO�FRQFHQWUDWLRQ�RI�����
RU�JUHDWHU���$�SHUVRQ�YLRODWLQJ�WKHVH�SURYLVLRQV�PD\�EH�FKDUJHG�E\�D�ODZ�HQIRUFHPHQW�RIILFHU�ZLWK
'ULYLQJ�:KLOH�/LFHQVH�5HYRNHG��RU�PD\�KDYH�WKHLU�OLFHQVH�DGPLQLVWUDWLYHO\�UHYRNHG�E\�'09�EDVHG
RQ�DQ�DOFRKRO�FRQFHQWUDWLRQ�UHDGLQJ�RI�WKH�LJQLWLRQ�LQWHUORFN�

/LPLWHG�'ULYLQJ�3ULYLOHJH�$OFRVHQVRU�$GPLVVLELOLW\���7KH�DFW�DOORZV�WKH�UHVXOWV�RI�DQ
$OFR�6HQVRU��WKH�URDGVLGH�WHVW�� WR�EH�DGPLVVLEOH� LQ�FDVHV�GHDOLQJ�ZLWK�WKH�YLRODWLRQ�RI�D� OLPLWHG
GULYLQJ�SULYLOHJH�DV�SURRI�RI�WKH�SUHVHQFH�RI�DOFRKRO�

,QFUHDVH� 3XQLVKPHQW� IRU� ���� RU� ���<HDU� 2OG� 3XUFKDVH� RU� 3RVVHVVLRQ� RI
$OFRKROLF�%HYHUDJHV���7KH�DFW�UHSHDOV�WKH�SRUWLRQ�RI�WKH�VWDWXWH�WKDW�PDNHV�SRVVHVVLRQ�RI�EHHU
RU�XQIRUWLILHG�ZLQH�E\�D����RU����\HDU�ROG�DQ�LQIUDFWLRQ���$V�D�UHVXOW�RI�WKLV�FKDQJH��SRVVHVVLRQ�RI
EHHU� RU� XQIRUWLILHG�ZLQH�E\� DQ\�SHUVRQ�XQGHU� ���ZLOO� EH� D�&ODVV� ��PLVGHPHDQRU�� � 3URYLVLRQ� LV
PDGH�IRU�H[SXQFWLRQ�RI�WKH�UHFRUGV�RI�FRQYLFWLRQ�RI�WKLV�RIIHQVH�E\�D����RU����\HDU�ROG����6+�
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6HQWHQFLQJ�&RPPLVVLRQ�&ULPLQDO�/DZ�&KDQJHV

6�/�� ��������� �+%� ����� PDNHV� YDULRXV� WHFKQLFDO� DQG� FRQIRUPLQJ� FKDQJHV� WR� FHUWDLQ
FULPLQDO�ODZV�DQG�FULPLQDO�SHQDOWLHV�DV�UHFRPPHQGHG�E\�WKH�1RUWK�&DUROLQD�6HQWHQFLQJ�DQG�3ROLF\
$GYLVRU\�&RPPLVVLRQ�DQG�RWKHUV�� �6HYHUDO�RIIHQVHV�DUH�FODVVLILHG� LQ�DFFRUGDQFH�ZLWK� VWUXFWXUHG
VHQWHQFLQJ�

:RUWKOHVV�&KHFNV��7KH�DFW�DPHQGV�*�6����������ZKLFK�PDNHV� LW�XQODZIXO� WR� LVVXH�D
FKHFN� ZKHQ� WKH� ZULWHU� NQRZV� WKHUH� DUH� LQVXIILFLHQW� IXQGV� WR� FRYHU� LW�� � 7KH� DFW� FRPELQHV� WKH
SHQDOWLHV� IRU� FKHFNV� LQ� WKH� DPRXQW� RI� ������� RU� OHVV�� PDNLQJ� WKHVH� YLRODWLRQV� D� &ODVV� �
PLVGHPHDQRU�� �:KHQ� WKH� FKHFN� LV�GUDZQ�RQ�D�QRQH[LVWHQW�DFFRXQW�� DQ�DFFRXQW� WKDW�KDV�EHHQ
FORVHG��RU�WKHUH�DUH�WKUHH�SUHYLRXV�FRQYLFWLRQV��WKH�RIIHQVH�LV�D�&ODVV���PLVGHPHDQRU�

'XWLHV�RI�2IILFHU��7KH�DFW�DPHQGV�WKH�SHQDOW\�SRUWLRQ�RI�*�6����������ZKLFK�SURKLELWV
DQ�RIILFHU�IURP�HQWHULQJ�XSRQ�WKH�GXWLHV�RI�RIILFH�EHIRUH�H[HFXWLQJ�DQG�GHOLYHULQJ�WKH�QHFHVVDU\
ERQGV�DQG�WDNLQJ�WKH�QHFHVVDU\�RDWK��7KH�DFW�VSHFLILHV�WKDW�D�YLRODWLRQ�RI�WKH�VWDWXWH�LV�D�&ODVV��
PLVGHPHDQRU�

6WUXFWXUHG� 6HQWHQFLQJ� 3RLQWV�� � 7KH� DFW� DPHQGV� *�6�� ��$���������E��� ZKLFK� GHDOV
ZLWK�WKH�DVVLJQPHQW�RI�SRLQWV� IRU�SULRU�FRQYLFWLRQV�ZKHQ�GHWHUPLQLQJ�DQ�RIIHQGHU¶V�SULRU�UHFRUG
OHYHO�XQGHU�VWUXFWXUHG�VHQWHQFLQJ���,W�FKDQJHV�WKH�GHILQLWLRQ�RI�D�PLVGHPHDQRU�WR�DVVLJQ���SRLQW
IRU� &ODVV� $�� DQG� &ODVV� �� QRQ�WUDIILF� PLVGHPHDQRUV�� LPSDLUHG� GULYLQJ�� LPSDLUHG� GULYLQJ� LQ� D
FRPPHUFLDO� YHKLFOH�� DQG�PLVGHPHDQRU� GHDWK� E\� YHKLFOH�� EXW� H[FOXGHV� DQ\� RWKHU�PLVGHPHDQRU
WUDIILF�RIIHQVH�XQGHU�&KDSWHU�����0RWRU�9HKLFOHV��RI�WKH�*HQHUDO�6WDWXWHV�

$QLPDO� :HOIDUH� 3HQDOW\�� � 7KH� DFW� DPHQGV� *�6�� ��$����� SHQDOW\� IRU� IDLOXUH� WR
DGHTXDWHO\�FDUH� IRU�DQLPDOV�� � ,W� LV�QRZ�D�&ODVV���PLVGHPHDQRU� IRU�DQLPDO� VKHOWHUV��SHW� VKRSV�
ERDUGLQJ�NHQQHOV��DQG�RWKHU�DQLPDO�GHDOHUV�WR�IDLO�WR�SURSHUO\�KRXVH��IHHG��DQG�ZDWHU�DQLPDOV���,W
DOVR�HOLPLQDWHV�D�SURYLVLRQ�WKDW�KDG�DXWKRUL]HG�WKH�'LUHFWRU�RI�WKH�$QLPDO�:HOIDUH�6HFWLRQ�RI�WKH
$QLPDO� +HDOWK� 'LYLVLRQ� RI� WKH� 'HSDUWPHQW� RI� $JULFXOWXUH� WR� DSSO\� ILQHV� OHYLHG� EHFDXVH� RI
YLRODWLRQV�WRZDUG�UHLPEXUVHPHQW�RI� IXQGV�WKH�'LUHFWRU�H[SHQGHG�LQ�SURYLGLQJ�IRU�WKH�ZHOIDUH�RI
WKH�DQLPDOV�

/LYHVWRFN�'HDOHUV���7KH�DFW�DPHQGV�*�6��������������GHDOLQJ�ZLWK�SHQDOWLHV�XQGHU�WKH
/LYHVWRFN� 'HDOHU� /LFHQVLQJ� $FW�� WR� FODVVLI\� D� ILUVW� RIIHQVH� DV� D� &ODVV� �� PLVGHPHDQRU�� DQG
VXEVHTXHQW�RIIHQVHV�DV�&ODVV���PLVGHPHDQRUV�

0HDW� ,QVSHFWLRQV�� � 7KH� DFW� DPHQGV� *�6�� �����������D��� ZKLFK� VHWV� RXW� WKH
SXQLVKPHQW� IRU�YLRODWLRQ�RI�WKH�PHDW� LQVSHFWLRQ�VWDWXWHV���7KH�RIIHQVH�LV�FODVVLILHG�DV�D�&ODVV��
PLVGHPHDQRU���,I�WKH�YLRODWLRQ�LQYROYHV�LQWHQW�WR�GHIUDXG�RU�GLVWULEXWLRQ�RI�DGXOWHUDWHG�IRRG��WKH
YLRODWLRQ�LV�D�&ODVV�+�IHORQ\��DQG�PD\�LQFOXGH�D�PD[LPXP�ILQH�RI���������

3RXOWU\� 3URGXFWV� ,QVSHFWLRQV�� � 7KH� DFW� DPHQGV� *�6������������� GHDOLQJ� ZLWK� WKH
SXQLVKPHQW�IRU�YLRODWLRQV�RI�WKH�3RXOWU\�3URGXFWV�,QVSHFWLRQV�$FW���7KH�RIIHQVH�LV�FODVVLILHG�DV�D
&ODVV���PLVGHPHDQRU��:KHUH�WKH�YLRODWLRQ�LQYROYHV�LQWHQW�WR�GHIUDXG�RU�GLVWULEXWLRQ�RI�DGXOWHUDWHG
LWHPV�� WKH� RIIHQVH� LV� D�&ODVV�+� IHORQ\��ZKLFK�PD\� LQFOXGH� D�PD[LPXP� �������� ILQH�� � 7KH� DFW
IXUWKHU�DPHQGV�WKH�VWDWXWH�WR�SURYLGH�WKDW�D�SHUVRQ�ZKR�IRUFLEO\�DVVDXOWV�� UHVLVWV��RU�RWKHUZLVH
LQWHUIHUHV�ZLWK�D�SHUVRQ�SHUIRUPLQJ�RIILFLDO�GXWLHV�XQGHU�WKH�3RXOWU\�3URGXFWV�,QVSHFWLRQV�$FW� LV
JXLOW\�RI�D�&ODVV���PLVGHPHDQRU��DQG�SXQLVKPHQW�PD\�LQFOXGH�D�PD[LPXP��������ILQH���,I�GHDGO\
RU�GDQJHURXV�ZHDSRQV�DUH� LQYROYHG��WKH�RIIHQVH�LV�D�&ODVV�$��PLVGHPHDQRU�DQG�PD\�LQFOXGH�D
PD[LPXP���������ILQH�

3RXOWU\� 'LVSRVDO�� 7KH� DFW� FODVVLILHV� WKH� RIIHQVH� RI� LPSURSHU� GLVSRVDO� RI� GHDG� RU
GLVHDVHG�SRXOWU\�RQ�FRPPHUFLDO�IDUPV�DV�D�&ODVV���PLVGHPHDQRU�

%LRORJLFDO�5HVLGXHV��7KH�DFW�DPHQGV�*�6��������������ZKLFK�VHWV�RXW�WKH�SHQDOWLHV�IRU
LOOHJDO� DFWV� LQYROYLQJ� ELRORJLFDO� UHVLGXHV� LQ� DQLPDOV�� � 7KH� RIIHQVH� LV� FODVVLILHG� DV� D� &ODVV� �
PLVGHPHDQRU�

3URWHFWHG�:LOG�$QLPDOV���7KH�DFW�FODVVLILHV�WKH�RIIHQVH�RI�SRVVHVVLQJ��WUDQVSRUWLQJ��RU
VHOOLQJ�DQLPDOV�RQ�D�SURWHFWHG�ZLOG�DQLPDO�OLVW�DV�D�&ODVV���PLVGHPHDQRU�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�DFWV�FRPPLWWHG�RQ�RU�DIWHU
WKDW�GDWH���%&�
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-XYHQLOH�-XVWLFH�7HFKQLFDO�&RUUHFWLRQV

6�/�� ��������� �+%� ������ PDNHV� VHYHUDO� WHFKQLFDO� FRUUHFWLRQV� WR� WKH� -XYHQLOH� -XVWLFH
5HIRUP� $FW� RI� ������ � 7KH� UHIHUHQFH� WR� WKH� ³'LYLVLRQ� RI� <RXWK� 6HUYLFHV´� LV� GHOHWHG� LQ� VHYHUDO
VWDWXWRU\�SURYLVLRQV�EHFDXVH�WKH�GLYLVLRQ�QR�ORQJHU�H[LVWV���7KH�WHUP�LV�UHSODFHG�ZLWK�WKH�³2IILFH
RI� -XYHQLOH� -XVWLFH�´� � 7KH�DFW�DOVR� UHSODFHV� WKH�SKUDVH� ³DGMXGLFDWHG�JXLOW\� RI� D� GHOLQTXHQW� DFW´
ZLWK�WKH�WHUP�³DGMXGLFDWHG�GHOLQTXHQW�IRU�DQ�RIIHQVH�´��7KLV�DPHQGPHQW�ZDV�QHHGHG�EHFDXVH�D
MXYHQLOH�ZKR�FRPPLWV�D�FULPLQDO�RIIHQVH�DQG�LV�WULHG�LQ�MXYHQLOH�FRXUW�LV�QRW�IRXQG�WR�EH�JXLOW\�RI
WKH�RIIHQVH��EXW�LV�DGMXGLFDWHG�GHOLQTXHQW�

7KH�'LUHFWRU�RI�-XYHQLOH�-XVWLFH�LV�DGGHG�WR�WKH�OLVW�RI�YRWLQJ�PHPEHUV�RQ�WKH�*RYHUQRU¶V
&ULPH� &RPPLVVLRQ�� � 7KH� $VVLVWDQW� 'LUHFWRU� RI� WKH� ,QWHUYHQWLRQ�3UHYHQWLRQ� %XUHDX� DQG� WKH
$VVLVWDQW�WR�WKH�'LUHFWRU�RI�WKH�'HWHQWLRQ�%XUHDX�RI�WKH�2IILFH�RI�-XYHQLOH�-XVWLFH�DUH�DOVR�DGGHG
WR�WKH�*RYHUQRU¶V�&ULPH�&RPPLVVLRQ�DV�QRQYRWLQJ�PHPEHUV�

7KH� DFW� FKDQJHV� WKH� VWDUW� GDWH� IRU� WKH� WHUP� RI� RIILFH� IRU� -XYHQLOH� &ULPH� 3UHYHQWLRQ
&RXQFLO�PHPEHUV�IURP�-DQXDU\���WR�-XO\���WR�FRUUHVSRQG�ZLWK�WKH�ILVFDO�\HDU���7KH�&RXQFLO�ZLOO�EH
UHTXLUHG�WR�PHHW�DW�OHDVW�EL�PRQWKO\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������-0�

6XSHULRU�&RXUW�&ULPLQDO�&DVH�'RFNHWLQJ

6�/������������6%������UHTXLUHV�DOO�VXSHULRU�FRXUW�FULPLQDO�FDVHV�WR�EH�FDOHQGDUHG�GXULQJ
DQ�DGPLQLVWUDWLYH�KHDULQJ��7KLV�DGPLQLVWUDWLYH�KHDULQJ�PXVW�EH�KHOG�ZLWKLQ����GD\V�RI�LQGLFWPHQW
RU�DW�WKH�QH[W�UHJXODUO\�VFKHGXOHG�VHVVLRQ�RI�FRXUW�LI�ODWHU�WKDQ����GD\V��'XULQJ�WKH�DGPLQLVWUDWLYH
KHDULQJ��WKH�FRXUW�PXVW��GHWHUPLQH�WKH�VWDWXV�RI�WKH�GHIHQGDQW¶V�UHSUHVHQWDWLRQ�E\�FRXQVHO��VHW
GLVFRYHU\� GHDGOLQHV�� KHDU� SUHWULDO� PRWLRQV� RU� VHW� VXFK� PRWLRQV� IRU� KHDULQJ�� DQG� VFKHGXOH
VXEVHTXHQW� DGPLQLVWUDWLYH� VHWWLQJV�� LI� QHFHVVDU\�� $OVR�� WKH� GLVWULFW� DWWRUQH\� PXVW� LQIRUP� WKH
GHIHQGDQW�RI�DQ\�SOHD�DUUDQJHPHQW�DQG�LWV�WHUPV��LI�VXFK�DQ�DUUDQJHPHQW�KDV�EHHQ�PDGH�

$W� WKH� FRQFOXVLRQ� RI� WKH� DGPLQLVWUDWLYH� KHDULQJ�� WKH� GLVWULFW� DWWRUQH\� LV� UHTXLUHG� WR
DQQRXQFH�D�SURSRVHG�WULDO�GDWH��7KH�FRXUW�VKDOO�VHW�WKDW�GDWH�DV�WKH�WHQWDWLYH�WULDO�GDWH��XQOHVV
WKH�LQWHUHVWV�RI�MXVWLFH�UHTXLUH�D�GLIIHUHQW�GDWH��,I�MXVWLFH�VR�UHTXLUHV��WKH�GLVWULFW�DWWRUQH\�VKDOO�VHW
DQRWKHU� WHQWDWLYH� WULDO� GDWH�� 7KH� WULDO� PD\� QRW� RFFXU� OHVV� WKDQ� ��� GD\V� IROORZLQJ� WKH� ILQDO
DGPLQLVWUDWLYH� VHWWLQJ�� ,I� D� FDVH� LV� QRW� VFKHGXOHG� IRU� WULDO�ZLWKLQ� ����GD\V� RI� LQGLFWPHQW�� WKHQ�
XSRQ�PRWLRQ�RI� WKH�GHIHQGDQW�� WKH�FRXUW�PD\�KROG�D�KHDULQJ� IRU� WKH�SXUSRVH�RI�HVWDEOLVKLQJ�D
WULDO�GDWH�

7KH�GLVWULFW�DWWRUQH\�PXVW�SXEOLVK�WKH�WULDO�FDOHQGDU�DW�OHDVW����GD\V�EHIRUH�WKH�FDVHV�DUH
FDOHQGDUHG� IRU� WULDO�� 7KH� FDOHQGDU� PD\� QRW� FRQWDLQ� FDVHV� WKDW� WKH� GLVWULFW� DWWRUQH\� GRHV� QRW
UHDVRQDEO\�H[SHFW�WR�FDOO�IRU�WULDO�

7KH�DFW�UHSHDOV�*�6���$������ZKLFK�VHWV�IRUWK�WKH�FXUUHQW�PHWKRG�RI�FDOHQGDULQJ�FULPLQDO
FDVHV� LQ� VXSHULRU� FRXUW�� 7KH� DFW� DOVR� DPHQGV� *�6�� �$���� �GXWLHV� RI� WKH� 'LVWULFW� $WWRUQH\�� WR
UHTXLUH�GLVWULFW�DWWRUQH\V�WR�SURVHFXWH�FDVHV�³LQ�D�WLPHO\�PDQQHU�´

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������7+�

8S�6RPH�8QGHUDJH�6DOHV�3HQDOWLHV

6�/������������6%������ FUHDWHV�D�QHZ�*�6����%����$� WR�SURYLGH� IRU�VSHFLILF��PLQLPXP
PDQGDWRU\�SXQLVKPHQW�IRU�SHUVRQV�FRQYLFWHG�RI�YLRODWLQJ�FHUWDLQ�VSHFLILHG�RIIHQVHV�LQYROYLQJ�WKH
VDOH� RU� JLIW� WR� RU� SRVVHVVLRQ� RI� DOFRKROLF� EHYHUDJHV� E\� SHUVRQV� XQGHU� WKH� DJH� RI� ���� � )RU� D
YLRODWLRQ�RI�WKH�SURKLELWLRQ�RQ�VHOOLQJ�RU�JLYLQJ�DOFRKROLF�EHYHUDJHV�WR�D�SHUVRQ�XQGHU�����D�ILUVW
RIIHQVH�KDV�D�PLQLPXP�ILQH�RI������DQG�D�PLQLPXP�RI�DW�OHDVW����KRXUV�FRPPXQLW\�VHUYLFH���$
VHFRQG�RU�VXEVHTXHQW�RIIHQVH�KDV�D�PLQLPXP�ILQH�RI������DQG�D�PLQLPXP�RI�DW�OHDVW�����KRXUV
FRPPXQLW\�VHUYLFH���)RU�D�YLRODWLRQ�E\�D�SHUVRQ����RU�ROGHU�RI�WKH�SURKLELWLRQ�RQ�SXUFKDVLQJ�DQG
DLGLQJ�DQG�DEHWWLQJ�D�SHUVRQ�XQGHU����LQ�SXUFKDVLQJ�RU�SRVVHVVLRQ�RI�DOFRKROLF�EHYHUDJHV��D�ILUVW
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RIIHQVH�KDV�D�PLQLPXP�ILQH�RI������DQG�D�PLQLPXP�RI�DW�OHDVW����KRXUV�FRPPXQLW\�VHUYLFH���$
VHFRQG� RU� VXEVHTXHQW� RIIHQVH� KDV� D�PLQLPXP� ILQH� RI� ������� DQG� D�PLQLPXP� RI� DW� OHDVW� ���
KRXUV�FRPPXQLW\�VHUYLFH�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH����6+�

-XYHQLOH�&RPPXQLW\�6HUYLFH

6�/�� ��������� �+%� ����� FODULILHV� WKH� FKRLFH� EHWZHHQ� WZR� FRPPXQLW\� VHUYLFH� RSWLRQV
ZLWKLQ�WKH�UDQJH�RI�GLVSRVLWLRQDO�DOWHUQDWLYHV�DYDLODEOH�WR�D�MXGJH�LQ�WKH�FDVH�RI�D�/HYHO���MXYHQLOH
RIIHQGHU���7KH�DFW�PDNHV�LW�FOHDU�WKDW�WKH�MXYHQLOH�PD\�EH�RUGHUHG�WR�VHUYH�XS�WR�����KRXUV�RI
FRPPXQLW\�VHUYLFH��EXW�WKHUH�LV�QRW�D�����KRXU�PLQLPXP�

7KH�DFW� EHFDPH�HIIHFWLYH� -XO\� ��� ������ DQG� DSSOLHV� WR� RIIHQVHV� FRPPLWWHG� RQ� RU� DIWHU
WKDW�GDWH���%&�

)LQDQFLDO�,GHQWLW\�)UDXG

6�/������������+%�������FUHDWHV�D�QHZ�FULPLQDO�IHORQ\�RIIHQVH�RI�ILQDQFLDO�LGHQWLW\�IUDXG�
7KH�DFW�PDNHV�LW�XQODZIXO�IRU�D�SHUVRQ�WR�NQRZLQJO\�REWDLQ��SRVVHVV��RU�XVH��SHUVRQDO�LGHQWLI\LQJ
LQIRUPDWLRQ�RI�DQRWKHU�SHUVRQ�ZLWKRXW�WKDW�SHUVRQ¶V�FRQVHQW��DQG�ZLWK�WKH�LQWHQW�WR�IUDXGXOHQWO\
UHSUHVHQW� WKDW� WKH� SHUVRQ� LV� WKH� RWKHU� SHUVRQ� IRU� WKH� SXUSRVH� RI� PDNLQJ� ILQDQFLDO� RU� FUHGLW
WUDQVDFWLRQV� LQ� WKH�RWKHU�SHUVRQ
V�QDPH�RU� IRU� WKH�SXUSRVH�RI�DYRLGLQJ� OHJDO�FRQVHTXHQFHV�� �$
YLRODWLRQ� RI� WKLV� VWDWXWH� LV� D� &ODVV� +� IHORQ\� XQOHVV� WKH� YLFWLP� VXIIHUV� DUUHVW�� GHWHQWLRQ�� RU
FRQYLFWLRQ�DV�D�SUR[LPDWH�UHVXOW�RI�WKH�RIIHQVH��LQ�ZKLFK�FDVH�WKH�RIIHQVH�VKDOO�EH�SXQLVKHG�DV�D
&ODVV�*� IHORQ\�� �7KH�DFW�DOVR�SHUPLWV�D� FLYLO�DFWLRQ� WR�EH�EURXJKW� WR�HQMRLQ�DQG� UHVWUDLQ� IXWXUH
DFWV��DQG�WR�UHFRYHU�FLYLO�GDPDJHV�XS�WR��������SHU�YLRODWLRQ��RU�WKUHH�WLPHV�WKH�DFWXDO�GDPDJHV�
ZKLFKHYHU�DPRXQW�LV�JUHDWHU�

)LQDQFLDO� LGHQWLW\� IUDXG�GLIIHUV�IURP�H[LVWLQJ�ODZ�EHFDXVH�LW�DOORZV�IRU�SURVHFXWLRQ�ZKHQ
VRPHRQH�WDNHV�RU�FRSLHV�DQRWKHU�SHUVRQ¶V�LGHQWLI\LQJ�LQIRUPDWLRQ�ZLWK�WKH�LQWHQW�WR�GHIUDXG�WKDW
SHUVRQ�� HYHQ� LI� KH� RU� VKH� GRHV� QRW� JHW� WR� WKH� QH[W� VWHS� RI� DSSURSULDWLQJ� RU� DWWHPSWLQJ� WR
DSSURSULDWH� WKH� RWKHU¶V� ILQDQFLDO� UHVRXUFHV�� � ,GHQWLI\LQJ� LQIRUPDWLRQ� LV� GHILQHG� DV� QDPHV�
DGGUHVVHV�� SKRQH� QXPEHUV�� VRFLDO� VHFXULW\� QXPEHUV�� GULYHUV� OLFHQVH� QXPEHUV�� ILQDQFLDO
LQVWLWXWLRQV¶�DFFRXQW�QXPEHUV��FUHGLW�DQG�GHELW�FDUG�QXPEHUV��3,1�QXPEHUV��HOHFWURQLF�VLJQDWXUHV�
DQG� RWKHU� QXPEHUV� RU� LQIRUPDWLRQ� WKDW� FDQ� EH� XVHG� WR� DFFHVV� D� SHUVRQ¶V� ILQDQFLDO� UHVRXUFHV�
8VLQJ� WKLV� LQIRUPDWLRQ� IRU� SXUSRVHV� RWKHUZLVH� SHUPLWWHG� XQGHU� ODZ� LV� QRW� D� FULPH� XQGHU� WKLV
VWDWXWH�� � 7KH� DFW� DOORZV� WKH�$WWRUQH\�*HQHUDO� WR� LQYHVWLJDWH� YLRODWLRQV� RI� WKLV� VWDWXH� DQG� UHIHU
FULPLQDO�SURVHFXWLRQV�WR�WKH�GLVWULFW�DWWRUQH\�LQ�WKH�FRXQW\�ZKHUH�WKH�FULPH�LV�FRPPLWWHG�

7KH� DFW� EHFRPHV� HIIHFWLYH�'HFHPEHU� ��� ������ DQG� DSSOLHV� WR� RIIHQVHV� FRPPLWWHG� DQG
YLRODWLRQV�RFFXUULQJ�RQ�RU�DIWHU�WKDW�GDWH����:5�

,QFUHDVH�&KLOG�$EXVH�3HQDOW\

6�/�� ��������� �+%������ FUHDWHV� D� QHZ��PRUH� VHYHUH�SHQDOW\� IRU� FHUWDLQ� FDVHV� RI� FKLOG
DEXVH���,W�LV�QRZ�D�&ODVV�&�IHORQ\��UDWKHU�WKDQ�D�&ODVV�(�IHORQ\��LI�D�SDUHQW�RU�DQ\�RWKHU�SHUVRQ
SURYLGLQJ�FDUH�RU�VXSHUYLVLRQ�IRU�D�FKLOG�OHVV�WKDQ����\HDUV�RI�DJH�LQWHQWLRQDOO\�LQIOLFWV�D�VHULRXV
ERGLO\�LQMXU\�RU�LQWHQWLRQDOO\�FRPPLWV�DQ�DVVDXOW�UHVXOWLQJ�LQ�VHULRXV�ERGLO\�LQMXU\�RU�LQ�SHUPDQHQW
RU�SURWUDFWHG�ORVV�RU�LPSDLUPHQW�RI�DQ\�PHQWDO�RU�HPRWLRQDO�IXQFWLRQ�RI�WKH�FKLOG���7KLV�FKDQJH�LQ
SXQLVKPHQW� OHYHO� ZLOO� DVVXUH� WKDW� WKH� RIIHQGHU� ZLOO� VHUYH� DQ� DFWLYH� SULVRQ� VHQWHQFH� XSRQ
FRQYLFWLRQ� DQG�ZLOO� VLJQLILFDQWO\� LQFUHDVH� WKH� DPRXQW� RI� WLPH� WKH� RIIHQGHU�ZLOO� EH� LQFDUFHUDWHG�
7KH�SUHVXPSWLYH�PLQLPXP�VHQWHQFH�IRU�D�&ODVV�(�IHORQ\�RIIHQGHU�ZLWK�QR�SULRU�UHFRUG�LV������
PRQWKV� LQWHUPHGLDWH�RU�DFWLYH�SXQLVKPHQW�� � 7KH�SUHVXPSWLYH�PLQLPXP�VHQWHQFH� IRU�D�&ODVV�&
RIIHQGHU�ZLWK�QR�SULRU�UHFRUG�LV�������PRQWKV�DFWLYH�SXQLVKPHQW���$V�GHILQHG�LQ�WKH�DFW���³VHULRXV
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��

ERGLO\� LQMXU\´� LV� DQ\� LQMXU\� WKDW� FUHDWHV� RU� FDXVHV� D� VXEVWDQWLDO� ULVN� RI� GHDWK�� RU� WKDW� FDXVHV
VHULRXV� SHUPDQHQW� GLVILJXUHPHQW�� FRPD�� D� SHUPDQHQW� RU� SURWUDFWHG� FRQGLWLRQ� WKDW� FDXVHV
H[WUHPH� SDLQ�� RU� SHUPDQHQW� RU� SURWUDFWHG� ORVV� RU� LPSDLUPHQW� RI� WKH� IXQFWLRQ� RI� DQ\� ERGLO\
PHPEHU�RU�RUJDQ��RU�WKDW�UHVXOWV�LQ�SURORQJHG�KRVSLWDOL]DWLRQ�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH���%&�

6WUHQJWKHQ�/LWWHULQJ�/DZ

6�/�� ��������� �+%������ LQFUHDVHV� WKH� UDQJH� RI� WKH�PLQLPXP�DQG�PD[LPXP� ILQHV� WKDW
PD\�EH�DVVHVVHG�IRU� OLWWHULQJ�RIIHQVHV�WKDW�DUH�QRW�FRPPLWWHG�IRU�FRPPHUFLDO�SXUSRVHV�� �)RU�D
ILUVW�RIIHQVH�RI�OLWWHULQJ�LQ�DQ�DPRXQW�XS�WR����SRXQGV�WKH�PLQLPXP�ILQH�LV�LQFUHDVHG�IURP�����
WR�������DQG�WKH�PD[LPXP�ILQH�LV�LQFUHDVHG�IURP������WR����������7KH�PLQLPXP�SHQDOW\� IRU�D
VXEVHTXHQW� RIIHQVH� LV� LQFUHDVHG� IURP� ����� WR� ������ DQG� WKH�PD[LPXP� ILQH� LV� LQFUHDVHG� IURP
�������WR����������7KH�PLQLPXP�ILQH�IRU�DQ�RIIHQVH�RI�OLWWHULQJ�LQ�DQ�DPRXQW�EHWZHHQ����SRXQGV
DQG�����SRXQGV�LV�UDLVHG�IURP������WR�������DQG�WKH�PD[LPXP�DPRXQW�LV�LQFUHDVHG�IURP�������
WR��������

7KH� DFW� UHTXLUHV� FRPPXQLW\� VHUYLFH� LQ� VRPH� LQVWDQFHV� ZKHUH� FRPPXQLW\� VHUYLFH� ZDV
PHUHO\�SHUPLVVLYH���:KHQ�WKH�OLWWHULQJ�LV�LQ�DQ�DPRXQW�DERYH�����SRXQGV�RU�ZKHQ�WKH�OLWWHULQJ�LV
GRQH�IRU�FRPPHUFLDO�SXUSRVHV�WKH�FRXUW�PXVW�RUGHU�WKH�YLRODWRU�WR�UHPRYH�WKH�OLWWHU��UHSDLU�DUHDV
GDPDJHG�E\�WKH�GLVFDUGHG�OLWWHU��RU�SHUIRUP�FRPPXQLW\�VHUYLFH�UHODWLQJ�WR�WKH�UHPRYDO�RI� OLWWHU
DQG� UHSDLU� RI� DUHDV� SROOXWHG� E\� WKH� OLWWHU�� � 7KH� DFW� FODULILHV� WKH� GHILQLWLRQ� RI� OLWWHULQJ� IRU
³FRPPHUFLDO�SXUSRVHV´�DV�OLWWHU�WKDW�LV�GLVFDUGHG�E\�DQ�HQWLW\�FRQGXFWLQJ�EXVLQHVV� IRU�HFRQRPLF
JDLQ�

7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�RIIHQVHV�FRPPLWWHG�RQ�RU
DIWHU�WKDW�GDWH���%&�

0DMRU�3HQGLQJ�/HJLVODWLRQ
&ULPLQDO�/DZ

(QIRUFH�*XQ�/DZV�DW�*XQ�6KRZV

+%������ZRXOG� UHTXLUH� WKH�SURPRWHU�RI�D�JXQ�VKRZ� WR�DSSO\� IRU�DQG� UHFHLYH�D�SHUPLW
IURP� WKH� VKHULII� RI� WKH� FRXQW\�� ,W� ZRXOG� UHTXLUH� WKH� SURPRWHU� WR�PDNH� D� JRRG� IDLWK� HIIRUW� WR
HQVXUH�WKDW�HYHU\�JXQ�WUDQVDFWLRQ�LV�FRQGXFWHG�WKURXJK�D�IHGHUDOO\�OLFHQVHG�ILUHDUP�GHDOHU��ZKR
ZRXOG�EH�UHTXLUHG�WR�PDNH�D�EDFNJURXQG�FKHFN�RI�WKH�EX\HU��$OWKRXJK�WKH�ELOO�GLG�QRW�SDVV�WKH
+RXVH��LW�LV�HOLJLEOH�EHFDXVH�LW�LPSRVHV�D�IHH���:5*�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

�����6WXGLHV�%LOO

6�/������������6HF������������+%������6HF������������DXWKRUL]HV�WKH�/HJLVODWLYH�5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�WKH�IROORZLQJ�FULPLQDO�LVVXHV�

½ 3URKLELWLQJ�D�GHDWK�VHQWHQFH�IRU�PHQWDOO\�UHWDUGHG�SHUVRQV�
½ 3URKLELWLQJ�D�GHDWK�VHQWHQFH�REWDLQHG�RQ�WKH�EDVLV�RI�UDFH�
½ %DLO�ERQG�ODZV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������6+�



��
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&KDSWHU��
(GXFDWLRQ

6KLUOH\�,RULR��6,���5RELQ�-RKQVRQ��5-���6DUD�.DPSUDWK��6.�

(QDFWHG�/HJLVODWLRQ
3XEOLF�6FKRROV

(YDOXDWH�&KDUWHU�6FKRROV

6�/�����������+%������GLUHFWV�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ��6%(��WR�FRQWLQXH�IRU�WKUHH
\HDUV�LWV�UHYLHZ�DQG�HYDOXDWLRQ�RI�FKDUWHU�VFKRROV�EDVHG�RQ�DQ�DQDO\VLV�RI�WKH�VFKRROV¶�LPSDFW�RQ
WKH�GHOLYHU\� RI� VHUYLFHV� E\� WUDGLWLRQDO� SXEOLF� VFKRROV�� VWXGHQW� SURJUHVV� LQ� FKDUWHU� VFKRROV�� EHVW
SUDFWLFHV� FRPLQJ�RXW� RI� FKDUWHU� VFKRROV�� DQG� RWKHU� LQIRUPDWLRQ� WKH� 6%(� FRQVLGHUV� DSSURSULDWH�
7KH�6%(¶V�HYDOXDWLRQ�PXVW�LQFOXGH�D�GHWHUPLQDWLRQ�DQG�UHFRPPHQGDWLRQ�WR�WKH�-RLQW�/HJLVODWLYH
(GXFDWLRQ� 2YHUVLJKW� &RPPLWWHH� �-/(2&�� DV� WR� ZKHWKHU� WR� LQFUHDVH� WKH� QXPEHU� RI� FKDUWHU
VFKRROV��WR�PRGLI\�WKH�SURJUDP��RU�WR�WHUPLQDWH�WKH�SURJUDP�

7KH�6%(�PXVW�UHSRUW�WR�WKH�-/(2&�E\�-DQXDU\���������
7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������5-�

$VVLVWDQW�3ULQFLSDO�3URYLVLRQDO�&HUWLILFDWLRQ

6�/�����������6%�������DV�DPHQGHG�E\�6�/������������+%�������DOORZV�WKH�6WDWH�%RDUG�RI
(GXFDWLRQ� �6%(�� WR� LVVXH� RQH�\HDU� SURYLVLRQDO� DVVLVWDQW� SULQFLSDO¶V� FHUWLILFDWHV� WR� HPSOR\HHV� RI
ORFDO� ERDUGV� RI� HGXFDWLRQ� �ORFDO� ERDUG��� � $� ORFDO� ERDUG�PXVW� GHWHUPLQH� WKHUH� LV� D� VKRUWDJH� RI
SHUVRQV�ZKR� KROG� RU� DUH� TXDOLILHG� WR� KROG� D� SULQFLSDO¶V� FHUWLILFDWH� DQG� WKH� SDUWLFXODU� HPSOR\HH
PXVW�HQUROO�LQ�DQ�DSSURYHG�SURJUDP�OHDGLQJ�WR�D�PDVWHUV�GHJUHH�LQ�VFKRRO�DGPLQLVWUDWLRQ�EHIRUH
WKH�SURYLVLRQDO�FHUWLILFDWH�H[SLUHV���(IIHFWLYH�$XJXVW����������WKH�6%(�DOVR�PD\�LVVXH�D�RQH�\HDU
SURYLVLRQDO�DVVLVWDQW�SULQFLSDO¶V�FHUWLILFDWH�WR�DQ�HPSOR\HH�ZKR�LV�HQUROOHG�LQ�DQ�DSSURYHG�PDVWHUV
LQ�VFKRRO�DGPLQLVWUDWLRQ�SURJUDP�DQG�LV�SDUWLFLSDWLQJ�LQ�WKH�UHTXLUHG�LQWHUQVKLS�XQGHU�WKH�PDVWHUV
SURJUDP���7KH�6%(�PD\�H[WHQG�D�SURYLVLRQDO�FHUWLILFDWH�IRU�D�WRWDO�RI�QR�PRUH�WKDQ�WZR�DGGLWLRQDO
\HDUV�ZKLOH�WKH�HPSOR\HH�LV�FRPSOHWLQJ�WKH�SURJUDP�

7KH� DFW� DOVR� SURYLGHV� WKDW� DQ� LQGLYLGXDO� ZKR� KROGV� D� SURYLVLRQDO� DVVLVWDQW� SULQFLSDO¶V
FHUWLILFDWH� DQG� ZKR� LV� HPSOR\HG� DV� DQ� DVVLVWDQW� SULQFLSDO� VKDOO� EH� FRQVLGHUHG� D� VFKRRO
DGPLQLVWUDWRU��$� ORFDO�ERDUG�PD\�HQWHU� LQWR�RQH�\HDU�FRQWUDFWV�ZLWK�D�VFKRRO�DGPLQLVWUDWRU�ZKR
KROGV� D� SURYLVLRQDO� DVVLVWDQW� SULQFLSDO¶V� FHUWLILFDWH�� +RZHYHU�� LI� WKH� VFKRRO� DGPLQLVWUDWRU� KHOG
FDUHHU�VWDWXV�DV�D�WHDFKHU� LQ�WKH�ORFDO�VFKRRO�DGPLQLVWUDWLYH�XQLW�SULRU�WR�EHLQJ�HPSOR\HG�DV�DQ
DVVLVWDQW�SULQFLSDO�DQG� WKH�6%(�GRHV�QRW�H[WHQG� WKH�VFKRRO�DGPLQLVWUDWRU¶V�SURYLVLRQDO�DVVLVWDQW
SULQFLSDO¶V�FHUWLILFDWH��WKH�VFKRRO�DGPLQLVWUDWRU�VKDOO�UHWDLQ�FDUHHU�VWDWXV�DV�D�WHDFKHU�

([FHSW�DV�QRWHG�DERYH��WKHVH�FKDQJHV�EHFDPH�HIIHFWLYH�$SULO�������������6,�

6FKRRO�3HUVRQQHO�/DZ�&KDQJHV

6�/�����������6%������PDNHV�VHYHUDO�FKDQJHV�WR�WKH�ODZ�UHJDUGLQJ�WHDFKHU�HPSOR\PHQW
DQG� GLVPLVVDO�� UHSHDOV� WKH� ODZ� WKDW� FUHDWHG� WKH� 3URIHVVLRQDO� 3UDFWLFHV� %RDUG�� DQG� OLPLWV� WKH
QRQLQVWUXFWLRQDO�GXWLHV�DVVLJQHG�WR�WHDFKHUV�

7HDFKHU� (PSOR\PHQW� DQG� 'LVPLVVDO�� 7KH� DFW� DPHQGV� *�6�� ���&����� �WHDFKHU
HPSOR\PHQW�DQG�GLVPLVVDO��WR�
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½ ,QFUHDVH�IURP�ILYH�WR�WHQ�WKH�QXPEHU�RI�GD\V�ZLWKLQ�ZKLFK�D�ORFDO�ERDUG�PXVW�KROG�D
KHDULQJ� LI� D� WHDFKHU� UHTXHVWV�D�GLVPLVVDO�KHDULQJ�GLUHFWO\�EHIRUH� WKH� ORFDO�ERDUG�RI
HGXFDWLRQ��7KLV�FKDQJH�GRHV�QRW�DSSO\�WR�SURFHHGLQJV�WKDW�LQYROYH�D�FDVH�PDQDJHU�

½ $XWKRUL]H�WKH�VXSHULQWHQGHQW�WR�QDPH�D�GHVLJQHH�WR�EH�SUHVHQW�DW�WKH�FDVH�PDQDJHU
KHDULQJ�

½ %XLOG� LQ� WLPH� IRU� WKH� VXSHULQWHQGHQW� WR� REWDLQ� D� WUDQVFULSW� RI� WKH� FDVH� PDQDJHU
KHDULQJ�SULRU�WR�D�KHDULQJ�EHIRUH�WKH�ORFDO�ERDUG�

½ 'HFUHDVH�IURP�WHQ�WR�HLJKW�WKH�QXPEHU�RI�GD\V�ZLWKLQ�ZKLFK�WKH�VXSHULQWHQGHQW�PXVW
VXEPLW� WKH� OLVW� RI�ZLWQHVVHV� WKDW�ZLOO� EH� FDOOHG� DW� D� ERDUG�KHDULQJ�ZKHQ� WKHUH� KDV
EHHQ�D�UHGXFWLRQ�LQ�IRUFH�

½ &KDQJH�WKH�GDWH��IURP�-XQH���WR�-XQH�����ZKHQ�D�ORFDO�ERDUG�PXVW�LQIRUP�WHDFKHUV
ZKHWKHU�WKHLU�SUREDWLRQDU\�FRQWUDFW�ZLOO�EH�UHQHZHG�

1RQLQVWUXFWLRQDO�'XWLHV��7KH�DFW�GLUHFWV�ORFDO�ERDUGV�WR�DGRSW�UXOHV�DQG�SROLFLHV�WR�
½ /LPLW��WR�WKH�H[WHQW�SRVVLEOH��WKH�QRQLQVWUXFWLRQDO�GXWLHV�DVVLJQHG�WR�DOO�WHDFKHUV�
½ $VVLJQ�H[WUDFXUULFXODU�DFWLYLWLHV�WR�WHDFKHUV�ZLWK�LQLWLDO�FHUWLILFDWLRQ�RU�ZLWK�DW�OHDVW���

\HDUV� RI� H[SHULHQFH� RQO\� LI� WKRVH� WHDFKHUV� PDNH� D� ZULWWHQ� UHTXHVW� IRU� WKLV
DVVLJQPHQW�

½ 0LQLPL]H�RWKHU�QRQLQVWUXFWLRQDO�GXWLHV�IRU�WHDFKHUV�ZLWK�LQLWLDO�FHUWLILFDWLRQ�RU�DW�OHDVW
���\HDUV�RI�H[SHULHQFH�

½ 'LVWULEXWH�QRQLQVWUXFWLRQDO�GXWLHV�HTXLWDEO\�DPRQJ�HPSOR\HHV�
$� ORFDO�ERDUG�PD\�WHPSRUDULO\�VXVSHQG�WKHVH�UXOHV�DQG�SROLFLHV� IRU� LQGLYLGXDO�VFKRROV� LI

WKH�ERDUG�ILQGV�D�FRPSHOOLQJ�UHDVRQ�WR�GR�VR���7KH�DFW�DOVR�GLUHFWV�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ
WR�UHYLVH�LWV�PHQWRU�SURJUDP�JXLGHOLQHV�WR�UHIOHFW�WKHVH�FKDQJHV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�����������7KH�VHFWLRQV�GHDOLQJ�ZLWK�WHDFKHU�HPSOR\PHQW
DQG�GLVPLVVDO�DSSO\�WR�SURFHHGLQJV�LQLWLDWHG�RQ�RU�DIWHU�0D\�������������6,�

([SDQG�$VVDXOW�6FKRRO�3HUVRQQHO

6�/������������6%��������6HH�&ULPLQDO�/DZ�

/DWHUDO�(QWU\�6LPSOLILHG

6�/�� ��������� �+%� ������ DPHQGV� *�6�� ���&�������� ZKLFK� ZDV� HQDFWHG� LQ� ����� WR
SURYLGH�DQ�DOWHUQDWLYH� ODWHUDO� HQWU\� SURFHGXUH� IRU� ORFDO� VFKRRO�DGPLQLVWUDWLYH� XQLWV�ZLWK� WHDFKHU
VKRUWDJHV���7KH�DFW�FODULILHV�WKDW�DQ�LQGLYLGXDO�HPSOR\HG�XQGHU�WKDW�ODZ�DV�D�WHDFKHU��ZKR�WDNHV
DQG�SDVVHV� WKH� VWDQGDUG�H[DP�EHIRUH� LQLWLDO� HPSOR\PHQW�DQG�ZKR� LV� UH�HPSOR\HG�E\� WKH� ORFDO
ERDUG�DIWHU�RQH�\HDU��LV�HOLJLEOH�WR�UHFHLYH�DQ�LQLWLDO�6WDWH�WHDFKHU�FHUWLILFDWH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV�WR�DOO�SHUVRQV�KLUHG�XQGHU�*�6�����&�
�������ZKLFK�H[SLUHV�6HSWHPEHU�����������6,�

6SHFLDO�1HHGV�)XQGLQJ�7UDQVSRUWDWLRQ

6�/������������6%�������VSHFLILHV�KRZ�WKH�VHUYLFHV� IRU�DQ�RXW�RI�VWDWH� VWXGHQW��ZLWK�D
FXUUHQW�LQGLYLGXDO�HGXFDWLRQ�SODQ��ZLOO�EH�IXQGHG�ZKLOH�WKH�VWXGHQW¶V�HOLJLELOLW\�IRU�VHUYLFHV�LQ�WKLV
6WDWH� DUH� GHWHUPLQHG�� � 7KH� 6WDWH� %RDUG� RI� (GXFDWLRQ� DOVR� VKDOO� VWXG\� WUDQVSRUWDWLRQ� LVVXHV
LQYROYLQJ�FKLOGUHQ�ZLWK�VSHFLDO�QHHGV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������6.�

'XW\�)UHH�3HULRG�$OO�7HDFKHUV

6�/������������6%�������SURYLGHV�WKDW�D�SULQFLSDO�VKDOO�QRW�PDNH�D�WHDFKHU�JLYH�XS�KLV�RU
KHU�GXW\�IUHH�SHULRG�RQ�DQ�RQJRLQJ��UHJXODU�EDVLV�ZLWKRXW�WKH�FRQVHQW�RI�WKH�WHDFKHU�
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7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV�EHJLQQLQJ�ZLWK�WKH�����������VFKRRO
\HDU����6.�

9ROXQWDU\�6KDUHG�/HDYH

6�/������������+%��������6HH�(PSOR\PHQW�

1R�*XQV�DW�6FKRRO�/DZ�6FKRRO�(PSOR\HHV

6�/������������6%���������6HH�&ULPLQDO�/DZ�

6XQVHW�7HUP�RI�(QHUJ\�6DYLQJV�&RQWUDFWV

6�/������������6%�������6HH�/RFDO�*RYHUQPHQW�

6XEVWLWXWH�7HDFKHUV

6�/�� ���������� 6HF�� ���� �+%� ����� 6HF�� ����� GLUHFWV� ORFDO� VFKRRO� DGPLQLVWUDWLYH� XQLWV� WR
GHWHUPLQH� WKH� UHDVRQV�ZKHQ� WKHLU� DYHUDJH� QXPEHU� RI� GD\V� GXH� WR� WHDFKHU� DEVHQFHV� LV� KLJKHU
WKDQ�WKH�VWDWHZLGH�DYHUDJH���7KHVH�XQLWV�DOVR�PXVW�GHYHORS�SODQV�WR�GHFUHDVH�WKHLU�DYHUDJHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������5-�

7HDFKLQJ�)HOORZV�$GPLQLVWUDWLRQ�&RVWV

6�/������������6HF��������+%������6HF��������DXWKRUL]HV�WKH�3XEOLF�6FKRRO�)RUXP��ZKLFK
DGPLQLVWHUV�WKH�7HDFKLQJ�)HOORZV�3URJUDP��WR�XVH�XS�WR����������DQQXDOO\�IURP�WKH�IXQG�EDODQFH
WR�FRYHU�DGPLQLVWUDWLRQ�FRVWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������5-�

6WUHQJWKHQ� $OWHUQDWLYH� 6FKRROV�$OWHUQDWLYH� /HDUQLQJ
3URJUDPV

6�/������������6HF��������+%������6HF���������DV�DPHQGHG�E\�6�/������������6HF������+%
����� 6HF�� ����� GLUHFWV� HDFK� ORFDO� ERDUG� RI� HGXFDWLRQ� �ORFDO� ERDUG�� WR� HVWDEOLVK� DW� OHDVW� RQH
DOWHUQDWLYH� OHDUQLQJ� SURJUDP� DQG� WR� DGRSW� JXLGHOLQHV� IRU� DVVLJQLQJ� VWXGHQWV� WR� WKLV� SURJUDP�
/RFDO� ERDUGV� DUH� HQFRXUDJHG� QRW� WR� DVVLJQ� WR� WKHVH� SURJUDPV� DQ\� SURIHVVLRQDO� SXEOLF� VFKRRO
HPSOR\HH�ZKR�KDV�UHFHLYHG�ZLWKLQ�WKH� ODVW� WKUHH�\HDUV�D� OHVV� WKDQ�DERYH�VWDQGDUG� UDWLQJ�RQ�D
IRUPDO�HYDOXDWLRQ���7KH�VHFWLRQ�OLPLWV�IXQGV�LQ�WKH�$OWHUQDWLYH�6FKRROV�$W�5LVN�6WXGHQW�DOORWPHQW
WR�DOWHUQDWLYH�OHDUQLQJ�SURJUDPV��DW�ULVN�VWXGHQWV��DQG�VFKRRO�VDIHW\�SURJUDPV���,W�DOVR�GLUHFWV�WKH
6WDWH� %RDUG� RI� (GXFDWLRQ� �6%(�� WR� DGRSW� SROLFLHV� GHILQLQJ� DOWHUQDWLYH� VFKRROV� DQG� DOWHUQDWLYH
OHDUQLQJ�SURJUDPV�DQG�WR�UHYLHZ�WHDFKHU�TXDOLILFDWLRQV�IRU�WKHVH�VFKRROV�DQG�SURJUDPV���7KH�6%(
VKDOO�UHSRUW�WR�WKH�-RLQW�/HJLVODWLYH�(GXFDWLRQ�2YHUVLJKW�&RPPLWWHH�E\�WKH�FRQYHQLQJ�RI�WKH�����
5HJXODU�6HVVLRQ�

7KH�SURYLVLRQ�UHTXLULQJ�ORFDO�ERDUGV�WR�HVWDEOLVK�DW�OHDVW�RQH�DOWHUQDWLYH�OHDUQLQJ�SURJUDP
EHFRPHV�HIIHFWLYH� -XO\� ��� ������ � 7KH� UHPDLQGHU� RI� WKH� VHFWLRQ�EHFDPH�HIIHFWLYH� -XO\� ��� �����
�5-�
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([SDQG�6FKRRO�%UHDNIDVW�3URJUDP

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� 6WDWH� %RDUG� RI� (GXFDWLRQ� WR
H[SDQG� WKH� VFKRRO� EUHDNIDVW� SURJUDP� WR� DOO� VWXGHQWV� LQ� NLQGHUJDUWHQ� E\� WKH� EHJLQQLQJ� RI� WKH
����������VFKRRO�\HDU�

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\������������5-�

7H[WERRN�&RPPLVVLRQ�0HPEHUVKLS�([SDQVLRQ

6�/������������6HF��������+%������6HF�������� LQFUHDVHV�� IURP���� WR����� WKH�QXPEHU�RI
PHPEHUV�RQ�WKH�7H[WERRN�&RPPLVVLRQ��&RPPLVVLRQ��DQG�UHTXLUHV�WKH�&RPPLVVLRQ�WR�PHHW�IRXU
WLPHV�D�\HDU�RU�DW�WKH�FDOO�RI�WKH�FKDLU���(DFK�SURSRVHG�WH[WERRN�PXVW�EH�UHDG�E\�DW� OHDVW�RQH
H[SHUW�LQ�WKH�GLVFLSOLQH�IRU�ZKLFK�LW�ZRXOG�EH�XVHG���([WHUQDO�VRXUFHV��&RPPLVVLRQ�PHPEHUV��DQG
WH[WERRN�DGYLVRU\�FRPPLWWHH�PHPEHUV�PD\�TXDOLI\�DV�H[SHUWV�IRU�WKLV�SXUSRVH���7KH�&RPPLVVLRQ
PD\�FRQVLGHU�UHYLHZV�IURP�RWKHU� LQGLYLGXDOV��EXW�PD\�QRW�VXEVWLWXWH�WKHVH�UHYLHZV�IRU� WKRVH�RI
WKH� FHUWLILHG�H[SHUW�� � 7KH� VHFWLRQ�DOVR� UHTXLUHV�HYDOXDWLRQV�RI�D� SURSRVHG� WH[WERRN� WR� FRQVLGHU
ZKHWKHU�LW�LV�DOLJQHG�ZLWK�WKH�6WDQGDUG�&RXUVH�RI�6WXG\�

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\������������5-�

3LORW� 3URJUDP� WR� 7HVW� DQG� (YDOXDWH� D� 5HYLVHG� 6FKRRO
$FFRXQWDELOLW\�0RGHO�IRU�WKH�$%&V�3ODQ

6�/������������6HF��������+%������6HF��������GLUHFWV�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ��6%(�
WR�HVWDEOLVK�D�SLORW�SURJUDP�LQ�XS�WR�ILYH�ORFDO�VFKRRO�DGPLQLVWUDWLYH�XQLWV��XQLWV����7KH�SXUSRVH�LV
WR�GHWHUPLQH�ZKHWKHU�PRGLILFDWLRQ�RI�WKH�PRGHO�XVHG�WR�GHWHUPLQH�VFKRRO�SHUIRUPDQFH�XQGHU�WKH
FXUUHQW� VFKRRO�DFFRXQWDELOLW\�SURJUDP� �$%&¶V�SURJUDP�� FDQ� OHDG� WR� JUHDWHU� VWXGHQW�PDVWHU\� RI
WHVWHG� VXEMHFW� PDWWHU� DQG� VNLOOV�� � 7KH� 6%(� VKDOO� GLVDJJUHJDWH� VWXGHQW� SHUIRUPDQFH� ZLWKLQ
GHVLJQDWHG�GHPRJUDSKLF�JURXSV�RU�GHVLJQDWHG�VWXGHQW�SHUIRUPDQFH�JURXSV��RU�ERWK�� �%HIRUH�D
ORFDO�ERDUG�RI�HGXFDWLRQ�DSSOLHV�WR�SDUWLFLSDWH�LQ�WKLV�SURJUDP��LW�PXVW�KROG�D�SXEOLF�PHHWLQJ�DQG
SDVV�D�UHVROXWLRQ�DSSURYLQJ�WKH�XQLW¶V�SDUWLFLSDWLRQ���3HUVRQQHO�LQ�VFKRROV�WKDW�SDUWLFLSDWH�ZLOO�EH
HOLJLEOH�IRU�ILQDQFLDO�DZDUGV��PD[LPXP������IRU�WHDFKHUV�DQG������IRU�WHDFKHU�DVVLVWDQWV��LI�WKHLU
VFKRROV�PHHW�WKH�SLORW�SURJUDP¶V�JRDOV�� �7KHVH�DZDUGV�DUH�VHSDUDWH�DQG�PD\�EH� LQ�DGGLWLRQ�WR
DZDUGV�XQGHU�WKH�$%&¶V�SURJUDP�

7KH� 6%(� PXVW� HYDOXDWH� DQQXDOO\� WKH� SLORW� SURJUDP� WR� GHWHUPLQH� ZKHWKHU� WKHUH� LV
LPSURYHG� VWXGHQW� SHUIRUPDQFH� IRU� VWXGHQWV� ZKR� TXDOLI\� IRU� IUHH� RU� UHGXFHG� OXQFKHV� DQG� WR
FRPSDUH� VWXGHQW� SHUIRUPDQFH� LQ� WKH� SDUWLFLSDWLQJ� XQLWV� WR� VWDWHZLGH� SHUIRUPDQFH� XQGHU� WKH
$%&¶V� SURJUDP�� � 7KH� 6%(�PXVW� UHSRUW� WR� WKH� -RLQW� /HJLVODWLYH� (GXFDWLRQ� 2YHUVLJKW� &RPPLWWHH
�-/(2&��E\�1RYHPEHU�����������0DUFK�����������DQG�DQQXDOO\�VWDUWLQJ�2FWREHU������������7KH
-/(2&�PXVW�VWXG\�LVVXHV�UHODWHG�WR�WKH�GHYHORSPHQW�RI�D�UHYLVHG�DFFRXQWDELOLW\�PRGHO�DQG�PD\
UHSRUW�WR�WKH������5HJXODU�6HVVLRQ�RU�WKH������6HVVLRQ�RI�WKH�*HQHUDO�$VVHPEO\�

7KH� VHFWLRQ� EHFDPH� HIIHFWLYH� -XO\� ��� ������ DQG� H[SLUHV�ZLWK� WKH� SD\PHQW� RI� ILQDQFLDO
DZDUGV�XQGHU�WKH�SLORW�SURJUDP�DW�WKH�HQG�RI�WKH�����������VFKRRO�\HDU����5-�

(VWDEOLVKPHQW� RI� 'LYLVLRQ� RI� (GXFDWLRQ� 6HUYLFHV�5HYLHZ
'LVDELOLW\�6HUYLFHV

6�/������������6HF��������+%������6HF����������6HH�+XPDQ�5HVRXUFHV�



&KDSWHU���(GXFDWLRQ

��

&ULPH�&RQWURO�3XUFKDVH�0HWDO�'HWHFWRUV�WR�5HGXFH�&ULPH� LQ
6FKRROV

6�/������������6HF��������+%������6HF����������6HH�6WDWH�*RYHUQPHQW�

6FKRRO�(PSOR\HH�5HWLUHPHQW�&UHGLW�&KDQJHG

6�/������������6HF���������+%������6HF�����������6HH�(PSOR\PHQW�

/RVH�&RQWURO�/RVH�<RXU�/LFHQVH

6�/������������6%������DV�DPHQGHG�E\�6�/������������6HF�����+%�������6HF�����DPHQGV
WKH� ODZ� IRU� SHUVRQV� EHWZHHQ� WKH� DJHV� RI� ��� DQG� ��� REWDLQLQJ� GULYHU� OLFHQVH� SULYLOHJHV� E\
FRQGLWLRQLQJ� WKHLU� ULJKW� WR� GULYH� RQ� QRW� EHLQJ� H[SHOOHG� RU� VXVSHQGHG� IURP� VFKRRO� EHFDXVH� RI
DOFRKRO�RU�GUXJ�YLRODWLRQV��EULQJLQJ�LOOHJDO�ZHDSRQV�RQ�VFKRRO�SURSHUW\��RU�DVVDXOWLQJ�D�WHDFKHU�RU
RWKHU�VFKRRO�SHUVRQQHO�RQ�VFKRRO�SURSHUW\�

(OLJLELOLW\� IRU� 'ULYLQJ� (OLJLELOLW\� &HUWLILFDWHV�� 7KH� DFW� DPHQGV� *�6�� ������ �OLPLWHG
OHDUQHUV¶�SHUPLWV�DQG�SURYLVLRQDO�GULYHUV�OLFHQVHV��WR�DGG�DGGLWLRQDO�FULWHULD�IRU�UHFHLYLQJ�D�GULYLQJ
HOLJLELOLW\�FHUWLILFDWH��FHUWLILFDWH�����3XEOLF�VFKRROV��FKDUWHU�VFKRROV��FRPPXQLW\�FROOHJHV��QRQSXEOLF
VFKRROV��DQG�KRPH�VFKRROV�DUH�UHTXLUHG�WR�LVVXH�FHUWLILFDWHV�WR�SHUVRQV�EHWZHHQ�WKH�DJHV�RI���
DQG����ZKR�PHHW� FHUWDLQ�HGXFDWLRQDO� FULWHULD�� �&HUWLILFDWHV� DUH� D� SUHUHTXLVLWH� IRU� GULYHU� OLFHQVH
SULYLOHJHV��� � 7KH� DFW� SURYLGHV� WKDW� D� SHUVRQ� LV� QRW� HOLJLEOH� IRU� D� FHUWLILFDWH� LI� WKH� SHUVRQ� ZDV
H[SHOOHG� IURP� VFKRRO�� VXVSHQGHG� IRU� PRUH� WKDQ� WHQ� FRQVHFXWLYH� GD\V�� RU� DVVLJQHG� WR� DQ
DOWHUQDWLYH� HGXFDWLRQDO� VHWWLQJ� IRU� PRUH� WKDQ� WHQ� FRQVHFXWLYH� GD\V� IRU� RQH� RI� WKH� IROORZLQJ
LQFLGHQWV�

½ 7KH� SRVVHVVLRQ� RU� VDOH� RI� DOFRKRO� RU� DQ� LOOHJDO� FRQWUROOHG� VXEVWDQFH� RQ� VFKRRO
SURSHUW\�

½ 7KH�EULQJLQJ��SRVVHVVLRQ��RU�XVH�RQ�VFKRRO�SURSHUW\�RI�D�JXQ�� ULIOH��SLVWRO��RU�RWKHU
ILUHDUP�� RU� DQ\� G\QDPLWH� FDUWULGJH�� ERPE�� JUHQDGH�� PLQH�� RU� SRZHUIXO� H[SORVLYH�
�7KLV�GRHV�QRW�LQFOXGH�%%�JXQV��VWXQ�JXQV��DLU�ULIOHV��DLU�SLVWROV��RU�RWKHU�ZHDSRQV��

½ 7KH�SK\VLFDO�DVVDXOW�RQ�D�WHDFKHU�RU�RWKHU�VFKRRO�SHUVRQQHO�RQ�VFKRRO�SURSHUW\�
³6FKRRO� SURSHUW\´� LQFOXGHV� VFKRRO� SUHPLVHV�� VFKRRO� EXVHV�� DQG� VFKRRO�VSRQVRUHG� FXUULFXODU� RU
H[WUDFXUULFXODU�DFWLYLWLHV�WKDW�RFFXU�RQ�RU�RII�WKH�SK\VLFDO�SUHPLVHV�RI�WKH�VFKRRO�

$�FHUWLILFDWH�PD\�QRW�EH�LVVXHG�XQWLO�WKH�VWXGHQW�KDV�H[KDXVWHG�DOO�DGPLQLVWUDWLYH�DSSHDOV
FRQQHFWHG�WR�WKH�GLVFLSOLQDU\�DFWLRQ�DQG�RQH�RI�WKH�IROORZLQJ�FRQGLWLRQV�LV�PHW�

½ 7KH� VWXGHQW� LV� QRZ� ��� DQG� WKH� FRQGXFW� LQ� TXHVWLRQ� KDSSHQHG� EHIRUH� WKH� VWXGHQW
UHDFKHG�WKH�DJH�RI����

½ 7KH�FRQGXFW�RFFXUUHG�DIWHU�WKH�VWXGHQW�UHDFKHG�WKH�DJH�RI�����DQG�DW�OHDVW�RQH�\HDU
DIWHU�WKH�VWXGHQW�H[KDXVWHG�DOO�DGPLQLVWUDWLYH�DSSHDOV�

½ 7KH� VWXGHQW� QHHGV� WR� GULYH� WR� DQG� IURP� VFKRRO�� D� GUXJ� RU� DOFRKRO� WUHDWPHQW
FRXQVHOLQJ� SURJUDP�� RU� D� PHQWDO� KHDOWK� WUHDWPHQW� SURJUDP�� DQG� QR� RWKHU
WUDQVSRUWDWLRQ�LV�DYDLODEOH�

,I�D�VWXGHQW�LV�LQHOLJLEOH�IRU�D�FHUWLILFDWH�RU�LI�WKH�VWXGHQW¶V�GULYLQJ�SULYLOHJHV�DUH�UHYRNHG�GXH�WR
LQHOLJLELOLW\� IRU� D� FHUWLILFDWH�� D� FHUWLILFDWH� PD\� EH� LVVXHG� LI�� DIWHU� VL[� PRQWKV� IURP� WKH� GDWH� RI
LQHOLJLELOLW\��WKH�VFKRRO�DGPLQLVWUDWRU�GHWHUPLQHV�WKDW�

½ 7KH�VWXGHQW�KDV�UHWXUQHG�WR�VFKRRO�DQG�LV�PDNLQJ�H[HPSODU\�SURJUHVV��RU
½ 7KH�GLVFLSOLQDU\�DFWLRQ�ZDV�IRU�WKH�SRVVHVVLRQ�RU�VDOH�RI�GUXJV�RU�DOFRKRO�RQ�VFKRRO

SURSHUW\��DQG�WKH�VWXGHQW�VXEVHTXHQWO\�DWWHQGV�DQG�VXFFHVVIXOO\�FRPSOHWHV�D�GUXJ�RU
DOFRKRO�WUHDWPHQW�FRXQVHOLQJ�SURJUDP��DV�DSSOLFDEOH�

5HYRFDWLRQ�RI�'ULYLQJ�(OLJLELOLW\�&HUWLILFDWH���7KH�DFW�UHTXLUHV�WKH�'LYLVLRQ�RI�0RWRU
9HKLFOHV��'09��WR�UHYRNH�IRU�RQH�\HDU�D�GULYHU¶V�SHUPLW�RU�OLFHQVH�ZKHQ�'09�UHFHLYHV�QRWLILFDWLRQ
WKDW� D� SHUVRQ� QR� ORQJHU�PHHWV� WKH� HOLJLELOLW\� UHTXLUHPHQWV� IRU� WKH� FHUWLILFDWH�� � $� UHYRFDWLRQ� LV
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HIIHFWLYH� WKH� WHQWK� GD\� DIWHU� QRWLFH� RI� UHYRFDWLRQ� LV�PDLOHG� WR� '09�� � '09�PXVW� UHLQVWDWH� WKH
GULYLQJ� SULYLOHJHV� LI� WKH� SHUVRQ� SUHVHQWV� D� YDOLG� FHUWLILFDWH�� 7KH� DFW� DOVR� SURKLELWV� '09� IURP
LVVXLQJ�D�GULYHUV�OLFHQVH�WR�DQ\�DGXOW��ZKRVH�SHUPLW�RU�OLFHQVH�ZDV�VXVSHQGHG�RU�UHYRNHG�XQGHU
WKLV�DFW��XQWLO�WKDW�SHUVRQ�LV�HOLJLEOH�IRU�UHVWRUDWLRQ�RI�KLV�RU�KHU�GULYLQJ�SULYLOHJHV�

5XOHPDNLQJ�� � 7KH� DFW� UHTXLUHV� WKH� 6WDWH� %RDUG� RI� (GXFDWLRQ�� WKH� 6HFUHWDU\� RI
$GPLQLVWUDWLRQ�� DQG� WKH�6WDWH�%RDUG�RI�&RPPXQLW\�&ROOHJHV� WR� DGRSW� UXOHV� IRU� WKH� LVVXDQFH� RI
FHUWLILFDWHV�� WR� GHILQH� H[HPSODU\� VWXGHQW� EHKDYLRU�� WR� GHILQH� ZKDW� FRQVWLWXWHV� VXFFHVVIXO
FRPSOHWLRQ�RI�D�GUXJ�RU�DOFRKRO�WUHDWPHQW�FRXQVHOLQJ�SURJUDP��DQG�WR�GHYHORS�FRQVHQW�IRUPV�IRU
WKH�UHOHDVH�RI� LQIRUPDWLRQ�WR�'09�� �7KH�6WDWH�%RDUG�RI�(GXFDWLRQ�PXVW� LQLWLDWH�DQG�FRRUGLQDWH
PHHWLQJV�ZLWK�WKH�RWKHU�DSSOLFDEOH�6WDWH�HQWLWLHV�LQ�RUGHU�WR�GHYHORS�FRRUGLQDWHG�UXOHV��SROLFLHV�
DQG�JXLGHOLQHV���7KHVH�SURYLVLRQV�EHFDPH�HIIHFWLYH�-XO\���������

&RQVHQW� IRU� 'LVFORVXUH� RI� 6WXGHQW� ,QIRUPDWLRQ� WR� '09�� � 7KH� DFW� UHTXLUHV� WKH
6WDWH�%RDUG�RI� (GXFDWLRQ�� WKH� 6HFUHWDU\� RI� $GPLQLVWUDWLRQ�� DQG� WKH� 6WDWH� %RDUG� RI� &RPPXQLW\
&ROOHJHV� WR�GHYHORS� IRUPV� IRU�SDUHQWV��JXDUGLDQV�� RU� HPDQFLSDWHG� MXYHQLOHV�� DV� DSSURSULDWH�� WR
SURYLGH�WKHLU�ZULWWHQ��LUUHYRFDEOH�FRQVHQW�IRU�D�VFKRRO�WR�GLVFORVH�WR�'09�WKDW�D�VWXGHQW�QR�ORQJHU
PHHWV�WKH�FRQGLWLRQV�IRU�D�FHUWLILFDWH���7KH�VFKRRO�PD\�RQO\�GLVFORVH�WKH�VWDWXWH�XQGHU�ZKLFK�WKH
VWXGHQW� LV� QR� ORQJHU� HOLJLEOH� DQG�PD\� QRW� GLVFORVH� RWKHU� LQIRUPDWLRQ� FRQFHUQLQJ� WKH� VWXGHQW¶V
VFKRRO�UHFRUG���7KLV�FRQVHQW�LV�D�SUHUHTXLVLWH�IRU�D�FHUWLILFDWH�

'XWLHV�RI�6FKRRO�$GPLQLVWUDWRUV���7KH�DFW�UHTXLUHV�HQXPHUDWHG�VFKRRO�DGPLQLVWUDWRUV
WR� VLJQ� FHUWLILFDWHV�� REWDLQ� WKH� FRQVHQW� IRU� GLVFORVXUH�� DQG� QRWLI\� '09� ZKHQ� D� VWXGHQW� ZKR
UHFHLYHG�D�FHUWLILFDWH�QR�ORQJHU�PHHWV�WKH�FULWHULD�

([FHSW�DV�QRWHG�DERYH�� WKH�DFW�EHFRPHV�HIIHFWLYH�-XO\����������DQG�DSSOLHV� WR�DQ\RQH
ZKR�REWDLQV�D�OHDUQHUV�SHUPLW�RU�GULYHUV�OLFHQVH�DIWHU�'HFHPEHU�����������7KH�DFW�DSSOLHV�RQO\�WR
FRQGXFW�FRPPLWWHG�RQ�RU�DIWHU�-XO\����������E\�D�SHUVRQ�ZKR�LV�H[SHOOHG��VXVSHQGHG��RU�SODFHG�LQ
DQ�DOWHUQDWLYH�HGXFDWLRQDO�VHWWLQJ�DV�D�UHVXOW�RI�WKDW�FRQGXFW����5-�

6WRS�7KUHDWV�$FWV�RI�6FKRRO�9LROHQFH

6�/������������+%�������DV�DPHQGHG�E\�6�/������������6HFV�������+%�������6HFV�������
LQFUHDVHV�WKH�FULPLQDO�SHQDOWLHV�IRU�VHFRQG�DQG�VXEVHTXHQW�FRQYLFWLRQV�IRU�PDNLQJ�ERPE�WKUHDWV
DQG� SHUSHWUDWLQJ� ERPE� KRD[HV� DJDLQVW� SXEOLF� EXLOGLQJV�� LQFUHDVHV� WKH� FULPLQDO� SHQDOW\� IRU� WKH
SRVVHVVLRQ� RU� FDUU\LQJ� RI� D� ERPE� RQ� HGXFDWLRQDO� SURSHUW\� RU� WR� VFKRRO� VSRQVRUHG� DFWLYLWLHV�
LQFUHDVHV� WKH� FULPLQDO� SHQDOW\� IRU� HQFRXUDJLQJ� D�PLQRU� WR� FDXVH�� HQFRXUDJH� RU� DLG� D�PLQRU� WR
SRVVHVV�RU�FDUU\�D�ERPE�RQ�HGXFDWLRQDO�SURSHUW\��FUHDWHV�FLYLO�OLDELOLW\�RI�SDUHQWV�IRU�FHUWDLQ�DFWV
E\�PLQRUV�� UHTXLUHV� WKH� UHYRFDWLRQ� RI� GULYHUV� OLFHQVH� DQG� OHDUQHU¶V� SHUPLWV� IRU� FHUWDLQ� FULPLQDO
FRQYLFWLRQV�� DQG� UHTXLUHV� D� ����GD\� VXVSHQVLRQ� IRU� DQ\� VWXGHQW�ZKR�PDNHV� D� ERPE� WKUHDW� RU
SHUSHWUDWHV�D�ERPE�KRD[���7KH�DFW�DOVR�UHTXLUHV�D�QXPEHU�RI�VWXGLHV�

([FHSW� DV� QRWHG�� WKH� DFW� EHFDPH� HIIHFWLYH� -XO\� ��� ������ DQG� DSSOLHV� WR� RIIHQVHV
FRPPLWWHG�RQ�RU�DIWHU�WKDW�GDWH�

%RPE�7KUHDWV�DQG�+RD[HV�$JDLQVW�3XEOLF�%XLOGLQJV���7KH�DFW�DPHQGV�*�6���������
DQG�*�6�����������WKH�FULPLQDO�RIIHQVHV�RI�PDNLQJ�D�IDOVH�ERPE�WKUHDW�DQG�SHUSHWUDWLQJ�D�KRD[
ZLWK�D�ERPE���,I�D�SHUVRQ�LV�FRQYLFWHG�RI�D�VHFRQG�RIIHQVH�RI�PDNLQJ�D�IDOVH�ERPE�WKUHDW�DJDLQVW
D�SXEOLF�EXLOGLQJ�ZLWKLQ�ILYH�\HDUV�RI�WKH�ILUVW�FRQYLFWLRQ��WKH�OHYHO�RI�RIIHQVH�LV�LQFUHDVHG�IURP�D
&ODVV�+� IHORQ\� WR� D� &ODVV�*� IHORQ\�� � /LNHZLVH�� LI� D� SHUVRQ� LV� FRQYLFWHG� RI� D� VHFRQG� RIIHQVH� RI
PDNLQJ�D�ERPE�KRD[�DJDLQVW�D�SXEOLF�EXLOGLQJ�ZLWKLQ�ILYH�\HDUV�RI�WKH�ILUVW�FRQYLFWLRQ��WKH�OHYHO�RI
RIIHQVH�LV�LQFUHDVHG�IURP�D�&ODVV�+�IHORQ\�WR�D�&ODVV�*�IHORQ\���7KH�DFW�GHILQHV�D�SXEOLF�EXLOGLQJ
DV�

½ $Q\� SXEOLF� RU� SULYDWH� VFKRRO� EXLOGLQJ� RU� EXV�� RU� RWKHU� SURSHUW\� RZQHG�� XVHG�� RU
RSHUDWHG�E\�D�ERDUG�RI�HGXFDWLRQ��VFKRRO��FROOHJH��ERDUG�RI�WUXVWHHV��RU�GLUHFWRUV�

½ +RVSLWDOV�
½ $Q\�EXLOGLQJ�KRXVLQJ�RQO\�6WDWH��ORFDO��RU�IHGHUDO�JRYHUQPHQW�RIILFHV�
½ $Q\� RIILFH� RI� 6WDWH�� ORFDO�� RU� IHGHUDO� JRYHUQPHQW� ORFDWHG� LQ� D� EXLOGLQJ� WKDW� LV� QRW

H[FOXVLYHO\�RFFXSLHG�E\�6WDWH��ORFDO��RU�IHGHUDO�JRYHUQPHQW�
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7KH�DFW�SURYLGHV�WKDW�D�FRXUW�PD\�RUGHU�UHVWLWXWLRQ��LQFOXGLQJ�FRVWV�DQG�FRQVHTXHQWLDO�GDPDJHV
UHVXOWLQJ�IURP�WKH�GLVUXSWLRQ�RI�WKH�QRUPDO�DFWLYLW\�WKDW�ZRXOG�RWKHUZLVH�RFFXU�EXW�IRU�WKH�ERPE
WKUHDW�RU�KRD[�� � 7KHVH�SURYLVLRQV� EHFRPH�HIIHFWLYH� 6HSWHPEHU� ��� ������ DQG� DSSO\� WR� RIIHQVHV
FRPPLWWHG�RQ�RU�DIWHU�WKDW�GDWH�

&ULPLQDO� SHQDOW\� IRU�ERPEV�RQ�HGXFDWLRQDO� SURSHUW\�� � 7KH� DFW� DPHQGV� *�6�� ���
������E\�LQFUHDVLQJ�IURP�D�&ODVV�,�IHORQ\�WR�D�&ODVV�*�IHORQ\�WKH�FULPLQDO�RIIHQVH�RI�SRVVHVVLQJ�RU
FDUU\LQJ� DQ\� ERPE�� JUHQDGH�� RU� SRZHUIXO� H[SORVLYH� RQ� HGXFDWLRQDO� SURSHUW\�� ,W� DOVR� LQFUHDVHV
IURP� D� &ODVV� ,� IHORQ\� WR� D� &ODVV� *� IHORQ\� WKH� RIIHQVH� RI� FDXVLQJ� RU� HQFRXUDJLQJ� D� PLQRU� WR
SRVVHVV� RU� FDUU\� DQ\� ERPE�� JUHQDGH�� RU� SRZHUIXO� H[SORVLYH� RQ� HGXFDWLRQDO� SURSHUW\�� � 7KH
LQFUHDVHG�SHQDOWLHV�GR�QRW�DSSO\�WR�ILUHZRUNV���7KHVH�SURYLVLRQV�EHFDPH�HIIHFWLYH�6HSWHPEHU���
������DQG�DSSO\�WR�RIIHQVHV�FRPPLWWHG�RQ�RU�DIWHU�WKDW�GDWH���(IIHFWLYH�'HFHPEHU����������LW�DOVR
ZLOO�EH�D�&ODVV�*�IHORQ\�WR�SRVVHVV�RU�FDUU\�D�ERPE��JUHQDGH��RU�SRZHUIXO�H[SORVLYH�WR�D�FXUULFXODU
RU�H[WUDFXUULFXODU�DFWLYLW\�VSRQVRUHG�E\�D�VFKRRO�

'ULYHUV�/LFHQVHV�5HYRFDWLRQV���7KH�DFW�DPHQGV�*�6����������DQG��������UHYRFDWLRQ
RI�GULYHUV�OLFHQVHV�DQG�OHDUQHUV�SHUPLWV���HIIHFWLYH�6HSWHPEHU����������E\�UHTXLULQJ�WKH�'LYLVLRQ
RI�0RWRU�9HKLFOHV�WR�UHYRNH�IRU�RQH�\HDU�D�SHUVRQ¶V�GULYHUV¶�OLFHQVH�RU�SHUPLW�XSRQ�FRQYLFWLRQ�RI
FHUWDLQ�FULPHV�

'09� VKDOO� UHYRNH� IRU� RQH� \HDU� WKH� GULYHUV� OLFHQVH� RU� OLPLWHG� OHDUQHU¶V� SHUPLW� RI� DQ\
SHUVRQ�FRQYLFWHG�RI�WKH�IROORZLQJ�RIIHQVHV�

½ 0DOLFLRXV�XVH�RI�DQ�H[SORVLYH�RU�LQFHQGLDU\�GHYLFH�WR�GDPDJH�SURSHUW\�
½ &RQVSLUDF\�WR�LQMXUH�RU�GDPDJH�E\�XVH�RI�DQ�H[SORVLYH�RU�LQFHQGLDU\�GHYLFH�
½ 0DNLQJ�D�IDOVH�ERPE�WKUHDW�DJDLQVW�D�SXEOLF�EXLOGLQJ�
½ 3HUSHWUDWLQJ�D�ERPE�KRD[�DJDLQVW�D�SXEOLF�EXLOGLQJ�
½ 3RVVHVVLQJ� RU� EULQJLQJ� D� ERPE� RU� SRZHUIXO� H[SORVLYH� GHYLFH� RQWR� HGXFDWLRQDO

SURSHUW\�
½ &DXVLQJ� D� PLQRU� WR� SRVVHVV� RU� EULQJ� D� ERPE� RU� SRZHUIXO� H[SORVLYH� GHYLFH� RQWR

HGXFDWLRQDO�SURSHUW\�
&LYLO� /LDELOLW\�3DUHQWV�� � 7KH� DFW� FUHDWHV� D� QHZ� ODZ�� *�6�� ��������� 1HJOLJHQW

6XSHUYLVLRQ�RI�0LQRU�� �7KLV� ODZ�DOORZV�D�ERDUG�RI�HGXFDWLRQ�RU�RWKHU�HQWLW\� WKDW�DGPLQLVWHUV�RU
FRQWUROV� HGXFDWLRQDO� SURSHUW\� WR� EULQJ� D� FLYLO� DFWLRQ� WR� UHFRYHU� GDPDJHV� IURP� D� SDUHQW� RU
JXDUGLDQ�ZKR�KDV�WKH�FDUH��FXVWRG\��DQG�FRQWURO�RI�DQ�XQHPDQFLSDWHG�PLQRU���7KH�ERDUG�RU�RWKHU
HQWLW\�PXVW�SURYH�E\�FOHDU��FRJHQW�DQG�FRQYLQFLQJ�HYLGHQFH�WKDW�

½ 7KH�PLQRU�YLRODWHG�RQH�RI�VHYHUDO�HQXPHUDWHG�FULPLQDO�VWDWXWHV��LQFOXGLQJ�PDOLFLRXV
XVH� RI� H[SORVLYH��PDOLFLRXV� GDPDJH� WR� RFFXSLHG� SURSHUW\� E\� XVH� RI� DQ� H[SORVLYH�
FRQVSLUDF\�WR�LQMXUH�RU�GDPDJH�E\�XVH�RI�DQ�H[SORVLYH��PDNLQJ�D�IDOVH�ERPE�WKUHDW
DJDLQVW� D� SXEOLF� EXLOGLQJ�� SHUSHWUDWLQJ� D� ERPE� KRD[� DJDLQVW� D� SXEOLF� EXLOGLQJ�
EULQJLQJ�RU�FDXVLQJ�D�PLQRU�WR�EULQJ�D�ERPE�RQWR�HGXFDWLRQDO�SURSHUW\��RU�D�IHORQ\
RIIHQVH�LQYROYLQJ�LQMXU\�WR�SHUVRQV�RU�SURSHUW\�E\�XVH�RI�D�JXQ�RU�RWKHU�ILUHDUP�

½ 7KH� RIIHQVH� RFFXUUHG� RQ� HGXFDWLRQDO� SURSHUW\�� ZKLFK� LQFOXGHV� VFKRROV�� FROOHJHV�
FRPPXQLW\�FROOHJHV��XQLYHUVLWLHV�DQG�SURSHUW\�RZQHG�RU�XVHG�E\�WKRVH�HQWLWLHV�

½ 7KH� SDUHQW� RU� JXDUGLDQ� NQHZ� RU� UHDVRQDEO\� VKRXOG� KDYH� NQRZQ� RI� WKH� PLQRU¶V
OLNHOLKRRG�WR�FRPPLW�WKH�DFW�

½ 7KH�SDUHQW�RU�JXDUGLDQ�KDG�WKH�RSSRUWXQLW\�DQG�DELOLW\�WR�FRQWURO�WKH�PLQRU�
½ 7KH�SDUHQW�RU�JXDUGLDQ�PDGH�QR�UHDVRQDEOH�HIIRUW�WR�FRUUHFW�� UHVWUDLQ��RU�SURSHUO\

VXSHUYLVH�WKH�PLQRU�
,I�VXFFHVVIXO��WKH�HGXFDWLRQDO�HQWLW\�PD\�UHFRYHU�DFWXDO�FRPSHQVDWRU\�DQG�FRQVHTXHQWLDO

GDPDJHV�XS�WR���������IRU�WKH�IDOVH�ERPE�WKUHDW��ERPE�KRD[��RU�SRVVHVVLRQ�RI�D�ERPE���,W�PD\
UHFRYHU�DFWXDO�FRPSHQVDWRU\�DQG�FRQVHTXHQWLDO�GDPDJHV�WR�HGXFDWLRQDO�SURSHUW\�UHVXOWLQJ�IURP
WKH�GHWRQDWLRQ�RI�D�ERPE�RU�GLVFKDUJH�RI�D� ILUHDUP�XS� WR� ��������� � 7KHVH�SURYLVLRQV� EHFRPH
HIIHFWLYH�6HSWHPEHU����������DQG�DSSO\�WR�RIIHQVHV�FRPPLWWHG�RQ�RU�DIWHU�WKDW�GDWH�

6WXGHQW�6XVSHQVLRQ���7KH�DFW�DPHQGV�*�6�����&������VWXGHQW�FRQGXFW��E\�UHTXLULQJ�D
ORFDO�ERDUG�RI�HGXFDWLRQ�WR�VXVSHQG�IRU�����FDOHQGDU�GD\V�DQ\�VWXGHQW�ZKR�

½ %ULQJV�WR�VFKRRO�RU�SRVVHVVHV�DW�VFKRRO�D�ILUHDUP�RU�H[SORVLYH�GHYLFH�
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½ 0DNH�D�IDOVH�ERPE�WKUHDW�DJDLQVW�D�VFKRRO�
½ 3HUSHWUDWHV�D�ERPE�KRD[�DJDLQVW�D�VFKRRO�
(IIHFWLYH� 'HFHPEHU� ��� ������ D� ORFDO� ERDUG� RI� HGXFDWLRQ� DOVR� PXVW� VXVSHQG� IRU� ���

FDOHQGDU�GD\V�DQ\� VWXGHQW�ZKR� FRPPLWV�RQH�RI� WKHVH� DFWV� DW� D� VFKRRO�VSRQVRUHG� FXUULFXODU� RU
H[WUD�FXUULFXODU�DFWLYLW\���7KH�ORFDO�ERDUG�PD\�PRGLI\�DQ\�RI�WKHVH�VXVSHQVLRQV�RQ�D�FDVH�E\�FDVH
EDVLV��LQFOXGLQJ�KDYLQJ�WKH�VWXGHQW�SODFHG�LQ�DQ�DOWHUQDWLYH�VFKRRO�RU�DQ�DOWHUQDWLYH�SURJUDP�

6FKRRO� 9LROHQFH� 6WXG\�� � 7KH� DFW� GLUHFWV� WKH� -RLQW� /HJLVODWLYH� (GXFDWLRQ� 2YHUVLJKW
&RPPLWWHH�� LQ� FRQMXQFWLRQ�ZLWK� RWKHU� HQWLWLHV�� WR� VWXG\� WKH� LVVXH� RI� VWXGHQWV�ZKR� WKUHDWHQ� WR
FRPPLW�RU�ZKR�FDUU\� RXW� DFWV� RI� YLROHQFH�GLUHFWHG� DW� VFKRROV� DQG�SHUVRQV�ZKR�DUH� SUHVHQW� DW
VFKRROV�

'URSRXW�6WXG\���7KH�DFW�DOVR�GLUHFWV�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ�WR�VWXG\�WKH�PHWKRG
IRU�FRPSXWLQJ�GURSRXW�UDWHV�IRU�WKH�$%&V�6FKRRO�$FFRXQWDELOLW\�3ODQ���,W�PXVW�UHSRUW�WR�WKH�-RLQW
/HJLVODWLYH�(GXFDWLRQ�2YHUVLJKW�&RPPLWWHH�RQ�WKH�UHVXOWV�RI�WKLV�VWXG\����5-�

6FKRRO�,PSURYHPHQW�7HDP�5HSUHVHQWDWLYHV�(OHFWHG

6�/������������+%�������DPHQGV�*�6�����&���������ZKLFK�JRYHUQV�VFKRRO�LPSURYHPHQW
WHDPV���7KH�DFW�UHTXLUHV�WKDW�WKH�UHSUHVHQWDWLYHV�RI�DVVLVWDQW�SULQFLSDOV��LQVWUXFWLRQDO�SHUVRQQHO�
LQVWUXFWLRQDO� VXSSRUW�SHUVRQQHO�� DQG� WHDFKHUV�DVVLVWDQWV�ZKR�VHUYH�RQ� WKH� VFKRRO� LPSURYHPHQW
WHDP�PXVW�EH�HOHFWHG�E\�WKHLU�UHVSHFWLYH�JURXSV�E\�VHFUHW�EDOORW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV� WR� VFKRRO� \HDUV�EHJLQQLQJ�ZLWK� WKH
����������VFKRRO�\HDU���6,�

$FWLYLW\�%XVHV�6WRS���55�&URVVLQJV

6�/������������+%���������6HH�7UDQVSRUWDWLRQ�

7HDFKHU�6WXGHQW�1R�6H[�$FWV��

6�/������������6%��������6HH�&ULPLQDO�/DZ�

,PSOHPHQWDWLRQ�RI�6WXGHQW�6WDQGDUGV

6�/�� ��������� �6%� ����� UHTXLUHV� WKH� 6WDWH� %RDUG� RI� (GXFDWLRQ� �6%(�� WR� GHYHORS� DQ
LPSOHPHQWDWLRQ�SODQ�IRU�WKH�6WDWHZLGH�6WXGHQW�$FFRXQWDELOLW\�6WDQGDUGV�SROLF\���7KH�SROLF\�PXVW
LQFOXGH� LGHQWLILFDWLRQ�RI� UHVRXUFHV�DQG�D�SODQ� IRU�XVH�RI� WKRVH� UHVRXUFHV� WR�HQVXUH�DSSURSULDWH
HDUO\� DQG� RQJRLQJ� DVVLVWDQFH� IRU� VWXGHQWV� ZKR� QHHG� WKDW� DVVLVWDQFH�� � 7KH� 6%(� PXVW� UHSRUW
SURJUHVV� LQ� LPSOHPHQWLQJ� WKRVH� SODQV� TXDUWHUO\� WR� WKH� -RLQW� /HJLVODWLYH� (GXFDWLRQ� 2YHUVLJKW
&RPPLWWHH��WKH�+RXVH�DQG�6HQDWH�$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�(GXFDWLRQ�+LJKHU�(GXFDWLRQ�
DQG� WKH� -RLQW� /HJLVODWLYH�&RPPLVVLRQ� RQ�*RYHUQPHQWDO�2SHUDWLRQV� EHJLQQLQJ�2FWREHU� ��� �����
DQG�FRQWLQXLQJ�WKURXJK�-XO\���������

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������6,�

7HDFKHU�+DUDVVPHQW�3URWHFWLRQ

6�/������������+%�������SURKLELWV�D�VFKRRO�HPSOR\HH�IURP�EHLQJ�GLVFLSOLQHG�LQ�DQ\�ZD\
DV�D� UHVXOW�RI� WKH�HPSOR\HH� ILOLQJ� D�ZULWWHQ� FRPSODLQW� DOOHJLQJ� VH[XDO� KDUDVVPHQW� E\� VWXGHQWV�
RWKHU� VFKRRO� HPSOR\HHV�� RU�PHPEHUV� RI� D� ORFDO� ERDUG� RI� HGXFDWLRQ�� � 7KH� SURWHFWLRQ� GRHV� QRW
DSSO\�LI�WKH�HPSOR\HH�NQRZV�WKH�UHSRUW�LV�IDOVH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������6.�
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6FKRRO�7HDP�$XWKRULW\�6FKRRO�&DOHQGDU

6�/������������6%������UHGXFHV�IURP�WHQ�WR�HLJKW�WKH�QXPEHU�RI�GD\V�D� ORFDO�ERDUG�RI
HGXFDWLRQ�PD\�XVH�IRU�WHDFKHU�ZRUNGD\V��DGGLWLRQDO�LQVWUXFWLRQDO�GD\V��RU�RWKHU�ODZIXO�SXUSRVHV�
7KHVH� WZR� GD\V� DUH� VKLIWHG� WR� LQGLYLGXDO� VFKRROV� JLYLQJ� WKH� SULQFLSDO� ������ GD\V� WR� VFKHGXOH�
%HIRUH�VFKHGXOLQJ�WKHVH�GD\V��WKH�SULQFLSDO�LV�UHTXLUHG�WR�ZRUN�ZLWK�WKH�VFKRRO�LPSURYHPHQW�WHDP
WR�GHWHUPLQH�ZKHQ�DQG�IRU�ZKDW�SXUSRVH�WKH�GD\V�ZLOO�EH�VFKHGXOHG���+RZHYHU��LI�GXULQJ�WKH�ODVW
WZR� \HDUV� WKH� ORFDO� VFKRRO� V\VWHP� KDV�PDGH� XS� DQ� DYHUDJH� RI� DW� OHDVW� HLJKW� GD\V� IRU� VFKRRO
FORVLQJ�EHFDXVH�RI�LQFOHPHQW�ZHDWKHU��WKH�ORFDO�ERDUG�PD\�GHVLJQDWH�XS�WR�WZR�RI�WKHVH�GD\V�DV
DGGLWLRQDO�PDNH�XS�GD\V�WR�EH�VFKHGXOHG�DIWHU�WKH�ODVW�GD\�RI�VWXGHQW�DWWHQGDQFH�

7KH�DFW�DOVR�PDNHV� LW�D�GXW\�RI� ORFDO�ERDUGV� RI�HGXFDWLRQ�DQG�SULQFLSDOV� WR�HVWDEOLVK�D
VFKRRO�LPSURYHPHQW�WHDP�HDFK�\HDU�WR�GHYHORS��UHYLHZ��DQG�UHYLVH�D�VFKRRO�LPSURYHPHQW�SODQ�
/RFDO�ERDUGV�PXVW�DGRSW�D�SROLF\� WR�HQVXUH� WKDW�SULQFLSDOV�HVWDEOLVK� WKHVH� VFKRRO� LPSURYHPHQW
WHDPV� DQG� WKHQ� ZRUN� WRJHWKHU� ZLWK� WKH� WHDPV� WR� GHYHORS�� UHYLHZ�� DQG� DPHQG� VFKRRO
LPSURYHPHQW� SODQV� IRU� WKHLU� VFKRROV�� � 7KH� DFW� DOVR� GLUHFWV� WKH� -RLQW� /HJLVODWLYH� (GXFDWLRQ
2YHUVLJKW�&RPPLWWHH�WR�VWXG\�LVVXHV�UHODWHG�WR�WKH�GHYHORSPHQW�RI�VFKRRO�FDOHQGDUV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV�WR�DOO�VFKRRO�\HDUV�EHJLQQLQJ�ZLWK�WKH
����������VFKRRO�\HDU���6,�

:HDSRQV�DW�6FKRRO�/DZ�&ODULILHG

6�/������������+%�������PDNHV�D�QXPEHU�RI�FODULI\LQJ�DQG�FRQIRUPLQJ�DPHQGPHQWV�WR
ODZV�DPHQGHG�E\�OHJLVODWLRQ�HQDFWHG�HDUOLHU�WKLV�6HVVLRQ���7KHVH�FKDQJHV�LQFOXGH�WKH�IROORZLQJ�

½ ([SDQGV� WKH� PDQGDWRU\� ����GD\� VFKRRO� VXVSHQVLRQ� WR� VWXGHQWV� ZKR� SRVVHVV� D
ILUHDUP� RU� H[SORVLYH� GHYLFH� RQ� HGXFDWLRQDO� SURSHUW\� RU� DW� D� VFKRRO�VSRQVRUHG
FXUULFXODU� RU� H[WUDFXUULFXODU� DFWLYLW\� RII� VFKRRO� SURSHUW\�� 7KHVH� FKDQJHV� WRRN� HIIHFW
$XJXVW������������*�6�����&�����G����DV�DPHQGHG�E\�6�/������������+%������

½ ([SDQGV�WKH�PDQGDWRU\�����GD\�VFKRRO�VXVSHQVLRQ�WR�VWXGHQWV�ZKR�EULQJ�D�ILUHDUP
RU� H[SORVLYH� GHYLFH� WR� D� VFKRRO�VSRQVRUHG� FXUULFXODU� RU� H[WUDFXUULFXODU� DFWLYLW\� RII
HGXFDWLRQDO� SURSHUW\�� 7KHVH� FKDQJHV� WRRN� HIIHFW� $XJXVW� ��� ������ � �*�6�� ���&�
����G����DV�DPHQGHG�E\�6�/������������+%������

½ $PHQGV� *�6�� ���&�����G���� PDQGDWRU\� VFKRRO� VXVSHQVLRQ� IRU� ILUHDUPV� DQG
H[SORVLYHV��WR�FRQIRUP�WKH�GHILQLWLRQ�RI�³ZHDSRQV´�WR�WKH�FKDQJHV�PDGH�WR�*�6�����
������ �ZHDSRQV� RQ� HGXFDWLRQDO� SURSHUW\�� E\� 6�/�� ��������� �6%� ������� � 7KHVH
FKDQJHV��HIIHFWLYH�'HFHPEHU����������SURYLGH�WKDW�LI�D�SHUVRQ�FRPHV�LQWR�SRVVHVVLRQ
RI�D�ZHDSRQ�RQ�HGXFDWLRQDO�SURSHUW\�E\�WDNLQJ�RU�UHFHLYLQJ�WKH�ZHDSRQ�IURP�DQRWKHU
SHUVRQ�RU�E\�ILQGLQJ�WKH�ZHDSRQ��DQG�LI�WKH�SHUVRQ�WKHQ�WXUQV�WKH�ZHDSRQ�RYHU�WR
ODZ�HQIRUFHPHQW�RIILFLDOV�DV�VRRQ�DV�SUDFWLFDEOH��WKH�SHUVRQ�LV�QRW�JXLOW\�RI�D�IHORQ\�
,I�D�VWXGHQW�ILWV�RQH�RI�WKHVH�FLUFXPVWDQFHV��WKHQ�KH�RU�VKH�ZRXOG�QRW�EH�VXEMHFW�WR
WKH�PDQGDWRU\�����GD\V�VXVSHQVLRQ�IURP�VFKRRO�

½ $PHQGV� *�6����&�����G���� ZKLFK� UHTXLUHV� D� PDQGDWRU\� ���� GD\V� VXVSHQVLRQ� IRU
VWXGHQWV�ZKR�PDNH�ERPE�WKUHDWV�RU�SHUSHWUDWH�ERPE�KRD[HV��VR�WKDW�WKH�ODQJXDJH
FRQIRUPV� WR� WKH� ODQJXDJH� LQ� *�6�� ���&�����G���� � 7KHVH� VXEVHFWLRQV� DUH� OLQNHG� WR
*�6������������ZHDSRQV�RQ�HGXFDWLRQDO�SURSHUW\����7KHVH�FKDQJHV�WRRN�HIIHFW�$XJXVW
��������

½ 0DNHV�FRQIRUPLQJ�FKDQJHV�WR�WKH�HQXPHUDWHG�VWXGHQW�FRQGXFW�WKDW�FDQ�OHDG�WR�WKH
GHQLDO�RI�D�GULYHUV�HOLJLELOLW\�FHUWLILFDWH�XQGHU�WKH�QHZ�*�6��������Q����FUHDWHG�E\�6�/�
��������� �/RVH� &RQWURO�/RVH� /LFHQVH��� � 7KHVH� FKDQJHV� EHFRPH� HIIHFWLYH� -XO\� ��
��������5-�
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&RPPLVVLRQ�2Q�&KLOGUHQ�ZLWK�6SHFLDO�1HHGV�5HSHDOHG

6�/������������6HF����%����+%������6HF����%����UHSHDOV�$UWLFOH����RI�&KDSWHU�����RI�WKH
*HQHUDO�6WDWXWHV��ZKLFK�HVWDEOLVKHG�WKH�&RPPLVVLRQ�RQ�&KLOGUHQ�ZLWK�6SHFLDO�1HHGV�

7KH�UHSHDO�EHFDPH�HIIHFWLYH�-XO\������������5-�

$OWHUQDWLYH�6FKRROV�ZLWKLQ�6FKRROV

6�/�� ��������� �6%� ������ PDNHV� WKH� IROORZLQJ� FKDQJHV� WR� ODZV� UHODWHG� WR� DOWHUQDWLYH
VFKRROV�DQG�SURJUDPV�

½ 5HTXLUHV� VFKRRO� LPSURYHPHQW� SODQV� �GHYHORSHG� DW� WKH� EXLOGLQJ� OHYHO� E\� WHDFKHUV�
DGPLQLVWUDWRUV��DQG�SDUHQWV��WR�VSHFLI\�HIIHFWLYH�LQVWUXFWLRQDO�SUDFWLFHV�DQG�PHWKRGV
WR� LPSURYH� DFDGHPLF� SHUIRUPDQFH� RI� VWXGHQWV� DW� ULVN� RI� DFDGHPLF� IDLOXUH� RU� RI
GURSSLQJ� RXW� RI� VFKRRO�� � 6FKRRO� LPSURYHPHQW� WHDPV�PXVW� UHYLHZ� DQG� UHYLVH� WKHLU
VFKRRO�LPSURYHPHQW�SODQV�WR�LQFRUSRUDWH�WKHVH�FKDQJHV�GXULQJ�WKH�����������VFKRRO
\HDU�

½ 'LUHFWV�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ��6%(��WR�GHILQH�WKH�WHUP��³DW�ULVN�VWXGHQW´�
½ 5HTXLUHV�WKH�6%(��DV�SDUW�RI�LWV�HYDOXDWLRQ�RI�WKH�HIIHFWLYHQHVV�RI�DOWHUQDWLYH�VFKRROV

DQG� OHDUQLQJ� SURJUDPV�� WR� DSSO\� WKH� $%&¶V� DFFRXQWDELOLW\� PRGHO� WR� PHDVXUH� WKH
HGXFDWLRQDO� SHUIRUPDQFH� DQG� JURZWK� RI� VWXGHQWV� SODFHG� LQ� DOWHUQDWLYH� VFKRROV� DQG
DOWHUQDWLYH�OHDUQLQJ�SURJUDPV���7KH�6%(�PD\�PRGLI\�WKH�PRGHO�LI�QHHGHG�WR�DGGUHVV
WKH�VSHFLILF�FKDUDFWHULVWLFV�RI�WKHVH�VFKRROV�DQG�SURJUDPV�

½ 'LUHFWV� ORFDO� ERDUGV� RI� HGXFDWLRQ� WR� DVVHVV� RQ� D� UHJXODU� EDVLV� ZKHWKHU� WKH� XQLW¶V
DOWHUQDWLYH�VFKRROV�DQG�OHDUQLQJ�SURJUDPV�LQFRUSRUDWH�EHVW�SUDFWLFHV��DUH�VWDIIHG�ZLWK
ZHOO�WUDLQHG� SHUVRQQHO�� DUH� RUJDQL]HG� WR� SURYLGH� FRRUGLQDWHG� VHUYLFHV�� DQG� SURYLGH
VWXGHQWV�ZLWK�KLJK�TXDOLW\�DQG�ULJRURXV�DFDGHPLF�LQVWUXFWLRQ�

½ 5HTXLUHV�WKH�DPHQGPHQW�RI�VDIH�VFKRRO�SODQV��GHYHORSHG�DW�WKH�XQLW�OHYHO��WR�LQFOXGH
WKH� VHUYLFHV� WKDW� ZLOO� EH� SURYLGHG� WR� VWXGHQWV� DVVLJQHG� WR� DOWHUQDWLYH� VFKRROV� DQG
DOWHUQDWLYH� OHDUQLQJ�SURJUDPV�� �7KHVH�SODQV�DOVR�PXVW� LQFOXGH�YDULRXV�PHDVXUHV� WR
HYDOXDWH�WKH�VXFFHVV�RI�WKHVH�VFKRROV�DQG�SURJUDPV���/RFDO�ERDUGV�RI�HGXFDWLRQ�PXVW
UHYLVH�WKHLU�FXUUHQW�SODQV�DQG�VXEPLW�WKHP�WR�WKH�6%(�E\�-XO\����������IRU�WKH�6%(¶V
UHYLHZ�

½ (IIHFWLYH�-DQXDU\����������FUHDWHV�D�QHZ�*�6�����&���������ZKLFK�UHTXLUHV�VFKRROV
WKDW� UHIHU� VWXGHQWV� WR� DOWHUQDWLYH� VFKRROV� DQG� DOWHUQDWLYH� OHDUQLQJ� SURJUDPV� WR
GRFXPHQW�SURFHGXUHV�XVHG�WR�LGHQWLI\�D�VWXGHQW��SURYLGH�WKH�UHDVRQV�IRU�WKH�UHIHUUDO�
DQG� SURYLGH� WR� WKH� DOWHUQDWLYH� VFKRRO� RU� OHDUQLQJ� SURJUDP� DOO� UHOHYDQW� VWXGHQW
UHFRUGV�

([FHSW�DV�QRWHG�DERYH��WKH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������5-�

-RLQW�/HJLVODWLYH�(GXFDWLRQ�2YHUVLJKW�&RPPLWWHH�&KDQJHV

6�/�� ���������� 6HF�� ���� �6%� ����� 6HF�� ����� LQFUHDVHV� IURP� ��� WR� ��� WKH� QXPEHU� RI
PHPEHUV�RQ�WKH�-RLQW�/HJLVODWLYH�(GXFDWLRQ�2YHUVLJKW�&RPPLWWHH���(IIHFWLYH�$XJXVW����������WKH
WHUPV�EHJDQ�DW�WKDW�WLPH�DQG�ZLOO�H[SLUH�XSRQ�WKH�FRQYHQLQJ�RI�WKH������5HJXODU�6HVVLRQ�RI�WKH
*HQHUDO�$VVHPEO\����5-�

7HDFKHU�7HQXUH�&RQVHFXWLYH�<HDUV�RI�6HUYLFH

6�/������������6HF������+%������6HF������DGGV�D�QHZ�VXEGLYLVLRQ�WR�*�6�����&�����F��
ZKLFK�JRYHUQV�WKH�HPSOR\PHQW�DQG�GLVPLVVDO�RI�WHDFKHUV���,I�D�SUREDWLRQDU\�WHDFKHU�LQ�D�IXOO�WLPH
SHUPDQHQW�SRVLWLRQ�GRHV�QRW�ZRUN�IRU�DW�OHDVW�����ZRUNGD\V�LQ�D�VFKRRO�\HDU�EHFDXVH�WKH�WHDFKHU
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LV�RQ�VLFN�OHDYH��GLVDELOLW\�OHDYH��RU�ERWK��WKDW�VFKRRO�\HDU�LV�QRW�FRQVLGHUHG�D�FRQVHFXWLYH�\HDU�RI
VHUYLFH�RU�D�EUHDN�LQ�WKH�FRQWLQXLW\�LQ�FRQVHFXWLYH�\HDUV�RI�VHUYLFH�IRU�WKDW�WHDFKHU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������6,�

+LJKHU�(GXFDWLRQ
&RPPXQLW\�&ROOHJHV

$QVRQ�8QLRQ�&RPPXQLW\�&ROOHJH�(VWDEOLVKHG

6�/�� �������� �6%� ������ HVWDEOLVKHV� D� QHZ� PXOWL�FDPSXV� FRPPXQLW\� FROOHJH� WR� VHUYH
$QVRQ�DQG�8QLRQ�&RXQWLHV��7KH�LQLWLDO�ERDUG�RI�WUXVWHHV�RI�WKH�QHZ�FROOHJH�VKDOO�VHOHFW�WKH�QDPH
RI�WKH�FROOHJH��$QVRQ�&RPPXQLW\�&ROOHJH�LV�DEROLVKHG�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������6,�

6WXGHQW�RQ�&RPPXQLW\�&ROOHJH�%RDUG

6�/�� �������� �+%� ����� LQFUHDVHV� WKH� 6WDWH� %RDUG� RI� &RPPXQLW\� &ROOHJHV¶� �6%&&�
PHPEHUVKLS� IURP���� WR����E\� DGGLQJ� D� VWXGHQW�PHPEHU�� 7KH�SUHVLGHQW� RI� WKH�1RUWK�&DUROLQD
&RPSUHKHQVLYH� &RPPXQLW\� &ROOHJH� 6WXGHQW� *RYHUQPHQW� $VVRFLDWLRQ� ZLOO� EH� DQ� H[� RIILFLR�
QRQYRWLQJ� PHPEHU� RI� WKH� 6%&&�� � ,I� WKH� SUHVLGHQW� FDQQRW� VHUYH�� WKH� 9LFH� 3UHVLGHQW� RI� WKH
$VVRFLDWLRQ�VKDOO�VHUYH��$Q\�SHUVRQ�VHUYLQJ�DV�D�VWXGHQW�PHPEHU�RI�WKH�6%&&�PXVW�EH�D�VWXGHQW
LQ�JRRG�VWDQGLQJ�DW�D�1RUWK�&DUROLQD�&RPPXQLW\�&ROOHJH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������6,�

&RPPXQLW\�&ROOHJH�&DPSXV�3ROLFH

6�/�� �������� �+%� ����� DXWKRUL]HV� WKH� ERDUG� RI� WUXVWHHV� RI� DQ\� FRPPXQLW\� FROOHJH� WR
HVWDEOLVK�D�FDPSXV�ODZ�HQIRUFHPHQW�DJHQF\�DQG�WR�HPSOR\�FDPSXV�SROLFH�RIILFHUV��7KHVH�RIILFHUV
PXVW�PHHW�WKH�UHTXLUHPHQWV�RI�&KDSWHU���&�RI�WKH�*HQHUDO�6WDWXWHV��WKH�1RUWK�&DUROLQD�&ULPLQDO
-XVWLFH� (GXFDWLRQ� DQG� 7UDLQLQJ� 6WDQGDUGV� &RPPLVVLRQ�� DQG� VKDOO� KDYH� DOO� WKH� SRZHUV� RI� ODZ
HQIRUFHPHQW�RIILFHUV���7KH�DFW�DOVR�DXWKRUL]HV�WKH�ERDUG�RI�WUXVWHHV�DW�HDFK�FRPPXQLW\�FROOHJH�WR
FKRRVH�WR�KDYH�LWV�FDPSXV�SROLFH�WUDLQHG�DQG�FHUWLILHG�XQGHU�&KDSWHU���&�DQG�&KDSWHU����'�RI
WKH� *HQHUDO� 6WDWXWHV� �&RPPXQLW\� &ROOHJHV�� UDWKHU� WKDQ� UHTXHVWLQJ� FHUWLILFDWLRQ� DV� D� FRPSDQ\
SROLFH�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������6,�

&RPPXQLW\�&ROOHJH�7HFKQLFDO�&KDQJHV

6�/�����������+%������DPHQGV�YDULRXV�ODZV�DSSOLFDEOH�WR�FRPPXQLW\�FROOHJHV���7KH�DFW
PDNHV�WKH�IROORZLQJ�FKDQJHV�

½ &RUUHFWV�WKH�QDPH�RI�WKH�1RUWK�&DUROLQD�&HQWHU�IRU�$SSOLHG�7H[WLOH�7HFKQRORJ\�
½ 5HSHDOV� RXWGDWHG� ODQJXDJH� UHJDUGLQJ� DUWLFXODWLRQ� DJUHHPHQWV� EHWZHHQ� LQGLYLGXDO

FRPPXQLW\�FROOHJHV�DQG�IRXU�\HDU�FROOHJHV�RU�XQLYHUVLWLHV�
½ 5HSHDOV� *�6�� ���'���H�� UHJDUGLQJ� WKH� HVWDEOLVKPHQW� DQG� RSHUDWLRQ� RI� H[WHQVLRQ

XQLWV�
½ 5HSHDOV� *�6�� ���'��� UHJDUGLQJ� D� &RPPXQLW\� &ROOHJH� (GXFDWLRQ� %OXHSULQW� SURJUDP

WKDW�ZDV�QHYHU�IXOO\�LPSOHPHQWHG�RU�IXQGHG�
½ &ODULILHV� WKDW� WKH�FRVW�RI� WHOHSKRQH� VHUYLFHV��H[FOXGLQJ�GDWD� WUDQVPLVVLRQ�� LV� D� ORFDO

UHVSRQVLELOLW\�
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½ $PHQGV� H[LVWLQJ� ODQJXDJH� RI� WKH� QRQGLVFULPLQDWLRQ� SROLF\� UHJDUGLQJ� VWXGHQWV� VR� LW
FRQIRUPV�ZLWK�IHGHUDO�ODZ�

½ &KDQJHV�WKH�QDPH�RI�WKH�'HSDUWPHQW�RI�&RPPXQLW\�&ROOHJHV�WR�&RPPXQLW\�&ROOHJHV
6\VWHP�2IILFH��RU�&RPPXQLW\�&ROOHJHV�6\VWHP�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������6,�

&RPPXQLW\�&ROOHJH�3URSHUW\�7UDQVIHUV

6�/������������+%�������6HH�/RFDO�*RYHUQPHQW�

,PSOHPHQWDWLRQ�RI�3HUIRUPDQFH�%XGJHWLQJ

6�/�� ���������� 6HF�� ���� �+%� ����� 6HF�� ����� DGGV� D� QHZ� VHFWLRQ�� *�6�� ���'������
SHUIRUPDQFH� EXGJHWLQJ�� WR� WKH� ODZ� UHJDUGLQJ� FRPPXQLW\� FROOHJHV�� � 7KH� 6WDWH� %RDUG� RI
&RPPXQLW\�&ROOHJHV��6%&&��LV�GLUHFWHG�WR�FUHDWH�QHZ�DFFRXQWDELOLW\�PHDVXUHV�DQG�SHUIRUPDQFH
VWDQGDUGV�WR�EH�XVHG�IRU�SHUIRUPDQFH�EXGJHWLQJ�IRU�WKH�&RPPXQLW\�&ROOHJH�6\VWHP���7KH�6%&&
PD\�XVH�VXUYH\� UHVXOWV�DV�D�SHUIRUPDQFH� VWDQGDUG�RQO\� LI� WKH�VXUYH\� LV�VWDWLVWLFDOO\�YDOLG�� � 7KH
6%&&�PXVW� UHYLHZ�DQQXDOO\� WKH� DFFRXQWDELOLW\�PHDVXUHV� DQG� SHUIRUPDQFH� VWDQGDUGV� WR� HQVXUH
WKDW�WKH\�DUH�DSSURSULDWH�IRU�XVH�LQ�SHUIRUPDQFH�EXGJHWLQJ�

(DFK�LQVWLWXWLRQ�WKDW�PHHWV�WKH�QHZ�SHUIRUPDQFH�VWDQGDUGV�PD\�FDUU\�IRUZDUG�XS�WR���
RI�WKH�6WDWH�IXQGV�DOORFDWHG�IRU�WKDW�ILVFDO�\HDU���7KH�IXQGV�FDUULHG�IRUZDUG�FDQ�RQO\�EH�XVHG�IRU
WKH�SXUFKDVH�RI�HTXLSPHQW�DQG� LQLWLDO�SURJUDP�VWDUW�XS�FRVWV�H[FOXGLQJ�UHJXODU� IDFXOW\� VDODULHV�
DQG�PXVW�EH�HQFXPEHUHG�ZLWKLQ����PRQWKV�RI�WKH�QH[W�ILVFDO�\HDU���7KH�IXQGV�FDQQRW�EH�XVHG�IRU
FRQWLQXLQJ�VDODU\� LQFUHDVHV�RU� IRU�RWKHU�REOLJDWLRQV�EH\RQG�WKH�ILVFDO�\HDU� LQWR�ZKLFK�WKH\�ZHUH
FDUULHG�IRUZDUG�

7KHUH�DUH�ILYH�UHTXLUHG�SHUIRUPDQFH�PHDVXUHV�
½ 3URJUHVV�RI�EDVLF�VNLOOV�VWXGHQWV�
½ 3DVVLQJ�UDWH�IRU�OLFHQVXUH�DQG�FHUWLILFDWLRQ�H[DPLQDWLRQV�
½ *RDO�FRPSOHWLRQ�RI�SURJUDP�FRPSOHWHUV�
½ (PSOR\PHQW�VWDWXV�RI�JUDGXDWHV�
½ 3HUIRUPDQFH�RI�VWXGHQWV�ZKR�WUDQVIHU�WR�WKH�XQLYHUVLW\�V\VWHP�
&ROOHJHV� PD\� FKRRVH� RQH� RWKHU� SHUIRUPDQFH� PHDVXUH� IURP� WKH� OLVW� SUHSDUHG� E\� WKH

6%&&�
7KLV� VHFWLRQ� EHFDPH� HIIHFWLYH� -XO\� ��� ������ DQG� LQVWLWXWLRQV� PHHWLQJ� WKH� QHZ

SHUIRUPDQFH�VWDQGDUGV�FDQ�FDUU\�IRUZDUG�IXQGV�IURP�WKH�����������ILVFDO�\HDU�WR�WKH����������
ILVFDO�\HDU�DQG�DW�WKH�HQG�RI�VXEVHTXHQW�ILVFDO�\HDUV���6,�

2YHU�5HDOL]HG� 7XLWLRQ� DQG� )HH� 5HFHLSWV� 7UDQVIHUUHG� WR� WKH
(TXLSPHQW�5HVHUYH�)XQG

6�/�� ���������� 6HF�� ���� �+%� ����� 6HF�� ����� GLUHFWV� WKH� 6WDWH� %RDUG� RI� &RPPXQLW\
&ROOHJHV� WR� WUDQVIHU� WR� WKH� (TXLSPHQW� 5HVHUYH� )XQG� WKH� DPRXQW� RI� UHFHLSWV� IURP� FRPPXQLW\
FROOHJH�WXLWLRQ�DQG�IHHV�WKDW�H[FHHG�WKH�DPRXQW�FHUWLILHG�LQ�*HQHUDO�)XQG�&RGHV�DW�WKH�HQG�RI�WKH
ILVFDO�\HDU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XQH�����������DQG�DSSOLHV�WR�WKH���������ILVFDO�\HDU����6,�

)LQDQFLDO�$VVLVWDQFH�IRU�&RPPXQLW\�&ROOHJH�6WXGHQWV

6�/�� ���������� 6HF�� ���� �+%� ����� 6HF�� ����� UHSHDOV� *�6�� ���'����� ZKLFK� FUHDWHG� WKH
&RPPXQLW\�&ROOHJH�6FKRODUVKLS�)XQG���7KH�VHFWLRQ�DOVR�GLUHFWV�WKH�&RPPXQLW\�&ROOHJHV�6\VWHP
2IILFH�WR�XVH�������������RI�WKH�IXQGV�DSSURSULDWHG�IRU�WKH�����������ILVFDO�ELHQQLXP�WR�SURYLGH
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WKH�ODUJHVW�ILQDQFLDO�QHHG�EDVHG�VWXGHQW�DVVLVWDQFH�SURJUDP�LQ�WKH�KLVWRU\�RI�WKH�1RUWK�&DUROLQD
&RPPXQLW\�&ROOHJH�6\VWHP��7KH�6WDWH�%RDUG�RI�&RPPXQLW\�&ROOHJHV� � �6%&&��PXVW�DGRSW� UXOHV
DQG�SROLFLHV�IRU�WKH�GLVEXUVHPHQW�RI�QHHG�EDVHG�ILQDQFLDO�DVVLVWDQFH��DQG�PD\�FRQWUDFW�ZLWK�WKH
6WDWH�(GXFDWLRQ�$VVLVWDQFH�$XWKRULW\�IRU�DGPLQLVWUDWLRQ�RI�WKHVH�IXQGV��7KH�IXQGV�VKDOO�QRW�UHYHUW
DW�WKH�HQG�RI�HDFK�ILVFDO�\HDU���6WXGHQWV�PXVW�DSSO\�IRU�IHGHUDO�3HOO�*UDQWV�WR�EH�HOLJLEOH�IRU�WKLV
SURJUDP��7KLV� ILQDQFLDO�DLG� LV� LQWHQGHG� IRU� WKH�QHHGLHVW�VWXGHQWV�ZKR�DUH�QRW�HOLJLEOH� IRU�RWKHU
ILQDQFLDO�DLG�SURJUDPV�WKDW�IXOO\�FRYHU�WKH�UHTXLUHG�HGXFDWLRQDO�H[SHQVHV�RI�WKHVH�VWXGHQWV��7KH
6%&&�PD\�XVH�VRPH�RI�WKHVH�IXQGV�DV�VKRUW�WHUP�ORDQV�WR�VWXGHQWV�ZKR�DQWLFLSDWH�UHFHLYLQJ�WKH
IHGHUDO�+23(�RU�/LIHWLPH�/HDUQLQJ�7D[�&UHGLWV���7KH�6%&&�PXVW�HQVXUH�WKDW�WKHUH�LV�DW�OHDVW�RQH
FRXQVHORU� DW� HDFK� FRPPXQLW\� FROOHJH� WR� LQIRUP� VWXGHQWV� DERXW� IHGHUDO� SURJUDPV� DQG� IXQGV
DYDLODEOH�WR�DVVLVW�FRPPXQLW\�FROOHJH�VWXGHQWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������6,�

1R� 7XLWLRQ� RU� )HHV� IRU� 9ROXQWHHU� )LUHILJKWHUV� DQG� (06
:RUNHUV

6�/�� ���������� 6HF�� ����� �+%������ 6HF�� ������ SURKLELWV� WKH� 6WDWH� %RDUG� RI� &RPPXQLW\
&ROOHJHV�IURP�FKDUJLQJ�WXLWLRQ�RU�IHHV�WR�YROXQWHHU�ILUHILJKWHUV�DQG�YROXQWHHU�(PHUJHQF\�0HGLFDO
6HUYLFHV��(06��ZRUNHUV�IRU�FRXUVHV�UHTXLUHG�IRU�FHUWLILFDWLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������6,�

+LJKHU�(GXFDWLRQ
&ROOHJHV�	�8QLYHUVLWLHV

81&�+RUDFH�:LOOLDPV�&DPSXV

6�/������������+%�������FUHDWHV�WKH�+RUDFH�:LOOLDPV�&DPSXV��&DPSXV��WR�EH�DVVRFLDWHG
ZLWK� WKH� 8QLYHUVLW\� RI� 1RUWK� &DUROLQD� DW� &KDSHO� +LOO�� � 7KH� SXUSRVH� RI� WKH� &DPSXV� LV� WR� EULQJ
WRJHWKHU� EXVLQHVV�� LQGXVWU\� DQG� DFDGHPLD� VLPLODU� WR� WKH� &HQWHQQLDO� &DPSXV� DW� 1RUWK� &DUROLQD
6WDWH�8QLYHUVLW\�

5HYHQXH�%RQGV��7KH�%RDUG�RI�*RYHUQRUV�PD\�LVVXH�UHYHQXH�ERQGV�WR�SD\�DOO�RU�SDUW�RI
WKH� FRVW� RI� DQ\� SURMHFW� RQ� WKH� &DPSXV�� � 7KHVH� SURMHFWV�PD\� LQFOXGH� DGPLQLVWUDWLRQ� EXLOGLQJV�
OLEUDULHV�� UHVHDUFK� RU� LQVWUXFWLRQDO� IDFLOLWLHV�� URDGV�� ZDWHU�� VHZHU�� SDUNLQJ�� DQG� RWKHU� IDFLOLWLHV
UHODWHG� WR� WKH� RSHUDWLRQ� RI� WKH� &DPSXV�� � 7KH� ERQGV� DUH� SD\DEOH� IURP� UHYHQXHV� GHULYHG� IURP
OHDVHV��UHQWDOV��FKDUJHV��DQG�IHHV�VHW�E\�WKH�%RDUG�RI�*RYHUQRUV�

8PVWHDG�$FW�([HPSWLRQ��0XFK�RI�WKH�UHYHQXH�JHQHUDWHG�IURP�WKH�&DPSXV�ZLOO�FRPH
IURP� WKH� OHDVH� RI� RIILFH� VSDFH� WR� SULYDWH� LQGXVWU\�� � $V� D� JHQHUDO� UXOH�� LW� LV� XQODZIXO� XQGHU� WKH
8PVWHDG�$FW�IRU�WKH�6WDWH�WR�OHDVH�VSDFH�LQ�D�6WDWH�RZQHG�EXLOGLQJ�IRU�WKH�SXUSRVH�RI�RSHUDWLQJ
D�EXVLQHVV���7KH�&DPSXV�LV�H[HPSWHG�IURP�WKHVH�SURYLVLRQV�RI�WKH�8PVWHDG�$FW�

7UXVW� )XQG�� 7KH� SURFHHGV� IURP� DOO� PRQLHV� UHFHLYHG� WKURXJK� WKH� GHYHORSPHQW� RI� WKH
&DPSXV�PXVW�EH�FUHGLWHG�WR�D�VSHFLDO��QRQUHYHUWLQJ�WUXVW�IXQG���7KH�PRQH\�LQ�WKH�IXQG�PD\�EH
XVHG�RQO\�IRU�WKH�GHYHORSPHQW�RI�WKH�&DPSXV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������6.�

81&�(QUROOPHQW�3ODQ

6�/������������6HF��������+%������6HF��������PDNHV�D�QXPEHU�RI�DSSURSULDWLRQV�WR�KHOS
7KH�8QLYHUVLW\� RI� 1RUWK�&DUROLQD�%RDUG�RI� *RYHUQRUV� �%2*�� FDUU\� RXW� LWV� SODQ� IRU�PHHWLQJ� WKH
LQFUHDVLQJ�VWXGHQW�HQUROOPHQW�RYHU�WKH�QH[W�GHFDGH���7HQ�RI�WKH�VL[WHHQ�FRQVWLWXHQW� LQVWLWXWLRQV
DUH� GLUHFWHG� WR� HQUROO� D� ODUJHU� VKDUH� RI� WKH� QHZ� VWXGHQWV�� � 6HYHQ� RI� WKH� WHQ� FRQVWLWXHQW
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LQVWLWXWLRQV�FXUUHQWO\�KDYH�XQGHUXWLOL]HG�FDSDFLW\�DQG�DUH�H[SHFWHG�WR�JURZ�WZHQW\�SHUFHQW�E\�WKH
IDOO�RI��������7KH�%2*�VKDOO�PDNH�DQ�DQQXDO�UHSRUW�E\�'HFHPEHU����WR�WKH�-/(2&�RQ�HQUROOPHQW
SODQQLQJ��FXUUHQW�DQG�DQWLFLSDWHG�JURZWK��DQG�PDQDJHPHQW�FDSDFLW\�IRU�PHHWLQJ�WKH�HQUROOPHQW
GHPDQGV���7KH�UHSRUWV�VKDOO�FRQWLQXH�WKURXJK�'HFHPEHU������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������6.�

([SODQDWLRQ�RI�)HGHUDO�7D[�&UHGLWV�$YDLODEOH� IRU�(GXFDWLRQDO
3XUSRVHV

6�/������������6HFWLRQ��������+%������6HF���������GLUHFWV�HDFK�FRQVWLWXHQW�LQVWLWXWLRQ�RI
7KH� 8QLYHUVLW\� RI� 1RUWK� &DUROLQD� DQG� HDFK� FRPPXQLW\� FROOHJH� WR� QRWLI\� VWXGHQWV� DQG� SDUHQWV
DERXW�WKH�+RSH�DQG�/LIHWLPH�/HDUQLQJ�&UHGLWV�DYDLODEOH�IRU�HGXFDWLRQDO�SXUSRVHV���6WXGHQWV�DQG
SDUHQWV�VKDOO�UHFHLYH�LQIRUPDWLRQ�DERXW�WKHVH�WD[�FUHGLWV�DW�WKH�VDPH�WLPH�WKH�LQVWLWXWLRQ�QRWLILHV
WKHP�UHJDUGLQJ�WKH�DPRXQW�RI�WXLWLRQ�DQG�IHHV�GXH�IRU�D�FDOHQGDU�\HDU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������6.�

1RUWK�&DUROLQD�3URJUHVV�%RDUG

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� DPHQGV� WKH� 1RUWK� &DUROLQD� 3URJUHVV
%RDUG��%RDUG��DV�FRGLILHG�LQ�3DUW��$�RI�$UWLFOH���RI�&KDSWHU����%�RI�WKH�*HQHUDO�6WDWXWHV���7KH
%RDUG�LV�UHPRYHG�IURP�WKH�'HSDUWPHQW�RI�$GPLQLVWUDWLRQ�DQG�ORFDWHG�DGPLQLVWUDWLYHO\�XQGHU�WKH
%RDUG�RI� *RYHUQRUV� RI� 7KH�8QLYHUVLW\� RI� 1RUWK� &DUROLQD�� � 7KH� %RDUG� VKDOO� EH� ORFDWHG� DW� 1RUWK
&DUROLQD�6WDWH�8QLYHUVLW\��1&68��DQG�WKH�&KDQFHOORU�RI�1&68�VKDOO�DSSRLQW�WKH�([HFXWLYH�'LUHFWRU�
0HPEHUVKLS�RQ�WKH�%RDUG�VKDOO�LQFUHDVH�IURP����WR����PHPEHUV�

7KH� %RDUG� LV� GLUHFWHG� WR� VXEPLW� D� UHSRUW� HYHU\� ILYH� \HDUV�� EHJLQQLQJ� LQ� ������ ZKLFK
XSGDWHV�WKH�YLVLRQ�IRU�WKH�6WDWH¶V�SURJUHVV�RYHU�WKH�QH[W����WR����\HDUV���7KH�%RDUG�VKDOO�VXEPLW
D� UHSRUW� E\� WKH� FRQYHQLQJ� RI� HDFK� RGG�QXPEHUHG� VHVVLRQ�� RQ� VSHFLILF� PLOHVWRQHV� WR� PHHW� LWV
PLVVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XQH�������������6.�

81&�*HQHUDO�$GPLQLVWUDWLRQ�)OH[LELOLW\

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� DOORZV� DQ\� FXUUHQW� RSHUDWLRQV
DSSURSULDWLRQV�FUHGLW�EDODQFH�UHPDLQLQJ�LQ�WKH�2IILFH�RI�*HQHUDO�$GPLQLVWUDWLRQ�RI�7KH�8QLYHUVLW\
RI�1RUWK�&DUROLQD�EXGJHW�WR�EH�FDUULHG�IRUZDUG�WR�WKH�QH[W�ILVFDO�\HDU���7KH�IXQGV�PD\�EH�XVHG
IRU�RQH�WLPH�H[SHQGLWXUHV�WKDW�ZLOO�QRW�LPSRVH�DGGLWLRQDO�ILQDQFLDO�REOLJDWLRQV�RQ�WKH�6WDWH���7KH
DPRXQW�FDUULHG�IRUZDUG�VKDOO�QRW�H[FHHG��ò��RI�WKH�*HQHUDO�)XQG�DSSURSULDWLRQ�

7KLV�VHFWLRQ�DOVR�GLUHFWV�WKH�3UHVLGHQW�RI�7KH�8QLYHUVLW\�RI�1RUWK�&DUROLQD��3UHVLGHQW��WR
UHFHLYH�WKHVH�IXQGV�DQG�KDYH�WKH�VDPH�UHVSRQVLELOLWLHV��ZLWK�UHVSHFW�WR�WKHVH�DSSURSULDWLRQV��DV
GRHV� WKH� &KDQFHOORU� RI� D� VSHFLDO� UHVSRQVLELOLW\� FRQVWLWXHQW� LQVWLWXWLRQ�� � 7KH� 3UHVLGHQW� PD\
HVWDEOLVK�SURFHGXUHV�IRU�WUDQVIHUULQJ�WKHVH�IXQGV�WR�WKH�FRQVWLWXHQW� LQVWLWXWLRQV� IRU�QRQUHFXUULQJ
H[SHQGLWXUHV���$OO�DFWLRQV�WDNHQ�E\�WKH�3UHVLGHQW�XQGHU�WKLV�SURYLVLRQ�DUH�VXEMHFW�WR�DXGLW�E\�WKH
6WDWH�$XGLWRU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������6.�

0DMRU�3HQGLQJ�/HJLVODWLRQ

%RQGV�IRU�+LJKHU�(GXFDWLRQ

6HH�7D[DWLRQ�



&KDSWHU���(GXFDWLRQ

��

/RWWHULHV�IRU�+LJKHU�(GXFDWLRQ

6HH�7D[DWLRQ�

/RFDO�2SWLRQ�6DOHV�7D[HV�IRU�6FKRROV

6HH�7D[DWLRQ�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� ���� ���� �+%������ 6HF�� ���� ����� DXWKRUL]HV� WKH� /HJLVODWLYH�5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�WKH�IROORZLQJ�HGXFDWLRQ�LVVXHV�

½ 'ULYHU�HGXFDWLRQ�SURJUDPV�
½ 6HDW�EHOWV�RQ�VFKRRO�EXVHV�
½ 5HVROXWLRQ�RI�FRQIOLFWV�EHWZHHQ�ERDUGV�RI�HGXFDWLRQ�DQG�FRXQW\�FRPPLVVLRQHUV�
½ 6FKRRO�ERDUG�UHYLHZV�RI�DSSOLFDEOH�FRXUW�RUGHUV�
½ 7KH�HOHFWLRQ��WHUPV��DQG�FRQVWLWXWLRQ�RI�WKH�%RDUG�RI�*RYHUQRUV�RI�7KH�8QLYHUVLW\�RI

1RUWK�&DUROLQD����6.�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\���������

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

&RPPLVVLRQ� RQ� ,PSURYLQJ� WKH� $FDGHPLF� $FKLHYHPHQW� RI
0LQRULW\�DQG�$W�5LVN�6WXGHQWV

6�/�� ���������� 3DUW� ;9� �+%� ����� 3DUW� ;9�� FUHDWHV� WKH� &RPPLVVLRQ� RQ� ,PSURYLQJ� WKH
$FDGHPLF�$FKLHYHPHQW� RI�0LQRULW\� DQG� $W�5LVN� 6WXGHQWV� �&RPPLVVLRQ��� � 7KH� &RPPLVVLRQ� VKDOO
IRFXV� RQ� SURJUDPV� WKDW� KDYH� EHHQ� VXFFHVVIXO� LQ� GHOLYHULQJ� LPSURYHG� DFKLHYHPHQW�� UHGXFLQJ
VFKRRO� GLVFLSOLQH� DQG� EHKDYLRUDO� SUREOHPV�� UHGXFLQJ�PLQRULW\� DQG� DW�ULVN� VWXGHQW� GURSRXWV� DQG
LPSURYLQJ� UHODWLRQV� EHWZHHQ� SDUHQWV�� VWXGHQWV�� DQG� VFKRROV�� � 7KH� &RPPLVVLRQ� VKDOO� PDNH� DQ
LQWHULP�UHSRUW�WR�WKH�*HQHUDO�$VVHPEO\�SULRU�WR�WKH������6KRUW�6HVVLRQ�DQG�D�ILQDO�UHSRUW�SULRU�WR
WKH������5HJXODU�6HVVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������6.�

-RLQW�6HOHFW�&RPPLWWHH�RQ�+LJKHU�(GXFDWLRQ�)DFLOLWLHV�1HHGV
&UHDWLRQ

6�/������������3DUW�;;,��+%������3DUW�;;,��FUHDWHV�WKH�-RLQW�6HOHFW�&RPPLWWHH�RQ�+LJKHU
(GXFDWLRQ� )DFLOLWLHV� 1HHGV� �&RPPLWWHH��� � 7KH� &RPPLWWHH� VKDOO� VWXG\� WKH� IDFLOLW\� QHHGV� RI� 7KH
8QLYHUVLW\�RI�1RUWK�&DUROLQD�DQG�WKH�&RPPXQLW\�&ROOHJH�6\VWHP���7KH�&RPPLWWHH�VKDOO�H[DPLQH
UHOHYDQW�UHSRUWV�RQ�KLJKHU�HGXFDWLRQ�IDFLOLW\�QHHGV��DOWHUQDWLYH�IXQGLQJ�PHWKRGV��DQG�UHSDLU�DQG
PDLQWHQDQFH�QHHGV�RI�KLJKHU�HGXFDWLRQ�IDFLOLWLHV���7KH�&RPPLWWHH�PD\�UHSRUW�WR�WKH������6KRUW
6HVVLRQ�RU�WKH������5HJXODU�6HVVLRQ�XSRQ�LWV�FRQYHQLQJ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������6.�



&KDSWHU���(GXFDWLRQ

��

&RPPLVVLRQ�2Q�&KLOGUHQ�ZLWK�6SHFLDO�1HHGV

6�/������������3DUW�;;,%��+%������3DUW�;;,%��FUHDWHV�WKH�6WXG\�&RPPLVVLRQ�RQ�&KLOGUHQ
ZLWK� 6SHFLDO� 1HHGV� WR� VWXG\� LVVXHV� UHODWHG� WR�PHHWLQJ� WKH� HGXFDWLRQDO� QHHGV� RI� FKLOGUHQ� ZLWK
VSHFLDO� QHHGV�� LQFOXGLQJ� DOWHUQDWLYH� IXQGLQJ� PHWKRGV�� � ,W� PD\� ILOH� DQ� LQWHULP� UHSRUW� ZLWK� WKH
*HQHUDO� $VVHPEO\� EHIRUH� WKH� ����� 5HJXODU� 6HVVLRQ�� DQG� VKDOO� UHSRUW� WR� WKH� ����� *HQHUDO
$VVHPEO\�XSRQ�LWV�FRQYHQLQJ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������5-�

5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV

(GXFDWLRQ�2YHUVLJKW�6WXGLHV

7KH� -RLQW� /HJLVODWLYH� (GXFDWLRQ� 2YHUVLJKW� &RPPLWWHH� �-/(2&�� VKDOO� VWXG\� WKH� IROORZLQJ
LVVXHV�

½ &HQWUDO� 2IILFH� $GPLQLVWUDWRU� 6DODULHV�� � 6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�
������

½ 1HHG�IRU�6FKRRO�1XUVHV���6�/������������6HF��������+%������6HF��������
½ 7HDFKHU�$VVLVWDQWV�6DODULHV���6�/������������6HF��������+%������6HF��������
½ 5HYLVHG�6FKRRO�$FFRXQWDELOLW\�0RGHO� IRU�WKH�$%&V�3ODQ���6�/������������6HF������

�+%������6HF��������
½ &RRSHUDWLYH� +LJK� 6FKRRO� (GXFDWLRQ� 3URJUDP�� � 6�/�� ���������� 6HF�� ���� �+%� ����

6HF�������
½ 6WXGHQWV¶�7KUHDWV�DQG�$FWV�RI�9LROHQFH���6�/������������+%������
½ 7KH�'HYHORSPHQW�RI�WKH�6FKRRO�&DOHQGDU���6�/������������6%������
7KH�-/(2&�PD\�VWXG\�WKH�IROORZLQJ�LVVXHV�
½ 'LIIHUHQWLDWHG�'LSORPDV���6�/������������6HF��������+%������6HF��������
½ 6WUHDPOLQLQJ�&RPPXQLW\�&ROOHJH�&RQVWUXFWLRQ�3URFHVV�� � 6�/�� ���������� 6HF�� ����

�+%������6HF��������
½ 3UH�NLQGHUJDUWHQ�3URJUDPV���6�/������������3W��;,,��+%������3W��;,,��

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

6WDWH�%RDUG�RI�(GXFDWLRQ

½ (IIHFWLYHQHVV�RI�&KDUWHU�6FKRROV���6�/�����������+%������
½ (6/�7HDFKHUV���6�/������������6HF�������E����+%������6HF�������E���
½ )XQGV�IRU�6WXGHQW�$FFRXQWDELOLW\�6WDQGDUGV���6�/������������6HF��������+%������6HF�

������
½ +LJK�6FKRRO�([LW�([DPV���6�/������������6HF��������+%������6HF��������
½ 0HQWRU�3URJUDP���6�/������������6HF��������+%������6HF��������
½ 6FKRRO�7UDQVSRUWDWLRQ�IRU�&KLOGUHQ�ZLWK�6SHFLDO�1HHGV���6�/������������6HF��������+%

�����6HF��������
½ 6WUHQJWKHQ�$OWHUQDWLYH�6FKRROV�$OWHUQDWLYH�/HDUQLQJ�3URJUDPV�� �6�/�� ���������� 6HF�

������+%������6HF���������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������
½ &KDUWHU�6FKRROV�$'0�5HGXFWLRQ���6�/������������6HF�������E���+%������6HF�������E���
½ 7KH�5HODWLRQVKLS�EHWZHHQ�6FKRRO�6L]H�DQG�6WXGHQW�%HKDYLRU�DQG�3HUIRUPDQFH���6�/�

����������6HF��������+%������6HF��������
½ 3LORW� 3URJUDP� WR� 7HVW� DQG� (YDOXDWH� D� 5HYLVHG� 6FKRRO� $FFRXQWDELOLW\� 0RGHO� IRU� WKH

$%&V�3ODQ��6�/������������6HF��������+%������6HF��������
½ &RPSXWDWLRQ�RI�'URSRXW�5DWHV���6�/������������+%������



&KDSWHU���(GXFDWLRQ

��

&RPPXQLW\�&ROOHJHV

½ (PSOR\PHQW�RI�&RPPXQLW\�&ROOHJH�)DFXOW\���6�/������������6HF�����+%������6HF�����
½ &RRSHUDWLYH�+LJK�6FKRRO�(GXFDWLRQ�3URJUDP�$FFRXQWDELOLW\���6�/������������6HF�����

�+%������6HF�������
½ ,PSOHPHQWDWLRQ�RI�3HUIRUPDQFH�%XGJHWLQJ�� �6�/������������6HF������ �+%������6HF�

�����
½ $GXOW�+LJK�6FKRRO�3URJUDP��6�/������������6HF�������+%������6HF�������
½ 'HOLYHU\�RI�:RUNIRUFH�7UDLQLQJ���6�/������������6HF�������I���+%������6HF�������I���

81&�%RDUG�RI�*RYHUQRUV

½ 81&�(QUROOPHQW�3ODQ���6�/������������6HF��������+%������6HF��������
½ 0DUWLQ�/XWKHU�.LQJ�5DFH�5HODWLRQV�5HVHDUFK�&HQWHU�6WXG\�6LWH�/RFDWLRQ�� 6�/�� �����

�����6HF���������+%������6HF���������
½ )DFXOW\�6DODULHV��6�/������������6HF���������+%������6HF���������
½ 3UHSDLG�7XLWLRQ�3ODQV�DQG�&ROOHJH�6DYLQJV�3ODQV���6�/������������6HF���������+%�����

6HF���������

(GXFDWLRQ�&DELQHW

½ &RRSHUDWLRQ� LQ�(GXFDWLRQ� ,QIRUPDWLRQ�7HFKQRORJ\�� �6�/�� ���������� 6HF�� ����� �+%
�����6HF��������



��
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��

&KDSWHU��
(PSOR\PHQW

7KHUHVD�0DWXOD��70�

(QDFWHG�/HJLVODWLRQ
*HQHUDO�(PSOR\PHQW

³)DPLO\�)ULHQGO\´�8,�([FHSWLRQ

6�/������������+%��������6HH�,QVXUDQFH�

:RUNIRUFH�7UDLQLQJ

6�/������������6HF�������I���+%������6HF�������I�����6HH�(GXFDWLRQ�

<RXWK�(PSOR\PHQW�&HUWLILFDWHV

6�/������������6HF��������+%������6HF��������DOORZV�WKH�&RPPLVVLRQHU�RI�/DERU�WR�LVVXH
\RXWK�HPSOR\PHQW�FHUWLILFDWHV�ERWK�GLUHFWO\�DQG�HOHFWURQLFDOO\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

2PQLEXV�(6&�&KDQJHV

6�/������������+%��������6HH�,QVXUDQFH�

26+$�:LWQHVV�6WDWHPHQWV

6�/������������6%��������6HH�&LYLO�/DZ�

7HDFKHUV�DQG�6WDWH�(PSOR\HHV�*HQHUDO

9ROXQWDU\�6KDUHG�/HDYH

6�/������������+%������GLUHFWV�WKH�6WDWH�3HUVRQQHO�&RPPLVVLRQ�DQG�WKH�6WDWH�%RDUG�RI
(GXFDWLRQ� WR� DGRSW� UXOHV� DQG� SROLFLHV� DOORZLQJ� 6WDWH� DJHQF\� HPSOR\HHV� DQG� SXEOLF� VFKRRO
HPSOR\HHV�WR�VKDUH� OHDYH�� �7KH� OHDYH�PD\�RQO\�EH�VKDUHG�ZLWK�DQ�³LPPHGLDWH� IDPLO\�PHPEHU´
ZKLFK�LV�GHILQHG�DV�D�VSRXVH��SDUHQW��FKLOG��EURWKHU��VLVWHU��JUDQGSDUHQW��RU�JUDQGFKLOG��LQFOXGLQJ
VWHS��KDOI��DQG�LQ�ODZ�UHODWLRQVKLSV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������70�

&DUHHU�6WDWXV� IRU� )RUPHU� -XGLFLDO� (PSOR\HHV� 7UDQVIHUUHG� WR
WKH�2IILFH�RI�-XYHQLOH�-XVWLFH

6�/������������6HF���������+%������6HF���������FODULILHV�FDUHHU�VWDWXV�XQGHU�&KDSWHU����
�6WDWH�3HUVRQQHO�6\VWHP��RI�WKH�*HQHUDO�6WDWXWHV�IRU�HPSOR\HHV�LQ�SRVLWLRQV�WUDQVIHUUHG�IURP�WKH
-XGLFLDO�'HSDUWPHQW� WR� WKH�2IILFH�RI� -XYHQLOH� -XVWLFH�GXULQJ�)<����������RU�DV�SURYLGHG� LQ� 6�/�



&KDSWHU���(PSOR\PHQW

��

�����������3URYLGHG�WKH�WUDQVIHUUHG�HPSOR\HH�KDV�EHHQ�FRQWLQXRXVO\�HPSOR\HG�E\�WKH�6WDWH�SULRU
WR�WKH�GDWH�RI�WUDQVIHU��WKH�HPSOR\HH�VKDOO�UHFHLYH�FUHGLW� IRU�WKRVH�PRQWKV�RI�VHUYLFH�DQG�XSRQ
DWWDLQLQJ� ��� PRQWKV� RI� FRQWLQXRXV� HPSOR\PHQW� LQ� D� SHUPDQHQW� SRVLWLRQ� ZLWK� WKH� 6WDWH�� WKH
HPSOR\HH�VKDOO�EHFRPH�D�FDUHHU�6WDWH�HPSOR\HH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

7UDYHO�5DWHV�RI�6WDWH�(PSOR\HHV

6�/������������6HF���������+%������6HF�����������6HH�6WDWH�*RYHUQPHQW�

5HSHDO�RQ�6XQVHW�RI�)OH[LEOH�%HQHILWV�3ODQ

6�/�� ���������� 6HF�� ������D�� �+%� ����� 6HF�� ������D��� UHPRYHV� D� 'HFHPEHU� ���� ����
VXQVHW�SURYLVLRQ�DQG�DOORZV�DGPLQLVWUDWLYH�H[SHQVHV�RI�WKH�IOH[LEOH�EHQHILWV�SURJUDP�WR�EH�SDLG
E\�WKH�HPSOR\HU¶V�VKDUH�RI�),&$�FRQWULEXWLRQ� VDYLQJV�� �7KH� IOH[LEOH�EHQHILWV�SURJUDP��1&�)OH[�
HQFRPSDVVHV� WKH� GHSHQGHQW� FDUH� DVVLVWDQFH� SURJUDP� DQG� WKH� IOH[LEOH� FRPSHQVDWLRQ� SODQ� IRU
6WDWH�HPSOR\HHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

6WDWH�(PSOR\HH�+HDOWK�%HQHILW�3ODQ�(QKDQFHG�'UXJ�%HQHILWV

6�/������������6HFWLRQ��������D�E���+%������6HFWLRQ��������D�E���DPHQGV�WKH�FXUUHQW�ODZ
RQ� SUHVFULSWLRQ� GUXJV� FRYHUHG� E\� WKH� 7HDFKHUV¶� DQG� 6WDWH� (PSOR\HHV¶� &RPSUHKHQVLYH� 0DMRU
0HGLFDO�3ODQ�� � ,W�FRQWLQXHV� WKH�3ODQ¶V�DOORZDEOH�FKDUJHV� IRU�SUHVFULSWLRQ� OHJHQG�GUXJV�DW�QLQHW\
SHUFHQW�������RI�WKH�DYHUDJH�ZKROHVDOH�SULFH��DOORZV�D�GLVSHQVLQJ�IHH�RI�������SHU�SUHVFULSWLRQ�
DQG�SURYLGHV�WKDW�WKH�3ODQ�ZLOO�SD\�DOORZDEOH�FKDUJHV�IRU�HDFK�RXWSDWLHQW�SUHVFULSWLRQ�GUXJ�OHVV
WKH�IROORZLQJ�FRSD\PHQW�

½ �������IRU�D�JHQHULF�SUHVFULSWLRQ�
½ �������IRU�HDFK�EUDQGHG�SUHVFULSWLRQ�
½ �������IRU�HDFK�EUDQGHG�SUHVFULSWLRQ�ZLWK�D�JHQHULF�HTXLYDOHQW�GUXJ�
7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\������������70�

([HPSW�3RVLWLRQ�&ODULILFDWLRQ

6�/������������+%�������DPHQGV�WKH�ODZ�WKDW�DOORZV�WKH�*RYHUQRU��HOHFWHG�GHSDUWPHQW
KHDG��RU�6WDWH�%RDUG�RI�(GXFDWLRQ�WR�GHVLJQDWH�D�SUHYLRXV�SROLF\PDNLQJ�SRVLWLRQ�DV�H[HPSW�IURP
FHUWDLQ�SURYLVLRQV�RI�&KDSWHU������6WDWH�3HUVRQQHO�6\VWHP��

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

1RUWK�&DUROLQD�(PSOR\HH�'HIHUUHG�&RPSHQVDWLRQ�3ODQ

6�/������������6HF������+%������6HF������SURYLGHV�WKDW�DOO�DVVHWV�RI�WKH�1RUWK�&DUROLQD
3XEOLF� (PSOR\HH� 'HIHUUHG� &RPSHQVDWLRQ� 3ODQ� �3ODQ��� LQFOXGLQJ� DOO� GHIHUUHG� DPRXQWV�� SURSHUW\
DQG�ULJKWV�SXUFKDVHG�ZLWK�GHIHUUHG�DPRXQWV��DQG�DOO�LQFRPH�DWWULEXWHG�WKHUHWR�DUH�KHOG�LQ�D�WUXVW
IRU�WKH�H[FOXVLYH�EHQHILW�RI�WKH�3ODQ�SDUWLFLSDQWV�DQG�WKHLU�EHQHILFLDULHV��3UHYLRXVO\��DVVHWV�ZHUH
WR� UHPDLQ� VROHO\� WKH�SURSHUW\� DQG� ULJKWV� RI� WKH�6WDWH� VXEMHFW� RQO\� WR� WKH� FODLPV�RI� WKH� 6WDWH¶V
JHQHUDO�FUHGLWRUV���7KLV�FKDQJH�UHIOHFWV�D�FKDQJH�DW�WKH�IHGHUDO�OHYHO�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������70�

7HDFKHUV�DQG�6WDWH�(PSOR\HHV���5HWLUHPHQW



&KDSWHU���(PSOR\PHQW

��

3XUFKDVH�RI�3DUW�7LPH�6HUYLFH

6�/�����������+%������DOORZV�D�PHPEHU�ZLWK�ILYH�RU�PRUH�\HDUV�RI�PHPEHUVKLS�VHUYLFH
LQ� WKH�7HDFKHUV�DQG�6WDWH�(PSOR\HHV�5HWLUHPHQW�6\VWHP�WR�SXUFKDVH�VHUYLFH� UHQGHUHG�ZKLOH�D
SHUPDQHQW�SDUW�WLPH�WHDFKHU�RU�6WDWH�HPSOR\HH�DQG� IXOO�WLPH�VWXGHQW�� � ,Q�RUGHU� WR�TXDOLI\�� WKH
PHPEHU�PXVW�KDYH�EHHQ�LQ�D�SHUPDQHQW�SDUW�WLPH�SRVLWLRQ�UHTXLULQJ�DW�OHDVW����KRXUV�SHU�ZHHN�
DQG� WKH� SDUW�WLPH� VHUYLFH� PXVW� KDYH� EHHQ� UHQGHUHG� ZKLOH� D� IXOO�WLPH� VWXGHQW� LQ� SXUVXLW� RI� D
GHJUHH�RU�GLSORPD�LQ�D�GHJUHH�JUDQWLQJ�SURJUDP�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

:RUNHUV�&RPS��$)&�<HDUV

6�/�� ��������� �6%� ����� SURYLGHV� DQ� DYHUDJH� ILQDO� FRPSHQVDWLRQ� �$)&�� FDOFXODWLRQ
PHWKRG� IRU� PHPEHUV� RI� WKH� /RFDO� *RYHUQPHQWDO� (PSOR\HHV¶� 5HWLUHPHQW� 6\VWHP� �/*(56�� DQG
PHPEHUV� RI� WKH� 7HDFKHUV¶� DQG� 6WDWH� (PSOR\HHV¶� 5HWLUHPHQW� 6\VWHP� �76(56�� ZKR� ZHUH� RQ� D
OHDYH� RI� DEVHQFH�ZLWKRXW� SD\�ZKLOH� UHFHLYLQJ�:RUNHUV� &RPSHQVDWLRQ�� � 7KLV�PHWKRG� ZLOO� DOORZ
PHPEHUV�WR�SXUFKDVH�VHUYLFH�IRU�WKRVH�\HDUV�WKH�PHPEHU�ZDV�RQ�OHDYH�RI�DEVHQFH�LI�LW�RFFXUUHG
GXULQJ�D�SHULRG�WKDW�ZRXOG�KDYH�SURGXFHG�WKH�KLJKHVW�DYHUDJH�DQQXDO�FRPSHQVDWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

'XHV�'HGXFWLRQ�IRU�5HWLUHH�2UJDQL]DWLRQV�$XWKRUL]HG

6�/������������6HF����� �+%������6HF������DOORZV�D�PHPEHU�RI� WKH�7HDFKHUV�DQG�6WDWH
(PSOR\HHV�5HWLUHPHQW�6\VWHP�ZKR�LV�D�PHPEHU�RI�D�UHWLUHHV¶�DVVRFLDWLRQ�WR�DXWKRUL]H�D�SHULRGLF
GHGXFWLRQ� IURP� WKHLU� UHWLUHPHQW� EHQHILWV� WR� EH� SDLG� WR� WKH� UHWLUHHV¶� DVVRFLDWLRQ�� � 7KH� UHWLUHHV¶
DVVRFLDWLRQ� PXVW� KDYH� DW� OHDVW� ������ PHPEHUV�� WKH� PDMRULW\� RI� ZKRP� DUH� DFWLYH� RU� UHWLUHG
HPSOR\HHV�DQG�PD\�QRW�HQJDJH�LQ�FROOHFWLYH�EDUJDLQLQJ���3UHYLRXVO\�RQO\�HPSOR\HHV¶�DVVRFLDWLRQV
ZHUH�DXWKRUL]HG�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

5HWLUHPHQW�6\VWHP�7UDQVIHU

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� DOORZV� PHPEHUV� RI� WKH� &RQVROLGDWHG
-XGLFLDO�5HWLUHPHQW�6\VWHP�WR�WUDQVIHU�FUHGLWDEOH�VHUYLFH�IURP�WKH�7HDFKHUV
�DQG�6WDWH�(PSOR\HHV¶
5HWLUHPHQW� 6\VWHP� DQG� WKH� /RFDO� *RYHUQPHQWDO� (PSOR\HHV¶� 5HWLUHPHQW� 6\VWHP� WR� WKH
&RQVROLGDWHG�-XGLFLDO�5HWLUHPHQW�6\VWHP�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

5HSHDO�5HWLUHPHQW�([FOXVLRQ

6�/������������6HF���������+%������6HF���������UHSHDOV�WKH�ODZ�WKDW�UHTXLUHG�D�PHPEHU
RI� WKH�&RQVROLGDWHG�-XGLFLDO�5HWLUHPHQW�6\VWHP�WR� IRUJR� UHWLUHPHQW�EHQHILWV�RU� UHFHLYH� UHGXFHG
EHQHILWV�ZKLOH�VHUYLQJ�DV�D�MXGLFLDO�RIILFHU�LQ�WKH�IHGHUDO�FRXUWV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

6FKRRO�(PSOR\HH�5HWLUHPHQW�&UHGLW�&KDQJHG

6�/������������6HF���������+%������6HF���������DPHQGV�WKH�SXEOLF�VFKRRO�ODZV�WR�DOORZ
UHWLULQJ�VFKRRO�HPSOR\HHV�WR�FRQYHUW�DFFXPXODWHG�DQQXDO�OHDYH�RYHU����GD\V�WR�VLFN�OHDYH�DW�WKH
WLPH�RI� UHWLUHPHQW�� �7KLV� OHDYH�PD\�EH�XVHG� IRU� FUHGLWDEOH� VHUYLFH�DW� UHWLUHPHQW� LQ�DFFRUGDQFH
ZLWK�*�6��������H��
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7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�

/RFDO�*RYHUQPHQW�(PSOR\HHV���5HWLUHPHQW

/RFDO�*RYHUQPHQW�5HWLUHPHQW�'HILQLWLRQ

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���
DPHQGV�WKH�ODZ�UHJDUGLQJ�WKH�GHILQLWLRQ�RI�³HPSOR\HH´�DQG�³HPSOR\HU´�LQ�WKH�/RFDO�*RYHUQPHQWDO
(PSOR\HHV¶� 5HWLUHPHQW� 6\VWHP� �/*(56�� WR� LQFOXGH� IXOO�WLPH� SDLG� ILUHPHQ� HPSOR\HG� E\� D� ILUH
GHSDUWPHQW� WKDW� VHUYHV� DQ\� SDUW� RI� D� FLW\� RU� FRXQW\� DQG� LV� VXSSRUWHG� LQ� ZKROH� RU� LQ� SDUW� E\
PXQLFLSDO�RU�FRXQW\�IXQGV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������70�

:RUNHUV�&RPSHQVDWLRQ

:RUNHUV¶�&RPS��$QG�8,0�,QVXUDQFH

6�/������������+%��������6HH�,QVXUDQFH�

:RUNHUV¶�&RPS�0HG��3URYLGHU�&RQWDFW

6�/������������6%�������UHPRYHV� IURP�WKH�,QGXVWULDO�&RPPLVVLRQ�WKH�UHVSRQVLELOLW\� IRU
DGRSWLQJ� UXOHV� JRYHUQLQJ� PHWKRGV� RI� RUDO� DQG� ZULWWHQ� FRPPXQLFDWLRQV� EHWZHHQ� DQ� HPSOR\HU
SD\LQJ�FRPSHQVDWLRQ�XQGHU�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV��:RUNHUV¶�&RPSHQVDWLRQ�$FW��DQG
PHGLFDO�FDUH�SURYLGHUV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������70�

2WKHU�(PSOR\PHQW�5HODWHG

6WDWH� (PSOR\HH� +HDOWK� %HQHILW� 3ODQ�2SWLRQDO� 3DUWLFLSDWLRQ
E\� )LUHPHQ�� 5HVFXH� 6TXDG� :RUNHUV�� DQG� 0HPEHUV� RI� WKH
1DWLRQDO�*XDUG

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� SURYLGHV� WKDW� 1RUWK� &DUROLQD� ILUHPHQ�
UHVFXH�VTXDG�ZRUNHUV��DQG�PHPEHUV�RI�WKH�QDWLRQDO�JXDUG��DQG�FHUWDLQ�RI�WKHLU�GHSHQGHQWV��ZKR
DUH� QRW� HOLJLEOH� IRU� DQ\� RWKHU� W\SH� RI� FRPSUHKHQVLYH� JURXS� KHDOWK� LQVXUDQFH� RU� RWKHU
FRPSUHKHQVLYH� JURXS� KHDOWK� EHQHILWV�� DQG� ZKR� KDYH� EHHQ� ZLWKRXW� DQ\� IRUP� RI� JURXS� KHDOWK
LQVXUDQFH�RU� RWKHU� FRPSUHKHQVLYH� JURXS� KHDOWK� EHQHILW� FRYHUDJH� IRU� DW� OHDVW� VL[�PRQWKV��PD\
SDUWLFLSDWH� LQ� WKH�1RUWK�&DUROLQD�7HDFKHUV¶�DQG�6WDWH�(PSOR\HHV¶�&RPSUHKHQVLYH�0DMRU�0HGLFDO
3ODQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������70�
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6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/������������6HF���������D�G�DQG�6HF����������+%������6HF���������D�G�DQG�6HF���������
DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK� &RPPLVVLRQ� WR� VWXG\� WKH� IROORZLQJ� HPSOR\PHQW� DQG
SHUVRQQHO�LVVXHV�

½ 'HILQHG�FRQWULEXWLRQ�SHQVLRQ�SODQ�IRU�6WDWH�HPSOR\HHV�DQG�WHDFKHUV�
½ 6WDWH�DJHQFLHV¶�FXVWRPHU�VHUYLFH�TXDOLW\�DVVXUDQFH�
½ $GPLQLVWUDWLYH�SURFHVV�IRU�6WDWH�HPSOR\HH�JULHYDQFHV�
½ 6WDWH�HPSOR\HH�FRPSUHKHQVLYH�FRPSHQVDWLRQ�V\VWHP�
½ 3URWHFWLRQ�RI�\RXWK�ODERU�LQ�HQWHUWDLQPHQW�LQGXVWU\�
½ (PSOR\PHQW�VHFXULW\�DQG�XQHPSOR\PHQW�LQVXUDQFH�WD[�LVVXHV�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������70�

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

:RUNIRUFH�'HYHORSPHQW�&RPPLVVLRQ

6�/������������6HF���������+%������6HF�����������6HH�/RFDO�*RYHUQPHQW�

-RE�7UDLQLQJ�6WXG\�&RPPLVVLRQ

6�/������������3DUW�;,9��+%������3DUW�;,9��FUHDWHV�D�/HJLVODWLYH�6WXG\�&RPPLVVLRQ�RQ
-RE�7UDLQLQJ�3URJUDPV�WR�UHYLHZ�6WDWH�DQG�IHGHUDOO\� IXQGHG�MRE�WUDLQLQJ�SURJUDPV�DQG�VHUYLFHV
FXUUHQWO\�LQ�H[LVWHQFH�WR�GHWHUPLQH�WKH�IHDVLELOLW\�RI�HOLPLQDWLRQ�RU�FRQVROLGDWLRQ�

7KH�&RPPLVVLRQ�PD\�UHSRUW� WR�WKH�*HQHUDO�$VVHPEO\�� WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ
RQ�*RYHUQPHQWDO�2SHUDWLRQV��DQG�WKH�-RLQW�/HJLVODWLYH�(GXFDWLRQ�2YHUVLJKW�&RPPLWWHH�QRW� ODWHU
WKDQ�WKH�FRQYHQLQJ�RI�WKH������*HQHUDO�$VVHPEO\�������5HJXODU�6HVVLRQ��RU�WKDQ�WKH�FRQYHQLQJ
RI�WKH������*HQHUDO�$VVHPEO\���7KH�UHSRUW�VKDOO�LGHQWLI\�HDFK�MRE�WUDLQLQJ�SURJUDP�RSHUDWLQJ�LQ
WKH� 6WDWH� DQG� UHFRPPHQG� ZKHWKHU� HDFK� SURJUDP� VKRXOG� EH� H[SDQGHG�� FRQWLQXHG� ZLWKRXW
FKDQJH�� DEROLVKHG�� FRQVROLGDWHG� ZLWK� DQRWKHU� SURJUDP�� RU� RWKHUZLVH� PRGLILHG�� LQFOXGLQJ
LPSOHPHQWDWLRQ�FRPSRQHQWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������70�

(UJRQRPLFV�3URJUDP�DQG�6WXG\

6�/������������3DUW�;,;��+%������3DUW�;,;��FUHDWHV�WKH�/HJLVODWLYH�6WXG\�&RPPLVVLRQ�RQ
2FFXSDWLRQDO�0XVFXORVNHOHWDO�'LVRUGHUV�WR�VWXG\�WKH�FDXVHV��IUHTXHQF\��FRVWV��DQG�SUHYHQWLRQ�RI
RFFXSDWLRQDO� PXVFXORVNHOHWDO� GLVRUGHUV� LQFOXGLQJ�� EXW� QRW� OLPLWHG� WR�� VSUDLQV�� VWUDLQV�� DQG
UHSHWLWLYH�PRWLRQ�GLVRUGHUV�

%\� $SULO� ��� ������ WKH� &RPPLVVLRQ� VKDOO� UHSRUW� WR� WKH� -RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ
*RYHUQPHQWDO�2SHUDWLRQV�DQG�WR�WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�1DWXUDO
DQG� (FRQRPLF� 5HVRXUFHV� LWV� ILQGLQJV� UHJDUGLQJ� WKH� SUHYHQWLRQ� RI� RFFXSDWLRQDO�PXVFXORVNHOHWDO
GLVRUGHUV��LQFOXGLQJ�UHFRPPHQGDWLRQV�UHJDUGLQJ�DQ�HUJRQRPLFV�VWDQGDUG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������70�



��



��

&KDSWHU��
(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV

*HRUJH�*LYHQV��**���+DQQDK�+ROP��++���-HII�+XGVRQ��-+���5LFN�=HFKLQL��5=��

(QDFWHG�/HJLVODWLRQ
$LU�4XDOLW\

$PELHQW�$LU�4XDOLW\�,PSURYHPHQWV

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
FRQWDLQV�SURYLVLRQV�WKDW�VHW�6WDWHZLGH�DLU�TXDOLW\�JRDOV��UHJXODWH�WKH�VXOIXU�FRQWHQW�RI�PRWRU�IXHO�
H[SDQG�WKH�PRWRU�YHKLFOH�HPLVVLRQV�LQVSHFWLRQ�DQG�PDLQWHQDQFH��,�0��SURJUDP��FUHDWH�LQFHQWLYHV
IRU�YROXQWDU\�UHGXFWLRQV�LQ�DLU�SROOXWLRQ��DQG�DGGUHVV�WKH�DLU�TXDOLW\�LPSOLFDWLRQV�RI�WUDQVSRUWDWLRQ
SODQQLQJ�GHFLVLRQV�

,��6WDWHZLGH�*RDOV�
7KH�DFW�VHWV�WKH�IROORZLQJ�JRDOV�IRU�WKH�6WDWH�WR�DFKLHYH�E\�-XO\���������
½ 5HGXFH�HPLVVLRQV�RI�QLWURJHQ�R[LGHV��12[��IURP�DOO�VRXUFHV�E\�����
½ 5HGXFH�WKH�JURZWK�RI�YHKLFOH�PLOHV�WUDYHOHG��907��E\�����

,,��6XOIXU�&RQWHQW�RI�0RWRU�)XHOV�
7KH� DFW� SURKLELWV� WKH� PDQXIDFWXUH� RU� VDOH� RI� JDVROLQH� ZLWK� D� FRQFHQWUDWLRQ� RI� VXOIXU

JUHDWHU� WKDQ� ��� SDUWV�PLOOLRQ�� � +RZHYHU�� D� SHUVRQ� PD\� PDQXIDFWXUH� RU� VHOO� JDVROLQH� ZLWK� D
FRQFHQWUDWLRQ�RI�VXOIXU�XS�WR����SDUWV�PLOOLRQ�LI�WKH�DYHUDJH�FRQFHQWUDWLRQ�RI�VXOIXU�LQ�WKH�JDVROLQH
PDQXIDFWXUHG� RU� VROG� E\� WKH� SHUVRQ� LQ� D� RQH�\HDU� SHULRG� LV� OHVV� WKDQ� ��� SDUWV�PLOOLRQ�� � 7KLV
SURYLVLRQ� ZLOO� EHFRPH� HIIHFWLYH� -DQXDU\� ��� ������ XQOHVV� WKH� 8QLWHG� 6WDWHV� (QYLURQPHQWDO
3URWHFWLRQ� $JHQF\� �(3$�� DGRSWV� D� UHJXODWLRQ� WKDW� OLPLWV� WKH� VXOIXU� FRQWHQW� RI� JDVROLQH� WR� D
FRQFHQWUDWLRQ�HTXDO�WR�RU�OHVV�WKDQ�WKLV�OLPLW�LQ�ZKLFK�FDVH�WKLV�SURYLVLRQ�ZLOO�EHFRPH�HIIHFWLYH�RQ
WKH�VDPH�GDWH�WKH�IHGHUDO�UHJXODWLRQ�EHFRPHV�DSSOLFDEOH� LQ�WKLV�6WDWH���,Q�DGGLWLRQV�� LI�WKH�(3$
VHWV�D�VXOIXU�OLPLW�GLIIHUHQW�WKDQ�WKH�OLPLW�VHW�E\�WKLV�DFW��WKH�(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ
�(5&��ZLOO�UHYLHZ�WKH�OLPLW�DQG�UHSRUW�LWV�ILQGLQJV�WR�WKH�*HQHUDO�$VVHPEO\�

,,,��0RWRU�9HKLFOH�,QVSHFWLRQ�DQG�0DLQWHQDQFH�
(QKDQFHPHQW�DQG�([SDQVLRQ�RI�(PLVVLRQV�7HVWLQJ���7KH�DFW�SURYLGHV�WKDW�WKH�,�0

SURJUDP�ZLOO�EH�HQKDQFHG�E\�UHSODFLQJ�WKH�FXUUHQW�HPLVVLRQV�WHVW��ZKLFK�PHDVXUHV�WKH�HPLVVLRQV
RI�D�YHKLFOH�ZKLOH�LW� LGOHV��ZLWK�D�WHVW�WKDW�VLPXODWHV�DFFHOHUDWLRQ�ZKLOH�PHDVXULQJ�HPLVVLRQV���,W
DOVR�SURYLGHV�WKDW�WKH�,�0�SURJUDP�ZLOO�EH�H[SDQGHG�WR�LQFOXGH�DGGLWLRQDO�FRXQWLHV�DFFRUGLQJ�WR
WKH�VFKHGXOH�VHW�RXW�LQ�WKH�IROORZLQJ�WDEOH���7KH�DFW�SURYLGHV�WKDW�WKH�,�0�SURJUDP�ZLOO�XVH�WKH
QHZ�WHVW�DQG�EH�H[SDQGHG�WR�DGGLWLRQDO�FRXQWLHV�RQO\�LI�WKH�*HQHUDO�$VVHPEO\�LQFUHDVHV�WKH�IHH
IRU�D�PRWRU�YHKLFOH�HPLVVLRQV�LQVSHFWLRQ�SULRU�WR�-DQXDU\���������

(0,66,216�,163(&7,21�352*5$0�(;3$16,21�6&+('8/(��1HZ�7HVW�
-XO\�������� &DEDUUXV��'XUKDP��)RUV\WK��*DVWRQ��*XLOIRUG��0HFNOHQEXUJ��2UDQJH��8QLRQ��:DNH

�FRXQWLHV�ZKHUH�HPLVVLRQV�WHVWV�DUH�DOUHDG\�UHTXLUHG�
-XO\�������� &DWDZED��&XPEHUODQG��'DYLGVRQ��,UHGHOO��-RKQVWRQ��5RZDQ
-DQXDU\�������� $ODPDQFH��&KDWKDP��)UDQNOLQ��/HH��/LQFROQ��0RRUH��5DQGROSK��6WDQOH\
-XO\�������� %XQFRPEH��&OHYHODQG��*UDQYLOOH��+DUQHWW��5RFNLQJKDP
-DQXDU\�������� (GJHFRPEH��/HQRLU��1DVK��3LWW��5REHVRQ��:D\QH��:LOVRQ



&KDSWHU���(PSOR\PHQW

��

-XO\�������� %XUNH��&DOGZHOO��+D\ZRRG��+HQGHUVRQ��5XWKHUIRUG��6WRNHV��6XUU\��:LONHV
-DQXDU\�������� %UXQVZLFN��&DUWHUHW��&UDYHQ��1HZ�+DQRYHU��2QVORZ
$IWHU� -XO\� ��� ������ WKH� (QYLURQPHQWDO� 0DQDJHPHQW� &RPPLVVLRQ� �(0&��PD\� UHTXLUH� HPLVVLRQV
WHVWLQJ� LQ� DGGLWLRQDO� FRXQWLHV�� � 7KH� GHWHUPLQDWLRQ� WR� UHTXLUH� HPLVVLRQV� WHVWLQJ� LQ� DQ� DGGLWLRQDO
FRXQW\�PXVW� EH�PDGH� RQ� WKH� EDVLV� RI� SRSXODWLRQ� DQG� WUDYHO� SDWWHUQV�� $QG� WKH� (0&�PD\� QRW
UHTXLUH�HPLVVLRQV�WHVWLQJ�LQ�DQ\�FRXQW\�ZKHUH�WKH�SRSXODWLRQ�LV�OHVV�WKDQ��������RU�WKH�QXPEHU
RI�YHKLFOH�PLOHV�WUDYHOHG�SHU�GD\�LV�OHVV�WKDQ���������

6WXG\� $SSURSULDWH� )HH� IRU� 0RWRU� 9HKLFOH� ,QVSHFWLRQV�� � 7KH� 'HSDUWPHQW� RI
(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV��'(15��VKDOO�FRQVXOW�ZLWK�WKH�'LYLVLRQ�RI�0RWRU�9HKLFOHV� LQ
WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��'27��DQG�WKH�DIIHFWHG�SDUWLHV�WR�GHWHUPLQH�ZKDW�FRQVWLWXWHV�D
UHDVRQDEOH� IHH� IRU� D� PRWRU� YHKLFOH� HPLVVLRQV� LQVSHFWLRQ� XQGHU� WKH� FXUUHQW� ,�0� SURJUDP� DQG
XQGHU�WKH�HQKDQFHG�,�0�SURJUDP���'(15�PXVW�UHSRUW� LWV� ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH
(5&�E\��)HEUXDU\�����������7KH�(5&�ZLOO�UHFRPPHQG�OHJLVODWLRQ�WR�LQFUHDVH�WKH�IHH�IRU�D�PRWRU
YHKLFOH�HPLVVLRQV�LQVSHFWLRQ�WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�

0LVFHOODQHRXV�3URYLVLRQV���7KH�DFW�DGGLWLRQDOO\�
½ %URDGHQV� WKH� FODVV� RI� YHKLFOHV� VXEMHFW� WR� HPLVVLRQV� LQVSHFWLRQV� E\� UHPRYLQJ� DQ

H[HPSWLRQ� IRU� YHKLFOHV� QRW� SRZHUHG� E\� JDVROLQH� RU� GHVLJQHG� WR� EH� SRZHUHG� E\
JDVROLQH�� � +RZHYHU�� WKH� (0&�PD\� QRW� UHTXLUH� HPLVVLRQV� WHVWLQJ� RI� GLHVHO�SRZHUHG
YHKLFOHV�SULRU�WR�-XO\���������

½ $XWKRUL]HV� WKH� (0&� WR� UHTXLUH� WKDW�PRWRU� YHKLFOH� HPLVVLRQV� EH�PRQLWRUHG� ZKLOH� D
YHKLFOH�LV�LQ�RSHUDWLRQ�E\�PHDQV�RI�RQ�ERDUG�GLDJQRVWLF�HTXLSPHQW��2%'��LQVWDOOHG�E\
WKH� YHKLFOH� PDQXIDFWXUHU�� � 7KH� (0&� PD\� DOVR� UHTXLUH� WKDW� YHKLFOH� PDQXIDFWXUHUV
PDNH�DYDLODEOH�DOO�LQIRUPDWLRQ�QHFHVVDU\�WR�DQDO\]H�WKH�GDWD�FRPSLOHG�E\�2%'�

½ &ODULILHV�WKDW�WKH�(0&�PD\�QRW�UHTXLUH�WKDW�LQVSHFWLRQV�EH�SHUIRUPHG�E\�FHQWUDOL]HG�
WHVW�RQO\�VWDWLRQV�

½ 'LUHFWV�WKH�(0&�WR�GHYHORS�DQG�DGRSW�LQFHQWLYHV�WR�SURPRWH�YROXQWDU\�UHGXFWLRQV�RI
HPLVVLRQV�RI�DLU�FRQWDPLQDQWV�IURP�LQGXVWULDO�VRXUFHV��LQFOXGLQJ�DQ�HPLVVLRQV�EDQNLQJ
DQG�WUDGLQJ�V\VWHP�DQG�FUHGLW�IRU�YROXQWDU\�HDUO\�UHGXFWLRQV�

½ 'LUHFWV�WKH�(0&�WR�GHYHORS�DQG�DGRSW�UXOHV�JRYHUQLQJ�WKH�FHUWLILFDWLRQ�RI�LQVSHFWRUV
RI�WDQNV�XVHG�WR�WUDQVSRUW�PRWRU�IXHO�DQG�WR�UHTXLUH�WKDW�LQVSHFWLRQV�RI�WKHVH�WDQNV
EH�SHUIRUPHG�RQO\�E\�FHUWLILHG�SHUVRQQHO�

½ 'LUHFWV�WKH�(0&�WR�GHYHORS�DQG�DGRSW�UXOHV�JRYHUQLQJ�WKH�VDOH�DQG�VHUYLFH�RI�PRWRU
YHKLFOH�H[KDXVW�HPLVVLRQV�DQDO\]HUV�DQG�UHTXLUH�WKDW�VHOOHUV�RI�WKH�DQDO\]HUV�SURYLGH
DGHTXDWH�VXUHW\�WR�SXUFKDVHUV�IRU�WKH�SHUIRUPDQFH�RI�FRQWUDFWXDO�REOLJDWLRQV�UHODWHG
WR�WKH�VDOH�DQG�VHUYLFH�RI�WKH�DQDO\]HUV�

,9���6WDWH�$JHQF\�*RDOV��3ODQV��'XWLHV��DQG�5HSRUWV��2WKHU�3URYLVLRQV�
*RDOV�DQG�SODQV���7KH�DFW�VHWV�D�JRDO�WKDW�E\�-DQXDU\����������DW� OHDVW�����RI�6WDWH

SXUFKDVHV�RI�QHZ�DQG�UHSODFHPHQW�OLJKW�GXW\�YHKLFOHV�ZLOO�EH�HLWKHU�DOWHUQDWLYH�IXHOHG�YHKLFOHV�RU
ORZ�HPLVVLRQ�YHKLFOHV���7KH�DFW�DOVR�UHTXLUHV�WKH�GHYHORSPHQW�RI�SODQV�XQGHU�ZKLFK�����RI�QHZ
DQG� UHSODFHPHQW� VFKRRO� EXVHV� DQG� SXEOLF� WUDQVSRUWDWLRQ� EXVHV� LQ� WKH� 6WDWH¶V� PRVW� SRSXORXV
FRXQWLHV�ZLOO�EH�DOWHUQDWLYH�IXHOHG�RU�ORZ�HPLVVLRQV�YHKLFOHV�E\�-DQXDU\���������

,QFHQWLYHV���6WDWH�DJHQFLHV�PXVW�GHYHORS�LQFHQWLYHV�WR�UHGXFH�HPLVVLRQV�JHQHUDWHG�E\
MRE�UHODWHG�WUDYHO�E\�ERWK�6WDWH�DQG�SULYDWH�VHFWRU�HPSOR\HHV�

5XOHPDNLQJ�� �%\�2FWREHU� ��� ������ WKH� (0&� VKDOO� LQLWLDWH� UXOHPDNLQJ� WR� UHJXODWH� WKH
HPLVVLRQV�RI�12[�IURP�FRPSOH[�VRXUFHV��VXFK�DV�VKRSSLQJ�PDOOV�DQG�SDUNLQJ�GHFNV��

7UDQVSRUWDWLRQ� 3ODQQLQJ�� � 7KH� DFW� FUHDWHV� D� QHZ� DUWLFOH� LQ� WKH� *HQHUDO� 6WDWXWHV
JRYHUQLQJ�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��'27����7KH�DUWLFOH�DGGUHVVHV�SODQQLQJ�LVVXHV�E\�

½ 'LUHFWLQJ�'27�WR�FRQVLGHU�GHVLJQ�DOWHUQDWLYHV�IRU�PDMRU�SURMHFWV�WKDW�ZLOO�IDFLOLWDWH�WKH
FRVW�HIIHFWLYH�LQWHUIDFH�RI�WKH�SURMHFW�ZLWK�RWKHU�SURMHFWV��LQFOXGLQJ�KLJKZD\��DLUSRUW�
UDLO��EXV��ELF\FOH��DQG�SHGHVWULDQ�IDFLOLWLHV���ZLWK�WKH�JRDO�RI�PD[LPL]LQJ�WUDYHO�RSWLRQV
DQG�PLQLPL]LQJ�DLU�SROOXWLRQ�

½ 'LUHFWLQJ� 0HWURSROLWDQ� 3ODQQLQJ� 2UJDQL]DWLRQV� �032V�� WR� EDVH� WKHLU� WUDQVSRUWDWLRQ
SODQV�DQG�GHWHUPLQDWLRQV�RI�FRQIRUPLW\�ZLWK� IHGHUDO�DLU�TXDOLW\�UHTXLUHPHQWV�RQ�WKH



&KDSWHU���(PSOR\PHQW

��

PRVW� UHFHQW� WUDYHO� GHPDQG�PRGHOV� DSSURYHG� E\� WKH�032V� DQG� '27�� �032V�PXVW
DOVR�XSGDWH�WKHLU�WUDQVSRUWDWLRQ�SODQV�LQ�DFFRUGDQFH�ZLWK�IHGHUDO�UHTXLUHPHQWV�

½ 'LUHFWLQJ� '27�� WKH� 032V�� DQG� '(15� WR� MRLQWO\� HYDOXDWH� DQG� DGMXVW� WKH� UHJLRQDO
ERXQGDULHV� GHILQHG� LQ� UHJLRQDO� WUDYHO� GHPDQG�PRGHOV� DW� OHDVW� HYHU\� ILYH� \HDUV� WR
HQVXUH� WKDW� WKH� ERXQGDULHV� DGHTXDWHO\� UHIOHFW� FXUUHQW� GHPRJUDSKLF� DQG� WUDYHO
SDWWHUQV�DQG�WKH�HIIHFWV�RI�WKHVH�SDWWHUQV�RQ�DLU�TXDOLW\�

½ 'LUHFWLQJ�'27�DQG�'(15�WR�FRQYHQH�D�VWXG\�JURXS�WR�H[DPLQH�RSWLRQV�WR�PD[LPL]H
SRVLWLYH� LPSDFWV�DQG�PLQLPL]H�DGYHUVH�LPSDFWV�RI� WUDQVSRUWDWLRQ� LQYHVWPHQWV�RQ�DLU
TXDOLW\�LQ�HDFK�PDMRU�WUDYHO�FRUULGRU�WKDW�KDV�KDG�DLU�TXDOLW\�YLRODWLRQV�LQ�WKH�SUHYLRXV
\HDU�RU�WKDW�DIIHFWV�DQ�DUHD�WKDW�KDV�KDG�DLU�TXDOLW\�YLRODWLRQV� LQ�WKH�SUHYLRXV�\HDU�
(DFK�VWXG\�JURXS�PXVW�LQFOXGH�UHSUHVHQWDWLYHV�IURP�'27��'(15��DQG�DIIHFWHG�XQLWV
RI�ORFDO�JRYHUQPHQW��SULYDWH�EXVLQHVVHV��DQG�QRQSURILW�SXEOLF�LQWHUHVW�RUJDQL]DWLRQV�

7DQN�7LJKWQHVV�7HVWLQJ���7KH�(0&�VKDOO�DGRSW�DQG�'(15�VKDOO�HQIRUFH�UXOHV�JRYHUQLQJ
WDQN� WLJKWQHVV� WHVWLQJ� SURFHGXUHV� DQG� WKH� FHUWLILFDWLRQ� RI� SHRSOH� ZKR� FRQGXFW� WDQN� WLJKWQHVV
WHVWLQJ�IRU�XQGHUJURXQG�VWRUDJH�WDQNV�XVHG�WR�VWRUH�SHWUROHXP�RU�KD]DUGRXV�VXEVWDQFHV�

(IIHFWLYH� GDWH�� � ([FHSW� DV� RWKHUZLVH� QRWHG�� WKH� DFW� EHFDPH� HIIHFWLYH� -XO\� ���� �����
�++�

(QYLURQPHQWDO�+HDOWK

5HYLVH�&HUWDLQ�/RGJLQJ�5XOHV

6�/�� �������� �+%� ������ GLUHFWV� WKH� 'LYLVLRQ� RI� (QYLURQPHQWDO� +HDOWK� �'(+�� RI� WKH
'HSDUWPHQW� RI� (QYLURQPHQW� DQG� 1DWXUDO� 5HVRXUFHV� WR� UHYLHZ� WKH� UXOHV� UHJDUGLQJ� WKH�ZDVKLQJ
DQG�VDQLWL]LQJ�RI�FRIIHH�SRWV�DQG�LFH�EXFNHWV�SURYLGHG�E\�ORGJLQJ�HVWDEOLVKPHQWV�LQ�JXHVW�URRPV�
'(+� VKDOO� UHFRPPHQG� UHYLVHG� UXOHV� WR� WKH� &RPPLVVLRQ� IRU� +HDOWK� 6HUYLFHV� �&+6��� � '(+�PXVW
FRQVXOW� ZLWK� UHSUHVHQWDWLYHV� RI� WKH� DIIHFWHG� LQGXVWU\� DQG� WKH� YDULRXV� DJHQFLHV� UHVSRQVLEOH� IRU
LPSOHPHQWLQJ�WKHVH�UXOHV���7KH�FXUUHQW�UXOHV�DUH�VXVSHQGHG�XQWLO�UHYLVHG�UXOHV�DUH�DGRSWHG���&+6
PXVW�DGRSW�WKH�UHYLVHG�UXOHV�DV�WHPSRUDU\�UXOHV�QR�ODWHU�WKDQ�-DQXDU\����������

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�����������5=�

)LVKHULHV

3URWHFW�&HUWDLQ�&XOWFK�3ODQWLQJ�$UHDV

6�/�� ��������� �6%� ������ SURKLELWV� WKH� WDNLQJ� RI� VKHOOILVK�ZLWKLQ� ���� IHHW� RI� D� SXEOLFO\
RZQHG� SLHU� XQGHU� ZKLFK� WKH� 'LYLVLRQ� RI� 0DULQH� )LVKHULHV� KDV� GHSRVLWHG� FXOWFK� PDWHULDO�� � $
YLRODWLRQ�RI� WKLV�SURKLELWLRQ� LV�D�&ODVV���PLVGHPHDQRU�� �7KH�DFW�EHFDPH�HIIHFWLYH�6HSWHPEHU���
�����DQG�DSSOLHV�WR�YLRODWLRQV�WKDW�RFFXU�RQ�RU�DIWHU�WKDW�GDWH���++�

$PHQG�)LVKHU\�5HVRXUFH�*UDQW�3URJUDP

6�/�� ��������� �6%� ������ DPHQGV� WKH� )LVKHU\� 5HVRXUFH� *UDQW� 3URJUDP� �)5*3�� E\
FUHDWLQJ�D�*UDQWV�&RPPLWWHH�WR�UHSODFH�WKH�0DULQH�)LVKHULHV�&RPPLVVLRQ�DV�WKH�HQWLW\�UHVSRQVLEOH
IRU�VHWWLQJ�SULRULWLHV��UHYLHZLQJ�DSSOLFDWLRQV��DQG�DZDUGLQJ�JUDQWV�XQGHU�WKH�)5*3��7KH�6HD�*UDQW
&ROOHJH� 3URJUDP¶V� UHSRUW� RQ� WKH� )5*3� LV� GXH� DQQXDOO\� RQ� -DQXDU\� �� WR� WKH� 0DULQH� )LVKHULHV
&RPPLVVLRQ�DQG�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�6HDIRRG�DQG�$TXDFXOWXUH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�����������5=�



��

&RUH�6RXQG�0RUDWRULXP�&UDE�/LFHQVH

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���
DPHQGV�YDULRXV�PDULQH�ILVKHULHV�ODZV�DQG�WKH�FUXHOW\�WR�DQLPDOV�VWDWXWH�

&RUH� 6RXQG� 0RUDWRULXP�� 7KH� DFW� H[WHQGV� WKH� PRUDWRULXP� RQ� LVVXLQJ� VKHOOILVK
FXOWLYDWLRQ�OHDVHV� LQ�&RUH�6RXQG�IURP�-XO\���������WR�2FWREHU���������� �7KH�'LYLVLRQ�RI�0DULQH
)LVKHULHV� DQG� WKH� 3ULPDU\� ,QYHVWLJDWRU� PXVW� UHSRUW� WKH� UHVXOWV� RI� VKHOOILVK� DQG� KXPDQ�XVH
PDSSLQJ� RI� &RUH� 6RXQG� WR� WKH� -RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ� 6HDIRRG� DQG� $TXDFXOWXUH� E\
2FWREHU���������

&UDE�/LFHQVH���7KH�DFW�HVWDEOLVKHV�DQ�LQWHULP�FUDE�OLFHQVH�WKDW�LV�HIIHFWLYH�IURP�-XO\���
�����WKURXJK�2FWREHU�����������7KH�0DULQH�)LVKHULHV�&RPPLVVLRQ�PD\�DGRSW�UXOHV�WKDW�DOORZ�WKH
ODQGLQJ�DQG�VDOH�RI�FUDEV�WDNHQ�LQFLGHQWDOO\�LQ�WKH�FRXUVH�RI�RWKHU�FRPPHUFLDO�ILVKLQJ�RSHUDWLRQV�

)LVKLQJ�/LFHQVHV�±�*HQHUDO���7KH�DFW�
½ $XWKRUL]HV�� UDWKHU� WKDQ� UHTXLUHV�� WKH� 6HFUHWDU\� RI� (QYLURQPHQW� DQG� 1DWXUDO

5HVRXUFHV�WR�UHTXLUH�WKDW�ILVKHULHV�OLFHQVH�DJHQWV�EH�ERQGHG�
½ $XWKRUL]HV� WKH� 'LYLVLRQ� RI�0DULQH� )LVKHULHV� WR� LVVXH� D� OLFHQVH� SULRU� WR� WKH� GDWH� RQ

ZKLFK� WKH� OLFHQVH� EHFRPHV� HIIHFWLYH� DQG� WR� UHWDLQ� DQG� VSHQG� UHYHQXHV� JHQHUDWHG
IURP�D�OLFHQVH�LVVXHG�LQ�WKLV�PDQQHU�GXULQJ�WKH�IROORZLQJ�OLFHQVH�\HDU���7KLV�SURYLVLRQ
EHFDPH�HIIHFWLYH�-XQH����������

½ 5HTXLUHV� WKH� 'HSDUWPHQW� RI� (QYLURQPHQW� DQG� 1DWXUDO� 5HVRXUFHV� WR� UHSRUW� WR� WKH
-RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ� 6HDIRRG� DQG� $TXDFXOWXUH� RQ� WKH� XVH� RI� IXQGV
GHULYHG� IURP� WKH� VDOH�RI� FRPPHUFLDO� OLFHQVHV�� �7KH� UHSRUW� LV� GXH�2FWREHU� ��� �����
7KLV�SURYLVLRQ�EHFDPH�HIIHFWLYH�-XQH����������

½ ([HPSWV�IURP�WKH�5HFUHDWLRQDO�&RPPHUFLDO�*HDU�/LFHQVH�UHTXLUHPHQWV�WKH�WDNLQJ�RI
ILVK�E\�JLJ�IRU�UHFUHDWLRQDO�SXUSRVHV�

&UXHOW\�WR�DQLPDOV���7KH�DFW�DPHQGV�WKH�FUXHOW\�WR�DQLPDOV�VWDWXWH�WR�H[HPSW�DFWLYLWLHV
FRQGXFWHG�IRU�WKH�SULPDU\�SXUSRVH�RI�SURYLGLQJ�IRRG�IRU�KXPDQ�DQG�DQLPDO�FRQVXPSWLRQ�DQG�VR
WKDW�LW�DSSOLHV�RQO\�WR�

½ $PSKLELDQV��IURJV��WRDGV��DQG�VDODPDQGHUV��
½ 5HSWLOHV��VQDNHV��OL]DUGV��DQG�WXUWOHV��
½ %LUGV�
½ 0DPPDOV��H[FHSW�IRU�KXPDQ�EHLQJV�

7KLV�SURYLVLRQ�EHFDPH�HIIHFWLYH�-XQH����������
(IIHFWLYH� GDWH�� 8QOHVV� RWKHUZLVH� VSHFLILHG�� DOO� RI� WKH� SURYLVLRQV� LQ� WKH� DFW� EHFDPH

HIIHFWLYH�-XO\�����������-+�

+D]DUGRXV�6LWHV

&RQIRUP�'HILQLWLRQ�RI�D�+D]DUGRXV�6LWH

6�/�� �������� �+%� ������ DPHQGV� WKH�6WDWH¶V� GHILQLWLRQ� RI� DQ� LQDFWLYH� KD]DUGRXV� VLWH� WR
PDNH�LW�FRQIRUP�ZLWK�WKH�DQDORJRXV�GHILQLWLRQ�LQ�IHGHUDO�ODZ���³,QDFWLYH�KD]DUGRXV�VXEVWDQFH�RU
ZDVWH�GLVSRVDO�VLWH´�ZDV�SUHYLRXVO\�GHILQHG�DV�³DQ\�IDFLOLW\��VWUXFWXUH��RU�DUHD�ZKHUH�GLVSRVDO�RI
DQ\�KD]DUGRXV�VXEVWDQFH�RU�ZDVWH�KDV�RFFXUUHG�´��7KLV�DFW�PDNHV�WKLV�GHILQLWLRQ�WKH�VDPH�DV�WKH
GHILQLWLRQ�IRU�³IDFLOLW\´�LQ�WKH�IHGHUDO�&RPSUHKHQVLYH�(QYLURQPHQWDO�5HVSRQVH��&RPSHQVDWLRQ��DQG
/LDELOLW\�$FW�RI��������$V�D�UHVXOW��WKH�WHUP�LQDFWLYH�KD]DUGRXV�VXEVWDQFH�RU�ZDVWH�GLVSRVDO�VLWH�LV
QRZ�GHILQHG�DV�³�$��DQ\�EXLOGLQJ�� VWUXFWXUH�� LQVWDOODWLRQ��HTXLSPHQW��SLSH�RU�SLSHOLQH� �LQFOXGLQJ
DQ\�SLSH�LQWR�D�VHZHU�RU�SXEOLFO\�RZQHG�WUHDWPHQW�ZRUNV���ZHOO��SLW��SRQG��ODJRRQ��LPSRXQGPHQW�
GLWFK�� ODQGILOO�� VWRUDJH�FRQWDLQHU��PRWRU�YHKLFOH�� UROOLQJ�VWRFN��RU�DLUFUDIW�RU� �%��DQ\�VLWH�RU�DUHD
ZKHUH�D�KD]DUGRXV�VXEVWDQFH�KDV�EHHQ�GHSRVLWHG��VWRUHG��GLVSRVHG�RI��RU�SODFHG��RU�RWKHUZLVH
FRPH�WR�EH�ORFDWHG��EXW�GRHV�QRW�LQFOXGH�DQ\�FRQVXPHU�SURGXFW�LQ�FRQVXPHU�XVH�RU�DQ\�YHVVHO�´

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������++�
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/DQG�8VH�5HVWULFWLRQV�&RQWDPLQDWHG�6LWHV

6�/������������6%�������EURDGHQV�WKH�DXWKRULW\�RI�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG
1DWXUDO� 5HVRXUFHV� �'(15�� WR� DOORZ� WKH� LPSRVLWLRQ� RI� ODQG�XVH� UHVWULFWLRQV� RQ� FRQWDPLQDWHG
SURSHUW\�WR�SURWHFW�SXEOLF�KHDOWK�RU�WKH�HQYLURQPHQW���7KLV�DXWKRULW\�ZLOO�QRZ�DSSO\�WR�DOO�'(15
SURJUDPV�IRU�WKH�UHPHGLDWLRQ�RI�FRQWDPLQDWHG�VLWHV���7KHVH�ODQG�XVH�UHVWULFWLRQV�PXVW�EH�ILOHG�LQ
WKH� DSSURSULDWH� UHJLVWHU� RI� GHHGV� RIILFH� DQG� UHIHUHQFHG� LQ� DQ\� LQVWUXPHQW� RI� WUDQVIHU� LI� WKH
SURSHUW\� LV� OHDVHG�RU� FKDQJHV�RZQHUVKLS�� � ,Q�DGGLWLRQ�� WKH�DFW� FRGLILHV� FXUUHQW�'(15�SROLF\�E\
VSHFLI\LQJ�WKDW�ODQG�XVH�UHVWULFWLRQV�PXVW�EH�LQFOXGHG�LQ�DQ\�UHPHGLDO�DFWLRQ�SODQ�WKDW�ZLOO�UHVXOW
LQ�D�³OHVV�WKDQ�SULVWLQH´�FOHDQXS�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������++�

6RXWKHDVW�&RPSDFW�&RPPLVVLRQ

6�/�� ��������� �6%� �����ZLWKGUDZV� 1RUWK� &DUROLQD� IURP� WKH� 6RXWKHDVW� ,QWHUVWDWH� /RZ�
/HYHO� 5DGLRDFWLYH� :DVWH� 0DQDJHPHQW� &RPSDFW� �&RPSDFW�� E\� UHSHDOLQJ� &KDSWHU� ���)� RI� WKH
*HQHUDO� 6WDWXWHV�� � (IIHFWLYH� -XO\� ��� ������ WKH� DFW� DOVR� DEROLVKHV� WKH� 1RUWK� &DUROLQD� /RZ�/HYHO
5DGLRDFWLYH� :DVWH� 0DQDJHPHQW� $XWKRULW\�� WKH� DJHQF\� UHVSRQVLEOH� IRU� GHYHORSLQJ� D� GLVSRVDO
IDFLOLW\� IRU� WKH� &RPSDFW�� � 8QWLO� -XO\� ��� ������ WKH� IXQFWLRQV� RI� WKH� $XWKRULW\� DUH� UHVWULFWHG� WR
DFWLRQV�UHODWHG�WR�FORVLQJ�DQG�UHVWRULQJ�WKH�SURSRVHG�GLVSRVDO�VLWH�LQ�:DNH�&RXQW\���,Q�DGGLWLRQ�
WKH� DFW� GLUHFWV� WKH� 1RUWK� &DUROLQD� 5DGLDWLRQ� 3URWHFWLRQ� &RPPLVVLRQ� WR� VWXG\� RSWLRQV� IRU� WKH
PDQDJHPHQW� RI� ORZ�OHYHO� UDGLRDFWLYH� ZDVWH� SURGXFHG� E\� 1RUWK� &DUROLQD� JHQHUDWRUV� DQG� WR
GHYHORS� D� UHFRPPHQGHG� SODQ� IRU� FRPSO\LQJ�ZLWK� WKH� 6WDWH¶V� UHVSRQVLELOLWLHV� XQGHU� WKH� IHGHUDO
/RZ�/HYHO�5DGLRDFWLYH�:DVWH�3URWHFWLRQ�$FW�RI������� �7KH�&RPPLVVLRQ�PXVW� UHSRUW� LWV� ILQGLQJV
DQG� UHFRPPHQGDWLRQV� WR� WKH� *HQHUDO� $VVHPEO\� E\� 0D\� ���� ������ � 7KH� DFW� SURYLGHV� WKDW� WKH
'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV�PD\�QRW�LVVXH�RU�FRQVLGHU�DQ\�DSSOLFDWLRQ�IRU
D�ORZ�OHYHO�UDGLRDFWLYH�ZDVWH�IDFLOLW\�XQWLO�WKH�*HQHUDO�$VVHPEO\�HVWDEOLVKHV�D�SODQ�IRU�WKH�IXWXUH
PDQDJHPHQW�RI�ORZ�OHYHO�UDGLRDFWLYH�ZDVWH�

([FHSW�DV�RWKHUZLVH�QRWHG��WKH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������++�

3DUNV�	�3XEOLF�6SDFHV

1HZ�5LYHU�6WDWH�3DUN�$FUHDJH�/LPLWDWLRQ

6�/�� ��������� �6%� ����� UHPRYHV� D� SURYLVLRQ� LQ� WKH� *HQHUDO� 6WDWXWHV� WKDW� OLPLWV� WKH
DPRXQW�RI� ODQG�RU� LQWHUHVW� LQ� ODQG� WKDW� WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV
�'(15�� PD\� DFTXLUH� WR� SURWHFW� DQG� SURYLGH� SXEOLF� DFFHVV� WR� WKH� VHFWLRQ� RI� WKH� 1HZ� 5LYHU
GHVLJQDWHG�DV�D�1DWXUDO�DQG�6FHQLF�5LYHU���3UHYLRXVO\��'(15�FRXOG�QRW�DFTXLUH�PRUH�WKDQ������
DFUHV�IRU�WKLV�SXUSRVH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�����������5=�

6SHFLDO� 5HVHUYH� )XQGV� IRU� )RUHVW� 6HHGOLQJ� 3URJUDP�%ODGHQ
/DNHV�6WDWH�)RUHVW

6�/������������6HF������+%������6HF������FUHDWHV�WKH�)RUHVW�6HHGOLQJ�1XUVHU\�3URJUDP
)XQG� DQG� WKH� %ODGHQ� /DNHV� 6WDWH� )RUHVW� )XQG� ZLWKLQ� WKH� 'LYLVLRQ� RI� )RUHVW� 5HVRXUFHV� LQ� WKH
'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV��'(15��

)RUHVW�6HHGOLQJ�1XUVHU\�3URJUDP�)XQG���7KH�)RUHVW�6HHGOLQJ�1XUVHU\�3URJUDP�)XQG
�)XQG��LV�D�VSHFLDO�QRQ�UHYHUWLQJ�UHYHQXH�IXQG�WKDW�'(15�PD\�XVH�WR�GHYHORS�� LPSURYH��UHSDLU�
PDLQWDLQ��RSHUDWH��RU�RWKHUZLVH� LQYHVW� LQ�WKH�)RUHVW�6HHGOLQJ�1XUVHU\�3URJUDP���7KH�)XQG�VKDOO
FRQVLVW�RI�WKH�UHFHLSWV�IURP�WKH�VDOH�RI�VHHG�DQG�VHHGOLQJV�IURP�IRUHVW�WUHH�QXUVHULHV�DQG�IRUHVW
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WUHH�VHHG�RUFKDUGV�HVWDEOLVKHG�DQG�RSHUDWHG�E\�'(15��H[FHSW�IRU�WKH�SHUFHQWDJH�RI�WKH�UHFHLSWV
IURP� WKH� VDOH� RI� VHHGOLQJV� WKDW� WKH� 6HFUHWDU\� RI� (QYLURQPHQW� DQG� 1DWXUDO� 5HVRXUFHV� HOHFWV� WR
SODFH� LQ� WKH� 7UHH� &RQH� DQG� 6HHG� 3XUFKDVH� )XQG�� � 7KH� )XQG� VKDOO� DOVR� FRQVLVW� RI� DQ\� JLIWV�
EHTXHVWV�� RU� JUDQWV� IRU� WKH� EHQHILW� RI� WKLV� )XQG�� � 1R� *HQHUDO� )XQG� DSSURSULDWLRQV� VKDOO� EH
FUHGLWHG�WR�WKH�)XQG�

%ODGHQ�/DNHV�6WDWH�)RUHVW�)XQG�� �7KH�%ODGHQ�/DNHV�6WDWH�)RUHVW� )XQG� LV� D� VSHFLDO
QRQ�UHYHUWLQJ�UHYHQXH�IXQG�WKDW�'(15�PD\�XVH�WR�GHYHORS�� LPSURYH��UHSDLU��PDLQWDLQ��RSHUDWH�
RU�RWKHUZLVH�LQYHVW�LQ�WKH�%ODGHQ�/DNHV�6WDWH�)RUHVW���7KLV�)XQG�VKDOO�FRQVLVW�RI�UHFHLSWV�IURP�WKH
VDOH�RI�IRUHVW�SURGXFWV�IURP�%ODGHQ�/DNHV�6WDWH�)RUHVW�DQG�DQ\�JLIWV��EHTXHVWV��RU�JUDQWV�IRU�WKH
EHQHILW�RI�WKLV�)XQG��1R�*HQHUDO�)XQG�DSSURSULDWLRQV�VKDOO�EH�FUHGLWHG�WR�WKH�)XQG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������5=�

6WDWH�1DWXUH�DQG�+LVWRULF�3UHVHUYH

6�5�����������6-5������� LV�D� MRLQW� UHVROXWLRQ� WKDW� �WKH� UHVROXWLRQ��DFFHSWV�RYHU�������
DFUHV�RI�6WDWH�SDUNODQGV�DQG�KLVWRULF�VLWHV� LQWR�WKH�6WDWH�1DWXUH�DQG�+LVWRULF�3UHVHUYH��DQG�6�/�
����������6%�������LV�WKH�DFW�WKDW��WKH�DFW��FRGLILHV�LQ�WKH�*HQHUDO�6WDWXWHV�WKH�DGGLWLRQ�RI�WKHVH
SURSHUWLHV�� 7KH� DFW� DOVR� UHPRYHV� FHUWDLQ� WUDFWV� RI� ODQG� IURP� WKH� 6WDWH� 1DWXUH� DQG� +LVWRULF
3UHVHUYH� DQG� WKH� 6WDWH� 3DUN� 6\VWHP� DQG� DPHQGV� WKH� &RQVWLWXWLRQ� WR� DOORZ� SURSHUWLHV� WR� EH
DFFHSWHG�LQWR�WKH�3UHVHUYH�E\�HQDFWPHQW�RI�D�ELOO�UDWKHU�WKDQ�DGRSWLRQ�RI�D�UHVROXWLRQ�

6WDWH� 1DWXUH� DQG� +LVWRULF� 3UHVHUYH�� $UWLFOH� ;,9�� 6HFWLRQ� �� RI� WKH� 1RUWK� &DUROLQD
&RQVWLWXWLRQ� HVWDEOLVKHG� WKH� 6WDWH� 1DWXUH� DQG� +LVWRULF� 3UHVHUYH� �3UHVHUYH��� � 7KH� 3UHVHUYH� LV
LQWHQGHG� WR� HQVXUH� WKDW� ODQGV� DQG� ZDWHUV� DFTXLUHG� DQG� SUHVHUYHG� IRU� SXEOLF� SDUN�� UHFUHDWLRQ�
FRQVHUYDWLRQ��DQG�KLVWRULF�SUHVHUYDWLRQ�SXUSRVHV� FRQWLQXH� WR� EH�XVHG� IRU� WKHVH�SXUSRVHV�� �7KH
&RXQFLO� RI� 6WDWH� PD\� SHWLWLRQ� WKH� *HQHUDO� $VVHPEO\� WR� DGRSW� D� UHVROXWLRQ� DFFHSWLQJ� 6WDWH
SURSHUWLHV�IRU�LQFOXVLRQ�LQ�WKH�3UHVHUYH���,Q�RUGHU�WR�DFFHSW�DQ\�SURSHUWLHV�LQWR�WKH�3UHVHUYH��WKH
*HQHUDO�$VVHPEO\�PXVW�DGRSW�D�MRLQW�UHVROXWLRQ�E\�D�YRWH�RI�WKUHH�ILIWKV�RI�WKH�PHPEHUV�RI�HDFK
KRXVH���$�UHVROXWLRQ�DFFHSWLQJ�SURSHUWLHV�LQWR�WKH�3UHVHUYH�PXVW�DOVR�EH�FRGLILHG�LQ�WKH�*HQHUDO
6WDWXWHV�� � $� FHUWLILHG� FRS\� RI� HYHU\� UHVROXWLRQ� DFFHSWLQJ� SURSHUWLHV� LQWR� WKH� 3UHVHUYH�PXVW� EH
WUDQVPLWWHG�E\�WKH�6HFUHWDU\�RI�6WDWH�WR�WKH�UHJLVWHU�RI�GHHGV�LQ�HDFK�FRXQW\�ZKHUH�DQ\�RI�WKH
SURSHUWLHV�DFFHSWHG�DUH�ORFDWHG�IRU�ILOLQJ�DQG�LQGH[LQJ�LQ�WKH�JUDQWRU�LQGH[���8SRQ�LQFOXVLRQ�LQ�WKH
3UHVHUYH��WKHVH�ODQGV�PD\�QRW�EH�XVHG�IRU�RWKHU�SXUSRVHV�H[FHSW�DV�DXWKRUL]HG�E\�D�ODZ�HQDFWHG
E\�D�YRWH�RI�WKUHH�ILIWKV�RI�WKH�PHPEHUV�RI�HDFK�KRXVH���3URSHUWLHV�ZHUH�ODVW�DFFHSWHG�LQWR�WKH
3UHVHUYH�LQ������

3URSHUWLHV� $FFHSWHG� DQG� 5HPRYHG� IURP� 6WDWH� 1DWXUH� DQG� +LVWRULF� 3UHVHUYH�
7KH�UHVROXWLRQ�FRQWDLQV�WKH�GHVFULSWLRQV�RI�WKH�SURSHUWLHV�WR�EH�DFFHSWHG�LQWR�WKH�3UHVHUYH���7KH
UHVROXWLRQ�DOVR�UH�DFFHSWV�WKRVH�SURSHUWLHV�WKDW�KDYH�EHHQ�SUHYLRXVO\�DFFHSWHG�LQWR�WKH�3UHVHUYH�
EXW� KDYH� FKDQJHG� QDPHV� ZLWKRXW� D� FKDQJH� LQ� WKHLU� ERXQGDULHV�� � ,Q� DGGLWLRQ�� WKH� UHVROXWLRQ
GLUHFWV�WKH�6HFUHWDU\�RI�6WDWH�WR�IRUZDUG�D�FHUWLILHG�FRS\�RI�WKH�UHVROXWLRQ�WR�WKH�UHJLVWHU�RI�GHHGV
RI�WKH�FRXQWLHV�LQ�ZKLFK�WKH�DFFHSWHG�SURSHUWLHV�DUH�ORFDWHG�

7KH�DFW�FRGLILHV� LQ�WKH�*HQHUDO�6WDWXWHV� WKH�GHVFULSWLRQ�RI� WKH�SURSHUWLHV�DFFHSWHG� LQWR
WKH�3UHVHUYH�E\�WKH�UHVROXWLRQ���,Q�DGGLWLRQ��WKH�DFW�UHPRYHV�FHUWDLQ�SURSHUWLHV�IURP�WKH�3UHVHUYH
DQG�SURYLGHV�WKDW�RWKHU�SURSHUWLHV�DUH�GHOHWHG�IURP�WKH�3DUNV�6\VWHP�

&RQVWLWXWLRQDO� $PHQGPHQW�� 7KH� DFW� FRQWDLQV� D� FRQVWLWXWLRQDO� DPHQGPHQW� WR� DOORZ
SURSHUWLHV� WR� EH� DFFHSWHG� LQWR� WKH� 3UHVHUYH� E\� HQDFWPHQW� RI� D� ELOO� UDWKHU� WKDQ� DGRSWLRQ� RI� D
UHVROXWLRQ��7KH�DPHQGPHQW�ZLOO�EH�VXEPLWWHG� WR� WKH�YRWHUV�RI� WKH�6WDWH� LQ� WKH�QH[W�HOHFWLRQ� LQ
ZKLFK� DQRWKHU� FRQVWLWXWLRQDO� DPHQGPHQW� LV� VXEPLWWHG� WR� WKH� YRWHUV�� � 7KH� DFW� DOVR� FRQWDLQV
FRQIRUPLQJ� DPHQGPHQWV� WR� WKH� 6WDWH� 1DWXUH� DQG� +LVWRULF� 3UHVHUYH� 'HGLFDWLRQ� $FW� WKDW� DUH
FRQWLQJHQW�XSRQ�SDVVDJH�RI�WKH�FRQVWLWXWLRQDO�DPHQGPHQW���7KH�DPHQGPHQW�DQG�WKH�FRQIRUPLQJ
FKDQJHV�ZLOO�EHFRPH�HIIHFWLYH�XSRQ�FHUWLILFDWLRQ�WR�WKH�6HFUHWDU\�RI�6WDWH�WKDW�WKH�YRWHUV�RI�WKH
6WDWH�KDYH�DSSURYHG�WKH�DPHQGPHQW�

7KH� UHVROXWLRQ� EHFDPH� HIIHFWLYH� -XQH� ���� ������ � ([FHSW� DV� RWKHUZLVH� QRWHG�� WKH� DFW
EHFDPH�HIIHFWLYH�-XO\�����������5=�
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6WUHQJWKHQ�/LWWHULQJ�/DZ

6�/������������+%��������6HH�&ULPLQDO�/DZ�

'DPDJHG�3LHUV�LQ�6WDWH�3DUNV�%RDW�6WDOOV�:KLWH�/DNH

6�/������������+%������GLUHFWV�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV�WR
DXWKRUL]H�WKH�RZQHU�RI�D�SULYDWH�SLHU�DW�:KLWH�/DNH�6WDWH�/DNH�WKDW�ZDV�GDPDJHG� LQ�D�QDWXUDO
GLVDVWHU�EHWZHHQ�-DQXDU\���������DQG�-XO\���������WR�UHEXLOG�WKH�SLHU� WR� LWV�SUHYLRXV�FRQGLWLRQ
DQG�� XQGHU� FHUWDLQ� FRQGLWLRQV�� WR� FRQVWUXFW� DGGLWLRQDO� ERDW� VWDOOV�� � 7KH� DFW� DOVR� UHDVVLJQV� WKH
PDQDJHPHQW� RI� ODQGV� FRQWDLQLQJ� WKH� )DOOV� /DNH� 6WDWH� 7UDLO� IURP� WKH� 6WDWH� 3DUN� V\VWHP� WR� WKH
:LOGOLIH�5HVRXUFHV�&RPPLVVLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������++�

:DWHU�4XDOLW\

6HGLPHQWDWLRQ�$FW�([FDYDWLRQ

6�/�����������+%�������DOORZV�FHUWDLQ�H[FDYDWLRQ�DQG�JUDGLQJ�DFWLYLWLHV�WR�EH�UHJXODWHG
XQGHU�WKH�6HGLPHQWDWLRQ�3ROOXWLRQ�&RQWURO�$FW�RI�������6HGLPHQWDWLRQ�$FW��LQVWHDG�RI�WKH�0LQLQJ
$FW�RI�������0LQLQJ�$FW����7KLV�DFW�DPHQGV�WKH�0LQLQJ�$FW�WR�H[SOLFLWO\�H[FOXGH�IURP�WKH�GHILQLWLRQ
RI� ³PLQLQJ´�� DQG� WKXV� H[FOXGH� IURP� UHJXODWLRQ� XQGHU� WKH� 0LQLQJ� $FW�� FHUWDLQ� H[FDYDWLRQ� DQG
JUDGLQJ� DFWLYLWLHV� FRQGXFWHG� WR� SURYLGH� VRLO� RU� RWKHU� XQFRQVROLGDWHG� PDWHULDO� IRU� DQ� RII�VLWH
FRQVWUXFWLRQ�SURMHFW���$�FRQGLWLRQ�IRU�H[HPSWLQJ�WKHVH�DFWLYLWLHV�IURP�UHJXODWLRQ�XQGHU�WKH�0LQLQJ
$FW�LV�WKDW�WKH\�EH�UHJXODWHG�XQGHU�WKH�6HGLPHQWDWLRQ�$FW���7KLV�H[HPSWLRQ�LV�SDWWHUQHG�DIWHU�DQ
H[LVWLQJ�H[HPSWLRQ� IRU�H[FDYDWLRQ�DQG�JUDGLQJ�DFWLYLWLHV� FRQGXFWHG� LQ�DLG�RI�RQ�VLWH� IDUPLQJ�RU
RQ�VLWH�FRQVWUXFWLRQ�IRU�SXUSRVHV�RWKHU�WKDQ�PLQLQJ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������5=�

1RQSURILW�:DWHU�&RUS��/RDQV

6�/������������6%��������6HH�7D[DWLRQ�

&OHDQ�:DWHU�$FW�RI�����

6�/�� ��������� �+%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
FRQWDLQV�PHDVXUHV�WKDW�DIIHFW�VZLQH�IDUPV��VHZDJH�DQG�LQGXVWULDO�ZDVWH�WUHDWPHQW�V\VWHPV��WKH
HQIRUFHPHQW�RI�ZDWHU�TXDOLW\� ODZV��ZHWODQGV� DQG� FRQVHUYDWLRQ� HDVHPHQW� SURJUDPV�� ULYHU� EDVLQ
UXOHV��DQG�&OHDQ�:DWHU�%RQG�PRQLHV�

6ZLQH�)DUPV���,Q�UHODWLRQ�WR�VZLQH�IDUPV��WKH�DFW�
½ ([WHQGV� WKH� 6WDWHZLGH� PRUDWRULXP� DQG� WKH� 0RRUH� &RXQW\� PRUDWRULXP� RQ

FRQVWUXFWLRQ�RU�H[SDQVLRQ�RI�VZLQH�IDUPV�DQG�DQLPDO�ZDVWH�WUHDWPHQW�V\VWHPV�XQWLO
-XO\���������

½ ([WHQGV� XQWLO� -XO\� ��� ����� WKH� SLORW� SURJUDP� XQGHU�ZKLFK� WKH� 'LYLVLRQ� RI� 6RLO� DQG
:DWHU� &RQVHUYDWLRQ� LQVSHFWV� DQLPDO� ZDVWH� PDQDJHPHQW� V\VWHPV� LQ� -RQHV� DQG
&ROXPEXV�&RXQW\���7KH�DFW�DOVR�DGGV�%UXQVZLFN�&RXQW\�WR�WKH�SLORW�SURJUDP�

½ 'LUHFWV�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV��'(15��WR�GHYHORS�DQ
LQYHQWRU\�DQG�ULVN�UDQNLQJ�RI�LQDFWLYH�DQLPDO�ZDVWH�ODJRRQV�

½ 'LUHFWV� WKH� (QYLURQPHQWDO� 0DQDJHPHQW� &RPPLVVLRQ� �(0&�� WR� UHSRUW� WR� WKH
(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ��(5&��RQ� LWV� LPSOHPHQWDWLRQ�RI�*RYHUQRU�+XQW¶V
/DJRRQ�&RQYHUVLRQ�3ODQ�
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½ 5HTXLUHV�� HIIHFWLYH� 2FWREHU� ��� ������ WKDW� WKH� RSHUDWRU� RI� DQ� DQLPDO� ZDVWH
PDQDJHPHQW�V\VWHP�LVVXH�D�SUHVV�UHOHDVH�IRU�DQ\�UHOHDVH�RI�������JDOORQV�RU�PRUH
RI�DQLPDO�ZDVWH�WKDW�UHDFKHV�VXUIDFH�ZDWHUV���7KH�DFW�DOVR�UHTXLUHV�WKH�RSHUDWRU�WR
SXEOLVK� D� QRWLFH� IRU� DQ\� UHOHDVH� RI� ������� JDOORQV� RU� PRUH� RI� DQLPDO� ZDVWH� WKDW
UHDFKHV� VXUIDFH�ZDWHUV�� � 7KLV� QRWLFH�PXVW�EH�SXEOLVKHG� LQ�D�QHZVSDSHU� RI� JHQHUDO
FLUFXODWLRQ� LQ� WKH� FRXQW\� ZKHUH� WKH� UHOHDVH� RFFXUV� DQG� LQ� QHZVSDSHUV� RI� JHQHUDO
FLUFXODWLRQ�LQ�DOO�GRZQVWUHDP�FRXQWLHV�VLJQLILFDQWO\�DIIHFWHG�E\�WKH�UHOHDVH�

6HZDJH� DQG� ,QGXVWULDO� :DVWH� 7UHDWPHQW� 6\VWHPV�� � ,Q� UHODWLRQ� WR� VHZDJH� DQG
LQGXVWULDO�ZDVWH�WUHDWPHQW�V\VWHPV��WKH�DFW�

½ 5HTXLUHV�VHZDJH�WUHDWPHQW�V\VWHPV�WR�JLYH�WKHLU�FXVWRPHUV�DQQXDO�UHSRUWV�RQ�WKHLU
SHUIRUPDQFH� DQG� FRPSOLDQFH�ZLWK�ZDWHU� TXDOLW\� ODZV�� EHJLQQLQJ�ZLWK� WKH� V\VWHPV¶
SHUIRUPDQFH�LQ������

½ 5HTXLUHV�� HIIHFWLYH� 2FWREHU� ��� ������ WKDW� D� VHZDJH� WUHDWPHQW� RU� LQGXVWULDO� ZDVWH
WUHDWPHQW� V\VWHP� RSHUDWRU� LVVXH� D� SUHVV� UHOHDVH� IRU� DQ\� UHOHDVH� RI� XQWUHDWHG
ZDVWHZDWHU� RI� ������ JDOORQV� RU� PRUH� WKDW� UHDFKHV� VXUIDFH� ZDWHUV�� � 7KH� DFW� DOVR
UHTXLUHV�WKH�RSHUDWRU�WR�SXEOLVK�D�QRWLFH�IRU�DQ\�UHOHDVH�RI�XQWUHDWHG�ZDVWHZDWHU�RI
�������JDOORQV�RU�PRUH�WKDW�UHDFKHV�VXUIDFH�ZDWHUV��7KLV�QRWLFH�PXVW�EH�SXEOLVKHG�LQ
D� QHZVSDSHU� RI� JHQHUDO� FLUFXODWLRQ� LQ� WKH� FRXQW\�ZKHUH� WKH� UHOHDVH� RFFXUV� DQG� LQ
QHZVSDSHUV�RI�JHQHUDO�FLUFXODWLRQ�LQ�DOO�GRZQVWUHDP�FRXQWLHV�VLJQLILFDQWO\�DIIHFWHG�E\
WKH�UHOHDVH�

½ 'LUHFWV�WKH�(0&�WR�LPSOHPHQW�D�SURJUDP�WR�SHUPLW�FROOHFWLRQ�V\VWHPV�RQ�D�V\VWHP�
ZLGH�EDVLV���(IIHFWLYH�2FWREHU����������WKH�(0&�PD\�LVVXH�D�SHUPLW�WR�FRQVWUXFW�RU
H[SDQG� D� WUHDWPHQW� ZRUNV� RQO\� LI� WKH� DSSOLFDQW� ILUVW� DQDO\]HV� DOWHUQDWLYHV� WR� WKH
SURSRVHG�IDFLOLW\�DQG�FRPSOLHV�ZLWK�WKH�QHZ�FROOHFWLRQ�V\VWHP�SHUPLW�SURJUDP�

½ 'LUHFWV� WKH� (0&� WR� GHYHORS� HQJLQHHULQJ� VWDQGDUGV� WR� IDFLOLWDWH� WKH� UHJLRQDO
LQWHUFRQQHFWLRQ�RI�ZDVWHZDWHU�V\VWHPV�

½ 'LUHFWV� '(15� WR� VWXG\� LVVXHV� UHODWHG� WR� UHTXLULQJ� D� SULYDWHO\� RZQHG� ZDVWHZDWHU
V\VWHP�WR�FRQQHFW�WR�D�SXEOLFO\�RZQHG�V\VWHP�LI�WKH�FRQQHFWLRQ�ZRXOG�SURWHFW�SXEOLF
KHDOWK�RU�WKH�HQYLURQPHQW�

½ 'LUHFWV� '(15� WR� LPSOHPHQW� D� SLORW� SURJUDP� IRU� PRUH� LQWHQVLYH� LQVSHFWLRQV� RI
ZDVWHZDWHU�WUHDWPHQW�ZRUNV�DQG�UHSRUW�RQ�WKH�SURJUDP¶V�HIIHFWLYHQHVV�LQ�LQFUHDVLQJ
FRPSOLDQFH�ZLWK�ZDWHU�TXDOLW\�ODZV�

½ 'LUHFWV� '(15� WR� DQDO\]H� FDXVHV� RI� GLVFKDUJHV� RI� XQWUHDWHG� DQG� SDUWLDOO\� WUHDWHG
VHZDJH�DQG�PDNH�UHFRPPHQGDWLRQV�IRU�UHGXFLQJ�WKHVH�GLVFKDUJHV�

½ 'LUHFWV�WKH�&RPPLVVLRQ�IRU�+HDOWK�6HUYLFHV�WR�VWXG\�VHSWLF�WDQN�PDLQWHQDQFH�LVVXHV�
(QIRUFHPHQW�RI�:DWHU�4XDOLW\�/DZV�� �7KH�DFW� LQFUHDVHV�WKH�PD[LPXP�FLYLO�SHQDOW\

IRU� D� ZDWHU� TXDOLW\� YLRODWLRQ� IURP� �������� WR� ��������� H[FHSW� IRU� D� YLRODWLRQ� RI� D� UHSRUWLQJ
UHTXLUHPHQW�RU�LQ�D�FDVH�ZKHUH�D�SHQDOW\�KDV�QRW�EHHQ�LPSRVHG�RQ�WKH�YLRODWRU�ZLWKLQ�D�WZR�WR�
ILYH�\HDU�³ORRN�EDFN´�SHULRG���7KH�ORRN�EDFN�SHULRG�ZLOO�VWDUW�DW�WZR�\HDUV�RQ�2FWREHU���������DQG
LQFUHDVH�LQ�WKUHH�RQH�\HDU�VWHSV�WR�ILYH�\HDUV�RQ�2FWREHU���������

:HWODQGV�DQG�&RQVHUYDWLRQ�(DVHPHQWV���7KH�DFW�DXWKRUL]HV�'(15�WR�FRQYH\�IXQGV
DQG�SURSHUW\�DFTXLUHG�XQGHU� WKH�:HWODQGV�5HVWRUDWLRQ�3URJUDP� WR� RWKHU� JRYHUQPHQW� DJHQFLHV
DQG�QRQSURILW�RUJDQL]DWLRQV�IRU�ZHWODQG�SUHVHUYDWLRQ��UHVWRUDWLRQ��DQG�FUHDWLRQ���7KH�DFW�GLUHFWV
'(15� WR� PDLQWDLQ� DQ� LQYHQWRU\� RI� DOO� SURSHUWLHV� DQG� HDVHPHQWV� KHOG� RU� PDQDJHG� XQGHU� WKH
:HWODQGV�5HVWRUDWLRQ�3URJUDP�DQG� WR� LQFOXGH� WKLV� LQYHQWRU\� LQ�DQQXDO� UHSRUWV�RQ� WKH�:HWODQGV
3URJUDP�WR�WKH�(5&���,Q�DGGLWLRQ��WKH�DFW�GLUHFWV�'(15�WR�UHSRUW�WR�WKH�(5&�RQ�WKH�SURJUHVV�RI
WKH� 6WDWH�:HWODQGV� 6WUHDP� $GYLVRU\� &RPPLWWHH� DQG� WR� UHFRPPHQG�PHDVXUHV� WR� LPSURYH� DQG
VLPSOLI\�WKH�6WDWH¶V�ZHWODQGV�SURWHFWLRQ�SURJUDP�

7KH�DFW�DOVR�DXWKRUL]HV�'(15�WR�DFTXLUH�DQG�WUDQVIHU�HDVHPHQWV�XQGHU�WKH�&RQVHUYDWLRQ
5HVHUYH�(QKDQFHPHQW�3URJUDP�

5LYHU�%DVLQV��7KH�DFW�DXWKRUL]HV�WKH�(0&�WR�DGRSW�WHPSRUDU\�UXOHV�WR�LPSOHPHQW�EDVLQ�
ZLGH�ZDWHU�TXDOLW\�PDQDJHPHQW�SODQV�IRU�WKH�&DSH�)HDU��&DWDZED��DQG�7DU�3DPOLFR�5LYHU�%DVLQV
DIWHU� FRQVXOWLQJ� ZLWK� LQWHUHVWHG� SDUWLHV�� SXEOLVKLQJ� QRWLFHV� RI� SURSRVHG� WHPSRUDU\� UXOHPDNLQJ�
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DQG� KROGLQJ� SXEOLF� KHDULQJV� LQ� WKH� DIIHFWHG� EDVLQV�� � 7KLV� SURYLVLRQ� ZLOO� UHPDLQ� HIIHFWLYH� XQWLO
'HFHPEHU����������

&OHDQ�:DWHU�%RQGV��7KH�DFW�DPHQGV�WKH�&OHDQ�:DWHU�DQG�1DWXUDO�*DV�&ULWLFDO�1HHGV
%RQG�$FW�RI������E\�

½ $XWKRUL]LQJ� '(15� WR� OLPLW� WR� �� PLOOLRQ� GROODUV� RU� ���� RI� WKH� HOLJLEOH� SURMHFW� FRVW�
ZKLFKHYHU� LV� OHVV�� WKH� PD[LPXP� SULQFLSDO� DPRXQW� RI� D� JUDQW� DZDUGHG� WR� D� ORFDO
JRYHUQPHQW�XQLW�ZLWK�D�ERQG�UDWLQJ�KLJK�HQRXJK�WR�REWDLQ�RXWVLGH�ORDQV�

½ $OORZLQJ� D� ORDQ� DSSOLFDQW� WR� KROG� D� SXEOLF� KHDULQJ� DW� DQ\� WLPH� SULRU� WR� WKH
GLVEXUVHPHQW�RI�ORDQ�IXQGV��UDWKHU�WKDQ�UHTXLULQJ�WKH�DSSOLFDQW�KROG�WKH�KHDULQJ�SULRU
WR�DSSO\LQJ�IRU�WKH�ORDQ�

7KLV�SURYLVLRQ�DSSOLHV�WR�JUDQWV�DQG�UHYROYLQJ�ORDQV�PDGH�RQ�RU�DIWHU�-XO\����������
([FHSW�DV�RWKHUZLVH�QRWHG��WKH�DFW�EHFDPH�HIIHFWLYH�-XO\������������++�

6WUHQJWKHQ�6HGLPHQWDWLRQ�$FW

6�/�� ��������� �+%� ������ PDNHV� VHYHUDO� DPHQGPHQWV� WR� WKH� 6HGLPHQWDWLRQ� 3ROOXWLRQ
&RQWURO�$FW�RI�������6HGLPHQWDWLRQ�$FW��

&LYLO� SHQDOWLHV�� 7KH� DFW� UDLVHV� WKH� PD[LPXP� FLYLO� SHQDOW\� IRU� DQ\� YLRODWLRQ� RI� WKH
6HGLPHQWDWLRQ� $FW� WR� �������� � 3UHYLRXVO\�� WKH� PD[LPXP� FLYLO� SHQDOW\� IRU� D� YLRODWLRQ� RI� WKH
6HGLPHQWDWLRQ�$FW�RWKHU�WKDQ�D�YLRODWLRQ�RI�D�VWRS�ZRUN�RUGHU�ZDV�������ZKLOH�WKH�PD[LPXP�FLYLO
SHQDOW\�IRU�D�YLRODWLRQ�RI�D�VWRS�ZRUN�RUGHU�ZDV����������7KH�DFW�DOVR�FODULILHV�WKDW�D�SHUVRQ�PD\
EH�DVVHVVHG�D�FLYLO�SHQDOW\�IURP�WKH�GDWH�RI�WKH�RULJLQDO�YLRODWLRQ�DQG�PD\�EH�DVVHVVHG�DGGLWLRQDO
FLYLO�SHQDOWLHV�IRU�FRQWLQXLQJ�YLRODWLRQV�

)HHV��7KH�DFW�UHPRYHV�D�SURYLVLRQ�WKDW�OLPLWHG�WKH�WRWDO�DPRXQW�RI�IHHV�WKDW�'(15�FRXOG
FROOHFW�LQ�D�ILVFDO�\HDU�IRU�WKH�UHYLHZ�DQG�DSSURYDO�RI�HURVLRQ�FRQWURO�SODQV���8QGHU�SULRU�ODZ��WKH
WRWDO�DPRXQW�RI�IHHV�FROOHFWHG�IRU�WKH�UHYLHZ�DQG�DSSURYDO�RI�HURVLRQ�FRQWURO�SODQV�LQ�D�ILVFDO�\HDU
FRXOG�QRW�H[FHHG�RQH�WKLUG�RI�WKH�WRWDO�DGPLQLVWUDWLYH�DQG�SHUVRQQHO�FRVWV� LQFXUUHG�E\�'(15� LQ
UHYLHZLQJ�WKH�SODQV�DQG�IRU�UHODWHG�FRPSOLDQFH�DFWLYLWLHV�LQ�WKH�SULRU�ILVFDO�\HDU�

(URVLRQ�FRQWURO�SODQV��7KH�DFW�SURYLGHV�WKDW�WKH�DSSURYDO�RI�DQ�HURVLRQ�FRQWURO�SODQ�LV
FRQGLWLRQHG�RQ�WKH�DSSOLFDQW¶V�FRPSOLDQFH�ZLWK�IHGHUDO�DQG�6WDWH�ZDWHU�TXDOLW\�ODZV��UHJXODWLRQV�
DQG� UXOHV�� � 7KH�DFW�DOVR� UHTXLUHV� WKDW�D� FRS\�RI� DQ\� HURVLRQ� FRQWURO� SODQ� IRU� D� ODQG�GLVWXUELQJ
DFWLYLW\� WKDW� LQYROYHV� WKH� XWLOL]DWLRQ� RI� GLWFKHV� IRU� WKH� SXUSRVH� RI� GH�ZDWHULQJ� RU� ORZHULQJ� WKH
ZDWHU�WDEOH�PXVW�EH�IRUZDUGHG�WR�WKH�'LUHFWRU�RI�WKH�'LYLVLRQ�RI�:DWHU�4XDOLW\�

&RQWUDFWRU� H[DPLQDWLRQV�� 7KH� DFW� GLUHFWV� WKH� 6WDWH� /LFHQVLQJ� %RDUG� IRU� *HQHUDO
&RQWUDFWRUV�WR�LQFOXGH�TXHVWLRQV�RQ�WKH�6HGLPHQWDWLRQ�$FW�DQG�WKH�UXOHV�DGRSWHG�XQGHU�WKH�DFW
RQ�WKH�JHQHUDO�FRQWUDFWRUV�H[DPLQDWLRQ�

7KH� DFW� EHFDPH� HIIHFWLYH�2FWREHU� ��� ������ DQG� DSSOLHV� WR� ODQG�GLVWXUELQJ� DFWLYLW\� WKDW
RFFXUV�RQ�RU�DIWHU�WKDW�GDWH���5=�

1HXVH�5LYHU�%XIIHU�$PHQGPHQWV

6�/������������6%�������DPHQGV�DQG�FRGLILHV�HOHPHQWV�RI�6�/�� ��������� �1HXVH�5LYHU
%DVLQ� 5XOH�2WKHU� (QYLURQPHQWDO� $PHQGPHQWV�� WKDW� SURYLGH� IRU� FRPSHQVDWRU\�PLWLJDWLRQ� DV� DQ
DOWHUQDWLYH� WR� PDLQWDLQLQJ� ULSDULDQ� EXIIHUV� DQG� DXWKRUL]H� WKH� (QYLURQPHQWDO� 0DQDJHPHQW
&RPPLVVLRQ��(0&��WR�GHOHJDWH�UHVSRQVLELOLW\�IRU�WKH�LPSOHPHQWDWLRQ�RI�ULSDULDQ�EXIIHU�SURWHFWLRQ
UHTXLUHPHQWV�WR� ORFDO�JRYHUQPHQWV���7KH������ OHJLVODWLRQ�JDYH�WKH�(0&�VSHFLILF� LQVWUXFWLRQV�RQ
LPSOHPHQWLQJ�DQG�UHYLVLQJ�WKH�1HXVH�5LYHU�%DVLQ�5XOH��ZKLFK�SURWHFWV�ZDWHU�TXDOLW\�LQ�WKH�1HXVH
5LYHU�%DVLQ�E\�SURWHFWLQJ�ULSDULDQ�EXIIHUV���$�ULSDULDQ�EXIIHU�LV�D�VWULS�RI�YHJHWDWLRQ�DORQJ�D�ULYHU
RU�VWUHDP�

&RPSHQVDWRU\� PLWLJDWLRQ�� � 7KH� DFW� FRGLILHV� D� GLUHFWLYH� WR� WKH� (0&� WR� HVWDEOLVK� D
SURJUDP� WR� DOORZ� D� SHUVRQ� ZKR� FDQ� GHPRQVWUDWH� QR� SUDFWLFDO� DOWHUQDWLYH� WR� GHVWUR\LQJ� D
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SURWHFWHG� ULSDULDQ� EXIIHU� WR� SHUIRUP� FRPSHQVDWRU\�PLWLJDWLRQ� LQ� OLHX� RI� SUHVHUYLQJ� WKH� EXIIHU�
7KHVH�DOWHUQDWLYHV�PXVW�LQFOXGH�

½ 3D\PHQW�RI�D�FRPSHQVDWRU\�PLWLJDWLRQ�IHH�
½ 'RQDWLRQ�RI�UHDO�SURSHUW\�RU�DQ�LQWHUHVW�LQ�UHDO�SURSHUW\�WR�D�6WDWH�DJHQF\��D�XQLW�RI

ORFDO� JRYHUQPHQW�� RU� D� SULYDWH� QRQSURILW� IRU� WKH� PDLQWHQDQFH� RU� UHVWRUDWLRQ� RI� D
EXIIHU�

½ 7KH� HVWDEOLVKPHQW�� UHVWRUDWLRQ�� RU� HQKDQFHPHQW� RI� D� EXIIHU� WKDW� LV� QRW� RWKHUZLVH
UHTXLUHG�WR�EH�SURWHFWHG�

½ 7KH�FRQVWUXFWLRQ�RI�DQ�DOWHUQDWLYH�PHFKDQLVP�WR�UHGXFH�QXWULHQW�ORDGLQJ�
$OO� FRPSHQVDWRU\�PLWLJDWLRQ�DFWLYLWLHV�PXVW� SURYLGH�ZDWHU� TXDOLW\� SURWHFWLRQ� WKDW� LV� HTXDO� WR� RU
JUHDWHU�WKDQ�WKH�SURWHFWLRQ�SURYLGHG�E\�WKH�ORVW�EXIIHU�DQG�PXVW�EH�FRQGXFWHG�LQ�WKH�VDPH�ULYHU
EDVLQ�DV�WKH�ORVW�EXIIHU�� �7KH�DFW� IXUWKHU�SURYLGHV�WKDW�FRPSHQVDWRU\�PLWLJDWLRQ� LV�DYDLODEOH� IRU
WKH� ORVV� RI� D� ULSDULDQ� EXIIHU� DORQJ� DQ� LQWHUPLWWHQW� VWUHDP�� SHUHQQLDO� VWUHDP�� RU� SHUHQQLDO
ZDWHUERG\���7KH������OHJLVODWLRQ�DOORZHG�FRPSHQVDWRU\�PLWLJDWLRQ�RQO\�IRU�WKH�ORVV�RI�D�ULSDULDQ
EXIIHU�DORQJ�DQ�LQWHUPLWWHQW�VWUHDP�

7KH�FRPSHQVDWRU\�PLWLJDWLRQ�IHH�VFKHGXOH�HVWDEOLVKHG�E\�WKH�(0&�PXVW�EH�EDVHG�RQ�WKH
FRVW�WR�SURYLGH�HTXLYDOHQW�RU�JUHDWHU�ZDWHU�TXDOLW\�SURWHFWLRQ�DV�WKDW�SURYLGHG�E\�WKH�ORVW�EXIIHU
E\�RQH�RI�WKH�IROORZLQJ�PHDVXUHV�

½ 5HVWRULQJ�H[LVWLQJ�ULSDULDQ�EXIIHUV�
½ $FTXLULQJ�ULSDULDQ�ODQG�DQG�FUHDWLQJ�QHZ�ULSDULDQ�EXIIHUV�
½ 0RQLWRULQJ�DQG�PDLQWDLQLQJ�WKH�UHVWRUHG�RU�FUHDWHG�EXIIHUV�
½ &RQVWUXFWLQJ�DQ�DOWHUQDWLYH�PHFKDQLVP�WR�UHGXFH�QXWULHQW�ORDGLQJ�
'HOHJDWLRQ�WR�ORFDO�JRYHUQPHQWV���7KH�DFW�VSHFLILHV�WKH�SURFHGXUH�E\�ZKLFK�WKH�(0&

PD\� GHOHJDWH� WKH� UHVSRQVLELOLW\� IRU� LPSOHPHQWLQJ� ULSDULDQ� EXIIHU� SURWHFWLRQ� UHTXLUHPHQWV� WR� D
ORFDO�JRYHUQPHQW���7KH�(0&�PXVW�UHVFLQG�WKH�GHOHJDWLRQ�LI�LW�GHWHUPLQHV�WKDW�D�ORFDO�JRYHUQPHQW
LV� IDLOLQJ�WR� LPSOHPHQW�RU�HQIRUFH� WKH� UHTXLUHPHQWV�� �'(15� LV� WR�SURYLGH� WUDLQLQJ�DQG� WHFKQLFDO
DVVLVWDQFH�WR�ORFDO�JRYHUQPHQWV�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�EXIIHU�SURWHFWLRQ�UHTXLUHPHQWV�

5XOHPDNLQJ�DXWKRULW\���7KH�DFW�DXWKRUL]HV�WKH�(0&�WR�DGRSW�UXOHV�WR� LPSOHPHQW�WKH
DFW�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������++�

0DMRU�3HQGLQJ�/HJLVODWLRQ

(QYLURQPHQWDO�([FHOOHQFH�$JUHHPHQWV

6%� ����� DQG�+%� �����ZHUH� LQWURGXFHG� DV� EODQN� ELOOV�ZLWK� WKH� XQGHUVWDQGLQJ� WKDW� WKH
LQWHUHVWHG� SDUWLHV� ZRXOG� GHYHORS� D� FRQVHQVXV� FRPPLWWHH� VXEVWLWXWH� ELOO� RQ� (QYLURQPHQWDO
([FHOOHQFH� $JUHHPHQWV� IRU� FRQVLGHUDWLRQ� E\� WKH� *HQHUDO� $VVHPEO\�� � (QYLURQPHQWDO� ([FHOOHQFH
OHJLVODWLRQ�ZRXOG�JLYH�WKH�6HFUHWDU\�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV�WKH�DXWKRULW\�WR�HQWHU
LQWR�(QYLURQPHQWDO�([FHOOHQFH�$JUHHPHQWV�ZLWK� LQWHUHVWHG�SDUWLHV�DV�DQ�DOWHUQDWLYH� WR� UHTXLULQJ
FRPSOLDQFH� ZLWK� VWDWXWRU\� DQG� UHJXODWRU\� SHUPLW� UHTXLUHPHQWV�� � 8QGHU� DQ� (QYLURQPHQWDO
([FHOOHQFH� $JUHHPHQW�� WKH� 6HFUHWDU\�ZRXOG� DJUHH� WR� UHSODFH� WKH� SHUPLW� UHTXLUHPHQWV�ZLWK� DQ
LQGLYLGXDOO\� WDLORUHG� DJUHHPHQW� GHVLJQHG� WR� JLYH� D� SDUW\� WKH� IOH[LELOLW\� WR� WU\� DOWHUQDWLYH
DSSURDFKHV� WR� DFKLHYH� PLQLPXP� FRPSOLDQFH� ZLWK� HQYLURQPHQWDO� VWDQGDUGV� DW� D� ORZHU� FRVW�
DFKLHYH� JUHDWHU� WKDQ� PLQLPXP� FRPSOLDQFH�� RU� ERWK�� � $OWKRXJK� WKH� (QYLURQPHQWDO� ([FHOOHQFH
ZRUNLQJ�JURXS�PHW�ZHHNO\�GXULQJ�PRVW�RI�WKH������VHVVLRQ�DQG�PDGH�FRQVLGHUDEOH�SURJUHVV��D
QXPEHU�RI�XQUHVROYHG�LVVXHV�UHPDLQ���7KH�ZRUNLQJ�JURXS�ZLOO�PHHW�GXULQJ�WKH� LQWHULP�ZLWK�WKH
H[SHFWDWLRQ�WKDW�D�FRQVHQVXV�ELOO�ZLOO�EH�UHDG\�IRU�FRQVLGHUDWLRQ�E\�WKH������6HVVLRQ���**�



���

'U\�&OHDQLQJ�6ROYHQW�$PHQGPHQWV

+%������ZRXOG�HDUPDUN�D�SHUFHQWDJH�RI�WKH�6WDWH�VDOHV�DQG�XVH�WD[HV�FROOHFWHG�RQ�GU\�
FOHDQLQJ� VHUYLFHV� DQG� DOORFDWH� WKRVH� IXQGV� WR� WKH� 'U\�&OHDQLQJ� 6ROYHQW� )XQG�� 7KH� HDUPDUNLQJ
ZRXOG� VXQVHW� -XO\� ��� ������ � 7KH�ELOO�ZRXOG� QRW� DIIHFW� WKH� WD[� RQ�GU\�FOHDQLQJ� VROYHQW� DQG� WKH
UHYHQXH� IURP� WKH� GU\�FOHDQLQJ� VROYHQW� WD[� ZLOO� FRQWLQXH� WR� EH� FUHGLWHG� WR� WKH� )XQG�� � 7KH� ELOO
ZRXOG�DOVR�DPHQG�WKH�'U\�&OHDQLQJ�6ROYHQW�&OHDQXS�$FW�RI�������'U\�&OHDQLQJ�$FW��E\�UHSHDOLQJ
WKH� UHTXLUHPHQW� RI� ILQDQFLDO� UHVSRQVLELOLW\� IRU� GU\�FOHDQLQJ� IDFLOLWLHV�� � 7KH� ELOO� DOVR� UDLVHV� WKH
DPRXQW�RI� WKH�GHGXFWLEOHV�WKDW�DQ�RZQHU�RI�D�GU\�FOHDQLQJ� IDFLOLW\�PXVW�PHHW�EHIRUH�DFFHVVLQJ
WKH�)XQG�WR�SD\� IRU�FOHDQXS�FRVWV��,Q�DGGLWLRQ�� WKH�ELOO�HVWDEOLVKHV�6WDWH�JRDOV� IRU�UHGXFLQJ� WKH
XVH�RI�GU\�FOHDQLQJ�VROYHQWV��7KH�ELOO�KDV�SDVVHG�WKH�+RXVH�DQG�LV�FXUUHQWO\�LQ�WKH�6HQDWH�)LQDQFH
&RPPLWWHH����5=�

&RDVWDO�5HFUHDWLRQDO�)LVKLQJ�/LFHQVH

+%������ZRXOG�HVWDEOLVK�D�SURJUDP�IRU�WKH� OLFHQVLQJ�RI�FRDVWDO� UHFUHDWLRQDO� ILVKLQJ�DQG
ZRXOG�PDNH�LW�XQODZIXO�IRU�DQ\�SHUVRQ�WR�HQJDJH�LQ�UHFUHDWLRQDO�ILVKLQJ�LQ�FRDVWDO�ILVKLQJ�ZDWHUV
E\�PHDQV�RI�UHFUHDWLRQDO�JHDU�ZLWKRXW�KROGLQJ�D�&RDVWDO�5HFUHDWLRQDO�)LVKLQJ�/LFHQVH��&5)/���7KH
ELOO�ZRXOG�DOVR�HVWDEOLVK� WKH�6HDOLIH�(QKDQFHPHQW� )XQG� LQ� WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG
1DWXUDO�5HVRXUFHV�WR�KROG�SURFHHGV� IURP�WKH�VDOH�RI�&5)/V�� �7KH�ELOO�SDVVHG� WKH�+RXVH�DQG� LV
FXUUHQWO\�LQ�WKH�6HQDWH�$JULFXOWXUH��(QYLURQPHQW��DQG�1DWXUDO�5HVRXUFHV�&RPPLWWHH����-+�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

6�/�� ���������� 6HF�� ���� �+%� ����� 6HF�� ����� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�WKH�IROORZLQJ�HQYLURQPHQWDO�DQG�DJULFXOWXUDO�LVVXHV�

½ 7KH�DFTXLVLWLRQ�RI�DGGLWLRQDO�SDUNODQGV�DW�/DNH�-DPHV�6WDWH�3DUN�
½ :DVWHZDWHU�V\VWHP�FRQVWUXFWLRQ�SHUPLWV�
½ 7KH� LPSDFW� RI� UHG� ILUH� DQWV� DQG� WKH� IHDVLELOLW\� RI� LQFUHDVLQJ� ILUH� DQW� FRQWURO� DQG

HUDGLFDWLRQ�HIIRUWV�
½ 7KH� DSSOH� LQGXVWU\�� LQFOXGLQJ� WKH� XVH� DQG� HIIHFW� RI� SHVWLFLGHV� DQG� WKH� LPSDFW� RI

LPSRUWHG�DSSOHV�DQG�DSSOH�SURGXFWV�
½ (QYLURQPHQWDO�LPSDFWV�DQG�VRXUFHV�RI�SROOXWLRQ�
½ &RDVWDO�EHDFK�PRYHPHQW��EHDFK�UHQRXULVKPHQW��DQG�VWRUP�PLWLJDWLRQ�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-+��5=�

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

1&�:DWHU�4XDOLW\�:RUNJURXS�,QLWLDWLYH�5LYHUQHW�3LORW

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� HVWDEOLVKHV� WKH� 1RUWK� &DUROLQD�:DWHU
4XDOLW\�:RUNJURXS��:RUNJURXS����7KH�:RUNJURXS�ZLOO�EH�FRPSRVHG�RI�QR�PRUH�WKDQ����PHPEHUV
MRLQWO\� DSSRLQWHG� E\� WKH� &KDQFHOORU� RI� 1RUWK� &DUROLQD� 6WDWH� 8QLYHUVLW\� DQG� WKH� 6HFUHWDU\� RI
(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV���7KH�:RUNJURXS�ZLOO�

½ ,GHQWLI\�VFLHQWLILF�DQG�6WDWH�DJHQF\�GDWDEDVHV�WKDW�FDQ�EH�XVHG�WR� IRUPXODWH�SXEOLF
SROLF\� UHJDUGLQJ� WKH� 6WDWH¶V� ZDWHU� TXDOLW\�� GHWHUPLQH� LI� LQIRUPDWLRQ� JDSV� H[LVW� LQ
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WKRVH� GDWDEDVHV�� DQG� HVWDEOLVK� SULRULWLHV� IRU� REWDLQLQJ� WKH� LQIRUPDWLRQ� ODFNLQJ� LQ
WKRVH�GDWDEDVHV�

½ 'HYHORS� WKH� 5LYHUQHW� ZDWHU� TXDOLW\� PRQLWRULQJ� V\VWHP�� ZKLFK� ZLOO� PRQLWRU� ZDWHU
TXDOLW\� DQG� QXWULHQW� SDUDPHWHUV� LQ� LPSDLUHG�ZDWHUV� DQG� DOHUW�:RUNJURXS�PHPEHUV
ZKHQ�ZDWHU�TXDOLW\�RU�QXWULHQW�SDUDPHWHUV�KDYH�EHHQ�H[FHHGHG���)RU�WKH�SHULRG�����
WKURXJK�������WKH�:RUNJURXS�ZLOO�LPSOHPHQW�D�5LYHUQHW�SLORW�SURMHFW�

½ 0DLQWDLQ�D�ZHE�EDVHG�ZDWHU�TXDOLW\�GDWD�GLVWULEXWLRQ�VLWH�
7KH�:RUNJURXS�PXVW� UHSRUW� RQ� LWV� DFWLYLWLHV�� ILQGLQJV�� DQG� UHFRPPHQGDWLRQV�E\� -DQXDU\� ���RI
HDFK� \HDU� WR� WKH� 6FLHQWLILF� $GYLVRU\� &RXQFLO� RQ� :DWHU� 5HVRXUFHV� DQG� &RDVWDO� )LVKHULHV
0DQDJHPHQW�� WKH� (QYLURQPHQWDO� 5HYLHZ� &RPPLVVLRQ�� WKH� &RFKDLUV� RI� WKH� +RXVH� DQG� 6HQDWH
$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�1DWXUDO�DQG�(FRQRPLF�5HVRXUFHV��DQG�WKH�&KDQFHOORU�RI�1RUWK
&DUROLQD�6WDWH�8QLYHUVLW\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-+�

6WXG\�*URZWK�3ODQQLQJ

6�/������������6HF��������+%������6HF����������6HH�/RFDO�*RYHUQPHQW�

5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV

-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�6HDIRRG�DQG�$TXDFXOWXUH

6�/������������6HF������ �+%������6HF�������GLUHFWV� WKH�-RLQW� /HJLVODWLYH�&RPPLVVLRQ�RQ
6HDIRRG�DQG�$TXDFXOWXUH�WR�VWXG\�WKH�GHVLUDELOLW\�DQG�IHDVLELOLW\�RI�UHTXLULQJ�VHDIRRG�HQWHULQJ�WKH
6WDWH�WR�EH�ODEHOHG�DV�WR� LWV�VWDWH�RU�FRXQWU\�RI�RULJLQ�� �7KH�&RPPLVVLRQ�ZLOO� UHSRUW� LWV� ILQGLQJV
DQG�UHFRPPHQGDWLRQV��LI�DQ\��WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-+�

(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ

6�/������������6HF�������+%������6HF�������GLUHFWV�WKH�(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ
�(5&��WR�VWXG\�WKH�PRWRU�YHKLFOH�LQVSHFWLRQ�DQG�PDLQWHQDQFH�UHTXLUHPHQWV�LQ�6�/������������6%
������$PELHQW�$LU�4XDOLW\� ,PSURYHPHQWV��DV� WKH\� UHODWH� WR� LQGLYLGXDO� FRXQWLHV�� �7KH�(5&�PXVW
UHSRUW� LWV� ILQGLQJV� DQG� UHFRPPHQGDWLRQV� WR� WKH� ����� 5HJXODU� 6HVVLRQ� RI� WKH� ����� *HQHUDO
$VVHPEO\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������++�

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

&RPSUHKHQVLYH�5HYLHZ�RI�(QYLURQPHQWDO�6WXGLHV

6�/������������6HF�������+%������6HF�������UHTXLUHV�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG
1DWXUDO�5HVRXUFHV��'(15��WR�SURGXFH�D�UHSRUW�WKDW�OLVWV�DOO�HQYLURQPHQWDO�VWXGLHV�DXWKRUL]HG�E\
WKH�*HQHUDO�$VVHPEO\�EHWZHHQ�-XO\���������DQG�$SULO�����������7KH�UHSRUW�VKDOO�

½ ,GHQWLI\�WKH�SDUW\�UHVSRQVLEOH�IRU�FDUU\LQJ�RXW�HDFK�VWXG\�
½ 6XPPDUL]H�WKH�FRVWV�DQG�IXQGLQJ�VRXUFHV�IRU�HDFK�VWXG\�
½ 6XPPDUL]H� WKH� ILQGLQJV� DQG� UHFRPPHQGDWLRQV� RI� HDFK� VWXG\� DQG� H[SODLQ� DFWLRQV

WDNHQ�E\�'(15�LQ�UHVSRQVH�WR�WKHVH�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�
½ 5HSRUW�RQ�WKH�VWDWXV��SUHOLPLQDU\�FRQFOXVLRQV��DQG�HVWLPDWHG�WLPH�RI�FRPSOHWLRQ�RI�DOO

VWXGLHV�WKDW�DUH�VWLOO�LQ�SURJUHVV�



&KDSWHU���(PSOR\PHQW

���

7KH�6HFUHWDU\�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV�PXVW�SURYLGH�WKLV�UHSRUW�WR�WKH�6SHDNHU�RI
WKH�+RXVH�RI�5HSUHVHQWDWLYHV��WKH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH��WKH�&KDLUV�RI�WKH�+RXVH
DQG� 6HQDWH� $SSURSULDWLRQV� 6XEFRPPLWWHHV� RQ� 1DWXUDO� DQG� (FRQRPLF� 5HVRXUFHV�� WKH
(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ��DQG�WKH�)LVFDO�5HVHDUFK�'LYLVLRQ�E\�$SULO����������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������++�

1(5�,QWHULP�6WXG\�RI�'(15�2UJDQL]DWLRQ

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� +RXVH� DQG� 6HQDWH
$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�1DWXUDO�DQG�(FRQRPLF�5HVRXUFHV�WR�VWXG\�WKH�RUJDQL]DWLRQ�RI
WKH� 'HSDUWPHQW� RI� (QYLURQPHQW� DQG� 1DWXUDO� 5HVRXUFHV� WR� GHWHUPLQH� LWV� HIIHFWLYHQHVV� DQG
HIILFLHQF\�� � 7KH� VXEFRPPLWWHHV�PXVW� UHSRUW� WKHLU� ILQGLQJV�DQG� UHFRPPHQGDWLRQV�� LQFOXGLQJ�DQ\
OHJLVODWLYH�SURSRVDOV��WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�E\�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������++�

'(15�6WXG\�2QH�6WRS�3HUPLW�3URFHVV

6�/������������6HF���������+%������6HF���������GLUHFWV�WKH�'HSDUWPHQW�RI�(QYLURQPHQW
DQG�1DWXUDO�5HVRXUFHV��'(15��WR�VWXG\�WKH� IHDVLELOLW\�DQG�EHQHILWV�RI� LPSOHPHQWLQJ�D�RQH�VWRS
SHUPLW� V\VWHP� WR� LPSURYH� FRRUGLQDWLRQ�ZLWKLQ� '(15�ZLWK� UHVSHFW� WR� SURFHVVLQJ� HQYLURQPHQWDO
SHUPLW� DSSOLFDWLRQV�� FRPPXQLFDWLRQ�ZLWK� WKH� UHJXODWHG� FRPPXQLW\�� DQG� UHJXODWRU\� FRPSOLDQFH�
1R� ODWHU� WKDQ�)HEUXDU\�����������'(15�PXVW� UHSRUW� WR� WKH�(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ�
WKH� -RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ� *RYHUQPHQWDO� 2SHUDWLRQV�� WKH� +RXVH� DQG� 6HQDWH
$SSURSULDWLRQV� 6XEFRPPLWWHHV� RQ� 1DWXUDO� DQG� (FRQRPLF� 5HVRXUFHV�� DQG� WKH� )LVFDO� 5HVHDUFK
'LYLVLRQ�RQ�WKHLU�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������5=��-+�

%HDFK�DQG�0RXQWDLQ�5HVWRUDWLRQ�3ODQ

6�/������������6HF���������+%������6HF���������GLUHFWV�WKH�'HSDUWPHQW�RI�(QYLURQPHQW
DQG� 1DWXUDO� 5HVRXUFHV� �'(15�� WR� HYDOXDWH� WKH� FRQGLWLRQ� RI� 1RUWK� &DUROLQD¶V� EHDFKHV� DQG
PRXQWDLQV� DQG� WR� GHYHORS� UHFRPPHQGDWLRQV� WR� DGGUHVV� LVVXHV� RI� HQYLURQPHQWDO� SURWHFWLRQ�
FRQVHUYDWLRQ�� SUHVHUYDWLRQ�� DQG� UHVWRUDWLRQ�� � '(15� PXVW� UHSRUW� LWV� HYDOXDWLRQ� DQG
UHFRPPHQGDWLRQV�WR�WKH�(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ�DQG�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ
RQ�*RYHUQPHQWDO�2SHUDWLRQV�E\�$SULO����������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-+�

'HSDUWPHQW�RI�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV

6�/������������3DUW�;9,,��+%������3DUW�;9,,��GLUHFWV�WKH�'HSDUWPHQW�RI�(QYLURQPHQW�DQG
1DWXUDO�5HVRXUFHV��'(15��WR�VWXG\�

½ &RPSOLDQFH�ZLWK�IRUHVW�SUDFWLFH�JXLGHOLQHV�UHODWHG�WR�ZDWHU�TXDOLW\�
½ &XUUHQW� SURFHGXUHV� IRU� WKH� LVVXDQFH� RI� SHUPLWV� IRU� RSHQ� EXUQLQJ� LQ� RU� QHDU

ZRRGODQGV�XQGHU� WKH�SURWHFWLRQ�RI� WKH�'HSDUWPHQW�DQG�ZKHWKHU�PRUH� FRQWUROV�DUH
QHHGHG�WR�SURWHFW�WKH�SXEOLF�DQG�WKH�HQYLURQPHQW�

'(15�PXVW�UHSRUW� LWV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�� LQFOXGLQJ�DQ\� OHJLVODWLYH�SURSRVDOV�� WR�WKH
(QYLURQPHQWDO�5HYLHZ�&RPPLVVLRQ�QR�ODWHU�WKDQ�0DUFK���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-+��5=�



���
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&KDSWHU���
+HDOWK�DQG�+XPDQ�6HUYLFHV

/LQGD�$WWDULDQ��/$���-R�0F&DQWV��-0���0DU\�6KXSLQJ��06��
*DQQ�:DWVRQ��*:���-RKQ�<RXQJ��-<���5LFN�=HFKLQL��5=�

(QDFWHG�/HJLVODWLRQ
+HDOWK

$SSURYH�7REDFFR�6HWWOHPHQW�1RQSURILW�&RUSRUDWLRQ

6�/�����������6%�������6HH�$JULFXOWXUH�

&KLOGUHQ¶V� +HDOWK� ,QVXUDQFH� 3URJUDP� &OLQLFV�5HSHDO
3URKLELWLRQ

6�/�����������6%�����DPHQGV�6HFWLRQ���RI�6�/����������([WUD�6HVVLRQ��ZKLFK� UHVWULFWHG
UHLPEXUVHPHQWV� XQGHU� WKH� 6WDWH� &KLOGUHQ¶V� +HDOWK� ,QVXUDQFH� 3URJUDP� �&+,3�� IRU� KHDOWK� FDUH
VHUYLFHV�SURYLGHG�DW�VFKRRO�EDVHG�KHDOWK�FOLQLFV���5HLPEXUVHPHQWV�ZHUH�OLPLWHG�WR�LPPXQL]DWLRQV�
7KH� DFW� UHSHDOHG� WKLV� UHVWULFWLRQ� WR� DOORZ� DOO� FRYHUHG� VHUYLFHV� SURYLGHG� WR� &+,3� HQUROOHHV� DW
VFKRRO�EDVHG�KHDOWK�FOLQLFV�WR�EH�UHLPEXUVHG�ZLWK�&+,3�IXQGV�

7KH�DFW�EHFDPH�HIIHFWLYH�0DUFK�������������/$�

5R\DOO�&KLOGUHQ¶V�9LVLRQ�3URJUDP

6�/�� �������� �6%� ����� GHVLJQDWHV� WKH� 1RUWK� &DUROLQD� &KLOGUHQ¶V� 9LVLRQ� 6FUHHQLQJ
,PSURYHPHQW�3URJUDP�ZLWKLQ�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�DV�WKH�.HQQHWK�&�
5R\DOO��-U��&KLOGUHQ¶V�9LVLRQ�6FUHHQLQJ�,PSURYHPHQW�3URJUDP�

7KH�DFW�EHFDPH�HIIHFWLYH�$SULO������������-<�

&DQFHU�&RQWURO�5HSRUWLQJ

6�/�����������6%������PDNHV� FKDQJHV� WR� WKH�&HQWUDO�&DQFHU�5HJLVWU\� �5HJLVWU\��ZLWKLQ
WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���7KH�5HJLVWU\�ZDV�FUHDWHG�WR�FRPSLOH�� WDEXODWH
DQG�SUHVHUYH�GDWD�WKDW�UHODWHV�WR�WKH�LQFLGHQFH��WUHDWPHQW�DQG�FXUH�RI�FDQFHU��7KH�DFW�FKDUJHV
WKH�5HJLVWU\�DV�IROORZV�

½ 5HSHDOV� SHUPLVVLYH� ODQJXDJH� IRU� PHGLFDO� IDFLOLWLHV� WR� UHSRUW� FDQFHU� GDWD� VR� WKDW
KHDOWK�FDUH�SURYLGHUV�DQG�IDFLOLWLHV�WKDW�GHWHFW��GLDJQRVLV��RU�WUHDW�FDQFHU�PXVW�QRZ
UHSRUW�ZLWKLQ�VL[�PRQWKV�HDFK�GLDJQRVLV�RI�FDQFHU�

½ $OORZV�WKH�5HJLVWU\�WR�FRQGXFW�D�VLWH�YLVLW�RU�EH�SURYLGHG�DFFHVV�WR�WKH�LQIRUPDWLRQ�LI
WKH�SURYLGHU�RU�IDFLOLW\�GRHV�QRW�UHSRUW�DV�UHTXLUHG�

½ 5HTXLUHV�D�IDFLOLW\�RU�D�SURYLGHU�UHLPEXUVH�WKH�5HJLVWU\�XS�WR������RI�WKH�5HJLVWU\¶V
FRVW�RI�REWDLQLQJ�DFFHVV�WR�WKH�LQIRUPDWLRQ�

½ $OORZV�WKH�5HJLVWU\�WR�JUDQW��IRU�JRRG�FDXVH��WR�D�IDFLOLW\�RU�SURYLGHU�DQ�DGGLWLRQDO���
GD\V�IRU�UHSRUWLQJ�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������-<�
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3KDUPDFLVW�3HHU�5HYLHZ

6�/�� �������� �+%� ����� DXWKRUL]HV� WKH� 1RUWK� &DUROLQD� %RDUG� RI� 3KDUPDF\� �%RDUG�� WR
HVWDEOLVK�SHHU�UHYLHZ�RUJDQL]DWLRQV�IRU� WKH�SXUSRVH�RI�HVWDEOLVKLQJ�D�PHFKDQLVP�WR� UHKDELOLWDWH
LPSDLUHG�SKDUPDFLVWV���7KH�DFW�

½ $OORZV�WKH�SHHU�UHYLHZ�RUJDQL]DWLRQV�WR�UHFHLYH�UHOHYDQW�LQIRUPDWLRQ�IURP�WKH�%RDUG
DQG� RWKHU� VRXUFHV�� FRQGXFW� LQYHVWLJDWLRQV�� HYDOXDWH� WKH� SHUIRUPDQFH� RI� WKH
SKDUPDFLVWV� LQYHVWLJDWHG�� DQG� PDNH� UHSRUWV� FRQFHUQLQJ� WKH� SUDFWLFHV� DQG� SUDFWLFH
SDWWHUQV�RI�OLFHQVHG�SKDUPDFLVWV�WKDW�PD\�EH�LPSDLUHG�

½ $XWKRUL]HV�WKH�%RDUG�WR�DGRSW�UXOHV�XQGHU�ZKLFK�WKH�SHHU�UHYLHZ�RUJDQL]DWLRQV�PD\
DFW�

½ 3URYLGHV�IXQGV�IRU�WKH�SHHU�UHYLHZ�RUJDQL]DWLRQ¶V�RSHUDWLRQV�
½ 5HTXLUHV�SHHU�UHYLHZ�RUJDQL]DWLRQV�WR�UHSRUW�WR�WKH�%RDUG�LPPHGLDWHO\�LI�

½ 7KH�RUJDQL]DWLRQ�GHWHUPLQHV�WKDW�WKH�SKDUPDFLVWV�LV�DQ�LPPLQHQW�GDQJHU�WR�WKH
SXEOLF�RU�KLPVHOI�

½ 5HIXVHV�WR�FRRSHUDWH�ZLWK�WKH�LQYHVWLJDWLRQ�RU�VXEPLW�WR�WUHDWPHQWV��DQG
½ *LYHV�RWKHU�JURXQGV�IRU�GLVFLSOLQDU\�DFWLRQ�

½ 5HTXLUHV� WKDW� FRQILGHQWLDO� LQIRUPDWLRQ� WKDW� FRPHV� WR� WKH� RUJDQL]DWLRQ� UHPDLQV
FRQILGHQWLDO�DQG�LV�QRW�VXEMHFW�WR�GLVFRYHU\�RU�VXESRHQD�LQ�D�FLYLO�FDVH�

½ 3URYLGHV�WKDW�JRRG�IDLWK�HIIRUWV�RI�WKH�SHHU�UHYLHZ�RUJDQL]DWLRQV�DUH�QRW�JURXQGV�IRU
FLYLO�DFWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������-<�

,PPXQL]DWLRQ�/DZ�&KDQJHV

6�/�� ��������� �6%� ����� PDNHV� WHFKQLFDO�� FODULI\LQJ� DQG� RWKHU� FKDQJHV� WR� WKH
LPPXQL]DWLRQ�VWDWXWHV���7KH�VXEVWDQWLYH�FKDQJHV�LQFOXGH�

½ 5HTXLULQJ� ORFDO� KHDOWK� GHSDUWPHQWV� WR� DGPLQLVWHU� WKH� UHTXLUHG� DQG� VWDWH�VXSSOLHG
LPPXQL]DWLRQV�DW�QR�FKDUJH�

½ 3HUPLWWLQJ� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� WR� UHTXLUH� DGGLWLRQDO
LQIRUPDWLRQ�LQ�PRQWKO\�LPPXQL]DWLRQ�UHSRUWV�ILOHG�E\�ORFDO�KHDOWK�GHSDUWPHQWV�

½ 6SHFLI\LQJ� WKH� LQIRUPDWLRQ� WKDW� PXVW� EH� LQFOXGHG� LQ� D� FHUWLILFDWH� RU� UHFRUG� RI
LPPXQL]DWLRQ� DGPLQLVWHUHG� LQ� DQRWKHU� VWDWH� ZKHQ� D� SHUVRQ� SUHVHQWV� VXFK� D
FHUWLILFDWH�WR�D�FKLOGFDUH�IDFLOLW\��VFKRRO��RU�FROOHJH�RU�XQLYHUVLW\�LQ�1RUWK�&DUROLQD�

½ &ODULI\LQJ�WKDW�LPPXQL]DWLRQ�UHTXLUHPHQWV�DSSO\�WR�FKLOGUHQ�DWWHQGLQJ�.����JUDGHV�RI
SXEOLF�DQG�SULYDWH�VFKRROV�DQG�SULYDWH�SUHVFKRROV�

½ 5HSHDOLQJ�WKH�LPPXQL]DWLRQ�H[HPSWLRQ�IRU�SHUVRQV�HQUROOHG�LQ�D�FROOHJH�RU�XQLYHUVLW\
RQ�RU�EHIRUH�-XO\����������XQOHVV�DIWHU�-XO\����������WKH�SHUVRQ�WUDQVIHUV��LQWHUUXSWV
VWXG\�IRU�D�SHULRG�RI�VL[�PRQWKV�RU�PRUH�RU�JUDGXDWHV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������-<�

8WLOL]DWLRQ�5HYLHZ�$6$0�&ULWHULD

6�/������������+%��������6HH�,QVXUDQFH�

$PHQG�3URIHVVLRQDO�&RUSRUDWLRQV�$FW

6�/�� ��������� �6%� ����� UHPRYHV� WKH� UHVWULFWLRQ� WKDW� D� SK\VLFLDQ� SUDFWLFLQJ� SV\FKLDWU\
PXVW� EH� SDUW� RI� WKH� JURXS� IRUPLQJ� D� SURIHVVLRQDO� FRUSRUDWLRQ� DORQJ� ZLWK� FHUWDLQ� QXUVLQJ
VSHFLDOLVWV��VRFLDO�ZRUNHUV��DQG�FRXQVHORUV���,Q�LWV�SODFH��WKH�DFW�UHTXLUHV�WKDW�DQ\�SK\VLFLDQ��QRW�D
SK\VLFLDQ�SUDFWLFLQJ�SV\FKLDWU\��PXVW�EH�SDUW�RI� WKH�JURXS�IRUPLQJ�WKH�SURIHVVLRQDO�FRUSRUDWLRQ
DORQJ�ZLWK�FHUWDLQ�QXUVLQJ�VSHFLDOLVWV��VRFLDO�ZRUNHUV��RU�FRXQVHORUV�
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7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������-<�

+HDOWK�&DUH�3HUVRQQHO�5HJLVWU\�&KDQJH

6�/�� ��������� �+%������� DPHQGV�*�6�� ���(�����ZKLFK� SURYLGHV� IRU� WKH� HVWDEOLVKPHQW
DQG� PDLQWHQDQFH� RI� WKH� +HDOWK� &DUH� 3HUVRQQHO� 5HJLVWU\� �5HJLVWU\�� ZLWKLQ� WKH� 'HSDUWPHQW� RI
+HDOWK� DQG� +XPDQ� 6HUYLFHV�� � 7KH� 5HJLVWU\� FRQWDLQV� WKH� QDPHV� RI� XQOLFHQVHG� KHDOWK� FDUH
SHUVRQQHO�ZKR�SURYLGH�GLUHFW�KDQGV�RQ�FDUH�DQG�ZKR�DUH�HLWKHU�XQGHU�6WDWH�LQYHVWLJDWLRQ�RU�KDYH
VXEVWDQWLDWHG�ILQGLQJV�RI�SDWLHQW�DEXVH�RU�QHJOHFW��PLVDSSURSULDWLRQ�RI�SDWLHQW�RU�IDFLOLW\�SURSHUW\�
IUDXG�DJDLQVW�D�SDWLHQW�RU� IDFLOLW\��RU�GLYHUVLRQ�RI�SDWLHQW� RU� IDFLOLW\�GUXJV�� � 7KH� DFW�PDNHV� WKH
IROORZLQJ�FKDQJHV�

½ &ODULILHV�WKH�W\SHV�RI�UHVLGHQWLDO�PHQWDO�KHDOWK��GHYHORSPHQWDO�GLVDELOLWLHV��DQG�VXEVWDQFH
DEXVH�IDFLOLWLHV�FRYHUHG�E\�WKH�VWDWXWH�

½ 5HTXLUHV�DOO�KHDOWK�FDUH�SURYLGHUV��DV�GHILQHG�LQ�WKH�VWDWXWH��WR�DFFHVV�WKH�5HJLVWU\�SULRU
WR�KLULQJ�KHDOWK�FDUH�SHUVRQQHO�DQG�WR�NHHS�D�EXVLQHVV�UHFRUG�RI�HDFK�VXFK�FRQWDFW�

½ &ODULILHV� WKDW� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� LV� WR� EH� QRWLILHG� RQO\� RI
DOOHJDWLRQV� WKDW� KHDOWK� FDUH� IDFLOLWLHV� KDYH� VXEVWDQWLDWHG� ZLWK� VXSSRUWLQJ� HYLGHQFH
WKURXJK�WKH�FRPSOHWLRQ�RI�DQ�LQWHUQDO�LQYHVWLJDWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������/$��

6XEVWDQFH�$EXVH�&HUWLILFDWLRQ

6�/�� ��������� �6%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���
DPHQGV�WKH�1RUWK�&DUROLQD�6XEVWDQFH�$EXVH�&HUWLILFDWLRQ�$FW�WR�

½ $XWKRUL]H� WKH� 1RUWK� &DUROLQD� 6XEVWDQFH� $EXVH� 3URIHVVLRQDOV� &HUWLILFDWLRQ� %RDUG
�%RDUG��WR�GHVLJQDWH�D�SHUVRQ�WR�SUDFWLFH�DV�D�FOLQLFDO�VXSHUYLVRU�LQWHUQ�

½ &ODULI\� WKH� GHILQLWLRQ� RI� VXEVWDQFH� DEXVH� FRXQVHORU� LQWHUQ� WR� LQFOXGH� SHUVRQV� ZKR
KDYH� VXFFHVVIXOO\� FRPSOHWHG� ���� KRXUV� RI� %RDUG�DSSURYHG� VXSHUYLVHG� SUDFWLFDO
WUDLQLQJ� DQG� D�ZULWWHQ� H[DPLQDWLRQ� LQ� SXUVXLW� RI� FHUWLILFDWLRQ� DV� D� VXEVWDQFH� DEXVH
FRXQVHORU�

½ $PHQG�WKH�WHUP�RI�VHUYLFH�RQ�WKH�%RDUG�ZKHQ�D�YDFDQF\�DULVHV�
½ 3URFHGXUDOO\� FODULI\� WKH� SURFHVV� ZKHUHE\� DSSOLFDQWV� IRU� FHUWLILFDWLRQ� DUH� VXEMHFW� WR

GLVFLSOLQH�
½ &ODULI\� WKH� UHTXLUHPHQWV� IRU� FHUWLILFDWLRQ�DV�D�&HUWLILHG�6XEVWDQFH�$EXVH�&RXQVHORU�

&HUWLILHG� 6XEVWDQFH� $EXVH� 3UHYHQWLRQ� &RQVXOWDQW�� &HUWLILHG� &OLQLFDO� 6XSHUYLVRU�
&HUWLILHG�&OLQLFDO�$GGLFWLRQV�6SHFLDOLVW��DQG�&HUWLILHG�5HVLGHQWLDO�)DFLOLW\�'LUHFWRU�

½ (VWDEOLVK� WKH� UHTXLUHPHQWV� IRU� %RDUG� GHVLJQDWLRQ� RI� DQ� DSSOLFDQW� DV� D� &OLQLFDO
6XSHUYLVRU�,QWHUQ�

½ (VWDEOLVK�WKH�UHTXLUHPHQWV�IRU�SHUVRQV�ZKR�DUH�DXWKRUL]HG�WR�VXSHUYLVH�DSSOLFDQWV�IRU
FHUWLILHG�FOLQLFDO�VXSHUYLVRU��FHUWLILHG�VXEVWDQFH�DEXVH�FRXQVHORU��DQG�FHUWLILHG�FOLQLFDO
DGGLFWLRQV�VSHFLDOLVW�

7KH�DFW�EHFDPH�HIIHFWLYH�RQ�2FWREHU������������/$�

0DQDJHG�&DUH�6SHFLDOLVW�5HIHUUDO

6�/������������6%��������6HH�,QVXUDQFH�

3DVWRUDO�&RXQVHOLQJ�5HLPEXUVHPHQW�6XQVHW�2II

6�/������������6%��������6HH�,QVXUDQFH�



&KDSWHU����+HDOWK�DQG�+XPDQ�6HUYLFHV

���

,QVXUDQFH�&RYHUDJH�%RQH�0DVV�0HDVXUHPHQW

6�/������������+%��������6HH�,QVXUDQFH�

6XEVWDQFH�$EXVH�'LUHFW�3D\

6�/������������+%��������6HH�,QVXUDQFH�

7UDQVSRUWDWLRQ�&RVWV�,QYROXQWDU\�&RPPLWPHQW

6�/�� ��������� �+%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���
DPHQGV� *�6�� ���&�����K��� ZKLFK� DXWKRUL]HV� SXEOLF� HQWLWLHV� WR� UHFRYHU� WKH� FRVW� LQFXUUHG� E\
WUDQVSRUWLQJ�UHVSRQGHQWV��SHUVRQV�LQYROXQWDULO\�FRPPLWWHG�WR����KRXU�SV\FKLDWULF�IDFLOLWLHV��WR�DQG
IURP����KRXU�IDFLOLWLHV���7KH�SXEOLF�HQWLW\�PD\�UHFRYHU�WKH�FRVWV�IURP�WKH�UHVSRQGHQW��LI�KH�RU�VKH
FDQ� SD\�� RU�� LI� LQGLJHQW�� IURP� WKH� UHVSRQGHQW¶V� FRXQW\� RI� UHVLGHQFH�� � 7KH� DFW� DPHQGV� WKLV
VXEVHFWLRQ�E\�DGGLQJ�WKH�UHTXLUHPHQW�WKDW�WKH�UHVSRQGHQW¶V�FRXQW\�RI�UHVLGHQFH�PXVW�UHLPEXUVH
WKH�SXEOLF�HQWLW\�WKDW�LQFXUUHG�WKH�WUDQVSRUWDWLRQ�FRVW���7KH�DFW�DOVR�DXWKRUL]HV�WKH�UHVSRQGHQW¶V
FRXQW\� RI� UHVLGHQFH�� DIWHU� JLYLQJ� UHDVRQDEOH� QRWLFH�� WR� UHFRYHU� WKH� FRVWV� IURP� WKH� UHVSRQGHQW�
IURP�D�SHUVRQ�RU�HQWLW\�OHJDOO\�OLDEOH�IRU�WKH�UHVSRQGHQW¶V�VXSSRUW�DQG�PDLQWHQDQFH��RU�IURP�DQ\
SHUVRQ�RU�HQWLW\�OHJDOO\�RU�FRQWUDFWXDOO\�OLDEOH�IRU�WKH�FRVWV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������/$�

$UHD�0HQWDO�+HDOWK�&RXQW\�$SSURSULDWLRQV

6�/�� ��������� �6%� ������ DPHQGV� *�6�� ���&�����G��� ZKLFK� SURKLELWV� FRXQWLHV� IURP
PDNLQJ�UHGXFWLRQV� LQ�DSSURSULDWLRQV�WR� IXQG�DUHD�PHQWDO�KHDOWK��GHYHORSPHQWDO�GLVDELOLWLHV��DQG
VXEVWDQFH�DEXVH�VHUYLFHV�LQ�UHVSRQVH�WR�WKH�DYDLODELOLW\�RI�6WDWH�IXQGLQJ�IRU�VXFK�VHUYLFHV���7KH
VXEVHFWLRQ� LV� DPHQGHG� WR� DOORZ� FRXQWLHV� WR� UHGXFH� DSSURSULDWLRQV� E\� DQ� DPRXQW� SUHYLRXVO\
DSSURSULDWHG�E\�WKH�FRXQW\�IRU�RQH�WLPH��QRQ�UHFXUULQJ�VSHFLDO�QHHGV�RI�WKH�DUHD�DXWKRULW\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������/$�

9HWHULQDULDQ�5HFLSURFLW\

6�/������������+%������DGGV�D�QHZ�VXEVHFWLRQ��D���WR�*�6������������ZKLFK�DXWKRUL]HV
WKH�1RUWK�&DUROLQD�9HWHULQDU\�0HGLFDO� %RDUG� �%RDUG�� WR� LVVXH� OLFHQVHV� WR� DSSOLFDQWV� OLFHQVHG� LQ
RWKHU�VWDWHV���7KH�QHZ�VXEVHFWLRQ�DGGUHVVHV�VLWXDWLRQV�ZKHUH�DQ�DSSOLFDQW�LV�OLFHQVHG�LQ�D�VWDWH
WKDW� GLG� QRW� UHTXLUH� WKH� DSSOLFDQW� WR� FRPSOHWH� WKH� FHUWLILFDWLRQ� SURJUDP� GHYHORSHG� E\� WKH
$PHULFDQ�9HWHULQDU\�0HGLFDO�$VVRFLDWLRQ�IRU� IRUHLJQ�YHWHULQDU\�JUDGXDWHV�� �8QGHU�SULRU� ODZ�� WKH
%RDUG�ZDV�QRW�DXWKRUL]HG�WR�LVVXH�D�OLFHQVH�XQGHU�WKHVH�FLUFXPVWDQFHV�EHFDXVH�WKH�RWKHU�VWDWH¶V
OLFHQVXUH�UHTXLUHPHQWV�ZHUH�QRW�VXEVWDQWLDOO\�HTXLYDOHQW�WR�WKRVH�UHTXLUHG�LQ�1RUWK�&DUROLQD���7KH
DFW�DXWKRUL]HV��EXW�GRHV�QRW�UHTXLUH��WKH�%RDUG�WR�LVVXH�D�OLFHQVH�XQGHU�WKHVH�FLUFXPVWDQFHV��7KLV
SURYLVLRQ�EHFDPH�HIIHFWLYH�-XQH�����������EXW�ZLOO�H[SLUH�-XO\���������

7KH�DFW�DOVR�DGGV�D�QHZ�VXEGLYLVLRQ���D��WR�*�6�����������D��ZKLFK�VHWV�IRUWK�WKH�FULWHULD
DQ�DSSOLFDQW�OLFHQVHG�LQ�DQRWKHU�VWDWH�PXVW�PHHW�EHIRUH�WKH�%RDUG�LV�DXWKRUL]HG�WR�LVVXH�D�OLFHQVH
ZLWKRXW� DQ� ILUVW� UHTXLULQJ� DQ� DGGLWLRQDO� ZULWWHQ� H[DPLQDWLRQ�� � 7KH� DFW� SURYLGHV� WKDW� DQ\
GLVFLSOLQDU\�DFWLRQV�WDNHQ�DJDLQVW�WKH�DSSOLFDQW��RU�KLV�RU�KHU�OLFHQVH��E\�WKH�RWKHU�VWDWH�LQ�ZKLFK
WKH�DSSOLFDQW�LV�OLFHQVHG�ZLOO�QRW�DIIHFW�WKH�DSSOLFDQW¶V�FRPSHWHQF\�WR�SUDFWLFH�YHWHULQDU\�PHGLFLQH
XQGHU�WKH�1RUWK�&DUROLQD�9HWHULQDU\�3UDFWLFH�$FW��RU�UXOHV�DGRSWHG�E\�WKH�%RDUG���7KLV�SURYLVLRQ
EHFDPH�HIIHFWLYH�-XQH�������������/$�



&KDSWHU����+HDOWK�DQG�+XPDQ�6HUYLFHV

���

+HDOWK�,QVXUDQFH�3K\VLFLDQ�$VVLVWDQWV

6�/������������6%��������6HH�,QVXUDQFH�

6WDWH�+RVSLWDOV�3HHU�5HYLHZ

6�/������������+%������DOORZV�IRU�WKH�UHOHDVH�RI�LQIRUPDWLRQ�JDWKHUHG�LQ�FRQQHFWLRQ�ZLWK
WKH� SHHU� UHYLHZ� RI� IDFLOLWLHV� VXEMHFW� WR� WKH� 0HQWDO� +HDOWK�� 'HYHORSPHQWDO� 'LVDELOLWLHV�� DQG
6XEVWDQFH� $EXVH� $FW� RI� ������ � 7KH� UHOHDVH�PD\� EH�PDGH� WR� D� SURIHVVLRQDO� VWDQGDUGV� UHYLHZ
RUJDQL]DWLRQ� WKDW� FRQWUDFWV� ZLWK� D� 6WDWH� RU� IHGHUDO� DJHQF\� WR� SHUIRUP� DQ\� DFFUHGLWDWLRQ� RU
FHUWLILFDWLRQ�IXQFWLRQ���7KH�LQIRUPDWLRQ�PXVW�EH�UHDVRQDEO\�UHTXLUHG�E\�WKH�RUJDQL]DWLRQ�WR�JUDQW
RU�FRQWLQXH�DFFUHGLWDWLRQ�RU�FHUWLILFDWLRQ���,QIRUPDWLRQ�UHOHDVHG�UHWDLQV�LWV�VWDWXV�DV�SULYLOHJHG�RU
FRQILGHQWLDO� LQIRUPDWLRQ�WKDW� LV�H[HPSW�IURP�SXEOLF�GLVFORVXUH�DQG�IURP�GLVFRYHU\�RU�XVH� LQ�FLYLO
DFWLRQV�

7KH�DFW�DOVR�DPHQGV�WKH�+RVSLWDO�/LFHQVXUH�$FW�WR�SURYLGH�WKDW�FRQILGHQWLDO� LQIRUPDWLRQ
SURGXFHG� DQG� FRQVLGHUHG� E\� D� PHGLFDO� UHYLHZ� FRPPLWWHH� PD\� EH� UHOHDVHG� WR� D� SURIHVVLRQDO
VWDQGDUGV� RUJDQL]DWLRQ� WKDW� SHUIRUPV� DFFUHGLWDWLRQ� RU� FHUWLILFDWLRQ� IXQFWLRQV�� � 7KH� LQIRUPDWLRQ
VKDOO�EH�OLPLWHG�WR�WKDW�ZKLFK�LV�UHODWHG�WR�WKH�RUJDQL]DWLRQ¶V�GHWHUPLQDWLRQ�WR�JUDQW�RU�FRQWLQXH
DFFUHGLWDWLRQ� RU� FHUWLILFDWLRQ�� � 7KH� LQIRUPDWLRQ� UHWDLQV� LWV� FRQILGHQWLDOLW\� DQG� LV� QRW� VXEMHFW� WR
GLVFRYHU\�LQ�D�FLYLO�DFWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������-<�

+HDOWK�&DUH�3URIHVVLRQDOV

6�/������������+%�������DPHQGV�7KH�0HGLFDO�3UDFWLFH�$FW� WR�SURYLGH� WKDW�ZKHQHYHU�D
VWDWXWH�RU�6WDWH�DJHQF\�UXOH�UHTXLUHV�WKDW�D�SK\VLFDO�H[DPLQDWLRQ�EH�FRQGXFWHG�E\�D�SK\VLFLDQ�
WKH�H[DPLQDWLRQ�PD\�EH�FRQGXFWHG�E\�D�SK\VLFLDQ�DVVLVWDQW�RU�QXUVH�SUDFWLWLRQHU�� �$�SK\VLFLDQ
GRHV�QRW�QHHG�WR�EH�SUHVHQW�DV�WKH�H[DPLQDWLRQ�LV�FRQGXFWHG�RU�VLJQ�WKH�H[DPLQDWLRQ�IRUP���7KH
DFW�GRHV�QRW�DSSO\�WR�FHUWDLQ�SK\VLFDO�H[DPLQDWLRQV�UHTXLUHG�XQGHU�D�FRXUW�RUGHU��DQ�RUGHU�RI�WKH
%RDUG�RI�0HGLFDO�([DPLQHUV��RU�XQGHU�UXOHV�DGRSWHG�E\�WKH�1RUWK�&DUROLQD�%R[LQJ�&RPPLVVLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/$�

,QVXUDQFH�&RYHU�&RQWUDFHSWLYHV

6�/������������6%�����DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������� �6HH
,QVXUDQFH�

'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� (PSOR\HHV�,Q�
.LQG�0DWFK

6�/������������6HF��������+%������6HF��������DPHQGV�*�6�����%��������ZKLFK�DXWKRUL]HV
WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��'++6��WR�DOORZ�HPSOR\HHV�WR�SURYLGH�VHUYLFHV�WR
DVVLVW� SULYDWH�� QRQSURILW� IRXQGDWLRQV�� 8QGHU� SULRU� ODZ�� WKH� DVVLVWDQFH�ZDV� UHVWULFWHG� WR� SULYDWH�
QRQSURILW�IRXQGDWLRQV�WKDW�ZRUNHG�GLUHFWO\�ZLWK�DQG�VROHO\�LQ�VXSSRUW�RI�VHUYLFHV�RU�SURJUDPV�RI
'++6��7KH�DFW�EURDGHQV�WKH�VFRSH�RI�HQWLWLHV�DXWKRUL]HG�WR�UHFHLYH�VXFK�DVVLVWDQFH���7KH�DFW�DOVR
DXWKRUL]HV�WKH�6HFUHWDU\�RI�'++6�WR�DVVLJQ�HPSOR\HHV�RI�WKH�2IILFH�RI�5XUDO�+HDOWK�DQG�5HVRXUFH
'HYHORSPHQW� WR� VHUYH� DV� LQ�NLQG�PDWFK� WR� QRQSURILW� RUJDQL]DWLRQV� ZRUNLQJ� WR� HVWDEOLVK� KHDOWK
FDUH�SURJUDPV�WKDW�ZLOO�LPSURYH�KHDOWK�FDUH�DFFHVV�ZKLOH�FRQWUROOLQJ�FRVWV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������/$�



&KDSWHU����+HDOWK�DQG�+XPDQ�6HUYLFHV

���

$XWKRUL]DWLRQ�WR�([SDQG�7UDQVLWLRQDO�0HGLFDLG

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG
+XPDQ� 6HUYLFHV� WR� DSSO\� IRU� IHGHUDO� DSSURYDO� RU� ZDLYHU� WR� H[SDQG� IURP� ��� WR� ��� PRQWKV
WUDQVLWLRQDO�0HGLFDLG�EHQHILWV�IRU�:RUN�)LUVW�IDPLOLHV��LQFOXGLQJ�SDUHQWV���7KH�H[SDQVLRQ�PXVW�EH
VWUXFWXUHG�WR�PD[LPL]H�WKH�IHGHUDO�IXQG�VKDUH�

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�QR�HDUOLHU�WKDQ�2FWREHU�����������/$�

$GGLWLRQDO�'HQWDO�%HQHILWV�8QGHU�+HDOWK� ,QVXUDQFH�3URJUDP
IRU�&KLOGUHQ

6�/������������6HF��������+%������6HF��������DPHQGV�*�6�����$�������E������ZKLFK�VHWV
IRUWK�WKH�VFRSH�RI�GHQWDO�VHUYLFHV�FRYHUHG�XQGHU�WKH�+HDOWK�,QVXUDQFH�3URJUDP�IRU�&KLOGUHQ���7KH
DFW�SURYLGHV�IRU�WKH�IROORZLQJ�DGGLWLRQDO�GHQWDO�EHQHILWV��DQ�DGGLWLRQDO�WRSLFDO�IOXRULGH�DSSOLFDWLRQ
SHU�\HDU��VHDODQWV��VLPSOH�H[WUDFWLRQV��WKHUDSHXWLF�SXOSRWRPLHV��DQG�SUHIDEULFDWHG�VWDLQOHVV�VWHHO
FURZQV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

6WXG\� RI� 6WDWH� 3V\FKLDWULF� +RVSLWDOV�$UHD� 0HQWDO� +HDOWK
3URJUDPV

6�/������������6HF���������+%������6HF�����������6HH�+XPDQ�6HUYLFHV�

+HDOWK�0RWKHUV�+HDOWK\�&KLOGUHQ�*UDQW�3URJUDP

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� DOORZV� WKH�'HSDUWPHQW� RI� +HDOWK� DQG
+XPDQ�6HUYLFHV��'++6��WR� LQLWLDWH�D�+HDOWK\�0RWKHUV�+HDOWK\�&KLOGUHQ�*UDQW�3URJUDP� LQ�XS� WR
HLJKW� ORFDO� KHDOWK� GHSDUWPHQWV�� � '++6�PD\� FRQVROLGDWH� D� QXPEHU� RI� IHGHUDO� DQG� 6WDWH� IXQGV
DSSURSULDWHG�IRU�WKH�0DWHUQDO�+HDOWK��:RPHQ¶V�3UHYHQWLYH�+HDOWK��&KLOG�+HDOWK��DQG�&KLOG�6HUYLFH
&RRUGLQDWLRQ� DQG� ,PPXQL]DWLRQ� SURJUDPV�� � '++6� VKDOO� QRW� LQFOXGH� IHGHUDO� FDWHJRULFDO� IXQGV�
FRPSHWLWLYH�VSHFLDO�SURMHFW�IXQGV��DQG�IXQGV�IRU�UHJLRQDOL]HG�VHUYLFHV�LQ�WKH�JUDQW�IXQGV�DZDUGHG
WR�ORFDO�KHDOWK�GHSDUWPHQWV���'++6�VKDOO�UHTXLUH�SDUWLFLSDWLQJ�ORFDO�KHDOWK�GHSDUWPHQWV�WR�LGHQWLI\
DQG�UHSRUW�H[SHQGLWXUHV�E\�SURJUDP�LQ�RUGHU�WR�PRQLWRU�DQG�WUDFN�WKH�IXQGV�WR�PHHW�IHGHUDO�DQG
6WDWH�UHSRUWLQJ�UHTXLUHPHQWV���,Q�DGGLWLRQ��'++6�VKDOO�UHTXLUH�ORFDO�KHDOWK�GHSDUWPHQWV�WR�UHSRUW
RQ�WKH�DGPLQLVWUDWLYH��SURJUDPPDWLF��DQG�KHDOWK�RXWFRPH�EHQHILWV�WKDW�DUH�UHDOL]HG�E\�SURYLGLQJ
ORFDOLWLHV�JUHDWHU�IOH[LELOLW\�

'++6�VKDOO�UHSRUW�WR�PHPEHUV�RI�WKH�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHH�RQ�+HDOWK�DQG
+XPDQ�6HUYLFHV�DQG�WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ�+XPDQ�5HVRXUFHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

3UHYHQWLYH�+HDOWK�3URJUDP�3ODQ

6�/������������6HF���������+%������6HF���������UHTXLUHV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG
+XPDQ� 6HUYLFHV� �'++6�� WR� GHYHORS� D� SODQ� WR� UHGXFH� GXSOLFDWLRQ� DPRQJ� SUHYHQWLYH� KHDOWK
SURJUDPV� DQG� LQLWLDWLYHV�� � '++6� VKDOO� IRFXV� RQ� WDVN� IRUFHV�� DGYLVRU\� FRPPLWWHHV�� ORFDO� KHDOWK
GHSDUWPHQWV�� DQG� RWKHU� HQWLWLHV� VXSSRUWHG� E\� DQG� ZLWKLQ� WKH� &KURQLF� 'LVHDVH� 3UHYHQWLRQ� DQG
&RQWURO�6HFWLRQ�RI�WKH�'LYLVLRQ�RI�3XEOLF�+HDOWK���'++6�VKDOO�UHSRUW�WR�WKH�+RXVH�$SSURSULDWLRQV
6XEFRPPLWWHH� RQ� +HDOWK� DQG� +XPDQ� 6HUYLFHV� DQG� WKH� 6HQDWH� $SSURSULDWLRQV� &RPPLWWHH� RQ
+XPDQ�5HVRXUFHV��DQG�WKH�)LVFDO�5HVHDUFK�'LYLVLRQ�QRW�ODWHU�WKDQ�$SULO���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�
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���

$FFHVV�WR�3UHYHQWLYH�'HQWDO�&DUH�+HDOWK�'HSDUWPHQWV

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF� ������� UHYLVHV� WKH� VFRSH� RI� SUDFWLFH� DQG
VXSHUYLVLRQ�IRU�GHQWDO�K\JLHQLVWV�SURYLGLQJ�VHUYLFHV�LQ�KHDOWK�GHSDUWPHQWV���0RVW�GHQWDO�K\JLHQLVWV
PD\� SUDFWLFH� RQO\� XQGHU� WKH� VXSHUYLVLRQ� RI� RQH� RU� PRUH� OLFHQVHG� GHQWLVWV�� � +RZHYHU�� GHQWDO
K\JLHQLVWV� ZKR� UHFHLYH� VSHFLDO� WUDLQLQJ�� ZKR� DUH� HPSOR\HG� E\� RU� XQGHU� FRQWUDFW� ZLWK� D� ORFDO
KHDOWK�GHSDUWPHQW�RU�D�6WDWH�JRYHUQPHQW�GHQWDO�SXEOLF�KHDOWK�SURJUDP��DQG�ZKR�ZRUN�XQGHU�WKH
GLUHFWLRQ�RI�D�GXO\� OLFHQVHG�GHQWLVW�HPSOR\HG�E\�WKDW�SURJUDP�RU�WKH�'HQWDO�+HDOWK�6HFWLRQ�DUH
GHHPHG�WR�PHHW�WKH�VWDWXWRU\�SUDFWLFH�DQG�VXSHUYLVLRQ�UHTXLUHPHQWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

6HUYLFH�&RUS��DQG�+02�/DZV

6�/�������������6%��������6HH�,QVXUDQFH�

0RELOH�3KDUPDFLHV

6�/�� ��������� �6%� ���� DPHQGV� WKH� 3KDUPDF\� 3UDFWLFH� $FW� WR� SHUPLW� WKH� RSHUDWLRQ� RI
FHUWDLQ� QRQSURILW�PRELOH� SKDUPDFLHV�� � 7KH� DFW� SURYLGHV� IRU� WKH� VHSDUDWH� UHJLVWUDWLRQ� RI�PRELOH
SKDUPDFLHV���,W�VSHFLILHV�WKDW�PRELOH�SKDUPDFLHV�DUH�QRW�UHTXLUHG�WR�SD\�D�VHSDUDWH�UHJLVWUDWLRQ
IHH�IRU�HDFK�ORFDWLRQ�WKH�SKDUPDF\�GLVSHQVHV�SUHVFULSWLRQ�GUXJV���7KH�DFW�RQO\�DSSOLHV�WR�PRELOH
SKDUPDFLHV�RSHUDWHG�E\�QRQSURILW�FRUSRUDWLRQV�WKDW�GLVSHQVH�SUHVFULSWLRQ�GUXJV�DW�QR�FKDUJH�RU
DW�D�UHGXFHG�FKDUJH�WR�SHUVRQV�ZKRVH�IDPLO\� LQFRPH� LV� OHVV� WKDQ������RI� WKH� IHGHUDO�SRYHUW\
OHYHO�DQG�ZKR�GR�QRW�UHFHLYH�UHLPEXUVHPHQW�IRU�WKH�FRVW�RI�SUHVFULSWLRQ�GUXJV�WKURXJK�0HGLFDLG�
0HGLFDUH��SULYDWH�LQVXUDQFH��RU�JRYHUQPHQWDO�XQLW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������/$�

(OHFWURQLF�0HGLFDO�5HFRUGV�)RRG�5HJXODWLRQ

6�/�� ��������� �+%� �����PDNHV� FKDQJHV� LQ� ODZV� SHUWDLQLQJ� WR� VLJQDWXUHV� RI� SK\VLFLDQV
SURYLGLQJ�PHGLFDO� FHUWLILFDWLRQ�RI�GHDWK�� WKH� FUHDWLRQ�DQG�PDLQWHQDQFH�RI�PHGLFDO� UHFRUGV�� DQG
SXEOLF�KHDOWK�ODZV�FRQFHUQLQJ�WKH�VDQLWDWLRQ�RI�IRRG�VHUYLFH�HVWDEOLVKPHQWV���7KH�DFW�DPHQGV�WKH
6WDWH�9LWDO�5HFRUGV�SURJUDP�

'HDWK� &HUWLILFDWHV�� � 8QGHU� SUHYLRXV� ODZ�� DOO� GHDWK� FHUWLILFDWHV� ILOHG� ZLWK� WKH� &RXQW\
5HJLVWUDU�KDG�WR�FRQWDLQ�D�PHGLFDO�FHUWLILFDWLRQ�RI�WKH�FDXVH�RI�GHDWK��VLJQHG�E\�D�SK\VLFLDQ���7KH
DFW�DOORZV�DQ�HOHFWURQLF�RU�IDFVLPLOH�VLJQDWXUH�RI�WKH�SK\VLFLDQ�LQ�OLHX�RI�D�VLJQDWXUH�LQ�LQN��DV�ORQJ
DV�WKH�6WDWH�5HJLVWUDU�RI�9LWDO�5HFRUGV�DSSURYHV�WKH�SURFHVV�

0HGLFDO�5HFRUGV�� �7KH�DFW�DXWKRUL]HV� KHDOWK� FDUH�SURYLGHUV�RU� XQLWV� RI� 6WDWH�RU� ORFDO
JRYHUQPHQW� WR� FUHDWH� DQG� PDLQWDLQ� PHGLFDO� UHFRUGV� LQ� DQ� HOHFWURQLF� IRUPDW�� � 7KH� HOHFWURQLF
UHFRUGV�PXVW�EH�LQ�D�OHJLEOH�DQG�UHWULHYDEOH�IRUP�ZLWK�DGHTXDWH�GDWD�EDFN�XS���:KLOH�WKH�KHDOWK
FDUH�SURYLGHU�RU� IDFLOLW\�ZLOO�QRW�EH� UHTXLUHG� WR�PDLQWDLQ�D�VHSDUDWH�SDSHU�FRS\�RI� WKH� ILOH��DQ\
FRQVHQW�WR�WUHDWPHQW�RU�RWKHU�DXWKRUL]DWLRQ�PXVW�EH�NHSW�LQ�LWV�ZULWWHQ�IRUP���2UGHUV�DQG�RWKHU
PHGLFDO�UHFRUG�HQWULHV�PD\�EH�PDGH�E\�ZULWWHQ�VLJQDWXUH��RU�E\�DXWKHQWLFDWHG�HOHFWURQLF�RU�GLJLWDO
VLJQDWXUH���7KH�VDPH�FRQILGHQWLDOLW\�UHTXLUHPHQWV�WKDW�DSSO\�WR�ZULWWHQ�UHFRUGV�ZLOO�DSSO\�WR�WKH
HOHFWURQLF�UHFRUGV�

6DQLWDWLRQ� RI� IRRG� DQG� ORGJLQJ� HVWDEOLVKPHQWV�� 7KH� DFW� PDNHV� WKH� IROORZLQJ
FKDQJHV� WR� WKH� GHILQLWLRQV� RI� HVWDEOLVKPHQWV� VXEMHFW� WR� UHJXODWLRQ� DV� IRRG� DQG� ORGJLQJ
HVWDEOLVKPHQWV�

½ ,QFOXGHV�ZLWKLQ�WKH�GHILQLWLRQ�RI�³HVWDEOLVKPHQW�WKDW�SUHSDUHV�RU�VHUYHV�GULQN´�HQWLWLHV
WKDW�SUHSDUH�RU�VHUYH�EHYHUDJHV�IURP�UDZ�DSSOHV�RU�SRWHQWLDOO\�KD]DUGRXV�EHYHUDJHV
PDGH�IURP�RWKHU�IUXLWV�DQG�YHJHWDEOHV�DQG�HOLPLQDWHV�WKDW�SDUW�RI�WKH�GHILQLWLRQ�WKDW
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OLPLWV�WKH�GHILQLWLRQ�WR�³GULQN�LQ�XQSDFNDJHG�SRUWLRQV�XVLQJ�FRQWDLQHUV�WKDW�DUH�UHXVHG
RQ�WKH�SUHPLVHV´�

½ &KDQJHV�WKH�GHILQLWLRQ�RI�³HVWDEOLVKPHQWV�WKDW�SUHSDUHV�RU�VHUYHV�IRRG´�WR�HOLPLQDWH
WKH�UHTXLUHPHQW�WKDW�IRRG�EH�LQ�³XQSDFNDJHG´�SRUWLRQV�

7KH�DFW�DOVR�DPHQGV�WKH�ODZ�UHJDUGLQJ�ZKLFK�HVWDEOLVKPHQWV�DUH�H[HPSW�IURP�UHJXODWLRQ
DV�IROORZV�

½ (VWDEOLVKPHQWV�WKDW�SUHSDUH�RU�VHUYH�IRRG�RU�GULQN�IRU�SD\�QR�PRUH�IUHTXHQWO\�WKDQ
RQFH�D�PRQWK�DQG�QRW� WR�H[FHHG� WZR�FRQVHFXWLYH�GD\V�DUH�H[HPSW�� �7KLV� LQFOXGHV
YHQGRUV�DW�IDLUV�DQG�IHVWLYDOV���7KH�H[HPSWLRQ�LV�H[SDQGHG�WR�LQFOXGH�UHVWDXUDQWV�WKDW
RSHUDWH�XQGHU�D�SHUPLW�

½ (VWDEOLVKPHQWV�WKDW�VHUYH�EHYHUDJHV�LQ�VLQJOH�VHUYLFH�FRQWDLQHUV�WKDW�DUH�QRW�UHXVHG
RQ�WKH�SUHPLVHV�DUH�H[HPSW�IURP�UHJXODWLRQ���7KLV�LV�HVVHQWLDOO\�IRU�FRQYHQLHQFH�OLNH
VWRUHV� WKDW� VHOO� VRIW� GULQNV� DQG� ³LF\´� GULQNV� LQ� SDSHU� FXSV�� � 7KH� DFW� DPHQGV� WKH
SURYLVLRQ� WR� UHPRYH� EHYHUDJHV� PDGH� IURP� UDZ� DSSOHV� RU� SRWHQWLDOO\� KD]DUGRXV
EHYHUDJHV�PDGH�IURP�UDZ�IUXLWV�RU�YHJHWDEOHV�IURP�WKH�H[HPSWLRQ�

½ 7KH� 'HSDUWPHQW� RI� $JULFXOWXUH� DQG� &RQVXPHU� $IIDLUV� UHJXODWHV� LWHPV� VXFK� DV� EXON
MXLFH� LQ�JURFHU\�VWRUHV�� IRRGV� LQ�YHQGLQJ�PDFKLQHV��DQG�VDQGZLFKHV�� �7KH�DFW�DGGV
WKHVH�LWHPV�WR�WKH�OLVW�RI�H[HPSWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/$�

1XUVH�/LFHQVXUH�&RPSDFW

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
FUHDWHV�WKH�1XUVH�/LFHQVLQJ�&RPSDFW��&RPSDFW����7KLV�LQWHUVWDWH�FRPSDFW�SURYLGHV�WKDW�D�OLFHQVH
WR�SUDFWLFH�QXUVLQJ� LVVXHG�E\�WKH�KRPH�VWDWH�WR�D�UHVLGHQW�RI� WKDW�VWDWH�VKDOO�EH� UHFRJQL]HG�E\
HDFK�VWDWH�WKDW�LV�D�SDUW\�WR�WKH�FRPSDFW���.H\�SURYLVLRQV�LQFOXGH�

½ 7KH�HVWDEOLVKPHQW�RI�SURFHGXUHV�IRU�LVVXDQFH�RI�OLFHQVHV�E\�1RUWK�&DUROLQD�
½ 7KH� UHTXLUHPHQW� WKDW� DQ\� QXUVH� ZKRVH� OLFHQVH� KDV� EHHQ� UHVWULFWHG� E\� WKH� 1RUWK

&DUROLQD�%RDUG�RI�1XUVLQJ�PD\�QRW�SUDFWLFH�LQ�DQRWKHU�SDUW\�VWDWH�XQWLO�WKH�UHVWULFWLRQ
KDV�EHHQ�OLIWHG�

½ 7KH� UHTXLUHPHQWV� WKDW� WKH� DFW� RQO\� DSSO\� WR� QXUVHV� ZKRVH� KRPH� VWDWHV� KDYH
OLFHQVXUH�UHTXLUHPHQWV�WKDW�DUH�VXEVWDQWLDOO\�HTXLYDOHQW�RU�PRUH�VWULQJHQW�WKDQ�1RUWK
&DUROLQD¶V�

7KH�1RUWK�&DUROLQD�%RDUG�RI�1XUVLQJ�LV�GLUHFWHG�WR�UHSRUW�RQ�WKH�&RPSDFW�WR�WKH�*HQHUDO
$VVHPEO\�QR�ODWHU�WKDQ�0DUFK���������

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������-<�

1XUVHV�$LGHV�,,�5HJLVWU\�)HHV

6�/������������6%��������6HH�7D[DWLRQ�

*URXS�+HDOWK�&RQWLQXDWLRQ�,QVXUDQFH

6�/������������+%���������6HH�,QVXUDQFH�

&DQFHU�$GYLVRU\�%RDUG�0HPEHU�7HUPV

6�/�� ��������� �6%������ LQFUHDVHV� WKH� WHUPV�RI� FHUWDLQ�PHPEHUV�RI� WKH�&DQFHU�&RQWURO
$GYLVRU\� &RPPLWWHH�� � ,Q� ������ WKH� *HQHUDO� $VVHPEO\� FUHDWHG� WKH� &DQFHU� &RRUGLQDWLRQ� DQG
&RQWURO�3URJUDP�LQ�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV���7KH�SXUSRVH�RI�WKH�SURJUDP
ZDV�WR�PD[LPL]H�WKH�FRYHUDJH�RI�FDQFHU�FRQWURO�SURJUDPV�DQG�PLQLPL]H�WKH�RYHUODS�RI�UHVRXUFHV
IRU�FDQFHU�FRQWURO�� � ,W�DOVR�FUHDWHG�DQ�$GYLVRU\�&RPPLWWHH�RQ�&DQFHU�&RRUGLQDWLRQ�DQG�&RQWURO
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�&RPPLWWHH�� WR� DGYLVH� WKH� 6HFUHWDU\� RQ� LVVXHV� UHODWHG� WR� HVWDEOLVKLQJ� D� VWDWHZLGH� LQWHUDJHQF\
FRPSUHKHQVLYH� FRRUGLQDWHG� FDQFHU� FRQWURO� SURJUDP�� � 7KH� DFW� SURYLGHV� WKDW� PHPEHUV� RI� WKH
&RPPLWWHH�ZKR�ZHUH�LQLWLDOO\�DSSRLQWHG�WR�WZR�\HDU�WHUPV�PD\�EH�DSSRLQWHG�WR�DQ�DGGLWLRQDO�IRXU
\HDU�WHUP�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������-<�

&OLQLFDO�3KDUPDFLVW�3UDFWLWLRQHU

6�/�� ��������� �+%� ������ DXWKRUL]HV� WKH� 1RUWK� &DUROLQD� 0HGLFDO� %RDUG� DQG� WKH� 1RUWK
&DUROLQD� %RDUG� RI� 3KDUPDF\� WR� DGRSW� UXOHV� WR� SHUPLW� OLFHQVHG� SKDUPDFLVWV� WR� EH� DSSURYHG� DV
FOLQLFDO� SKDUPDFLVW� SUDFWLWLRQHUV�� � %RWK� %RDUGV� PD\� DGRSW� UXOHV� WR� DOORZ� FOLQLFDO� SKDUPDFLVW
SUDFWLWLRQHUV� WR� HQWHU� LQWR� SDWLHQW�VSHFLILF� GUXJ� WKHUDS\� PDQDJHPHQW� DJUHHPHQWV� ZLWK� D
VXSHUYLVLQJ� SK\VLFLDQ� WR� SHUIRUP� FHUWDLQ� PHGLFDO� WDVNV�� � 7KH� PHGLFDO� WDVNV� LQFOXGH� WKH
LPSOHPHQWDWLRQ�RI�D�SUHGHWHUPLQHG�GUXJ�WKHUDS\�VSHFLILF�WR�WKH�SDWLHQW¶V�GLDJQRVLV��PRGLILFDWLRQ
RI�SUHVFULEHG�GUXJ�GRVDJHV��DQG�RUGHULQJ�ODERUDWRU\�WHVWV�

7KH� UXOH�PDNLQJ� DXWKRULW\� EHFDPH� HIIHFWLYH� -XO\� ���� ������ � 7KH� UHPDLQLQJ� SURYLVLRQV
EHFRPH�HIIHFWLYH�-XO\������������/$�

1XUVH�5HKDELOLWDWLRQ

6�/������������6%������DGGV�D�QHZ�SRZHU�WR�WKH�%RDUG�RI�1XUVLQJ�WKDW�JLYHV�WKH�%RDUG
H[SOLFLW�DXWKRULW\�WR�HVWDEOLVK�SURJUDPV�WR�DLG�DQG�PRQLWRU�QXUVHV�H[SHULHQFLQJ�FKHPLFDO�DGGLFWLRQ
RU�GLVDELOLWLHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������-<�

3V\FKRORJ\�3UDFWLFH�'HILQLWLRQV

6�/������������6%������DPHQGV�WKH�3V\FKRORJ\�3UDFWLFH�$FW�WR�LQFOXGH�ZLWKLQ�LWV�VFRSH�RI
SUDFWLFH� WKH� GLDJQRVLV� �LQFOXGLQJ� HWLRORJ\� DQG� SURJQRVLV�� DQG� WUHDWPHQW� RI� QHXURSV\FKRORJLFDO
DVSHFWV� RI� SK\VLFDO� LOOQHVV�� DFFLGHQW�� LQMXU\�� RU� GLVDELOLW\�� � 7KH� DFW� DOVR� GHILQHV� WKH� WHUP
³QHXURSV\FKRORJ\´�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������-<�

+HDOWK�&DUH�:RUNHUV�,'�%DGJHV

6�/������������6%������UHTXLUHV�WKDW�D�SK\VLFLDQ��QXUVH��GHQWLVW��RU�SKDUPDFLVW�VKDOO�ZHDU
D� EDGJH� RU� RWKHU� IRUP� RI� LGHQWLILFDWLRQ� GLVSOD\LQJ� WKH� LQGLYLGXDO¶V� QDPH� DQG� WKH� OLFHQVH�
FHUWLILFDWLRQ��RU�UHJLVWUDWLRQ�KHOG�E\�WKH�SUDFWLWLRQHU���7KH�EDGJH�QHHG�QRW�EH�ZRUQ�LI�WKH�SDWLHQW
LV�EHLQJ�VHHQ�LQ�WKH�SUDFWLWLRQHU¶V�RIILFH�LI�WKH�QDPH�DQG�OLFHQVH�FDQ�EH�GHWHUPLQHG�UHDGLO\�E\�WKH
SDWLHQW� IURP� D� SRVWHG� OLFHQVH� RU� D� VLJQ�� 7KH� DFW� UHJXODWLQJ� WKH� SUDFWLFH� RI� QXUVLQJ� LV� DOVR
DPHQGHG� WR� VSHFLI\� WKDW� QR� RQH� PD\� XVH� WKH� ZRUG� ³QXUVH´� DV� D� WLWOH� XQOHVV� WKH� SHUVRQ� LV
FXUUHQWO\�OLFHQVHG�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������)URP�2FWREHU���������WR�2FWREHU���������DOO
KHDOWK�FDUH�SUDFWLWLRQHUV�DUH�UHTXLUHG�WR�ZHDU�QDPH�EDGJHV�RQO\���%HJLQQLQJ�2FWREHU����������DOO
KHDOWK�FDUH�SUDFWLWLRQHUV�PXVW�ZHDU�EDGJHV�WKDW�GLVSOD\�DOO�WKH�UHTXLUHG�LQIRUPDWLRQ����-<�

3K\VLFDO�7KHUDS\�)HHV

6�/������������6%��������6HH�7D[DWLRQ�
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,PSDLUHG�'HQWDO�+\JLHQLVWV�)HH

6�/�� ��������� �+%� ������ DPHQGV� $UWLFOH� �� RI� &KDSWHU� ���� WKH� 'HQWDO� 3UDFWLFH� $FW�� WR
DOORZ�WKH�1RUWK�&DUROLQD�6WDWH�%RDUG�RI�'HQWDO�([DPLQHUV��%RDUG��WR�HQWHU�LQWR�DJUHHPHQWV�ZLWK
VSHFLDO� LPSDLUHG� GHQWLVW� SHHU� UHYLHZ� RUJDQL]DWLRQV� WR� LQFOXGH� SURJUDPV� IRU� LPSDLUHG� GHQWDO
K\JLHQLVWV�� � 7KHVH� RUJDQL]DWLRQV� DUH� DXWKRUL]HG� WR� DSSRLQW� WR� WKH� RUJDQL]DWLRQV� DQ� DGGLWLRQDO
PHPEHU� ZKR� LV� D� GHQWDO� K\JLHQLVW� WR� SDUWLFLSDWH� LQ� SURJUDPV� DQG� DFWLYLWLHV� DV� WKH\� UHODWH� WR
GHQWDO�K\JLHQLVWV��$Q\�SHHU� OLDLVRQV�RU�YROXQWHHUV�ZRUNLQJ�ZLWK� LPSDLUHG�GHQWDO�K\JLHQLVWV�PXVW
EH�GHQWDO�K\JLHQLVWV���6SHFLDO�LPSDLUHG�GHQWLVW�SHHU�UHYLHZ�RUJDQL]DWLRQV�PD\�LQFOXGH�D�VWDWHZLGH
VXSHUYLVRU\� FRPPLWWHH�� � :KHQ� WKH� VWDWHZLGH� VXSHUYLVRU\� FRPPLWWHH� FRQVLGHUV� DFWLYLWLHV� DQG
SURJUDPV� WKDW� UHODWH� WR� LPSDLUHG� GHQWDO� K\JLHQLVWV�� WKH� DFW� UHTXLUHV� WKDW� WKH� VXSHUYLVRU\
FRPPLWWHH¶V�PHPEHUVKLS�PXVW�LQFOXGH�WZR�GHQWDO�K\JLHQLVWV���7KH�%RDUG�LV�DXWKRUL]HG�WR�DVVHVV�D
�������IHH�XSRQ�GHQWDO�K\JLHQLVWV�WR�DVVLVW�LQ�WKH�IXQGLQJ�RI�WKH�SURJUDP�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������/$�

852�5HYLHZV�E\�1&�3K\VLFLDQV

6�/������������6%��������6HH�,QVXUDQFH�

3UHVFULSWLRQ�'UXJ�)RUPXODULHV

6�/������������6%��������6HH�,QVXUDQFH�

&KLURSUDFWLF�2ZQHUVKLS�5HVWULFWHG

6�/�� ��������� �6%������ DXWKRUL]HV� WKH�1RUWK�&DUROLQD�%RDUG� RI� &KLURSUDFWLF� ([DPLQHUV
�%RDUG�� WR� DVVHVV� D� OLFHQVHH� ZKR� KDV� EHHQ� IRXQG� JXLOW\� LQ� D� FRQWHVWHG� FDVH� KHDULQJ� WKH
UHDVRQDEOH�FRVWV�RI�WKH�KHDULQJ�LI�WKH�%RDUG�ILQGV�WKDW�WKH�OLFHQVHH¶V�GHIHQVH�DW�WKH�KHDULQJ�ZDV
LQWHQGHG� WR� FDXVH� GHOD\� RU� ZDV� QRW� DVVHUWHG� LQ� JRRG� IDLWK�� � 7KLV� SURYLVLRQ� EHFDPH� HIIHFWLYH
$XJXVW���������

7KH� DFW� DOVR� OLPLWV� WKH� RZQHUVKLS� RI� FKLURSUDFWLF� SUDFWLFHV� WR� SHUVRQV� OLFHQVHG� DV
FKLURSUDFWRUV���7KLV�SURYLVLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\������������-<�

6WDWH�%RDUG�RI�&KLURSUDFWLF�([DPLQHUV�&KDQJHV

6�/�� ���������� 6HF�� ���� �6%� ����� 6HF�� ����� DPHQGV� WKH� &KLURSUDFWLF� 3UDFWLFH� $FW� WR
LQFUHDVH�� IURP� VHYHQ� WR� HLJKW�� WKH� QXPEHU� RI� PHPEHUV� RQ� WKH� 6WDWH� %RDUG� RI� &KLURSUDFWLF
([DPLQHUV���7KH�QHZ�PHPEHU�LV�DSSRLQWHG�E\�WKH�*RYHUQRU�DQG�PXVW�EH�D�SUDFWLFLQJ�GRFWRU�RI
FKLURSUDFWLF�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������-<�

+XPDQ�6HUYLFHV

,QFUHDVHG�8VH�RI�6HUYLFHV�RI�WKH�'LVDEOHG

6�/�� �������� �+%� ����� DPHQGV� &KDSWHU� ���� RI� WKH� ����� 6HVVLRQ� /DZV�� DQ� DFW� WKDW
HQFRXUDJHV� WKH� SXUFKDVH� RI� FRPPRGLWLHV� DQG� VHUYLFHV� RIIHUHG� E\� EOLQG� DQG� VHYHUHO\� GLVDEOHG
SHUVRQV�� � &KDSWHU� ���� DOORZV� 6WDWH� DJHQFLHV�� ORFDO� JRYHUQPHQWV�� DQG� RWKHU� JRYHUQPHQWDO
DJHQFLHV�LQ�FHUWDLQ�VLWXDWLRQV�WR�SXUFKDVH�JRRGV�DQG�VHUYLFHV�GLUHFWO\�IURP�QRQSURILW�ZRUN�FHQWHUV
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IRU�WKH�EOLQG�DQG�VHYHUHO\�GLVDEOHG�ZLWKRXW�VROLFLWLQJ�ELGV���7KLV�DFW�UHPRYHV�WKH�-DQXDU\��������
VXQVHW�

7KH�DFW�EHFDPH�HIIHFWLYH�RQ�$SULO�������������-0�

+DQGLFDSSHG�/DZ�&KDQJHV

6�/�� ��������� �+%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ����
DPHQGV� VHYHUDO� VWDWXWHV� LQ� DFFRUGDQFH� ZLWK� WKH� $PHULFDQV� ZLWK� 'LVDELOLWLHV� $FW�� � 7KH� ZRUG
³KDQGLFDSSHG´� LV� UHPRYHG� IURP� UHOHYDQW� VWDWXWHV� DQG� UHSODFHG�ZLWK� WKH� WHUP� ³SHUVRQV�ZLWK� D
GLVDELOLW\�´��7KH�GHILQLWLRQ�RI�³PDMRU�OLIH�DFWLYLWLHV´�LV�H[SDQGHG�WR�LQFOXGH�ZRUNLQJ���3ULRU�WR�WKLV
DFW��PDMRU�OLIH�DFWLYLWLHV�LQFOXGHG��FDULQJ�IRU�RQH¶V�VHOI��SHUIRUPLQJ�PDQXDO�WDVNV��ZDONLQJ��VHHLQJ�
KHDULQJ��VSHDNLQJ��EUHDWKLQJ��DQG�OHDUQLQJ�

7KH�DFW�SURYLGHV�WKDW�6WDWH�FRXUWV�GR�QRW�KDYH�VXEMHFW�PDWWHU�MXULVGLFWLRQ�RYHU�FDVHV�WKDW
LQYROYH� D� YLRODWLRQ� RI� &KDSWHU� ���$� �3HUVRQV� ZLWK� 'LVDELOLWLHV� 3URWHFWLRQ� $FW��� ZKHQ� D� IHGHUDO
DFWLRQ�KDV�EHHQ�ILOHG�XQGHU�WKH�$PHULFDQV�ZLWK�'LVDELOLWLHV�$FW���,Q�DGGLWLRQ��D�FLYLO�DFWLRQ�PD\�EH
EURXJKW�XQGHU�&KDSWHU����$�ZLWKLQ�WZR�\HDUV�DIWHU�WKH�GDWH�ZKHQ�WKH�DJJULHYHG�SHUVRQ�EHFRPHV
DZDUH�RI�RU��ZLWK�UHDVRQDEOH�GLOLJHQFH��VKRXOG�KDYH�EHFRPH�DZDUH�RI�WKH�DOOHJHG�GLVFULPLQDWRU\
SUDFWLFH�RU�SURKLELWHG�FRQGXFW�SURYLGHG�WKH�FRPSODLQW�GRHV�QRW�DOOHJH�HPSOR\PHQW�GLVFULPLQDWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������-0�

9RFDWLRQDO�5HKDELOLWDWLRQ�&KDQJHV

6�/�� ��������� �+%� ����� PDNHV� FKDQJHV� WR� VWDWXWHV� JRYHUQLQJ� SURJUDPV� LQ� WKH
'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��'LYLVLRQ�RI�9RFDWLRQDO�5HKDELOLWDWLRQ���7KH�IROORZLQJ
FKDQJHV�DUH�PDGH�WR�FRQIRUP�WR�IHGHUDO�ODZ�

½ 'HOHWHV� WKH� UHIHUHQFH� WR� ³H[WHQGHG� HYDOXDWLRQ´� ZKLFK� LV� QR� ORQJHU� XVHG� LQ� WKH
HOLJLELOLW\�SURFHVV�XQGHU�IHGHUDO�ODZ�

½ 'URSV�WKH�ZRUG�³$GYLVRU\´� IURP�WKH�QDPH�RI� WKH�9RFDWLRQDO�5HKDELOLWDWLRQ�$GYLVRU\
&RXQFLO��&RXQFLO��

½ ([SDQGV�WKH�&RXQFLO¶V�PHPEHUVKLS�IURP����WR����
½ $OORFDWHV�WR�WKH�&RXQFLO�FHUWDLQ�UHVSRQVLELOLWLHV�VSHFLILHG�XQGHU�IHGHUDO�ODZ�
7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������-<�

5HFRGLILFDWLRQ�RI�$GPLQLVWUDWLYH�5XOHV

6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���� DOORZV� WKH� &RGLILHU� RI� 5XOHV� �&RGLILHU�� WR
UHRUJDQL]H� 7LWOHV� ��� DQG� ��$� RI� WKH� 1RUWK� &DUROLQD� $GPLQLVWUDWLYH� &RGH� WR� UHIOHFW� WKH� UHFHQW
UHRUJDQL]DWLRQ� RI� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� DQG� WKH� 'HSDUWPHQW� RI
(QYLURQPHQW� DQG� 1DWXUDO� 5HVRXUFHV�� � 6R� ORQJ� DV� WKH� FKDQJHV� LQ� WH[W� GR� QRW� FKDQJH� WKH
VXEVWDQFH�RI�WKH�UXOHV��WKH�&RGLILHU�LV�H[HPSW�IURP�WKH�UHYLHZ�DQG�DSSURYDO�RI�WKH�5XOHV�5HYLHZ
&RPPLVVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

(VWDEOLVKPHQW� RI� 'LYLVLRQ� RI� (GXFDWLRQ� 6HUYLFHV�5HYLHZ� RI
'LVDELOLW\�6HUYLFHV

6�/������������6HF��������D����E��DQG��F���+%������6HF��������D���E��DQG��F���GLUHFWV�WKH
6HFUHWDU\�RI�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��'++6��WR�GR�WKH�IROORZLQJ�

½ &UHDWH�D�'LYLVLRQ�RI�(GXFDWLRQDO�6HUYLFHV�WR�PDQDJH�WKH�*RYHUQRU�0RUHKHDG�6FKRRO
DQG�WKH�WKUHH�UHVLGHQWLDO�VFKRROV�IRU�WKH�GHDI���7KH�'LYLVLRQ�PD\�DOVR�LQFOXGH�DQ\�RU
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DOO� RI� WKH� VFKRROV� DQG� HGXFDWLRQDO� SURJUDPV� FXUUHQWO\�PDQDJHG� E\� WKH� 'LYLVLRQ� RI
0HQWDO�+HDOWK��'HYHORSPHQWDO�'LVDELOLWLHV�DQG�6XEVWDQFH�$EXVH�

½ (YDOXDWH� RSSRUWXQLWLHV� IRU� UHRUJDQL]LQJ� WKH� DGPLQLVWUDWLRQ� DQG� GHOLYHU\� RI� '++6¶V
VHUYLFHV� WR� WKH� YLVXDOO\� LPSDLUHG�� GHDI� DQG� KDUG� RI� KHDULQJ�� DQG� YRFDWLRQDO
UHKDELOLWDWLRQ�FOLHQWV�

½ &RQGXFW�D�FRPSUHKHQVLYH�UHYLHZ�RI� WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV� LI� LWV�SURJUDPV
DQG� VHUYLFHV� IRU� GHDI�EOLQG� DGXOWV� DQG� FKLOGUHQ�� � '++6� VKDOO� UHSRUW� RQ� WKHVH� WKUHH
SURMHFWV�WR�WKH�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHH�RQ�+HDOWK�DQG�+XPDQ�6HUYLFHV�
WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ�+XPDQ�5HVRXUFHV��DQG�WKH�)LVFDO�5HVHDUFK
'LYLVLRQ�QR�ODWHU�WKDQ�$SULO���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

)LUH�3URWHFWLRQ�)XQG

6�/������������6HF����������+%������6HF���������DGGV�D�QHZ�VXEVHFWLRQ��F��WR�*�6�����$�
������ ZKLFK� HVWDEOLVKHG� D� )LUH� 3URWHFWLRQ� )XQG� �)XQG�� LQ� WKH� 1RUWK� &DUROLQD� +RXVLQJ� )LQDQFH
$JHQF\��$JHQF\����7KH�IXQG�SURYLGHV�ORDQV�WR�DVVLVW�RZQHUV�RI�DGXOW�FDUH�KRPHV��FHUWDLQ�JURXS
KRPHV��DQG�QXUVLQJ�KRPHV�ZLWK�WKH�SXUFKDVH�DQG�LQVWDOODWLRQ�RI�ILUH�SURWHFWLRQ�V\VWHPV���7KH�DFW
SURYLGHV�WKDW�XS�WR���������SHU�\HDU�RI�WKH�SURFHHGV�IURP�WKH�IXQG�PD\�EH�XVHG�WR�SURYLGH�VWDII
VXSSRUW� WR� WKH� $JHQF\� IRU� SURFHVVLQJ� ORDQV� DQG� WR� UHLPEXUVH� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG
+XPDQ�6HUYLFHV�IRU�UHYLHZ�DQG�DSSURYDO�RI�WKH�ILUH�SURWHFWLRQ�V\VWHPV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

&KLOG�:HOIDUH�6\VWHP�3LORWV

6�/������������6HF���������+%������6HF���������UHTXLUHV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG
+XPDQ� 6HUYLFHV� �'++6��� 'LYLVLRQ� RI� 6RFLDO� 6HUYLFHV�� WR� GHYHORS� D� SODQ� WR� LPSOHPHQW� D� GXDO
UHVSRQVH�V\VWHP�RI�FKLOG�SURWHFWLRQ�LQ�DW�OHDVW�WZR��EXW�QR�PRUH�WKDQ�ILYH�GHPRQVWUDWLRQ�DUHDV�LQ
WKH� 6WDWH�� � 7KH� SLORW� SURJUDPV� PXVW� LPSOHPHQW� GXDO� UHVSRQVH� V\VWHPV� LQ� ZKLFK� ORFDO� FKLOG
SURWHFWLYH� VHUYLFHV� DQG� ODZ� HQIRUFHPHQW� ZRUN� WRJHWKHU� DV� FR�LQYHVWLJDWRUV� LQ� VHULRXV� DEXVH
FDVHV��DQG�ORFDO�GHSDUWPHQWV�RI�VRFLDO�VHUYLFHV�UHVSRQG�WR�UHSRUWV�RI�FKLOG�DEXVH�RU�QHJOHFW�ZLWK�D
IDPLO\� DVVHVVPHQW� DQG� VHUYLFHV� DSSURDFK�� � '++6� PXVW� SODQ� IRU� WKH� GHYHORSPHQW� RI� D� GDWD
FROOHFWLRQ�SURFHVV�WKDW�ZRXOG�HQDEOH�WKH�*HQHUDO�$VVHPEO\�WR�DVVHVV�WKH�LPSDFW�RI�WKH�SLORWV�RQ
FKLOG�VDIHW\��WLPHOLQHVV�RI�UHVSRQVH��WLPHOLQHVV�RI�VHUYLFHV��FRRUGLQDWLRQ�RI�ORFDO�KXPDQ�VHUYLFHV�
FRVW�HIIHFWLYHQHVV��DQG�RWKHU�UHODWHG�LVVXHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-0�

&KLOG�:HOIDUH�6\VWHP�,PSURYHPHQWV

6�/������������6HF���������+%������6HF����������UHTXLUHV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG
+XPDQ� 6HUYLFHV� �'++6�� WR� UHSRUW� VHPLDQQXDOO\� WR� WKH�PHPEHUV� RI� WKH� 6HQDWH� $SSURSULDWLRQV
&RPPLWWHH� RQ� +XPDQ� 5HVRXUFHV�� WKH� +RXVH� RI� 5HSUHVHQWDWLYHV� 6XEFRPPLWWHH� RQ� +HDOWK� DQG
+XPDQ� 6HUYLFHV�� DQG� WKH� )LVFDO� 5HVHDUFK� 'LYLVLRQ� RQ� WKH� DFWLYLWLHV� RI� WKH� 6WDWH� &KLOG� )DWDOLW\
5HYLHZ�7HDP���'++6�PXVW�VXEPLW�D�ILQDO�UHSRUW�QR�ODWHU�WKDQ�$SULO����������DQG�WKH�ILQDO�UHSRUW
VKRXOG�LQFOXGH�UHFRPPHQGDWLRQV�IRU�FKDQJHV�LQ�WKH�VWDWHZLGH�FKLOG�SURWHFWLRQ�V\VWHP�

7KLV� VHFWLRQ� DOVR� DOORZV� WKH� 'LYLVLRQ� RI� 6RFLDO� 6HUYLFHV� WR� JUDQW� DQ� H[FHSWLRQ� WR� WKH
PLQLPXP� ��� KRXUV� RI� SUHVHUYLFH� WUDLQLQJ� IRU� FKLOG� ZHOIDUH� ZRUNHUV� IURP� DQ� DFFUHGLWHG� 1RUWK
&DUROLQD� VRFLDO� ZRUN� SURJUDP� ZKR� VDWLVIDFWRULO\� FRPSOHWH� RU� DUH� HQUROOHG� LQ� D� PDVWHUV� RU
EDFKHORUV�GHJUHH�SURJUDP�DIWHU�-XO\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-0�
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$XWKRULW\� WR� $FFHVV� &DVK� 5HVHUYHV� RI� 0HQWDO
+HDOWK�'HYHORSPHQWDO� 'LVDELOLWLHV� DQG� 6XEVWDQFH� $EXVH
6HUYLFHV� $UHD� 3URJUDP� )RXQGDWLRQV� IRU� 5HLPEXUVHPHQW� IRU
'LVDOORZHG�([SHQGLWXUHV

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� DPHQGV� WKH� ODZ� UHJDUGLQJ� WKH
RUJDQL]DWLRQ�DQG�DGPLQLVWUDWLRQ�RI�WKH�GHOLYHU\�RI�SXEOLF�PHQWDO�KHDOWK��GHYHORSPHQWDO�GLVDELOLWLHV�
DQG� VXEVWDQFH� DEXVH� VHUYLFHV�� � 7KH� VHFWLRQ� SURYLGHV� WKDW� DUHD� DXWKRULW\� IXQGV� DUH� VXEMHFW� WR
UHLPEXUVHPHQW� E\� WKH� DUHD� DXWKRULW\� WR� WKH� 6WDWH� ZKHQ� DUHD� DXWKRULW\� H[SHQGLWXUHV� DUH
GLVDOORZHG� SXUVXDQW� WR� D� 6WDWH� RU� IHGHUDO� DXGLW�� HYHQ� LI� WKH� DUHD� DXWKRULW\� KDV� SUHYLRXVO\
WUDQVIHUUHG�WKRVH�IXQGV�WR�DQRWKHU�HQWLW\�RU�IRXQGDWLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

5HLPEXUVHPHQW� DQG� &RPSHQVDWLRQ� RI� &HUWDLQ� &RPPLVVLRQ
0HPEHUV

6�/������������6HF���������+%������6HF���������DOORZV�PHPEHUV�RI� WKH�1RUWK�&DUROLQD
9RFDWLRQDO�5HKDELOLWDWLRQ�&RXQFLO��WKH�6WDWHZLGH�,QGHSHQGHQW�/LYLQJ�&RXQFLO��DQG�WKH�&RPPLVVLRQ
IRU� WKH� %OLQG� ZKR� DUH� XQHPSOR\HG� RU� ZKR� VKDOO� IRUIHLW� ZDJHV� WR� DWWHQG� PHHWLQJV� WR� UHFHLYH
FRPSHQVDWLRQ� QRW� WR� H[FHHG� ���� SHU� GLHP� DV� DXWKRUL]HG� XQGHU� )HGHUDO� /DZ�� � 7KH� VWDQGDUG
FRPSHQVDWLRQ� IRU�PHPEHUV� RI� 6WDWH� ERDUGV�� FRPPLVVLRQV�� FRPPLWWHHV� DQG� FRXQFLOV� LV� ���� SHU
GLHP�IRU�HDFK�GD\�RI�VHUYLFH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

,QWHQVLYH�+RPH�9LVLWDWLRQ�3URJUDP�IRU�&KLOGUHQ

6�/������������6HF��������E���+%������6HF��������E���GLUHFWV�WKH�'HSDUWPHQW�RI�+HDOWK
DQG�+XPDQ� 6HUYLFHV� �'++6�� WR� LPSOHPHQW� DQ� ,QWHQVLYH� +RPH�9LVLWDWLRQ� 3URJUDP� IRU� &KLOGUHQ
XVLQJ�IHGHUDO�DQG�PDWFKLQJ�6WDWH�IXQGV�DSSURSULDWHG�IURP�WKH�:RUN�)LUVW�5HVHUYH�)XQG���'++6
VKDOO�PDNH�D�SURJUHVV�UHSRUW� WR� WKH�+RXVH�RI�5HSUHVHQWDWLYHV�$SSURSULDWLRQV�6XEFRPPLWWHH�RQ
+HDOWK�DQG�+XPDQ�6HUYLFHV��WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ�+XPDQ�5HVRXUFHV��DQG�WKH
)LVFDO� 5HVHDUFK� 'LYLVLRQ� QRW� ODWHU� WKDQ� $SULO� ��� ������ � 7KH� UHSRUW� LV� WR� LQFOXGH� SUHOLPLQDU\
RXWFRPH�GDWD�DQG�RWKHU�HYDOXDWLYH�LQIRUPDWLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

$,'6�'UXJ�$VVLVWDQFH�3URJUDP

6�/������������6HF���������D���I���+%������6HF��������D���I���GLUHFWV�WKH�'HSDUWPHQW�RI
+HDOWK� DQG� +XPDQ� 6HUYLFHV� �'++6�� WR� SURYLGH� VHUYLFHV� WR� DOO� +,9�SRVLWLYH� LQGLYLGXDOV� ZLWK
LQFRPHV� DW� RU� EHORZ� ����� RI� WKH� IHGHUDO� SRYHUW\� OHYHO�� � 7KHVH� VHUYLFHV� DUH� WR� EH� SURYLGHG
WKURXJK�WKH�$,'6�'UXJ�$VVLVWDQFH�3URJUDP��$'$3���ZKLFK�SURYLGHV�SUHVFULSWLRQ�PHGLFDWLRQV�DW
QR� FKDUJH� WR� HOLJLEOH� LQGLYLGXDOV�� � ,I� VXIILFLHQW� IXQGV� WR� VHUYH� DOO� HOLJLEOH� LQGLYLGXDOV� DUH� QRW
DYDLODEOH�IURP�IXQGV�DOORFDWHG�WR�$'$3��'++6�LV�GLUHFWHG�WR�WUDQVIHU�DYDLODEOH�IXQGV�IURP�RWKHU
SURJUDPV�WR�PHHW�$'$3¶V�IXQGLQJ�QHHGV���7KH�DFW�DOVR�GLUHFWV�'++6�WR�

½ ([SORUH� VHYHUDO� FRVW�VDYLQJ� VWUDWHJLHV� DV� LW� GHYHORSV� DQG� LPSOHPHQWV� D� FRVW�
FRQWDLQPHQW�SODQ�WR�HQDEOH�LW�WR�VHUYH�DGGLWLRQDO�FOLHQWV�XQGHU�$'$3�

½ ,PSOHPHQW�LPPHGLDWHO\�RWKHU�FRVW�FRQWDLQPHQW�SURJUDPV�RU�PHFKDQLVPV�RWKHU�WKDQ
WKH�SKDUPDFHXWLFDO�UHEDWH�DSSURDFK�

½ 'HYHORS�D�FRPSUHKHQVLYH�LQIRUPDWLRQ�V\VWHP�RQ�+,9�$,'6�FOLHQWV�UHFHLYLQJ�VHUYLFHV
IURP�WKH�6WDWH�
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½ 'HYHORS� D� SODQ� IRU� SURPRWLQJ� SDWLHQW� FRPSOLDQFH� ZLWK� WKH� SUHVFULEHG� WUHDWPHQW
UHJLPHQV�

½ 6WXG\�WKH�HVWLPDWHG�SDUWLFLSDWLRQ�UDWHV�DQG�FRVWV�LI�HOLJLELOLW\�IRU�SDUWLFLSDWLRQ�LQ�$'$3
ZHUH�UDLVHG�WR������RU�WR������RI�WKH�IHGHUDO�SRYHUW\�OHYHO�

'++6�VKDOO� UHSRUW� WR� WKH�PHPEHUV�RI� WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ�+XPDQ
5HVRXUFHV�� WKH� +RXVH� RI� 5HSUHVHQWDWLYHV� $SSURSULDWLRQV� 6XEFRPPLWWHH� RQ� +HDOWK� DQG� +XPDQ
6HUYLFHV��DQG�WKH�)LVFDO�5HVHDUFK�'LYLVLRQ�QRW�ODWHU�WKDQ�0D\����������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�RQ�-XO\������������/$�

+,9�67'�3UHYHQWLRQ�6HUYLFHV�(YDOXDWLRQ�DQG�$FFRXQWDELOLW\
RI�*UDQWHHV

6�/������������6HF���������D���H���+%������6HF���������D���H���GLUHFWV�WKH�'HSDUWPHQW�RI
+HDOWK� DQG�+XPDQ� 6HUYLFHV�� 'LYLVLRQ� RI� 3XEOLF� +HDOWK� �'++6�� WR� LQFOXGH� D� TXDUWHUO\� UHSRUWLQJ
UHTXLUHPHQW�LQ�LWV�FRQWUDFWV�ZLWK�FRPPXQLW\�EDVHG�RUJDQL]DWLRQV��ORFDO�KHDOWK�GHSDUWPHQWV��DQG
RWKHU�HQWLWLHV�WR�SURYLGH�+,9�67'�SUHYHQWLRQ�VHUYLFHV�WR�KLJK�ULVN�LQGLYLGXDOV���7KH�UHSRUWV�PXVW
LQFOXGH�D�GHVFULSWLRQ�RI� WKH�HQWLW\¶V�SURJUDP�DQG�H[SHQGLWXUHV�WR�HQDEOH�'++6�WR�HYDOXDWH� WKH
HIILFLHQF\� DQG� HIIHFWLYHQHVV� RI� WKH� HQWLW\¶V� XVH� RI� IXQGV� DQG� SURJUDP� VHUYLFHV�� � 7KHVH� HQWLWLHV
PXVW� DOVR� SURYLGH� '++6� ZLWK� DQQXDO� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� PRVW� UHFHQW� DXGLW� UHSRUW�
(QWLWLHV� WKDW�DUH�QRQSURILW�RUJDQL]DWLRQV�PXVW�DOVR�SURYLGH�D�FRS\�RI� WKH�TXDUWHUO\� UHSRUW� WR� LWV
ORFDO�KHDOWK�GHSDUWPHQW�

1R� ODWHU� WKDQ� -XO\� ��� ������ '++6� VKDOO� DGRSW� VWDQGDUGV� WR� HYDOXDWH� DQG� FHUWLI\� WKH
FRQWUDFWHG�HQWLWLHV�� �7KH� VWDQGDUGV�ZLOO� DSSO\� WR� FRQWUDFWV�HQWHUHG� LQWR�DV�RI� -XO\� ��� �����DQG
PXVW� LQFOXGH� VDQFWLRQV�� LQFOXGLQJ� GLVFRQWLQXDWLRQ� RI� IXQGLQJ�� IRU� QRQ�FRPSOLDQFH� ZLWK� WKH
VWDQGDUGV�RU�ZLWK�6WDWH� ODZ�� �'++6� LV�SURKLELWHG� IURP�DOORFDWLQJ�+,9�3UHYHQWLRQ� )XQGV� WR� DQ\
HQWLW\�WKDW�IDLOV�WR�PHHW�WKH�FHUWLILFDWLRQ�VWDQGDUGV�RQFH�WKH\�EHFRPH�HIIHFWLYH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

([HPSWLRQ�IURP�/LFHQVXUH�DQG�&HUWLILFDWH�RI�1HHG

6�/������������6HF��������+%������6HF��������FUHDWHV�WZR�H[HPSWLRQV�IRU�WKH�'HSDUWPHQW
RI�&RUUHFWLRQV�

½ ,QSDWLHQW� FKHPLFDO� GHSHQGHQF\� RU� VXEVWDQFH� DEXVH� IDFLOLWLHV� WKDW� SURYLGH� VHUYLFHV
H[FOXVLYHO\� WR� LQPDWHV�RI� WKH�'HSDUWPHQW�RI�&RUUHFWLRQV�DUH�H[HPSW� IURP� OLFHQVXUH
E\�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�

½ $Q\� SHUVRQ�ZKR� FRQWUDFWV� WR� SURYLGH� LQSDWLHQW� FKHPLFDO� GHSHQGHQF\� RU� VXEVWDQFH
DEXVH� VHUYLFHV� WR� LQPDWHV� RI� WKH� 'HSDUWPHQW� RI� &RUUHFWLRQV� LV� H[HPSW� IURP� WKH
FHUWLILFDWH�RI�QHHG�UHTXLUHPHQWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

6RFLDO�:RUNHU�/LFHQVXUH

6�/�� ��������� �+%� ������ DPHQGV� WKH� 6RFLDO� :RUNHU� &HUWLILFDWLRQ� $FW�� � 7KH� FKDQJHV
LQFOXGH�WKH�IROORZLQJ�

½ 7KH� 1RUWK� &DUROLQD� &HUWLILFDWLRQ� %RDUG� RI� 6RFLDO� :RUN� LV� FKDQJHG� WR� WKH� 1RUWK
&DUROLQD�6RFLDO�:RUN�DQG�&HUWLILFDWLRQ�DQG�/LFHQVXUH�%RDUG��%RDUG��

½ 5HFODVVLILHV�FHUWLILHG�FOLQLFDO�VRFLDO�ZRUNHUV�WR�OLFHQVHG�FOLQLFDO�VRFLDO�ZRUNHUV�
½ $XWKRUL]HV� WKH� %RDUG� WR� RUGHU� WKH� SURGXFWLRQ� RI� UHFRUGV� UHOHYDQW� WR� D� FRPSODLQW�

LQTXLU\�RU�LQYHVWLJDWLRQ�FRQGXFWHG�E\�WKH�%RDUG�
½ ,QFUHDVHV�WKH�PD[LPXP�IHH�DPRXQWV�WKH�%RDUG�PD\�FKDUJH�
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½ &KDQJHV�WKH�PLQLPXP�TXDOLILFDWLRQV�WR�REWDLQ�D�VRFLDO�ZRUN�FHUWLILFDWH�RU� OLFHQVH�E\
DOORZLQJ�RQO\�WKRVH�DSSOLFDQWV�ZKR�KDYH�D�EDFKHORU¶V�GHJUHH�LQ�VRFLDO�ZRUN�IURP�DQ
DFFUHGLWHG�FROOHJH�RU�XQLYHUVLW\�WR�EHFRPH�D�&HUWLILHG�6RFLDO�:RUNHU�

½ 5HYLVHV�WKH�UHFLSURFLW\�SURYLVLRQV�E\�DGGLQJ�WKH�UHTXLUHPHQW�WKDW�D�UHVLGHQW�DSSOLFDQW
ZKR�LV�FHUWLILHG��UHJLVWHUHG��RU�OLFHQVHG�DV�D�VRFLDO�ZRUNHU�LQ�DQRWKHU�FRXQWU\��VWDWH�
RU�WHUULWRU\�PXVW�KDYH�SDVVHG�DQ�H[DP�LQ�WKHLU�UHVSHFWLYH�FRXQWU\��VWDWH��RU�WHUULWRU\
WKDW� LV� HTXLYDOHQW� WR� WKH�H[DP� UHTXLUHG� IRU� WKH� OHYHO� RI� FHUWLILFDWLRQ� RU� OLFHQVXUH� LQ
1RUWK�&DUROLQD�

½ $XWKRUL]HV� WKH� %RDUG� WR� LVVXH� D� WHPSRUDU\� OLFHQVH� WR� D� QRQUHVLGHQW� FOLQLFDO� VRFLDO
ZRUNHU� LI� WKH� MXULVGLFWLRQ¶V� VWDQGDUGV� ZHUH� VXEVWDQWLDOO\� HTXLYDOHQW� RU� KLJKHU� WKDQ
1RUWK�&DUROLQD¶V�VWDQGDUGV�

½ $OORZV�QRQUHVLGHQW�VRFLDO�ZRUNHUV�WKDW�DUH�FHUWLILHG��UHJLVWHUHG��RU�OLFHQVHG�LQ�DQRWKHU
FRXQWU\�� VWDWH�� RU� WHUULWRU\� WR� SURYLGH� SURIHVVLRQDO� VRFLDO� ZRUN� VHUYLFHV� LQ� 1RUWK
&DUROLQD� IRU� XS� WR� ILYH� GD\V� LQ� DQ\� FDOHQGDU� \HDU� ZLWKRXW� REWDLQLQJ� D� WHPSRUDU\
OLFHQVH�

½ $XWRPDWLFDOO\� VXVSHQGV� D� FHUWLILFDWH� RU� OLFHQVH� LI� LW� LV� QRW� UHQHZHG� ZLWKLQ� ��� GD\V
DIWHU�WKH�UHQHZDO�GDWH�

½ 3URYLGHV�IRU�DOWHUQDWLYH�GLVFLSOLQDU\�DFWLRQV��LQFOXGLQJ�UHSULPDQG��FHQVXUH��SUREDWLRQ�
UHTXLUHG� PHQWDO� RU� SK\VLFDO� H[DPV� WR� GHWHUPLQH� ZKHWKHU� RU� QRW� DQ� LQGLYLGXDO� LV
PHQWDOO\�RU�SK\VLFDOO\� FRPSHWHQW� WR� SUDFWLFH� VRFLDO�ZRUN�� UHTXLUHG� VXSHUYLVLRQ�� DQG
FLUFXPVFULEHG�SUDFWLFH�OLPLWDWLRQV�

½ &ODULILHV� ZKLFK� GRFXPHQWV� DQG� UHFRUGV� SHUWDLQLQJ� WR� GLVFLSOLQDU\� SURFHHGLQJV� DUH
FRQILGHQWLDO�DQG�ZKLFK�DUH�SXEOLF�

7KH�DFW�EHFDPH�HIIHFWLYH�RQ�-XO\������������/$�

3URWHFWLRQ�IURP�9LROHQW�&DUHJLYHUV

6�/�� ��������� �+%� ������ DPHQGV� VHYHUDO� SURYLVLRQV� LQ� &KDSWHU� �%� RI� WKH� *HQHUDO
6WDWXWHV��-XYHQLOH�&RGH��WR�HQKDQFH�WKH�VWDWH¶V�DELOLW\�WR�SURWHFW�FKLOGUHQ���7KH�DFW�UHTXLUHV�WKH
GLUHFWRU� RI� WKH� ORFDO� GHSDUWPHQW� RI� VRFLDO� VHUYLFHV� WR� FRQGXFW� D� WKRURXJK� UHYLHZ� RI� WKH
EDFNJURXQG�RI�DQ�DOOHJHG�DEXVHU�ZKHQ�D� FKLOG� LV� UHPRYHG� IURP� WKH�KRPH�EHFDXVH�RI�SK\VLFDO
DEXVH�� � 7KH� GLUHFWRU¶V� UHYLHZ�PXVW� LQFOXGH� D� FULPLQDO� KLVWRU\� FKHFN� RI� WKH� DOOHJHG� DEXVHU�� � $
GHILQLWLRQ� RI� ³FULPLQDO� KLVWRU\´� LV� DGGHG� WR� WKH� -XYHQLOH� &RGH�� :KHQ� D� FULPLQDO� KLVWRU\� FKHFN
UHYHDOV� WKDW� WKH�DOOHJHG�DEXVHU�KDV�D�KLVWRU\�RI�YLROHQW�EHKDYLRU�DJDLQVW�SHRSOH�� WKH�GLUHFWRU� LV
UHTXLUHG� WR� SHWLWLRQ� WKH� FRXUW� WR� RUGHU� WKH� DOOHJHG� DEXVHU� WR� KDYH� D� FRPSOHWH� PHQWDO� KHDOWK
HYDOXDWLRQ�� � ,I� WKH�FRXUW� ILQGV� WKDW� WKH�DOOHJHG�DEXVHU�KDV�D�KLVWRU\�RI�YLROHQW�EHKDYLRU�DJDLQVW
SHRSOH��WKH�FRXUW�PXVW�RUGHU�WKH�DOOHJHG�DEXVHU�WR�VXEPLW�WR�D�FRPSOHWH�PHQWDO�KHDOWK�HYDOXDWLRQ
E\� D� OLFHQVHG� SV\FKRORJLVW� RU� SV\FKLDWULVW�� � 7KH� FRXUW� PXVW� FRQVLGHU� WKH� RSLQLRQ� RI� WKH
SV\FKRORJLVW� RU� SV\FKLDWULVW� EHIRUH� D� FKLOG� FDQ� EH� UHWXUQHG� WR� WKH� KRPH�� � 7KH� RSLQLRQ� RI� WKH
SV\FKRORJLVW�RU�SV\FKLDWULVW�PXVW�DOVR�EH� FRQVLGHUHG�EHIRUH�D�FKLOG� FDQ�EH� UHWXUQHG� WR�D�KRPH
SHQGLQJ�DQ�DSSHDO�

7KH� DFW� DOVR� JLYHV� WKH� FRXUW� DXWKRULW\� WR� UHTXLUH� WKH� JXDUGLDQ�� FXVWRGLDQ�� VWHSSDUHQW�
DGXOW�PHPEHU�RI�WKH�FKLOG¶V�KRXVHKROG��DQG�DQ\�DGXOW�UHODWLYH�HQWUXVWHG�ZLWK�WKH�MXYHQLOH¶V�FDUH
WR�SDUWLFLSDWH� LQ�WKH�FKLOG¶V�WUHDWPHQW�ZKHQ�D�FKLOG�KDV�EHHQ�DGMXGLFDWHG�DEXVHG��QHJOHFWHG��RU
GHSHQGHQW���,I�LW�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�FKLOG��WKH�FRXUW�PD\�DOVR�RUGHU�WKHVH�LQGLYLGXDOV�WR
XQGHUJR�SV\FKLDWULF��SV\FKRORJLFDO��RU�RWKHU�WUHDWPHQW�GLUHFWHG�WRZDUG�UHPHGLDWLQJ�RU�UHPHG\LQJ
EHKDYLRUV� WKDW� OHG� WR� RU� FRQWULEXWHG� WR� WKH� FKLOG� EHLQJ� DGMXGLFDWHG� DEXVHG�� QHJOHFWHG�� RU
GHSHQGHQW���3ULRU�WR�WKLV�DFW��WKH�FRXUW�RQO\�KDG�DXWKRULW\�RYHU�WKH�SDUHQW�RI�D�FKLOG�DGMXGLFDWHG
DEXVHG��QHJOHFWHG��RU�GHSHQGHQW�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�SHWLWLRQV�ILOHG�RQ�RU�DIWHU�WKDW
GDWH����-0�
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:HOIDUH�5HIRUP�&KDQJHV

6�/�� ��������� �6%� ������ DPHQGV� VHYHUDO� VWDWXWHV� UHODWLQJ� WR� WKH�:RUN� )LUVW� 3URJUDP�
7KH�DFW�PDNHV�VXSSRUW�VHUYLFHV�DYDLODEOH�WR�IDPLOLHV�ZKRVH�IDPLO\�LQFRPH�GRHV�QRW�H[FHHG�����
RI� WKH� IHGHUDO� SRYHUW\� OHYHO�� � ([DPSOHV� RI� VXSSRUW� VHUYLFHV� DUH� FKLOGFDUH�� KRXVLQJ�� DQG
WUDQVSRUWDWLRQ�� � &RXQWLHV� DUH� HQFRXUDJHG� WR� DGYLVH� SHUVRQV� HOLJLEOH� IRU� VXSSRUW� VHUYLFHV� WR
FRQVLGHU�HQUROOLQJ� LQ�SRVW�VHFRQGDU\� HGXFDWLRQ� DQG� WUDLQLQJ�SURJUDPV� WR� LQFUHDVH� WKHLU� HDUQLQJ
SRWHQWLDO�DQG�HQKDQFH�FDUHHU�DGYDQFHPHQW�RSSRUWXQLWLHV�

7KH� DFW� DPHQGV� WKH� 7HPSRUDU\� $VVLVWDQFH� IRU� 1HHG\� )DPLOLHV� �7$1)�� %ORFN� *UDQW
DOORFDWLRQ�IRU�FDVK�DVVLVWDQFH���7KH�EORFN�JUDQW�DOORFDWLRQ�IRU�6WDQGDUG�&RXQWLHV�LV�LQFUHDVHG�ZKLOH
WKH� EORFN� JUDQW� DOORFDWLRQ� IRU� (OHFWLQJ� &RXQWLHV� LV� UHGXFHG�� � 7KH� UHGXFWLRQ� LQ� WKH� EORFN� JUDQW
DPRXQW� IRU� WKH� (OHFWLQJ� &RXQWLHV� PDGH� IXQGV� DYDLODEOH� WR� HVWDEOLVK� SLORW� SURJUDP� JUDQWV�
&RXQWLHV�PD\�DSSO\�IRU�JUDQW�IXQGV�WR�HVWDEOLVK�SLORW�SURJUDPV�GHVLJQHG�WR�DGGUHVV�SUREOHPV�RI
IDPLOLHV�ZLWK�VLJQLILFDQW�HPSOR\PHQW�EDUULHUV�

7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV� �'++6��DQG� WKH�6WDWH�3ODQ�PXVW�DOORZ
ZRUN�DFWLYLWLHV�RI�XS�WR�����RI�:RUN�)LUVW�UHFLSLHQWV�WR�LQFOXGH�DW�OHDVW�SDUW�WLPH�HQUROOPHQW�LQ�D
SRVW�VHFRQGDU\�HGXFDWLRQ�SURJUDP���,Q�6WDQGDUG�&RXQWLHV��UHFLSLHQWV�ZKR�PDLQWDLQ�DW�OHDVW�D����
JUDGH�SRLQW�DYHUDJH�ZLOO�KDYH�WKHLU���\HDU�WLPH�OLPLW�VXVSHQGHG�IRU�XS�WR���\HDUV���7KH�DFW�DOVR
UHTXLUHV� '++6� WR� HYDOXDWH� DQG�PRQLWRU� WKH� LPSDFW� RI� WKH�:RUN� )LUVW� 3URJUDP� WR� LQFOXGH� WKH
LPSDFW� RQ� MRE� UHWHQWLRQ� DQG� DGYDQFHPHQW�� DFDGHPLF� DQG� EHKDYLRUDO� SHUIRUPDQFH�� DQG� RWKHU
PHDVXUHV�RI�HFRQRPLF�VHFXULW\�DQG�KHDOWK�RI�FKLOGUHQ�DQG�IDPLOLHV�

7KH� DFW� DOORZV� WZR�SDUHQW� IDPLOLHV� WR� UHFHLYH� FDVK� DVVLVWDQFH� IRU� XS� WR� WKUHH� PRQWKV
DIWHU�TXDOLI\LQJ�IRU�DVVLVWDQFH�ZLWKRXW�EHLQJ�VXEMHFW�WR�SD\�IRU�SHUIRUPDQFH�UHTXLUHPHQWV�

7KH�DFW�DOVR�DGGUHVVHV�PDLQWHQDQFH�RI�HIIRUW��02(����6WDQGDUG�FRXQWLHV�PXVW�PDLQWDLQ
IXQGLQJ�LQ�:RUN�)LUVW��FKLOG�ZHOIDUH��DQG�UHODWHG�DFWLYLWLHV�DW������RI�FRXQW\�IXQGV�EXGJHWHG�LQ
�������� IRU� $)'&� �$LG� WR� )DPLOLHV� ZLWK� 'HSHQGHQW� &KLOGUHQ��� -2%6� WUDLQLQJ�� DQG� (PHUJHQF\
$VVLVWDQFH���'++6�PXVW�GHILQH�WKH�VHUYLFHV�WKDW�FDQ�EH�SURYLGHG�ZLWK�7$1)�IHGHUDO�IXQGV��DV�ZHOO
DV� 6WDWH� DQG� FRXQW\� 02(� IXQGV�� � &RXQWLHV� WKDW� IDLO� WR� PHHW� 02(� DQG� DOVR� IDLO� WR� PHHW� WKH
SHUIRUPDQFH�LQGLFDWRUV�IRU�UHGXFLQJ�02(�PXVW�VXEPLW�D�FRUUHFWLYH�DFWLRQ�SODQ�WR�'++6�

6WDQGDUG�DQG�(OHFWLQJ�FRXQWLHV�PXVW�UHYLHZ�:RUN�)LUVW�FDVHV�DW�OHDVW�WKUHH�PRQWKV�SULRU
WR�WKH�H[SLUDWLRQ�RI�WLPH�OLPLWV�WR�

½ (QVXUH�WKDW�WLPH�OLPLWDWLRQV�RQ�DVVLVWDQFH�KDYH�EHHQ�FRPSXWHG�FRUUHFWO\�
½ (QVXUH� WKDW� WKH� IDPLO\� LV� LQIRUPHG� RI� SXEOLF� DVVLVWDQFH� EHQHILWV� IRU� ZKLFK� WKH\

FRQWLQXH�WR�EH�HQWLWOHG�
½ 3URYLGH�IRU�DQ�H[WHQVLRQ�RI�FDVK�DVVLVWDQFH�LI�WKH�IDPLO\�TXDOLILHV�
½ $VVLVW� WKH� IDPLO\� LQ� LGHQWLI\LQJ� UHVRXUFHV� DQG� VXSSRUW� WKDW� WKH� IDPLO\� QHHGV� WR

PDLQWDLQ�HPSOR\PHQW�DQG�IDPLO\�VWDELOLW\�
,Q� DGGLWLRQ�� 6WDQGDUG� DQG� (OHFWLQJ� FRXQWLHV� PXVW� KDYH� DQ� HPHUJHQF\� DVVLVWDQFH� SURJUDP� IRU
:RUN� )LUVW� HOLJLEOH� IDPLOLHV�� � 7KH� FRXQWLHV� PD\� HVWDEOLVK� LQFRPH� HOLJLELOLW\� IRU� HPHUJHQF\
DVVLVWDQFH�DW�RU�EHORZ������RI�WKH�IHGHUDO�SRYHUW\�OHYHO�

7KH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�DQG�'++6�DUH�UHTXLUHG�WR�ZRUN�WRJHWKHU�WR�GHYHORS
VWUDWHJLHV� DQG� PHWKRGV� IRU� DVVLVWLQJ� :RUN� )LUVW� UHFLSLHQWV� LQ� REWDLQLQJ� GHSHQGDEOH�� RQJRLQJ
WUDQVSRUWDWLRQ�WR�DQG�IURP�ZRUN��FKLOG�FDUH�VHUYLFHV��DQG�HGXFDWLRQDO�DFWLYLWLHV���$�UHSRUW�RQ�WKH
GHYHORSPHQW� DQG� LPSOHPHQWDWLRQ� RI� WKH� VWUDWHJLHV�PXVW� EH� VXEPLWWHG� WR� WKH� -RLQW� /HJLVODWLYH
3XEOLF� $VVLVWDQFH� &RPPLWWHH�� PHPEHUV� RI� WKH� +RXVH� RI� 5HSUHVHQWDWLYHV� $SSURSULDWLRQV
6XEFRPPLWWHH� RQ� +HDOWK� DQG� +XPDQ� 6HUYLFHV� DQG� WKH� 6HQDWH� $SSURSULDWLRQV� &RPPLWWHH� RQ
+XPDQ�5HVRXUFHV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������*:��-0�
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7$1)�6HSDUDWLRQ�1RQFKDUJHG

6�/�� ��������� �+%� ����� SURYLGHV� WKDW� DQ� HPSOR\HU¶V� DFFRXQW� ZLOO� QRW� EH� FKDUJHG� IRU
XQHPSOR\PHQW� EHQHILWV� SDLG� WR� D� FODLPDQW�ZKHQ� WKH� FODLPDQW�ZDV� GLVFKDUJHG� IRU� D� ERQD� ILGH
LQDELOLW\�WR�GR�WKH�ZRUN�IRU�ZKLFK�WKH�FODLPDQW�ZDV�KLUHG�LI�

½ 7KH�FODLPDQW�ZDV�D�UHFLSLHQW�RI�:RUN�)LUVW�3URJUDP�DVVLVWDQFH�E\�DQ�DJHQF\�RI�WKH
VWDWH�

½ 7KH�FODLPDQW¶V�SHULRG�RI�HPSOR\PHQW�ZDV�����GD\V�RU�OHVV�
7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW����������DQG�DSSOLHV�WR�XQHPSOR\PHQW�LQVXUDQFH�FODLPV

ILOHG�RQ�RU�DIWHU�WKDW�GDWH����06�

0DMRU�3HQGLQJ�/HJLVODWLRQ

$FXSXQFWXULVW�5HLPEXUVHPHQW

+%�����ZRXOG�UHTXLUH�KHDOWK�LQVXUDQFH�SODQV�WKDW�FRYHU�DFXSXQFWXUH�VHUYLFHV�SHUIRUPHG
E\�D�SK\VLFLDQ�WR�UHLPEXUVH�WKH�VDPH�VHUYLFHV�ZKHQ�SHUIRUPHG�E\�D�OLFHQVHG�DFXSXQFWXULVW���7KH
ELOO� ZRXOG� QRW� UHTXLUH� KHDOWK� SODQV� WR� FRYHU� VXFK� VHUYLFHV�� � 7KH� ELOO� LV� SHQGLQJ� LQ� WKH� 6HQDWH
+HDOWK�&DUH�&RPPLWWHH����/$�

5HJXODWLRQ�RI�3KDUPDFLHV

6%�����ZRXOG�JUDQW�H[SOLFLW�DXWKRULW\�WR�WKH�%RDUG�RI�3KDUPDF\�WR�DGRSW�UXOHV�UHJXODWLQJ
SKDUPDFLHV���7KH�ELOO�LV�SHQGLQJ�LQ�WKH�+RXVH�+HDOWK�&RPPLWWHH���/$�

5HJXODWH�6SLQDO�0DQLSXODWLRQ

+%�����ZRXOG�FUHDWH�D�QHZ�DUWLFOH��$� LQ�&KDSWHU����RI� WKH�*HQHUDO�6WDWXWHV�� �7KH�DFW
ZRXOG� SURYLGH� D� VWDWXWRU\� GHILQLWLRQ� IRU� ³VSLQDO� PDQLSXODWLRQ� RU� VSLQDO� DGMXVWPHQW´�� OLPLW� WKH
KHDOWK�FDUH�SURIHVVLRQDOV�DXWKRUL]HG�WR�SUDFWLFH�VSLQDO�PDQLSXODWLRQ��DQG�SURYLGH�WKDW�YLRODWLRQ�RI
WKH�UHTXLUHPHQWV�ZLOO�EH�JURXQGV�IRU�VXVSHQGLQJ��UHYRNLQJ�RU�UHIXVLQJ�WR�UHQHZ�WKH�KHDOWK�FDUH
SURYLGHU¶V�OLFHQVH���7KH�ELOO�LV�SHQGLQJ�LQ�WKH�6HQDWH�+HDOWK�&DUH�&RPPLWWHH���/$�

5HVSLUDWRU\�&DUH�3UDFWLFH�$FW

+%������ZRXOG�FUHDWH�D�QHZ�RFFXSDWLRQDO�OLFHQVXUH�ERDUG�IRU�WKH�PDQGDWRU\�OLFHQVXUH�RI
SHUVRQV�HQJDJHG�LQ�WKH�SUDFWLFH�RI�UHVSLUDWRU\�FDUH�DV�GHILQHG�LQ�WKH�DFW���7KH�ELOO�LV�SHQGLQJ�LQ
WKH�6HQDWH�+HDOWK�&DUH�&RPPLWWHH���/$�

3KDUPDF\�&KRLFH

+%������ZRXOG�DOORZ�D�SHUVRQ�ZKR�KDV�D�SUHVFULSWLRQ�FDUG�EHQHILW�WR�UHGHHP�WKH�EHQHILW
DW�DQ\�SKDUPDF\�LQ�WKH�6WDWH�ZLOOLQJ�WR�UHGHHP�WKH�EHQHILW�LUUHVSHFWLYH�RI�ZKHWKHU�WKH�SKDUPDF\
KDV� HQWHUHG� LQWR� D� SKDUPDF\�SURYLGHU� FRQWUDFW�ZLWK� WKH� LQVXUHU� RU� DGPLQLVWUDWRU� SURYLGLQJ� WKH
EHQHILW�� �&XUUHQWO\��D�SHUVRQ�ZLVKLQJ�WR� UHGHHP�D�SUHVFULSWLRQ�FDUG�EHQHILW�DW�D�SKDUPDF\� WKDW
KDV�QRW�HQWHUHG�LQWR�D�SKDUPDF\�SURYLGHU�FRQWUDFW�ZLWK�WKH�LQVXUHU�RU�DGPLQLVWUDWRU�SURYLGLQJ�WKH
EHQHILW� PXVW� SD\� IRU� WKH� HQWLUH� FRVW� RI� ILOOLQJ� WKH� SUHVFULSWLRQ�� � 7KH� ELOO� ZRXOG� QRW� DSSO\� WR
0HGLFDLG�DQG�0HGLFDUH�SUHVFULSWLRQ�GUXJV�DQG�SKDUPDF\�VHUYLFHV�EHQHILWV�RU� WKH�7HDFKHUV¶�DQG
6WDWH�(PSOR\HHV¶�&RPSUHKHQVLYH�0DMRU�0HGLFDO�3ODQ���7KH�ELOO�LV�FXUUHQWO\�SHQGLQJ�LQ�WKH�+RXVH
$SSURSULDWLRQV�&RPPLWWHH����5=�
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6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� ������� �+%� ����� 6HF�� �������� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�

½ /RQJ�WHUP�FDUH�IDFLOLW\�OLFHQVXUH�FRPSOLDQFH�
½ %LDQQXDO� LQVSHFWLRQ� DQG� JUDGLQJ� RI� DGXOW� FDUH� KRPHV� E\� FRXQW\� VRFLDO� VHUYLFHV

GHSDUWPHQWV��LQFOXGLQJ�DUHDV�DQG�VHUYLFHV�WR�EH�LQVSHFWHG�DQG�JUDGHG��SHQDOWLHV�IRU
IDLOXUH� WR� PHHW� PLQLPDO� JUDGH� OHYHOV�� ILVFDO� LPSDFW� RQ� FRXQW\� VRFLDO� VHUYLFHV
GHSDUWPHQWV��SRVWLQJ�RI�JUDGH�LQ�DGXOW�FDUH�KRPH��DQG�UHODWHG�LVVXHV�

½ 0HGLFDLG�UHFRYHU\�
½ &HQWUDO�UHJLVWU\�IRU�OLYLQJ�ZLOOV�DQG�RUJDQ�GRQDWLRQV�
½ $QLPDO�YDFFLQDWLRQ�DGPLQLVWUDWLRQ�
½ 0DUULDJH�OLFHQVH�ODZV�
½ 8QYHQWHG�JDV�KHDWHUV�
½ +XQJHU�DQG�QXWULWLRQ�
½ 6SD\LQJ�DQG�QHXWHULQJ�RI�GRJV�DQG�FDWV��LQFOXGLQJ�IXQGLQJ�
½ &DXVHV�DQG�SUHYHQWLRQ�RI�MXYHQLOH�FULPH�DQG�GHOLQTXHQF\�
½ &KLOG�FDUH�VXEVLG\�LVVXHV�
½ 6SLQDO�PDQLSXODWLRQ�WUHDWPHQW�
½ 'HILEULOODWRUV��XVH�DQG�OLDELOLW\�
½ +HDOWK�SURIHVVLRQV�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-<�

,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

'HQWLVW�3DUWLFLSDWLRQ�LQ�0HGLFDLG

6�/������������6HF���������+%������6HF���������GLUHFWV�WKH�-RLQW�/HJLVODWLYH�+HDOWK�&DUH
2YHUVLJKW� &RPPLWWHH� WR� UHYLHZ� DQG� FRQVLGHU� WKH� ILQGLQJV� DQG� UHFRPPHQGDWLRQV� RI� WKH� 1RUWK
&DUROLQD�,QVWLWXWH�RI�0HGLFLQH¶V�7DVN�)RUFH�6WXG\�RQ�'HQWDO�&DUH�$FFHVV�DQG�RWKHU� UHSRUWV�DQG
LQIRUPDWLRQ� SHUWLQHQW� WR� WKH� LVVXH� RI� DFFHVV� WR� GHQWDO� FDUH�� � 7KH� &RPPLWWHH� LV� WR� UHSRUW� LWV
UHFRPPHQGDWLRQV�WR�WKH�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHH�RQ�+HDOWK�DQG�+XPDQ�6HUYLFHV�DQG
WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ�+XPDQ�5HVRXUFHV�QRW�ODWHU�WKDQ�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

/HJLVODWLYH� 6WXG\� &RPPLVVLRQ� RQ� 0HQWDO� +HDOWK�
'HYHORSPHQWDO�'LVDELOLWLHV��DQG�6XEVWDQFH�$EXVH�6HUYLFHV

6�/������������3DUW�9��6HF������ �+%������6HFV�����������DXWKRUL]HV� WKH� ,PSOHPHQWDWLRQ
$GYLVRU\� &RPPLWWHH� �&RPPLWWHH�� RI� WKH� /HJLVODWLYH� 6WXG\� &RPPLVVLRQ� RQ� 0HQWDO� +HDOWK�
'HYHORSPHQWDO� 'LVDELOLWLHV�� DQG� 6XEVWDQFH� $EXVH� 6HUYLFHV� �&RPPLVVLRQ�� WR� FRQWLQXH� LWV� ZRUN
XSGDWLQJ� VWUDWHJLHV� RI� WKH� &RPPLVVLRQ¶V� 'HYHORSPHQWDO� 'LVDELOLWLHV� 3ODQ�� � 7KH� &RPPLWWHH�PD\
PDNH�D�ILQDO� UHSRUW� WR�WKH�&RPPLVVLRQ�RQ�RU�EHIRUH�-XO\���������DQG�ZLOO� WHUPLQDWH�XQOHVV�WKH
&RPPLVVLRQ�H[WHQGV�LW�

7KH� &RPPLVVLRQ� VKDOO� VWXG\� WKH� XVH� RI� SK\VLFDO� DQG� PHFKDQLFDO� UHVWUDLQWV� LQ� FHUWDLQ
IDFLOLWLHV� DQG�ZKHWKHU� DQG� XQGHU�ZKDW� FLUFXPVWDQFHV� SHUVRQV� FRPPLWWHG� LQYROXQWDULO\� WR� 6WDWH



&KDSWHU����+HDOWK�DQG�+XPDQ�6HUYLFHV

���

SV\FKLDWULF�KRVSLWDOV�VKRXOG�EH� FRQGLWLRQDOO\� UHOHDVHG�� �7KH�&RPPLVVLRQ�VKDOO� UHSRUW� LWV� ILQGLQJV
DQG�UHFRPPHQGDWLRQV�WR�WKH������*HQHUDO�$VVHPEO\��5HJXODU�6HVVLRQ�������QRW� ODWHU�WKDQ�RQH
ZHHN�SULRU�WR�LWV�FRQYHQLQJ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

6WXG\�RI�7UDXPDWLF�%UDLQ�,QMXU\

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG
+XPDQ�6HUYLFHV��'++6��WR�VWXG\��WKH� ORQJ�UDQJH�FRVWV�RI� WUHDWLQJ�DQG�FDULQJ� IRU�SHUVRQV�ZLWK
WUDXPDWLF�EUDLQ�LQMXU\��DQG�WKH�IHDVLELOLW\�DQG�FRVW�WR�WKH�6WDWH�RI�REWDLQLQJ�D�0HGLFDLG�ZDLYHU�WR
SURYLGH�VHUYLFHV�WR�����LQGLYLGXDOV�ZLWK�WUDXPDWLF�EUDLQ�LQMXU\��DQG�WKH�DGPLQLVWUDWLYH�VXSSRUW�WR
PDQDJH�WKH�ZDLYHU���'++6�VKDOO�UHSRUW�WKH�UHVXOWV�WR�WKH�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHH�RQ
+HDOWK�DQG�+XPDQ�6HUYLFHV�DQG�WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ�+XPDQ�5HVRXUFHV�E\
0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

6WXG\� RI� 6WDWH� 3V\FKLDWULF� +RVSLWDO�$UHD� 0HQWDO� +HDOWK
3URJUDPV

6�/������������6HF���������+%������6HF���������GLUHFWV�WKH�6WDWH�$XGLWRU�WR�PDNH�LQWHULP
DQG�ILQDO�UHSRUWV�RQ�WKH�VWXG\�RI�WKH�6WDWH�SV\FKLDWULF�KRVSLWDOV�DQG�DUHD�PHQWDO�KHDOWK�SURJUDPV�
7KH�VWXG\�LV�UHTXLUHG�XQGHU�6HFWLRQ������$�RI�6�/�������������7KH�6WDWH�$XGLWRU�VKDOO�UHSRUW�WR
WKH� 6HQDWH� $SSURSULDWLRQV� &RPPLWWHH� RQ� +XPDQ�5HVRXUFHV� DQG� WKH� +RXVH� RI� 5HSUHVHQWDWLYHV
$SSURSULDWLRQV� 6XEFRPPLWWHH� RQ�+XPDQ� 6HUYLFHV�� � 7KH� VHFRQG� LQWHULP� UHSRUW� RQ� WKH� VWXG\� RI
DUHD�PHQWDO�KHDOWK�SURJUDPV�LV�GXH�QRW�ODWHU�WKDQ�1RYHPEHU����������DQG�WKH�ILQDO�UHSRUW�RI�WKDW
VWXG\�LV�GXH�QRW�ODWHU�WKDQ�$SULO�����������7KH�ILQDO�UHSRUW�RQ�WKH�VWXG\�RI�WKH�6WDWH�SV\FKLDWULF
KRVSLWDOV�LV�GXH�QRW�ODWHU�WKDQ�'HFHPEHU���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�

6WDWH�%RDUG�RI�'HQWDO�([DPLQHUV� WR�'HYHORS�3URFHGXUHV� IRU
/LFHQVXUH�IRU�2XW�RI�6WDWH�'HQWLVWV�DQG�'HQWDO�+\JLHQLVWV

6�/������������6HF��������+%������6HF��������GLUHFWV�WKH�6WDWH�%RDUG�RI�'HQWDO�([DPLQHUV
�%RDUG�� WR� VWXG\�DQG�GHYHORS� UHFRPPHQGDWLRQV� IRU� DXWKRUL]LQJ� WKH�%RDUG� WR� LVVXH�GHQWLVW� DQG
GHQWDO�K\JLHQH�OLFHQVHV�E\�FUHGHQWLDO��UDWKHU�WKDQ�E\�H[DPLQDWLRQ��WR�UHVLGHQW�DSSOLFDQWV�ZKR�DUH
OLFHQVHG� LQ� RWKHU� VWDWHV�� � 7KH� %RDUG� VKDOO� UHSRUW� WKH� UHVXOWV� RI� LWV� VWXG\� DQG� DQ\� SURSRVHG
OHJLVODWLRQ�WR�WKH�*HQHUDO�$VVHPEO\�E\�0D\����������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������/$�



���
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&KDSWHU���
,QVXUDQFH

/LQZRRG�-RQHV��/-���(EKHU�5RVVL��(5�

(QDFWHG�/HJLVODWLRQ
+HDOWK�DQG�/LIH�,QVXUDQFH

&KLOGUHQ�'LVDEOHG�'HQWDO�$QHVWKHVLD�&RYHUDJH

6�/������������+%�������UHTXLUHV�KHDOWK�LQVXUDQFH�SODQV�WR�FRYHU�KRVSLWDO�RU�DPEXODWRU\
VXUJLFDO�IDFLOLW\�FKDUJHV�DQG�DQHVWKHVLD�FKDUJHV�IRU�FHUWDLQ�SHUVRQV�ZKR�XQGHUJR�D�QHHGHG�GHQWDO
SURFHGXUH�LQ�D�KRVSLWDO�RU�DPEXODWRU\�VXUJLFDO�IDFLOLW\���7KH�FRYHUDJH�LV�UHTXLUHG�LI�WKH�IROORZLQJ
WZR�FRQGLWLRQV�DUH�PHW�

½ 7KH�SDWLHQW�LV�OHVV�WKDQ���\HDUV�ROG�RU�KDV�D�VHULRXV�PHQWDO�RU�SK\VLFDO�FRQGLWLRQ�RU
EHKDYLRUDO�SUREOHP�

½ 7KH�SDWLHQW¶V�DJH�RU�FRQGLWLRQ�UHTXLUHV�KRVSLWDOL]DWLRQ�RU�JHQHUDO�DQHVWKHVLD�LQ�RUGHU
WR�VDIHO\�DQG�HIIHFWLYHO\�SHUIRUP�WKH�GHQWDO�SURFHGXUH�

7KH�FRYHUDJH�LV�VXEMHFW�WR�WKH�VDPH�GHGXFWLEOHV��FRLQVXUDQFH�UHTXLUHPHQWV��DQG�RWKHU�OLPLWDWLRQV
WKDW�DSSO\�WR�SK\VLFDO�EHQHILWV�FRYHUDJH�XQGHU�WKH�SODQ���7KLV�QHZ�ODZ�UHTXLUHV�FRYHUDJH�RQO\�IRU
WKH� KRVSLWDO� RU� DPEXODWRU\� VXUJLFDO� IDFLOLW\� FKDUJHV� �LQFOXGLQJ� DQHVWKHVLD��� QRW� WKH� GHQWLVW¶V
FKDUJHV�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�KHDOWK�EHQHILW�SODQV�LVVXHG�RU
UHQHZHG�RQ�RU�DIWHU�WKDW�GDWH����/-�

3DVWRUDO�&RXQVHORUV�5HLPEXUVHPHQW�6XQVHW�2II

6�/�� ��������� �6%� ������ DV� DPHQGHG� E\� 6�/�� ��������� �+%� ������ UHTXLUHV� KHDOWK
LQVXUDQFH�SODQV�WR�FRQWLQXH�SURYLGLQJ�LQVXUDQFH�UHLPEXUVHPHQW�IRU�IHH�EDVHG�SDVWRUDO�FRXQVHORUV
IRU� VHUYLFHV�SURYLGHG�ZLWKLQ� WKH� VFRSH�RI� WKHLU� SUDFWLFH� DQG� WKDW� DUH� RWKHUZLVH� FRYHUHG�E\� WKH
SODQ�� � )HH�EDVHG� SDVWRUDO� FRXQVHORUV� DUH� PLQLVWHUV� ZKR� SURYLGH� SDVWRUDO� FRXQVHOLQJ� IRU
FRPSHQVDWLRQ� �RWKHU� WKDQ� WKH� RUGLQDU\� GXWLHV� SHUIRUPHG� E\� D� PLQLVWHU� DV� DXWKRUL]HG� E\� WKH
PLQLVWHU¶V�FKXUFK��GHQRPLQDWLRQ��RU�IDLWK�JURXS��DQG�ZKR�DUH�FHUWLILHG�E\�WKH�1RUWK�&DUROLQD�6WDWH
%RDUG�RI�([DPLQHUV�RI�)HH�%DVHG�3UDFWLFLQJ�3DVWRUDO�&RXQVHORUV���,Q�������WKH�OHJLVODWXUH�HQDFWHG
D�ODZ�DXWKRUL]LQJ�GLUHFW�LQVXUDQFH�UHLPEXUVHPHQW�WR�SDVWRUDO�FRXQVHORUV�XQWLO�-XO\�����������7KLV
DFW�OLIWV�WKH�-XO\����������H[SLUDWLRQ�GDWH�VR�WKDW�WKH�IHH�EDVHG�SUDFWLFLQJ�SDVWRUDO�FRXQVHORUV�FDQ
FRQWLQXH�WR�UHFHLYH�GLUHFW�LQVXUDQFH�UHLPEXUVHPHQW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������/-�

/RZ�%RQH�0DVV�0HDVXUHPHQW�&RYHUDJH

6�/�� ��������� �+%� ����� UHTXLUHV� KHDOWK� LQVXUHUV� WR� FRYHU� FHUWDLQ� ERQH� PDVV
PHDVXUHPHQW� SURFHGXUHV� IRU� WKH� GLDJQRVLV� DQG� HYDOXDWLRQ� RI� RVWHRSRURVLV� RU� ORZ� ERQH�PDVV�
7KH� ERQH� PDVV� PHDVXUHPHQW� SURFHGXUH� PXVW� EH� D� UDGLRORJLFDO�� UDGLRLVRWRSLF� RU� RWKHU
VFLHQWLILFDOO\�SURYHQ�WHFKQRORJ\�XVHG�WR�LGHQWLI\�ERQH�PDVV�RU�GHWHFW�ERQH�ORVV�IRU�WKH�SXUSRVH�RI
LQLWLDWLQJ�RU�PRGLI\LQJ�WUHDWPHQW���7KH�LQGLYLGXDO�XQGHUJRLQJ�WKH�ERQH�PDVV�PHDVXUHPHQW�PXVW
EH�RQH�RI�WKH�IROORZLQJ�W\SHV�RI�³TXDOLILHG�LQGLYLGXDOV�´

½ $�SHUVRQ�ZKR� LV�HVWURJHQ�GHILFLHQW�DQG�DW� FOLQLFDO� ULVN� RI� RVWHRSRURVLV� RU� ORZ�ERQH
PDVV�
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½ $�SHUVRQ�ZLWK�UDGLRJUDSKLF�RVWHRSHQLD�LQ�WKH�VNHOHWRQ�
½ $�SHUVRQ�UHFHLYLQJ�UDGLRJUDSKLF�ORQJ�WHUP�JOXFRFRUWLFRLG��VWHURLG��WKHUDS\�
½ $�SHUVRQ�ZLWK�SULPDU\�K\SHUSDUDWK\URLGLVP�
½ $�SHUVRQ�ZKR�LV�EHLQJ�PRQLWRUHG�WR�DVVHVV�WKH�UHVSRQVH�WR�RU�HIILFDF\�RI�FRPPRQO\

DFFHSWHG�RVWHRSRURVLV�GUXJ�WKHUDSLHV�
½ $�SHUVRQ�ZKR�KDV�D�KLVWRU\�RI�ORZ�WUDXPD�IUDFWXUHV�
½ $�SHUVRQ�ZLWK�RWKHU�FRQGLWLRQV�RU�RQ�PHGLFDO�WKHUDSLHV�NQRZQ�WR�FDXVH�RVWHRSRURVLV

RU�ORZ�ERQH�PDVV�
7KH�KHDOWK�LQVXUDQFH�SODQ�PXVW�SD\�IRU�RQH�WHVW�HYHU\�WZR�\HDUV�IRU�WKHVH�TXDOLILHG�LQGLYLGXDOV�
0HGLFDOO\�QHFHVVDU\�IROORZ�XS�WHVWV�SHUIRUPHG�PRUH�IUHTXHQWO\�DUH�DOVR�FRYHUHG�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�KHDOWK�EHQHILW�SODQV�LVVXHG�RU
UHQHZHG�RQ�RU�DIWHU�WKDW�GDWH����/-�

6XEVWDQFH�$EXVH�'LUHFW�3D\

6�/������������+%������ UHTXLUHV� LQVXUHUV��%OXH�&URVV��DQG� WKH�6WDWH�(PSOR\HHV�+HDOWK
3ODQ� WR� UHLPEXUVH� ³FHUWLILHG� VXEVWDQFH� DEXVH� FRXQVHORUV´� ZKHQ� VXEVWDQFH� DEXVH� VHUYLFHV� DUH
FRYHUHG�E\�D�SDUWLFXODU�KHDOWK�SODQ��7KH�DFW�GHILQHV�D�³FHUWLILHG�VXEVWDQFH�DEXVH�FRXQVHORU´�DV�DQ
LQGLYLGXDO� ZKR� LV� FHUWLILHG� E\� WKH� 1RUWK� &DUROLQD� 6XEVWDQFH� $EXVH� 3URIHVVLRQDOV� &HUWLILFDWLRQ
%RDUG�

7KH� DFW� EHFDPH� HIIHFWLYH� 2FWREHU� ��� ������ DQG� DSSOLHV� WR� FODLPV� IRU� SD\PHQW� RU
UHLPEXUVHPHQW�RQ�RU�DIWHU�WKDW�GDWH����(5�

3K\VLFLDQ�$VVLVWDQWV�5HLPEXUVHPHQW

6�/������������6%������UHTXLUHV�WKDW�KHDOWK� LQVXUDQFH�SODQV�� LQFOXGLQJ�WKH�6WDWH�+HDOWK
3ODQ��SURYLGH�UHLPEXUVHPHQW�IRU�VHUYLFHV�SHUIRUPHG�E\�SK\VLFLDQ�DVVLVWDQWV���7KH�UHLPEXUVHPHQW
LV�UHTXLUHG�RQO\�ZKHQ�WKH�VHUYLFH�LV�ZLWKLQ�WKH�VFRSH�RI�SUDFWLFH�RI�WKH�SK\VLFLDQ�DVVLVWDQW��ZDV
SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� WKH� 0HGLFDO� %RDUG¶V� UXOHV� JRYHUQLQJ� SK\VLFLDQ� DVVLVWDQWV�� DQG
ZRXOG�KDYH�EHHQ�FRYHUHG�KDG� LW�EHHQ�SHUIRUPHG�E\�D�SK\VLFLDQ�RU�RWKHU� KHDOWK� FDUH�SURYLGHU�
7KH�UHLPEXUVHPHQW�JRHV�WR�WKH�SK\VLFLDQ��FOLQLF��RU�DJHQF\�WKDW�HPSOR\V�WKH�SK\VLFLDQ�DVVLVWDQW�
QRW�GLUHFWO\�WR�WKH�SK\VLFLDQ�DVVLVWDQW���7KH�DFW�DOVR�UHTXLUHV�LQVXUHUV�WR�LQFOXGH�D�OLVW�RI�SK\VLFLDQ
DVVLVWDQWV�DQG�WKHLU�VXSHUYLVLQJ�SK\VLFLDQV�LQ�WKHLU�SURYLGHU�GLUHFWRULHV�

7KH� DFW� EHFRPHV� HIIHFWLYH� -DQXDU\� ��� ������ DQG� DSSOLHV� WR� WUHDWPHQW� RU� VHUYLFHV
UHQGHUHG�RQ�RU�DIWHU�WKDW�GDWH����/-�

&RQWUDFHSWLYH�&RYHUDJH

6�/������������6%������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������UHTXLUHV
WKDW� KHDOWK� LQVXUDQFH� SODQV� WKDW� FRYHU� SUHVFULSWLRQ� GUXJV� PXVW� SURYLGH� FRYHUDJH� IRU� )'$�
DSSURYHG� SUHVFULSWLRQ� FRQWUDFHSWLYH� GUXJV� DQG� GHYLFHV� DQG� UHODWHG� PHGLFDO� H[DPLQDWLRQV�� � ,Q
DGGLWLRQ�� KHDOWK� LQVXUDQFH� SODQV� WKDW� SURYLGH� FRYHUDJH� IRU� RXWSDWLHQW� VHUYLFHV� PXVW� SURYLGH
FRYHUDJH� IRU� RXWSDWLHQW� FRQWUDFHSWLYH� VHUYLFHV�� ZKLFK� LQFOXGH� FRQVXOWDWLRQV�� H[DPLQDWLRQV�� DQG
SURFHGXUHV�UHODWLQJ�WR�FRQWUDFHSWLYH�XVH�WKDW�DUH�SHUIRUPHG�RQ�DQ�RXWSDWLHQW�EDVLV��7KH�LQVXUHU
PD\� DSSO\� WKH� VDPH� GHGXFWLEOHV�� FRLQVXUDQFH�� DQG� FRSD\PHQWV� WKDW� DUH� DSSOLHG� WR� RWKHU
SUHVFULSWLRQ� GUXJ� DQG� RXWSDWLHQW� VHUYLFHV� FRYHUDJHV�� DQG� WKH� LQVXUHU� PD\� OHY\� WKH� WRWDO
FRLQVXUDQFH� FKDUJH� XS� IURQW� RQ� D� FRQWUDFHSWLYH� GUXJ�RU� GHYLFH� WKDW� LV� QRW� SHULRGLFDOO\� UHILOOHG�
7KH�XS�IURQW�FRLQVXUDQFH�FKDUJH�ZRXOG�UHIOHFW�WKH�FRLQVXUDQFH�DPRXQW�RYHU�WKH�XVHIXO�OLIH�RI�WKH
GUXJ�RU�GHYLFH�

+HDOWK� LQVXUDQFH� SODQV� DUH� SURKLELWHG� IURP� GHQ\LQJ� FRYHUDJH� RU� UHIXVLQJ� WR� UHQHZ
FRYHUDJH� LQ�RUGHU�WR�DYRLG�SURYLGLQJ�FRQWUDFHSWLYH�FRYHUDJH��SURYLGLQJ� LQFHQWLYHV� WR�HQFRXUDJH
LQGLYLGXDOV� WR� DFFHSW� OHVV� WKDQ� WKH� PLQLPXP� SURWHFWLRQV� UHTXLUHG� XQGHU� WKLV� OHJLVODWLRQ� RU
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SURYLGLQJ�LQFHQWLYHV�WR�KHDOWK�FDUH�SURYLGHUV�WR�ZLWKKROG�FRQWUDFHSWLYH�EHQHILWV��+HDOWK�LQVXUDQFH
SODQV�DUH�DOVR�SURKLELWHG�IURP�SHQDOL]LQJ�RU�UHGXFLQJ�WKH�UHLPEXUVHPHQW�RI�KHDOWKFDUH�SURYLGHUV
EHFDXVH�WKH�SURYLGHUV�SUHVFULEH�FRQWUDFHSWLYHV�
7KHUH�DUH�VHYHUDO�H[FHSWLRQV� WR� WKH� UHTXLUHPHQW� WKDW�KHDOWK� LQVXUDQFH�SODQV� FRYHU�SUHVFULSWLRQ
FRQWUDFHSWLYH�GUXJV�DQG�GHYLFHV�

½ 58�����RU�LWV�JHQHULF�HTXLYDOHQW�LV�QRW�UHTXLUHG�WR�EH�FRYHUHG�
½ 3UHYHQ�RU�LWV�JHQHULF�HTXLYDOHQW�LV�QRW�UHTXLUHG�WR�EH�FRYHUHG�
½ $�UHOLJLRXV�HPSOR\HU�PD\�UHTXHVW�D�SROLF\�WKDW�H[FOXGHV�FRYHUDJH�IRU�FRQWUDFHSWLYH

GUXJV�RU�GHYLFHV�WKDW�DUH�FRQWUDU\�WR�WKH�HPSOR\HU¶V�UHOLJLRXV�WHQHWV��H[FHSW�WKDW�WKH
SROLF\�PXVW�VWLOO�SD\�IRU�D�FRQWUDFHSWLYH�GUXJ�RU�GHYLFH�ZKHQ�XVHG�WR�SUHVHUYH�WKH�OLIH
RU�KHDOWK�RI�WKH�HPSOR\HH�RU�RWKHU�EHQHILFLDU\�XQGHU�WKH�SROLF\��

½ 6KRUW�WHUP� OLPLWHG� GXUDWLRQ� SROLFLHV� DQG� FHUWDLQ� RWKHU� W\SHV� RI� VSHFLDOL]HG� KHDOWK
LQVXUDQFH�SROLFLHV� �VXFK� DV� VSHFLILHG� GLVHDVH� SROLFLHV�� DUH� QRW� LQFOXGHG� LQ� WKH� DFW¶V
UHTXLUHPHQWV�

7KH�DFW�EHFDPH�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�KHDOWK�EHQHILW�SODQV�LVVXHG�RU
UHQHZHG�RQ�RU�DIWHU�WKDW�GDWH����/-�

*URXS�+HDOWK�&RQWLQXDWLRQ�,QVXUDQFH

6�/�� ��������� �+%� ������ DPHQGV� WKH� ODZ� JRYHUQLQJ� WKH� DPRXQW� DQ� HPSOR\HU� PD\
FKDUJH� D� IRUPHU� HPSOR\HH� IRU� FRQWLQXDWLRQ� FRYHUDJH�� � %RWK� IHGHUDO� DQG� 6WDWH� ODZ� UHTXLUH
HPSOR\HUV�WR�RIIHU�FRQWLQXHG�FRYHUDJH�IRU����PRQWKV��ORQJHU� LQ�VRPH�FDVHV�XQGHU�IHGHUDO� ODZ�
XQGHU� WKH� HPSOR\HU¶V� JURXS� KHDOWK� SODQ� WR� HPSOR\HHV� ZKRVH� FRYHUDJH� XQGHU� WKH� SODQ� HQGV
EHFDXVH�RI�WHUPLQDWLRQ�RI�HPSOR\PHQW��VXEMHFW�WR�FHUWDLQ�H[FHSWLRQV����7KH�IHGHUDO� ODZ��NQRZQ
DV� &2%5$� FRQWLQXDWLRQ� FRYHUDJH�� DSSOLHV� WR� HPSOR\HUV� ZLWK� ��� RU� PRUH� HPSOR\HHV�� � &2%5$
DOORZV�WKHVH�HPSOR\HUV�WR�FKDUJH�WKH�HPSOR\HH�WKH�IXOO�JURXS�UDWH�SUHPLXP�SOXV�D�WZR��SHUFHQW
DGPLQLVWUDWLYH�IHH���7KH�6WDWH�JURXS�KHDOWK�FRQWLQXDWLRQ�ODZ�DSSOLHV�WR�HPSOR\HUV�ZLWK�OHVV�WKDQ
���HPSOR\HHV���7KLV�ODZ�DOVR�DOORZV�WKH�HPSOR\HU�WR�FKDUJH�WKH�IRUPHU�HPSOR\HH�WKH�IXOO�JURXS
UDWH�SUHPLXP��EXW� LW�GLG�QRW� DOORZ� IRU� DQ� DGPLQLVWUDWLYH� IHH�� � 7KH� DFW� DPHQGV� WKLV� DQG� DOORZV
HPSOR\HUV�XQGHU�WKH�6WDWH�ODZ�WR�FKDUJH�WKH�VDPH����DGPLQLVWUDWLYH�IHH�WKDW�HPSOR\HUV�XQGHU
WKH�IHGHUDO�&2%5$�ODZ�DUH�DOORZHG�WR�FKDUJH�

7KH� DFW� EHFDPH� HIIHFWLYH� 6HSWHPEHU� ��� ������ DQG� DSSOLHV� WR� SHUVRQV�ZKR� EHJLQ� WKHLU
FRQWLQXDWLRQ�FRYHUDJH�RQ�RU�DIWHU�WKDW�GDWH����/-�

3UHVFULSWLRQ�'UXJ�,'�&DUG

6�/�� ��������� �6%� ����� UHTXLUHV� WKH� XVH� RI� VWDQGDUGL]HG� SUHVFULSWLRQ� FDUGV� E\� KHDOWK
EHQHILW�SODQV�WKDW�SURYLGH�SUHVFULSWLRQ�FRYHUDJH�DQG� LVVXH�SUHVFULSWLRQ�FDUGV�� �7KH�DFW� UHTXLUHV
HDFK� FDUG� WR� FRQWDLQ� �� GLVWLQFW� LWHPV� RI� LQIRUPDWLRQ�� LQFOXGLQJ� WKH� LQVXUHG¶V� QDPH� DQG
LGHQWLILFDWLRQ�QXPEHU���,W�DOVR�UHTXLUHV�WKDW�WKH�FDUGV�EH�LVVXHG�DQQXDOO\�LI�DQ\�FKDQJH�KDV�WDNHQ
SODFH�LQ�WKH�LQVXUHG¶V�FRYHUDJH�

7KH� DFW� IXUWKHU� SURYLGHV� WKDW� DOO� FDUGV�PXVW�� E\� -DQXDU\� ��� ������ FRQWDLQ� D�PDJQHWLF
VWULS�� EDU� FRGH�� RU� RWKHU� WHFKQRORJ\� WKDW� LV� FDSDEOH� RI� DGMXGLFDWLQJ� D� FODLP� E\� PHDQV� RI
³HOHFWURQLF�YHULILFDWLRQ�´��+HDOWK�EHQHILW�SODQV�WKDW�LVVXH�D�VLQJOH�LGHQWLILFDWLRQ�FDUG�IRU�DOO�FRYHUHG
VHUYLFHV� DUH� H[HPSW� IURP� WKH� DFW�� DQG� SODQV� WKDW� GLVSHQVH� SUHVFULSWLRQ� GUXJV� RU� GHYLVHV� IURP
WKHLU�RZQ�SKDUPDFLHV�DUH�DOVR�H[HPSW�IURP�WKH�DFW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������DQG�DSSOLHV� WR�SROLFLHV� LVVXHG�RQ�RU�DIWHU� WKDW
GDWH����(5�
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0LVFHOODQHRXV�/LIH�DQG�+HDOWK�,QVXUDQFH�&KDQJHV

6�/������������+%������PDNHV�WKH�IROORZLQJ�PLVFHOODQHRXV�FKDQJHV�FRQFHUQLQJ�OLIH�DQG
KHDOWK�LQVXUDQFH�

3UHH[LVWLQJ�FRQGLWLRQ� OLPLWDWLRQV� UHVWULFWHG� LQ� VSHFLILHG�GLVHDVHV�DQG�KRVSLWDO
LQGHPQLW\�SROLFLHV�� � 7KH� DFW� FODULILHV� WKDW� WZR� W\SHV� RI� VSHFLDOL]HG� KHDOWK� LQVXUDQFH� SROLFLHV�
³VSHFLILHG�GLVHDVH�SROLFLHV´�DQG�³KRVSLWDO�LQGHPQLW\�SROLFLHV´��DUH�VXEMHFW�WR�WKH�VDPH�OLPLWDWLRQV
RQ�WKH�XVH�RI�SUHH[LVWLQJ�FRQGLWLRQV�DV�EDVLF�KHDOWK�LQVXUDQFH�SROLFLHV�

'LVDELOLW\� LQFRPH� LQVXUDQFH� VWDQGDUGV� VHW� RXW�� 7KH� DFW� SURYLGHV� VWDQGDUGV� IRU
GLVDELOLW\�LQFRPH�LQVXUDQFH��LQFOXGLQJ�WKH�IROORZLQJ�

½ 7KH� GLVDELOLW\� LQFRPH� LQVXUDQFH� SROLF\� PXVW� GLVFORVH� LQIRUPDWLRQ� RQ� SUH�H[LVWLQJ
FRQGLWLRQ�H[FOXVLRQV�DQG�RWKHU� WHUPV��DQG� LW�PXVW�SURYLGH�D�GHVFULSWLRQ� RI�EHQHILWV
DQG�WKH�UHQHZDO�SURYLVLRQV�

½ 7KH� LQVXUHU� WKDW� LVVXHV� WKH�SROLF\� FDQQRW�GHQ\� FRYHUDJH� IRU� D� GLVDELOLW\�PRUH� WKDQ
WZR�\HDUV�DIWHU�WKH�SROLF\�EHFDPH�HIIHFWLYH�RQ�WKH�JURXQGV�WKDW�WKH�GLVDELOLW\�ZDV�D
SUHH[LVWLQJ�FRQGLWLRQ���+RZHYHU��WKH�LQVXUHU�PD\�FRQWHVW�FRYHUDJH�RU�GHQ\�EHQHILWV�LI
WKH� LQVXUHG� IUDXGXOHQWO\� PLVVWDWHG� KLV� RU� KHU� KHDOWK� FRQGLWLRQ� GXULQJ� WKH
DSSOLFDWLRQ�HQUROOPHQW�SURFHVV�

½ 5DWH�LQFUHDVHV�DUH�VXEMHFW�WR�UHVWULFWLRQV�RQ�WKHLU�IUHTXHQF\��DQG�SROLF\KROGHUV�PXVW
EH�QRWLILHG�LQ�DGYDQFH�RI�UDWH�FKDQJHV���5DWH�LQFUHDVHV�LQ�LQGLYLGXDO�GLVDELOLW\�LQFRPH
LQVXUDQFH�SROLFLHV�UHTXLUH�WKH�DSSURYDO�RI�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH�

½ ,I�WKH�GLVDELOLW\�LQFRPH�LQVXUDQFH�SROLF\�SURYLGHV�IRU�LQWHJUDWLRQ�RI�EHQHILWV�ZLWK�RWKHU
VRXUFHV� RI� LQFRPH�� LW� PXVW� GLVFORVH� ZKLFK� LQFRPH� VRXUFHV� DUH� FRYHUHG� DQG� KRZ
EHQHILWV� ZLOO� EH� UHGXFHG� DV� D� UHVXOW�� � 2QH� LQFRPH� VRXUFH� WKDW� FDQQRW� EH� XVHG� WR
RIIVHW�EHQHILWV�XQGHU�D�GLVDELOLW\�SROLF\�LV�D�6RFLDO�6HFXULW\�FRVW�RI�OLYLQJ�LQFUHDVH�

%UHDVW� UHFRQVWUXFWLRQ� FRYHUDJH� VWUHQJWKHQHG�� ,Q� ������ WKH� *HQHUDO� $VVHPEO\
HQDFWHG� OHJLVODWLRQ� WR� UHTXLUH� LQVXUHUV� WR� FRYHU� WKH� FRVW� RI� EUHDVW� UHFRQVWUXFWLRQ� DIWHU� D
PDVWHFWRP\���,Q�������&RQJUHVV�SDVVHG�WKH�:RPHQ¶V�+HDOWK�DQG�&DQFHU�5LJKWV�$FW��ZKLFK�ZDV
VLPLODU� WR�EXW�VOLJKWO\�EURDGHU�WKDQ�WKH������VWDWH� ODZ�� �7KLV�DFW� LQFRUSRUDWHV� WKH������ IHGHUDO
FKDQJHV�� � 7KH� SULPDU\� FKDQJHV� DUH� WKDW� FRYHUDJH� LV� H[WHQGHG� WR� ³SURVWKHVHV� DQG� SK\VLFDO
FRPSOLFDWLRQV�LQ�DOO�VWDJHV�RI�PDVWHFWRP\��LQFOXGLQJ�O\PSKDGHPDV´�DQG�LQVXUHUV�PXVW�QRWLI\�WKHLU
LQVXUHGV�ZKHQ�WKH\�MRLQ�WKH�SODQ�DQG�DQQXDOO\� WKHUHDIWHU� WKDW�EUHDVW�UHFRQVWUXFWLRQ� IROORZLQJ�D
PDVWHFWRP\�LV�D�FRYHUHG�EHQHILW�

9LDWLFDO� VHWWOHPHQW� UHJXODWLRQ� VWUHQJWKHQHG�� 7KH� ODZV� UHJXODWLQJ� YLDWLFDO
VHWWOHPHQWV� DUH� VWUHQJWKHQHG�� � $� YLDWLFDO� VHWWOHPHQW� DJUHHPHQW� LV� RQH� LQ�ZKLFK� D� SROLF\KROGHU
ZLWK�D�FDWDVWURSKLF�RU�OLIH�WKUHDWHQLQJ�LOOQHVV�DVVLJQV�WKH�ULJKW�WR�SROLF\�SURFHHGV�WR�D�WKLUG�SDUW\
LQ�H[FKDQJH�IRU�LPPHGLDWH�IXQGV��:LWK�FHUWDLQ�H[FHSWLRQV��WKHVH�WKLUG�SDUWLHV��NQRZQ�DV�³YLDWLFDO
VHWWOHPHQW� SURYLGHUV´�� DOUHDG\� PXVW� EH� OLFHQVHG� E\� WKH� &RPPLVVLRQHU� RI� ,QVXUDQFH�� � 7KH� DFW
DPHQGV�WKH�ODZV�WR�SURYLGH�WKDW�

½ $�YLDWLFDO�VHWWOHPHQW�EURNHU�RZHV�D�ILGXFLDU\�GXW\�WR�WKH�SROLF\KROGHU�DQG�LV�REOLJDWHG
WR�DFW� LQ� WKH�SROLF\KROGHU¶V�EHVW� LQWHUHVW�� �7KLV�EURNHU�RZHV� WKLV�GXW\� UHJDUGOHVV�RI
KRZ�WKH�EURNHU�LV�SDLG�

½ 9LDWLFDO�VHWWOHPHQW�UHSUHVHQWDWLYHV�DQG�YLDWLFDO�VHWWOHPHQW�EURNHUV�PXVW�EH�UHJLVWHUHG
ZLWK�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH�

½ 9LDWLFDO�VHWWOHPHQW�SURYLGHUV�FDQQRW�GLVFORVH�WKH�LGHQWLW\�RI�WKH�SROLF\KROGHU�H[FHSW�LQ
FHUWDLQ�OLPLWHG�LQVWDQFHV

½ 9LDWLFDO� VHWWOHPHQW�SURYLGHUV�PXVW�GLVFORVH� WKHLU�DIILOLDWLRQ�� LI� DQ\��ZLWK� WKH� LQVXUHUV
ZKR� LVVXH� WKH�SROLFLHV�EHLQJ�DVVLJQHG��7KH\�PXVW�DOVR� LQIRUP�WKH�SROLF\KROGHU� WKDW
WKHUH� DUH� RWKHU� FRYHUHG� OLYHV� XQGHU� WKH� SROLF\� DQG� WKDW� FRYHUDJH� PD\� EH
H[WLQJXLVKHG�E\�DVVLJQPHQW�RI�WKH�SROLF\�WR�WKH�YLDWLFDO�VHWWOHPHQW�FRPSDQ\�

)DPLO\� OHDYH� FUHGLW� LQVXUDQFH� VWDQGDUGV� VHW� RXW�� � $OWKRXJK� IDPLO\� OHDYH� FUHGLW
LQVXUDQFH� LV� DOUHDG\� EHLQJ� VROG� LQ�1RUWK� &DUROLQD�� LW� LV� VROG� XQGHU� ODZV� WKDW� SULPDULO\� UHJXODWH
FUHGLW�XQHPSOR\PHQW� LQVXUDQFH�� �7KLV�DFW�SURYLGHV� IRU�VSHFLILF� UHJXODWLRQ� RI� IDPLO\� OHDYH� FUHGLW
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LQVXUDQFH�� � )DPLO\� OHDYH� FUHGLW� LQVXUDQFH� LV� SXUFKDVHG� LQ� FRQQHFWLRQ�ZLWK�D� ORDQ� WR� FRYHU� ORDQ
SD\PHQWV� LI� WKH� HPSOR\HH� ZKR� SXUFKDVHG� WKH� LQVXUDQFH� ORVHV� LQFRPH� EHFDXVH� RI� KLV� RU� KHU
YROXQWDU\�� HPSOR\HU�DSSURYHG� DEVHQFH� IURP� ZRUN� GXH� WR� VLFNQHVV� RU� LQMXU\� WR� DQ� LPPHGLDWH
IDPLO\�PHPEHU�� ELUWK� RU� DGRSWLRQ�� SODFHPHQW� RI� D� FKLOG� LQ� D� IRVWHU� KRPH�� D� IHGHUDOO\�GHFODUHG
GLVDVWHU�DIIHFWLQJ�WKH�HPSOR\HH¶V�KRPH��DFWLYH�PLOLWDU\�GXW\��RU� MXU\�GXW\�� �7KLV� LQVXUDQFH�GRHV
QRW� FRYHU� DQ� HPSOR\HH¶V� DEVHQFH� GXH� WR� UHWLUHPHQW�� UHVLJQDWLRQ�� GLVFKDUJH�� VHDVRQDO
XQHPSOR\PHQW��RU�GLVDELOLW\���7R�EH�HOLJLEOH�IRU�FRYHUDJH��WKH�HPSOR\HH�PXVW�EH�OHVV�WKDQ����DQG
PXVW�KDYH�ZRUNHG�DW�OHDVW����KRXUV�SHU�ZHHN�IRU�WKH�SUHYLRXV���FRQVHFXWLYH�ZHHNV���7KH�UDWHV
FKDUJHG�E\�LQVXUHUV�IRU�WKLV�FRYHUDJH�PXVW�EH�EDVHG�RQ�D�����ORVV�UDWLR�DQG�PXVW�EH�DSSURYHG
E\�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH���%HQHILWV�PD\�EH�SDLG�RXW�RQ�D�PRQWKO\�EDVLV�RU�DV�D� OXPS
VXP�SD\PHQW�

/RFDO�*RYHUQPHQW�5LVN�3RRO�&ODULILFDWLRQ�� �7KH�DFW�FODULILHG� WKDW� ORFDO�JRYHUQPHQW
ULVN�SRROV�DUH�VXEMHFW�WR�RQO\�WKRVH�LQVXUDQFH�ODZV�WKDW�VSHFLILFDOO\�DSSO\�WR�WKHP�

7KLV� DFW� EHFDPH� HIIHFWLYH� -XO\� ���� ������ H[FHSW� IRU� WKH� SURYLVLRQV� UHODWLQJ� WR� YLDWLFDO
VHWWOHPHQWV�� GLVDELOLW\� LQFRPH� LQVXUDQFH�� DQG� IDPLO\� OHDYH� FUHGLW� LQVXUDQFH�� ZKLFK� EHFRPH
HIIHFWLYH� 2FWREHU� ��� ������ � 7KH� SURYLVLRQ� FRQFHUQLQJ� IDUP�PXWXDO� UHSRUWLQJ� EHFDPH� HIIHFWLYH
UHWURDFWLYHO\�2FWREHU�������������/-�

([SDQG�7UDQVLWLRQDO�0HGLFDLG

6�/������������6HF��������+%������6HF����������6HH�+HDOWK�

$GGLWLRQDO� 'HQWDO� %HQHILWV�&KLOGUHQ¶V� +HDOWK� ,QVXUDQFH
3URJUDP

6�/������������6HF��������+%������6HF����������6HH�+HDOWK�

0DQDJHG�&DUH

8WLOL]DWLRQ�5HYLHZ�$6$0�&ULWHULD

6�/�� ��������� �+%� ����� HQFRXUDJHV� PDQDJHG� FDUH� SODQV� WKDW� FRYHU� VXEVWDQFH� DEXVH
VHUYLFHV�WR�XVH�WKH�$6$0�FULWHULD��$PHULFDQ�6RFLHW\�RI�$GGLFWLRQ�0HGLFLQH��IRU�GHWHUPLQLQJ�ZKHQ
D�SDWLHQW�QHHGV�WR�EH�SODFHG�LQ�D�VXEVWDQFH�DEXVH�WUHDWPHQW�SURJUDP���+RZHYHU��WKH�SODQ�LV�QRW
UHTXLUHG�WR�XVH�WKH�$6$0�FULWHULD�DQG�PD\�LQVWHDG�XVH�LWV�RZQ�FULWHULD�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�

0DQDJHG�&DUH�6SHFLDOLVW�5HIHUUDO

6�/������������6%������SURYLGHV�WKDW�+HDOWK�0DLQWHQDQFH�2UJDQL]DWLRQV��+02V��WKDW�GR�QRW
DOORZ�GLUHFW�DFFHVV�WR�DOO�QHWZRUN�VSHFLDOLVWV�PXVW�DOORZ�WKHLU�HQUROOHHV�WR�REWDLQ�DQ�H[WHQGHG�RU
VWDQGLQJ� UHIHUUDO� WR� D� QHWZRUN� VSHFLDOLVW� LI� WKH� HQUROOHH� KDV� D� VHULRXV� RU� FKURQLF� GHJHQHUDWLYH�
GLVDEOLQJ�� RU� OLIH� WKUHDWHQLQJ�GLVHDVH�RU� FRQGLWLRQ� DQG� WKH� HQUROOHH¶V� SULPDU\� FDUH� SK\VLFLDQ�� LQ
FRQVXOWDWLRQ�ZLWK� WKH� VSHFLDOLVW��KDV�GHWHUPLQHG� WKDW� WKH�GLVHDVH�RU� FRQGLWLRQ� UHTXLUHV� RQJRLQJ
VSHFLDOW\�FDUH���7KH�H[WHQGHG�RU�VWDQGLQJ�UHIHUUDO�PD\�EH� IRU����PRQWKV�DQG�PXVW�EH�XQGHU�D
WUHDWPHQW�SODQ�FRRUGLQDWHG�ZLWK�WKH�LQVXUHU��LQ�FRQVXOWDWLRQ�ZLWK�WKH�SULPDU\�FDUH�SK\VLFLDQ��WKH
VSHFLDOLVW��DQG�WKH�HQUROOHH�RU�WKH�HQUROOHH¶V�UHSUHVHQWDWLYH�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�KHDOWK�EHQHILW�SODQV�LVVXHG�RU
UHQHZHG�RQ�RU�DIWHU�WKDW�GDWH����/-�
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3UHVFULSWLRQ�'UXJ�)RUPXODULHV

6�/������������6%������JHQHUDOO\�UHTXLUHV�KHDOWK�EHQHILW�SODQV�WR�FRYHU�³QRQIRUPXODU\´
GUXJV�DQG�GHYLFHV�ZKHQ�WKH\�DUH�PHGLFDOO\�QHFHVVDU\��$�GUXJ�IRUPXODU\� LV�D� OLVW�RI�PHGLFDWLRQV
DQG�SUHVFULSWLRQ�GHYLFHV�WKDW�DUH�DSSURYHG�IRU�XVH�E\�DQ�LQVXUHU��³&ORVHG�IRUPXODULHV´�UHSUHVHQW
H[FOXVLYH�OLVWV���,I�D�GUXJ�RU�GHYLFH�GRHV�QRW�DSSHDU�RQ�D�³FORVHG�IRUPXODU\´�DQ�LQVXUHU�ZLOO�QRW��DV
D�JHQHUDO�UXOH��FRYHU�LWV�XVDJH�

7KLV� DFW� FKDQJHV� WKDW� UXOH� E\� UHTXLULQJ� LQVXUHUV� DQG� KHDOWK� SODQV� WR� HVWDEOLVK� DQG
PDLQWDLQ�³H[SHGLWLRXV´�SURFHGXUHV�WKDW�DOORZ�HQUROOHHV�WR�REWDLQ�FRYHUDJH�IRU�QRQIRUPXODU\�GUXJV
RU� GHYLFHV� ZKHQ� WKHLU� SDUWLFLSDWLQJ� SK\VLFLDQ� GHWHUPLQHV� WKDW� WKH� GUXJ� RU� GHYLFH� LV� PHGLFDOO\
QHFHVVDU\���,Q�RUGHU�WR�TXDOLI\�IRU�FRYHUDJH�XQGHU�WKLV�SURYLVLRQ�WKH�IROORZLQJ�FRQGLWLRQV�PXVW�EH
PHW�

½ 7KH�LQVXUHU�PXVW�PDLQWDLQ�DW�OHDVW�RQH�FORVHG�IRUPXODU\�
½ 7KH�SDUWLFLSDWLQJ�SK\VLFLDQ�PXVW�QRWLI\�WKH�LQVXUHU�WKDW�WKH�IRUPXODU\�DOWHUQDWLYHV�DUH

HLWKHU� LQHIIHFWLYH� LQ� WKH� WUHDWPHQW� RI� WKH� HQUROOHH¶V� FRQGLWLRQ� RU� DUH� UHDVRQDEO\
H[SHFWHG�E\�WKH�SK\VLFLDQ�WR�FDXVH�D�KDUPIXO�RU�DGYHUVH�UHDFWLRQ�

½ ,I�FRYHUDJH�LV�EHLQJ�VRXJKW�IRU�D�SUHVFULSWLRQ�GUXJ��WKH�SDUWLFLSDWLQJ�SK\VLFLDQ�PXVW
DOVR�QRWLI\� WKH� LQVXUHU� WKDW� WKH�GUXJ� LV� SUHVFULEHG� LQ� DFFRUGDQFH�ZLWK� WKH� LQVXUHU¶V
DSSOLFDEOH�FOLQLFDO�SURWRFROV�RU�KDV�EHHQ�DSSURYHG�DV�DQ�H[FHSWLRQ�WR�WKRVH�SURWRFROV
SXUVXDQW�WR�WKH�LQVXUHU¶V�H[FHSWLRQ�SURFHGXUH�

7KH�DFW�DOVR�SURKLELWV�LQVXUHUV�IURP�YRLGLQJ�RU�UHIXVLQJ�WR�UHQHZ�D�SURVFULELQJ�SURYLGHU¶V�FRQWUDFW
EHFDXVH�WKH�SURYLGHU�SUHVFULEHG�QRQIRUPXODU\�GUXJV�WKDW�ZHUH�PHGLFDOO\�QHFHVVDU\�LQ�DFFRUGDQFH
ZLWK�WKH�DFW�

7KLV� DFW� DSSOLHV� WR� KHDOWK� SODQV� RIIHUHG� E\� LQVXUHUV�� VHUYLFH� FRUSRUDWLRQV�� +02V�� DQG
PXOWLSOH� HPSOR\HU� ZHOIDUH� DUUDQJHPHQWV�� � ,W� GRHV� QRW� DSSO\� WR� VSHFLDOL]HG� KHDOWK� LQVXUDQFH
SROLFLHV� VXFK� DV� GLVDELOLW\� LQFRPH� LQVXUDQFH�� DFFLGHQW� LQVXUDQFH�� VSHFLILHG� GLVHDVH� SROLFLHV�� DQG
KRVSLWDO�LQGHPQLW\�SROLFLHV�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�KHDOWK�EHQHILW�SODQV�LVVXHG�RU
UHQHZHG�RQ�RU�DIWHU�WKDW�GDWH����(5�

8WLOL]DWLRQ�5HYLHZ�E\�1RUWK�&DUROLQD�'RFWRUV

6�/������������6%������SURYLGHV�WKDW�EHJLQQLQJ�-DQXDU\����������PHGLFDO�GRFWRUV�PXVW
EH�SK\VLFLDQV� OLFHQVHG� LQ�1RUWK� &DUROLQD� LI� WKH\� DUH� LQYROYHG� LQ� DQ\� RI� WKH� IROORZLQJ� XWLOL]DWLRQ
UHYLHZ�SURFHGXUHV�ZLWK�UHVSHFW�WR�D�FODLP�RU�FRYHUDJH�XQGHU�D�PDQDJHG�FDUH�SODQ�

½ 7KH�HYDOXDWLRQ�RI�WKH�FOLQLFDO�DSSURSULDWHQHVV�RI�D�GHQLDO�RI�FHUWLILFDWLRQ�RI�WUHDWPHQW�
½ 7KH�UHFRQVLGHUDWLRQ�RI�WKDW�GHQLDO�DW�DQ�LQIRUPDO�UHYLHZ�OHYHO�
½ 7KH�HYDOXDWLRQ�RI�DQ�DSSHDO�RI�WKH�GHQLDO�
½ 7KH�H[SHGLWHG�UHYLHZ�RI�WKDW�GHQLDO�
7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������/-�

3URSHUW\�$QG�&DVXDOW\�,QVXUDQFH

-8$�5HDXWKRUL]DWLRQ

6�/������������+%������UH�DXWKRUL]HV�WKH�&RPPLVVLRQHU�RI�,QVXUDQFH�WR�HVWDEOLVK�³-8$V´�
$�-8$��RU�³MRLQW�XQGHUZULWLQJ�DVVRFLDWLRQ´�LV�D�SODQ�XQGHU�ZKLFK�WKH�&RPPLVVLRQHU��XSRQ�ILQGLQJ
WKDW�D�SDUWLFXODU� W\SH�RI�SURSHUW\�RU�FDVXDOW\� LQVXUDQFH�FRYHUDJH� LV�QRW� UHDGLO\�DYDLODEOH� LQ� WKH
PDUNHW��RUGHUV�LQVXUHUV�WR�SRRO�WRJHWKHU�WR�SURYLGH�WKH�FRYHUDJH�WR�WKRVH�ZKR�FDQQRW�REWDLQ�LW�LQ
WKH�PDUNHW���([FHSW�IRU�D�ODSVH�IURP������WR�������WKH�&RPPLVVLRQHU�KDV�KDG�WKLV�DXWKRULW\�VLQFH
������EXW�KDV�QHYHU�KDG�WR�XVH�LW�
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7KH� UDWHV� FKDUJHG� E\� D� -8$�PXVW� EH� FDOFXODWHG� RQ� DQ� DFWXDULDOO\�VRXQG� EDVLV�� � $V� D
UHVXOW��WKH�UDWH�SDLG�E\�D�SROLF\KROGHU�LQ�D�-8$�ZRXOG�W\SLFDOO\�EH�KLJKHU�WKDQ�WKH�UDWH�SDLG�LQ�WKH
SULYDWH�LQVXUDQFH�PDUNHW�IRU�WKH�VDPH�FRYHUDJH��7KLV�LV�EHFDXVH�-8$V�W\SLFDOO\�FRQVLVW�RI�KLJKHU
ULVNV���7KH�&RPPLVVLRQHU¶V�-8$�DXWKRULW\�H[SLUHV�-XO\���������

5DWH�&DS���,Q������� WKH�*HQHUDO�$VVHPEO\�DXWKRUL]HG�WKH�%HDFK�3ODQ�WR�EHJLQ�ZULWLQJ
³ZLQG�RQO\´�SROLFLHV�LQ�WKH����FRXQW\�FRDVWDO�DUHD���7KLV�ZDV�GHVLJQHG�WR�HQFRXUDJH�LQVXUHUV�WR
ZULWH�PRUH�KRPHRZQHUV�SROLFLHV�LQ�WKH�FRDVWDO�DUHD�E\�DOORZLQJ�WKHP�WR�GURS�WKH�ZLQG�FRYHUDJH�
7KH�%HDFK�3ODQ�ZRXOG�WKHQ�SLFN�XS�WKH�ZLQG�FRYHUDJH���+RZHYHU��WKH�%HDFK�3ODQ¶V�UDWHV�IRU�ZLQG
FRYHUDJH��ZKHQ�FRPELQHG�ZLWK�WKH�FRVW�RI�WKH�UHPDLQLQJ�FRYHUDJHV�ZULWWHQ�E\�WKH� LQVXUHU��DUH
W\SLFDOO\�KLJKHU�WKDQ�ZKDW�WKH�SROLF\KROGHU�ZRXOG�KDYH�SDLG�KDG�WKH�SROLF\KROGHU�REWDLQHG�DOO�WKH
FRYHUDJH� IURP� WKH� LQVXUHU�� � 7R� RIIVHW� WKLV� DQG� WR� GLVFRXUDJH� LQVXUHUV� IURP�GURSSLQJ� WKH�ZLQG
FRYHUDJH�RI�WKHLU�H[LVWLQJ�SROLF\KROGHUV��D�FDS�ZDV�SODFHG�RQ�WKH�UDWH�WKDW�PD\�EH�FKDUJHG�E\�WKH
%HDFK�3ODQ� IRU� WKH�ZLQG�FRYHUDJH�� �7KLV� FDS�DSSOLHG�RQO\� WR� WKH�%HDFK�3ODQ�ZLQG�RQO\�SROLFLHV
ZULWWHQ�LQ�WKH�PDLQODQG�FRDVWDO�DUHD���7KH�FDS�GLG�QRW�DSSO\�WR�ZLQG�RQO\�SROLFLHV�ZULWWHQ�E\�WKH
%HDFK�3ODQ�RQ� WKH�EHDFKHV�� �7KH� UDWH�FDS�DOVR�GLG� QRW�SURWHFW� WKH�DIIHFWHG�KRPHRZQHUV� IURP
JHQHUDO�UDWH�LQFUHDVHV��LQFUHDVHV�LQ�WKH�DSSURYHG�ZLQG�UDWH�FKDUJHG�E\�WKH�%HDFK�3ODQ��RU�ORVV�RI
SUHPLXP�GLVFRXQWV�RIIHUHG�E\�LQVXUHUV���7KH�UDWH�FDS�ZDV�VHW�WR�H[SLUH�'HFHPEHU�����������EXW
WKLV�DFW�H[WHQGV�WKH�FDS�IRU�DQ�DGGLWLRQDO���\HDUV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������/-�

,QFUHDVH�$XWR�,QVXUDQFH�&RYHUDJH

6�/�� ��������� �6%� ����� UDLVHV� WKH� VWDWXWRU\� PLQLPXP� OHYHOV� RI� ILQDQFLDO� UHVSRQVLELOLW\
QHFHVVDU\�WR�GULYH�PRVW�PRWRU�YHKLFOHV�RQ�WKH�6WDWH¶V�URDGV���7KHVH�PLQLPXP�OHYHOV�DUH�UDLVHG�DV
IROORZV�

½ )URP���������WR���������IRU�WKH�GHDWK�RU�LQMXU\�RI�RQH�SHUVRQ�
½ )URP���������WR���������IRU�WKH�GHDWK�RU�LQMXU\�RI�WZR�RU�PRUH�SHUVRQV�
½ )URP���������WR���������IRU�SURSHUW\�GDPDJH�
8QGHU�1RUWK�&DUROLQD�ODZ��GULYHUV�DUH�UHTXLUHG�WR�SURYLGH�SURRI�RI�ILQDQFLDO�UHVSRQVLELOLW\�

:LWKRXW�VXFK�SURRI��D�GULYHU�ZKR�RZQV�D�PRWRU�YHKLFOH�FDQQRW�REWDLQ�D�GULYHU¶V�OLFHQVH��UHJLVWHU
WKH�YHKLFOH��RU�JHW� WKHLU� OLFHQVH� UHVWRUHG�DIWHU� LW�KDV�EHHQ�VXVSHQGHG�RU� UHYRNHG�� �2QH�ZD\� WR
VKRZ� SURRI� RI� ILQDQFLDO� UHVSRQVLELOLW\� LV� WR� SXUFKDVH� OLDELOLW\� LQVXUDQFH� WKDW� FRQIRUPV� WR� WKH
VWDWXWRU\�PLQLPXP�OHYHOV�RI�UHTXLUHG�ILQDQFLDO�UHVSRQVLELOLW\�

7KH�DFW�EHFRPHV�HIIHFWLYH�-XO\������������(5�

&UHGLW�&DUG�3D\PHQW�RI�,QVXUDQFH

6�/������������6%������DOORZV�FUHGLW�FDUGV�WR�EH�XVHG�IRU�WKH�SD\PHQW�RI�SUHPLXPV�RQ
LQVXUDQFH�SROLFLHV���,Q�WKH�SDVW��WKH�ODZ�KDG�SURKLELWHG�WKH�XVH�RI�FUHGLW�FDUGV�WR�SD\�LQVXUDQFH
SUHPLXPV�H[FHSW�LQ�WKUHH�LQVWDQFHV��SD\PHQW�RI�SUHPLXP�RQ�WUDYHO�DFFLGHQW�LQVXUDQFH��LQFOXGLQJ
DLUOLQH�IOLJKW�LQVXUDQFH��SD\PHQW�RI�SUHPLXP�RQ�FUHGLW�FDUG�EDODQFH�FUHGLW�LQVXUDQFH��ZKLFK�LV�D
VSHFLDOL]HG�W\SH�RI�FUHGLW�LQVXUDQFH��DQG�SD\PHQW�RI�SUHPLXP�RQ�DQ\�RWKHU�W\SH�RI�LQVXUDQFH�LI
WKH�FUHGLW�FDUG�IDFLOLW\�LV�RSHUDWHG�E\�D�1RUWK�&DUROLQD�EDQN�DQG�DOO�RI�WKH�FUHGLW�FDUG�UHFRUGV�DUH
PDLQWDLQHG�LQ�1RUWK�&DUROLQD���0RVW�EDQNV¶�FUHGLW�FDUG�IDFLOLWLHV�DUH�ORFDWHG�LQ�RWKHU�VWDWHV��OHDYLQJ
IHZ��LI�DQ\��EDQNV�LQ�1RUWK�&DUROLQD�TXDOLILHG�WR�DFFHSW�FUHGLW�FDUG�SD\PHQWV�WKURXJK�WKHLU�FUHGLW
FDUG�IDFLOLWLHV�

8QGHU�WKLV�DFW��WKH�LQVXUHU�LV�QRW�UHTXLUHG�WR�DFFHSW�FUHGLW�FDUG�SD\PHQWV��EXW�LI�LW�GRHV��LW
PXVW�PDNH�SD\PHQW� E\� FUHGLW� FDUG� DYDLODEOH� WR� DOO� SHUVRQV�� �+RZHYHU�� OLNH� DQ\�PHUFKDQW�� WKH
LQVXUHU�FDQ�GHWHUPLQH�ZKLFK�FDUGV�LW�ZLOO�DFFHSW���7KH�DFW�VSHFLILHV�WKDW�WKH�LQVXUDQFH�FRPSDQ\�
QRW� WKH� DJHQW�� PXVW� EHDU� WKH� VHUYLFH� FKDUJH� LPSRVHG� E\� WKH� FUHGLW� FDUG� FRPSDQ\� IRU� HDFK
WUDQVDFWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�
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:RUNHUV¶�&RPSHQVDWLRQ�,QVXUDQFH

:RUNHUV¶�&RPSHQVDWLRQ�/LHQV�$JDLQVW�7KLUG�3DUW\�5HFRYHULHV

6�/������������+%������FKDQJHV� WKH� ODZ�FRQFHUQLQJ�HPSOR\HU� OLHQV�DJDLQVW� WKLUG�SDUW\
SD\PHQWV� WR� HPSOR\HHV� ZKR� UHFHLYHG� ZRUNHUV¶� FRPSHQVDWLRQ� EHQHILWV�� � 3ULRU� ODZ� DOORZHG� WKH
UHVLGHQW�VXSHULRU�FRXUW�MXGJH��XSRQ�DSSOLFDWLRQ�RI�D�SDUW\��WR�UHGXFH�WKH�DPRXQW�RI�DQ�HPSOR\HU¶V
OLHQ�DJDLQVW� WKH� IXQGV� UHFRYHUHG�E\�DQ�HPSOR\HH� IURP�D� WKLUG�SDUW\�� �7KH�DPRXQW�E\�ZKLFK� LW
FRXOG�EH�UHGXFHG�ZDV�ZLWKLQ�WKH�MXGJH¶V�GLVFUHWLRQ��EXW�WKH�MXGJH�FRXOG�UHGXFH�WKH�OLHQ�RQO\�LI�WKH
MXGJPHQW�DJDLQVW�WKH�WKLUG�SDUW\�ZDV�OHVV�WKDQ�WKH�OLHQ�RU�WKH�HPSOR\HH�DQG�WKLUG�SDUW\�VHWWOHG
WKH�FDVH�

7KLV�DFW�PDNHV�WKH�IROORZLQJ�FKDQJHV�LQ�WKH�ODZ�RQ�WKLUG�SDUW\�OLHQV�
½ 7KH�UHVLGHQW�VXSHULRU�FRXUW�MXGJH�PD\�UHGXFH�WKH�HPSOR\HU¶V� OLHQ��XSRQ�DSSOLFDWLRQ

RI�D�SDUW\��UHJDUGOHVV�RI�ZKHWKHU�WKH�MXGJPHQW� LV�PRUH�RU� OHVV�WKDQ�WKH�DPRXQW�RI
WKH�OLHQ���$Q�HPSOR\HH�RIWHQ�UHFRYHUV�RQO\�D�SRUWLRQ�RI�WKH�DPRXQW�RI�WKH�MXGJPHQW�
8QGHU� WKH� SULRU� ODZ�� D� MXGJPHQW� JUHDWHU� WKDQ� WKH� HPSOR\HU¶V� OLHQ� SUHYHQWHG� WKH
MXGJH� IURP� UHGXFLQJ� WKH� OLHQ�� HYHQ� WKRXJK� WKH� DFWXDO� DPRXQW� WKH� HPSOR\HH
UHFRYHUHG�RU�ZDV�OLNHO\�WR�UHFRYHU�IURP�WKH�WKLUG�SDUW\�ZDV�OHVV�WKDQ�WKH�HPSOR\HU¶V
OLHQ���8QGHU�WKH�QHZ�ODZ��WKH�IDFW�WKDW�WKH�MXGJPHQW�LV�JUHDWHU�WKDQ�WKH�HPSOR\HU¶V
OLHQ�GRHV�QRW�SUHYHQW�WKH�MXGJH�IURP�UHGXFLQJ�WKH�OLHQ�

½ /DQJXDJH�KDV�EHHQ�DGGHG�WR�WKH�ODZ�WR�SURYLGH�WKDW�WKH�MXGJH�PD\�FRQVLGHU�DFFUXHG
RU� SURVSHFWLYH� ZRUNHUV¶� FRPSHQVDWLRQ� EHQHILWV� LQ� GHFLGLQJ� RQ� WKH� DPRXQW� RI� WKH
HPSOR\HU¶V�OLHQ�

½ 7KH�H[LVWLQJ�ODZ�JDYH�WKH�MXGJH�GLVFUHWLRQ��ZLWK�OLWWOH�VWDWXWRU\�JXLGDQFH��LQ�GHFLGLQJ
ZKHWKHU�WR�UHGXFH�DQG�WR�ZKDW�H[WHQW�LW�ZRXOG�UHGXFH�DQ�HPSOR\HU¶V�OLHQ���7KH�QHZ
ODZ�VSHOOV�RXW�WKH�IROORZLQJ�IDFWRUV�IRU�WKH�MXGJH�WR�FRQVLGHU�
½ 7KH�DQWLFLSDWHG�DPRXQW�RI�SURVSHFWLYH� FRPSHQVDWLRQ� WKH� HPSOR\HU� RU�ZRUNHUV


FRPSHQVDWLRQ�FDUULHU�LV�OLNHO\�WR�SD\�WR�WKH�HPSOR\HH�LQ�WKH�IXWXUH�
½ 7KH�QHW�UHFRYHU\�WR�SODLQWLII�
½ 7KH�OLNHOLKRRG�RI�WKH�SODLQWLII�SUHYDLOLQJ�DW�WULDO�RU�RQ�DSSHDO�
½ 7KH�QHHG�IRU�ILQDOLW\�LQ�WKH�OLWLJDWLRQ�
½ $Q\� RWKHU� IDFWRUV� WKH� FRXUW� GHHPV� MXVW� DQG� UHDVRQDEOH� LQ� GHWHUPLQLQJ� WKH

DSSURSULDWH�DPRXQW�RI�WKH�HPSOR\HU
V�OLHQ�
7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�����������DQG�DSSOLHV�WR�MXGJPHQWV�HQWHUHG�DJDLQVW�DQG

VHWWOHPHQWV�HQWHUHG�LQWR�ZLWK�WKLUG�SDUWLHV�RQ�RU�DIWHU�WKDW�GDWH����/-�

:RUNHUV�&RPS��$QG�8,0�,QVXUDQFH

6�/������������+%������DPHQGV�WKH�0RWRU�9HKLFOH�6DIHW\�DQG�)LQDQFLDO�5HVSRQVLELOLW\�$FW
E\� SURYLGLQJ� WKDW� ZKHQ� D� ZRUNHU� LV� LQMXUHG� LQ� D� PRWRU� YHKLFOH� DFFLGHQW� DQG� XQLQVXUHG� RU
XQGHULQVXUHG�FRYHUDJH�LV�DYDLODEOH��WKDW�FRYHUDJH�PXVW�LQVXUH�DQ\�ORVVHV�QRW�FRYHUHG�E\�ZRUNHUV¶
FRPSHQVDWLRQ�DV�ZHOO�DV�WKH�HPSOR\HU¶V�VXEURJDWLRQ�OLHQ�

3ULRU� WR� WKH� SDVVDJH� RI� WKLV� OHJLVODWLRQ�� LI� D� ZRUNHU� ZDV� LQMXUHG� RQ� WKH� MRE� LQ� DQ
DXWRPRELOH�DFFLGHQW� IRU�ZKLFK�XQLQVXUHG�RU�XQGHULQVXUHG�PRWRULVW�FRYHUDJH�ZDV�DYDLODEOH�� WZR
WKLQJV�ZRXOG�KDSSHQ�

½ 7KH� XQLQVXUHG� RU� XQGHULQVXUHG� FRYHUDJH� ZDV� UHGXFHG� E\� WKH� DPRXQW� RI� ZRUNHUV¶
FRPSHQVDWLRQ�EHQHILWV�WKH�LQMXUHG�ZRUNHU�ZRXOG�UHFHLYH�

½ $Q\�DPRXQW�OHIW�RYHU�DIWHU�WKH�UHGXFWLRQ�ZRXOG�EH�XVHG�WR�SD\�EDFN�WKH�HPSOR\HU��RU
LQVXUHU��IRU�WKH�ZRUNHUV¶�FRPSHQVDWLRQ�EHQHILWV�LW�SURYLGHG�

:LWK� WKH�SDVVDJH�RI� WKLV� OHJLVODWLRQ�� LI�D�ZRUNHU� LV� LQMXUHG�RQ� WKH� MRE� LQ�DQ�DXWRPRELOH
DFFLGHQW�IRU�ZKLFK�XQLQVXUHG�RU�XQGHULQVXUHG�FRYHUDJH�LV�DYDLODEOH��DQG�WKH�ZRUNHU�FROOHFWV�DQ\



&KDSWHU����,QVXUDQFH

���

PRQH\� IURP� WKDW� FRYHUDJH�� WKH� ZRUNHU� PXVW� VWLOO� SD\� EDFN� WKH� HPSOR\HU� �RU� LQVXUHU�� IRU� WKH
ZRUNHUV¶�FRPSHQVDWLRQ�EHQHILWV��+RZHYHU��WKH�DPRXQW�WKH�ZRUNHU�FROOHFWV�IURP�WKH�XQLQVXUHG�RU
XQGHULQVXUHG� FRYHUDJH� ZLOO� QR� ORQJHU� EH� UHGXFHG� E\� WKH� DPRXQW� RI� ZRUNHUV¶� FRPSHQVDWLRQ
EHQHILWV�UHFHLYHG���,Q�DGGLWLRQ��WKH�OHJLVODWLRQ�DOVR�SURYLGHV�WKDW�LW�FDQQRW�EH�FRQVWUXHG�WR�UHTXLUH
WKDW�FRYHUDJH�H[FHHG�WKH�DSSOLFDEOH�XQLQVXUHG�RU�XQGHULQVXUHG�SROLF\�OLPLWV��DQG�IXUWKHU�SURYLGHV
WKDW�D�ZRUNHU�FDQQRW�UHFRYHU�IRU�DQ\�GDPDJHV�WKDW�ZHUH�DOUHDG\�SDLG�E\�ZRUNHUV¶�FRPSHQVDWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�SROLFLHV�LVVXHG�RU�UHQHZHG�RQ
RU�DIWHU�WKDW�GDWH����(5�

:RUNHUV¶�&RPSHQVDWLRQ�$)&�<HDUV

6�/������������6%��������6HH�(PSOR\PHQW�

0LVFHOODQHRXV

7HFKQLFDO�&KDQJHV

6�/������������+%�������DV�DPHQGHG�E\�6�/������������6HF�����D���6%������6HF�����D��
PDNHV�QXPHURXV�WHFKQLFDO�FKDQJHV�WR�WKH�LQVXUDQFH�ODZV�DQG�LQVXUDQFH�UHODWHG�ODZV�

7KH�IROORZLQJ�VWDWXWHV�DUH�UHSHDOHG�
½ *�6�� ���������� ZKLFK� SURYLGHV� IRU� UHYRFDWLRQ� RI� DQ� LQVXUHU¶V� OLFHQVH� IRU� YLRODWLQJ

FHUWDLQ� ODZV�� � 7KHUH� LV� DQRWKHU� SURYLVLRQ� RI� WKH� ODZ� WKDW� DOUHDG\� SURYLGHV� IRU
VXVSHQVLRQ�RU�UHYRFDWLRQ�RI�DQ�LQVXUHU¶V�OLFHQVH�IRU�YLRODWLQJ�DQ\�DSSOLFDEOH�ODZ�

½ *�6�� ��������� ZKLFK� UHIHUV� WR� XQGHUZULWLQJ� DJHQFLHV� FRQVLVWLQJ� RI� WZR� RU� PRUH
LQVXUHUV� GRLQJ� RQO\� UHLQVXUDQFH� EXVLQHVV� LQ� WKLV� 6WDWH�� � 7KLV� VWDWXWH�ZDV� RULJLQDOO\
HQDFWHG� LQ� ������ � $FFRUGLQJ� WR� WKH� 'HSDUWPHQW� RI� ,QVXUDQFH�� WKHUH� DUH� QR� VXFK
HQWLWLHV�

½ *�6������������ZKLFK�SURYLGHV�WKDW�DSSHDOV�E\�EDLO�ERQGVPHQ�DQG�UXQQHUV�RI�GHQLDOV�
VXVSHQVLRQ��RU�UHYRFDWLRQ�RI�WKHLU�OLFHQVHV�DUH�JRYHUQHG�E\�WKH�DSSHDOV�SURFHGXUHV�RI
WKH�$GPLQLVWUDWLYH�3URFHGXUHV�$FW���:LWK�*�6�����������UHSHDOHG��WKHVH�DSSHDOV�ZLOO
FRPH�XQGHU�WKH�JHQHUDO�LQVXUDQFH�DSSHDOV�VWDWXWH��*�6�����������

5HODWHG�FRQIRUPLQJ�FKDQJHV�WR�RWKHU�VWDWXWHV�DUH�DOVR�PDGH�
½ 7KH�6WDWH�)LUH�DQG�5HVFXH�&RPPLVVLRQ�SURYLGHV�ZRUNHUV¶�FRPSHQVDWLRQ�FRYHUDJH�IRU

YROXQWHHU�ILUH�GHSDUWPHQWV�DQG�UHVFXH�XQLWV�WKDW�ZLVK�WR�SDUWLFLSDWH���7KH�PRQH\�WR
SD\� WKH� SUHPLXPV� IRU� WKLV� FRYHUDJH� FRPHV� IURP� D� FRPELQDWLRQ� RI� 6WDWH
DSSURSULDWLRQV�DQG� FRQWULEXWLRQV�E\� WKH�SDUWLFLSDWLQJ� XQLWV�� � 7KH� DFW� HOLPLQDWHV� WKH
SURKLELWLRQ� RQ� D� XQLW� JHWWLQJ� FRYHUDJH� IRU� D� SDUWLFXODU� \HDU� LI� LW� IDLOV� WR� PDNH� LWV
FRQWULEXWLRQ�E\�-XO\��VW�

½ 5HIHUHQFHV� WR� ³FRQWLQXLQJ� FDUH� UHWLUHPHQW� FRPPXQLWLHV´�DUH� FKDQJHG� WR� ³IDFLOLWLHV�´
7KH� WHUP� ³IDFLOLW\´� LV� DOUHDG\� GHILQHG� LQ� $UWLFOH� ��� RI� &KDSWHU� ��� DV� D� IDFLOLW\� WKDW
SURYLGHV�FRQWLQXLQJ�FDUH�

½ 7KH�1RUWK�&DUROLQD�5DWH�%XUHDX�LV�DOORZHG�WR�ILOH�LWV�ZRUNHUV¶�FRPSHQVDWLRQ�ILOLQJ��LI
DQ\�� ODWHU� LQ� WKH� \HDU� WKDQ�6HSWHPEHU��VW��ZLWK� WKH�&RPPLVVLRQHU¶V�DSSURYDO�� � 7KH
ODQJXDJH� FRQFHUQLQJ� UDWH� GHYLDWLRQV� LV� UHYLVHG� WR� UHTXLUH� WKDW� WKH\� EH� EDVHG� RQ
VRXQG�DFWXDULDO�SULQFLSOHV�� � 9DULRXV�PLQRU� FRQIRUPLQJ� FKDQJHV� FRQFHUQLQJ�ZRUNHUV¶
FRPSHQVDWLRQ�LQVXUDQFH�DUH�PDGH�

½ /DQJXDJH� LV� UHVWRUHG� WR� WKH� ODZ� WR� SURYLGH� WKDW� ODWH� HQUROOHHV� LQ� VPDOO� HPSOR\HU
JURXS� KHDOWK� SODQV� �SODQV� RIIHUHG� E\� HPSOR\HUV� ZLWK� ��� RU� IHZHU� HPSOR\HHV�� DUH
VXEMHFW�WR�SUH�H[LVWLQJ�FRQGLWLRQ�OLPLWDWLRQV�IRU�XS�WR����PRQWKV���7KH�DFW�LV�GHVLJQHG
WR�HOLPLQDWH�SRWHQWLDO�FRQFHUQV�WKDW�ODWH�HQUROOHHV�FRXOG�EH�FRPSOHWHO\�H[FOXGHG�IURP
FRYHUDJH���7KH�ODQJXDJH�DGGHG�ZDV�LQ�WKH�6PDOO�(PSOR\HU�*URXS�5HIRUP�ODZ�SULRU�WR
����� DQG� ZDV� LQDGYHUWHQWO\� UHSHDOHG� GXULQJ� WKH� PDMRU� UHZULWH� RI� WKH� KHDOWK
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LQVXUDQFH�ODZV�LQ��������7KH�LQWHQW�RI�WKH������UHZULWH�ZDV�WR�OHDYH�DOO�RI�WKH�WKHQ
H[LVWLQJ�SURWHFWLRQV�IRU�HPSOR\HH�LQVXUDQFH�LQ�SODFH�H[FHSW�WR�WKH�H[WHQW�QHFHVVDU\
WR�FRPSO\�ZLWK�IHGHUDO�ODZ�

½ $�SURYLVLRQ�LV�DGGHG�WR�PDNH�FOHDU�WKDW�WKH�OLPLWHG�PHQWDO�SDULW\�SURYLVLRQV�WKDW�ZHUH
HQDFWHG�LQ������RQO\�DSSO\�WR�WUXH�JURXS�KHDOWK�LQVXUDQFH�SROLFLHV��QRW�RWKHU�W\SHV�RI
VSHFLDO�KHDOWK�SROLFLHV�VXFK�DV�GLVDELOLW\�LQFRPH�LQVXUDQFH�RU�FDQFHU�SROLFLHV�

½ $�SURYLVLRQ�LV�DGGHG�WR�PDNH�FOHDU�WKDW�WZR�W\SHV�RI�SODQV�±�WKH�EDVLF�DQG�VWDQGDUG
SODQV� ±� LVVXHG� E\� LQVXUDQFH� FRPSDQLHV� WR� VHOI�HPSOR\HG� LQGLYLGXDOV� ZLOO� UHPDLQ
JXDUDQWHHG�LVVXH�SODQV�

½ 7KH� GHILQLWLRQ� RI� DQ� ³HOLJLEOH� LQGLYLGXDO´�� ZKLFK� GHWHUPLQHV� ZKHQ� LQGLYLGXDOV� DUH
HOLJLEOH�IRU�JXDUDQWHHG�LVVXDQFH�RI�LQGLYLGXDO�KHDOWK�LQVXUDQFH�FRYHUDJH��LV�FRUUHFWHG�

½ $� ³VDYLQJV´� FODXVH� WKDW� HQVXUHG� WKDW� WKH� ����� OHJLVODWLYH� UHZULWH� RI�PDQDJHG� FDUH
ODZV�GLG�QRW�UHSHDO�H[LVWLQJ�'HSDUWPHQW�RI�,QVXUDQFH�UXOHV�RQ�FRPPHUFLDO�LQVXUDQFH
FRPSDQ\�332�SODQV�LV�DPHQGHG�WR�DOVR�HQVXUH�WKDW�WKH�H[LVWLQJ�VHUYLFH�FRUSRUDWLRQ
332�UXOHV�ZHUH�QRW�DIIHFWHG�

½ 7KH�DFW�PDNHV�FOHDU�WKDW�D�EDLO�ERQGVPHQ�UXQQHU�OLFHQVH�KHOG�VLPXOWDQHRXVO\�ZLWK�D
VXUHW\� ERQG� OLFHQVH� LV� FRQVLGHUHG� RQH� OLFHQVH� IRU� SXUSRVHV� RI� GLVFLSOLQDU\� DFWLRQV
LQYROYLQJ�VXVSHQVLRQ��UHYRFDWLRQ��RU�QRQUHQHZDO�RI�WKH�OLFHQVHV�

½ 7KH�UHFHQW�PHUJHU�RI�WKH�&DUROLQDV�$VVRFLDWLRQ�RI�3URIHVVLRQDO�,QVXUDQFH�$JHQWV�ZLWK
WKH�,QGHSHQGHQW�,QVXUDQFH�$JHQWV�RI�1RUWK�&DUROLQD� LV�UHFRJQL]HG��DQG�DSSURSULDWH
FKDQJHV�DUH�PDGH�LQ�VHYHUDO�VWDWXWHV�WKDW�UHIHU�WR�WKRVH�DVVRFLDWLRQV�E\�QDPH�

½ 7KH�RXWGDWHG�WHUP�³ILOLQJ�IDFH´�RI�WKH�SROLF\�LV�UHSODFHG�ZLWK�WKH�PRUH�PRGHUQ�WHUP
³GHFODUDWLRQV�SDJH�´

½ $�VWDWXWRU\�UHIHUHQFH�WR�VHOI�LQVXUHG�JURXS�ZRUNHUV¶�FRPSHQVDWLRQ�IXQGV��QRZ�$UWLFOH
���RI�&KDSWHU�����LV�FRUUHFWHG���7KH�WHUP�³LQVXUHU´�XQGHU�WKH�LQVXUDQFH�UHKDELOLWDWLRQ
DQG� OLTXLGDWLRQ� ODZ� LV� UHGHILQHG� WR� SLFN� XS� HQWLWLHV� WKDW�ZHUH� FRQGXFWLQJ� LQVXUDQFH
EXVLQHVV�XQODZIXOO\�ZLWKRXW�D�OLFHQVH�DQG�HPSOR\HUV�WKDW�LQGLYLGXDOO\�VHOI�LQVXUH�WKHLU
ZRUNHUV¶�FRPSHQVDWLRQ�OLDELOLW\�

½ 7KH�OLVW�RI����WUDIILF�RIIHQVHV�IRU�ZKLFK�IDFLOLW\�UHFRXSPHQW�VXUFKDUJHV�DUH�DXWKRUL]HG
LV�UHSHDOHG�EHFDXVH�WKH\�DUH�QR�ORQJHU�QHFHVVDU\�

½ $� FRQIRUPLQJ� FKDQJH� WR� WKH� GHILQLWLRQ� RI� ³PRWRU� YHKLFOH� LQVXUDQFH´� LQ� WKH
5HLQVXUDQFH�)DFLOLW\�ODZV�LV�PDGH�WR�LQFOXGH�³XQGHULQVXUHG�PRWRULVW�FRYHUDJH�´

½ 7KH�ODZ�JRYHUQLQJ�WKH�W\SHV�RI�DXWR�LQVXUDQFH�FRYHUDJHV�DQG�WKH�DPRXQWV�RI�WKRVH
FRYHUDJHV�WKDW�DQ�LQVXUHU�FDQ�FHGH�WR�WKH�5HLQVXUDQFH�)DFLOLW\�LV�DPHQGHG�WR�UHIOHFW
ZKDW�LV�FXUUHQWO\�EHLQJ�FHGHG�

½ 2XWGDWHG� ODQJXDJH� DERXW� WKH� LQLWLDO� ������� JRYHUQLQJ� ERDUG� RI� WKH� 5HLQVXUDQFH
)DFLOLW\� LV� UHSHDOHG�� � 7KH� ODQJXDJH� LV� DOVR� DPHQGHG� WR� UHIOHFW� WKH� LQFUHDVH� LQ� WKH
TXRUXP� RI� WKH� ERDUG� IURP� ILYH� WR� VHYHQ�PHPEHUV�� WKH� LQFUHDVH� LQ� WKH� QXPEHU� RI
PHPEHUV�UHTXLUHG�WR�FDOO�D�VSHFLDO�PHHWLQJ��DQG�WR�DOORZ�WKH�FKDLU� WR� VHUYH�XQWLO�D
VXFFHVVRU�FKDLU�LV�HOHFWHG�DQG�TXDOLILHG�

½ 5HIHUHQFHV� WR� ³FHUWLILFDWHV� RI� DXWKRULW\´� DUH� FKDQJHG� WR� WKH� PRUH� PRGHUQ� WHUP
³OLFHQVHV´�

½ &URVV�UHIHUHQFHV�WR�WKH�LQVXUDQFH�FRPSDQ\�H[DPLQDWLRQ�ODZV�DUH�XSGDWHG�WR�UHIOHFW
WKH� ����� DPHQGPHQWV� WKDW� JRYHUQ� ZKHQ� LQVXUHUV� FDQ� EH� DVVHVVHG� WKH� FRVW� RI
H[DPLQDWLRQV�

½ 7KH� H[LVWLQJ� VWDWXWHV� RQ� PRWRU� FOXEV� DUH� UHSHDOHG� DQG� DUH� UHSODFHG� E\� QHDUO\
LGHQWLFDO�SURYLVLRQV�WKDW�KDYH�EHHQ�UHRUJDQL]HG�IRU�FODULW\�

½ 7KH�GHILQLWLRQ�RI�D�³FHUWLILHG�DXGLW´�XQGHU�WKH� ODZV� UHTXLULQJ�VHOI�LQVXUHG�HPSOR\HUV
�ZRUNHUV¶� FRPSHQVDWLRQ�� WR� EH� OLFHQVHG� E\� WKH� &RPPLVVLRQHU� RI� ,QVXUDQFH� DUH
DPHQGHG�

½ 7KH�FULWHULD�IRU�DQ�HPSOR\HU�WR�VHOI�LQVXUH�IRU�ZRUNHUV¶�FRPSHQVDWLRQ�LV�UHGHILQHG�
½ (DFK�VHOI�LQVXUHG�HPSOR\HU�QHHGV�WR�VXEPLW�DQ�DFWXDULDO�UHSRUW�RQ�LWV�ORVVHV�DQG�ORVV

H[SHQVH�UHVHUYHV�RQO\�IRU�LWV�ZRUNHUV¶�FRPSHQVDWLRQ�H[SHULHQFH�LQ�1RUWK�&DUROLQD�
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½ 7KH� DQQXDO� UHTXLUHPHQW� IRU� WKH� VXEPLVVLRQ� RI� D� SD\UROO� UHSRUW� E\� VHOI�LQVXUHG
HPSOR\HUV� WR� WKH� &RPPLVVLRQHU� LV� UHSHDOHG�� � 7KH� UHSRUW� ZLOO� EH� UHTXLUHG� ZKHQ
UHTXHVWHG�E\�WKH�&RPPLVVLRQHU�

7KH� DFW� EHFDPH� HIIHFWLYH� -XQH� ��� ������ H[FHSW� IRU� WKH� SURYLVLRQV� UHODWLQJ� WR�ZRUNHUV¶
FRPSHQVDWLRQ��ZKLFK�EHFRPH�HIIHFWLYH�2FWREHU������������/-�

,QVXUDQFH�3UHPLXP�)LQDQFLQJ

6�/�� ��������� �6%� ����� DPHQGV� WKH� LQVXUDQFH� SUHPLXP� ILQDQFLQJ� ODZV�� SULPDULO\� WR
PRGHUQL]H�DQG�XSGDWH�WKRVH� ODZV�� �7KH�QHZ�SURYLVLRQV�ZLOO�DOORZ� LQVXUDQFH�SUHPLXP�ILQDQFLQJ
FRPSDQLHV�WR�XVH�PLFURILOP��PLFURILFKH��DQG�LPDJLQJ�V\VWHPV�WR�VWRUH�UHFRUGV�WKDW�DUH�UHTXLUHG
WR�EH�NHSW�RQ�ILOH�IRU�LQVSHFWLRQ�E\�WKH�&RPPLVVLRQHU�DQG�WR�QRWLI\�WKH�LQVXUHG�RI�FDQFHOODWLRQ�RI
LWV� LQVXUDQFH� FRQWUDFW� E\� PDLO�� SHUVRQDO� GHOLYHU\�� H�PDLO�� RU� ID[� �H[LVWLQJ� ODZ� UHTXLUHG� PDLO
QRWLILFDWLRQ����7KH�DFW�DOVR�

½ &KDQJHV� WKH� VWDUWLQJ� GDWH� IRU� FDOFXODWLQJ� VHUYLFH� FKDUJHV� ZKHQ� PRUH� WKDQ� RQH
LQVXUDQFH�FRQWUDFW� LV� ILQDQFHG�XQGHU�DQ�DJUHHPHQW��DOWKRXJK�WKH�PD[LPXP�ILQDQFH
FKDUJHV�DQG�VHUYLFH�FKDUJHV�UHPDLQ�XQFKDQJHG�LQ�WKH�ODZ�

½ 5HQGHUV� WKH� LQVXUDQFH� SROLF\� YRLG� LI� WKH� DJHQW� RU� SUHPLXP� ILQDQFLQJ� FRPSDQ\
LQIRUPV� WKH� LQVXUHU� WKDW� WKH� LQLWLDO� GRZQ� SD\PHQW� IRU� WKH� SUHPLXP� KDV� EHHQ
GLVKRQRUHG�

½ 5HTXLUHV� WKH� LQVXUHU� WR� UHWXUQ� XQHDUQHG� SUHPLXPV� WR� WKH� SUHPLXP� ILQDQFLQJ
FRPSDQ\�ZLWKLQ����GD\V�ZKHQ�WKH�LQVXUDQFH�SROLF\�EHLQJ�ILQDQFHG�LV�FDQFHOHG���7KH
LQVXUHU�FDQQRW�RIIVHW�WKH�UHWXUQ�SUHPLXPV�DJDLQVW�RWKHU�GHEWV�WKDW�WKH�LQVXUHG�RZHV
WKH�LQVXUHU�RQ�RWKHU�SROLFLHV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�

,QVXUDQFH�&ODLPV�3D\PHQWV�<HDU�����

6�/�� ��������� �6%� ����� DVVXUHV� WKDW� KHDOWK� FDUH� SURYLGHUV� ZLOO� EH� DEOH� WR� PDLQWDLQ� D
VWHDG\� LQFRPH� VWUHDP� LI� LQVXUHUV�� VHUYLFH� FRUSRUDWLRQV� �LQFOXGLQJ� %OXH� &URVV�� DQG� +HDOWK
0DLQWHQDQFH� 2UJDQL]DWLRQV� �+02V�� DUH� XQDEOH� WR� SURFHVV� FODLPV� GXH� WR� <HDU� ����� UHODWHG
SUREOHPV�

:LWK�WKH�SDVVDJH�RI�WKLV�OHJLVODWLRQ��ZKHQ�D�KHDOWK�LQVXUHU��VHUYLFH�FRUSRUDWLRQ��RU�+02
FDQQRW�SURFHVV�FODLPV�LQ�D�WLPHO\�PDQQHU�GXH�WR�<HDU������UHODWHG�SUREOHPV��LW�PXVW�UHSRUW�WKH
SUREOHP� WR� WKH� &RPPLVVLRQHU� RI� ,QVXUDQFH� �&RPPLVVLRQHU��ZLWKLQ� ILYH� GD\V� RI� OHDUQLQJ� RI� WKH
SUREOHP���7KH�&RPPLVVLRQHU�LV�WKHQ�UHTXLUHG�WR�RUGHU�WKH�LQVXUHU�WR�PDNH�LQWHULP�SD\PHQWV�WR
KHDOWK�FDUH�SURYLGHUV�LI��DIWHU�LQYHVWLJDWLRQ��WKH�&RPPLVVLRQHU�GHWHUPLQHV�WKDW�GXH�WR�<HDU�����
UHODWHG� SUREOHPV� LQ� WKH� LQVXUHU¶V� ³HOHFWURQLF� V\VWHPV´� LW� FDQQRW� PDNH� SD\PHQWV� LQ� D� WLPHO\
PDQQHU� LQ�DFFRUGDQFH�ZLWK� LWV�FRQWUDFWXDO�REOLJDWLRQV�� � ,I� WKH� LQVXUHU�GRHV�QRW�KDYH�D�FRQWUDFW
ZLWK�WKH�SURYLGHU�DQG�LV�KDYLQJ�<HDU������UHODWHG�FODLPV�SURFHVVLQJ�SUREOHPV��WKH�&RPPLVVLRQHU
LV�UHTXLUHG�WR�RUGHU�WKH�LQVXUHU�WR�SD\�FODLPV�ZLWKLQ����GD\V�RI�UHFHLYLQJ�D�³FOHDQ�FODLP�´

7KH�DPRXQW�RI�WKH�LQWHULP�SD\PHQWV�LV�WR�EH�FDOFXODWHG�LQ�RQH�RI�WZR�ZD\V�
½ ,I�WKHUH�LV�D�IHGHUDO�ODZ�UHTXLULQJ�LQWHULP�SD\PHQWV�WR�SURYLGHUV�LQ�WKH�FDVH�RI�<HDU

����� UHODWHG� FODLPV�SURFHVVLQJ�SUREOHPV�� WKH�&RPPLVVLRQHU� LV� UHTXLUHG� WR� XVH� WKH
VDPH�PHWKRGRORJ\��LI�DQ\��WKDW�LV�UHTXLUHG�E\�WKH�IHGHUDO�OHJLVODWLRQ�

½ ,I� WKHUH� LV� QR�DSSOLFDEOH� IHGHUDO� ODZ�� WKH� LQVXUHU� LV� UHTXLUHG� WR�SD\� WKH�SURYLGHU�DW
����RI�WKH�DPRXQW�LW�SDLG�WKH�SURYLGHU�GXULQJ�WKH�VDPH�FDOHQGDU�PRQWK�LQ�������RU
LI�WKHUH�ZDV�QR�FRQWUDFW�RU�LI�WKH�SURYLGHU�GLG�QRW�VXEPLW�DQ\�FODLPV�GXULQJ�WKH�VDPH
FDOHQGDU�PRQWK�LQ�������WKH�LQVXUHU� LV�VXSSRVHG�WR�SD\�DQ�DPRXQW�WKDW� LV�HTXDO�WR
WKH�DYHUDJH�RI�WKH�PRVW�UHFHQW���PRQWKV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�����������DQG�H[SLUHV�RQ�'HFHPEHU������������(5�
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7RZQ�&RXQW\�)LQDQFLDO�5HSRUWV

6�/������������6%������DPHQGV�WKH�ODZV�JRYHUQLQJ�IDUP�PXWXDO�UHSRUWLQJ�UHTXLUHPHQWV�
,Q������� WKH�*HQHUDO�$VVHPEO\�HQDFWHG�D� ODZ�WR� UHOLHYH� WKH�VPDOOHVW� IDUP�PXWXDOV� �WKRVH�ZLWK
IHZHU� WKDQ�����SROLF\KROGHUV� DQG���������� LQ� DQQXDO�ZULWWHQ�SUHPLXP�� IURP� FHUWDLQ� UHSRUWLQJ
UHTXLUHPHQWV� DSSOLFDEOH� WR� LQVXUDQFH� FRPSDQLHV� JHQHUDOO\�� � 7KHVH� VPDOO� IDUP� PXWXDOV� ZHUH
UHOLHYHG� IURP� WKH� ILOLQJ� RI� PRQWKO\�� TXDUWHUO\�� DQG� VHPL�DQQXDO� ILQDQFLDO� UHSRUWV� EXW� QRW� WKH
DQQXDO�UHSRUW���,Q�DGGLWLRQ��WKH�OHJLVODWLRQ�ZDV�LQWHQGHG�WR�DOORZ�WKHP��ZKHQ�ILOLQJ�WKHLU�DQQXDO
UHSRUWV�ZLWK� WKH�'HSDUWPHQW� RI� ,QVXUDQFH�� WR� VXEPLW� DXGLWHG� ILQDQFLDO� VWDWHPHQWV� SUHSDUHG�E\
FHUWLILHG� SXEOLF� DFFRXQWDQWV� LQ� OLHX� RI� WKH� VWDQGDUG� 1DWLRQDO� $VVRFLDWLRQ� RI� ,QVXUDQFH
&RPPLVVLRQHUV��1$,&��IRUPV�XVHG�E\�LQVXUHUV���7KLV�DFW�DGGV�ODQJXDJH�WR�PDNH�FOHDU�WKDW�WKHVH
VPDOO�IDUP�PXWXDOV�FDQ�ILOH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�LQ�OLHX�RI�WKH�1$,&�UHSRUWLQJ�IRUP�

7KH�DFW� LV� UHWURDFWLYHO\�HIIHFWLYH�WR�2FWREHU����������� WKH�GDWH�RQ�ZKLFK� WKH������ ODZ
WRRN�HIIHFW����/-�

³)DPLO\�)ULHQGO\´�8,�([FHSWLRQ

6�/������������+%������PDNHV�WZR�FKDQJHV�WR�WKH�6WDWH¶V�XQHPSOR\PHQW�ODZV�
½ ,W� PDNHV� LW� SRVVLEOH� WR� FROOHFW� XQHPSOR\PHQW� EHQHILWV� LI� \RX� OHIW� \RXU� MRE� VROHO\

EHFDXVH�\RX�FRXOG�QRW�DFFHSW�ZRUN�GXULQJ�D�SDUWLFXODU�VKLIW�GXH�WR�D�ODFN�RI�FKLOGFDUH
RU�HOGHU�FDUH�

½ 2QFH�XQHPSOR\HG�� LW�PDNHV� LW�SRVVLEOH� WR� WXUQ�GRZQ�DYDLODEOH� MREV�DQG�VWLOO� FROOHFW
XQHPSOR\PHQW�EHQHILWV��SURYLGHG�WKH�UHDVRQ�IRU�WXUQLQJ�GRZQ�ZRUN�LV�EDVHG�RQ�WKH
ODFN�RI�FKLOGFDUH�RU�HOGHU�FDUH�GXULQJ�WKH�VKLIW�WKDW�ZRUN�ZDV�RIIHUHG�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������H[SLUHV�RQ�-XQH�����������DQG�SURYLGHV�WKDW�DQ
HPSOR\HU¶V�DFFRXQW�ZLOO�QRW�EH�FKDUJHG�LI�EHQHILWV�DUH�DZDUGHG�EDVHG�RQ�WKH�DFW���(5�

,QVXUDQFH�$PHQGPHQWV

6�/������������+%������PDNHV�WKH�IROORZLQJ�FKDQJHV�WR�WKH�LQVXUDQFH�ODZV�
½ 8QOHVV� D� SDUWLFXODU� LQVXUDQFH� VWDWXWH� SURYLGHV� RWKHUZLVH�� DOO� KHDULQJV� EHIRUH� WKH

'HSDUWPHQW�RI�,QVXUDQFH��'HSDUWPHQW��ZLOO�EH�KHOG�LQ�DFFRUGDQFH�ZLWK�ERWK�$UWLFOH��
RI�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV��JRYHUQV�LQVXUDQFH�KHDULQJV�DQG�DSSHDOV��DQG
WKH� $GPLQLVWUDWLYH� 3URFHGXUH� $FW�� � 7KH� WLPH� DQG� SODFH� RI� WKH� KHDULQJ� ZLOO� EH
GHVLJQDWHG�E\�WKH�'HSDUWPHQW�LQ�D�ZULWWHQ�QRWLFH�VHQW�WR�WKH�SHUVRQ�WKDW�LV�UHTXLUHG
WR�DSSHDU�DW�WKH�KHDULQJ��DQG�WKH�QRWLFH�PXVW�VWDWH�WKH�VXEMHFW�RI�WKH�KHDULQJ�DQG
DQ\�FKDUJHV�DJDLQVW�WKH�SHUVRQ�

½ $SSHDOV� XQGHU� WKH�%HDFK� DQG� )DLU� $FFHVV� WR� ,QVXUDQFH�5HTXLUHPHQWV� �)$,5�� 3ODQV
ZLOO�EH�KHDUG�E\�WKH�'HSDUWPHQW�SXUVXDQW�WR�UXOHV�DGRSWHG�E\�WKH�'HSDUWPHQW���7KH
SUHYLRXV�ODZ�UHTXLUHG�WKH�DSSHDO�KHDULQJ�WR�EH�UHFRUGHG�DQG�WUDQVFULEHG��ZLWK�HDFK
VLGH�VKDULQJ�WKH�FRVWV��DOWKRXJK�WKH�SUHYDLOLQJ�VLGH�UHFRYHUHG�WKRVH� FRVWV�RQFH� WKH
DSSHDO�UHDFKHG�³ILQDO�DGMXGLFDWLRQ�´��7KH�DFW�DPHQGV�WKLV� ODZ�WR�SURYLGH�WKDW� LI�WKH
DSSHDO�LQYROYHV�D�PDWWHU�EHWZHHQ�DQ�LQVXUHG�DQG�WKH�%HDFK�RU�)$,5�3ODQV��WKH�FRVWV
DUH�ERUQH�HTXDOO\�E\�WKH� LQVXUHG�DQG� WKH�3ODQ�XQOHVV� WKH�&RPPLVVLRQHU�RUGHUV� WKH
3ODQ�WR�SD\�ZKHQ�WKH�LQVXUHG�LV�ILQDQFLDOO\�XQDEOH�WR�GR�VR�

½ 7KH� 'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� �'++6�� PD\� DXWKRUL]H� DGGLWLRQDO
EHGV� IRU� D� FRQWLQXLQJ� FDUH� UHWLUHPHQW� IDFLOLW\� WKDW� LV� LQ� UHFHLYHUVKLS� XQGHU� WKH
&RPPLVVLRQHU�RI�,QVXUDQFH��&RPPLVVLRQHU��LI�WKH�FRXUW�ILQGV�WKDW�WKLV�LV�LQ�WKH�EHVW
LQWHUHVWV� RI� WKH� IDFLOLW\� RU� LW� ZLOO� EHVW� VHUYH� WKH� ZHOIDUH� RI� SHUVRQV� DOUHDG\� XQGHU
FRQWUDFW�RU�ZKR�PD\�FRQWUDFW�ZLWK�WKH�IDFLOLW\�

½ 7KH� 6WDWH� +DQGLFDSSHG� 3URWHFWLRQ� $FW� KDV� SURKLELWHG� FRPPHUFLDO� LQVXUDQFH
FRPSDQLHV�DQG�VHUYLFH�FRUSRUDWLRQV�IURP�GHQ\LQJ�LQGLYLGXDO�LQVXUDQFH�FRYHUDJH�WR�D
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KDQGLFDSSHG�SHUVRQ�VROHO\�EHFDXVH�RI�KLV�RU�KHU�KDQGLFDS��DOWKRXJK�WKH\�FDQ�UHIXVH
WR�FRYHU�SUHH[LVWLQJ�FRQGLWLRQV���7KH�DFW�UHZULWHV�WKH�ODQJXDJH�DOORZLQJ�SUH�H[LVWLQJ
FRQGLWLRQV� WR� EH� H[FOXGHG� VR� WKDW� LW� FRQIRUPV� WR� WKH� JHQHUDO� ODZ� RQ� SUH�H[LVWLQJ
FRQGLWLRQV�IRU�LQGLYLGXDO�SROLFLHV�

½ &XUUHQWO\��D�IDPLO\�FDUH�KRPH�LV�GHHPHG�D�³UHVLGHQWLDO´�XVH�RI�SURSHUW\�IRU�D�QXPEHU
RI�SXUSRVHV��LQFOXGLQJ�IRU�LQVXUDQFH�FODVVLILFDWLRQ�SXUSRVHV���+RZHYHU��JURXS�KRPHV
KDYH� UHSRUWHGO\� KDG� GLIILFXOW\� ILQGLQJ� LQVXUHUV� ZLOOLQJ� WR� FRYHU� WKRVH� ULVNV� XQGHU
³UHVLGHQWLDO´� FRYHUDJHV�� � 7KH� DFW� UHSHDOV� WKH� UHTXLUHPHQW� WKDW� JURXS� KRPHV� EH
WUHDWHG� OLNH� UHVLGHQFHV� IRU� LQVXUDQFH� SXUSRVHV�� � 7KLV� FKDQJH� LV� GHVLJQHG� WR
HQFRXUDJH�LQVXUHUV�WR�ZULWH�SURSHUW\�DQG�OLDELOLW\�FRYHUDJHV�IRU�IDPLO\�FDUH�KRPHV�

½ 'HUHJXODWHV�FRPPHUFLDO�DLUFUDIW�LQVXUDQFH�
½ 5HTXLUHV�VXUSOXV�OLQHV�OLFHQVHHV�WR�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WR�WKH�'HSDUWPHQW

RI�,QVXUDQFH���7KH�QHZ�LQIRUPDWLRQ�LQFOXGHV�WKH�SROLF\�QXPEHU�DQG�SROLF\�SHULRG�IRU
HDFK�SROLF\��WKH�SUHPLXP�WD[�DPRXQW��DQG�WKH�DGGUHVV�RI�WKH�OLFHQVHH�

½ 3URYLGHV�WKDW� WKH� LQVXUDQFH� ODZV�DSSOLFDEOH� WR� LQVXUDQFH�FRPSDQLHV�DGPLWWHG� WR�GR
EXVLQHVV�LQ�1RUWK�&DUROLQD�GR�QRW�DSSO\�WR�VXUSOXV�OLQHV�LQVXUDQFH�FRPSDQLHV�H[FHSW
IRU�$UWLFOH����RI�&KDSWHU����RI�WKH�*HQHUDO�6WDWXWHV��WKH�6XUSOXV�/LQHV�$FW��DQG�DQ\
RWKHU� VWDWXWH� WKDW� VSHFLILFDOO\� UHIHUHQFHV� VXUSOXV� OLQHV� LQVXUDQFH� RU� QRQDGPLWWHG
LQVXUHUV�

½ $PHQGV�WKH�6WDWH�WD[�FRQILGHQWLDOLW\�VWDWXWH�WR�HQDEOH�WKH�'HSDUWPHQW�RI�5HYHQXH�WR
SURYLGH� WKH� 6HOI� ,QVXUDQFH� *XDUDQW\� $VVRFLDWLRQ� ZLWK� LQIRUPDWLRQ� RQ� VHOI�LQVXUHUV¶
³SUHPLXPV´�VR�WKDW�WKH�$VVRFLDWLRQ�FDQ�FROOHFW�FHUWDLQ�DVVHVVPHQWV���$OVR�GLUHFWV�WKH
6HFUHWDU\� RI�5HYHQXH� WR� SURYLGH� WKLV� LQIRUPDWLRQ� WR� WKH�$VVRFLDWLRQ� RQ� LQGLYLGXDOO\
VHOI�LQVXUHG� HPSOR\HUV� DQG� GLUHFWV� WKH� &RPPLVVLRQHU� WR� SURYLGH� WKH� VDPH
LQIRUPDWLRQ�IRU�JURXS�VHOI�LQVXUHG�HPSOR\HUV�

½ 5HSHDOV� WKH� &RPPLVVLRQHU¶V� ELHQQLDO� UHSRUW� WR� WKH� *HQHUDO� $VVHPEO\�� � 7KH
&RPPLVVLRQHU� ZRXOG� VWLOO� EH� UHTXLUHG� WR� UHSRUW� UHFRPPHQGHG� FKDQJHV� WR� WKH
LQVXUDQFH�ODZV�WR�WKH�*RYHUQRU�DQG�WKH�*HQHUDO�$VVHPEO\�IURP�WLPH�WR�WLPH�

½ 5HSHDOV� WKH� DJHQF\� EXVLQHVV� FHVVDWLRQ� UHSRUWLQJ� ODZ� EHFDXVH� WKH� 'HSDUWPHQW� QR
ORQJHU�QHHGV�WKLV�LQIRUPDWLRQ�

½ $PHQGV� WKH� 6WDQGDUG� 9DOXDWLRQ� /DZ� �*�6�� ���������� WR� SURYLGH� WKDW� WKH
&RPPLVVLRQHU� PD\� DGRSW� UXOHV� WKDW� UHFRJQL]H� QHZ� PRUWDOLW\� WDEOHV� WR� GHWHUPLQH
UHVHUYH�OLDELOLWLHV�IRU�DQQXLWLHV�DQG�PLQLPXP�YDOXDWLRQ�VWDQGDUGV�IRU�UHVHUYHV�RI� OLIH
LQVXUDQFH� FRPSDQLHV�� � 7KH�&RPPLVVLRQHU�PD\� FRQVLGHU�PRGHO� UXOHV� UHFRPPHQGHG
E\�WKH�1DWLRQDO�$VVRFLDWLRQ�RI�,QVXUDQFH�&RPPLVVLRQHUV�

½ $PHQGV� WKH� ODZ� FRQFHUQLQJ� WKH�1RUWK�&DUROLQD�5DWH�%XUHDX¶V� MXULVGLFWLRQ� WR� FODULI\
WKDW� PHFKDQLFDO� EUHDNGRZQ� LQVXUDQFH� RQ� QRQIOHHW� SULYDWH� SDVVHQJHU� YHKLFOHV� DQG
VLPLODU� LQVXUDQFH� FRYHUDJHV�� VXFK� DV� HPHUJHQF\� URDG� VHUYLFH� DVVLVWDQFH�� WULS
LQWHUUXSWLRQ�UHLPEXUVHPHQW��UHQWDO�FDU�UHLPEXUVHPHQW��DQG�WLUH�FRYHUDJH��GR�QRW�IDOO
XQGHU�WKH�MXULVGLFWLRQ�RI�WKH�%XUHDX�

0RVW� RI� WKLV� DFW� WRRN� HIIHFW� -XQH� ���� ������ � +RZHYHU�� WKH� SURYLVLRQV� UHODWLQJ� WR
FRPPHUFLDO�DLUFUDIW�LQVXUDQFH�EHFRPH�HIIHFWLYH�2FWREHU����������DQG�WKH�FKDQJH�UHODWLQJ�WR�WKH
LQIRUPDWLRQ�SURYLGHG�E\�VXUSOXV�OLQHV�LQVXUHUV�EHFRPHV�HIIHFWLYH�-DQXDU\�����������/-�

6HUYLFH�&RUSRUDWLRQ�DQG�+02�/DZV

6�/�� ��������� �6%� ����� FODULILHV� WKDW� VHUYLFH� FRUSRUDWLRQV� DQG� +HDOWK� 0DLQWHQDQFH
2UJDQL]DWLRQV��+02V��DUH�VXEMHFW�WR�VHYHUDO�DGGLWLRQDO�UHJXODWRU\�SURYLVLRQV�WKDW�FXUUHQWO\�GR�QRW
H[SUHVVO\� DSSO\� WR� WKHP�� � 7KH� LQVXUDQFH� UHJXODWRU\� VXUFKDUJH�ZLOO� DOVR� EH� LPSRVHG� RQ� VHUYLFH
FRUSRUDWLRQV�DQG�+02V� IRU� WKH� ILUVW� WLPH�QH[W�\HDU�� �$OWKRXJK�UHJXODWHG�E\� WKH�'HSDUWPHQW�RI
,QVXUDQFH��VHUYLFH�FRUSRUDWLRQV��%OXH�&URVV�DQG�'HOWD�'HQWDO��DQG�+02V�DUH�UHJXODWHG�VHSDUDWHO\
IURP� LQGHPQLW\� LQVXUDQFH� FRPSDQLHV�� � +RZHYHU�� PRVW� RI� WKH� ODZV� WKDW� DSSO\� WR� LQGHPQLW\
LQVXUHUV�DOVR�DSSO\�WR�VHUYLFH�FRUSRUDWLRQV�DQG�+02V�
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7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������/-�

0LVFHOODQHRXV�,QVXUDQFH�&KDQJHV

6�/�� ��������� �6%� ����� PDNHV� WKH� IROORZLQJ� PLVFHOODQHRXV� FKDQJHV� WR� WKH� LQVXUDQFH
ODZV�

½ 'HOHWHV� WLWOH� LQVXUDQFH� IURP� WKH� ,QVXUDQFH�5HJXODWRU\�5HIRUP�$FW� �$FW��� �7KDW�$FW�
ZKLFK�SDVVHG�GXULQJ�WKH������OLDELOLW\�LQVXUDQFH�FULVLV��SURYLGHV�FHUWDLQ�SURWHFWLRQ�WR
LQVXUHGV�ZLWK�UHVSHFW� WR�FDQFHOODWLRQV�DQG�QRQUHQHZDOV�RI�SROLFLHV�� �7KH�$FW� FRYHUV
RQO\�FHUWDLQ�W\SHV�RI�SROLFLHV��LQFOXGLQJ�WLWOH�LQVXUDQFH���7KH�'HSDUWPHQW�RI�,QVXUDQFH
UHFRPPHQGHG�UHPRYLQJ�WLWOH�LQVXUDQFH�IURP�WKH�$FW�EHFDXVH�WLWOH�LQVXUDQFH�GRHV�QRW
UHDGLO\�ILW�XQGHU�WKH�$FW¶V�SURYLVLRQV�DQG�EHFDXVH�WLWOH�LQVXUDQFH�UHJXODWLRQ�LV�DOUHDG\
SURYLGHG�IRU�HOVHZKHUH�LQ�WKH�LQVXUDQFH�ODZV�

½ $PHQGV� WKH� ODZ� WKDW� FXUUHQWO\� JRYHUQV� SURIHVVLRQDO� OLDELOLW\� LQVXUDQFH� DQG
FRPPHUFLDO� JHQHUDO� OLDELOLW\� LQVXUDQFH� SROLFLHV� WKDW� SURYLGH� IRU� H[WHQGHG� UHSRUWLQJ
SHULRGV� IRU� FODLPV�DULVLQJ�GXULQJ� WKH�H[SLULQJ�SROLF\�SHULRG�� � 7KH� ODZ�KDG�SURYLGHG
WKDW� WKH� OLDELOLW\� OLPLWV� IRU� WKH� H[WHQGHG� UHSRUWLQJ�SHULRG�PXVW� EH� WKH� VDPH�DV� WKH
H[SLULQJ�SROLF\�DJJUHJDWH���7KLV�DFW�SURYLGHV�WKDW�WKH�OLDELOLW\�OLPLWV�IRU�WKH�H[WHQGHG
UHSRUWLQJ�SHULRG�PXVW�EH�WKH�VDPH�DV�WKH�H[SLULQJ�SROLF\¶V�OLPLWV�DW�LWV�LQFHSWLRQ�

½ ([SDQGV�WKH�GHILQLWLRQ�RI�ZKR�LV�DQ�LQVXUHU�IRU�SXUSRVHV�RI�WKH�LQVXUDQFH�IUDXG�ODZV�
½ &RUUHFWV�DQ�RXWGDWHG�UHIHUHQFH�LQ�WKH�OLWWHULQJ�ODZV���7KH�UHIHUHQFH�LV�WR�WKH�VWDWXWH

WKDW�UHODWHV�WR�WKH�DVVHVVPHQW�RI�LQVXUDQFH�SRLQWV�
½ 3URYLGHV�WKDW�ZKHQ�WKH�*HQHUDO�$VVHPEO\�HQDFWV�D�ODZ�WKDW�DSSOLHV�WR�KHDOWK�EHQHILW

SODQV� GHOLYHUHG�� LVVXHG� IRU� GHOLYHU\�� RU� UHQHZHG� RQ� RU� DIWHU� D� FHUWDLQ� GDWH�� WKH
UHQHZDO� LV�SUHVXPHG�WR�RFFXU�RQ�WKH�DQQLYHUVDU\�GDWH�RQ�ZKLFK�FRYHUDJH�ZDV�ILUVW
HIIHFWLYH�RQ� WKH�SHUVRQ�RU�SHUVRQ�FRYHUHG�E\� WKH�KHDOWK�EHQHILW�SODQ��7KH�DFW�DOVR
SURYLGHV�WKDW�ZKHQ�WKH�*HQHUDO�$VVHPEO\�HQDFWV�D� ODZ�UHODWLQJ�WR�D�³KHDOWK�EHQHILW
SODQ´�LQ�WKH�IXWXUH��WKH�WHUP�KHDOWK�EHQHILW�SODQ�ZLOO�EH�GHILQHG�DV�SURYLGHG�LQ�WKLV�DFW
XQOHVV�WKH�OHJLVODWLRQ�SURYLGHV�RWKHUZLVH���7KLV�GHILQLWLRQ�LV�WKH�W\SLFDO�GHILQLWLRQ�RI�D
³KHDOWK�EHQHILW�SODQ�´�H[FHSW�WKDW�LW�DOVR�DGGV�³VKRUW�WHUP�OLPLWHG�GXUDWLRQ�SROLFLHV´�WR
WKH�OLVW�RI�KHDOWK�LQVXUDQFH�SODQV�WKDW�DUH�QRW�LQFOXGHG�XQGHU�WKH�WHUP�³KHDOWK�EHQHILW
SODQ�´

½ $PHQGV� WKH� ODZ�JRYHUQLQJ� WKH�&RPPLVVLRQHU¶V� DXWKRULW\� WR� LVVXH� FHDVH� DQG� GHVLVW
RUGHUV�DJDLQVW�XQDXWKRUL]HG�LQVXUDQFH�FRPSDQLHV�

½ $PHQGV�WKH�ODZ�WKDW�JRYHUQV�WKH�DGPLVVLRQ�RI�IRUHLJQ�RU�DOLHQ�LQVXUDQFH�FRPSDQLHV
WR�GR�EXVLQHVV�LQ�1RUWK�&DUROLQD�WR�HQVXUH�WKDW�WKH�&RPPLVVLRQHU�FDQ�GHOD\�JUDQWLQJ
WKH� FRPSDQ\� D� OLFHQVH� LI� WKH� RSHUDWLRQ� RI� WKH� FRPSDQ\� LQ� WKLV� 6WDWH� ZRXOG� EH
KD]DUGRXV� WR� SURVSHFWLYH� SROLF\KROGHUV�� FUHGLWRUV�� RU� WKH� JHQHUDO� SXEOLF�� � 7KH
&RPPLVVLRQHU� PD\� OLFHQVH� WKH� FRPSDQ\� DIWHU� WKH� JURXQGV� IRU� GHOD\� KDYH� EHHQ
UHPHGLHG�

½ 3URYLGHV� WKDW� SROLFLHV� ZULWWHQ� E\� VXUHW\� ERQGVPHQ� IDOO� XQGHU� WKH� VWDWXWH� WKDW
UHJXODWHV� WKH� VWDWXWRU\� GHSRVLWV� WKDW� VXUHW\� ERQG� FRPSDQLHV� DUH� UHTXLUHG� WR�PDNH
ZLWK�WKH�&RPPLVVLRQHU�DV�D�FRQGLWLRQ�RI�GRLQJ�EXVLQHVV�LQ�1RUWK�&DUROLQD���'HSRVLWV
�DQG�SDUW�RI� WKH� LQWHUHVW� WKHUHRQ��PD\�EH�XVHG�E\�WKH�&RPPLVVLRQHU�WR�VDWLVI\� WKH
FRPSDQ\¶V�XQSDLG�SROLF\� OLDELOLWLHV�WKDW�KDYH�EHHQ�HVWDEOLVKHG�E\�VHWWOHPHQW�RU� ILQDO
MXGJPHQW�

½ &ODULILHV�WKDW�WKH�ODZ�UHTXLULQJ�LQVXUDQFH�FRPSDQLHV�WR�SURPSWO\�DFNQRZOHGJH�D�ILOHG
FODLP�DOVR�DSSOLHV�WR�+HDOWK�0DLQWHQDQFH�2UJDQL]DWLRQV��+02V���VHUYLFH�FRUSRUDWLRQV�
DQG�PXOWLSOH� HPSOR\HU�ZHOIDUH� DUUDQJHPHQWV� DQG� WKDW� D� FODLPDQW�� IRU� SXUSRVHV� RI
WKLV� ODZ�� LQFOXGHV�ERWK�WKH� LQVXUHG�DQG�WKH� LQVXUHG¶V�KHDOWK�FDUH�SURYLGHU�RU�KHDOWK
FDUH�IDFLOLW\�ZKR�LV�UHVSRQVLEOH�IRU�GLUHFWO\�ILOLQJ�WKH�FODLP�RQ�EHKDOI�RI�WKH�LQVXUHG�

½ 'HOD\V� WKH� HIIHFWLYH� GDWH� RI� WKH� OLFHQVLQJ� ODZ� IRU� WKLUG� SDUW\� DGPLQLVWUDWRUV� ZKR
DGPLQLVWHU�VHOI�LQVXUHG�ZRUNHUV¶�FRPSHQVDWLRQ�SODQV���7KH�ODZ�LV�FXUUHQWO\�VFKHGXOHG
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WR�WDNH�HIIHFW�-DQXDU\����������EXW�WKLV�VHFWLRQ�ZLOO�GHOD\�WKH�HIIHFWLYH�GDWH�IRU�WZR
\HDUV�±�XQWLO�-DQXDU\�����������7KH�'HSDUWPHQW�RI�,QVXUDQFH�KDV�DVNHG�IRU�DGGLWLRQDO
IXQGLQJ� WR� DGPLQLVWHU� WKH� ODZ� DQG� KDV� UHTXHVWHG� WKH� GHOD\� XQWLO� WKH� IXQGLQJ� LV
DYDLODEOH�

½ 5HSHDOV� WZR� VXEVHFWLRQV� RI� WKH� ODZ� UHODWLQJ� WR� )DFLOLW\� UHFRXSPHQW� LQVXUDQFH
VXUFKDUJHV�RQ�PRWRU�YHKLFOHV�

½ $XWKRUL]HV�WKH�2IILFH�RI�$GPLQLVWUDWLYH�+HDULQJV�&RGLILHU�RI�5XOHV�WR�XSGDWH�REVROHWH
VWDWXWRU\�UHIHUHQFHV�LQ�WKH�,QVXUDQFH�UXOHV�ZLWKRXW�WKRVH�FKDQJHV�EHLQJ�UHTXLUHG�WR
JR�WKURXJK�WKH�XVXDO�UXOHV�UHYLHZ�SURFHVV�

½ $PHQGV�6�/������������6%������WR�SURYLGH�D�GHILQLWLRQ�IRU�D�³FORVHG�IRUPXODU\�´��6HH
DERYH�IRU�VXPPDU\��

0RVW� RI� WKH� SURYLVLRQV� RI� WKLV� DFW� EHFDPH� HIIHFWLYH� 2FWREHU� ��� ������ DOWKRXJK� VRPH
EHFDPH�HIIHFWLYH�RQ�-XO\�������������/-�

2PQLEXV�(6&�&KDQJHV

6�/������������+%������PDNHV�D�QXPEHU�RI�FKDQJHV�WR�WKH�(PSOR\PHQW�6HFXULW\�/DZ�
(OHFWURQLF� 3D\PHQWV�� � (PSOR\HUV� PD\� QRZ� SD\� WKHLU� TXDUWHUO\� WD[HV� E\� HOHFWURQLF

IXQGV�WUDQVIHU���7KLV�DFW�DOVR�DXWKRUL]HV�WKH�(PSOR\PHQW�6HFXULW\�&RPPLVVLRQ��(6&��WR�HVWDEOLVK
SROLFLHV�WKDW�DOORZ�HPSOR\HUV�WR�SD\�WKHLU�WD[HV�E\�FUHGLW�FDUG�

&RPSXWHUL]HG� 4XDUWHUO\� 5HSRUWLQJ�� � (PSOR\HUV� ZLWK� ���� RU� PRUH� HPSOR\HHV� DUH
QRZ� UHTXLUHG� WR� ILOH� WKHLU� (PSOR\HU¶V� 4XDUWHUO\� 7D[� DQG�:DJH� 5HSRUWV� RQ� PDJQHWLF� WDSHV� RU
GLVNHWWHV���3ULRU�WR�WKH�SDVVDJH�RI� WKLV� OHJLVODWLRQ��RQO\�HPSOR\HUV�ZLWK�����RU�PRUH�HPSOR\HHV
ZHUH�UHTXLUHG�WR�ILOH�WKHLU�UHSRUWV�LQ�WKLV�IDVKLRQ�

(PSOR\HU�&RQWULEXWLRQ�5DWHV���7KLV�DFW�FURVV�UHIHUHQFHV�WKH�VWDQGDUG�EHJLQQLQJ�UDWH
RI� FRQWULEXWLRQ� VHW� RXW� LQ� *�6�� �����E����� DV� WKH� EHJLQQLQJ� FRQWULEXWLRQ� UDWH� IRU� D� WUDQVIHUULQJ
HPSOR\HU�

([WHQGHG� %HQHILWV�� 7KH� DFW� DPHQGV� WKH� H[WHQGHG� EHQHILWV� SURYLVLRQV� RI� WKH
(PSOR\PHQW� 6HFXULW\� /DZ� LQ� RUGHU� WR� FRPSO\� ZLWK� IHGHUDO� UHTXLUHPHQWV�� � 3HUVRQV� VHHNLQJ
H[WHQGHG�XQHPSOR\PHQW� LQVXUDQFH�EHQHILWV�PXVW� QRZ�KDYH� KDG� ���ZHHNV� RI� IXOO�WLPH� LQVXUHG
HPSOR\PHQW�LQ�RUGHU�WR�EH�HOLJLEOH�IRU�WKHVH�EHQHILWV�

$XWRPDWHG� 3DUWLDO� 8QHPSOR\PHQW� &ODLPV�� � (PSOR\HUV� PD\� QRZ� ILOH� FODLPV� IRU
HPSOR\HHV�WKURXJK�³DXWRPDWLRQ�´��7KLV�SURYLVLRQ�EHFDPH�HIIHFWLYH�-XO\����������

$SSHDOV���(PSOR\HUV�DQG�FODLPDQWV�QRZ�KDYH����GD\V��UDWKHU�WKDQ����ZRUNLQJ�GD\V��WR
ILOH�D�ZULWWHQ�DSSHDO�RI�DGMXGLFDWLRQ�RU�WR�SURWHVW�D�FODLP�

(OLJLELOLW\�,VVXHV���7KH�(6&�QRZ�KDV����GD\V��UDWKHU�WKDQ����ZRUNLQJ�GD\V��WR�UDLVH�DQ
LVVXH� DV� WR� WKH� HOLJLELOLW\� RU� TXDOLILFDWLRQ� RI� D� FODLPDQW� WR� UHFHLYH� XQHPSOR\PHQW� LQVXUDQFH
EHQHILWV�

3HUVRQDO�7D[�,QIRUPDWLRQ�� �7KH�'HSDUWPHQW�RI�5HYHQXH� LV�QRZ�UHTXLUHG� WR�SURYLGH
WKH�IROORZLQJ�LQIRUPDWLRQ��DV�LW�DSSHDUV�RQ�WD[�IRUPV��WR�WKH�&RPPLVVLRQ��VSRXVDO�VRFLDO�VHFXULW\
QXPEHUV�� H[HPSWLRQV� DQG� FUHGLWV� IRU� FKLOGUHQ�� H[SHQVHV� IRU� FKLOG� DQG� GHSHQGHQW� FDUH�� DQG
FUHGLWV� IRU� FKLOG� DQG� GHSHQGHQW� FDUH� DQG� RWKHU� TXDOLI\LQJ� H[SHQVHV�� 7KLV� LQIRUPDWLRQ� LV
FRQILGHQWLDO�DQG�PD\�RQO\�EH�XVHG� LQ�D�QRQLGHQWLILDEOH� IRUP�IRU�VWDWLVWLFDO�SXUSRVHV� WR�KHOS� WKH
&RPPLVVLRQ�FRQGXFW�LWV�³1&�:25.6´�VWXG\�RI�WKH�ZRUNLQJ�SRRU�

-RE�6HUYLFH�(PSOR\HU�&RPPLWWHHV���7KH�DFW�GLUHFWV�WKH�(6&�&KDLUPDQ�WR�DSSRLQW�WKH
PHPEHUV� WR� WKH� FRXQW\� -RE�6HUYLFH�(PSOR\HU�&RPPLWWHHV�� � 7KH�(6&� LV� DOVR� GLUHFWHG� WR� DGRSW
UXOHV�DQG�UHJXODWLRQV�IRU�WKH�PHHWLQJV�RI�HDFK�-RE�6HUYLFH�(PSOR\HU�&RPPLWWHH�

4XDOLI\LQJ�:DJH�7HVWV���7KH�DFW�FKDQJHV�WKH�WHVW�IRU�TXDOLI\LQJ�ZDJHV�IRU�VHFRQG�\HDU
EHQHILWV� VR� WKDW� LW� LV� FRQVLVWHQW� ZLWK� WKH� WHVW� XVHG� IRU� TXDOLI\LQJ� ZDJHV� IRU� WKH� ILUVW� \HDU� RI
EHQHILWV�

7KH�SURYLVLRQV�UHODWHG�WR�HOLJLELOLW\�LVVXHV�DQG�TXDOLI\LQJ�ZDJH�WHVWV�EHFDPH�HIIHFWLYH�-XO\
����������$OO�RWKHU�SURYLVLRQV�EHFDPH�HIIHFWLYH�-XO\�������������(5�
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7LWOH�,QVXUDQFH�8QHDUQHG�3UHPLXP�5HVHUYHV

6�/�� ��������� �+%� ������ UHYLVHV� WKH� PHWKRG� IRU� FDOFXODWLQJ� WKH� DPRXQW� WKDW� WLWOH
LQVXUDQFH� FRPSDQLHV� PXVW� PDLQWDLQ� DV� XQHDUQHG� SUHPLXP� UHVHUYHV�� � 8QHDUQHG� SUHPLXP
UHVHUYHV� UHSUHVHQW� WKH�XQHDUQHG�SRUWLRQ�RI�SUHPLXPV�FKDUJHG�RQ� WLWOH� LQVXUDQFH�SROLFLHV�� � 7KH
HIIHFW�RI�WKH�FKDQJH�LV�WR�UHTXLUH�OHVV�PRQH\�WR�EH�UHVHUYHG�XS�IURQW���7KH�DFW�DOVR�SURYLGHV�WKDW
D�VXSSOHPHQWDO�UHVHUYH�PXVW�EH�HVWDEOLVKHG�LI�QHFHVVDU\�WR�FRYHU�WKH�FRPSDQ\¶V�OLDELOLWLHV��FODLPV�
DQG�ORVV�DGMXVWPHQW�H[SHQVHV���,Q�DGGLWLRQ��HDFK�WLWOH�LQVXUHU�PXVW�ILOH�ZLWK�LWV�DQQXDO�VWDWHPHQW
D� FHUWLILFDWLRQ� RI� D�PHPEHU� LQ� JRRG� VWDQGLQJ� RI� WKH� $PHULFDQ� $FDGHP\� RI� $FWXDULHV�� DQG� WKH
DFWXDULDO� FHUWLILFDWLRQ� PXVW� FRQIRUP� WR� 1DWLRQDO� $VVRFLDWLRQ� RI� ,QVXUDQFH� &RPPLVVLRQHUV
UHTXLUHPHQWV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������/-�

,QVXUDQFH�)HH�5HSHDOV�DQG�,QFUHDVHV

6�/������������6%��������6HH�7D[DWLRQ�

0DMRU�3HQGLQJ�/HJLVODWLRQ

0DQDJHG�&DUH�&KDQJHV

+%�����ZRXOG�SURYLGH�DGGLWLRQDO�DVVXUDQFHV�RI�SDWLHQW�DFFHVV� WR�SURYLGHUV� LQ�PDQDJHG
FDUH� SODQV�� UHTXLUH� XSGDWLQJ� RI� SURYLGHU� GLUHFWRULHV�� DGG� PRUH� LQIRUPDWLRQ� WR� EH� GLVFORVHG� WR
FRQVXPHUV�� HQKDQFH� DFFHVV� WR� H\H� FDUH� SURYLGHUV�� DQG� SURYLGH� WUDQVLWLRQDO� FDUH� IRU� SDWLHQWV
ZKRVH� GRFWRUV� OHDYH� RU� DUH� WHUPLQDWHG� IURP� +HDOWK� 0DLQWHQDQFH� 2UJDQL]DWLRQV�� � 7KH� ELOO� KDV
SDVVHG�WKH�+RXVH�DQG�LV�SHQGLQJ�LQ�WKH�6HQDWH����/-�

$FXSXQFWXULVW�5HLPEXUVHPHQW

+%�����ZRXOG�DXWKRUL]H�GLUHFW�LQVXUDQFH�UHLPEXUVHPHQW�IRU�DFXSXQFWXULVWV�XQGHU�FHUWDLQ
FLUFXPVWDQFHV���7KH�ELOO�KDV�SDVVHG�WKH�+RXVH�DQG�LV�SHQGLQJ�LQ�WKH�6HQDWH����/-�

/LDELOLW\�RI�0DQDJHG�&DUH�(QWLWLHV

+%������ZRXOG�DOORZ�SHUVRQV�WR�VXH�WKHLU�PDQDJHG�FDUH�SODQV�IRU�QHJOLJHQW�GHFLVLRQV�LQ
GHOD\LQJ�RU�GHQ\LQJ�FRYHUDJH���7KH�ELOO�KDV�SDVVHG�WKH�+RXVH�DQG�LV�SHQGLQJ�LQ�WKH�6HQDWH����/-�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ����±����� 6HF�� ������� �+%� ����� 6HF�� �������� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�

½ 0DQDJHG�FDUH� LVVXHV�� LQFOXGLQJ�DQ\�ZLOOLQJ�SURYLGHU��SDWLHQWV
� ULJKWV��PDQDJHG�FDUH
HQWLW\� OLDELOLW\�� FUHDWLRQ� RI� DQ� RIILFH� RI� FRQVXPHU� DGYRFDF\� IRU� LQVXUDQFH�� SURPSW
SD\PHQW�RI�KHDOWK�FODLPV��DQG�UHODWHG�LVVXHV�

½ 0HQWDO�KHDOWK�DQG�FKHPLFDO�GHSHQGHQF\�SDULW\�
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½ +HDOWK� UHIRUP� UHFRPPHQGDWLRQV� RI� WKH� +HDOWK� &DUH� 3ODQQLQJ� &RPPLVVLRQ� DQG� LWV
DGYLVRU\�FRPPLWWHHV�WKDW�KDYH�QRW�EHHQ�LPSOHPHQWHG�EXW�DUH�VWLOO�QHHGHG�DQG�RWKHU
KHDOWK�UHIRUP�LVVXHV�

½ 3KDUPDF\�FKRLFH�FRPSHWLWLRQ�
7KHVH�VHFWLRQV�EHFDPH�HIIHFWLYH�-XO\������������/-�



���
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&KDSWHU���
/RFDO�*RYHUQPHQW

(VWKHU�0DQKHLPHU��(0���*LOHV�3HUU\��*63��
%DUEDUD�5LOH\��%5���(EKHU�5RVVL��(5�

(QDFWHG�/HJLVODWLRQ

6SHFLDO�2O\PSLFV�%XV�8VH

6�/�����������6%������SURYLGHV�WKDW�DQ\�SXEOLF�VFKRRO�V\VWHP�WKDW�KDG�D�³SDUWLFLSDWLQJ
KRVW� WRZQ´� LQ�WKH������6SHFLDO�2O\PSLFV�:RUOG�6XPPHU�*DPHV�PD\�SURYLGH�VFKRRO�EXVVHV� IRU
XVH�E\�WKH�6SHFLDO�2O\PSLFV�IRU�WKH�SHULRG�IURP�-XQH�����������WKURXJK�-XO\����������

7KH�DFW�EHFDPH�HIIHFWLYH�0DUFK�������������(5�

&RPPXQLW\�&ROOHJH�3URSHUW\�7UDQVIHUV

6�/�� ��������� �+%� ����� PDNHV� VHYHUDO� FKDQJHV� WR� WKH� ODZ� LQ� RUGHU� WR� IDFLOLWDWH
LQVWDOOPHQW� ILQDQFLQJ� HQWHUHG� LQWR� E\� FRXQWLHV� WR� PDNH� LPSURYHPHQWV� WR� FRPPXQLW\� FROOHJH
SURSHUW\���*DVWRQ��*UHHQH��+DOLID[��+DUQHWW��0RQWJRPHU\��1DVK��6DPSVRQ��DQG�:LOVRQ�&RXQWLHV
KDG� UHFHLYHG� WKLV� DXWKRULW\� WKURXJK� ORFDO� DFWV� SDVVHG� E\� WKH� *HQHUDO� $VVHPEO\� VLQFH� �����
6HYHQW\�ILYH�FRXQWLHV�DOVR�KDYH�VLPLODU�DXWKRULW\�IRU�SXEOLF�VFKRRO�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�

7KH�DFW�DXWKRUL]HV�
½ &RXQWLHV�WR�DFTXLUH�UHDO�RU�SHUVRQDO�SURSHUW\�IRU�XVH�E\�D�FRPPXQLW\�FROOHJH�ZLWKLQ

WKH� FRXQW\�ZKHQ� UHTXHVWHG� WR� GR� VR� E\� WKH� ERDUG� RI� WUXVWHHV� IRU� WKH� FROOHJH� DQG
DIWHU�D�SXEOLF�KHDULQJ�LV�KHOG�RQ�WKH�LVVXH���8QGHU�JHQHUDO�ODZ��D�FRXQW\�LV�DXWKRUL]HG
WR�DFTXLUH�UHDO�RU�SHUVRQDO�SURSHUW\�RQO\�RQ�EHKDOI�RI�WKH�FRXQW\�RU�DQ�DJHQF\�RI�WKH
FRXQW\�DQG�D�FRPPXQLW\�FROOHJH�LV�QRW�DQ�DJHQF\�RI�WKH�FRXQW\�

½ &RPPXQLW\�FROOHJHV
�ERDUGV�RI�WUXVWHHV�WR�FRQWUDFW�ZLWK�WKH�FRXQW\�IRU�WKH�HUHFWLRQ�
LPSURYHPHQW�� UHQRYDWLRQ�� RU� UHSDLU� RI� EXLOGLQJV� ORFDWHG� RQ� SURSHUW\� RZQHG� E\� WKH
FRXQW\�� � 8QGHU� JHQHUDO� ODZ�� ORFDO� ERDUGV� RI� WUXVWHHV� RI� FRPPXQLW\� FROOHJHV� DUH
UHTXLUHG� WR� KROG� WLWOH� WR� DOO� FRPPXQLW\� FROOHJH� SURSHUW\� WKDW� ZDV� GRQDWHG� WR� WKH
FROOHJH� RU� DFTXLUHG� ZLWK� WD[� UHYHQXH� DQG� WKHUHIRUH� KDYH� QR� DXWKRULW\� WR� PDNH
FRQWUDFWV� FRQFHUQLQJ� WKH� FRQVWUXFWLRQ� RU� UHSDLU� RI� EXLOGLQJV� ORFDWHG� RQ� VLWHV� QRW
RZQHG�E\�WKHP�

½ &RPPXQLW\�FROOHJH
V�ERDUG�RI�WUXVWHHV�WR�WUDQVIHU�WR�WKH�FRXQW\�SURSHUW\�RQ�ZKLFK�D
FRPPXQLW\� FROOHJH�EXLOGLQJ� LQ�QHHG�RI� UHQRYDWLRQ�RU� UHSDLU� LV� ORFDWHG� IRU�DQ\�SULFH
DJUHHG�WR�E\�WKH�ERDUG�RI�WUXVWHHV�DQG�WKH�FRXQW\���8QGHU�JHQHUDO� ODZ��D�ERDUG�RI
WUXVWHHV�PD\� QRW� WUDQVIHU� SURSHUW\� XQOHVV� LW� LV� XQGHVLUDEOH� RU� XQQHFHVVDU\� IRU� WKH
SXUSRVHV�RI�WKH�FRPPXQLW\�FROOHJH�

7KH�HIIHFW�RI�WKHVH�FKDQJHV�LV�WZRIROG���)LUVW��FHUWDLQ�LQVWDOOPHQW�ILQDQFLQJ�PD\�QRZ�EH
XVHG� IRU� FRPPXQLW\� FROOHJH� FRQVWUXFWLRQ� RU� UHQRYDWLRQ�� 7KH� LQVWDOOPHQW� ILQDQFLQJ� WKDW� FDQ� EH
XVHG� LV� DQ� LQVWDOOPHQW� FRQWUDFW� VHFXUHG� E\� D� VHFXULW\� LQWHUHVW� LQ� WKH� EXLOGLQJ� FRQVWUXFWHG� RU
UHQRYDWHG�� 2QH� W\SH� RI� LQVWDOOPHQW� ILQDQFLQJ� LV� WKH� LVVXDQFH� RI� FHUWLILFDWHV� RI� SDUWLFLSDWLRQ�
6HFRQG�� FRXQWLHV� PD\� UHFHLYH� D� VDOHV� WD[� UHIXQG� RQ� WKH� PDWHULDOV� DQG� VXSSOLHV�� � &RPPXQLW\
FROOHJHV�DUH�QRW�HQWLWOHG�WR�D�UHIXQG�RI�VDOHV�DQG�XVH�WD[HV�SDLG�

7KH� VXEVWDQWLYH� SURYLVLRQV� RI� WKH� DFW� EHFDPH� HIIHFWLYH� 0D\� ���� ����� DQG� DSSO\� WR
DJUHHPHQWV�HQWHUHG�LQWR�RQ�RU�DIWHU�WKDW�GDWH����(0�
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&ODULI\�$QQH[DWLRQ�5HPDQG

6�/�� ��������� �6%� ����� FODULILHV� WKH� WLPH� SHULRG� IRU� DFWLRQ� WR� EH� WDNHQ� E\� D� FLW\� RQ
UHPDQG�IURP�WKH�FRXUW�RI�DSSHDOV�RQ�DQ�DQQH[DWLRQ�RUGLQDQFH���7KH�WLPH�SHULRG�WR�DFW�LV�QRZ���
GD\V�IURP�WKH�HQWU\�RI�WKH�RUGHU���3ULRU� ODZ�KDG�DOORZHG�WKUHH�PRQWKV�IURP�WKH�UHFHLSW�E\�WKH
FLW\�RI�WKH�FRXUW�RUGHU�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�DQQH[DWLRQ�RUGLQDQFHV�DGRSWHG
RQ�RU�DIWHU�WKDW�GDWH����%5�

9DOLGDWH�&HUWDLQ�%RQG�5HIHUHQGD

6�/������������6%������UDWLILHV��DSSURYHV��FRQILUPV��DQG�YDOLGDWHV�DQ\�ERQG�UHIHUHQGXP
KHOG� E\� D� XQLW� RI� ORFDO� JRYHUQPHQW� EHWZHHQ� $SULO� ��� ������ DQG� -XQH� ��� ������ $YDLODEOH
LQIRUPDWLRQ�VXJJHVWV�WKDW�WKH�0RQWJRPHU\�:DWHU�'LVWULFW�,,�KHOG�D�ERQG�UHIHUHQGXP�WKDW�GLG�QRW
FRPSO\�ZLWK�1RUWK�&DUROLQD� ODZ�DQG�WKLV�ELOO�VHHNV�WR�UHPHG\�WKH�VLWXDWLRQ�E\�UDWLI\LQJ�DOO�ERQG
UHIHUHQGD�WKDW�ZHUH�KHOG�GXULQJ�WKH�DERYH�UHIHUHQFHG�WLPH�SHULRG�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������(5�

/RFDO�*RYHUQPHQW�5HWLUHPHQW�'HILQLWLRQ

6�/������������6%�������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF��������6HH
(PSOR\PHQW�

/RFDO�5HG�/LJKW�&DPHUDV

6�/������������+%������DQG�6�/������������+%�������DV�DPHQGHG�E\�6�/�����������6HF�
����+%������6HF������DQG�6�/�����������+%�����DOO�DPHQG�6�/�������������6�/�����������FUHDWHG
*�6�� ���$�������� ZKLFK�� DV� DPHQGHG� E\� WKH� SUHFHGLQJ� ELOOV�� DOORZV� WKH� FLWLHV� RI� )D\HWWHYLOOH�
*UHHQVERUR��+LJK�3RLQW��5RFN\�0RXQW��DQG�:LOPLQJWRQ��DQG�WKH�WRZQV�RI�&RUQHOLXV��+XQWHUVYLOOH�
DQG�0DWKHZV�WR�DGRSW�D�ORFDO�RUGLQDQFH�WR�HQIRUFH�WUDIILF�RIIHQVHV�VXFK�DV�UXQQLQJ�D�UHG�OLJKW�RU
VWRS� VLJQ� WKURXJK� WKH� XVH� RI� D� �WUDIILF� FRQWURO� SKRWRJUDSKLF� V\VWHP��� � $� WUDIILF� FRQWURO
SKRWRJUDSKLF� V\VWHP� LV� DQ� HOHFWURQLF� V\VWHP� FRQVLVWLQJ� RI� D� SKRWRJUDSKLF�� YLGHR� RU� HOHFWURQLF
FDPHUD� DQG� D� YHKLFOH� VHQVRU� WKDW� ZRUNV� LQ� FRQMXQFWLRQ� ZLWK� D� WUDIILF� FRQWURO� GHYLFH� WR
DXWRPDWLFDOO\�SURGXFH�SKRWRJUDSKV��YLGHR��RU�GLJLWDO� LPDJHV�RI�YHKLFOHV�YLRODWLQJ�WKHVH�W\SHV�RI
VWDWXWHV� RU� RUGLQDQFHV�� � $� VLJQ� LGHQWLI\LQJ� HDFK� WUDIILF� FRQWURO� SKRWRJUDSKLF� V\VWHP� PXVW� EH
SODFHG�QRW�PRUH�WKDQ�����IHHW�IURP�DOO�SKRWRJUDSKLF�V\VWHPV�

7KH�RZQHU�RI�D� YHKLFOH�SKRWRJUDSKHG� LV� UHVSRQVLEOH� IRU� WKH� YLRODWLRQ�XQOHVV� WKH�RZQHU
FDQ�IXUQLVK�HYLGHQFH�WKDW��DW�WKH�WLPH�RI�WKH�RIIHQVH��WKH�YHKLFOH�ZDV�XQGHU�WKH�FDUH��FXVWRG\�RU
FRQWURO�RI�DQRWKHU�SHUVRQ���7KH�YLRODWLRQ�LV�QRQFULPLQDO�DQG�D�FLYLO�SHQDOW\�RI�����LV�DVVHVVHG���,Q
DGGLWLRQ�� QR� OLFHQVH� RU� LQVXUDQFH� SRLQWV� PD\� EH� DVVLJQHG� WR� WKH� RZQHU� RU� WKH� GULYHU� RI� WKH
YHKLFOH���$�FLWDWLRQ�ZLOO�EH�PDLOHG�WR�WKH�RZQHU���3HUVRQDO�VHUYLFH� LV�QRW�UHTXLUHG���,I�WKH�RZQHU
IDLOV�WR�SURYLGH�HYLGHQFH�RU�SD\�WKH�FLYLO�SHQDOW\�WKH\�ZDLYH�WKH�ULJKW�WR�FRQWHVW�WKH�UHVSRQVLELOLW\
DQG�ZLOO�EH�VXEMHFW�WR�D�FLYLO�SHQDOW\�QRW�WR�H[FHHG��������7KH�FLWLHV�PXVW�LQVWLWXWH�D�QRQMXGLFLDO
DGPLQLVWUDWLYH� KHDULQJ� WR� UHYLHZ� REMHFWLRQV� WR� FLWDWLRQV� RU� SHQDOWLHV� LVVXHG�� 7KHVH� DFWV� DUH
HIIHFWLYH�ZKHQ�WKH\�EHFRPH�ODZ�

6�/����������EHFDPH�HIIHFWLYH�$SULO�����������6�/�����������DQG�6�/�����������EHFRPH
HIIHFWLYH�-DQXDU\���������

&DYHDW�� � 6�/�� ��������� �+%� ����� DQG� 6�/�� ��������� �+%� ������ ZHUH� HVVHQWLDOO\
FRPELQHG� LQ� WKH� WHFKQLFDO� FRUUHFWLRQV� ELOO�� 6�/�� ��������� �+%� ����� 6HF� ����� � +RZHYHU�� LQ� WKH
SURFHVV��WKH�&LW\�RI�*UHHQYLOOH��ZKLFK�ZDV�DXWKRUL]HG�WR�XVH�D�WUDIILF�FRQWURO�SKRWRJUDSKLF�V\VWHP
LQ�6�/������������+%�������ZDV�PLVWDNHQO\�RPLWWHG�IURP�WKH�WHFKQLFDO�FRUUHFWLRQV�ELOO�
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&XUUHQWO\�� WKHUH� H[LVWV� D� GLVSXWH� UHJDUGLQJ� ZKHWKHU� WKH� PRQLHV� FROOHFWHG� XQGHU� *�6�
���$�������EHORQJ�WR�WKH�&LW\�RI�&KDUORWWH��WKH�RQO\�FLW\�WR�LPSOHPHQW�WKLV�V\VWHP�WKXV�IDU��RU�WKH
VFKRRO�ERDUG�XQGHU�WKH�1RUWK�&DUROLQD�&RQVWLWXWLRQ��$UWLFOH�,;��6HFWLRQ�����(0�

7RZQ�&RXQW\�)LQDQFLDO�5HSRUWV

6�/������������6%��������6HH�,QVXUDQFH�

7UDQVSRUWDWLRQ�&RVWV�,QYROXQWDU\�&RPPLWPHQW

6�/������������+%������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF��������6HH
+HDOWK�

+LJKZD\�/LJKWLQJ�6HUYLFH�'LVWULFWV

6�/������������+%������DXWKRUL]HV�WRZQV�ZLWK�D�SRSXODWLRQ�RI�EHWZHHQ�������DQG������
ORFDWHG�LQ�D�FRXQW\�ZLWK�QR�PRUH�WKDW�����VTXDUH�PLOHV�WR�HVWDEOLVK�VHUYLFH�GLVWULFWV� WR� ILQDQFH
OLJKWLQJ�DW�LQWHUVWDWH�KLJKZD\�LQWHUFKDQJH�UDPSV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������*3�

5HSHDO� 5HSRUWLQJ� 5HTXLUHPHQWV� IRU� 5HJLRQDO� (FRQRPLF
'HYHORSPHQW�&RPPLVVLRQV�

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ UHSHDOV� WKH� VWDWXWRU\� UHTXLUHPHQW� WKDW
DQQXDO� UHSRUWV� EH� ILOHG� ZLWK� WKH� *HQHUDO� $VVHPEO\� IRU� WKH� :HVWHUQ� 1RUWK� &DUROLQD� 5HJLRQDO
(FRQRPLF� 'HYHORSPHQW� &RPPLVVLRQ�� WKH� 1RUWKHDVWHUQ� 1RUWK� &DUROLQD� 5HJLRQDO� (FRQRPLF
'HYHORSPHQW�&RPPLVVLRQ��DQG�WKH�6RXWKHDVWHUQ�1RUWK�&DUROLQD�5HJLRQDO�(FRQRPLF�'HYHORSPHQW
&RPPLVVLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������%5�

0RGLI\�1(�5HJLRQDO�(FRQRPLF�'HYHORSPHQW�&RPPLVVLRQ

6�/������������6HF������� �+%������6HF�������� UHTXLUHV� WKDW�HDFK�PHPEHU�DSSRLQWHG� WR
WKH�1RUWKHDVWHUQ�1RUWK�&DUROLQD�5HJLRQDO�(FRQRPLF�'HYHORSPHQW�&RPPLVVLRQ�EH�DQ�H[SHULHQFHG
EXVLQHVV�SHUVRQ�ZKR�UHVLGHV�PRVW�RI� WKH�\HDU� LQ�RQH�RU�PRUH�FRXQWLHV�ZLWKLQ�WKH�UHJLRQ�� �7KH
VSHFLILFDWLRQV�IRU�DSSRLQWPHQWV�E\�HDFK�DSSRLQWLQJ�DXWKRULW\�DUH�GHOHWHG�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������%5�

%HVW�9DOXH�,QIRUPDWLRQ�7HFKQRORJ\

6�/������������6HF������+%������6HF������DOORZV�FRXQWLHV��FLWLHV��WRZQV��RU�VXEGLYLVLRQV�WR
DFTXLUH� LQIRUPDWLRQ� WHFKQRORJ\� XVLQJ� WKH� �%HVW� 9DOXH�� SURFXUHPHQW� PHWKRG�� � ³%HVW� 9DOXH´
SURFXUHPHQW� PHDQV� VHOHFWLQJ� D� FRQWUDFWRU� EDVHG� RQ� ZKLFK� SURSRVDO� RIIHUV� WKH� EHVW� WUDGH�RII
EHWZHHQ� SULFH� DQG� SHUIRUPDQFH�� � 7KH� DZDUG� GHFLVLRQ� LV� PDGH� EDVHG� RQ� PXOWLSOH� IDFWRUV�
LQFOXGLQJ�� WRWDO� FRVW� RI� RZQHUVKLS�� WKH� HYDOXDWHG� WHFKQLFDO�PHULW� RI� WKH� YHQGRU
V� SURSRVDO�� WKH
YHQGRU
V�SDVW�SHUIRUPDQFH��DQG�WKH�HYDOXDWHG�SUREDELOLW\�RI�SHUIRUPLQJ�WKH�UHTXLUHPHQWV�VWDWHG
LQ� WKH� VROLFLWDWLRQ� RQ� WLPH�� ZLWK� KLJK� TXDOLW\�� DQG� LQ� D� PDQQHU� WKDW� DFFRPSOLVKHV� WKH� VWDWHG
EXVLQHVV�REMHFWLYHV�DQG�PDLQWDLQV�LQGXVWU\�VWDQGDUGV�FRPSOLDQFH�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������(0�



&KDSWHU����/RFDO�*RYHUQPHQW

���

5HFUHDWLRQDO�0RWRU�9HKLFOH�7D[�%XGJHWLQJ

6�/������������6%��������6HH�7D[DWLRQ�

7UDQVIHU�&HUWDLQ�6HSWLF�6\VWHPV

6�/�� ��������� �+%� ����� DXWKRUL]HV� ORFDO� JRYHUQPHQWV� LQ� &DPGHQ�� &KRZDQ�� &XUULWXFN�
*DWHV�� +HUWIRUG�� 3DVTXRWDQN�� 3HUTXLPDQV�� 7\UUHOO�� DQG� :DVKLQJWRQ� &RXQWLHV� WR� HVWDEOLVK� MRLQW
DJHQFLHV�WR�RZQ�DQG�RSHUDWH�SURYLVLRQDOO\�DSSURYHG�RU�LQQRYDWLYH�VHSWLF�WDQN�V\VWHPV���7KH�ELOO
DOVR�DXWKRUL]HV�WKH�RZQHU�RI�D�SURYLVLRQDOO\�DSSURYHG�RU�LQQRYDWLYH�VHSWLF�WDQN�V\VWHP�WR�WUDQVIHU
RZQHUVKLS� RI� WKH� V\VWHP� WR� D� MRLQW� DJHQF\� HVWDEOLVKHG�XQGHU� WKLV� DFW�� � ,Q� DGGLWLRQ��*DWHV� DQG
+HUWIRUG�FRXQWLHV�PD\�DGRSW�RUGLQDQFHV�SURYLGLQJ�WKDW�IHHV�IRU�LQVSHFWLRQV�RI�VHSWLF�V\VWHPV�PD\
EH�ELOOHG�ZLWK�SURSHUW\�WD[HV�

7KH� DFW� EHFDPH� HIIHFWLYH� -XO\� ���� ������ DQG� WKH� SURYLVLRQV� UHODWLQJ� WR� IHHV� IRU
LQVSHFWLRQV�DSSO\�WR�IHHV�LPSRVHG�IRU�LQVSHFWLRQV�SHUIRUPHG�RQ�RU�DIWHU�WKDW�GDWH����(0�

(PHUJHQF\�7UDIILF�2UGLQDQFHV

6�/������������6%��������6HH�7UDQVSRUWDWLRQ�

9ROXQWHHU�)LUH�'HSDUWPHQW�5HVFXH�:RUNHUV

6�/�� ��������� �6%� ����� LQFUHDVHV� WKH� QXPEHU� RI� SDLG� PHPEHUV� D� YROXQWHHU� ILUH
GHSDUWPHQW� RU� UHVFXH� VTXDG�PD\� KDYH� DQG� UHPDLQ� HOLJLEOH� IRU� JUDQWV� IURP� WKH� 9ROXQWHHU� )LUH
'HSDUWPHQW�)XQG�� � 7KH�QXPEHU�RI�DOORZDEOH� IXOO�WLPH�HPSOR\HHV� LV� LQFUHDVHG� IURP� WZR� WR� WKH
HTXLYDOHQW�RI�WKUHH�IXOO�WLPH�SDLG�PHPEHUV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������%5�

$OFRKROLF�%HYHUDJH�6DOHV

6�/�� ��������� �6%� ����� SURYLGHV� WKDW� IRRG� EXVLQHVVHV�� UHWDLO� EXVLQHVVHV�� RU� HDWLQJ
HVWDEOLVKPHQWV� WKDW� DUH� ORFDWHG� LQ� DQ� �8UEDQ� 5HGHYHORSPHQW� $UHD´� FDQ� QRW� KDYH� DOFRKROLF
EHYHUDJH�VDOHV�LQ�H[FHVV�RI�����RI�WKHLU�WRWDO�DQQXDO�VDOHV���7KH�DFW�VHWV�RXW�WKH�SURFHGXUH�IRU
UHFRUG�NHHSLQJ�DQG�IRU�LQYHVWLJDWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������(0�

&RXQW\�%RQGV�IRU�/DQGEDQNLQJ

6�/�� ��������� �+%� ������ DXWKRUL]HV� FRXQWLHV� WR� LVVXH� ERQGV� WR� ILQDQFH� WKH� FRVW� RI
SURYLGLQJ�ODQG�IRU�SUHVHQW�RU�IXWXUH�FRXQW\�FRUSRUDWH��RSHQ�VSDFH��FRPPXQLW\�FROOHJH��DQG�SXEOLF
VFKRRO�SXUSRVHV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������*3�

$XWKRUL]H�3XEOLF�+RVSLWDO�'HEW

6�/������������+%���������6HH�7D[DWLRQ�
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([SDQG�0XQLFLSDO�6HUYLFH�'LVWULFWV

6�/�� ��������� �6%������ DXWKRUL]HV� WKH� FUHDWLRQ�RI�PXQLFLSDO� VHUYLFH� GLVWULFWV� IRU� XUEDQ
UHYLWDOL]DWLRQ�SURMHFWV�LQ�FHUWDLQ�FLWLHV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������*3�

0XQLFLSDO�,QFRUSRUDWLRQ�3URFHVV

6�/������������+%������PDNHV�VHYHUDO�FKDQJHV�WR�WKH�SURFHVV�DQG�FULWHULD�XVHG�E\�WKH
-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�0XQLFLSDO�,QFRUSRUDWLRQ��&RPPLVVLRQ��WR�HYDOXDWH� LQFRUSRUDWLRQ
SHWLWLRQV�� � ,W� DOVR� OLPLWV� WD[� UHYHQXH� DYDLODEOH� WR� QHZ� PXQLFLSDOLWLHV� WKDW� GR� QRW� SURYLGH� D
PLQLPXP�OHYHO�RI�VHUYLFHV���7KH�DFW�

½ 5HTXLUHV� WKDW� WKH� SHWLWLRQ� FRQWDLQ� D� VWDWHPHQW� WKDW� WKH� SURSRVHG� PXQLFLSDOLW\� ZLOO
KDYH� D� EXGJHW� RUGLQDQFH� ZLWK� DQ� DG� YDORUHP� WD[� RI� DW� OHDVW� ��� RQ� WKH� ����
YDOXDWLRQ�

½ 5HTXLUHV�WKH�SHWLWLRQ�WR�FRQWDLQ�D�VWDWHPHQW�WKDW�WKH�SURSRVHG�PXQLFLSDOLW\�ZLOO�RIIHU
IRXU�PXQLFLSDO�VHUYLFHV�

½ 5HTXLUHV� D� SURSRVHG�PXQLFLSDOLW\� WR� KDYH� DW� OHDVW� ���� UHVLGHQWV� DQG� D� SRSXODWLRQ
GHQVLW\� RI� DW� OHDVW� ���� SHUVRQV� SHU� VTXDUH� PLOH� LQ� RUGHU� WR� UHFHLYH� D� SRVLWLYH
UHFRPPHQGDWLRQ�IURP�WKH�&RPPLVVLRQ�

½ 5HSHDOV� WKH� UHTXLUHPHQW� WKDW� WKH� DUHD� SURSRVHG� IRU� LQFRUSRUDWLRQ� PHHW� WKH
GHYHORSPHQW� FULWHULD� RI� WKH� DQQH[DWLRQ� VWDWXWHV� LQ� RUGHU� WR� UHFHLYH� D� SRVLWLYH
UHFRPPHQGDWLRQ�

½ $GGV� D� UHTXLUHPHQW� WKDW� WKH� SHWLWLRQ� VWDWH� WKH� ILQDQFLDO� LPSDFW� WKH� SURSRVHG
LQFRUSRUDWLRQ�ZLOO�KDYH�RQ�RWKHU�ORFDO�JRYHUQPHQWV�

½ 5HTXLUHV� PXQLFLSDOLWLHV� LQFRUSRUDWHG� RQ� RU� DIWHU� -DQXDU\� ��� ����� WR� RIIHU� IRXU
PXQLFLSDO�VHUYLFHV�LQ�RUGHU�WR�UHFHLYH�³3RZHOO�%LOO´�VWUHHW�IXQGV��FROOHFW�ORFDO�VDOHV�DQG
XVH�WD[HV��RU�FROOHFW�IUDQFKLVH�WD[HV�

7KH�SURYLVLRQV�RI�WKH�DFW�JHQHUDOO\�DIIHFW�SHWLWLRQV�ILOHG�RQ�RU�DIWHU�-XO\�����������EXW�GR
QRW�DSSO\�WR�SHWLWLRQV�IURP�*UD\¶V�&UHHN�DQG�8QLRQ�&URVV�ILOHG�EHIRUH�-XO\������������*3�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� ;;,$� �+%� ����� 6HF�� ;;,$�� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ� WR� VWXG\� WKH� LVVXH�RI� KRPH� UXOH� SRZHUV� IRU� FLWLHV� DQG� FRXQWLHV�� � 7KH� &RPPLVVLRQ
VKDOO� VWXG\� KRPH� UXOH� SURYLVLRQV� LQ� WKH� FRQVWLWXWLRQV� DQG� VWDWXWHV� RI� RWKHU� VWDWHV� WR� HQVXUH
QHHGHG�IOH[LELOLW\�ZLWKLQ�D�IUDPHZRUN�RI�VDIHJXDUGV�DQG�RYHUVLJKW���7KH�&RPPLVVLRQ�PD\�UHSRUW
WR�WKH������*HQHUDO�$VVHPEO\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������%5�

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

&UHDWH� D� &RPPLVVLRQ� WR� $GGUHVV� 6PDUW� *URZWK�� *URZWK
0DQDJHPHQW�DQG�'HYHORSPHQW�,VVXHV

6�/������������+%�����6HF��������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF�
����FUHDWHV�D�FRPPLVVLRQ�WKDW�DGGUHVVHV�³VPDUW�JURZWK�´��7KLV�FRPPLVVLRQ�LV�WR�EH�FRPSULVHG�RI



&KDSWHU����/RFDO�*RYHUQPHQW

���

���PHPEHUV�WKDW�DUH�WR�EH�VHOHFWHG�E\�WKH�*RYHUQRU��WKH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH�
DQG�WKH�6SHDNHU�RI�WKH�+RXVH�

7KLV� QHZ� FRPPLVVLRQ� LV� FKDUJHG�ZLWK� VWXG\LQJ� JURZWK�PDQDJHPHQW� DQG� GHYHORSPHQW
LVVXHV�DQG�UHFRPPHQGLQJ�LQLWLDWLYHV�WKDW�SURPRWH�FRPSUHKHQVLYH�DQG�FRRUGLQDWHG�ORFDO��UHJLRQDO�
DQG�6WDWH�SODQQLQJ���$PRQJ�WKH�LVVXHV�WKH�FRPPLVVLRQ�LV�FKDUJHG�ZLWK�VWXG\LQJ�DUH�

½ /HJLVODWLRQ�LQWURGXFHG�GXULQJ�WKH������5HJXODU�6HVVLRQ��+%�������DV�ZHOO�DV�VPDUW
'HYHORSLQJ�VWUDWHJLHV�WKDW�SURGXFH�D�VNLOOHG�FRPSHWLWLYH�ZRUNIRUFH�

½ $GYLVLQJ� JRYHUQPHQW� DQG� EXVLQHVV� DERXW� SROLFLHV� DQG� SURJUDPV� WKDW� HQKDQFH� WKH
6WDWH¶V�ZRUNIRUFH�

½ &RRUGLQDWLQJ� VWUDWHJLHV� IRU� FRRSHUDWLRQ� EHWZHHQ� JRYHUQPHQW�� LQGXVWU\�� DQG
DFDGHPLD�

½ 3URYLGLQJ�RQJRLQJ�RYHUVLJKW�RI�WKH�³2QH�6WRS´�SURJUDPV�
½ 'HYHORSLQJ�D�XQLILHG�6WDWH�SODQ�IRU�ZRUNIRUFH�WUDLQLQJ�DQG�GHYHORSPHQW�
½ 5HYLHZLQJ� JRYHUQPHQW� IXQGHG� ZRUNIRUFH� GHYHORSPHQW� SURJUDPV� IRU� HIIHFWLYHQHVV�

GXSOLFDWLRQ��FRRUGLQDWLRQ��DQG�ILVFDO�DFFRXQWDELOLW\�
½ 6XEPLWWLQJ� D� FRPSUHKHQVLYH� ZRUNIRUFH� GHYHORSPHQW� SODQ� WR� WKH� *RYHUQRU� DQG

*HQHUDO�$VVHPEO\� WKDW�VHWV�RXW�JRDOV��DVVHVVHV� FXUUHQW�SURJUDPV�DQG�SROLFLHV�� DQG
PDNHV�UHFRPPHQGDWLRQV�IRU�SROLF\��SURJUDP��DQG�IXQGLQJ�FKDQJHV�
½ 6HUYLQJ�DV�WKH�6WDWH¶V�³:RUN�)RUFH�,QYHVWPHQW�%RDUG´�IRU�SXUSRVHV�RI�WKH�IHGHUDO

JURZWK�OHJLVODWLRQ�LQ�RWKHU�VWDWHV�
½ 7KH� HIIHFWV� RI� SRSXODWLRQ� JURZWK� RQ� LQIUDVWUXFWXUH�� WKH� HQYLURQPHQW�� DQG� WKH

HFRQRP\�
½ /RQJ�WHUP�SODQQLQJ�RSWLRQV��LQFOXGLQJ�ODQG�XVH�PDQDJHPHQW�DQG�WKH�WUDQVIHU�RI

GHYHORSPHQW�ULJKWV�
½ ,QFHQWLYHV� WKDW� HQFRXUDJH� ORFDO� JRYHUQPHQWV� WR� GHYHORS� DQG� LPSOHPHQW� VRXQG

ODQG�XVH�PDQDJHPHQW�SUDFWLFHV�
7KH�FRPPLVVLRQ�LV�UHTXLUHG�WR�VXEPLW�DQ�LQWHULP�UHSRUW�WR�WKH������5HJXODU�6HVVLRQ�RI

WKH� *HQHUDO� $VVHPEO\� DQG� D� ILQDO� UHSRUW� DQG� UHFRPPHQGDWLRQV� WR� WKH� *HQHUDO� $VVHPEO\�� WKH
*RYHUQRU�DQG�WKH�JHQHUDO�SXEOLF�E\�-DQXDU\����������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

:RUNIRUFH�'HYHORSPHQW�&RPPLVVLRQ

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� FUHDWHV� D� QHZ� FRPPLVVLRQ�ZLWKLQ� WKH
'HSDUWPHQW�RI�&RPPHUFH�WKDW�LV�FKDUJHG�ZLWK�

½ :RUNIRUFH�,QYHVWPHQW�$FW�RI������
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�
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&KDSWHU���
3URSHUW\��7UXVWV��DQG�(VWDWHV

.DUHQ�&RFKUDQH�%URZQ��.&%���7LP�+RYLV��7+���(VWKHU�0DQKHLPHU��(0��
:DONHU�5HDJDQ��:5���6WHYH�5RVH��65��

(EKHU�5RVVL��(5���5LFN�=HFKLQL��5=�

(QDFWHG�/HJLVODWLRQ
3URSHUW\

5HTXLUH�5HQWDO�3URSHUW\�+HDW

6�/�����������6%�����GLUHFWV�DQ\�FLW\�ZLWK�D�SRSXODWLRQ�RI���������RU�PRUH�WR�DGRSW�DQ
RUGLQDQFH�UHTXLULQJ�WKDW�E\�-DQXDU\����������HYHU\�GZHOOLQJ�XQLW�OHDVHG�DV�UHQWDO�SURSHUW\�ZLWKLQ
WKH�FLW\� WR�KDYH�D�FHQWUDO�RU�HOHFWULF�KHDWLQJ�V\VWHP�RU�KHDWLQJ�DSSOLDQFHV�VXIILFLHQW� WR�KHDW�DW
OHDVW� RQH� KDELWDEOH� URRP�� H[FOXGLQJ� WKH� NLWFKHQ�� WR� D� PLQLPXP� RI� ��� GHJUHHV� )DKUHQKHLW
PHDVXUHG�WKUHH�IHHW�DERYH�WKH�IORRU�ZLWK�DQ�RXWVLGH�WHPSHUDWXUH�RI����GHJUHHV�)DKUHQKHLW���,I�D
GZHOOLQJ�XQLW�FRQWDLQV�D�KHDWLQJ�V\VWHP�RU�KHDWLQJ�DSSOLDQFHV�WKDW�PHHW�WKHVH�UHTXLUHPHQWV��WKH
RZQHU�LV�QRW�UHTXLUHG�WR�LQVWDOO�D�QHZ�V\VWHP�RU�QHZ�DSSOLDQFHV�EXW�LV�UHTXLUHG�WR�PDLQWDLQ�WKH
H[LVWLQJ�V\VWHP�RU�DSSOLDQFHV�LQ�D�JRRG�DQG�VDIH�ZRUNLQJ�FRQGLWLRQ���2WKHUZLVH��WKH�RZQHU�PXVW
LQVWDOO�D�V\VWHP�RU�DSSOLDQFHV�WKDW�PHHW�WKH�UHTXLUHPHQWV�DQG�PDLQWDLQ�WKH�V\VWHP�RU�DSSOLDQFHV
LQ�D�JRRG�DQG�VDIH�ZRUNLQJ�FRQGLWLRQ���7KH�XVH�RI�SRUWDEOH�NHURVHQH�KHDWHUV�LV�QRW�DQ�DFFHSWDEOH
PHDQV� RI� FRPSO\LQJ�ZLWK� WKH� KHDWLQJ� UHTXLUHPHQW�� EXW� WKLV� W\SH� RI� KHDWHU�PD\� EH� XVHG� DV� D
VXSSOHPHQWDU\� VRXUFH� RI� KHDW�� � 7KH� DFW� DOORZV� FLWLHV� WR� DGRSW� PRUH� VWULQJHQW� KHDWLQJ
UHTXLUHPHQWV�

7KH�DFW�EHFDPH�HIIHFWLYH�$SULO������������5=�

,PSURYH�7RUUHQV�/DZ

6�/�����������+%�������DPHQGV�WKH�7RUUHQV�ODQG�WLWOH�UHJLVWUDWLRQ�ODZ�WR�PRGHUQL]H�WKH
ODZ�DQG�PDNH�WKH�DGPLQLVWUDWLYH�SURFHVVLQJ�RI�7RUUHQV�WLWOHV�PRUH�FRQVLVWHQW�ZLWK�WKH�UHJLVWUDWLRQ
RI�RWKHU�ODQG�WLWOHV���7KH�IRUPHU�FDS�RQ�IHHV�WKDW�PD\�EH�FKDUJHG�RU�FROOHFWHG�IRU�WLWOH�H[DPLQHUV
LQ� WKH� 7RUUHQV� SURFHVV� LV� HOLPLQDWHG� DQG� WKH� DFW� DXWKRUL]HV� WKH� FOHUN� RI� FRXUW� WR� DZDUG� D
UHDVRQDEOH�IHH���7KH�DFW�DOVR�PDNHV�WKH�DOORZDEOH�FKDUJHV�IRU�ILOLQJ�DQG�FRSLHV�RI�7RUUHQV�WLWOHV
FRQVLVWHQW�ZLWK�RWKHU�FKDUJHV�WKH�UHJLVWHU�RI�GHHGV�LV�DXWKRUL]HG�WR�FKDUJH���8QGHU�WKH�QHZ�ODZ�
7RUUHQV� UHJLVWUDWLRQV� DUH� WR� EH� ILOHG� DQG� LQGH[HG� DV� RWKHU� UHDO� SURSHUW\� WUDQVDFWLRQV� DQG� WKH
UHTXLUHPHQW�WR�PDLQWDLQ�D�VHSDUDWH�7RUUHQV�UHJLVWUDWLRQ�ERRN�LV�HOLPLQDWHG���7KH�DFW�UHTXLUHV�WKH
FOHUN��ZKHQ�UHTXHVWHG�� WR�FHUWLI\� WR� WKH� UHJLVWHU�RI�GHHGV�DQ\� MXGJPHQWV�� OLHQV��RU�QRWLFH�RI� OLV
SHQGHQV��DQG�IRU�WKHVH�PDWWHUV�WR�EH�QRWHG�RQ�WKH�FHUWLILFDWH�RI�WLWOH���7D[�GHOLQTXHQFLHV�DUH�WR
EH�QRWLFHG�RQ�WKH�WLWOH�DQG�EHFRPH�D�OLHQ�DJDLQVW�WKH�SURSHUW\�RQ�WKH�GDWH�WKH�QRWLFH�LV�UHFRUGHG�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������:5�

/DQG�5HFRUGV�6WDWXWHV�7HFKQLFDO�0RGLILFDWLRQV

6�/�� ��������� �+%� ����� WUDQVIHUV� IURP� WKH� 'HSDUWPHQW� RI� (QYLURQPHQW� DQG� 1DWXUDO
5HVRXUFHV�WR�WKH�'HSDUWPHQW�RI�WKH�6HFUHWDU\�RI�6WDWH�UHVSRQVLELOLW\�IRU�WKH�IROORZLQJ�

½ $GPLQLVWUDWLRQ�RI�WKH�VWDWHZLGH�SURJUDP�IRU�WKH�LPSURYHPHQW�RI�FRXQW\�ODQG�UHFRUGV�
½ $SSURYDO� RI� WKH� LQVWDOODWLRQ� RI� D� SDUFHO� LGHQWLILHU� QXPEHU� LQGH[� LQ� OLHX� RI� DQ

DOSKDEHWLFDO�LQGH[�E\�D�UHJLVWHU�RI�GHHGV�
7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������5=�
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)RUHFORVXUH�1RWLFH

6�/������������+%��������6HH�&LYLO�3URFHGXUH�

5HDO�(VWDWH�6DOHVPDQ�%URNHU�/LFHQVXUH

6�/������������+%��������6HH�&RPPHUFLDO�/DZ�

8SGDWH�&RUSRUDWH�&RQYH\DQFLQJ

6�/�� ��������� �6%� ����� DPHQGV� WKH� ODZV� JRYHUQLQJ� WKH� H[HFXWLRQ� RI� FRUSRUDWH
FRQYH\DQFHV�RI�LQWHUHVWV�LQ�UHDO�SURSHUW\���7KH�DFW�HOLPLQDWHV�WKH�UHTXLUHPHQW�WKDW�WKH�VLJQDWXUHV
RI�FRUSRUDWH�H[HFXWLYH�RIILFHUV�QHHG�WR�EH�DWWHVWHG�WR�E\�DQRWKHU�FRUSRUDWH�RIILFLDO�DQG�HOLPLQDWHV
WKH�UHTXLUHPHQW�WKDW�WKH�LQVWUXPHQW�EH�VHDOHG�ZLWK�WKH�FRUSRUDWH�VHDO���,W�DPHQGV�WKH�WHQ�\HDU
VWDWXWH�RI�OLPLWDWLRQV�WR�FRYHU�WKH�FRQYH\DQFH�RI�UHDO�SURSHUW\�WKDW�ZLOO�QR�ORQJHU�EH�XQGHU�VHDO
DQG� HOLPLQDWHV� WKH� QHFHVVLW\� RI� UHFRUGLQJ� D� FRUSRUDWH� UHVROXWLRQ� DXWKRUL]LQJ� WKH� VLJQDWRULHV� WR
FRUSRUDWH�GRFXPHQWV�ZKHQ�WKH�LQVWUXPHQW�LV�VLJQHG�E\�VSHFLILHG�H[HFXWLYH�RIILFLDOV�

3ULRU�WR�WKLV�DFW��WKH�ODZ�UHTXLUHG�WKDW�D�FRQYH\DQFH�RI�FRUSRUDWH�UHDO�SURSHUW\�PXVW�EH
VLJQHG�E\� DQ� H[HFXWLYH� RIILFHU� RI� WKH� FRUSRUDWLRQ�� WKDW� WKH� RIILFHU
V� VLJQDWXUH� DQG� DXWKRULW\� EH
DWWHVWHG� WR�E\�DQRWKHU�FRUSRUDWH�RIILFHU��DQG� WKDW� WKH� LQVWUXPHQW�EH� VHDOHG�ZLWK� WKH� FRUSRUDWH
VHDO�� � 7KH� WHQ�\HDU� VWDWXWH� RI� OLPLWDWLRQ� DSSOLHV� WR� LQVWUXPHQWV� XQGHU� VHDO�� DQG� WKXV� LQFOXGHV
FRQYH\DQFHV� RI� UHDO� SURSHUW\�� � )RU� GHHGV� RI� WKH� +RPH� 2ZQHUV� /RDQ� &RUSRUDWLRQ� RU� DQ\
FRUSRUDWLRQ� ZKHUH� WKH� PDMRULW\� RI� WKH� VWRFN� LV� RZQHG� E\� WKH� 8QLWHG� 6WDWHV� JRYHUQPHQW�� D
UHVROXWLRQ�RI�WKH�ERDUG�RI�GLUHFWRUV�RI�WKH�FRUSRUDWLRQ�DXWKRUL]LQJ�WKH�FRUSRUDWH�RIILFHUV�WR�VLJQ
GHHGV�RQ�EHKDOI�RI�WKH�FRUSRUDWLRQ�PXVW�EH�UHFRUGHG�

7KH�DFW�PDNHV�WKHVH�FKDQJHV�
½ ([SDQGV�WKH�W\SHV�RI�FRUSRUDWH�RIILFHUV�WKDW�PD\�H[HFXWH�FRUSRUDWH�FRQYH\DQFHV�RI

UHDO�SURSHUW\�WR�LQFOXGH�WKRVH�DXWKRUL]HG�E\�FRUSRUDWH�UHVROXWLRQ���$OVR�SURYLGHV�WKDW
WKH�FRUSRUDWH�VHDO�GRHV�QRW�KDYH�WR�EH�LQFOXGHG�RQ�WKH� LQVWUXPHQW� LQ�RUGHU� IRU� WKH
H[HFXWLRQ�RI�WKH�LQVWUXPHQW�WR�EH�YDOLG���0DNHV�FRQIRUPLQJ�FKDQJHV�WR�WKH�VWDWXWRU\
IRUPV�

½ $GGV� D� QHZ� VWDWXWRU\� VHFWLRQ� WR� SURYLGH� WKDW� WKH� VHDO� RI� D� VLJQLQJ� SDUW\� WR� D
FRQYH\DQFH� RI� DQ� LQWHUHVW� LQ� UHDO� SURSHUW\� LV� QRW� QHFHVVDU\�� �2QO\� WKH� VHDO� RI� WKH
QRWDU\�SXEOLF�LV�UHTXLUHG�

½ $PHQGV�WKH�WHQ�\HDU�VWDWXWH�RI�OLPLWDWLRQV�ODZ�WR�LQFOXGH�DQ�LQVWUXPHQW�FRQYH\LQJ�DQ
LQWHUHVW�LQ�UHDO�SURSHUW\�

½ (OLPLQDWHV�WKH�UHTXLUHPHQW�WKDW�D�FRUSRUDWH�RIILFHU
V�VLJQDWXUH�PXVW�EH�DWWHVWHG�WR�LQ
RUGHU� IRU� WKH�H[HFXWLRQ�RI� WKH� LQVWUXPHQW�RQ�EHKDOI�RI� WKH� FRUSRUDWLRQ� WR�EH�YDOLG�
$OVR�SHUPLWV�D�FRUSRUDWLRQ�WR�DXWKRUL]H�VRPH�SHUVRQ�RWKHU�WKDQ�WKH�VWDWXWRULO\�OLVWHG
FRUSRUDWH�RIILFHUV� WR�H[HFXWH� LQVWUXPHQWV�RQ�EHKDOI�RI� WKH� FRUSRUDWLRQ� LI� WKHUH� LV�D
FRUSRUDWH�UHVROXWLRQ�WKDW�LV�UHFRUGHG�WR�VKRZ�WKH�DXWKRUL]DWLRQ�

7KH�SURYLVLRQV� UHJDUGLQJ�FRUSRUDWH� VLJQDWXUHV�EHFDPH�HIIHFWLYH�2FWREHU� ��� ������ � 7KH
RWKHU�SURYLVLRQV�EHFDPH�HIIHFWLYH�ZKHQ�-XQH�����������DQG�DSSO\�WR�LQVWUXPHQWV�UHFRUGHG�SULRU
WR��RQ��RU�DIWHU� WKDW�GDWH�� WKHUHE\�YDOLGDWLQJ� WKH�H[HFXWLRQ�RI� LQVWUXPHQWV� WKDW�PLJKW�QRW� KDYH
EHHQ�YDOLG�XQGHU�FXUUHQW�ODZ��H[FHSW�IRU�WKRVH�LQVWUXPHQWV�VXEMHFW�WR�SHQGLQJ�OLWLJDWLRQ����65�

5HDO�3URSHUW\�7D[�3HQDOW\

6�/������������6%��������6HH�7D[DWLRQ�
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9DFDWLRQ�5HQWDO�$FW

6�/������������6%�������DV�DPHQGHG�E\�6�/������������6HF�����+%������6HF������FUHDWHV
WKH�9DFDWLRQ�5HQWDO�3URSHUW\�$FW���7KLV�DFW�JRYHUQV�VKRUW�WHUP�RU�YDFDWLRQ�UHQWDO�VLWXDWLRQV�DQG
PDQGDWHV� VSHFLDO� QRWLFH� UHTXLUHPHQWV� LQ� D� YDFDWLRQ� UHQWDO� DJUHHPHQW�� � ,Q� DGGLWLRQ�� WKH� DFW
GHILQHV�KRZ�IXQGV�FROOHFWHG�LQ�DGYDQFH�IRU�YDFDWLRQ�UHQWDOV�DUH�WR�EH�KHOG�DQG�DSSOLHG��SURYLGHV
IRU�DQ�H[SHGLWHG�HYLFWLRQ�SURFHVV�IRU�D�YDFDWLRQ�UHQWHU�ZKR�LOOHJDOO\�KROGV�RYHU��FUHDWHV�WKH�GXWLHV
RI� ODQGORUG� DQG� WHQDQWV� LQ� YDFDWLRQ� UHQWDO� VLWXDWLRQV�� DQG� GHILQHV� KRZ� YDFDWLRQ� UHQWDOV� DUH
DIIHFWHG�E\�PDQGDWRU\�HYDFXDWLRQV���7KH�DFW�DOVR�DPHQGV�WKH�5HVLGHQWLDO�5HQWDO�$JUHHPHQWV�$FW
WR�H[SDQG�WKH�GHILQLWLRQ�RI��³SUHPLVHV´�WR�LQFOXGH�DOO�UHQWDOV�QRW�FRYHUHG�E\�WKH�9DFDWLRQ�5HQWDO
$FW�

$SSOLFDELOLW\���7KH�DFW�LV�DSSOLFDEOH�WR�ODQGORUGV�DQG�WKHLU�EURNHUV�ZKR�UHQW�UHVLGHQWLDO
SURSHUW\�WR�WHQDQWV�IRU�VKRUW�WHUP�OHDVHV�RI����GD\V�RU�OHVV� IRU�YDFDWLRQ�RU�UHFUHDWLRQ�SXUSRVHV
ZKHQ� WKH� WHQDQW� KDV� DQRWKHU� SHUPDQHQW� UHVLGHQFH�� � ([FOXGHG� IURP� FRYHUDJH� DUH� KRWHOV� DQG
PRWHOV�UHJXODWHG�XQGHU�&KDSWHU�����WHPSRUDU\�UHQWDOV�IRU�EXVLQHVV�RU�HPSOR\PHQW�SXUSRVHV��DQG
UHQWDOV�IRU�QRPLQDO�FRQVLGHUDWLRQ�RI�WKH�*HQHUDO�6WDWXWHV�

9DFDWLRQ�5HQWDO�$JUHHPHQW���7KH�DFW�UHTXLUHV�WKDW�DOO�YDFDWLRQ�UHQWDOV�EH�PDGH�E\�D
YDFDWLRQ�UHQWDO�DJUHHPHQW���7KLV�W\SH�RI�UHQWDO�DJUHHPHQW�PXVW�GHWDLO�KRZ�IXQGV�GHSRVLWHG�DUH
KHOG�DQG�DSSOLHG��ZKDW�FKDUJHV�DUH�QRQUHIXQGDEOH��KRZ�WKH�H[SHGLWHG�HYLFWLRQ�SURFHGXUHV�ZRUN�
DQG�D�GHVFULSWLRQ�RI� WKH� ODQGORUG¶V�DQG� WHQDQW
V�REOLJDWLRQV�XQGHU� WKH� ODZ�� � ,W� LV� DQ�XQIDLU� DQG
GHFHSWLYH� WUDGH� SUDFWLFH� IRU� D� UHDO� HVWDWH� EURNHU� WR� IDLO� WR� H[HFXWH� D� YDOLG� YDFDWLRQ� UHQWDO
DJUHHPHQW�DQG�WKDW�IDLOXUH�PDNHV�WKH�H[SHGLWHG�HYLFWLRQ�SURFHVV�XQHQIRUFHDEOH�

$GYDQFHG�3D\PHQW�6DOH�RI�5HQWDO�3URSHUW\���7KH�DFW�VHWV�RXW�KRZ�PRQH\�SDLG�LQ
DGYDQFH�E\�WHQDQWV�ZLOO�EH�KDQGOHG�E\�WKH� ODQGORUG�RU� WKH�UHDOWRU�� � )XQGV�PXVW�EH�SODFHG� LQ�D
WUXVW�DFFRXQW�LQ�D�1RUWK�&DUROLQD�EDQN��DQG�XS�WR�����RI�WKH�WRWDO�UHQW�PD\�EH�GLVEXUVHG�SULRU�WR
RFFXSDQF\�� � 7KH� UHPDLQGHU� RI� WKH� DGYDQFH� IXQGV� DUH� WR� EH� KHOG� XQWLO� RFFXSDQF\�� WKH� WHQDQW
EUHDFKHV�� RU� WKH� PRQH\� LV� UHIXQGHG�� � 6HFXULW\� GHSRVLWV� ZLOO� EH� JRYHUQHG� E\� WKH� 5HVLGHQWLDO
7HQDQW�6HFXULW\�'HSRVLW�$FW�DQG�PD\�EH�DSSOLHG�WR�SK\VLFDO�GDPDJH�WR�WKH�SURSHUW\��XQSDLG�UHQW�
RU�XQSDLG�ELOOV�LQFXUUHG�E\�WKH�WHQDQW�EXW�FKDUJHG�WR�WKH�ODQGORUG���,I�WKH�ODQGORUG�RU�UHDO�HVWDWH
EURNHU� FDQQRW� SURYLGH� WKH� SURSHUW\� LQ� D� ILW� DQG� KDELWDEOH� FRQGLWLRQ� RU� SURYLGH� D� UHDVRQDEO\
FRPSDUDEOH�VXEVWLWXWH�SURSHUW\��WKH�WHQDQW�PXVW�EH�UHIXQGHG�DOO�SD\PHQWV�FROOHFWHG�IURP�WHQDQWV
E\�WKH�ODQGORUG�RU�WKH�UHDO�HVWDWH�EURNHU�� �)LQDOO\�� LI� WKH�SURSHUW\� LV�VROG�WKH�EX\HU�PXVW�KRQRU
DQ\�YDFDWLRQ�UHQWDO�DJUHHPHQWV�HQWHUHG�LQWR�E\�WKH�SUHYLRXV�RZQHU�IRU�YDFDWLRQ�UHQWDOV�WKDW�HQG
EHIRUH�����GD\V�DIWHU�WKH�UHFRUGLQJ�RI�WKH�GHHG�WUDQVIHUULQJ�WLWOH�

([SHGLWHG�(YLFWLRQ���7KH�DFW�SURYLGHV�SURFHGXUHV�IRU�WKH�H[SHGLWHG�HYLFWLRQ�RI�D�WHQDQW
ZKR�KROGV�RYHU�EH\RQG�WKH�WHUP�RI�WKH�WHQDQW
V�UHQWDO��IDLOV�WR�SD\�WKH�UHQW��PDWHULDOO\�EUHDFKHV
WKH�DJUHHPHQW��RU�REWDLQV�WKH�SURSHUW\�E\�IUDXG���7KLV�SURFHVV�VKDOO�DSSO\�ZKHUH�WKH�UHQWDO�ZDV
IRU�D�SHULRG�RI����GD\V�RU�OHVV���8SRQ���KRXUV�DGYDQFH�QRWLFH�WR�OHDYH�WKH�SUHPLVH��WKH�ODQGORUG
PD\�LQLWLDWH�DQ�H[SHGLWHG�HYLFWLRQ�SURFHVV�� �7KLV�PDWWHU�PXVW�EH�KHDUG�E\�D�PDJLVWUDWH�QR�OHVV
WKDQ����KRXUV�RU�PRUH�WKDQ����KRXUV�DIWHU�VHUYLFH�RI�WKH�VXPPRQV�DQG�FRPSODLQW�RQ�WKH�WHQDQW
RU�SRVWLQJ�RQ�WKH�SURSHUW\���,I�WKH�PDJLVWUDWH�ILQGV�WKDW�WKH�WHQDQW�LV�LQ�YLRODWLRQ�RI�WKH�YDFDWLRQ
UHQWDO�DJUHHPHQW��WKH�PDJLVWUDWH�VKDOO�RUGHU�WKH�WHQDQW�WR�YDFDWH�ZLWKLQ�QR�OHVV�WKDQ�WZR�KRXUV
RU�QR�PRUH�WKDQ�HLJKW�KRXUV���$�FRS\�RI�WKH�RUGHU�WR�YDFDWH�WKH�SUHPLVHV�PXVW�EH�VHUYHG�RQ�WKH
WHQDQW� RU� SRVWHG� RQ� WKH� SURSHUW\� E\� D� ODZ� HQIRUFHPHQW� RIILFHU�� � 7KH� WHQDQW�PD\� DSSHDO� WKH
PDJLVWUDWH
V�RUGHU�E\�VHHNLQJ�D�VWD\�XSRQ�SRVWLQJ�D�ERQG���$�ODQGORUG�RU�UHDO�HVWDWH�EURNHU�ZKR
DEXVHV�WKLV�H[SHGLWHG�HYLFWLRQ�SURFHVV�VKDOO�EH�JXLOW\�RI�D�&ODVV���PLVGHPHDQRU�DQG�VXEMHFW�WR�D
FODLP�IRU�XQIDLU�DQG�GHFHSWLYH�WUDGH�SUDFWLFHV�

'XWLHV�RI�WKH�/DQGORUG�DQG�7HQDQW���7KH�DFW�HVWDEOLVKHV�WKH�GXWLHV�RI�ODQGORUGV�DQG
WHQDQWV�LQ�YDFDWLRQ�UHQWDO�VLWXDWLRQV��7KHVH�GXWLHV�DQG�UHVSRQVLELOLWLHV�DUH�VLPLODU�WR�WKRVH�LQ�WKH
5HVLGHQWLDO�5HQWDO�$JUHHPHQW�$FW�

0DQGDWRU\�(YDFXDWLRQ���,Q�WKH�HYHQW�RI�D�PDQGDWRU\�HYDFXDWLRQ��LI�WKH�WHQDQW�YDFDWHV
WKH�SUHPLVHV�WKH�WHQDQW�ZLOO�EH�HQWLWOHG�WR�D�SURUDWHG�UHIXQG�RI� WKH�UHQW�XQOHVV� WKH� WHQDQW�KDV
REWDLQHG�LQVXUDQFH�WR�FRYHU�WKH�ULVN��RU�UHIXVHG�FRYHUDJH�ZKHQ�RIIHUHG�E\�WKH�ODQGORUG�RU�UHDOWRU
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SULRU� WR� WKH� WHQDQF\�� � ,QVXUDQFH�RIIHUHG�E\� WKH� ODQGORUG� RU� UHDOWRU� VKDOO� QRW�H[FHHG����RI� WKH
WRWDO�UHQW�FKDUJHG�IRU�WKH�YDFDWLRQ�UHQWDO�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV� WR�YDFDWLRQ� UHQWDO� DJUHHPHQWV
HQWHUHG�LQWR�RQ�RU�DIWHU�WKDW�GDWH����(0�

8QFODLPHG�3URSHUW\�$FW

6�/������������6%������UHYLVHV�WKH�HVFKHDW�DQG�XQFODLPHG�SURSHUW\�ODZV�DQG�DGRSWV�WKH
8QLIRUP�8QFODLPHG�3URSHUW\�$FW�DV�SURPXOJDWHG�E\�WKH�1DWLRQDO�&RQIHUHQFH�RI�&RPPLVVLRQHUV�RQ
8QLIRUP�6WDWH�/DZV���7KH�DFW�PRGLILHV�IRUPHU�ODZ�LQ�WKH�IROORZLQJ�ZD\V�

½ 0DNHV� FOHDU� WKDW� SHUVRQV� HPSOR\HG� E\� WKH� 6WDWH� 7UHDVXUHU� ZKR� DVVLVW� ZLWK
GHWHUPLQLQJ� WKH� VRXUFHV� DQG� DPRXQWV� RI� XQUHSRUWHG� SURSHUW\� DUH� VXEMHFW� WR� WKH
VDPH� SROLFLHV�� LQFOXGLQJ� FRQILGHQWLDOLW\� DQG� HWKLFV�� DV� DQ\� HPSOR\HH� RI� WKH
'HSDUWPHQW� RI� WKH� 6WDWH� 7UHDVXUHU� ZKR� SURYLGHV� WKH� VDPH� VHUYLFH�� � ,Q� DGGLWLRQ�
FRPSHQVDWLRQ� SDLG� EDVHG� RQ� D� FRQWLQJHQF\� IHH� LV� OLPLWHG� WR� ���� RI� WKH� ILQDO
DVVHVVPHQW�

½ &RQVROLGDWHV�SUHVXPSWLRQV�RI�DEDQGRQPHQW�DQG�LQGLFDWLRQV�RI�LQWHUHVW�XVHG�WR�UHEXW
WKHVH�SUHVXPSWLRQV�

½ 3URYLGHV� WKDW� JLIW� FHUWLILFDWHV� DQG� HOHFWURQLF� JLIW� FDUGV� ZLWK� DQ� H[SLUDWLRQ� GDWH� DUH
GHHPHG�DEDQGRQHG�WKUHH�\HDUV�DIWHU�LVVXHG��DQG�����RI�WKH�XQUHGHHPHG�SRUWLRQ�LV
VXEMHFW�WR�HVFKHDW�

½ $GGV� LQGLYLGXDO� UHWLUHPHQW� DFFRXQWV� DQG� RWKHU� WD[� GHIHUUHG� DFFRXQWV� WR� WKH� OLVW� RI
SURSHUW\�WKDW�FDQ�EH�GHHPHG�DEDQGRQHG�

½ $PHQGV� WKH� WLPH� SHULRG� DIWHU� ZKLFK� WKH� IROORZLQJ� SURSHUW\� LV� SUHVXPHG� WR� EH
DEDQGRQHG�LI�XQFODLPHG�E\�WKH�RZQHU�
½ 0DNHV� WKH� WLPH� SHULRG� IRU� DOO� PRQH\� RUGHUV�� FDVKLHU� DQG� WHOOHU� FKHFNV�� DQG

FHUWLILHG�IXQGV�XQLIRUP�DW�VHYHQ�\HDUV�LQVWHDG�RI�ILYH�RU�WHQ�\HDUV�GHSHQGLQJ�RQ
WKH�DPRXQW�RI�WKH�FKHFN�

½ 0DNHV� WKH� WLPH� SHULRG� IRU� GHPDQG� RU� VDYLQJV� GHSRVLWV� XQLIRUP� DW� ILYH� \HDUV
LQVWHDG�RI�ILYH�RU�WHQ�\HDUV�GHSHQGLQJ�RQ�WKH�DPRXQW�RI�WKH�GHSRVLW�

½ 5HGXFHV� WKH� WLPH� SHULRG� IRU�PRQH\� RZHG� WR� D� UHWDLO� FXVWRPHU� WR� WKUHH� \HDUV
GRZQ�IURP�ILYH�\HDUV�

½ &KDQJHV� WKH� WLPH� SHULRG� IRU� OLIH� LQVXUDQFH� RU� DQQXLW\� FRQWUDFW� WR� WKUHH� \HDUV
IURP�WHQ�\HDUV�

½ &KDQJHV�WKH�WLPH�SHULRG�IRU�SURSHUW\�GLVWULEXWHG�IURP�D�GLVVROYHG�EXVLQHVV�IURP
RQH�\HDU�WR�WZR�\HDUV�

½ &KDQJHV�WKH�WLPH�SHULRG� IRU�SURSHUW\�KHOG�E\�D�JRYHUQPHQW�HQWLW\� WR�RQH�\HDU
IURP�ILYH�\HDUV�

½ &KDQJHV�WKH�WLPH�SHULRG�IRU�ZDJHV�WR�WZR�\HDUV�IURP�ILYH�\HDUV�
½ &KDQJHV�WKH�WLPH�SHULRG�IRU�XWLOLW\�GHSRVLWV�WR�RQH�\HDU�IURP�ILYH�\HDUV�

½ $GGV�WR�WKH�OLVW�RI�SURSHUW\�QRW�DEDQGRQHG�
½ *LIW�FHUWLILFDWHV�DQG�HOHFWURQLF�JLIW�FDUGV�ZLWK�QR�H[SLUDWLRQ�GDWH�
½ 3UHSDLG�FDOOLQJ�FDUGV�LVVXHG�E\�WHOHSKRQH�FRPSDQLHV�
½ 0DQXIDFWXUHG� KRPH� EX\HU
V� GHSRVLWV WKH� PDQXIDFWXUHG� KRPH� GHDOHU� LV

DXWKRUL]HG�WR�UHWDLQ�
½ &HUWDLQ�FUHGLW�EDODQFHV�EHWZHHQ�EXVLQHVV�DVVRFLDWLRQV�

½ &RQVROLGDWHV�WKH�FULWHULD�IRU�GHWHUPLQLQJ�ZKHWKHU�SURSHUW\� LV�FRQVLGHUHG�DEDQGRQHG
LQ�1RUWK�&DUROLQD�DQG�VXEMHFW�WR�HVFKHDW�LQ�WKLV�6WDWH�YHUVXV�RWKHU�VWDWHV�

½ $GGV� D� ������� ILOLQJ� IHH� ZKHQ� ILOLQJ� DQ� H[WHQVLRQ� RI� WLPH� WR� ILOH� DQ� XQFODLPHG
SURSHUW\�UHSRUW�

½ ,PSRVHV� D� ILYH�\HDU� VWDWXWH� RI� OLPLWDWLRQ� RQ� WKH� 7UHDVXUHU� WR� EULQJ� DQ� DFWLRQ� WR
HQIRUFH�WKH�ODZ�ZKHUH�WKH�KROGHU�KDV�ILOHG�D�UHTXLUHG�UHSRUW�RI�DEDQGRQHG�SURSHUW\�
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½ 3HUPLWV� WKH� 7UHDVXUHU� WR� SURYLGH� SUHFRPSOLDQFH� UHYLHZV� RI� KROGHUV� FRPSOLDQFH
SURJUDPV�ZKHQ�UHTXHVWHG�E\�KROGHUV�

½ ,QFUHDVHV� WKH� FLYLO�SHQDOWLHV� WKH�7UHDVXUHU�PD\� LPSRVH� IRU� QRQFRPSOLDQFH�ZLWK� WKH
ODZ�

½ &KDQJHV�WKH�LQWHUHVW�UDWH�FKDUJHG�RQ�UHSRUWDEOH�SURSHUW\�QRW�UHSRUWHG�RU�GHOLYHUHG
WR� WKH� 7UHDVXUHU� IURP� D� FXUUHQW� UDWH� RI� ���� SHU� DQQXP� WR� D� UDWH� VHW� E\� WKH
7UHDVXUHU�FRQVLVWHQW�ZLWK�FXUUHQW�PDUNHW�FRQGLWLRQV��WR�EH�QRW�OHVV�WKDQ����DQG�QRW
PRUH�WKDQ�����SHU�\HDU�

½ ,QFUHDVHV�WKH�FLYLO�SHQDOW\� IRU�IDLOLQJ�WR�UHSRUW�RU�GHOLYHU�UHSRUWDEOH�SURSHUW\��RU� IRU
IUDXGXOHQWO\�UHSRUWLQJ���7KH�SUHYLRXV�SHQDOW\�ZDV������SHU�IDLOXUH�SOXV�����SHU�GD\
RU� ���� RI� WKH� DPRXQW� RU� YDOXH� RZHG�� ZKLFKHYHU� LV� JUHDWHU�� � 7KH� QHZ� SHQDOW\� LV
������� SHU� GD\�� XS� WR� D�PD[LPXP� RI� ��������� SOXV� ���� RI� WKH� DPRXQW� RU� YDOXH
RZHG�

½ 5HTXLUHV� D� SHUVRQ� ZKR� DJUHHV� WR� WU\� WR� ORFDWH� DEDQGRQHG� SURSHUW\� IRU� D� IHH� WR
UHJLVWHU�ZLWK�WKH�7UHDVXUHU�DQQXDOO\�DQG�SD\�D������SHU�\HDU�UHJLVWUDWLRQ�IHH�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�SURSHUW\�H[LVWLQJ�RQ�RU�DIWHU
WKDW�GDWH����:5�

7UXVWV

$SSRLQWPHQW�RI�6XFFHVVRU�7UXVWHHV

6�/������������+%������DPHQGV�WZR�VHFWLRQV�LQ�&KDSWHU���$��7UXVWV�DQG�7UXVWHHV����7KH
ILUVW��*�6����$�����GHDOV�ZLWK�WKH�UHVLJQDWLRQ�RI�D�WUXVWHH�DQG�DSSRLQWPHQW�RI�D�VXFFHVVRU���7KH
VHFRQG�� *�6�� ��$���� GHDOV� ZLWK� WKH� DSSRLQWPHQW� RI� D� VXFFHVVRU� WUXVWHH� DIWHU� WKH� GHDWK� RU
LQFDSDFLW\� RI�DQ�H[LVWLQJ� WUXVWHH�� � 7KH�DGPLQLVWUDWLYH�DFWLYLWLHV� FRYHUHG� XQGHU�*�6�� ��$���� DQG
*�6����$����DUH�FRQGXFWHG� LQ�VSHFLDO�SURFHHGLQJV�� �%RWK�*�6����$����DQG�*�6����$���� FRQWDLQ
SURYLVLRQV�WKDW�DOORZ�WUXVW�EHQHILFLDULHV�ZKR�OLYH�RXW�RI�VWDWH�WR�EH�VHUYHG�E\�SXEOLFDWLRQ���6LPLODU
EODQNHW� DXWKRUL]DWLRQV� IRU� VHUYLFH� E\� SXEOLFDWLRQ� KDYH� EHHQ� KHOG� XQFRQVWLWXWLRQDO� DQG� WKLV� DFW
GHOHWHV�WKH�TXHVWLRQDEOH�SURYLVLRQV���6HUYLFH�XQGHU�WKHVH�VHFWLRQV�ZLOO�QRZ�EH�DFFRUGLQJ�WR�WKH
5XOHV�RI�&LYLO�3URFHGXUH��IRXQG�LQ�*�6���$����

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�������������(0�

'LYLVLRQ�RI�7UXVWV

6�/������������6%�������JUDQWV�WR�WUXVWHHV�WKH�DXWKRULW\� WR� FUHDWH�D�VHSDUDWH� LGHQWLFDO
WUXVW�IURP�DQ\�DGGLWLRQ�RU�FRQWULEXWLRQ�WR�DQ�H[LVWLQJ�WUXVW���,W�DOVR�DXWKRUL]HV�D�WUXVWHH�WR�FUHDWH
WZR�RU�PRUH�VHSDUDWH��QRQLGHQWLFDO�WUXVWV��LI��WKH�QHZ�WUXVWV�DUH�QRW�LQFRQVLVWHQW�ZLWK�WKH�WHUPV
RI� WKH� JRYHUQLQJ� LQVWUXPHQW�� DQG� WKH� QHZ� WUXVWV� SURYLGH� LQ� WKH� DJJUHJDWH� IRU� WKH� VDPH
VXFFHVVLRQ�RI� LQWHUHVWV�DQG�EHQHILFLDULHV�DV� LQ� WKH� RULJLQDO� WUXVW�� � ,Q�DGGLWLRQ�� WKH� WUXVWHH�PXVW
IXQG� WKH� QHZ� WUXVWV� LQ� RQH� RI� WKH� IROORZLQJ�ZD\V�� E\� SUR� UDWD� DOORFDWLRQ� RI� WKH� DVVHWV� LQ� WKH
RULJLQDO�WUXVWV�EDVHG�RQ�WKH�IDLU�PDUNHW�YDOXH�RI�WKH�DVVHWV�DW�WKH�GDWH�RI�GLYLVLRQ��RU�LQ�D�PDQQHU
WKDW�IDLUO\�UHIOHFWV�WKH�QHW�DSSUHFLDWLRQ�RU�GHSUHFLDWLRQ�RI�WKH�WUXVW�DVVHWV�PHDVXUHG�IURP�WKH�GDWH
RI�YDOXDWLRQ�WR�WKH�GDWH�RI�GLYLVLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������5=�

8QLIRUP�3UXGHQW�,QYHVWRU�$FW

6�/�� ��������� �6%� ����� DGRSWV� WKH� 8QLIRUP� 3UXGHQW� ,QYHVWRU� $FW� DV� D� QHZ� SUXGHQW
LQYHVWRU� VWDQGDUG�DSSOLFDEOH� WR� WUXVWHHV� RI�H[SUHVV� WUXVWV�� LQFOXGLQJ� FKDULWDEOH�� LQWHU� YLYRV�� DQG
WHVWDPHQWDU\�WUXVWV���7KH�DFW�DOVR�VSHFLILHV�ZKLFK�WUXVWV�DQG�WUXVW�UHODWLRQVKLSV�WKH�DFW�GRHV�QRW
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DSSO\� WR�� � 8QGHU� WKLV� QHZ� UXOH�� WKH� WUXVWHH� KDV� JUHDWHU� LQYHVWPHQW� GLVFUHWLRQ�� � $OVR�� WKLV� QHZ
GHILQLWLRQ�RI�WKH��SUXGHQW�SHUVRQ��UXOH�LV�PDGH�DSSOLFDEOH�WR�WKH�RYHUDOO�LQYHVWPHQW�RI�WUXVW�DVVHWV
DQG�QRW�OLPLWHG�WR�LQGLYLGXDO�LQYHVWPHQWV���7KH�WUDGHRII�EHWZHHQ�ULVN�DQG�UHWXUQ�LV�FRQVLGHUHG�D
FHQWUDO� IDFWRU� LQ� LQYHVWPHQW� GHFLVLRQV�� � $OO� FDWHJRULFDO� UHVWULFWLRQV� RQ� W\SHV� RI� LQYHVWPHQWV� DUH
HOLPLQDWHG� DQG� GLYHUVLW\� LV� UHTXLUHG� IRU� SUXGHQW� LQYHVWLQJ�� � 7KLV� VWDQGDUG� LV� FRQVLGHUHG� WKH
�GHIDXOW��ZKLFK�ZLOO�DSSO\�WR�H[LVWLQJ�DQG�IXWXUH�WUXVWV��XQOHVV�WKH� LQVWUXPHQW�FUHDWLQJ�WKH�WUXVW
H[SUHVVO\�SURYLGHV�RWKHUZLVH���7KH�DFW�LPSRVHV�RQ�WKH�WUXVWHH�D�JHQHUDO�GXW\�WR�DYRLG�SHUVRQDO
FRQIOLFWV�RI�LQWHUHVW�DQG�WR�WUHDW�DOO�EHQHILFLDULHV�LPSDUWLDOO\���7KH�DFW�DOVR�DXWKRUL]HV�WKH�WUXVWHH
WR�GHOHJDWH�WKH�LQYHVWPHQW�DQG�PDQDJHPHQW�IXQFWLRQV�WR�DQ�DJHQW�ZKHQ�LW�LV�SUXGHQW�WR�GR�VR�
+RZHYHU�� WKH� WUXVWHH� PXVW� UHYLHZ� WKH� DJHQW
V� DFWLRQV�� � 7UXVWHHV� ZLWK� VSHFLDO� VNLOOV� PXVW� XVH
WKRVH�VNLOOV�IRU�WKH�EHQHILW�RI�WKH�WUXVW�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�WUXVWV�H[LVWLQJ�RQ�WKDW�GDWH�DV
ZHOO�DV�WUXVWV�FUHDWHG�DIWHU�WKDW�GDWH���)RU�WUXVWV�FUHDWHG�SULRU�WR�-DQXDU\����������WKH�DFW�RQO\
DSSOLHV�WR�DFWLRQV�RU�RPLVVLRQV�RFFXUULQJ�DIWHU�-DQXDU\������������:5�

0RGLILFDWLRQ�DQG�7HUPLQDWLRQ�RI�,UUHYRFDEOH�7UXVWV

6�/�� ��������� �6%������ UHSHDOV�$UWLFOH� ���RI�&KDSWHU���$� RI� WKH�*HQHUDO� 6WDWXWHV� DQG
UHSODFHV�LW�ZLWK�$UWLFOH���$�HQWLWOHG�³0RGLILFDWLRQ�DQG�7HUPLQDWLRQ�RI�,UUHYRFDEOH�7UXVWV�´�7KH�QHZ
DUWLFOH� SURYLGHV� IRU� WKH�PRGLILFDWLRQ� RU� WHUPLQDWLRQ� RI� D� QRQFKDULWDEOH� LUUHYRFDEOH� WUXVW� LQ� WKH
IROORZLQJ�LQVWDQFHV�

½ :KHUH� WKH� VHWWOHU� LV� QRW� OHJDOO\� LQFDSDFLWDWHG� DQG� LV� WKH� VROH� EHQHILFLDU\� RI� DQ
LUUHYRFDEOH� WUXVW� ±� WKH� VHWWORU� PD\� FRPSHO� PRGLILFDWLRQ� DQG� WHUPLQDWLRQ� ZLWKRXW
DSSURYDO� RI� WKH� FRXUW� UHJDUGOHVV� RI� ZKHWKHU� WKH� SXUSRVH� RI� WKH� WUXVW� KDV� EHHQ
DFFRPSOLVKHG�

½ :KHUH�QHLWKHU�WKH�VHWWORU�QRU�DQ\�RI�WKH�EHQHILFLDULHV�LV�OHJDOO\�LQFDSDFLWDWHG�±�WKH\
PD\�FRPSHO�PRGLILFDWLRQ�RU�WHUPLQDWLRQ�ZLWKRXW�DSSURYDO�RI�WKH�FRXUW�UHJDUGOHVV�RI
ZKHWKHU� WKH� SXUSRVH� RI� WUXVW� KDV� EHHQ� DFFRPSOLVKHG�� � ,I� DQ\� EHQHILFLDU\� IDLOV� WR
FRQVHQW��RWKHU�EHQHILFLDULHV�PD\�LQVWLWXWH�D�SURFHHGLQJ�WR�FRPSHO�

½ :KHUH�DOO�EHQHILFLDULHV�FRQVHQW�±�WKH\�PD\�FRPSHO�PRGLILFDWLRQ�DQG�WHUPLQDWLRQ�LQ�D
SURFHHGLQJ�LQ�VXSHULRU�FRXUW���,I�FRQWLQXDQFH�RI�WKH�WUXVW�LV�QHFHVVDU\�WR�FDUU\�RXW�D
PDWHULDO� SXUSRVH� RI� WKH� WUXVW�� WKH� WUXVW� FDQQRW� EH� PRGLILHG� XQOHVV� WKH� FRXUW
GHWHUPLQHV�WKDW�WKH�UHDVRQV�IRU�PRGLILFDWLRQ�RU�WHUPLQDWLRQ�RXWZHLJK�WKH�LQWHUHVW�LQ
DFFRPSOLVKLQJ�WKH�PDWHULDO�SXUSRVH�RI�WKH�WUXVW�

½ ,Q�WKH�FDVH�RI�D�VPDOO�WUXVW�±�LQ�D�SURFHHGLQJ�LQ�VXSHULRU�FRXUW��WKH�FRXUW�PD\�PRGLI\
RU�WHUPLQDWH�XSRQ�GHWHUPLQDWLRQ�WKDW�WKH�IDLU�PDUNHW�YDOXH�RI�WKH�WUXVW�DVVHWV� LV�VR
ORZ� WKDW� FRQWLQXDQFH� ZRXOG� GHIHDW� RU� LPSDLU� WUXVW� SXUSRVHV�� � ,I� WKH� WUXVWHH
GHWHUPLQHV�WKDW�WKH�IDLU�PDUNHW�YDOXH�RI�WKH�WUXVW�LV���������RU�OHVV�DQG�FRQWLQXDQFH
RI� WKH� WUXVW� LQ� UHODWLRQ� WR� WKH� FRVW� RI� DGPLQLVWUDWLRQ� ZRXOG� GHIHDW� RU� LPSDLU� WKH
SXUSRVH� RI� WKH� WUXVW�� WKH� WUXVWHH�PD\� WHUPLQDWH� WKH� WUXVW� DQG� GLVWULEXWH� WKH� WUXVW
SURSHUW\�WR�WKH�EHQHILFLDULHV�

½ ,Q�WKH�FDVH�RI�FKDQJHG�FLUFXPVWDQFHV�±�LQ�D�SURFHHGLQJ�LQ�VXSHULRU�FRXUW��WKH�FRXUW
PD\�PRGLI\�RU�WHUPLQDWH�D�WUXVW�LI�WKH�WUXVW�KDV�EHHQ�IXOILOOHG�RU�KDV�EHFRPH�LOOHJDO�RU
LPSRVVLEOH� WR� IXOILOO�� RU� GXH� WR� FLUFXPVWDQFHV� QRW� NQRZQ� WR� WKH� VHWWORU� DQG� QRW
DQWLFLSDWHG�E\�WKH�VHWWORU��FRQWLQXDWLRQ�RI�WKH�WUXVW�XQGHU� LWV�WHUPV�ZRXOG�GHIHDW�RU
LPSDLU�WUXVW�SXUSRVHV�

7KH�DFW�SURYLGHV�WKDW�WKH�FRQVHQW�RI�D�EHQHILFLDU\�ZKR�LV�XQGHU�D�OHJDO�LQFDSDFLW\�PD\�EH
JLYHQ� E\� D� JXDUGLDQ� DG� OLWHP�� � ,W� SURYLGHV� IRU� GLVWULEXWLRQ� RI� WUXVW� SURSHUW\� WR� PLQRUV� RU
LQFRPSHWHQWV�E\�ZD\�RI�WKH�JXDUGLDQ�RI�WKH�HVWDWH�RU�JHQHUDO�JXDUGLDQ�RI� WKH�EHQHILFLDU\�RU� LQ
DFFRUGDQFH� ZLWK� WKH� 1RUWK� &DUROLQD� 8QLIRUP� 7UDQVIHU� WR� 0LQRUV� $FW� RU� WKH� 1RUWK� &DUROLQD
&XVWRGLDO�7UXVW�$FW�

3URFHHGLQJV� XQGHU� WKH� QHZ� 0RGLILFDWLRQ� DQG� 7HUPLQDWLRQ� RI� 7UXVW� SURYLVLRQV� PD\� EH
EURXJKW�XQGHU�WKH�8QLIRUP�'HFODUDWRU\�-XGJPHQW�$FW�
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7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV� WR�DOO� WUXVWV� FUHDWHG�EHIRUH�RU
DIWHU�WKDW�GDWH���$V� LV�QRZ�WKH�FDVH��SURYLVLRQV�UHJDUGLQJ�PRGLILFDWLRQ�DQG�WHUPLQDWLRQ�RI�VPDOO
WUXVWV�VKDOO�QRW�DSSO\�WR�FHUWDLQ�WUXVWV�FUHDWHG�EHIRUH�2FWREHU�����������(0�

(VWDWHV

3HUVRQDO�5HSUHVHQWDWLYH�4XDOLILFDWLRQV

6�/�� ��������� �6%� ����� DPHQGV� *�6�� ��$����� �SHUVRQV� GLVTXDOLILHG� DV� SHUVRQDO
UHSUHVHQWDWLYH��E\�HOLPLQDWLQJ�D�SURYLVLRQ�VWDWLQJ�WKDW�D�SHUVRQ�ZKR�LV�DQ�DOLHQ�GLVTXDOLILHG�E\�ODZ
PD\�QRW�VHUYH�DV�D�SHUVRQDO�UHSUHVHQWDWLYH�LQ�WKH�DGPLQLVWUDWLRQ�RI�DQ�HVWDWH���%\�HOLPLQDWLQJ�WKH
SURYLVLRQ�� WKH� VWDWXV� RI� DQ� DOLHQ� ZLOO� QRW� DXWRPDWLFDOO\� GLVTXDOLI\� VRPHRQH� IURP� VHUYLQJ� DV� D
SHUVRQDO�UHSUHVHQWDWLYH���7KH�SHUVRQ�ZLOO�VWLOO�KDYH�WR�PHHW�DOO�RWKHU�TXDOLILFDWLRQV�DQG�WKH�&OHUN
RI�6XSHULRU�&RXUW�FDQ�GLVTXDOLI\�D�SHUVRQ�ZKR�WKH�FOHUN�³ILQGV�RWKHUZLVH�XQVXLWDEOH�´��,Q�DGGLWLRQ�
DQ\�SHUVRQDO�UHSUHVHQWDWLYH�ZKR�LV�QRW�D�UHVLGHQW�RI�WKH�6WDWH�PXVW�DSSRLQW�VRPHRQH�DXWKRUL]HG
WR�UHFHLYH�OHJDO�SURFHVV�RQ�WKDW�SHUVRQ¶V�EHKDOI�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�WKH�HVWDWHV�RI�LQGLYLGXDOV�ZKR
GLH�RQ�RU�DIWHU�WKDW�GDWH.  �65�

1HZ�/DSVH�6WDWXWH

6�/�� ��������� �6%������ FKDQJHV� WKH� FXUUHQW� DQWL�ODSVH� VWDWXWH� WKDW�PDQGDWHV� WKDW� WKH
LVVXH�RI�D�GHFHDVHG�GHYLVHH�RU�RWKHUZLVH�GLVTXDOLILHG�GHYLVHH�FDQ�WDNH�SURSHUW\� LQ�SODFH�RI� WKH
GHFHDVHG� RU� GLVTXDOLILHG� GHYLVHH� LI� WKH� LVVXH� ZRXOG� KDYH� RWKHUZLVH� WDNHQ� XQGHU� WKH� LQWHVWDF\
VWDWXWH���7KH�DFW�DOORZV�WKH�LVVXH�RI�WKH�SUHGHFHDVHG�GHYLVHH�WR�WDNH�LQ�SODFH�RI�WKH�SUHGHFHDVHG
GHYLVHH� LI� WKH�SUHGHFHDVHG�GHYLVHH� LV� D� JUDQGSDUHQW� RU� D� GHVFHQGDQW� RI� D� JUDQGSDUHQW� RI� WKH
WHVWDWRU�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�HVWDWHV�RI�GHFHGHQWV�G\LQJ�RQ
RU�DIWHU�WKDW�GDWH����(0�

'HFHGHQWV
�(VWDWHV�)XQHUDO�([SHQVHV

6�/������������6%������DPHQGV�WKH�ODZ�JRYHUQLQJ�WKH�REOLJDWLRQ�RI�D�GHFHGHQW
V�HVWDWH
IRU� WKH� GHFHGHQW
V� IXQHUDO� H[SHQVHV�� � 7KH� DFW� SURYLGHV� WKDW� DQ\� SHUVRQ� DXWKRUL]HG� E\� ODZ� WR
GLVSRVH�RI� D� GHFHGHQW¶V� ERG\� FDQ�ELQG� WKH�GHFHGHQW¶V� HVWDWH� IRU� IXQHUDO� H[SHQVHV� DQG� UHODWHG
FKDUJHV�� LQFOXGLQJ� WKH� H[HFXWLRQ� DQG� GHOLYHU\� RQ� EHKDOI� RI� WKH� HVWDWH� RI� DQ\� DJUHHPHQWV�
SURPLVVRU\�QRWHV��DQG�RWKHU�LQVWUXPHQWV�UHODWLQJ�WR�WKH�HVWDWH���)XQHUDO�H[SHQVHV�IRU�ZKLFK�WKH
HVWDWH�LV�SULPDULO\�OLDEOH�LQFOXGH�LQWHUHVW�RU�ILQDQFH�FKDUJHV�RQ�WKRVH�H[SHQVHV�WKDW�ZHUH�ILQDQFHG
E\�D� IXQHUDO� HVWDEOLVKPHQW�RU� WKLUG�SDUW\� FUHGLWRU�� � 7KH�HVWDWH� LV�REOLJDWHG� IRU� SD\PHQW� RI� WKH
H[SHQVHV�WR�WKH�IXQHUDO�HVWDEOLVKPHQW��WKH�WKLUG�SDUW\�FUHGLWRU��RU�WR�DQ\�RWKHU�SHUVRQ�DXWKRUL]HG
WR�GLVSRVH�RI�WKH�ERG\�ZKR�LQFXUUHG�VXFK�H[SHQVHV���7KH�HVWDWH�FDQ�EH�ERXQG�IRU�WKH�SD\PHQW�RI
IXQHUDO� H[SHQVHV� UHJDUGOHVV� RI� ZKHWKHU� WKH� SHUVRQDO� UHSUHVHQWDWLYH� RI� WKH� HVWDWH� KDV� EHHQ
DSSRLQWHG�DW�WKH�WLPH�WKH�H[SHQVHV�DUH�LQFXUUHG���7KH�DFW�VSHFLILHV�WKDW�QRWKLQJ�LQ�WKH�DFW�DIIHFWV
FXUUHQW�ODZ�WKDW�SURYLGHV�WKDW�IXQHUDO�H[SHQVHV�RI�XS�WR��������DUH�VHFRQG�RQ�WKH�OLVW�RI�SULRULWLHV
IRU�FODLPV�DJDLQVW�WKH�HVWDWH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������:5�

*LIWV�E\�*XDUGLDQV

6�/������������6%�������DPHQGV� WKH� ODZV� UHODWLQJ� WR�JXDUGLDQVKLS�RI� LQFRPSHWHQWV�E\
DXWKRUL]LQJ� JXDUGLDQV� WR� PDNH� JLIWV� WR� LQGLYLGXDOV�� LQFOXGLQJ� WKH� JXDUGLDQ�� XQGHU� WKH� VDPH
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FLUFXPVWDQFHV� DV� FXUUHQWO\� DSSO\� WR� FKDULWDEOH� JLIWV�� � 7KH� JXDUGLDQ� PXVW� REWDLQ� WKH� FRXUW¶V
DSSURYDO� EHIRUH�PDNLQJ� WKH� JLIW�� � 7KH� DFW� DOORZV� JLIWV� WR� EH�PDGH� WR� EHQHILFLDULHV� XQGHU� WKH
LQFRPSHWHQW¶V�ZLOO��LI�D�ZLOO�ZDV�H[HFXWHG�SULRU�WR�LQFRPSHWHQF\��WR�LQWHVWDWH�EHQHILFLDULHV��DQG�WR
WKH� LQFRPSHWHQW¶V� VSRXVH�� SDUHQW� RU� GHVFHQGHQW�� VR� ORQJ� DV� WKH� DPRXQW� RI� WKH� JLIW� GRHV� QRW
H[FHHG�WKH�DQQXDO�JLIW�WD[�H[FOXVLRQ��ZKLFK�LV�FXUUHQWO\���������

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������.&%�

6OD\HU�)RUIHLWXUH�RI�3URSHUW\�5LJKWV

6�/�� ��������� �6%� ����� DPHQGV� WKH� ODZ� WKDW� SUHYHQWV� D� SHUVRQ� ZKR� XQODZIXOO\� NLOOV
DQRWKHU�IURP�WDNLQJ�XQGHU�WKH�YLFWLP
V�HVWDWH�E\�HOLPLQDWLQJ�WKH�SRVVLELOLW\�WKDW�WKH�KHLUV�RI�WKH
VOD\HU�FRXOG�UHFHLYH�D�JUHDWHU�VKDUH�RI�WKH�HVWDWH�DV�D�UHVXOW�RI�WKH�XQODZIXO�NLOOLQJ�WKDQ�WKH�KHLUV
ZRXOG� KDYH� UHFHLYHG� LQ� WKH� HYHQW� RI� D� QDWXUDO� GHDWK�� � 7KH� DFW� FKDQJHV� WKH� VOD\HU� VWDWXWH� WR
SURYLGH�WKDW�ZKHQ�D�GHFHGHQW�GLHV�LQWHVWDWH��WKH�VOD\HU
V�VXUYLYLQJ�LVVXH�WDNH�SHU�VWLUSHV�QRW�SHU
FDSLWD�� � 7KH� DFW� DOVR� SURYLGHV� WKDW� ZKHUH� WKH� GHFHGHQW� GLHV�ZLWK� D�ZLOO�� WKH� HVWDWH� SDVVHV� LQ
DFFRUGDQFH�ZLWK�WKH�DQWL�ODSVH�VWDWXWH�GHVSLWH�WKH�IDFW�WKH�VOD\HU�LV�VWLOO�DOLYH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�HVWDWHV�RI�GHFHGHQWV�G\LQJ�RQ
RU�DIWHU�WKDW�GDWH����:5�

&ODULI\�$WWRUQH\�LQ�)DFW�*LIWV

6�/������������+%������SURYLGHV� WKDW�DQ�DWWRUQH\�LQ�IDFW�PD\�PDNH�JLIWV� WR�KLPVHOI�RU
KHUVHOI�ZKHQ�JLIWV�WR�WKH�DWWRUQH\�LQ�IDFW�DUH�H[SUHVVO\�DXWKRUL]HG� LQ�WKH�6WDWH¶V�VWDWXWRU\�VKRUW
IRUP�IRU�WKH�SRZHU�RI�DWWRUQH\���7KH�DFW�DOVR�DOORZV�DQ�DWWRUQH\�LQ�IDFW�WR�PDNH�JLIWV�WR�KLP�RU
KHU�ZKHQ� WKH�JLIWV� DUH� LQ� NHHSLQJ�ZLWK� WKH� SULQFLSDO¶V� SHUVRQDO� KLVWRU\� RI�PDNLQJ� RU� MRLQLQJ� LQ
OLIHWLPH�JLIWV�

7KH� DFW� EHFDPH� HIIHFWLYH� 2FWREHU� ��� ������ DQG� DSSOLHV� WR� DOO� SRZHUV� RI� DWWRUQH\
H[HFXWHG�RQ�RU�DIWHU�WKDW�GDWH����(5�

0DMRU�3HQGLQJ�/HJLVODWLRQ

6HFXULWLHV�7UDQVIHU�RQ�'HDWK

+%�����ZRXOG�HQDFW�WKH�8QLIRUP�7UDQVIHU�RQ�'HDWK�6HFXULWLHV�5HJLVWUDWLRQ�$FW� WR�DOORZ
RZQHUV� RI� VHFXULWLHV� WR� UHJLVWHU� WKHLU� WLWOH� WR� VHFXULWLHV� LQ� WUDQVIHU�RQ�GHDWK� IRUP�� � 7KLV� ZRXOG
DOORZ�WKH�WUDQVIHU�RI�VHFXULWLHV��LQFOXGLQJ�VWRFNV��ERQGV��PXWXDO�IXQGV��DQG�VHFXULW\�DFFRXQWV��WR�D
EHQHILFLDU\� XSRQ� GHDWK� EDVHG� RQ� D� SULRU� EHQHILFLDU\� GHVLJQDWLRQ� E\� UHJLVWUDWLRQ�� � 7LWOH� WR� WKH
VHFXULWLHV� ZRXOG� EH� WUDQVIHUUHG� DV� D� PDWWHU� RI� FRQWUDFW�� QRW� DV� D� WHVWDPHQWDU\� EHTXHVW�� DQG
ZRXOG�QRW�EH�SDUW�RI�WKH�SUREDWH�HVWDWH���7KLV�ELOO� LV�D�UHFRPPHQGDWLRQ�RI�WKH�*HQHUDO�6WDWXWHV
&RPPLVVLRQ�DQG�LV�PRGHOHG�DIWHU�WKH�8QLIRUP�$FW���7KH�8QLIRUP�$FW�KDV�EHHQ�DGRSWHG�LQ�DW�OHDVW
���RWKHU�VWDWHV���+RXVH�%LOO�����LV�FXUUHQWO\�SHQGLQJ�LQ�WKH�6HQDWH�)LQDQFH�&RPPLWWHH����:5�

0RGLI\�5LJKWV�RI�'HFHGHQW¶V�6SRXVH

+%� ���� UHSHDOV� WKH� FXUUHQW� GLVVHQW� VWDWXWH� ZKLFK� JXDUDQWHHV� D� VXUYLYLQJ� VSRXVH� D
PLQLPXP�VKDUH�RI�D�GHFHGHQW¶V�VSRXVH�HVWDWH�DQG�UHSODFHV�LW�ZLWK�DQ�HOHFWLYH�VKDUH�VWDWXWH��7KH
HOHFWLYH� VKDUH� VWDWXWH� ZRXOG� SURYLGH� WKH� VXUYLYLQJ� VSRXVH� ZLWK� ULJKWV� LQ� WKH� GHFHGHQW¶V� QRQ�
SUREDWH�SURSHUW\��7KH�FXUUHQW�VWDWXWH�RQO\�JLYHV�ULJKWV� LQ�WKH�GHFHGHQW¶V�SUREDWH�SURSHUW\��7KH
ELOO�DOVR�UHYLVHV�WKH�SURFHGXUH�IRU�GHWHUPLQLQJ�WKH�VXUYLYLQJ�VSRXVH¶V�PLQLPXP�VKDUH���+%�����LV
FXUUHQWO\�SHQGLQJ�LQ�WKH�6HQDWH�-XGLFLDU\�,,�&RPPLWWHH����7+�
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6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/������������6HF���������� �+%������6HF�����������DXWKRUL]HV� WKH�/HJLVODWLYH�5HVHDUFK
&RPPLVVLRQ� WR� VWXG\� WKH� WUDQVIHU� RI� GHYHORSPHQW�ULJKWV�� WKH� FUHDWLRQ� RI� GHYHORSPHQW�ULJKWV
EDQNV��DQG�ZD\V� WR� LPSURYH� WKH�TXDOLW\�RI�GRFXPHQWV� UHFRUGHG� LQ� WKH�RIILFH�RI� WKH� UHJLVWHU�RI
GHHGV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������5=�



���
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&KDSWHU���
5HVROXWLRQV

-RLQW�5HVROXWLRQV

,QYLWLQJ�WKH�*RYHUQRU

5HV�����������6-5����

+RQRU�1RUWK�&DUROLQD�%DU�$VVRFLDWLRQ

5HV�����������6-5����

&RQILUP�5REHUW�.RJHU

5HV�����������6-5����

+RQRU�7HUU\�6DQIRUG

5HV�����������6-5�����

&RQILUP�/LQJHUIHOW�$SSRLQWPHQW

5HV�����������6-5����

,QYLWLQJ�&KLHI�-XVWLFH�0LWFKHOO

5HV�����������6-5�����

+RQRU�6DPXHO�$VKH

5HV�����������6-5�����

&RQILUP�(UYLQ

5HV�����������6-5�����

&RPPXQLW\�&ROOHJH�%RDUG�(OHFWLRQ

5HV�����������6-5�����

+RQRU�(GPXQG�6WUXGZLFN

5HV�����������+-5������

.HQQHWK�:LOOLDPV�0HPRULDO
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5HV�����������+-5������

+RQRULQJ�:DGH�%��0DWKHQ\

5HV�����������6-5�����

+RQRU�/�:��/RFNH

5HV�����������+-5�����

+RQRULQJ�-RKQ�5HHG

5HV�����������+-5����

6WDWH�%RDUG�RI�(GXFDWLRQ�&RQILUPDWLRQ�±��

5HV�����������6-5�����

&RPPHPRUDWH�-XQHWHHQWK

5HV�����������+-5������

6WDWH�%RDUG�RI�(GXFDWLRQ�&RQILUPDWLRQ

5HV�����������6-5�����

1DWXUH�	�+LVWRULF�3UHVHUYH

5HV�����������6-5���������6HH�(QYLURQPHQW�DQG�1DWXUDO�5HVRXUFHV�

+RQRULQJ�0HPRU\�'U��'HQLVRQ�2OPVWHG

5HV�����������6-5������

+RQRULQJ�*HRUJH�:DVKLQJWRQ�%LFHQWHQQLDO

5HV�����������6-5������

+RQRULQJ�+�'��0DEH��-U�

5HV�����������+-5������

$GMRXUQPHQW�5HVROXWLRQ

5HV�����������+-5������
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6LPSOH�5HVROXWLRQV

�����6HQDWH�3HUPDQHQW�5XOHV

�65���

+RQRULQJ�6FRWODQG�&RXQW\

�65����

(OHFW�8QLYHUVLW\�RI�1RUWK�&DUROLQD�%RDUG�RI�*RYHUQRUV

�65����

+RQRULQJ�1RDK�*LEVRQ�±��

�65�����

+RQRULQJ�:ULJKWVYLOOH�%HDFK

�65�����

+RQRULQJ�/DWWLPRUH

�65�����

&RPPHQG�$ODPDQFH�&RXQW\

�65�����

+RQRU�6XUI�&LW\

�65������

+RQRU�7RZQ�RI�6KDOORWWH����WK�$QQLYHUVDU\

�65������

+RQRULQJ�-DPHV�,UHGHOO

�65������

+RQRU�%HQVRQ¶V�0XOH�'D\���WK�$QQLYHUVDU\

�65������

�����+RXVH�7HPSRUDU\�5XOHV
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�+5���

+RQRULQJ�6FRWODQG�&RXQW\

�+5���

3HUPDQHQW�+RXVH�5XOHV

�+5����

+RQRULQJ�1RDK�*LEVRQ

�+5�����

8QLYHUVLW\� RI� 1RUWK� &DUROLQD� %RDUG� RI� *RYHUQRUV� (OHFWLRQ
3URFHGXUH

�+5�����

+RQRU�6KDOORWWH

�+5�����

(QFRXUDJH�81�5HVROXWLRQ�(OLPLQDWH�'LVFULPLQDWLRQ

�+5�����

+RQRULQJ�5LFKDUG�&��+RIIPDQ

�+5�����

'HVLJQDWH�&KLOGUHQ¶V�'D\

�+5�����

-RVKXD�:ULJKW�0HPRULDO

�+5������

+RQRU�0W��*LOHDG

�+5������

+RQRU�$ODPDQFH�&RXQW\

�+5������
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-DPHV�,UHGHOO�+RQRUHG

�+5������



���
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&KDSWHU���
6HQLRU�&LWL]HQV

-RKQ�<RXQJ��-<�

(QDFWHG�/HJLVODWLRQ
,QVWLWXWLRQDO�6HUYLFHV

$GXOW�&DUH�+RPH�/LFHQVXUH

6�/������������6%������SURKLELWV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��'++6��
'LYLVLRQ�RI�)DFLOLW\�6HUYLFHV�IURP�LVVXLQJ�D�QHZ�DGXOW�FDUH�KRPH�OLFHQVH�WR�DQ�DSSOLFDQW�ZKR�ZDV
WKH� RZQHU�� SULQFLSDO�� RU� DIILOLDWH� ZKRVH� OLFHQVH� KDG� EHHQ� UHYRNHG�� VXPPDULO\� VXVSHQGHG�� RU
GRZQJUDGHG�WR�D�SURYLVLRQDO�OLFHQVH�ZLWKLQ�WKH�SDVW�\HDU��RU�ZKR�ZDV�DVVHVVHG�D�SHQDOW\�IRU�DQ�$
RU�%�YLRODWLRQ�ZLWKLQ�WKH�SDVW�\HDU���,I�D�FRUUHFWLRQ�SODQ�LV�LPSOHPHQWHG�DQG�'++6�FHUWLILHV�WKDW
WKH�SHQDOW\�KDV�EHHQ�FRUUHFWHG��WKHQ�'++6�PD\�LVVXH�D�OLFHQVH�EHIRUH�RQH�\HDU�HODSVHV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�����������DQG�DSSOLHV� WR� OLFHQVH�DSSOLFDWLRQV� ILOHG�RQ�RU
DIWHU�WKDW�GDWH���-<�

([WHQG�$GXOW�&DUH�+RPH�%HG�0RUDWRULXP

6�/������������+%������H[WHQGV�WR�6HSWHPEHU����������D�PRUDWRULXP�RQ�WKH�DSSURYDO�RI
DGGLWLRQDO�DGXOW�FDUH�KRPH�EHGV��7KLV�DFW�H[WHQGV�WKH�PRUDWRULXP�ZLWK�WKH�IROORZLQJ�H[FHSWLRQV�
����SODQV�VXEPLWWHG�IRU�DSSURYDO�SULRU�WR�0D\���������������SODQV�VXEPLWWHG�DIWHU�0D\����������
LI� WKH�SODQ�GHPRQVWUDWHV� WKDW�RQ�RU�EHIRUH�$XJXVW� ���� ������ FHUWDLQ� ELQGLQJ� DJUHHPHQWV�ZHUH
HQWHUHG� LQWR� IRU� HVWDEOLVKLQJ� RU� H[SDQGLQJ� WKH� IDFLOLW\�� ���� EHGV� LQ� IDFLOLWLHV� IRU� WKH
GHYHORSPHQWDOO\�GLVDEOHG�ZLWK�VL[�EHGV�RU�OHVV������FRXQWLHV�ZKHUH�WKH�YDFDQF\�UDWH�RI�DYDLODEOH
DGXOW�FDUH�KRPHV�EHGV�LV�����RU�OHVV�RI�WKH�WRWDO�QXPEHU�RI�DYDLODEOH�EHGV�LQ�WKH�FRXQW\�DV�RI
$XJXVW� ���� ����� DQG� ZKHUH� QR� QHZ� EHGV� KDYH� EHHQ� DSSURYHG� RU� OLFHQVHG� LQ� WKH� FRXQW\� RU
VXEPLWWHG�IRU�DSSURYDO��RU�����LI�WKH�FRXQW\�FRPPLVVLRQHUV�GHWHUPLQH�WKDW�WKHUH�LV�D�VXEVWDQWLDO
QHHG�LQ�WKH�FRXQW\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�����������-<�

7D[DWLRQ�RI�&RQWLQXLQJ�&DUH�5HWLUHPHQW�+RPHV

6�/������������6%��������6HH�7D[DWLRQ�

$GXOW�&DUH�+RPH�/LFHQVXUH�([HPSWLRQ

6�/������������+%�����UHVWRUHV��DQG�DSSOLHV�UHWURDFWLYHO\��WKH�H[HPSWLRQ�IURP�OLFHQVLQJ
VWDQGDUGV� IRU� FHUWDLQ�DGXOW�FDUH� KRPHV�PDLQWDLQHG�RU�RSHUDWHG�E\�D�XQLW�RI�JRYHUQPHQW�� � 7KH
H[HPSWLRQ�ZLOO�DSSO\�WR�RQO\�RQH�IDFLOLW\�WKDW�LV�ORFDWHG�LQ�%HDXIRUW�&RXQW\�

7KH�DFW�EHFDPH�HIIHFWLYH�RQ�DQG�DIWHU�6HSWHPEHU������������-<�

1XUVLQJ�+RPH�$GPLQLVWUDWRUV�%RDUG�)HHV

6�/�� ��������� �6%������PDNHV� FKDQJHV� WR� WKH� IHHV� FROOHFWHG�XQGHU� WKH�1XUVLQJ�+RPH
$GPLQLVWUDWRUV�%RDUG��%RDUG��$FW�
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½ 5HTXLUHV�WKH�DSSOLFDQW�IRU�DQ�H[DPLQDWLRQ�DGPLQLVWHUHG�E\�WKH�%RDUG�WR�SD\�D�IHH�QRW
WR�H[FHHG�������SOXV�WKH�DFWXDO�FRVWV�RI�WKH�H[DP�

½ 5HGXFHV� WKH� WLPH�� IURP� ILYH� \HDUV� WR� IRXU� \HDUV�� WKDW� D� OLFHQVHG� QXUVLQJ� KRPH
DGPLQLVWUDWRU�PD\�KDYH�KLV�RU�KHU�QDPH�SODFHG�RQ�WKH�%RDUG¶V�LQDFWLYH�OLVW�DQG�UDLVHV
WKH�\HDUO\�IHH�IRU�WKLV�VHUYLFH�IURP�����WR�����

½ ,QFUHDVHV�WKH�WHPSRUDU\�OLFHQVH�IHH�IURP������WR������
½ 6HWV� DQ� DQQXDO� IHH�QRW� WR� H[FHHG� ������ IRU� FHUWLI\LQJ� D� FRXUVH� SURYLGHU� LQ� OLHX� RI

LQGLYLGXDO�FRXUVHV�
7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������-<�

:DLYHU� RI� &HUWDLQ� 5XOHV� IRU� &HUWDLQ� /LFHQVHG� +HDOWK� &DUH
)DFLOLWLHV�GXULQJ�'LVDVWHUV

6�/������������6%�����DOORZV�WKH�WHPSRUDU\�ZDLYHU�RI�DGPLQLVWUDWLYH�UXOHV�WR�WKH�H[WHQW
QHFHVVDU\�WR�DOORZ�FHUWDLQ�OLFHQVHG�KHDOWK�FDUH�IDFLOLWLHV�WR�SURYLGH�WHPSRUDU\�VKHOWHU�RU�VHUYLFHV
GXULQJ�D�GLVDVWHU���&XUUHQW� ODZ�GRHV�QRW�DOORZ�QXUVLQJ�KRPHV��DGXOW�FDUH�KRPHV��RU�KRPH�FDUH
DJHQFLHV�WR�RSHUDWH�RXWVLGH�RI�WKH�UXOHV�RI�WKH�YDULRXV�FRPPLVVLRQV�WKDW�UHJXODWH�WKHVH�IDFLOLWLHV
HYHQ�XQGHU�HPHUJHQF\�VLWXDWLRQV��H[FHSW�E\�D�VSHFLILF�VXVSHQVLRQ�RI�WKH�UXOHV�E\�WKH�*RYHUQRU�
ZLWK� WKH�DSSURYDO�RI� WKH�&RXQFLO�RI�6WDWH�� �7KH�DFW�DOORZV� WKHVH� UXOHV� WR�EH�ZDLYHG�XQOHVV� WKH
'LYLVLRQ� RI� )DFLOLW\� 6HUYLFHV� GHWHUPLQHV� WKDW� WKH� SODFHPHQW� RU� VHUYLFHV� ZRXOG� SRVH� DQ
XQUHDVRQDEOH�ULVN�WR�WKH�KHDOWK��VDIHW\��RU�ZHOIDUH�RI�DQ\�SHUVRQ�LQ�WKH�IDFLOLW\���7KH�UXOH�ZDLYHUV
DUH�DXWRPDWLF�XSRQ�DQ�HPHUJHQF\�EHLQJ�GHFODUHG�ZKHUH� WKH�ZDLYHU�KDV�EHHQ�SUH�DSSURYHG�DV
SDUW�RI�D�SUH�GLVDVWHU�SODQ���7KH�UXOH�ZDLYHU�PD\�DOVR�EH�PDGH�RQ�D�FDVH�E\�FDVH�EDVLV�GXULQJ�D
GLVDVWHU�IRU�DQ\�UXOHV�ZKRVH�ZDLYHUV�KDYH�QRW�EHHQ�SUH�DSSURYHG�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\����������DQG�DSSOLHV�WR�VKHOWHU�RU�VHUYLFHV�SURYLGHG�RQ�DQG
DIWHU�WKDW�GDWH����-<�

/RQJ�7HUP�&DUH�6DIHW\�,QLWLDWLYH

6�/������������6%������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������PDNHV
D�QXPEHU�RI�FKDQJHV�UHODWHG�WR� ORQJ�WHUP�FDUH�IDFLOLWLHV���$Q\�SURYLVLRQ�RI�WKLV�DFW��IRU�ZKLFK�D
VSHFLILF�HIIHFWLYH�GDWH�LV�QRW�PHQWLRQHG��EHFDPH�HIIHFWLYH�-XO\������������-<�

,���6XEVWDQWLYH�3URYLVLRQV�IRU�5HVLGHQW�6DIHW\

0HGLFDO�&DUH�&RPPLVVLRQ�5XOHV���7KH�0HGLFDO�&DUH�&RPPLVVLRQ�VKDOO�DGRSW�UXOHV�IRU
DGXOW� FDUH� KRPHV� WR� HVWDEOLVK�PLQLPXP�PHGLFDWLRQ� DGPLQLVWUDWLRQ� VWDQGDUGV�� HVWDEOLVK� WUDLQLQJ
UHTXLUHPHQWV� IRU� VWDII�� HVWDEOLVK�PLQLPXP� WUDLQLQJ�DQG� HGXFDWLRQ�TXDOLILFDWLRQV� IRU� VXSHUYLVRUV�
VSHFLI\�TXDOLILFDWLRQV�RI�VWDII�IRU�HDFK�VKLIW�EDVHG�RQ�YDULHG�QHHGV�DQG�SRSXODWLRQ�PL[��LPSOHPHQW
GXH�SURFHVV�DQG�DSSHDOV�ULJKWV�IRU�WUDQVIHU�DQG�GLVFKDUJH�RI�UHVLGHQWV��HVWDEOLVK�SURFHGXUHV�IRU
GHWHUPLQLQJ�WKH�FRPSOLDQFH�KLVWRU\�RI�DGXOW�FDUH�KRPHV��HVWDEOLVK�VWDQGDUGV�IRU�VSHFLDO�FDUH�XQLWV
DQG� GLVFORVXUH� RI� VSHFLDO� VHUYLFHV� RIIHUHG� IRU� $O]KHLPHU¶V� DQG� RWKHU� GHPHQWLD�� DQG� HVWDEOLVK
UHTXLUHPHQWV�IRU�JUDQWLQJ�H[WHQVLRQV�IRU�SURYLVLRQDO� OLFHQVHV���7KH�6HFUHWDU\�RI�WKH�'HSDUWPHQW
RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� �'++6�� PD\� DGRSW� WHPSRUDU\� UXOHV� WR� LPSOHPHQW� WKHVH
UHTXLUHPHQWV�

/LFHQVH�5HTXLUHPHQW�IRU�6SHFLDO�&DUH�8QLWV��)DFLOLWLHV�WKDW�SXEOLFL]H�D��VSHFLDO�FDUH
XQLW��PXVW�EH�OLFHQVHG�DV�VXFK���8QGHU�FXUUHQW�ODZ��DGXOW�FDUH�KRPHV�WKDW�DGYHUWLVH�DV�SURYLGLQJ
D�XQLW�IRU�$O]KHLPHU
V�RU�GHPHQWLD�SDWLHQWV��RU�RWKHU�PHQWDO�KHDOWK�GLVDELOLWLHV��DUH�QRW�UHJXODWHG
UHJDUGLQJ�ZKHWKHU� WKRVH� XQLWV� SURYLGH� EHWWHU� RU� GLIIHUHQW� FDUH� IURP� WKH� FDUH� WKDW� LV� SURYLGHG
HOVHZKHUH�LQ�WKH�IDFLOLW\�



&KDSWHU����6HQLRU�&LWL]HQV

���

$GXOW�&DUH�+RPH�6SHFLDOLVW�)XQG��7KH�DFW�HVWDEOLVKHV�DQ�$GXOW�&DUH�+RPH�6SHFLDOLVW
)XQG�LQ�'++6���7KH�IXQG�ZLOO�EH�PDLQWDLQHG�E\�'++6�DQG�XVHG�WR�SD\�WKH�VDODULHV�RI�DGXOW�FDUH
KRPH�VSHFLDOLVWV���1R�IHHV�DUH�DXWKRUL]HG�

&RPSOLDQFH�+LVWRU\�5HYLHZ��&XUUHQW�OLFHQVLQJ�ODZ�IRU�DGXOW�FDUH�KRPHV�LV�DPHQGHG�WR
UHTXLUH�'++6��ZKHQ�UHQHZLQJ�DQ�H[LVWLQJ�OLFHQVH��WR�FRQGXFW�D�FRPSOLDQFH�KLVWRU\�UHYLHZ�RI�WKH
OLFHQVHH�� � '++6� PD\� UHIXVH� WR� UHQHZ� D� OLFHQVH� ZKHQ� WKH� UHYLHZ� VKRZV� D� SDWWHUQ� RI
QRQFRPSOLDQFH�ZLWK�6WDWH�ODZ�RU�RWKHUZLVH�GHPRQVWUDWHV�D�GLVUHJDUG�IRU�WKH�KHDOWK��VDIHW\��DQG
ZHOIDUH�RI�UHVLGHQWV���7KH�FRPSOLDQFH�KLVWRU\�UHYLHZ�SHUWDLQV�QRW�RQO\�WR�WKH�FXUUHQW�IDFLOLW\��EXW
DOVR�RWKHU�IDFLOLWLHV�RZQHG�RU�RSHUDWHG�E\�WKH�OLFHQVHH�

7UDQVIHU�RU�'LVFKDUJH�RI�5HVLGHQWV��7KLV�SURYLVLRQ�JUDQWV�WR�UHVLGHQWV�WKH�ULJKW�QRW
WR�EH�WUDQVIHUUHG�RU�GLVFKDUJHG�H[FHSW�IRU�VSHFLILHG�UHDVRQV��7KH�IDFLOLW\�PXVW�JLYH�UHVLGHQWV���
GD\V�DGYDQFH�QRWLFH�RI�DQ\� WUDQVIHU�RU�GLVFKDUJH�� �5HVLGHQWV�KDYH�D� ULJKW� WR�DSSHDO�D� IDFLOLW\
V
DWWHPSW� WR� WUDQVIHU� RU� GLVFKDUJH�� DQG�PD\� UHPDLQ� LQ� WKH� IDFLOLW\� SHQGLQJ� WKH� UHVROXWLRQ� RI� DQ
DSSHDO�

7LPH� /LPLW� RQ� D� 3URYLVLRQDO� /LFHQVH�� 7KH� OLFHQVLQJ� VWDWXWH� LV� DPHQGHG� WR� OLPLW� D
SURYLVLRQDO�OLFHQVH�WR����GD\V�RU� OHVV��EXW�DOORZV�RQH�DGGLWLRQDO����GD\�H[WHQVLRQ�LI�'++6�ILQGV
WKDW�WKH�OLFHQVHH�KDV�PDGH�VXEVWDQWLDO�SURJUHVV�WRZDUG�UHPHG\LQJ�WKH�OLFHQVXUH�GHILFLHQFLHV�

0LQLPXP�&RPSODLQW�5HVSRQVH�7LPHV��7KH�DFW�HVWDEOLVKHV�D�IUDPHZRUN�IRU�PLQLPXP
FRPSODLQW� UHVSRQVH� WLPHV� IRU� $GXOW� &DUH� +RPH� 5HVLGHQW¶V� %LOO� RI� 5LJKWV� YLRODWLRQV�� � $Q
LQYHVWLJDWLRQ�PXVW� FRPPHQFH� LPPHGLDWHO\� LI� WKH� FRPSODLQW� DOOHJHV� D� OLIH�WKUHDWHQLQJ� VLWXDWLRQ�
ZLWKLQ����KRXUV� LI�WKH�FRPSODLQW�DOOHJHV�DEXVH�RU�QHJOHFW��DQG�ZLWKLQ����KRXUV� LI� WKH�FRPSODLQW
DOOHJHV� QHJOHFW�� � $Q� LQYHVWLJDWLRQ� PXVW� EH� FRPSOHWHG� ZLWKLQ� ��� GD\V�� � 7KHVH� UHVSRQVH� WLPH
UHTXLUHPHQWV�DSSO\�WR�DGXOW�FDUH�KRPHV�DQG�QXUVLQJ�KRPHV�

7HPSRUDU\� 0DQDJHPHQW� RI� 1XUVLQJ� +RPHV� DQG� $GXOW� &DUH� +RPHV�� � 7KLV
SURYLVLRQ�DPHQGV� WKH� FXUUHQW� ODZ�SHUWDLQLQJ� WR� WHPSRUDU\�PDQDJHPHQW� RI� QXUVLQJ�KRPHV� DQG
DGXOW� FDUH� KRPHV� DQG� DOORZV� '++6� WR� ILOH� D� SHWLWLRQ� IRU� HPHUJHQF\� LQWHUYHQWLRQ�� � 7KLV� ZRXOG
DOORZ� WKH� FRXUW� WR� DSSRLQW� DQ� HPHUJHQF\� WHPSRUDU\� PDQDJHU� WR� VHUYH� XQWLO� D� KHDULQJ� LV
FRQGXFWHG�� � 7KH� FRXUW�PXVW� VFKHGXOH� D� KHDULQJ�ZLWKLQ� WKUHH� GD\V� RI� WKH�'++6� SHWLWLRQ�� � 7KH
JURXQGV� IRU� WHPSRUDU\� PDQDJHPHQW� DUH� DPHQGHG� WR� LQFOXGH� D� IDFLOLW\
V� SDWWHUQ� RI� IDLOXUH� WR
FRPSO\�ZLWK�WKH�ODZ�

7HPSRUDU\� 0DQDJHPHQW� &RQWLQJHQF\� )XQG�� &XUUHQW� ODZ� SURYLGHV� WKDW� WKH
FRQWLQJHQF\� IXQG� LV� IXQGHG� IURP�SHQDOWLHV� FROOHFWHG�XQGHU� QXUVLQJ� KRPH�DQG�DGXOW� FDUH� KRPH
SHQDOW\�VWDWXWHV���7KLV�ODQJXDJH�LV�UHSHDOHG�EHFDXVH�WKH�1RUWK�&DUROLQD�FRQVWLWXWLRQ�SURYLGHV�WKDW
DOO�ILQHV�PXVW�JR�WR�WKH�SXEOLF�VFKRROV���+RZHYHU��WKH�SURYLVLRQ�DOORZV�'++6�WR�PDLQWDLQ�WKLV�IXQG
ZLWKRXW�WKH�IXQGLQJ�IURP�SHQDOWLHV�

$GXOW� &DUH� +RPH� 5HVLGHQW� $VVHVVPHQW�� 7KLV� SURYLVLRQ� UHTXLUHV� WKDW� IDFLOLWLHV
FRPSOHWH�DQ�DVVHVVPHQW�RQ�HDFK�UHVLGHQW�ZLWKLQ����KRXUV�RI�DGPLVVLRQ���7KH�DVVHVVPHQW�VKDOO�EH
XVHG�WR�GHYHORS�DSSURSULDWH�DQG�FRPSUHKHQVLYH�VHUYLFH�SODQV�DQG�FDUH�SODQV�DQG�WR�GHWHUPLQH
VWDII�QHHGV���7KH�DVVHVVPHQW�VKDOO�LQFOXGH�WKH�UHVLGHQW¶V�FRJQLWLYH�VWDWXV�DQG�SK\VLFDO�IXQFWLRQLQJ
LQ�WKH�DFWLYLWLHV�RI�GDLO\�OLYLQJ��EXW�VKDOO�QRW�VHUYH�DV�WKH�EDVLV�IRU�PHGLFDO�FDUH���7KH�DVVHVVPHQW
VKDOO�LQGLFDWH�LI�WKH�UHVLGHQW�UHTXLUHV�UHIHUUDO�WR�D�SK\VLFLDQ�RU�RWKHU�DSSURSULDWH�OLFHQVHG�KHDOWK
FDUH� SURIHVVLRQDOV� RU� FRPPXQLW\� UHVRXUFHV� IRU� PHGLFDO� FDUH�� � '++6� VKDOO� HQVXUH� WKDW� WKH
DVVHVVPHQW� LV� FRPSOHWHG� RQ� DQ� LQVWUXPHQW� DSSURYHG� E\� WKH� 6HFUHWDU\� RI� +HDOWK� DQG� +XPDQ
6HUYLFHV�� � '++6� VKDOO� SURYLGH� RQJRLQJ� WUDLQLQJ� LQ� WKH� XVH� RI� WKH� LQVWUXPHQW�� � $V� SDUW� RI� WKH
OLFHQVLQJ�DQG� LQVSHFWLRQ�SURFHVV��'++6�VKDOO� UHYLHZ�DVVHVVPHQWV�DQG�UHODWHG�VHUYLFH�SODQV�DQG
FDUH�SODQV�IRU�D�VHOHFWHG�QXPEHU�RI�UHVLGHQWV�

,,���$GXOW�&DUH�+RPH�'LVFORVXUH�5HTXLUHPHQWV�

$GXOW�FDUH�KRPHV�DQG�DGXOW�GD\�FDUH�SURJUDPV�RIIHULQJ�VSHFLDO�FDUH�WR�SHUVRQV�ZLWK�$O]KHLPHU¶V
GLVHDVH� RU� RWKHU� GHPHQWLD�� D� PHQWDO� KHDOWK� GLVDELOLW\�� RU� RWKHU� VSHFLDO� QHHGV� GLVHDVHV� RU
FRQGLWLRQV�PXVW�GLVFORVH�WR�'++6�FHUWDLQ� LQIRUPDWLRQ�DERXW�WKH�GLVWLQJXLVKLQJ�FKDUDFWHULVWLFV�RI
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WKH� VSHFLDO� SURJUDP�� � 7KH� ZULWWHQ� GLVFORVXUH� PXVW� DOVR� EH� SURYLGHG� WR� WKH� SHUVRQ� VHHNLQJ
SODFHPHQW��DQG�WR�WKH�6WDWH�/RQJ�7HUP�&DUH�2PEXGVPDQ�

,,,���0LVFHOODQHRXV�DQG�&RQIRUPLQJ�3URYLVLRQV

&RVW�5HSRUWV� IRU�)DPLO\�&DUH�+RPHV�� (IIHFWLYH� -XO\� ��� ������ WKH� UHTXLUHPHQW� WKDW
IDPLO\�FDUH�KRPHV�ILOH�ZLWK�'++6�DQQXDO�FRVW�UHSRUWV�LV�UHSHDOHG�

)DPLO\�&DUH�+RPH�5DWHV���5HLPEXUVHPHQW�UDWHV�IRU�IDPLO\�FDUH�KRPHV�VKDOO�EH�EDVHG
RQ�PDUNHW�UDWH�GDWD�UDWKHU�WKDQ�FRVW�UHSRUWLQJ�GDWD�

$GXOW�&DUH�+RPH�5XOH�0DNLQJ�$XWKRULW\��7KH�DFW�WUDQVIHUV�IURP�WKH�6RFLDO�6HUYLFHV
&RPPLVVLRQ� WR� WKH� 0HGLFDO� &DUH� &RPPLVVLRQ� WKH� UXOH�PDNLQJ� DXWKRULW\� IRU� DGXOW� FDUH� KRPHV�
7KH� 6HFUHWDU\� RI� '++6� LV� UHTXLUHG� WR� DGRSW� WHPSRUDU\� UXOHV� E\� 6HSWHPEHU� ���� ������ � 7KH
6HFUHWDU\¶V�DXWKRULW\�WR�DGRSW�WHPSRUDU\�UXOHV�WR�LPSOHPHQW�WKHVH�SURYLVLRQV�H[SLUHV�RQ�WKH�GDWH
WKDW�WKH�0HGLFDO�&DUH�&RPPLVVLRQ�DGRSWV�SHUPDQHQW�UXOHV�

&RPSOLDQFH�+LVWRU\�RI�)DFLOLWLHV��'++6�PXVW�HVWDEOLVK�DQG�PDLQWDLQ�D�SURYLGHU�ILOH�WR
UHFRUG� DQG� PRQLWRU� FRPSOLDQFH� KLVWRULHV� RI� IDFLOLWLHV�� RZQHUV�� RSHUDWRUV�� DQG� DIILOLDWHV�� � 7KLV
SURYLVLRQ�DSSOLHV�WR�QXUVLQJ�KRPHV�DQG�DGXOW�FDUH�KRPHV�

5HSHDO�RI�&RQIOLFWLQJ�6WDWXWH�3HUWDLQLQJ�WR�$O]KHLPHU¶V�8QLWV��7KH�DFW�UHSHDOV�D
VHFWLRQ�RI�WKH�*HQHUDO�6WDWXWHV�SHUWDLQLQJ�WR�VWDQGDUGV�IRU�$O]KHLPHU¶V�8QLWV�LQ�DGXOW�FDUH�KRPHV
�VSHFLDO� FDUH�XQLWV��� �7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV� KDV�QHYHU�DGRSWHG� WKHVH
VWDQGDUGV���6LQFH�WKH�FXUUHQW�VWDWXWH�KDV�D�GHILQLWLRQ�RI�³VSHFLDO�FDUH�XQLW´�WKDW�LV�GLIIHUHQW�IURP
WKH�RQH�LQ�WKH�DFW��3DUW���(�RI�$UWLFOH���RI�&KDSWHU����%�RI�WKH�*HQHUDO�6WDWXWHV�LV�UHSHDOHG�

6WXGLHV���7KHUH�DUH�VHYHQ�UHTXLUHG�VWXGLHV����/LVWHG�EHORZ�LQ�6HQLRU�&LWL]HQV�6WXGLHV�
3DWLHQW�$EXVH�DQG�1HJOHFW��3XQLVKPHQWV��7KLV�VHFWLRQ�DGGV�D�QHZ�SHQDOW\� WR� WKH

H[LVWLQJ�VWDWXWRU\�SXQLVKPHQWV�IRU�DEXVH�DQG�QHJOHFW�LQ�D�KHDOWK�FDUH�IDFLOLW\�RU�D�UHVLGHQWLDO�FDUH
IDFLOLW\����-<�

$VVLVWHG�/LYLQJ�$GPLQLVWUDWRUV

6�/������������+%������UHTXLUHV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��'++6�
WR�FHUWLI\�FHUWDLQ�DVVLVWHG�OLYLQJ�UHVLGHQFH�DGPLQLVWUDWRUV���7KH�TXDOLILFDWLRQV�IRU�DQ�DGPLQLVWUDWRU
DUH�

½ 7KH�DSSOLFDQW�PXVW�EH�DW�OHDVW����\HDUV�RI�DJH�
½ 3URYLVLRQ�RI�D�VDWLVIDFWRU\�FULPLQDO�EDFNJURXQG�UHSRUW�
½ 6XFFHVVIXO�FRPSOHWLRQ�RI�DW�OHDVW�WZR�\HDUV�RI�FRXUVHZRUN�DW�DQ�DFFUHGLWHG�FROOHJH�RU

XQLYHUVLW\�
½ 6XFFHVVIXO�FRPSOHWLRQ�RI�D�GHSDUWPHQW�DSSURYHG�DGPLQLVWUDWRU�LQ�WUDLQLQJ�SURJUDP�RI

DW�OHDVW�����KRXUV�
½ 6XFFHVVIXO�FRPSOHWLRQ�RI�D�ZULWWHQ�H[DP�
'++6�PD\� UHIXVH� WR� LVVXH� RU� UHQHZ� D� FHUWLILFDWH� DQG�PD\� DPHQG�� UHFDOO�� VXVSHQG�� RU

UHYRNH� DQ� H[LVWLQJ� FHUWLILFDWH� XSRQ� D� GHWHUPLQDWLRQ� WKDW� WKHUH� KDV� EHHQ� VXEVWDQWLDO� IDLOXUH� WR
FRPSO\�ZLWK�WKH�$UWLFOH�RU� WKH� UXOHV�� �7KH�KROGHU�RI� WKH�FHUWLILFDWH�VKDOO� UHSRUW�DQ\� LQFLGHQWV�RI
VXVSHFWHG�DEXVH��QHJOHFW��RU�H[SORLWDWLRQ�WR�WKH�+HDOWK�&DUH�3HUVRQQHO�5HJLVWU\�

7KH�FHUWLILFDWLRQ�UHTXLUHPHQWV�GR�QRW�DSSO\�WR�DGPLQLVWUDWRUV�LQ�
½ )DFLOLWLHV�WKDW�KDYH�ERWK�QXUVLQJ�KRPH�EHGV�DQG�DVVLVWHG�OLYLQJ�EHGV�
½ +RVSLWDOV�ZLWK�DVVLVWHG�OLYLQJ�EHGV�
½ )DPLO\�FDUH�KRPHV�
½ &RQWLQXLQJ�FDUH�IDFLOLWLHV�
3ULRU� WR�'HFHPEHU� ���� ������'++6�PXVW� JUDQW� D� FHUWLILFDWH� WR� SUDFWLFH� DV� DQ� DVVLVWHG

OLYLQJ�DGPLQLVWUDWRU�WR�D�SHUVRQ�ZKR�KDV�EHHQ�DFWLYHO\�HQJDJHG�DV�DQ�DGPLQLVWUDWRU�IRU�DW� OHDVW
RQH�\HDU�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\�����������-<�
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3URJUDPV�DQG�6HUYLFHV�IRU�6HQLRU�&LWL]HQV

$JLQJ�6WXG\�&RPPLVVLRQ�0HPEHUVKLS

6�/�� �������� �6%� ���� LQFUHDVHV� IURP� VL[� WR� HLJKW� WKH� QXPEHU� RI� QRQ�FRPPLVVLRQ
PHPEHUV�RQ�VSHFLDO�VXEMHFW�VXEFRPPLWWHHV�RI�WKH�1RUWK�&DUROLQD�6WXG\�&RPPLVVLRQ�RQ�$JLQJ�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������-<�

3UHVFULSWLRQ�'UXJ�$VVLVWDQFH�3URJUDP

6�/������������6HF������E���+%������6HF�������E���GLUHFWV�WKH�'HSDUWPHQW�RI�+HDOWK�DQG
+XPDQ� 6HUYLFHV� �'++6�� WR� ZRUN� ZLWK� WKH� )LVFDO� 5HVHDUFK� 'LYLVLRQ� RI� WKH� /HJLVODWLYH� 6HUYLFHV
RIILFH� WR� GHYHORS� D� SURSRVDO� IRU� WKH� HVWDEOLVKPHQW� RI� D� SUHVFULSWLRQ� GUXJ� DVVLVWDQFH� SURJUDP�
'++6�VKDOO�UHSRUW�RQ�WKH�SURSRVDO�WR�WKH�*HQHUDO�$VVHPEO\�QR�ODWHU�WKDQ�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-<�

/RQJ�7HUP�&DUH�&RQWLQXXP�RI�&DUH

6�/�� ���������� 6HF�� ����$� �+%������ 6HF�� ����$��GLUHFWV� WKH�'HSDUWPHQW�RI�+HDOWK� DQG
+XPDQ� 6HUYLFHV� �'++6��� LQ� FRRSHUDWLRQ� ZLWK� RWKHU� DSSURSULDWH� 6WDWH� DQG� ORFDO� DJHQFLHV� DQG
UHSUHVHQWDWLYHV� RI� FRQVXPHU� DQG� SURYLGHU� RUJDQL]DWLRQV�� WR� GHYHORS� D� V\VWHP� WKDW� SURYLGHV� D
FRQWLQXXP�RI�ORQJ�WHUP�FDUH�IRU�HOGHUO\�DQG�GLVDEOHG�LQGLYLGXDOV�DQG�WKHLU�IDPLOLHV���3ULRU�WR�DQG
GXULQJ� LPSOHPHQWDWLRQ� RI� WKH� V\VWHP�� '++6� VKDOO� SXUVXH� VWUDWHJLHV� WR� SURYLGH� DOWHUQDWLYH
ILQDQFLQJ� RI� ORQJ�WHUP� FDUH� VHUYLFHV� SURPRWLQJ� SXEOLF�SULYDWH� SDUWQHUVKLSV� DQG� SHUVRQDO
UHVSRQVLELOLW\� IRU� ORQJ�WHUP�FDUH�� �1RW� ODWHU� WKDQ�$SULO� ���� ������'++6�VKDOO� VXEPLW�D�SURJUHVV
UHSRUW�WR�WKH�*HQHUDO�$VVHPEO\�RQ�WKH�GHYHORSPHQW�RI�WKH�V\VWHP�DQG�ZKHWKHU�D�VLQJOH�GLYLVLRQ
RI�'++6�LV�WKH�DSSURSULDWH�RUJDQL]DWLRQDO�VWUXFWXUH�IRU�FRRUGLQDWLRQ�RI�DOO�ORQJ�WHUP�FDUH�LQ�1RUWK
&DUROLQD�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-<�

6WXGLHV
5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV

6WXG\�+RPHVWHDG�([HPSWLRQ

6�/������������6HF�������+%������6HF���������6HH�7D[DWLRQ�

1RUWK�&DUROLQD�6WXG\�&RPPLVVLRQ�RQ�$JLQJ�6WXGLHV

6�/�� ���������� 6HF�� ����� �6%� ���� 6HF�� ������ UHTXLUHV� WKH� 1RUWK� &DUROLQD� 6WXG\
&RPPLVVLRQ�RQ�$JLQJ�WR�VWXG\�WKH�IROORZLQJ�WRSLFV�

½ (VWDEOLVKPHQW�RI�D�OLFHQVLQJ�IHH�DV�D�VRXUFH�RI�UHYHQXH�IRU�PRQLWRULQJ��VWDIILQJ��DQG
WHPSRUDU\�PDQDJHPHQW�RI�DGXOW�FDUH�KRPHV�

½ 7KH� QHHG� IRU� OLFHQVXUH� RI� DGXOW� FDUH� KRPH� DGPLQLVWUDWRUV�� VHSDUDWH� IURP� WKH
OLFHQVXUH�RI�DGXOW�FDUH�IDFLOLWLHV�

½ 7KH�ODFN�RI�XQLIRUPLW\��DFFRXQWDELOLW\�DQG�FHQWUDO�DXWKRULW\�LQ�WKH�FXUUHQW�UHJXODWRU\
V\VWHP�IRU�DGXOW�FDUH�KRPHV�

½ 3UREOHPV�WKDW�DULVH�ZKHQ�DGXOW�FDUH�KRPHV�DGPLW�SHUVRQV�ZKRVH�EHKDYLRU�SRVHV�D
WKUHDW�WR�WKH�VDIHW\�DQG�ZHOO�EHLQJ�RI�RWKHU�UHVLGHQWV�
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7KH�&RPPLVVLRQ�VKDOO�UHSRUW�LWV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH�*HQHUDO�$VVHPEO\
RQ�RU�EHIRUH�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

0HQWDO�+HDOWK�6WXG\�&RPPLVVLRQ�6WXG\

6�/�� ���������� 6HF�� ����$� �6%� ���� 6HF�� ����$�� UHTXLUHV� WKH� 0HQWDO� +HDOWK� 6WXG\
&RPPLVVLRQ�WR�VWXG\�LVVXHV�UHODWHG�WR�WKH�DSSURSULDWH�SODFHPHQW�RI�SHUVRQV�ZLWK�PHQWDO�KHDOWK
GLVDELOLWLHV�LQ�DGXOW�FDUH�KRPHV���7KH�&RPPLVVLRQ�VKDOO�UHSRUW�LWV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV
WR�WKH������*HQHUDO�$VVHPEO\��5HJXODU�6HVVLRQ�������EXW�QRW�ODWHU�WKDQ�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

7KH�-RLQW�/HJLVODWLYH�+HDOWK�&DUH�2YHUVLJKW�&RPPLWWHH

6�/�� ���������� 6HF�� ����� �6%� ���� 6HF�� ������ UHTXLUHV� WKH� -RLQW� /HJLVODWLYH�+HDOWK� &DUH
2YHUVLJKW�&RPPLWWHH�WR�VWXG\�ZKHWKHU�WKH�+HDOWK�&DUH�3HUVRQQHO�5HJLVWU\�LV�ZRUNLQJ�HIIHFWLYHO\�
7KH�&RPPLWWHH�VKDOO�UHFRPPHQG�DQ\�FKDQJHV�DQG�UHSRUW�LWV�ILQGLQJV�WR�WKH�*HQHUDO�$VVHPEO\�RQ
RU�EHIRUH�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������-<�

6WXG\�&RPPLVVLRQ�RQ�$JLQJ�6WXGLHV

6�/������������3DUW�9,,��+%������3DUW�9,,��GLUHFWV�WKH�1RUWK�&DUROLQD�6WXG\�&RPPLVVLRQ
RQ� $JLQJ� WR� VWXG\� WKH� LVVXH� RI� DQQXDO� LPPXQL]DWLRQ� RI� UHVLGHQWV� DQG� HPSOR\HHV� RI� QXUVLQJ
KRPHV��DGXOW�FDUH�KRPHV��DQG�DGXOW�GD\�FDUH�KRPHV�DJDLQVW�LQIOXHQ]D���,W�VKDOO�VWXG\�WKH�LVVXH�RI
LPPXQL]DWLRQ�RI�UHVLGHQWV�HYHU\�ILYH�\HDUV�DJDLQVW�SQHXPRFRFFDO�GLVHDVH���7KH�&RPPLVVLRQ�PXVW
DOVR� VWXG\� WKH� UDWLRQDOH� DQG� DSSURSULDWHQHVV� RI� SUHVHQW� FRVW� VKDULQJ� RI� QRQIHGHUDO� FRVWV� RI
0HGLFDLG� VHUYLFHV� IRU� DOO� 6WDWH�&RXQW\� 6SHFLDO� $VVLVWDQFH�� � 7KH� &RPPLVVLRQ� VKDOO� UHSRUW� LWV
ILQGLQJV� DQG� UHFRPPHQGDWLRQV� WR� WKH� ����� *HQHUDO� $VVHPEO\�� 5HJXODU� 6HVVLRQ� ������ EXW� QRW
ODWHU�WKDQ�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������-<�

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

3ODQ� IRU� $FFUHGLWDWLRQ� RI� $GXOW� &DUH� +RPHV� DQG� $VVLVWHG
/LYLQJ�)DFLOLWLHV

6�/������������6HF��������+%������6HF��������� UHTXLUHV� WKH�'HSDUWPHQW�RI�+HDOWK�DQG
+XPDQ�6HUYLFHV��'++6��WR�VWXG\�DQG�GHYHORS�D�SODQ�DQG�FULWHULD�IRU�DFFUHGLWDWLRQ�RI�DGXOW�FDUH
KRPHV�DQG�DVVLVWHG�OLYLQJ�IDFLOLWLHV���7KH�SODQ�VKDOO�SURYLGH�IRU�HQKDQFHG�SD\PHQWV�WR�DGXOW�FDUH
KRPHV�DQG�DVVLVWHG�OLYLQJ�IDFLOLWLHV�WKDW�PHHW�DFFUHGLWDWLRQ�FULWHULD���'++6�VKDOO�UHSRUW�WR�WKH�-RLQW
/HJLVODWLYH� +HDOWK� &DUH� 2YHUVLJKW� &RPPLWWHH� DQG� WR� WKH� 1RUWK� &DUROLQD� 6WXG\� &RPPLVVLRQ� RQ
$JLQJ�QR�ODWHU�WKDQ�$SULO���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������-<�

0RUH�(IILFLHQW�6\VWHP�RI�5HJXODWRU\�$GPLQLVWUDWLRQ�IRU�$GXOW
&DUH�+RPHV

6�/�� ���������� 6HF�� ����� �6%� ���� 6HF�� ������ UHTXLUHV� WKH� 'HSDUWPHQW� RI� +HDOWK� DQG
+XPDQ�5HVRXUFHV� �'++6�� WR� UHFRPPHQG� WR� WKH�1RUWK�&DUROLQD�6WXG\�&RPPLVVLRQ�RQ�$JLQJ� D
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PRUH� HIILFLHQW� V\VWHP� RI� UHJXODWRU\� DGPLQLVWUDWLRQ� IRU� DGXOW� FDUH� KRPHV� WKDW� GHOLQHDWHV� FOHDU
DXWKRULW\�DQG�VWUHDPOLQHV�JRYHUQPHQWDO�IXQFWLRQV���'++6�VKDOO�UHSRUW�WR�WKH�6WXG\�&RPPLVVLRQ
RQ� $JLQJ� RQ� RU� EHIRUH� )HEUXDU\� ��� ������ DQG� WKH� 6WXG\� &RPPLVVLRQ� VKDOO� UHYLHZ� WKH� '++6
UHFRPPHQGDWLRQV�DQG�VKDOO�PDNH�UHFRPPHQGDWLRQV�WR�WKH�*HQHUDO�$VVHPEO\�RQ�RU�EHIRUH�0D\���
�����

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�������������-<�



���
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&KDSWHU���
6WDWH�*RYHUQPHQW

%UHQGD�&DUWHU��%&���*LOHV�3HUU\��*63��
%DUEDUD�5LOH\��%5���(EKHU�5RVVL��(5�

(QDFWHG�/HJLVODWLRQ
$%&�/DZV

$%&�/DZ�&KDQJHV

6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���� DPHQGV� WKH� ODZ� UHJDUGLQJ�PL[HG� EHYHUDJH
HOHFWLRQV�WR�DOORZ�EXVLQHVVHV�LQ�D�WRZQ�WKDW�KDV�DSSURYHG�WKH�VDOH�RI�PL[HG�EHYHUDJHV�WR�REWDLQ
D� SXUFKDVH�WUDQVSRUWDWLRQ� SHUPLW� WR� SXUFKDVH� DOFRKROLF� EHYHUDJHV� IURP� DQ� $OFRKROLF� %HYHUDJH
&RQWURO��$%&��VWRUH�ORFDWHG�HOVHZKHUH�LQ�WKH�FRXQW\���3UHYLRXVO\��LI�D�FLW\�KHOG�D�PL[HG�EHYHUDJH
HOHFWLRQ� DQG� DQ� $%&� VWRUH� HOHFWLRQ� DW� WKH� VDPH� WLPH� DQG� WKH� YRWHUV� GLG� QRW� DSSURYH� WKH
HVWDEOLVKPHQW�RI�DQ�$%&�VWRUH��WKH�&RPPLVVLRQ�FRXOG�QRW� LVVXH�PL[HG�EHYHUDJH�SHUPLWV� LQ�WKDW
FLW\�HYHQ�WKRXJK�LVVXDQFH�RI�WKRVH�SHUPLWV�KDV�EHHQ�DSSURYHG�E\�WKH�YRWHUV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������%5�

6WDWHZLGH�7RXULVP�5HVRUW�3HUPLWV

6�/�� ��������� �6%� ���� DXWKRUL]HV� WKH� $OFRKROLF� %HYHUDJH� &RQWURO� &RPPLVVLRQ� WR� LVVXH
SHUPLWV�WR�³WRXULVP�UHVRUWV´�RQ�D�VWDWHZLGH�EDVLV�ZLWKRXW�D�UHIHUHQGXP�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������*63�

$%&�3HUPLW�0RGLILFDWLRQV

6�/������������6%������DXWKRUL]HV�WKH�$OFRKROLF�%HYHUDJH�&RQWURO��$%&�&RPPLVVLRQ��WR
LVVXH� UHWDLO� SHUPLWV� WR� ³+LVWRULF�$%&�HVWDEOLVKPHQWV´� DQG� ³1DWLRQDO�+LVWRULF� /DQGPDUN�'LVWULFWV´
DQG�PDNHV�YDULRXV�RWKHU�PRGLILFDWLRQV�WR�WKH�$%&�&RPPLVVLRQ¶V�DXWKRULW\�WR�LVVXH�SHUPLWV���7KH
DFW� DOVR�PDNHV� LW� XQODZIXO� IRU� DQ\�SHUPLWWHH� WR� UHIXVH� WR� VHOO� DOFRKROLF� EHYHUDJHV� WR� D� SHUVRQ
VROHO\�EDVHG�RQ�WKH�SHUVRQ¶V�UDFH��UHOLJLRQ��FRORU��QDWLRQDO�RULJLQ��VH[��RU�GLVDELOLW\�

7KH� DFW� JUDQWV� WR� WKH� $%&�&RPPLVVLRQ� WKH� DXWKRULW\� WR� LVVXH� WKH� IROORZLQJ� SHUPLWV� WR
KLVWRULF�$%&�HVWDEOLVKPHQWV�ZLWKRXW�DSSURYDO�DW�DQ�HOHFWLRQ��RQ�SUHPLVHV�PDOW�EHYHUDJH�SHUPLWV�
RQ�SUHPLVHV� XQIRUWLILHG�ZLQH� SHUPLWV�� RQ�SUHPLVHV� IRUWLILHG�ZLQH� SHUPLWV�� DQG�PL[HG� EHYHUDJH
SHUPLWV���$�KLVWRULF�$%&�HVWDEOLVKPHQW�LV�GHILQHG�DV�D�UHVWDXUDQW�RU�KRWHO�ZKLFK�LV�RQ�WKH�1DWLRQDO
5HJLVWHU� RI� +LVWRULF� 3ODFHV� DQG� LV� GHVLJQHG� WR� DWWUDFW� WRXULVWV�� DQG� ZKLFK� LV� ORFDWHG� ZLWKLQ
VSHFLILHG�GLVWDQFHV�RI�D�6WDWH�VFHQLF�E\ZD\�DQG�QDWLRQDO�VFHQLF�KLJKZD\�

7KH�DFW�DOORZV�WKH�$%&�&RPPLVVLRQ�WR�LVVXH�PL[HG�EHYHUDJH�SHUPLWV�ZLWKRXW�DSSURYDO�DW
DQ� HOHFWLRQ� WR� UHVWDXUDQWV� DQG� KRWHOV� ORFDWHG� LQ� DUHDV� IHGHUDOO\� GHVLJQDWHG� DV� QDWLRQDO� KLVWRULF
ODQGPDUN� GLVWULFWV�� � 7KH� SHUPLWV�PD\� EH� LVVXHG� WR� TXDOLI\LQJ� HVWDEOLVKPHQWV� ORFDWHG� LQ� FHUWDLQ
FRXQWLHV�ZLWK�D�SRSXODWLRQ�RI�DW�OHDVW���������

7KH� DFW� DXWKRUL]HV� WKH� LVVXDQFH� RI� SHUPLWV� WR� VSRUWV� FOXEV� LQ� FRXQWLHV� ERUGHULQJ� WKH
$WODQWLF�2FHDQ�ZKHQ� WKH�RQ�DQG�RII�SUHPLVHV� VDOH�RI�PDOW�EHYHUDJHV�DQG�XQIRUWLILHG�ZLQH�� WKH
VDOH�RI�PL[HG�EHYHUDJHV�DQG�WKH�RSHUDWLRQ�RI�DQ�$%&�V\VWHP�KDV�EHHQ�DOORZHG�LQ�DW�OHDVW�HLJKW
FLWLHV�LQ�WKH�FRXQW\���$�VSRUWV�FOXE�LV�DQ�HVWDEOLVKPHQW�VXEVWDQWLDOO\�HQJDJHG�LQ�WKH�EXVLQHVV�RI
SURYLGLQJ�DQ����KROH�JROI�FRXUVH��WZR�RU�PRUH�WHQQLV�FRXUWV��RU�ERWK��ZLWK�JURVV�UHFHLSWV�IRU�FOXE
DFWLYLWLHV��LQFOXGLQJ�IRRG��WKDW�H[FHHG�JURVV�UHFHLSWV�IRU�DOFRKROLF�EHYHUDJHV�
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7KH�DFW�H[SDQGV�WKH�GHILQLWLRQ�RI�D�UHFUHDWLRQ�GLVWULFW�WR�LQFOXGH�DQ�DUHD�RI�DW�OHDVW����
DFUHV� WKDW� RIIHUV� ORGJLQJ�� UHWDLO� RXWOHWV�� PHHWLQJ� IDFLOLWLHV�� UHVWDXUDQWV�� D� ZKLWH� ZDWHU� UDIWLQJ
IDFLOLW\��RU�RWKHU�UHFUHDWLRQ�DFWLYLWLHV���7KH�DFW�DXWKRUL]HV�WKH�$%&�&RPPLVVLRQ�WR�LVVXH�SHUPLWV�IRU
WKH� VDOH� RI� PDOW� EHYHUDJHV�� XQIRUWLILHG� ZLQH�� IRUWLILHG� ZLQH�� DQG�PL[HG� EHYHUDJHV� WR� TXDOLILHG
EXVLQHVVHV�ZLWKLQ�WKH�SUHVFULEHG�DUHDV�

7KH�DFW�SHUPLWV�WKH� LVVXDQFH�RI�$%&�SHUPLWV� LQ�GHVLJQDWHG�VSHFLDO�$%&�DUHDV� LQ�0DFRQ
&RXQW\�E\�UHPRYLQJ�0DFRQ�IURP�D�OLVW�RI�H[HPSW�FRXQWLHV�

7KH� DFW� H[SDQGV� WKH� LVVXDQFH� RI� SHUPLWV� LQ� ,QWHUVWDWH� ,QWHUFKDQJH� (FRQRPLF
'HYHORSPHQW� =RQHV�� 7KH� $%&� &RPPLVVLRQ� LV� DXWKRUL]HG� WR� LVVXH� RQ�SUHPLVHV� PDOW� EHYHUDJH
SHUPLWV�� RQ�SUHPLVHV� XQIRUWLILHG� ZLQH� SHUPLWV�� RQ�SUHPLVHV� IRUWLILHG� ZLQH� SHUPLWV� DQG� PL[HG
EHYHUDJHV�SHUPLWV�WR�TXDOLILHG�KRWHOV��UHVWDXUDQWV��DQG�VSRUWV�FOXEV���,Q�DQ\�FRXQW\�WKDW�TXDOLILHV
IRU� WKH� LVVXDQFH� RI� SHUPLWV� WR� UHVLGHQWLDO� SULYDWH� FOXEV� DQG� VSRUWV� FOXEV�� WKH� &RPPLVVLRQ� LV
DXWKRUL]HG�WR�LVVXH�RII�SUHPLVHV�PDOW�EHYHUDJH�SHUPLWV�DQG�RII�SUHPLVHV�XQIRUWLILHG�ZLQH�SHUPLWV�
7KH�SHUPLWV�PD\�EH�LVVXHG�ZLWKRXW�YRWHU�DSSURYDO�WR�HVWDEOLVKPHQWV�WKDW�DUH�ORFDWHG�ZLWKLQ�RQH
PLOH� RI� DQ\� LQWHUVWDWH� KLJKZD\� LQWHUFKDQJH� RU�ZLWKLQ� RQH�PLOH� RI� D� UHVLGHQWLDO� SULYDWH� FOXE� RU
VSRUWV� FOXE� KROGLQJ� D� VSHFLILHG� $%&� SHUPLW�� � 7KH� $%&� &RPPLVVLRQ� LV� DOVR� DXWKRUL]HG� WR� LVVXH
PL[HG�EHYHUDJHV�SHUPLWV��ZLWKRXW�DSSURYDO�DW�DQ�HOHFWLRQ��WR�KRWHOV��UHVWDXUDQWV�DQG�VSRUWV�FOXEV
ORFDWHG�ZLWKLQ�RQH�PLOH�RI�DQ�LQWHUVWDWH�KLJKZD\�LQWHUFKDQJH�LQ�D�TXDOLI\LQJ�FRXQW\�

7KH�DFW�H[SDQGV�WKH�GHILQLWLRQ�RI�D�WRXULVP�$%&�HVWDEOLVKPHQW�WR�LQFOXGH�UHVWDXUDQWV�RU
KRWHOV� ORFDWHG� EHWZHHQ� WKH� 6WDWH� OLQH� DQG� 0LOHSRVW� ���� �SUHYLRXVO\� DSSOLFDEOH� RQO\� EHWZHHQ
0LOHSRVW�����DQG�������DQG�ZKLFK�DUH� ORFDWHG� LQ�D� FRXQW\� LQ�ZKLFK� WKH�RQ�RU� WKH�RII�SUHPLVHV
VDOH�RI�PDOW�EHYHUDJHV�RU�XQIRUWLILHG�ZLQH�LV�DXWKRUL]HG�LQ�DW�OHDVW�RQH�FLW\��7KH�$%&�&RPPLVVLRQ
KDV� DXWKRULW\� WR� LVVXH� RQ�SUHPLVHV� PDOW� EHYHUDJH� SHUPLWV� DQG� RQ�SUHPLVHV� XQIRUWLILHG� ZLQH
SHUPLWV�IRU�WRXULVP�$%&�HVWDEOLVKPHQW�ZLWKRXW�DSSURYDO�DW�DQ�HOHFWLRQ�

7KH�DFW�DOVR�H[SDQGV�WKH�LVVXDQFH�RI�SHUPLWV�WR�UHVLGHQWLDO�SULYDWH�FOXEV�DQG�VSRUWV�FOXEV
WR�LQFOXGH�DQ\�TXDOLI\LQJ�HVWDEOLVKPHQWV�WKDW�KDYH�DQ����KROH�JROI�FRXUVH�DQG�DUH�DGMDFHQW�WR�D
FRDVWDO� VRXQG� DQG� PHHW� RWKHU� VWDWXWRU\� UHTXLUHPHQWV�� � 7KH� SHUPLWV� PD\� EH� LVVXHG� ZLWKRXW
DSSURYDO�DW�DQ�HOHFWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������%&�

%RDUGV�DQG�&RPPLVVLRQV

5RDQRNH�,VODQG�+LVWRULFDO�$VVRFLDWLRQ

6�/�����������+%������DGGV�WKH�6XSHULQWHQGHQW�RI�3XEOLF�,QVWUXFWLRQ�DQG�WKH�&KDLU�RI�WKH
'DUH� &RXQW\� %RDUG� RI� &RPPLVVLRQHUV� WR� WKH� PHPEHUVKLS� RI� WKH� ERDUG� RI� GLUHFWRUV� RI� WKH
5RDQRNH� ,VODQG�+LVWRULFDO� $VVRFLDWLRQ�� � 7KH� DFW� DOVR� DOORZV� WKH� H[� RIILFLR�PHPEHUV� WR� QDPH� D
GHVLJQHH�WR�VHUYH�LQ�WKHLU�SODFH�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\�����������%5�

)XWXUH�RI�(OHFWULF�6HUYLFH�0HPEHUV

6�/�� ��������� �+%� ����� LQFUHDVHV� WKH� PHPEHUVKLS� RI� WKH� 6WXG\� &RPPLVVLRQ� RI� WKH
)XWXUH�RI�(OHFWULF�6HUYLFH�LQ�1RUWK�&DUROLQD�IURP����WR����PHPEHUV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������*63�

%XWQHU�&RPPXQLW\�*RYHUQDQFH

6�/�� ��������� �+%� ����� UHSHDOV� 3DUW� �� RI� $UWLFOH� �� RI� &KDSWHU� ���&� RI� WKH� *HQHUDO
6WDWXWHV� ZKLFK� FUHDWHG� WKH� %XWQHU� 3ODQQLQJ� &RXQFLO� DQG� UHHVWDEOLVKHV� DQ� HOHFWLYH� ERG\�� WKH
%XWQHU�$GYLVRU\�&RXQFLO��&RXQFLO��
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7KH� %XWQHU� $GYLVRU\� &RXQFLO� ZLOO� EH� HOHFWHG� E\� WKH� UHVLGHQWV� RI� WKH� %XWQHU� WHUULWRULDO
GLVWULFW���7KH�HOHFWLRQ�ZLOO�EH�QRQSDUWLVDQ�DQG�KHOG�RQ�D�GDWH�VHW�E\�WKH�*UDQYLOOH�&RXQW\�%RDUG�RI
(OHFWLRQV�DIWHU� FOHDUDQFH� IURP� WKH� IHGHUDO�'HSDUWPHQW�RI� -XVWLFH�� � 7KH�&RXQFLO�ZLOO� FRQWLQXH� WR
FRQVLVW�RI�VHYHQ�PHPEHUV���7KH�&RXQFLO�FRQWLQXHV�WR�EH�RQO\�DGYLVRU\�LQ�QDWXUH�

&RXQFLO¶V�SRZHUV�DQG�GXWLHV�LQFOXGH�DGYLVLQJ�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV
E\� UHVROXWLRQ� RQ� WKH� RSHUDWLRQV� RI� %XWQHU� DQG� VXEPLWWLQJ� WKH� QDPHV� RI� FDQGLGDWHV� IRU� WKH
SRVLWLRQ�RI�%XWQHU�7RZQ�0DQDJHU�WR�WKH�6HFUHWDU\�

7KH� DFW� FRQWLQXHV� WKH�6WXG\�&RPPLVVLRQ� RQ� WKH�7UDQVIHU� RI� %XWQHU� 3XEOLF� 6DIHW\� XQWLO
'HFHPEHU� ���� ������ � �7KH� 6WXG\� &RPPLVVLRQ� LV� FKDUJHG� ZLWK� H[DPLQLQJ� WKH� WUDQVIHU� RI� WKH
UHVSRQVLELOLW\�IRU�%XWQHU�3XEOLF�6DIHW\�IURP�WKH�'HSDUWPHQW�RI�&ULPH�&RQWURO�DQG�3XEOLF�6DIHW\�WR
RWKHU�6WDWH�RU�ORFDO�HQWLWLHV��GHWHUPLQLQJ�WKH�PRVW�DSSURSULDWH�ZD\�WR�PHHWV�WKH�QHHGV�RI�6WDWH
LQVWLWXWLRQV�DQG� UHVLGHQWV� WKDW�ZRXOG�EH�DIIHFWHG�E\�D� WUDQVIHU��DQG�GHWHUPLQLQJ� WKH�PRVW� FRVW
HIIHFWLYH�PHDQV�RI�DFFRPSOLVKLQJ�D�WUDQVIHU��

7KRVH�VHFWLRQV�RI�WKH�DFW�GHDOLQJ�ZLWK�WKH�HOHFWLRQ�RI�WKH�FRXQFLO�DQG�WKH�HVWDEOLVKPHQW
RI� D� VSHFLDO� IXQG� IRU� WKH� %XWQHU� 3XEOLF� 6DIHW\� 'LYLVLRQ� EHFDPH� HIIHFWLYH� -XQH� ��� ������ � 7KH
VHFWLRQV�RI� WKH�DFW� UHSHDOLQJ� WKH�H[LVWLQJ�FRXQFLO�DQG�PDNLQJ�FRQIRUPLQJ�FKDQJHV�DUH�HIIHFWLYH
ZKHQ�D�PDMRULW\�RI�WKH�PHPEHUV�RI�WKH�FRXQFLO�DUH�HOHFWHG�DQG�TXDOLILHG����%5�

7HQDQWV�RQ�+RXVLQJ�$XWKRULW\

6�/�� ��������� �+%� ����� LQFUHDVHV�� IURP� QLQH� WR� ���� WKH� PD[LPXP� QXPEHU� RI
FRPPLVVLRQHUV�WKDW�PD\�EH�DSSRLQWHG�WR�D�KRXVLQJ�DXWKRULW\�ERDUG�DQG�DPHQGV�WKH�ODZV�UHODWLQJ
WR� WHQDQW� UHSUHVHQWDWLRQ�RQ�KRXVLQJ�DXWKRULW\�ERDUGV� WR�EULQJ� WKRVH� ODZV� LQWR� FRPSOLDQFH�ZLWK
IHGHUDO�ODZ����)HGHUDO�FRPSOLDQFH�LV�DFFRPSOLVKHG�E\�

½ 5HTXLULQJ� WKDW� DW� OHDVW� RQH� FRPPLVVLRQHU� RQ� WKH� KRXVLQJ� DXWKRULW\� ERDUG� EH� GLUHFWO\
DVVLVWHG�E\�WKH�KRXVLQJ�DXWKRULW\�

½ 3URYLGLQJ�DQ�H[HPSWLRQ�IURP�WKH�WHQDQW��FRPPLVVLRQHU�UHTXLUHPHQW�ZKHUH�
½ 7KH�DXWKRULW\�RSHUDWHV�OHVV�WKDQ�����XQLWV�
½ 7KH�DXWKRULW\�KDV�SURYLGHG�WKH�UHVLGHQW�DGYLVRU\�ERDUG�ZLWK� UHDVRQDEOH�QRWLFH� WKDW

DQ�RSSRUWXQLW\�H[LVWV�IRU�D�WHQDQW�WR�VHUYH�DV�D�FRPPLVVLRQHU�
½ 7KH� DXWKRULW\� KDV� QRW� EHHQ� QRWLILHG� E\� WKH� UHVLGHQW� DGYLVRU\� ERDUG�� ZLWKLQ� D

UHDVRQDEOH�WLPH��WKDW�D�WHQDQW�ZLVKHV�WR�VHUYH�DV�D�FRPPLVVLRQHU�
7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������(5�

5HSHDO� 6WDWXWRU\� 5HSRUWLQJ� 5HTXLUHPHQWV� IRU� 5HJLRQDO
(FRQRPLF�'HYHORSPHQW�&RPPLVVLRQV

6�/������������6HF��������+%������6HF����������6HH�/RFDO�*RYHUQPHQW�

0RGLI\� 1RUWKHDVW� 5HJLRQDO� (FRQRPLF� 'HYHORSPHQW
&RPPLVVLRQ

6�/������������6HF��������+%������6HF����������6HH�/RFDO�*RYHUQPHQW�

&UHDWH� &RPPLVVLRQ� WR� $GGUHVV� 6PDUW� *URZWK�� *URZWK
0DQDJHPHQW��DQG�'HYHORSPHQW�,VVXHV

6�/������������6HF��������+%������6HF����������6HH�/RFDO�*RYHUQPHQW�
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3RUWV�5DLOZD\�&RPPLVVLRQ�%XVLQHVV�3ODQ

6�/������������6HF���������+%������6HF���������UHTXLUHV�WKH�1RUWK�&DUROLQD�3RUWV�5DLOZD\
&RPPLVVLRQ� �5DLOZD\� &RPPLVVLRQ�� WR� GHYHORS� D� EXVLQHVV� SODQ� LQ� FRQVXOWDWLRQ� ZLWK� WKH� 1RUWK
&DUROLQD�6WDWH�3RUWV�$XWKRULW\��3RUWV�$XWKRULW\����7KH�SODQ�VKDOO�EH�GHVLJQHG�WR�IRVWHU�WKH�HIILFLHQW
DQG�HIIHFWLYH�RSHUDWLRQ�RI�WKH�3RUWV�$XWKRULW\�DQG�SURPRWH�WKH�HIIHFWLYH�GHYHORSPHQW�RI�WKH�6WDWH
SRUWV�E\�EHWWHU�VHUYLQJ�WKRVH�ZKR�GHSHQG�XSRQ�UHOLDEOH�UDLO�VHUYLFH�LQ�FRQGXFWLQJ�WKHLU�EXVLQHVV
DW�WKH�SRUWV�

7KH�3RUWV�5DLOZD\�&RPPLVVLRQ�VKDOO�SURYLGH�WKH�EXVLQHVV�SODQ�WR�WKH�3RUWV�$XWKRULW\�DQG
WR�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV�E\�2FWREHU����������DQG�VKDOO
UHSRUW�TXDUWHUO\�WR�WKRVH�ERGLHV�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�SODQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

7HFKQLFDO�&KDQJHV�WR�%R[LQJ�&RPPLVVLRQ�/DZ

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ UHTXLUHV� WKH� ([HFXWLYH� 'LUHFWRU� RI� WKH
%R[LQJ�&RPPLVVLRQ�WR�HQIRUFH�WKH�6WDWH�%R[LQJ� ODZV�WKURXJK�WKH�'HSDUWPHQW�RI�&ULPH�&RQWURO
DQG�3XEOLF� 6DIHW\��DQG�FODULILHV� WKH� FRQWUDFWXDO�REOLJDWLRQV�ER[LQJ�SURPRWHU� VXUHW\� ERQGV�PXVW
FRYHU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

7UDYHO�$OORZDQFH�IRU�0HPEHUV�RI�WKH�8WLOLWLHV�&RPPLVVLRQ

6�/������������6HF���������+%������6HF���������SURYLGHV�D�ZHHNO\� WUDYHO�DOORZDQFH� IRU
8WLOLW\� &RPPLVVLRQ� PHPEHUV� ZKR� OLYH� PRUH� WKDQ� ��� PLOHV� IURP� 5DOHLJK�� 2WKHU� PHPEHUV� DUH
UHLPEXUVHG�XQGHU�WKH�JHQHUDO�SURYLVLRQV�RI�*��6���������D��JRYHUQLQJ�WUDYHO�DOORZDQFHV�IRU�6WDWH
RIILFHUV�DQG�HPSOR\HHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

*HQHUDO�&RQWUDFWRUV�3URSHUW\

6�/�� ��������� �6%� ����� SHUPLWV� WKH� 6WDWH� /LFHQVLQJ� %RDUG� IRU� *HQHUDO� &RQWUDFWRUV
�%RDUG�� WR� RZQ� DQG� HQFXPEHU� UHDO� SURSHUW\� VXEMHFW� WR� WKH� DSSURYDO� RI� WKH� *RYHUQRU� DQG� WKH
&RXQFLO�RI�6WDWH���7KLV�OHJLVODWLRQ�DOVR�JLYHV�WKH�%RDUG�WKH�DELOLW\�WR�SXUFKDVH�RU�UHQW�HTXLSPHQW�
DV�ZHOO�DV�WKH�DELOLW\�WR�SXUFKDVH�LQVXUDQFH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������(5�

6RXWKHDVW�&RPSDFW�&RPPLVVLRQ

6�/������������6%��������6HH�(QYLURQPHQW�

6WDWH�-XGLFLDO�&RXQFLO�)XQGV

6�/������������+%�������FUHDWHV�WKH�6WDWH�-XGLFLDO�&RXQFLO��&RXQFLO��WR�EH�FRPSRVHG�RI
UHSUHVHQWDWLYHV�RI�WKH�FRXUWV��DWWRUQH\V��DQG�WKH�SXEOLF���7KH�&RXQFLO�ZLOO�DGYLVH�WKH�&KLHI�-XVWLFH
RI� WKH� 6XSUHPH� &RXUW� RQ� IXQGLQJ� SULRULWLHV�� MXGLFLDO� VDODULHV�� WKH� FUHDWLRQ� RI� MXGJHVKLSV�� DQG
PDWWHUV�FRQFHUQLQJ�WKH�RSHUDWLRQ�RI�WKH�FRXUWV���2WKHU�VSHFLILF�GXWLHV�RI�WKH�&RXQFLO� LQFOXGH�WKH
IROORZLQJ�

½ 5HFRPPHQG�SHUIRUPDQFH�VWDQGDUGV�IRU�WKH�FRXUWV�DQG�MXGLFLDO�RIILFLDOV�
½ 5HFRPPHQG�JXLGHOLQHV� IRU�FDVH�PDQDJHPHQW� LQFOXGLQJ�SUHWULDO�DQG�SRVWWULDO�DOWHUQDWLYH

GLVSXWH�UHVROXWLRQ�
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½ 0RQLWRU�DQG�HYDOXDWH�WKH�XVH�RI�DOWHUQDWLYH�GLVSXWH�UHVROXWLRQ�
½ 5HFRPPHQG�FKDQJHV�LQ�GLVWULFW�RU�GLYLVLRQ�ERXQGDULHV�
½ 2WKHU� IXQFWLRQV� DV� QHHGHG� WR� PRQLWRU� WKH� DGPLQLVWUDWLRQ� RI� MXVWLFH� DQG� MXGLFLDO

HIIHFWLYHQHVV�LQ�VHUYLQJ�WKH�SXEOLF�
7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\�����������*63�

1RUWK�&DUROLQD�*RYHUQPHQW�&RPSHWLWLRQ�$FW�5HSHDOHG

6�/�� ���������� 6HF�� ����� �+%������ 6HF�� ������ UHSHDOV�$UWLFOH� ���RI�&KDSWHU�����RI� WKH
*HQHUDO�6WDWXWHV��7KH�1RUWK�&DUROLQD�*RYHUQPHQW�&RPSHWLWLRQ�$FW��$FW����7KH�$FW�DXWKRUL]HG�WKH
FUHDWLRQ�RI�WKH�1RUWK�&DUROLQD�*RYHUQPHQW�&RPSHWLWLRQ�&RPPLVVLRQ�WR�DFW�DV�D�FDWDO\VW�IRU�WKH
XVH�RI�FRPSHWLWLRQ�WR�LPSURYH�WKH�GHOLYHU\�RI�6WDWH�JRYHUQPHQW�VHUYLFHV��UHGXFH�FRVWV��DQG�PDNH
6WDWH�JRYHUQPHQW�PRUH�HIILFLHQW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

+RXVLQJ�$XWKRULW\�([HPSWLRQ

6�/�� ��������� �+%� ����� H[HPSWV� KRXVLQJ� DXWKRULWLHV� IURP� WKH� UHDO� HVWDWH� OLFHQVXUH
VWDWXWHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

5RDQRNH�,VODQG�+LVWRULFDO�$VVRFLDWLRQ

6�/�� ���������� 6HF�� ���� �6%� ����� 6HF�� ����� DPHQGV� *�6�� �������� WR� SURYLGH� WKDW� WKH
PHPEHUV�RI�WKH�5RDQRNH�,VODQG�+LVWRULFDO�$VVRFLDWLRQ��H[FHSW�IRU�H[�RIILFLR�PHPEHUV��VKDOO�VHUYH
WKUHH�\HDU�WHUPV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW�����������%5�

)LUVW�)OLJKW�&HQWHQQLDO�&RPPLVVLRQ

6�/������������6HF�������6%������6HF�������LQFUHDVHV�WKH�PHPEHUVKLS�RQ�WKH�)LUVW�)OLJKW
&HQWHQQLDO� &RPPLVVLRQ� IURP� ��� WR� ��� PHPEHUV�� � 2I� WKH� WZR� QHZ� PHPEHUV�� RQH� VKDOO� EH
DSSRLQWHG�E\�WKH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH�DQG�RQH�E\�WKH�6SHDNHU�RI�WKH�+RXVH�RI
5HSUHVHQWDWLYHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������%5�

1RUWK�&DUROLQD�5HDO�(VWDWH�&RPPLVVLRQ

6�/������������6HF�������6%������6HF�������DGGV�WZR�PHPEHUV�WR�WKH�1RUWK�&DUROLQD�5HDO
(VWDWH� &RPPLVVLRQ� WR� EH� DSSRLQWHG� E\� WKH� *HQHUDO� $VVHPEO\�� RQH� RQ� UHFRPPHQGDWLRQ� RI� WKH
3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH�DQG�RQH�RQ�UHFRPPHQGDWLRQ�RI�WKH�6SHDNHU�RI�WKH�+RXVH
RI�5HSUHVHQWDWLYHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������%5�

-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RI�*RYHUQPHQWDO�2SHUDWLRQV

6�/�� ���������� 6HF�� ���� �6%� ����� 6HF�� ����� LQFUHDVHV� WKH� PHPEHUVKLS� RQ� WKH� -RLQW
/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV�IURP����WR����PHPEHUV���$SSRLQWPHQWV�E\
WKH�6SHDNHU�RI�WKH�+RXVH�DQG�WKH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH�DUH�LQFUHDVHG�IURP����WR
���HDFK�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW�����������%5�
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/HJLVODWLYH�6HUYLFHV�&RPPLVVLRQ

6�/������������6HF�������6%������6HF�������LQFUHDVHV�WKH�PHPEHUVKLS�RQ�WKH�/HJLVODWLYH
6HUYLFHV� &RPPLVVLRQ� E\� RQH� PHPEHU� RI� WKH� 6HQDWH� DQG� RQH� PHPEHU� RI� WKH� +RXVH� RI
5HSUHVHQWDWLYHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW�����������%5�

(TXLW\�LQ�$SSRLQWPHQWV

6�/������������6%������SURYLGHV�WKDW�WKH�*HQHUDO�$VVHPEO\�UHFRJQL]HV�WKH�LPSRUWDQFH�RI
EDODQFH� LQ� DSSRLQWPHQW� RI� ERWK� JHQGHUV� WR� VWDWXWRULO\� FUHDWHG� GHFLVLRQ� PDNLQJ� ERDUGV� DQG
FRPPLVVLRQV�� � $SSRLQWLQJ� DXWKRULWLHV� VKRXOG� VHOHFW� PHPEHUV� IURP� DPRQJ� WKH� PRVW� TXDOLILHG
SHUVRQV� ZKRVH� DSSRLQWPHQW� ZRXOG� SURPRWH� PHPEHUVKLS� RQ� VXFK� FRPPLVVLRQV� DQG� ERDUGV� LV
UHIOHFWLYH�RI� WKH�SURSRUWLRQ�RI�HDFK�JHQGHU� LQ� WKH�6WDWH¶V�SRSXODWLRQ��RU� LI�D� ORFDO�ERDUG�� LQ� WKH
ORFDO� DUHD�� � (DFK� DSSRLQWLQJ� DXWKRULW\� PXVW� VXEPLW� D� UHSRUW� WR� WKH� 6HFUHWDU\� RI� 6WDWH� E\
'HFHPEHU���RI�HDFK�\HDU�GLVFORVLQJ�WKH�QXPEHU�DQG�JHQGHU�RI�DSSRLQWPHQWV�PDGH���$�FRS\�RI
WKH�UHSRUW�VKDOO�EH�VXEPLWWHG�WR�WKH�*RYHUQRU��WKH�6SHDNHU�RI�WKH�+RXVH�RI�5HSUHVHQWDWLYHV��DQG
WKH� 3UHVLGHQW� 3UR� 7HPSRUH� RI� WKH� 6HQDWH�� � (DFK� DSSRLQWLQJ� DXWKRULW\� VKDOO� DOVR� GHVLJQDWH� D
SHUVRQ� UHVSRQVLEOH� IRU� UHWDLQLQJ�DSSOLFDWLRQV� IRU�DSSRLQWPHQW�DQG�HQVXULQJ� WKDW�HDFK�DSSOLDQW¶V
JHQGHU�DQG�TXDOLILFDWLRQV�DUH�DYDLODEOH�IRU�SXEOLF�LQVSHFWLRQ�

7KH� DFW� EHFDPH� HIIHFWLYH� $XJXVW� ���� ������ DQG� DSSOLHV� WR� DSSRLQWPHQWV� DQG
UHDSSRLQWPHQWV�PDGH�DIWHU�WKLV�GDWH���%5�

%XLOGLQJ�&RGHV��,QVSHFWLRQ��&RQVWUXFWLRQ

7ULEDO�%XLOGLQJ�,QVSHFWLRQV

6�/�����������+%������DXWKRUL]HV� IHGHUDOO\�UHFRJQL]HG�,QGLDQ�WULEHV�WR�SHUIRUP�EXLOGLQJ
LQVSHFWLRQV�� � 7KH� DFW� DOVR� DOORZV� FHUWLILFDWLRQ� DQG� OLFHQVH� UHJXODWLRQ� RI� EXLOGLQJ� LQVSHFWRUV� RQ
WULEDO�ODQG���$�SULRU�ORFDO�DFW�WKDW�SXUSRUWHG�WR�PDNH�WKH�VDPH�FKDQJHV�LV�UHSHDOHG�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������*63�

)LUH�0DLQV�&RPSO\�ZLWK�%XLOGLQJ�&RGH

6�/������������+%�������SURYLGHV�WKDW�SXEOLF�XWLOLW\�FRQWUDFWRUV�FRQVWUXFWLQJ�ILUH�VHUYLFH
PDLQV�IRU�FRQQHFWLRQ�WR�ILUH�VSULQNOHU�V\VWHPV�VKDOO�WHUPLQDWH�WKRVH�ZDWHU�OLQHV�DW�D�IODQJH��FDS�
SOXJ��RU�YDOYH� LQVLGH�WKH�EXLOGLQJ�RQH�IRRW�DERYH�WKH�ILQLVKHG� IORRU�� �$OO� ILUH�VHUYLFH�PDLQV�VKDOO
FRPSO\�ZLWK�WKH�1DWLRQDO�)LUH�3URWHFWLRQ�$JHQF\�VWDQGDUGV�IRU�ILUH�VHUYLFH�PDLQV�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������%5�

+RPH�,QVSHFWRU�$PHQGPHQWV

6�/������������+%������PDNHV�D�QXPEHU�RI�FKDQJHV�WR�WKH�KRPH�LQVSHFWRU�OLFHQVXUH�ODZ�
,W� SURYLGHV� WKDW� D� KRPH� LQVSHFWRU¶V� OLFHQVH� ZLOO� ODSVH� LI� WKH� OLFHQVHH� GRHV� QRW� FRQWLQXRXVO\
PDLQWDLQ�QHW�DVVHWV�RU�D�ERQG�DV�UHTXLUHG�E\�WKH�1RUWK�&DUROLQD�+RPH�,QVSHFWRU�/LFHQVXUH�%RDUG
�%RDUG����)XUWKHU�� LW�SURYLGHV�WKDW�D� OLFHQVHG�DVVRFLDWH�KRPH�LQVSHFWRU¶V� OLFHQVH�ZLOO� ODSVH� LI� WKH
OLFHQVHH� LV� QRW� HPSOR\HG� E\� RU� DIILOLDWHG� ZLWK� D� OLFHQVHG� KRPH� LQVSHFWRU�� � 7KH� DFW� LPSRVHV
DGGLWLRQDO�GXWLHV�RQ�OLFHQVHG�KRPH�LQVSHFWRUV�DQG�RQ�OLFHQVHG�DVVRFLDWH�KRPH�LQVSHFWRUV��7KHVH
GXWLHV� LQFOXGH�� FRQWLQXRXV� PDLQWHQDQFH� RI� WKH� PLQLPXP� QHW� DVVHWV� ERQG� IRU� OLFHQVHG� KRPH
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LQVSHFWRUV�� FRQWLQXRXV� HPSOR\PHQW� RU� DIILOLDWLRQ� ZLWK� D� OLFHQVHG� KRPH� LQVSHFWRU� IRU� OLFHQVHG
DVVRFLDWH�KRPH� LQVSHFWRUV��DQG� UHFRUG�NHHSLQJ� UHTXLUHPHQWV� IRU� DOO� OLFHQVHHV�� � /LFHQVHHV�PXVW
FXUUHQWO\� JLYH� D� ZULWWHQ� UHSRUW� WR� HDFK� SHUVRQ� IRU� ZKRP� WKH� LQVSHFWRU� SHUIRUPV� D� KRPH
LQVSHFWLRQ� IRU� FRPSHQVDWLRQ�� � 7KH� DFW� DOVR� UHTXLUHV� WKDW� OLFHQVHHV� PDNH� DQG� NHHS� IXOO� DQG
DFFXUDWH�UHFRUGV�RI�WKLV�FRPSOHWHG�EXVLQHVV���7KH�UHFRUGV�PXVW�LQFOXGH�WKH�ZULWWHQ�FRQWUDFWV�IRU
WKH�ZRUN�UHTXHVWHG�DV�ZHOO�DV�WKH�ZULWWHQ�KRPH�LQVSHFWLRQ�UHSRUWV���7KH�OLFHQVHH�PXVW�PDLQWDLQ
WKH�UHFRUGV�IRU�DW�OHDVW�WKUHH�\HDUV���7KH�DFW�DOVR�JLYHV�WKH�%RDUG�WKH�VSHFLILF�DXWKRULW\�WR�UHTXLUH
OLFHQVHHV�WR�FRPSOHWH�QR�PRUH�WKDQ����KRXUV�RI�FRQWLQXLQJ�HGXFDWLRQ�D�\HDU�� �7KH�%RDUG�PXVW
DSSURYH�WKH�FRXUVHV�IRU�ZKLFK�FUHGLW�LV�DZDUGHG���7KH�DFW�DOVR�VSHFLILHV�WKH�IHHV�WKH�%RDUG�PD\
FKDUJH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV�WR�OLFHQVHV�DSSOLHG�IRU�RU�UHQHZHG
RQ�RU�DIWHU�WKDW�GDWH���%5�

%XLOGLQJ�,QVSHFWLRQ�&RQWUDFWV

6�/�� ��������� �6%� ����� DXWKRUL]HV� FLWLHV� DQG� FRXQWLHV� WR� KLUH� SULYDWH� FRPSDQLHV� WR
SHUIRUP�EXLOGLQJ�LQVSHFWLRQV���7KHVH�FRPSDQLHV�PD\�RQO\�LQVSHFW�VSHFLILFDOO\�GHVLJQDWHG�SURMHFWV�
7KH� FLWLHV� DQG� FRXQWLHV� WKDW� HQWHU� LQWR� FRQWUDFWV� ZLWK� SULYDWH� FRPSDQLHV� KDYH� GLVFUHWLRQ� WR
GHWHUPLQH�ZKHQ�DQ�HPSOR\HH�RI�WKH�FRQWUDFWLQJ�FRPSDQ\�KDV�D�FRQIOLFW�RI�LQWHUHVW�WKDW�SUHFOXGHV
WKH� HPSOR\HH� IURP� FRQGXFWLQJ� DQ� LQVSHFWLRQ�� � &RPSDQLHV� KLUHG� XQGHU� WKLV� DFW� PXVW� HPSOR\
LQGLYLGXDOV�ZKR�PHHW�WKH�6WDWH¶V�FRGH�HQIRUFHPHQW�UHTXLUHPHQWV�

7KLV�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������(5�

0XOWLSOH�([LWV��%XLOGLQJ�&RGH�&KDQJHV

6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���� JLYHV� RZQHUV� RI� QRQ�EXVLQHVV� RFFXSDQF\
EXLOGLQJV� EXLOW� SULRU� WR� WKH� ����� %XLOGLQJ� &RGH� XQWLO� 'HFHPEHU� ���� ������ WR� FRPSO\� ZLWK� WKH
PXOWLSOH�H[LW�UHTXLUHPHQWV�RI�WKH�%XLOGLQJ�&RGH���&RPLQJ�LQWR�FRPSOLDQFH�PHDQV�HLWKHU�SXWWLQJ�LQ
DQ�DGGLWLRQDO�H[LW�RU�WDNLQJ�DOWHUQDWLYH�VWHSV�VXFK�DV�LQVWDOOLQJ�VSULQNOHUV�WKURXJKRXW�WKH�EXLOGLQJ�
2ZQHUV�RI�EXVLQHVV�RFFXSDQF\�EXLOGLQJV�EXLOW�SULRU� WR�WKH������%XLOGLQJ�&RGH�DOUHDG\�KDG�XQWLO
'HFHPEHU����������WR�FRPH�LQWR�FRPSOLDQFH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������%5�

&RUUHFWLRQV

'2&�3ULVRQHUV¶�8QLIRUPV

6�/������������6%������UHSHDOV�6�/����������6HF��������UHTXLULQJ�DOO�LQPDWH�URDG�VTXDGV�
PDLQWHQDQFH�URDG�VTXDGV��DQG�FRPPXQLW\�ZRUN�FUHZV� LQ�'DYLGVRQ�&RXQW\�WR�ZHDU�KRUL]RQWDOO\
VWULSHG�XQLIRUPV���7KH�DFW�IXUWKHU�SURYLGHV�WKDW�WKH�6HFUHWDU\�RI�WKH�'HSDUWPHQW�RI�&RUUHFWLRQV
VKDOO�KDYH�WKH�VROH�DXWKRULW\�WR�GHVLJQDWH�XQLIRUPV�IRU�LQPDWHV�RI�WKH�'LYLVLRQ�RI�3ULVRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�0D\������������%5�

5HGXFH�0HPEHUVKLS�RQ�3RVW�5HOHDVH�6XSHUYLVLRQ�DQG�3DUROH
&RPPLVVLRQ

6�/������������6HF��������+%�����6HF��������UHGXFHV�WKH�3RVW�5HOHDVH�6XSHUYLVLRQ�DQG
3DUROH�&RPPLVVLRQ¶V�PHPEHUVKLS�IURP�ILYH�WR�WKUHH�PHPEHUV���,W�DOVR�SURYLGHV�WKDW�WKH�JUDQWLQJ�
GHQ\LQJ��DQG�UHYRNLQJ�RI�SDUROH�RU�ZRUN�UHOHDVH�DXWKRUL]DWLRQ�ZLOO�QRZ�EH�GHFLGHG�E\�D�PDMRULW\
YRWH�RI�WKH�IXOO�FRPPLVVLRQ�
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7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

+RPH�DV�'XW\�6WDWLRQ�3LORW�3URJUDP

6�/������������6HF�� ����� �+%�����6HF�� ������ UHTXLUHV� WKH�'HSDUWPHQW�RI�&RUUHFWLRQ� WR
UHSRUW�RQ�D�SLORW�SURJUDP� LQ�&OHYHODQG�DQG�1HZ�+DQRYHU� FRXQWLHV� WKDW� LV� HQWLWOHG� ³+RPH�DV� D
'XW\�6WDWLRQ�´� �7KLV�UHSRUW� LV� WR�EH�PDGH�E\�$SULO� ��������� WR�&KDLUV�RI� WKH�6HQDWH�DQG�+RXVH
$SSURSULDWLRQV� &RPPLWWHHV� DQG� WKH� &KDLUV� RI� WKH� 6HQDWH� DQG� +RXVH� $SSURSULDWLRQV
6XEFRPPLWWHHV�RQ�-XVWLFH�DQG�3XEOLF�6DIHW\���7KH�UHSRUW�PXVW�FRQWDLQ�WKH�IROORZLQJ�

½ ,QIRUPDWLRQ�RQ�WKH�LPSDFW�RI�WKH�SURJUDP�RQ�RIILFH�H[SHQGLWXUHV��YHKLFOH�OHDVHV��DQG
DQ�DQDO\VLV�RI�WKH�FKDUJHV�IRU�YHKLFOH�PLOHV�QRW�GULYHQ�

½ 'DWD�RQ�WKH�IUHTXHQF\�WKDW�RIILFHUV� LQ�WKH�SURJUDP�ZHUH�UHTXLUHG�WR�UHSRUW�GLUHFWO\
IURP�KRPH��RXWVLGH�RI�QRUPDOO\�DVVLJQHG�ZRUNLQJ�KRXUV�

½ 7KH�SURMHFWHG�LPSDFW�RI�H[WHQGLQJ�WKH�SURJUDP�WR�DGGLWLRQDO�GLVWULFWV�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

5HLPEXUVH� &RXQWLHV� IRU� +RXVLQJ� DQG� ([WUDRUGLQDU\�0HGLFDO
&RVWV� IRU� ,QPDWHV�� 3DUROHHV�� DQG� 3RVW�5HOHDVH� 6XSHUYLVHHV
$ZDLWLQJ�7UDQVIHU�WR�6WDWH�3ULVRQ�6\VWHP

6�/������������6HF���������+%�����6HF���������UHTXLUHV�WKH�6WDWH�WR�UHLPEXUVH�FRXQWLHV
IRU� WKH� FRVW� RI� KRXVLQJ� FRQYLFWHG� LQPDWHV�� SDUROHHV�� DQG� SRVW�UHOHDVH� VXSHUYLVHHV� DZDLWLQJ
WUDQVIHU� WR� WKH� 6WDWH� SULVRQ� V\VWHP�� � 7KH� UHLPEXUVHPHQW� UDWH� VKDOO� EH� ������� SHU� GD\�� � 7KLV
VHFWLRQ�DOVR�UHTXLUHV�WKH�'HSDUWPHQW�RI�&RUUHFWLRQ��'HSDUWPHQW��WR�ILOH�TXDUWHUO\�UHSRUWV�RQ�WKH
H[SHQGLWXUH�RI�WKHVH�UHLPEXUVHPHQW�IXQGV���7KHVH�UHSRUWV�PXVW�EH�ILOHG�ZLWK�

½ 7KH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV�
½ 7KH�-RLQW�/HJLVODWLYH�&RUUHFWLRQV�DQG�&ULPH�&RQWURO�2YHUVLJKW�&RPPLWWHH�
½ 7KH�&KDLUV�RI�WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�-XVWLFH�DQG�3XEOLF

6DIHW\�
7KH� UHLPEXUVHPHQW� EHJLQV� RQ� WKH�GD\� DIWHU� D� VKHULII� QRWLILHV� WKH�'LYLVLRQ� RI� 3ULVRQV� �'LYLVLRQ�
WKDW�D�SULVRQHU� LV� UHDG\� IRU� WUDQVIHU�DQG� WKH�'LYLVLRQ� LQIRUPV� WKH� VKHULII� WKDW� EHG� VSDFH� LV� QRW
DYDLODEOH� IRU� WKDW� SULVRQHU�� � 7KH� UHLPEXUVHPHQW� FRQWLQXHV� WKURXJK� WKH� GD\� WKDW� WKH� 'LYLVLRQ
UHFHLYHV�WKH�SULVRQHU�

7KLV�VHFWLRQ�DOVR�DGGUHVVHV�WKH�GHOLYHU\�RI�FRPPLWPHQW�RUGHUV���,W�SURYLGHV�WKDW�ZKHQ�D
SHUVRQ�LV�VHQWHQFHG�WR�LPSULVRQPHQW�RU�FRPPLWPHQW�WR�WKH�FXVWRG\�RI�WKH�'HSDUWPHQW�LQ�GLVWULFW
FRXUW�� WKH� FOHUN� RI� VXSHULRU� FRXUW�PXVW� SURYLGH� WKH� VKHULII�ZLWK� D� VLJQHG� RUGHU� RI� FRPPLWPHQW
ZLWKLQ� ��� KRXUV� RI� WKH� LVVXDQFH� RI� WKH� VHQWHQFH�� � ,I� WKH� VHQWHQFLQJ� WR� LPSULVRQPHQW� RU
FRPPLWPHQW�WR�WKH�FXVWRG\�RI�WKH�'HSDUWPHQW�RFFXUV� LQ�VXSHULRU�FRXUW��WKH�FOHUN� LV�UHTXLUHG�WR
SURYLGH�WKH�VKHULII�ZLWK�WKH�VLJQHG�RUGHU�RI�FRPPLWPHQW�ZLWKLQ����KRXUV�RI�WKH�LVVXDQFH�RI�WKH
VHQWHQFH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

8VH�RI�)DFLOLWLHV�&ORVHG�8QGHU�*3$&

� 6�/�� ���������� 6HF�� ������ �+%� ���� 6HF�� ������� JLYHV� WKH� 'HSDUWPHQW� RI� &RUUHFWLRQ
�'HSDUWPHQW�� DXWKRULW\� WR� WUDQVIHU� RU� OHDVH� ³VPDOO� H[SHQVLYH� SULVRQ� XQLWV´� WKDW� ZHUH
UHFRPPHQGHG�IRU�FRQVROLGDWLRQ�E\�WKH�*RYHUQPHQW�3HUIRUPDQFH�$XGLW�&RPPLWWHH�

3ULRU� WR� H[HUFLVLQJ� WKLV� DXWKRULW\�� WKH� 'HSDUWPHQW� PXVW� FRQVXOW� ZLWK� ORFDO� DQG� 6WDWH
RIILFLDOV�DQG�PD\�DOVR�FRQVXOW�ZLWK�SULYDWH�QRQ�SURILW�DQG�IRU�SURILW�HQWLWLHV�DERXW�WKH�SRVVLELOLW\�RI
FRQYHUWLQJ� WKHVH� XQLWV� WR� RWKHU� XVHV�� � 7KH� 'HSDUWPHQW�PXVW� JLYH� SULRULW\� WR� FRQYHUWLQJ� WKHVH
XQLWV�WR�³RWKHU�FULPLQDO�MXVWLFH�XVH�´
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7KH�'HSDUWPHQW�PXVW� UHSRUW� WKH� WHUPV� RI� DQ\�SURSRVHG� WUDQVIHU� RU� OHDVH� WR� WKH� -RLQW
/HJLVODWLYH� &RPPLVVLRQ� RQ� *RYHUQPHQWDO� 2SHUDWLRQV� DQG� WKH� -RLQW� /HJLVODWLYH� &RUUHFWLRQV� DQG
&ULPH�&RQWURO�2YHUVLJKW�&RPPLWWHH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������(5�

&ULPLQDO� -XVWLFH� (GXFDWLRQ� DQG� 7UDLQLQJ� 6WDQGDUGV
&RPPLVVLRQ�6SHFLDO�&RPPLWWHH�WR�5HZULWH�6WDQGDUGV��&RGH�
DQG�3ROLF\�3URFHGXUHV�IRU�(PSOR\PHQW�RI�&HUWLILHG�3RVLWLRQV
LQ�WKH�'HSDUWPHQW�RI�&RUUHFWLRQ

6�/������������6HF���������+%�����6HF���������GLUHFWV�WKH�&ULPLQDO�-XVWLFH�(GXFDWLRQ�DQG
7UDLQLQJ�6WDQGDUGV�&RPPLVVLRQ��&RPPLVVLRQ��WR�DSSRLQW�D�VSHFLDO�FRPPLWWHH���7KLV�FRPPLWWHH�LV
FKDUJHG� ZLWK� VWXG\LQJ� DQG� UHZULWLQJ� WKH� 'HSDUWPHQW� RI� &RUUHFWLRQ¶V� DGPLQLVWUDWLYH� FRGH
SURYLVLRQV�� DV� ZHOO� DV� LWV� SROLFLHV� DQG� SURFHGXUHV� UHJDUGLQJ� FHUWLILHG� SRVLWLRQV�� VR� WKDW� WKH\
FRPSO\� ZLWK� WKH� 6WDWH� 3HUVRQQHO� 6\VWHP� DQG� ZLWK� WKH� 1RUWK� &DUROLQD� &ULPLQDO� -XVWLFH� DQG
7UDLQLQJ�6WDQGDUGV�&RPPLVVLRQ�

7KH�&KDLUV�RI� WKH�&RPPLVVLRQ�DQG� WKH�VSHFLDO� FRPPLWWHH�DUH� UHTXLUHG� WR� UHSRUW� WR� WKH
-RLQW� /HJLVODWLYH� &RUUHFWLRQV� DQG� &ULPH� &RQWURO� 2YHUVLJKW� &RPPLWWHH� E\� 0DUFK� ��� ������ � 7KH
SURSRVHG�UHYLVLRQV�PXVW�WKHQ�EH�SUHVHQWHG�WR�WKH�&KDLUV�RI�WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV
6XEFRPPLWWHHV�RQ�-XVWLFH�DQG�3XEOLF�6DIHW\�SULRU�WR�WKH�FRQYHQLQJ�RI�WKH�QH[W�5HJXODU�6HVVLRQ�RI
WKH�*HQHUDO�$VVHPEO\���8SRQ�WKH�&RPPLVVLRQ¶V�DSSURYDO��WKH�UHYLVLRQV�DUH�WR�EH�LPSOHPHQWHG�QR
ODWHU�WKDQ�-XO\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������(5�

3LORWV�WR�'HWHUPLQH�&RVW�(IIHFWLYHQHVV�RI�3ODFLQJ�$OO�,QPDWHV
RQ�:RUN�5HOHDVH

6�/�� ���������� 6HF�� ������ �+%� ����6HF�� ������� UHTXLUHV� WKH�'HSDUWPHQW� RI� &RUUHFWLRQ
�'HSDUWPHQW��WR�SURYLGH�SURJUHVV�UHSRUWV�RQ�H[LVWLQJ�SLORW�SURJUDPV�LQ�WKH�$ODPDQFH�DQG�8QLRQ
&RUUHFWLRQDO� &HQWHUV�� � 7KH� SLORWV� SODFH� DOO� HOLJLEOH� LQPDWHV� �WR� WKH� H[WHQW� SRVVLEOH�� RQ� ZRUN�
UHOHDVH�� �7KHVH�SURJUHVV�UHSRUWV�PXVW�EH�PDGH�E\�-XQH����������� WR�WKH�&KDLUV�RI� WKH�6HQDWH
DQG� +RXVH� $SSURSULDWLRQV� &RPPLWWHH� DQG� WKH� &KDLUV� RI� WKH� 6HQDWH� DQG� +RXVH� $SSURSULDWLRQV
6XEFRPPLWWHHV� RQ� -XVWLFH� DQG� 3XEOLF� 6DIHW\�� � 7KH� RULJLQDO� OHJLVODWLRQ� WKDW� HVWDEOLVKHG� WKHVH
SURJUDPV� GLUHFWHG� WKH� 'HSDUWPHQW� WR� PDNH� ILQDO� UHSRUWV� E\� 0DUFK� ��� ������ � 7KLV� OHJLVODWLRQ
FKDQJHV�WKDW�GDWH�WR�0DUFK���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������(5�

5HSRUW�RQ�3UREDWLRQ�DQG�3DUROH�&DVHORDGV

6�/������������6HF���������+%�����6HF���������GLUHFWV�WKH�'HSDUWPHQW�RI�&RUUHFWLRQ�WR
UHSRUW�WR�WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�-XVWLFH�DQG�3XEOLF�6DIHW\�DQG
WKH� -RLQW� /HJLVODWLYH� &RUUHFWLRQV� DQG� &ULPH� &RQWURO� 2YHUVLJKW� &RPPLWWHH� RQ� WKH� FDVH� ORDG
DYHUDJHV�RI� FRUUHFWLRQV�DQG�SDUROH�RIILFHUV�� � 7KH� UHSRUW� LV�GXH�E\�0DUFK���� ������ � 7KH� UHSRUW
PXVW�LQFOXGH�WKH�IROORZLQJ�

½ 'DWD�RQ�FXUUHQW�FDVHORDG�DYHUDJHV�IRU�3UREDWLRQ�3DUROH�2IILFHU�,��3UREDWLRQ�3DUROH�2IILFHU
,,��DQG�3UREDWLRQ�3DUROH�2IILFHU�,,,�SRVLWLRQV�

½ $Q�DQDO\VLV�RI�WKH�RSWLPDO�FDVHORDGV�IRU�WKHVH�QHZ�RIILFHU�FODVVLILFDWLRQV�
½ $Q�DVVHVVPHQW�RI�WKH�UROH�RI�6XUYHLOODQFH�2IILFHUV�
½ 7KH�SURMHFWHG�LPSDFW�RI�WKH�QHZ�RIILFHU�FODVVLILFDWLRQV�DQG�SURFHGXUHV�RQ�WKH�RSHUDWLQJ

DQG�HTXLSPHQW�H[SHQGLWXUHV�RI�WKH�'LYLVLRQ�RI�&RPPXQLW\�&RUUHFWLRQ�
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7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

3URSRVHG� 6WDQGDUGV� IRU� 3ULYDWH� 3ULVRQV� IRU� 2XW�RI� 6WDWH
,QPDWHV

6�/�� ���������� 6HF�� ������ �+%� ���� 6HF�� ������� FKDQJHV� WKH� GDWH� E\� ZKLFK� WKH
'HSDUWPHQW� RI� &RUUHFWLRQ� �'HSDUWPHQW�� LV� UHTXLUHG� WR� UHSRUW� RQ� WKH� SURSRVHG� VWDQGDUGV� IRU
SULYDWH�SULVRQV�IRU�RXW�RI�VWDWH�SULVRQHUV���7KH�'HSDUWPHQW�KDG�EHHQ�UHTXLUHG�WR�ILOH�D�UHSRUW�RQ
WKHVH�VWDQGDUGV�E\�0DUFK������������7KH�'HSDUWPHQW�QRZ�KDV�XQWLO�1RYHPEHU����������WR�ILOH�D
SURJUHVV�UHSRUW��DQG�KDV�XQWLO�0DUFK�����������WR�ILOH�LWV�ILQDO�UHSRUW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

&ORVH�6HFXULW\�3ULVRQV

6�/�� ���������� 6HF�� ������ �+%� ���� 6HF�� ������� DOORZV� WKH� 6HFUHWDU\� RI� &RUUHFWLRQ
�6HFUHWDU\�� WR� HQWHU� LQWR� OHDVH�SXUFKDVH� FRQWUDFWV� ZLWK� SULYDWH� HQWLWLHV� IRU� WKH� FRQVWUXFWLRQ� RI
WKUHH�FORVH�VHFXULW\�FRUUHFWLRQDO�IDFLOLWLHV�ZLWK�D�WRWDO�RI������FHOOV��7KHVH�FRQWUDFWV�PD\�ODVW�IRU�D
SHULRG�RI�XS�WR����\HDUV�

7KH�'HSDUWPHQW�RI�&RUUHFWLRQ�PXVW�GHYHORS�WKH�SODQV�IRU�WKHVH�IDFLOLWLHV�DQG�WKH�2IILFH
RI�6WDWH�&RQVWUXFWLRQ�PXVW�UHYLHZ�WKHP���%LGV�IRU�FRQVWUXFWLRQ�PD\�EH�WDNHQ�DQG�WKH�'HSDUWPHQW
RI�$GPLQLVWUDWLRQ�VKDOO�PDNH�WKH�ILQDO�DZDUG�GHFLVLRQ���7KLV�GHFLVLRQ�LV�VXEMHFW�WR�DSSURYDO�E\�WKH
&RXQFLO�RI�6WDWH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

&RPPXQLW\�:RUN�3URJUDP

6�/�� ���������� 6HF�� ������ �+%� ����6HF�� ������� SHUPLWV� WKH� 6HFUHWDU\� RI� &RUUHFWLRQ� WR
DVVLJQ�LQPDWHV�WR�SHUIRUP�ZRUN�RQ�SULYDWH�SURSHUW\���,QPDWHV�DVVLJQHG�ZRUN�RQ�SULYDWH�SURSHUW\
PD\�QRW�EH�SDLG�PRUH� WKDQ�������SHU�KRXU�� �7KH� WDVNV� WKH\�DUH�DVVLJQHG� WR�PXVW�EHQHILW� WKH
FLWL]HQV�RI�WKH�6WDWH�RU�XQLWV�RI�JRYHUQPHQW�DQG�PXVW�DOVR�DOORZ�WKH�LQPDWHV�WR�GHYHORS�VNLOOV�WKDW
ZLOO�EHWWHU�HTXLS�WKHP�IRU�WKHLU�UHWXUQ�WR�VRFLHW\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

'HDWK�5RZ�,QPDWH�5HVWULFWLRQV

6�/������������6%������SURYLGHV�WKDW�LW�LV�WKH�SROLF\�RI�WKH�'HSDUWPHQW�RI�&RUUHFWLRQ�WKDW
GHDWK� URZ� LQPDWHV�PD\�QRW� FRQWDFW� WKH� VXUYLYLQJ� IDPLO\�PHPEHUV� RI� WKHLU� YLFWLPV�ZLWKRXW� WKH
ZULWWHQ�FRQVHQW�RI�WKH�IDPLO\�PHPEHUV�EHLQJ�FRQWDFWHG���7KH�DFW�DOVR�SURYLGHV�WKDW�WKH�6HFUHWDU\
RI�WKH�'HSDUWPHQW�RI�&RUUHFWLRQ��DQG�QRW�WKH�ZDUGHQ�RI�WKH�6WDWH�SHQLWHQWLDU\� LQ�5DOHLJK��VKDOO
VFKHGXOH�H[HFXWLRQ�GDWHV���([HFXWLRQV�PXVW�EH�VFKHGXOHG�QRW�OHVV�WKDQ����GD\V�QRU�PRUH�WKDQ���
GD\V�IURP�UHFHLSW�RI�ZULWWHQ�QRWLILFDWLRQ�E\�WKH�$WWRUQH\�*HQHUDO�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW����������DQG�DSSOLHV�WR�H[HFXWLRQ�GDWHV�VFKHGXOHG�RQ�RU
DIWHU�WKH�HIIHFWLYH�GDWH���%5�
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&RXUWV�DQG�-XVWLFH

7UDIILF�(QIRUFHPHQW�6WDWLVWLFV

6�/�� �������� �6%� ���� UHTXLUHV� WKH� 'LYLVLRQ� RI� &ULPLQDO� 6WDWLVWLFV� RI� WKH� 'HSDUWPHQW� RI
-XVWLFH�WR�FROOHFW�DQG�PDLQWDLQ�VWDWLVWLFV�RQ�WUDIILF�ODZ�HQIRUFHPHQW��LQFOXGLQJ�WKH�UDFH�RU�HWKQLFLW\
RI�WKH�GULYHU�

7KH� DFW� EHFRPHV� HIIHFWLYH� -DQXDU\� ��� ������ DQG� DSSOLHV� WR� ODZ� HQIRUFHPHQW� DFWLRQV
RFFXUULQJ�RQ�RU�DIWHU�WKDW�GDWH���%5�

5HSRUW�RQ�&RPPXQLW\�0HGLDWLRQ�&HQWHUV

6�/�� ���������� 6HF�� �����D�� �+%� ����� 6HF�� �����D��� GLUHFWV� DOO� FRPPXQLW\� PHGLDWLRQ
FHQWHUV� WR� UHSRUW� DQQXDOO\� WR� WKH� 'HSDUWPHQW� RI� -XVWLFH� �'HSDUWPHQW��� � 7KH� 'HSDUWPHQW� VKDOO
FRPSLOH�DQG�VXPPDUL]H� WKH� LQIRUPDWLRQ�DQG� IRUZDUG� LW� WR� WKH�&KDLUV� RI� WKH�+RXVH�DQG�6HQDWH
$SSURSULDWLRQV� &RPPLWWHHV� DQG� WKH� &KDLUV� RI� WKH� +RXVH� DQG� 6HQDWH� $SSURSULDWLRQV
6XEFRPPLWWHHV� RQ� -XVWLFH� DQG� 3XEOLF� 6DIHW\�� � 7KH� FRPPXQLW\�PHGLDWLRQ� FHQWHUV¶� UHSRUWV� VKDOO
LQFOXGH�WKH�SURJUDPV¶�IXQGLQJ�DQG�DFWLYLWLHV���7KH�UHSRUWV�VKRXOG�DOVR�LQFOXGH�WKH�

½ 7\SHV�RI�GLVSXWH�VHWWOHPHQW�VHUYLFHV�SURYLGHG�
½ &OLHQWV�UHFHLYLQJ�HDFK�W\SH�RI�VHUYLFH�
½ 1XPEHU�DQG�W\SH�RI�UHIHUUDOV�
½ 1XPEHU�RI�FDVHV�PHGLDWHG�
½ 1XPEHU�RI�FDVHV�UHVROYHG�LQ�PHGLDWLRQ�
½ 7RWDO�QXPEHU�RI�FOLHQWV�VHUYHG�
½ 7RWDO�SURJUDP�IXQGLQJ�DQG�IXQGLQJ�VRXUFHV�
½ ,WHPL]DWLRQ�RI�XVH�RI�IXQGV�DQG�XVH�RI�6WDWH�IXQGV�
½ /HYHO�RI�YROXQWHHU�DFWLYLW\�
½ 3URMHFWLRQ�RI�IXWXUH�VHUYLFH�GHPDQGV�DQG�IXQGLQJ�QHHGV�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������%5�

$XWKRUL]H�$GGLWLRQDO�0DJLVWUDWHV

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ DXWKRUL]HV� RQH� DGGLWLRQDO�PDJLVWUDWH� IRU
&DPGHQ��&XPEHUODQG��DQG�8QLRQ�FRXQWLHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

$GGLWLRQDO�'LVWULFW�&RXUW�-XGJHV

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF������� DGGV� RQH� MXGJH� LQ� HDFK� RI� WKH� IROORZLQJ
FRXQWLHV��0DUWLQ� �'LVWULFW� ���� 1HZ�+DQRYHU� �'LVWULFW� ���� %ODGHQ� �'LVWULFW� ����� $ODPDQFH� �'LVWULFW
��$��� *XLOIRUG� �'LVWULFW� ����� &DEDUUXV� �'LVWULFW� ��$���0HFNOHQEXUJ� �'LVWULFW� ����� *DVWRQ� �'LVWULFW
��$���DQG�&KHURNHH��'LVWULFW�������7KH�*RYHUQRU�VKDOO�DSSRLQW�WKH�DGGLWLRQDO�GLVWULFW�FRXUW�MXGJHV
IRU�WKHVH�GLVWULFWV���7KRVH�MXGJHV¶�VXFFHVVRUV�VKDOO�EH�HOHFWHG�LQ�WKH������HOHFWLRQ�IRU� IRXU�\HDU
WHUPV�FRPPHQFLQJ�WKH�ILUVW�0RQGD\�LQ�'HFHPEHU�RI������

7KH�LQFUHDVH�LQ�QXPEHU�RI�MXGJHV�EHFRPHV�HIIHFWLYH�-DQXDU\����������DV�WR�DQ\�GLVWULFW�LQ
ZKLFK�QR�FRXQW\�LV�VXEMHFW�WR�6HFWLRQ���RI�WKH�9RWLQJ�5LJKWV�$FW�RI��������)RU�WKRVH�GLVWULFWV� LQ
FRXQWLHV�VXEMHFW�WR�6HFWLRQ����WKH�LQFUHDVH�EHFRPHV�HIIHFWLYH�-DQXDU\����������RU����GD\V�DIWHU
WKH�GDWH�XSRQ�ZKLFK�WKH�LQFUHDVH�IRU�WKH�FRXQW\�LV�DSSURYHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI
-XVWLFH��ZKLFKHYHU�LV�ODWHU����%5�
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%DG�&KHFN�3URJUDP

6�/������������6HF��������+%������6HF��������UHPRYHV�WKH�VXQVHW�SURYLVLRQ�RQ�WKH�EDG
FKHFN� SURJUDP� HVWDEOLVKHG� LQ� ������ � 7KLV� VHFWLRQ� DOVR� H[WHQGV� WKH� EDG� FKHFN� SURJUDP� WR
%UXQVZLFN��%ODGHQ��1HZ�+DQRYHU��DQG�3HQGHU�FRXQWLHV���7KH�$GPLQLVWUDWLYH�2IILFH�RI�WKH�&RXUWV
LV�GLUHFWHG�WR�UHSRUW�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�EDG�FKHFN�SURJUDP�E\�$SULO���RI�HDFK�\HDU�WR
WKH�&KDLUV�RI�WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV�&RPPLWWHHV�DQG�WKH�&KDLUV�RI�WKH�6HQDWH�DQG
+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�-XVWLFH�DQG�3XEOLF�6DIHW\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XQH������������%5�

$GGLWLRQDO�$VVLVWDQW�'LVWULFW�$WWRUQH\V

6�/������������6HF��������+%������6HF��������SURYLGHV�IRU�RQH�DGGLWLRQDO�DVVLVWDQW�GLVWULFW
DWWRUQH\�LQ�3URVHFXWRULDO�'LVWULFWV��������������$����$��DQG������7KH�VHFWLRQ�DOVR�SURYLGHV�IRU�WZR
DGGLWLRQDO�DVVLVWDQW�GLVWULFW�DWWRUQH\V�IRU�3URVHFXWRULDO�'LVWULFW����

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\������������%5�

,QYHVWLJDWRULDO�$VVLVWDQWV

6�/������������6HFWLRQ�������+%������6HF��������VHWV�RXW�WKRVH�SURVHFXWRULDO�GLVWULFWV�LQ
ZKLFK�WKH�GLVWULFW�DWWRUQH\�LV�HQWLWOHG�WR�DSSRLQW�DQ�LQYHVWLJDWRULDO�DVVLVWDQW���3URVHFXWRULDO�'LVWULFW
�%��%HUWLH��+HUWIRUG��DQG�1RUWKDPSWRQ�FRXQWLHV�� LV�UHPRYHG�IURP�WKH�OLVW�RI� WKRVH�SURVHFXWRULDO
GLVWULFWV�HQWLWOHG�WR�DQ�LQYHVWLJDWRULDO�DVVLVWDQW���3URVHFXWRULDO�'LVWULFW����1HZ�+DQRYHU�DQG�3HQGHU
&RXQWLHV�� DQG� 3URVHFXWRULDO� 'LVWULFW� ���� $OH[DQGHU�� 'DYLGVRQ�� 'DYLH�� DQG� ,UHGHOO� FRXQWLHV�� DUH
DGGHG�WR�WKH�OLVW�RI�FRXQWLHV�WKDW�PD\�KDYH�DQ�LQYHVWLJDWRULDO�DVVLVWDQW���7KH�'LVWULFW�$WWRUQH\�LQ
3URVHFXWRULDO�'LVWULFW�����:DNH�&RXQW\��LV�HQWLWOHG�WR�DSSRLQW�WZR�LQYHVWLJDWRULDO�DVVLVWDQWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

'LVWULFW�&RXUW�9DFDQFLHV�LQ�'LVWULFW���DQG�'LVWULFW��%

6�/������������6HF���������+%������6HF���������SURYLGHV�WKDW�LQ�'LVWULFWV��$�DQG��%�RQO\
WKRVH� PHPEHUV� RI� WKH� EDU� RI� WKH� MXGLFLDO� GLVWULFW� UHVLGLQJ� LQ� WKH� GLVWULFW� FRXUW� GLVWULFW� VKDOO
SDUWLFLSDWH�LQ�WKH�VHOHFWLRQ�RI�QRPLQHHV�IRU�WKH�YDFDQF\�RI�GLVWULFW�FRXUW�MXGJHVKLSV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������%5�

([WHQG� ,QGLJHQW� )XQG� 6WXG\� &RPPLVVLRQ�6WXG\� 3XEOLF
'HIHQGHU�3URJUDPV

6�/������������6HF���������+%������6HF���������H[WHQGV�WKH�GDWH�IRU�VXEPLVVLRQ�RI�WKH
,QGLJHQW�)XQG�6WXG\�&RPPLVVLRQ¶V��&RPPLVVLRQ��UHSRUW�IURP�0D\����������WR�0D\�����������7KH
VHFWLRQ� DOVR� GLUHFWV� WKH� &RPPLVVLRQ� WR� HYDOXDWH� WKH� UHSRUW� RQ� WKH� HIILFLHQF\� DQG� FRVW�
HIIHFWLYHQHVV�RI�WKH�SXEOLF�GHIHQGHU�SURJUDP�DQG�UHFRPPHQG�LPSURYHPHQWV�WR�WKH�SURJUDP�RU
WKH�H[SDQVLRQ�RI�WKH�SURJUDP�WR�DGGLWLRQDO�GLVWULFWV�EDVHG�RQ�WKH�UHSRUW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

$GG�6SHFLDO�6XSHULRU�&RXUW�-XGJHV�$GG�6XSHULRU�&RXUW�-XGJH
LQ�'LVWULFW���

6�/������������6HF���������+%������6HF���������DXWKRUL]HV�WKH�*RYHUQRU�WR�DSSRLQW�IRXU
VSHFLDO�VXSHULRU�FRXUW�MXGJHV���7KHVH�MXGJHV�VKDOO�VHUYH�ILYH�\HDU�WHUPV�IURP�WKH�GDWH�HDFK�MXGJH
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WDNHV�RIILFH���6SHFLDO�MXGJHV�VKDOO�WDNH�WKH�VDPH�RDWK�DQG�EH�VXEMHFW�WR�WKH�VDPH�UHTXLUHPHQWV
DV�SUHVFULEHG�E\�ODZ�IRU�UHJXODU�VXSHULRU�FRXUW�MXGJHV�H[FHSW�WKH�UHTXLUHPHQW�RI�UHVLGHQF\�LQ�D
SDUWLFXODU�GLVWULFW�

7KLV� VHVVLRQ� ODZ� DOVR� DGGV� D� VXSHULRU� FRXUW� MXGJH� WR� 'LVWULFW� ���� � 7KH� *RYHUQRU� VKDOO
DSSRLQW�WKH�MXGJH�DQG�WKH�VXFFHVVRU�WR�WKDW�MXGJH�VKDOO�EH�HOHFWHG�LQ�WKH������JHQHUDO�HOHFWLRQ�WR
VHUYH�WKH�UHPDLQGHU�RI� WKH�XQH[SLUHG� WHUP�HQGLQJ�'HFHPEHU����������� LQ�RUGHU� WR�SURYLGH� IRU
XQVWDJJHUHG�WHUPV�IRU�PXOWLSOH�MXGJHVKLSV�LQ�WKH�VDPH�GLVWULFW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�2FWREHU�����������%5�

&DSLWDO�&DVH�3URJUDP

6�/������������6HF���������+%������6HF���������GLUHFWV� WKH�$GPLQLVWUDWLYH�2IILFH�RI� WKH
&RXUWV� �$2&�� WR� HVWDEOLVK� D� FDSLWDO� FDVH� SURJUDP� ZLWKLQ� WKH� 2IILFH� RI� WKH� 3XEOLF� 'HIHQGHU� WR
SURYLGH� DVVLVWDQFH� WR� GLVWULFWV� KDYLQJ� GLIILFXOW\� LQ� ORFDWLQJ� TXDOLILHG� DWWRUQH\V� WR� KDQGOH� FDSLWDO
FDVHV���$2&�PD\�XVH�IXQGV�IURP�WKH�,QGLJHQW�3HUVRQV¶�$WWRUQH\�)HH�)XQG�IRU�WKH�����������DQG
����������ILVFDO�\HDUV�WR�HVWDEOLVK�WKUHH�DVVLVWDQW�SXEOLF�GHIHQGHU�SRVLWLRQV�DQG�RQH�LQYHVWLJDWRU
WR�ZRUN� VSHFLILFDOO\�RQ� FDSLWDO� FDVHV�� �$2&� VKDOO� UHSRUW� WR� WKH�&KDLUV�RI� WKH�+RXVH�DQG�6HQDWH
$SSURSULDWLRQV� &RPPLWWHHV� DQG� WKH� &KDLUV� RI� WKH� +RXVH� DQG� 6HQDWH� $SSURSULDWLRQV
6XEFRPPLWWHHV�RQ�-XVWLFH�DQG�3XEOLF�6DIHW\�E\�0DUFK���RI�HDFK�\HDU�RQ�WKH�HIIHFWLYHQHVV�RI�WKH
SURJUDP�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������%5�

&RXUW�,QIRUPDWLRQ�7HFKQRORJ\�)XQG

6�/������������6HF���������+%������6HF���������GLUHFWV�WKH�'LUHFWRU�RI�WKH�$GPLQLVWUDWLYH
2IILFH�RI�WKH�&RXUWV�WR�HVWDEOLVK�DQG�RSHUDWH�V\VWHPV�DQG�VHUYLFHV�SURYLGLQJ�HOHFWURQLF� WUDQVIHU
SURFHVVLQJ�DQG�DFFHVV�WR�FRXUW�LQIRUPDWLRQ�V\VWHPV�

7KH�VHVVLRQ� ODZ�DOVR�HVWDEOLVKHV� WKH�&RXUW� ,QIRUPDWLRQ�7HFKQRORJ\�)XQG� �)XQG�� LQ� WKH
-XGLFLDO�'HSDUWPHQW�DV�D�QRQUHYHUWLQJ�� LQWHUHVW�EHDULQJ�VSHFLDO�UHYHQXH�DFFRXQW���0RQLHV� LQ�WKH
)XQG�VKDOO�EH�XVHG�WR�VXSSOHPHQW�IXQGV�RWKHUZLVH�DYDLODEOH�WR�WKH�-XGLFLDO�'HSDUWPHQW�IRU�FRXUW
LQIRUPDWLRQ�WHFKQRORJ\���&RVWV�UHFRYHUHG�E\�SURYLGLQJ�WKH�SXEOLF�ZLWK�UHPRWH�HOHFWURQLF�DFFHVV�WR
UHFRUGV�VKDOO�EH�UHPLWWHG�WR�WKH�6WDWH�7UHDVXUHU�WR�EH�KHOG�LQ�WKH�&RXUW�,QIRUPDWLRQ�7HFKQRORJ\
)XQG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

&ULPLQDO�&DVH�$VVLVWDQFH��)XQGV�IRU�&RXUW�6HUYLFHV

6�/������������6HF�������� �+%�����6HF���������DOORZV�GLVWULFW� DWWRUQH\V� WR�SHWLWLRQ� WKH
$GPLQLVWUDWLYH�2IILFH�RI�WKH�&RXUWV�IRU�KHOS�IURP�ORFDO�JRYHUQPHQWV�WKDW�DUH�XQGHU�D�FRQWUDFW�ZLWK
WKH� 6WDWH� WR� SURYLGH� DVVLVWDQFH�ZLWK� WKH� VSHHG\� GLVSRVLWLRQ� RI� FHUWDLQ� FRXUW� FDVHV�� DQG� DOORZV
ORFDO� JRYHUQPHQWV� WR� DSSURSULDWH� IXQGV� WR� FDUU\� RXW� WKHVH� FRQWUDFWV�� � 5HTXHVWLQJ� 'LVWULFW
$WWRUQH\V�PXVW�VKRZ�WKDW� WKHLU�FDVHV�DUH�EDFNHG�XS�EH\RQG� WKHLU�RIILFHV¶� FDSDFLW\� WR�NHHS� WKH
FRXUW� GRFNHWV� UHDVRQDEO\� FXUUHQW�� RU� WKDW� WKHUH� LV� DQ� RYHUZKHOPLQJ� SXEOLF� LQWHUHVW� LQ� XVLQJ
DGGLWLRQDO�UHVRXUFHV�IRU�WKH�VSHHG\�GLVSRVLWLRQ�RI�FDVHV���5HTXHVWV�IRU�DVVLVWDQFH�DSSO\�WR�FDVHV
LQYROYLQJ�GUXJ�RIIHQVHV��GRPHVWLF�YLROHQFH��RU�FDVHV�SUHVHQWLQJ�RWKHU�WKUHDWV�WR�SXEOLF�VDIHW\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

'LYLGH�6XSHULRU�&RXUW�'LVWULFW���%�,QWR�D�6HW�RI�'LVWULFWV

6�/�� ���������6HF�� ������ �+%����� 6HF�� ������� GLYLGHV� 6XSHULRU�&RXUW�'LVWULFW� ��%� LQWR
WZR�GLVWULFWV�DQG�SURYLGHV�RQH�MXGJH�IRU�HDFK�GLVWULFW�

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-XO\������������(5�
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'LYLGH�6XSHULRU�&RXUW�'LVWULFW���,QWR�D�6HW�RI�'LVWULFWV

6�/������������6HF���������+%�����6HF���������GLYLGHV�6XSHULRU�'LVWULFW�&RXUW���LQWR�WKUHH
GLVWULFWV�

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-XO\�����������(5�

5HSHDO�6HWWOHPHQW�5HVHUYH�)XQG

6�/������������6HF������+%�����6HF������UHSHDOV�WKH�SXEOLF�VHWWOHPHQW�UHVHUYH�IXQG�WKDW
ZDV�HVWDEOLVKHG� LQ������� �7KH� IXQG�ZDV�D�UHSRVLWRU\� IRU�PRQLHV�SDLG� WR� WKH�6WDWH� LQ�H[FHVV�RI
��������DV�SDUW�RI�VHWWOHPHQW�DJUHHPHQWV��ILQDO�RUGHUV��RU�MXGJHPHQWV�

7KLV� SURYLVLRQ� GLUHFWV� WKH� $WWRUQH\� *HQHUDO� WR� ILOH� D� ZULWWHQ� UHSRUW� ZLWK� WKH� -RLQW
/HJLVODWLYH� &RPPLVVLRQ� RQ� *RYHUQPHQWDO� 2SHUDWLRQV� DQG� WKH� &KDLUV� RI� WKH� $SSURSULDWLRQV
6XEFRPPLWWHHV� RQ� -XVWLFH� DQG� 3XEOLF� 6DIHW\� ZKHQHYHU� WKH� 6WDWH�� RU� RQH� RI� LWV� DJHQFLHV�� ZLOO
UHFHLYH�PRUH�WKDQ���������DV�SDUW�RI�D�VHWWOHPHQW��FRXUW�RUGHU��RU�MXGJHPHQW���7KLV�UHSRUW�PXVW
EH�ILOHG�DW�OHDVW����GD\V�EHIRUH�DQ\�IXQGV�DUH�GLVEXUVHG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

&ULPLQDO�-XVWLFH�,QIRUPDWLRQ�1HWZRUN�5HSRUW

6�/�� ���������� 6HF�� ����� �+%����� 6HF�� ������ UHTXLUHV� WKH� &ULPLQDO� -XVWLFH� ,QIRUPDWLRQ
1HWZRUN�*RYHUQLQJ�%RDUG��%RDUG��WR�UHSRUW�WR�WKH�&KDLUV�RI�WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV
&RPPLWWHHV��WKH�&KDLUV�RI� WKH�6HQDWH�DQG�+RXVH�$SSURSULDWLRQV�6XEFRPPLWWHHV�RQ�-XVWLFH�DQG
3XEOLF� 6DIHW\�� DQG� WKH� )LVFDO� 5HVHDUFK� 'LYLVLRQ� RI� WKH� *HQHUDO� $VVHPEO\�� � 7KH� UHSRUW� PXVW
DGGUHVV�

½ 7KH� RSHUDWLRQV� RI� WKH� %RDUG� DQG� LWV� SURJUHVV� LQ� GHYHORSLQJ� GDWD�VKDULQJ� VWDQGDUGV�
LQFOXGLQJ�WKH�HVWLPDWHG�WLPH�LW�ZLOO�WDNH�WR�FRPSOHWH�WKRVH�VWDQGDUGV�

½ 7KH�%RDUG¶V�RSHUDWLQJ�EXGJHW�DQG�H[SHQGLWXUHV��LQFOXGLQJ�DQ\�IXQGV�KHOG� LQ�UHVHUYH�IRU
WKH�%RDUG¶V�RSHUDWLRQ�

½ $�ORQJ�WHUP�VWUDWHJLF�SODQ�DQG�FRVW�DQDO\VLV�IRU�VWDWHZLGH�LPSOHPHQWDWLRQ�RI�WKH�&ULPLQDO
-XVWLFH�,QIRUPDWLRQ�1HWZRUN�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

8VH� RI� 6HL]HG� DQG� )RUIHLWHG� 3URSHUW\� 7UDQVIHUUHG� WR� 6WDWH
/DZ�(QIRUFHPHQW�$JHQFLHV�E\�WKH�)HGHUDO�*RYHUQPHQW�

6�/������������6HF�������E�� �+%�����6HF�������E���SURKLELWV� WKH�'HSDUWPHQW�RI� -XVWLFH
DQG� WKH� 'HSDUWPHQW� RI� &ULPH� &RQWURO� DQG� 3XEOLF� 6DIHW\� IURP� XVLQJ� IHGHUDOO\� VHL]HG� SURSHUW\
ZLWKRXW�WKH�SULRU�DSSURYDO�RI�WKH�*HQHUDO�$VVHPEO\������8�6�&������D�LV�SDUW�RI�WKH�IHGHUDO�7DULII
$FW� RI� ������ZKLFK� SHUPLWV� FXVWRPV� RIILFHUV� WR� VHL]H� DQ\� YHVVHOV�� YHKLFOHV�� DQG� WKHLU� FRQWHQWV
ZKHQ� LW� DSSHDUV� WKDW� D� EUHDFK� RI� IHGHUDO� ODZ� KDV� RFFXUUHG�� � ,I� IRUIHLWXUH� SURFHHGLQJV� DUH
GLVFRQWLQXHG�RU�GLVPLVVHG�����8�6�&������D�SHUPLWV�WKH�IHGHUDO�JRYHUQPHQW�WR�WUDQVIHU�WKH�DVVHWV
WKDW�ZHUH�WKH�VXEMHFW�RI�WKH�SURFHHGLQJV�WR�³DSSURSULDWH�6WDWH�RU�ORFDO�RIILFLDOV�´

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

([HPSW�-XVWLFH�$FDGHP\�IURP�WKH�8PVWHDG�$FW

6�/������������6HF��������+%�����6HF��������H[HPSWV�WKH�1RUWK�&DUROLQD�-XVWLFH�$FDGHP\
�$FDGHP\��IURP�WKH�SURYLVLRQV�RI�WKH�8PVWHDG�$FW��WKHUHE\�SHUPLWWLQJ�WKH�$FDGHP\�WR�FRPSHWH
ZLWK�SULYDWH�HQWHUSULVH�IRU�WKH�SURYLVLRQ�RI�JRRGV�DQG�VHUYLFHV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�
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6WXG\�)HH�$GMXVWPHQW�IRU�&ULPLQDO�5HFRUGV�&KHFNV

6�/�� ���������� 6HF�� ����� �+%� ���� 6HF�� ������ UHTXLUHV� WKH� 2IILFH� RI� 6WDWH� %XGJHW� DQG
0DQDJHPHQW� �20%��� LQ� FRQVXOWDWLRQ�ZLWK� WKH�'HSDUWPHQW� RI� -XVWLFH�� WR� VWXG\� WKH� IHDVLELOLW\� RI
DGMXVWLQJ�WKH�IHH�FKDUJHG�IRU�FULPLQDO�UHFRUGV�FKHFNV�LQ�OLJKW�RI�WKH�LQFUHDVH�LQ�UHTXHVWV�IRU�WKRVH
FKHFNV�

20%� PXVW� UHSRUW� LWV� ILQGLQJV� DQG� UHFRPPHQGDWLRQV� WR� WKH� &KDLUV� RI� WKH� 6HQDWH� DQG
+RXVH� $SSURSULDWLRQV� &RPPLWWHHV�� WKH� &KDLUV� RI� WKH� 6HQDWH� DQG� +RXVH� $SSURSULDWLRQV
6XEFRPPLWWHHV� RQ� -XVWLFH� DQG� 3XEOLF� 6DIHW\�� DQG� WKH� )LVFDO� 5HVHDUFK� 'LYLVLRQ� RI� WKH� *HQHUDO
$VVHPEO\�E\�0DUFK���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(5�

/HJLVODWLYH� 5HYLHZ� RI� 'UXJ� /DZ� (QIRUFHPHQW� DQG� 2WKHU
*UDQWV

6�/������������6HF������+%������6HF������SURYLGHV�WKH�PHWKRG�IRU�6WDWH�UHYLHZ�RI�IHGHUDO
'UXJ�/DZ�(QIRUFHPHQW�*UDQWV��DV�UHTXLUHG�E\�IHGHUDO�ODZ���,Q�DGGLWLRQ��WKLV�VHFWLRQ�SURYLGHV�WKDW
DQ\�6WDWH�JUDQW�UHYLHZ�UHTXLUHG�E\�IHGHUDO�ODZ�VKDOO�EH�PDGH�E\�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ
RQ�*RYHUQPHQWDO�2SHUDWLRQV�ZKHQ�WKH�*HQHUDO�$VVHPEO\�LV�QRW�LQ�VHVVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

5HSRUW�RQ�&ULPH�9LFWLPV�&RPSHQVDWLRQ�)XQG

6�/������������6HF��������+%������6HF��������FKDQJHV�WKH�GDWH�DQG�UHTXLUHG�FRQWHQWV�RI
DQQXDO� UHSRUW� RQ� WKH�&ULPH�9LFWLPV�&RPSHQVDWLRQ� )XQG�� � 7KH� $WWRUQH\�*HQHUDO� DQG� WKH� 6WDWH
$XGLWRU�PXVW�DVVLVW�WKH�&RPPLVVLRQ�LQ�WKH�SUHSDUDWLRQ�RI�WKH�UHSRUW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

$QQXDO�(YDOXDWLRQ�RI�WKH�7DUKHHO�&KDOOHQJH�3URJUDP

6�/������������ 6HF�� ����� �+%������ 6HF�� ������GLUHFWV� WKH�'HSDUWPHQW�RI�&ULPH�&RQWURO
DQG�3XEOLF�6DIHW\�WR�PDNH�DQQXDO�UHSRUWV�WR�WKH�+RXVH�DQG�6HQDWH�$SSURSULDWLRQV�&RPPLWWHHV�RQ
WKH� RSHUDWLRQV� DQG� HIIHFWLYHQHVV� RI� WKH� 1DWLRQDO� *XDUG� 7DUKHHO� &KDOOHQJH� 3URJUDP� �DQ
LQWHUYHQWLRQ�SURJUDP�GHVLJQHG�WR�SUHYHQW�MXYHQLOH�FULPH��

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

&ULPH�&RQWURO�3XUFKDVH�0HWDO�'HWHFWRUV�WR�5HGXFH�&ULPH� LQ
6FKRROV

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ DOORFDWHV� IXQGV� DSSURSULDWHG� WR� WKH
'HSDUWPHQW� RI� &ULPH�&RQWURO� DQG� 3XEOLF� 6DIHW\� IRU� WKH� SXUFKDVH� RI�PHWDO� GHWHFWRUV� IRU� SXEOLF
VFKRROV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������*63�

$QQXDO� (YDOXDWLRQ� RI� -XYHQLOH� -XVWLFH� &RPPXQLW\� 3URJUDPV
DQG�0XOWLSXUSRVH�*URXS�+RPHV

6�/������������6HF������+%������6HF������GLUHFWV�WKH�2IILFH�RI�-XYHQLOH�-XVWLFH��2IILFH��WR
FRQGXFW� DQ� DQQXDO� HYDOXDWLRQ� RI� ZLOGHUQHVV� FDPS� SURJUDPV�� WKH� *RYHUQRU¶V� 2QH�RQ�2QH
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3URJUDP�� WKH� 2Q� 7UDFN� 3URJUDP�� WKH� *XDUG� 5HVSRQVH� $OWHUQDWLYH� 6HQWHQFLQJ� 3URJUDP�� DQG
PXOWLSXUSRVH� JURXS� KRPHV�� � 7KH� 2IILFH� PXVW� VXEPLW� LW� UHSRUWV� WR� WKH� +RXVH� DQG� 6HQDWH
$SSURSULDWLRQV�&RPPLWWHHV�E\�0DUFK���RI�HDFK�\HDU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������*63�

6WXG\�6WDIILQJ�DW�7UDLQLQJ�6FKRROV�DQG�'HWHQWLRQ�&HQWHUV

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ DXWKRUL]HV� WKH�2IILFH� RI� -XYHQLOH� -XVWLFH
�2IILFH�� WR� FRQWUDFW� ZLWK� FRQVXOWDQWV� IRU� D� VWXG\� RI� VWDIILQJ� LQ� WUDLQLQJ� VFKRROV� DQG� GHWHQWLRQ
FHQWHUV���7KH�2IILFH�LV�WR�UHSRUW�LWV�ILQGLQJV�WR�WKH�+RXVH�DQG�6HQDWH�$SSURSULDWLRQV�&RPPLWWHHV
RI�WKH�*HQHUDO�$VVHPEO\�E\�$SULO���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������*63�

-XYHQLOH�-XVWLFH�,QIRUPDWLRQ�6\VWHP�5HSRUW

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� &ULPLQDO� -XVWLFH� ,QIRUPDWLRQ
1HWZRUN� *RYHUQLQJ� %RDUG� �%RDUG�� WR� DQQXDOO\� HYDOXDWH� WKH� VWDWXV� RI� WKH� MXYHQLOH� MXVWLFH
LQIRUPDWLRQ�V\VWHP���7KH�%RDUG�LV�WR�UHSRUW�LWV�ILQGLQJV�WR�WKH�+RXVH�DQG�6HQDWH�$SSURSULDWLRQV
&RPPLWWHHV�RI�WKH�*HQHUDO�$VVHPEO\�E\�$SULO���RI�HDFK�\HDU�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

(VWDEOLVK� D� 3LORW� 3URJUDP� IRU� D� 0XOWLIXQFWLRQDO� -XYHQLOH
)DFLOLW\

6�/������������6HF���������+%������6HF���������DXWKRUL]HV�WKH�2IILFH�RI�-XYHQLOH�-XVWLFH
�2IILFH��WR�HVWDEOLVK�D�SLORW�SURJUDP�LQ�(DVWHUQ�1RUWK�&DUROLQD�WR�SURYLGH�VHUYLFHV�WR�MXYHQLOHV�LQ
WKH�MXYHQLOH�MXVWLFH�V\VWHP���7KH�2IILFH�PD\�FRQWUDFW�ZLWK�D�SULYDWH�IRU�SURILW�RU�QRQSURILW�ILUP�WR
FRQVWUXFW�DQG�RSHUDWH�D�PXOWLIXQFWLRQDO�MXYHQLOH�IDFLOLW\�WRWDOLQJ�XS�WR�����EHGV��7KH�2IILFH�LV�WR
UHSRUW� WR� WKH�+RXVH� DQG� 6HQDWH� $SSURSULDWLRQV� &RPPLWWHHV� RQ� WKH� SLORW� SURJUDP�E\�0DUFK� ��
������DQG�PDNH�VXEVHTXHQW�UHSRUWV�E\�0DUFK����������DQG�-DQXDU\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������*63�

5HRUJDQL]H�6XSHULRU�&RXUW�'LYLVLRQV��3LORW�)XQG

6�/������������6%�������HQDFWV�D�UHFRPPHQGDWLRQ�RI�WKH�&RPPLVVLRQ�IRU�WKH�)XWXUH�RI
-XVWLFH� DQG� WKH� &RXUWV� RI� 1RUWK� &DUROLQD�� � 7KH� DFW� HVWDEOLVKHV� HLJKW� MXGLFLDO� GLYLVLRQV� ZLWK� ��
VXSHULRU�FRXUW�GLVWULFWV��SULRU�WR�HQDFWPHQW�WKHUH�ZHUH�IRXU� MXGLFLDO�GLYLVLRQV���� ,W�DOVR�JLYHV�WKH
&KLHI� -XVWLFH� WKH� DXWKRULW\� WR� VHOHFW� XS� WR� WZR� GLYLVLRQV� RU� SRUWLRQV� RI� WKRVH� GLYLVLRQV� WR
SDUWLFLSDWH� LQ� D� SLORW� SURJUDP� IRU� WKH� RUJDQL]DWLRQ� DQG� PDQDJHPHQW� RI� WULDO� FRXUWV�� � :KHQ
HVWDEOLVKLQJ�WKH�SLORW�SURJUDP�RU�SURJUDPV��WKH�&KLHI�-XVWLFH�LV�DVNHG�WR�

½ 'HVLJQDWH�RQH�MXGJH�DV�D�FRRUGLQDWLQJ�MXGJH�IRU�HDFK�SLORW�SURJUDP�
½ $VVLJQ�VWDII�WR�DVVLVW�WKH�FRRUGLQDWLQJ�MXGJHV�
½ $SSRLQW�DQ�DGYLVRU\�MXGLFLDO�FRXQFLO�WR�HDFK�SLORW�SURJUDP�

7KH�DFW� DOVR� UHTXHVWV� WKDW� WKH�&KLHI� -XVWLFH� JLYH� WKH� FRRUGLQDWLQJ� MXGJH�RU� MXGJHV� WKH
DXWKRULW\�WR�

½ (VWDEOLVK�D�VFKHGXOH�IRU�DOO�VHVVLRQV�RI�WULDO�FRXUW�
½ $VVLJQ�MXGJHV�
½ 'HYHORS�DQG�LPSOHPHQW�D�SURFHGXUH�IRU�FDOHQGDULQJ�FDVHV�
½ $VVLJQ�SDUWLFXODU�FDWHJRULHV�RI�FDVHV�WR�LQGLYLGXDO�MXGJHV�
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½ 'HWHUPLQH� WKH� FLUFXPVWDQFHV� XQGHU� ZKLFK� MXGJHV� PD\� KHDU� PRWLRQV� DQG� SUHWULDO
SURFHHGLQJV�RXWVLGH�WKH�FRXQW\�LQ�ZKLFK�WKH�FDVH�DURVH��SURYLGHG�WKH�FDVH�ZRXOG�UHPDLQ
ZLWKLQ�WKH�VDPH�MXGLFLDO�GLVWULFW�

½ 'HWHUPLQH� WKH� FLUFXPVWDQFHV� XQGHU� ZKLFK� D� FDVH� PD\� EH� WULHG� RXWVLGH� WKH� FRXQW\� LQ
ZKLFK�LW�DURVH�LI�WKH�FDVH�ZRXOG�UHPDLQ�ZLWKLQ�WKH�VDPH�MXGLFLDO�GLVWULFW�

½ (VWDEOLVK�ORFDO�UXOHV�IRU�WKH�PDQDJHPHQW�RI�WKH�SLORW�SURJUDP��VXEMHFW�WR�WKH�DSSURYDO�RI
WKH�&KLHI�-XVWLFH�

½ 7UDQVIHU�IXQGV�ZLWKLQ�EXGJHW�FDWHJRULHV�WR�WKH�H[WHQW�DOORZHG�E\�WKH�*HQHUDO�$VVHPEO\
DQG�WKH�'LUHFWRU�RI�WKH�%XGJHW�
7KH�DFW�DOVR� GLUHFWV� WKH�&KLHI� -XVWLFH�DQG�$GPLQLVWUDWLYH�2IILFH�RI� WKH�&RXUWV� �$2&�� WR

UHSRUW�WR�WKH�*HQHUDO�$VVHPEO\�E\�0DUFK����������RQ�WKH�RSHUDWLRQ�RI�WKH�SURJUDPV���,Q�DGGLWLRQ�
WKH�DFW�DSSURSULDWHV�IXQGV�IRU�WKH�����������ILVFDO�\HDU�WR�EH�SODFHG�LQ�D�UHVHUYH�IRU�XVH�E\�WKH
$2&�WR�HVWDEOLVK�WZR�VWDII�SRVLWLRQV�DQG�WR�SURYLGH�HTXLSPHQW�DQG�FRQVXOWLQJ�VHUYLFHV�QHHGHG�WR
RSHUDWH�WKH�SLORW�SURJUDPV�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������(5�

5DLVH�6PDOO�&ODLPV�$PRXQW��&RXQVHO�:DLYH

6�/�� ��������� �+%� ����� LQFUHDVHV� IURP� ������� WR� ������� WKH� OLPLW� IRU� WKH� DPRXQW� LQ
FRQWURYHUV\�LQ�D�VPDOO�FODLPV�DFWLRQ�

7KLV�DFW�EHFRPHV�HIIHFWLYH�2FWREHU����������DQG�DSSOLHV� WR�FODLPV� IRU� FDXVHV�RI�DFWLRQ
DULVLQJ�RQ�RU�DIWHU�WKDW�GDWH���*63�

/LFHQVXUH

$XFWLRQHHU�$PHQGPHQWV

6�/������������+%�������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������PDNHV
YDULRXV�FKDQJHV�WR�WKH�VWDWXWHV�JRYHUQLQJ�DXFWLRQHHUV���,W�GHOHWHV�WKH�SRZHUV�DQG�GXWLHV�RI�WKH
$XFWLRQHHUV�&RPPLVVLRQ��&RPPLVVLRQ���UHFRGLILHV�DQG�UHRUJDQL]HV�WKRVH�SRZHUV�DQG�GXWLHV��DQG
JUDQW� WR� WKH� FRPPLVVLRQ� WKH� SRZHU� WR� DVVHVV� D� FLYLO� SHQDOW\�� � 7KH� FLYLO� SHQDOW\� LV� FDSSHG� DW
��������DQG�PXVW�EH�UHPLWWHG�WR�WKH�VFKRRO�IXQG�RI�WKH�FRXQW\� LQ�ZKLFK�WKH�YLRODWLRQ�RFFXUUHG�
7KH�DFW�UHTXLUHV�FULPLQDO�KLVWRU\�FKHFNV�IRU�DSSOLFDQWV�IRU�LQLWLDO�OLFHQVXUH�DV�DQ�DXFWLRQHHU���7KLV
GRHV�QRW�DSSO\�WR�DSSOLFDQWV�IRU�UHOLFHQVXUH�DV�DQ�DXFWLRQHHU��DSSUHQWLFH�DXFWLRQHHUV��DQG�DXFWLRQ
ILUPV���7KH�&RPPLVVLRQ�PXVW�FRQGXFW�6WDWH�FULPLQDO�KLVWRU\�FKHFNV�RQ�DOO�DSSOLFDQWV�DQG�QDWLRQDO
FULPLQDO�KLVWRU\�FKHFNV�RQ�DSSOLFDQWV�ZKR�KDYH�QRW�UHVLGHG�LQ�1RUWK�&DUROLQD�GXULQJ�WKH�SDVW�ILYH
\HDUV���$OO�LQIRUPDWLRQ�WKH�&RPPLVVLRQ�UHFHLYHV�WKURXJK�WKH�FKHFNV�PXVW�EH�NHSW�FRQILGHQWLDO���$
FRQYLFWLRQ�IRU�D�IHORQ\�RU�D�FULPH�LQYROYLQJ�IUDXG�RU�PRUDO�WXUSLWXGH�ZLOO�QRW�DXWRPDWLFDOO\�SURKLELW
OLFHQVXUH�� � 7KH� DFW� DOVR� HVWDEOLVKHV� JXLGHOLQHV� WKH� &RPPLVVLRQ� PXVW� XVH� ZKHQ� GHWHUPLQLQJ
ZKHWKHU� D� OLFHQVH� ZLOO� EH� GHQLHG�� � /LFHQVXUH� PD\� EH� GHQLHG� WR� DQ� DSSOLFDQW� ZKR� UHIXVHV� WR
FRQVHQW�WR�WKH�FULPLQDO�KLVWRU\�FKHFN���)LQDOO\��WKH�&RPPLVVLRQ�PXVW�QRWLI\� WKH�DSSOLFDQW�RI� WKH
DSSOLFDQW¶V� ULJKW� WR� UHYLHZ� WKH� FULPLQDO� KLVWRU\� LQIRUPDWLRQ�� WKH� SURFHGXUH� IRU� FKDOOHQJLQJ� WKH
DFFXUDF\�RI�WKH�FULPLQDO�KLVWRU\��DQG�WKH�DSSOLFDQW¶V�ULJKW�WR�FRQWHVW�WKH�&RPPLVVLRQ¶V�GHQLDO�RI
OLFHQVXUH�

7KH� DFW� SURYLGHV� WKDW� QR� SHUVRQ� VKDOO� EH� OLFHQVHG� DV� DQ� DXFWLRQHHU�� DSSUHQWLFH
DXFWLRQHHU��RU�UHFHLYH�DQ�DXFWLRQ�ILUP�OLFHQVH�XQOHVV�WKDW�SHUVRQ�KDV�D�KLJK�VFKRRO�GLSORPD�RU�LWV
HTXLYDOHQW���7KLV�UHTXLUHPHQW�GRHV�QRW�DSSO\�WR�DQ\RQH�ZKR�ZDV�OLFHQVHG�SULRU�WR�-XO\���������
7KH� &RPPLVVLRQ� PD\� UHTXLUH� XS� WR� VL[� KRXUV� RI� FRQWLQXLQJ� HGXFDWLRQ�� � ,W� DOVR� SHUPLWV� WKH
&RPPLVVLRQ�WR�LPSRVH�GLIIHUHQW�RU�QR�FRQWLQXLQJ�HGXFDWLRQ�UHTXLUHPHQWV�RQ�GLIIHUHQW�FODVVHV�RI
OLFHQVHHV�� � 7KH� &RPPLVVLRQ� PD\� DOVR� ZDLYH� FRQWLQXLQJ� HGXFDWLRQ� UHTXLUHPHQWV� IRU� KDUGVKLS�
GLVDELOLW\��LOOQHVV��RU�XQGHU�RWKHU�FLUFXPVWDQFHV�DV�WKH�&RPPLVVLRQ�GHHPV�DSSURSULDWH�
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7KH�&RPPLVVLRQ�PXVW�PDLQWDLQ���������� LQ� WKH�$XFWLRQHHUV�5HFRYHU\�)XQG�� � )XQGV� LQ
H[FHVV� RI� ��������� PD\� EH� XVHG� WR� SURPRWH� HGXFDWLRQ� DERXW� WKH� SURIHVVLRQ�� WR� XQGHUZULWH
HGXFDWLRQDO� SURMHFWV� IRU� OLFHQVHHV�� WR� DGYDQFH� WKH� DXFWLRQHHU� SURIHVVLRQ�� DQG� WR� ZRUN� ZLWK
DXFWLRQHHUV¶�DVVRFLDWLRQV� WR�SURPRWH� WKH�DXFWLRQHHU�SURIHVVLRQ�� �7KH�DFW� LQFUHDVHV� WKH� IHHV� IRU
DXFWLRQHHUV��DSSUHQWLFH�DXFWLRQHHUV��DQG�DXFWLRQ�ILUPV�

7KH� SURYLVLRQV� UHJDUGLQJ� FULPLQDO� KLVWRU\� FKHFNV�� WKH� UHTXLUHPHQW� IRU� D� KLJK� VFKRRO
GLSORPD�� FRQWLQXLQJ�HGXFDWLRQ� UHTXLUHPHQWV�� DQG� WKH� LQFUHDVH� LQ� IHHV� EHFDPH�HIIHFWLYH� -XO\� ��
������ � 7KH� FLYLO� SHQDOW\� DXWKRULW\� LV� HIIHFWLYH� 2FWREHU� ��� ������ � 7KH� UHPDLQGHU� RI� WKH� DFW� LV
HIIHFWLYH�-XO\������������*63�

*HQHUDO�&RQWUDFWRUV�/LFHQVXUH

6�/�� ��������� �6%� ������ PDNHV� YDULRXV� FKDQJHV� UHJDUGLQJ� WKH� OLFHQVXUH� RI� JHQHUDO
FRQWUDFWRUV�� � ,W� UHTXLUHV� WKH�*HQHUDO�&RQWUDFWRUV�/LFHQVLQJ�%RDUG� �%RDUG�� WR� WHVW� DSSOLFDQWV� RQ
WKHLU�NQRZOHGJH�RI�UHOHYDQW�SURYLVLRQV�RI�WKH�1RUWK�&DUROLQD�6WDWH�%XLOGLQJ�&RGH���,W�JUDQWV�WR�WKH
%RDUG� WKH� DXWKRULW\� WR� UHIXVH� WR� LVVXH� RU� UHQHZ� D� FRQWUDFWRU¶V� OLFHQVH� IRU� IUDXG� RU� GHFHLW� LQ
REWDLQLQJ�D�OLFHQVH��JURVV�QHJOLJHQFH��LQFRPSHWHQF\��RU�PLVFRQGXFW���3UHYLRXVO\�WKH�%RDUG�FRXOG
RQO\�UHYRNH�D�OLFHQVH���,W�DOVR�JUDQWV�WR�WKH�%RDUG�WKH�DXWKRULW\�WR�UHVWULFW�D�SHUVRQ¶V�DELOLW\�WR�DFW
DV�WKH�TXDOLI\LQJ�SHUVRQ�XQGHU�ZKLFK�D�FRUSRUDWLRQ��SDUWQHUVKLS��RU�RWKHU�RUJDQL]DWLRQ�PD\�REWDLQ
DQG�PDLQWDLQ�D�JHQHUDO�FRQWUDFWRU¶V�OLFHQVH�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������(5�

*HRORJLVW�/LFHQVXUH

6�/������������6%�������DXWKRUL]HV�WKH�6WDWH�%RDUG�IRU�/LFHQVLQJ�RI�*HRORJLVWV��%RDUG�
WR�DSSRLQW�RU�UHWDLQ� LQYHVWLJDWRUV� IRU�WKH�SXUSRVH�RI� LQYHVWLJDWLQJ�DQ\�DFWV�WKDW�PD\�YLRODWH�WKH
*HRORJLVW� /LFHQVLQJ�$FW�� WKH�%RDUG¶V�FRGH�RI�SURIHVVLRQDO�FRQGXFW��RU� WKH�%RDUG¶V� UXOHV�� � 7KHVH
LQYHVWLJDWLRQV� DUH� FRQILGHQWLDO� XQWLO� WKH� %RDUG� WDNHV� GLVFLSOLQDU\� DFWLRQ� DJDLQVW� D� OLFHQVHH� RU
UHJLVWUDQW�� � 5HFRUGV� JHQHUDWHG� E\� WKHVH� LQYHVWLJDWLRQV� DUH� QRW� SXEOLF� UHFRUGV� XQOHVV� WKH\� DUH
DGPLWWHG�LQWR�HYLGHQFH�LQ�D�KHDULQJ�EHIRUH�WKH�%RDUG�

7KLV�DFW�DOVR�H[SDQGV�WKH�JURXQGV�IRU�ZKLFK�WKH�%RDUG�PD\�UHIXVH�WR�JUDQW�RU�UHQHZ�D
OLFHQVH�WR�LQFOXGH�

½ &RQYLFWLRQ�RI�D�IHORQ\�
½ 9LRODWLRQV�RI� WKH�*HRORJLVW�/LFHQVLQJ�$FW�� WKH�%RDUG¶V�FRGH�RI�SURIHVVLRQDO� FRQGXFW�� WKH

%RDUG¶V�UXOHV��RU�WKH�%RDUG¶V�RUGHUV�
½ *URVV�XQSURIHVVLRQDO�FRQGXFW�
½ 3URIHVVLRQDO�LQFRPSHWHQFH�

7KH�DFW�DOVR�JUDQWV�WR�WKH�%RDUG�WKH�DXWKRULW\�WR�OHY\�FLYLO�SHQDOWLHV�XS�WR��������
7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������(5�

3HUVRQDO�,QIRUPDWLRQ�'LVFORVXUHV

6�/�� ��������� �+%� ������ SURWHFWV� WKH� KRPH� DGGUHVV� DQG� WHOHSKRQH� QXPEHUV� RI
DSSOLFDQWV�� OLFHQVHHV�� DQG�PHPEHUV� RI� WKHLU� IDPLO\� IURP�EHLQJ� SXEOLFO\� UHOHDVHG� E\� WKH� 3ULYDWH
3URWHFWLRQ� 6HUYLFHV� %RDUG� DQG� WKH� $ODUP� 6\VWHP� /LFHQVLQJ� %RDUG�� � 7KHVH� SURYLVLRQV� EHFDPH
HIIHFWLYH�'HFHPEHU�����������7KH�DFW�DOVR�DXWKRUL]HV�WKH�$ODUP�6\VWHP�/LFHQVLQJ�%RDUG�WR�LVVXH
DQ�DSSUHQWLFHVKLS�UHJLVWUDWLRQ�SHUPLW�IRU�SHUVRQV����DQG����\HDUV�RI�DJH�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������*63�
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3XUFKDVH�DQG�&RQWUDFW

$PHQG�3XUFKDVH���&RQWUDFW�([HPSWLRQV

6�/�� ��������� �6%������ UHPRYHV�D� -XO\� ��� �����VXQVHW� IURP�D� ODZ� WKDW� H[HPSWHG� WKH
1RUWK�&DUROLQD�6WDWH� 3RUWV� $XWKRULW\� IURP� FHUWDLQ� 6WDWH� SXEOLF� FRQWUDFW� UHTXLUHPHQWV�� � 7KH� DFW
DOVR�UHPRYHV�WKH�-XO\���������VXQVHW�RQ�WKH�1RUWK�&DUROLQD�6HDIRRG�,QGXVWULDO�3DUN�$XWKRULW\¶V
H[HPSWLRQ�IURP�DOO�SXEOLF�FRQWUDFW�UHTXLUHPHQWV�� �7KDW�H[HPSWLRQ�QRZ�DSSOLHV�RQO\� WR�SURMHFWV
WKDW�KDYH�DQ�HVWLPDWHG�H[SHQGLWXUH�RI�SXEOLF�IXQGV�RI�OHVV�WKDQ����������

6WDWH� 3RUWV� $XWKRULW\� ([HPSWLRQV�� � 7KH� 6WDWH� 3RUWV� $XWKRULW\¶V� �3RUWV� $XWKRULW\�
H[HPSWLRQ� IURP�VHYHUDO�6WDWH�SXEOLF�FRQWUDFW� UHTXLUHPHQWV�ZDV�GXH� WR�H[SLUH�RQ� -XO\� ��������
:LWK�WKH�SDVVDJH�RI�WKLV�OHJLVODWLRQ��WKRVH�H[HPSWLRQV�UHPDLQ�LQ�HIIHFW�LQGHILQLWHO\���,I�WKH�3RUWV
$XWKRULW\�ILQGV�WKDW�WKH�GHOLYHU\�RI�D�SDUWLFXODU�SRUW�IDFLOLW\�PXVW�EH�H[SHGLWHG�IRU�JRRG�FDXVH��LW�LV
H[HPSW� IURP� WKH� IROORZLQJ�6WDWH� SXUFKDVH� DQG� FRQWUDFW� SURYLVLRQV� �WR� WKH� H[WHQW� QHFHVVDU\� WR
H[SHGLWH�GHOLYHU\��

*�6����������J� &RORU�VFKHGXOHV�IRU�MRE�LQVWDOOHG�ILQLVKHV�

*�6����������D� 3UHSDUH� VHSDUDWH� VSHFLILFDWLRQV� IRU� KHDWLQJ� 	� DLU� FRQGLWLRQLQJ�
SOXPELQJ�	�JDV��HOHFWULFDO��DQG�JHQHUDO�ZRUN�

*�6����������E� 6HSDUDWH�SULPH�FRQWUDFWV�IRU�SURMHFWV�RYHU����������

*�6����������F� $ELOLW\�WR�DFFHSW�VLQJOH�SULPH�FRQWUDFWV�IRU�SURMHFWV�XQGHU����������

*�6����������G� 6LQJOH�SULPH�DQG�DOWHUQDWLYH�FRQWUDFWV�IRU�SURMHFWV�RYHU����������

*�6����������H� $ELOLW\�WR�XVH�SURMHFW�H[SHGLWHUV�

*�6��������� 0LQLPXP�QXPEHU�RI�ELGV�

*�6������������ 6WDWH�%XLOGLQJ�&RPPLVVLRQ�UXOHV�

3ULRU�WR�H[HPSWLQJ�D�SURMHFW�IURP�WKHVH�UHTXLUHPHQWV��WKH�3RUWV�$XWKRULW\�PXVW�SURYLGH
WKH�6HFUHWDU\�RI�$GPLQLVWUDWLRQ�ZLWK�ZULWWHQ�QRWLFH�RI�LWV�LQWHQW�WR�H[HUFLVH�WKH�H[HPSWLRQ���7KLV
QRWLFH�PXVW�VHW�RXW� WKH� UHTXLUHPHQWV� WR�EH�H[HPSWHG�� WKH� UHDVRQ� WKH�H[HPSWLRQ� LV�QHFHVVDU\�
DQG� KRZ� WKH� 3RUWV� $XWKRULW\� DQWLFLSDWHV� WKH� H[HPSWLRQ� ZLOO� H[SHGLWH� WKH� GHOLYHU\� RI� WKH� SRUW
IDFLOLW\�� � 7KH� 3RUWV� $XWKRULW\� PXVW� UHSRUW� TXDUWHUO\� WR� WKH� -RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ
*RYHUQPHQWDO�2SHUDWLRQV�RQ�DQ\�EXLOGLQJ�FRQWUDFW�H[FHHGLQJ����������WR�ZKLFK�DQ�H[HPSWLRQ�LV
DSSOLHG�

1RUWK� &DUROLQD� 6HDIRRG� ,QGXVWULDO� 3DUN� $XWKRULW\� ([HPSWLRQV�� � 3ULRU� WR� WKH
SDVVDJH�RI�WKLV�DFW��WKH�1RUWK�&DUROLQD�6HDIRRG�,QGXVWULDO�3DUN�$XWKRULW\��6HDIRRG�$XWKRULW\��ZDV
H[HPSWHG�IURP�DOO�RI�WKH�6WDWH¶V�SXEOLF�FRQWUDFW�UHTXLUHPHQWV���7KDW�H[HPSWLRQ�ZDV�GXH�WR�H[SLUH
RQ�-XO\���������

7KLV�DFW�UHQHZV�DOO�EXW�RQH��PLQRULW\�EXVLQHVV�FRQWUDFWLQJ�JRDOV��RI�WKH�H[HPSWLRQV��EXW
RQO\� DSSOLHV� WKRVH� H[HPSWLRQV� WR� SURMHFWV� WKDW� DUH� HVWLPDWHG� WR� UHTXLUH� OHVV� WKDQ� D� ��������
SXEOLF�H[SHQGLWXUH���3URMHFWV�HVWLPDWHG�WR�UHTXLUH�SXEOLF�H[SHQGLWXUHV�RI�PRUH�WKDW����������DUH
QRZ�VXEMHFW�WR�DOO�WKH�6WDWH¶V�SXEOLF�FRQWUDFW�UHTXLUHPHQWV�

,Q�DGGLWLRQ�� WKLV�DFW�H[HPSWV�WKH�6HDIRRG�$XWKRULW\� IURP�KDYLQJ�WR�VXEPLW�FRQVWUXFWLRQ
SODQV� DQG� VSHFLILFDWLRQV� IRU� DSSURYDO� E\� WKH� 'HSDUWPHQW� RI� $GPLQLVWUDWLRQ� ZKHQ� SURMHFWV� DUH
HVWLPDWHG�WR�UHTXLUH�OHVV�WKDQ�D����������SXEOLF�H[SHQGLWXUH�

7KH� 6HDIRRG� $XWKRULW\� PXVW� QRZ� DOVR� PDNH� TXDUWHUO\� UHSRUWV� WR� WKH� -RLQW� /HJLVODWLYH
&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV� UHJDUGLQJ�EXLOGLQJ� FRQWUDFWV� WR�ZKLFK� WKH�H[HPSWLRQV
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DSSO\� DQG� PXVW� DOVR� SURYLGH� LQIRUPDWLRQ� UHJDUGLQJ� LWV� FRPSOLDQFH� ZLWK� PLQRULW\� SDUWLFLSDWLRQ
JRDOV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������(5�

:DLYHU�RI�&RPSHWLWLYH�%LGGLQJ�0RGLILFDWLRQV

6�/������������6%������DPHQGV� WKH�6WDWH¶V�FRPSHWLWLYH�ELGGLQJ� ODZ�� � ,W� DXWKRUL]HV� WKH
'LYLVLRQ�RI�3XUFKDVH�DQG�&RQWUDFW�ZLWKLQ�WKH�'HSDUWPHQW�RI�$GPLQLVWUDWLRQ�WR�UHYLHZ�DQG�GHFLGH
SURWHVWV�UHJDUGLQJ�WKH�DZDUGLQJ�RI�6WDWH�FRQWUDFWV�YDOXHG�DW�PRUH�WKDQ�����������3URWHVWV�WR�WKH
DZDUGLQJ�RI�6WDWH�FRQWUDFWV�IRU�OHVV�WKDQ���������DUH�WR�EH�KDQGOHG�DFFRUGLQJ�WR�WKH�UXOHV�DQG
FULWHULD�DGRSWHG�E\�WKH�6HFUHWDU\�RI�WKH�'HSDUWPHQW�RI�$GPLQLVWUDWLRQ��6HFUHWDU\��

7KH�DFW�DOVR�SURYLGHV�WKDW�DQ\�ZDLYHU�IURP�WKH�6WDWH¶V�FRPSHWLWLYH�ELGGLQJ�UHTXLUHPHQWV
IRU�HTXLSPHQW��PDWHULDOV��VXSSOLHV��RU�VHUYLFHV� LV�VXEMHFW� WR�SULRU�UHYLHZ�E\�WKH�6HFUHWDU\� LI� WKH
H[SHQGLWXUH�H[FHHGV���������

7KH�DFW�EHFDPH�HIIHFWLYH�6HSWHPEHU������������(5�

6PDOO�%XVLQHVV�3URFXUHPHQW�$FW

6�/�� ��������� �6%� ����� GLUHFWV� WKH� 'HSDUWPHQW� RI� $GPLQLVWUDWLRQ� �'HSDUWPHQW�� WR
FRPSLOH� LQIRUPDWLRQ� RQ� VPDOO� DQG�PHGLXP� VL]HG� EXVLQHVV� SDUWLFLSDWLRQ� LQ� 6WDWH� FRQWUDFWV�� DQG
VXEPLW�WKH�LQIRUPDWLRQ�DQQXDOO\�WR�WKH�*HQHUDO�$VVHPEO\���7KH�DFW�DOVR�GLUHFWV�WKH�'HSDUWPHQW�WR
VWXG\�PHDVXUHV�WR�HQFRXUDJH�DQG�IRVWHU�SDUWLFLSDWLRQ�E\�VPDOO�DQG�PHGLXP�VL]HG�EXVLQHVVHV� LQ
6WDWH�SURFXUHPHQW�FRQWUDFW�DZDUGV��DQG�UHSRUW�WR�WKH�*HQHUDO�$VVHPEO\�E\�$SULO����������

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������*63�

1&�3XUFKDVLQJ�2SSRUWXQLWLHV

6�/������������6%������UHTXLUHV�WKH�'LYLVLRQ�RI�3XUFKDVH�DQG�&RQWUDFW� WR�HOHFWURQLFDOO\
DGYHUWLVH� LQIRUPDWLRQ�RQ� FRQWUDFW� DQG�SXUFKDVH� UHTXLUHPHQWV� IRU� WKH�'LYLVLRQ� RI� 3XUFKDVH� DQG
&RQWUDFW��WKH�2IILFH�RI�6WDWH�&RQVWUXFWLRQ��WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��DQG�RWKHU�DJHQFLHV
RI�6WDWH�JRYHUQPHQW�WKDW�PDNH�GLUHFW�SXUFKDVH�IURP�SULYDWH�VXSSOLHUV���7KH�DFW�UHTXLUHV�WKDW�D
SULQWHG�FRS\�EH�PDGH�DYDLODEOH�XSRQ�UHTXHVW���7KH�DFW�DXWKRUL]HV�WHPSRUDU\�UXOHV�WR�FDUU\�RXW
WKH�SURYLVLRQV�RI�WKH�DFW�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������*63�

6WDWH�(PSOR\PHQW

([HPSW�3RVLWLRQ�&ODULILFDWLRQ

6�/������������+%���������6HH�(PSOR\PHQW�

9ROXQWDU\�6KDUHG�/HDYH

6�/������������+%��������6HH�(PSOR\PHQW�

6WDWH�$XGLWRU�5HFRUGV�$FFHVV

6�/������������6%������JLYHV�WKH�6WDWH�$XGLWRU�WKH�DXWKRULW\�WR�UHYLHZ��FRS\��DQG�FROOHFW
HPSOR\HH� SHUVRQQHO� ILOHV�� � 7KHVH� ILOHV� PD\� WKHQ�� DW� WKH� $XGLWRU¶V� GLVFUHWLRQ�� EH� UHOHDVHG� WR
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UHSUHVHQWDWLYHV�RI�WKH�6WDWH�DQG�IHGHUDO�JRYHUQPHQW�LQ�FRQQHFWLRQ�ZLWK�PDWWHUV�WKDW�DUH�RIILFLDOO\
EHIRUH�WKHP��LQFOXGLQJ�FULPLQDO�LQYHVWLJDWLRQV�

8QGHU�SULRU�ODZ��VWDWH�HPSOR\HH�SHUVRQQHO�UHFRUGV�ZHUH�FRQILGHQWLDO���7KH\�FRXOG�QRW�EH
YLHZHG� E\� 6WDWH� RU� IHGHUDO� DXWKRULWLHV� XQOHVV� WKH� GHSDUWPHQW� KHDG� RI� WKH� DJHQF\� LQ� ZKLFK� D
SDUWLFXODU�UHFRUG�ZDV�PDLQWDLQHG�GHWHUPLQHG�WKDW�LQVSHFWLRQ�RI�D�SDUWLFXODU�UHFRUG�ZDV�QHFHVVDU\
DQG�HVVHQWLDO�WR�WKH�SXUVXLW�RI�D�SURSHU�IXQFWLRQ�LQ�WKH�UHYLHZLQJ�DJHQF\���,Q�DGGLWLRQ��SULRU�ODZ
DOVR� SURKLELWHG� WKH� UHOHDVH� RI� WKHVH� UHFRUGV�� ZLWKRXW� D� ZDUUDQW�� IRU� SXUSRVHV� RI� FULPLQDO
SURVHFXWLRQ�RU�WD[�LQYHVWLJDWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH������������(5�

7UDYHO�5DWHV�RI�6WDWH�(PSOR\HHV

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� HVWDEOLVKHV� VWDQGDUG� WUDYHO� DQG
VXEVLVWHQFH� UHLPEXUVHPHQW� UDWHV� IRU� 6WDWH� HPSOR\HHV�� 5HLPEXUVHPHQW� LV� VHW� DW� WKH� ,QWHUQDO
5HYHQXH� 6HUYLFH¶V� VWDQGDUG� PLOHDJH� UDWH� IRU� ZRUN�UHODWHG� �QRQ�FRPPXWLQJ�� WUDYHO� LQ� SHUVRQDO
YHKLFOHV��6XEVLVWHQFH�UDWHV�DUH�VHW�DW��������SHU�GD\�IRU�LQ�6WDWH�WUDYHO��DQG��������SHU�GD\�IRU
RXW�RI�6WDWH�WUDYHO���7KH�'LUHFWRU�RI�WKH�%XGJHW�PXVW�UHYLVH�WKHVH�DPRXQWV�HYHU\�RWKHU�\HDU� LQ
DFFRUGDQFH�ZLWK�WKH�&RQVXPHU�3ULFH�,QGH[�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

6WDWH�(PSOR\HHV�&RPELQHG�&DPSDLJQ

6�/�� ��������� �+%� ����� DPHQGV� *�6�� ��������� WKH� SRZHUV� RI� WKH� 6HFUHWDU\� RI
$GPLQLVWUDWLRQ��WR�LQFOXGH�WKH�DXWKRULW\�WR�HVWDEOLVK�WKH�6WDWH�(PSOR\HHV�&RPELQHG�&DPSDLJQ�LQ
WKH� 'HSDUWPHQW� RI� $GPLQLVWUDWLRQ�� � 7KH� DFW� DOVR� UDWLILHV� DQ\� UXOHV� SHUWDLQLQJ� WR� WKH� 6WDWH
(PSOR\HHV�&RPELQHG�&DPSDLJQ�DGRSWHG�SULRU�WR�WKH�HIIHFWLYH�GDWH�RI�WKH�DFW�

7KH� DFW� EHFDPH� HIIHFWLYH� -XO\� ��� ������ DQG� DSSOLHV� WR� DQ\� UXOH� PDNLQJ� SURFHHGLQJ
LQLWLDWHG� E\� WKH� 'HSDUWPHQW� RI� $GPLQLVWUDWLRQ� IRU� WKH� 6WDWH� (PSOR\HHV� &RPELQHG� &DPSDLJQ
EHIRUH�WKDW�GDWH���%5�

:RUNHUV¶�&RPSHQVDWLRQ��1DWLRQDO��6WDWH�*XDUG

6�/�� ��������� �6%������DPHQGV� WKH�GHILQLWLRQ� RI� ³HPSOR\HH´�XQGHU� WKH�1RUWK�&DUROLQD
:RUNHU¶V� &RPSHQVDWLRQ� $FW� WR� LQFOXGH� PHPEHUV� RI� WKH� 1RUWK� &DUROLQD� 1DWLRQDO� *XDUG� DQG
PHPEHUV� RI� WKH� 1RUWK� &DUROLQD� 6WDWH� *XDUG� ZKLOH� RQ� 6WDWH� DFWLYH� GXW\� XQGHU� RUGHUV� RI� WKH
*RYHUQRU�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������(5�

0LVFHOODQHRXV

$TXDULXP�([KLELW�'LVSRVDO

6�/�����������+%������DPHQGV�WKH�VWDWXWHV�JRYHUQLQJ�WKH�1RUWK�&DUROLQD�$TXDULXPV��WR
DOORZ�WKH�'LYLVLRQ�RI�1RUWK�&DUROLQD�$TXDULXPV�WR�GLVSRVH�RI�H[KLELWV�DQG�REMHFWV�IURP�FROOHFWLRQV
E\�VDOH��OHDVH��RU�WUDGH�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�SUDFWLFHV�IRU�]RRV�DQG�DTXDULXPV
DFFUHGLWHG�E\�WKH�$PHULFDQ�$VVRFLDWLRQ�RI�=RRV�DQG�$TXDULXPV���3URFHHGV�IURP�DQ\�VDOH�DUH�WR
EH� FUHGLWHG� WR� WKH�1RUWK�&DUROLQD�$TXDULXPV� )XQG�� � 7KH� 'LYLVLRQ� RI� 1RUWK� &DUROLQD� $TXDULXPV
PXVW�UHSRUW�WR�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV�E\�6HSWHPEHU����RI
HDFK�\HDU�RQ�WKH�1RUWK�&DUROLQD�$TXDULXPV�)XQG���7KH�LQLWLDO�UHSRUW�LV�GXH�6HSWHPEHU����������
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7KH�SURYLVLRQV�DOORZLQJ�GLVSRVDO�RI�H[KLELWV�DQG�REMHFWV�IURP�FROOHFWLRQV�EHFDPH�HIIHFWLYH
0D\������������7KH�UHSRUWLQJ�UHTXLUHPHQWV�RI�WKH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%5�

6WDWH�0RQH\�5HFLSLHQWV�&RQIOLFW�RI�,QWHUHVW�3ROLF\

6�/������������6HF�������+%������6HF�������UHTXLUHV�HDFK�SULYDWH��QRQSURILW�HQWLW\�HOLJLEOH
WR� UHFHLYH� 6WDWH� IXQGV� WR� ILOH� D� QRWDUL]HG� FRS\� RI� LWV� SROLFLHV� DGGUHVVLQJ� FRQIOLFWV� RI� LQWHUHVW
LQYROYLQJ�WKH�HQWLW\¶V�PDQDJHPHQW�VWDII�DQG�PHPEHUV�RI�LWV�JRYHUQLQJ�ERDUG���7KH�SROLF\�PXVW�EH
ILOHG�EHIRUH�DQ\�IXQGV�PD\�EH�GLVEXUVHG�WR�WKH�HQWLW\���7KH�SROLF\�PXVW�DGGUHVV�VLWXDWLRQV�ZKHUH
WKHVH�LQGLYLGXDOV�PD\�GLUHFWO\�RU�LQGLUHFWO\�EHQHILW�IURP�WKH�GLVEXUVHPHQW�RI�VWDWH�IXQGV�DQG�VKDOO
LQFOXGH�DFWLRQV� WR�EH� WDNHQ�E\� WKH�HQWLW\� WR�DYRLG� � FRQIOLFWV� RI� LQWHUHVW� DQG� WKH� DSSHDUDQFH�RI
LPSURSULHW\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

)RRG�6HUYLFH�DW�1RUWK�&DUROLQD�$TXDULXPV

6�/������������6HF���������+%������6HF���������DXWKRUL]HV�WKH�1RUWK�&DUROLQD�$TXDULXPV
WR�RSHUDWH�RU�FRQWUDFW�IRU�IRRG�DQG�YHQGLQJ�VHUYLFHV�DW�WKH�DTXDULXPV��QRWZLWKVWDQGLQJ�6WDWH�ODZ
WKDW� JUDQWV� D� SUHIHUHQFH� WR� WKH� YLVXDOO\� KDQGLFDSSHG� IRU� WKH� RSHUDWLRQ� RI� IRRG� DQG� YHQGLQJ
IDFLOLWLHV�RQ�6WDWH�SURSHUW\���7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�LV�UHVSRQVLEOH�IRU�WKH
SURJUDP���8QGHU�WKLV�VHFWLRQ��WKH�SURFHHGV�IURP�IRRG�DQG�YHQGLQJ�VDOHV�VKDOO�EH�FUHGLWHG�WR�WKH
1RUWK�&DUROLQD�$TXDULXPV�)XQG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������%5�

&UHGLW�(QKDQFHPHQW�IRU�7RXULVP�'HYHORSPHQW�3URMHFWV

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� GLUHFWV� WKH� 'HSDUWPHQW� RI� 6WDWH
7UHDVXUHU� DQG� WKH� 'HSDUWPHQW� RI� &RPPHUFH� WR� MRLQWO\� GHYHORS� OHJLVODWLYH� SURSRVDOV� IRU� FUHGLW
HQKDQFHPHQW�RI�WRXULVP�GHYHORSPHQW�SURMHFWV�LQ�UXUDO�FRXQWLHV���&UHGLW�HQKDQFHPHQWV�PD\�EH�LQ
WKH�IRUP�RI�6WDWH�UHYHQXH�ERQGV��RWKHU�6WDWH�GHEW��6WDWH�ORDQ�JXDUDQWHHV��RU�RWKHU�PHFKDQLVPV�
3URSRVDOV� VKDOO� EH�GHVLJQHG� WR� SURYLGH� LQFHQWLYHV� IRU� WRXULVP� GHYHORSPHQW� VLPLODU� WR� LQGXVWULDO
UHYHQXH� ERQGV�� � 7KH� 'HSDUWPHQWV� VKDOO� UHSRUW� MRLQWO\� WR� WKH� -RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ
*RYHUQPHQWDO� 2SHUDWLRQV� E\� 0D\� ��� ������ � (DFK� SURSRVDO� VKDOO� EH� DFFRPSDQLHG� E\� GUDIW
OHJLVODWLRQ�DQG�D�ILVFDO�HVWLPDWH�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�

([WHQG� 3LORW� 3URJUDP� RQ� 5HSRUWLQJ� RQ� &ROOHFWLRQ� RI� %DG
'HEWV�E\�6WDWH�$JHQFLHV

6�/������������6HF������+%������6HF������DXWKRUL]HV�WKH�2IILFH�RI�WKH�6WDWH�&RQWUROOHU�WR
FRQGXFW�D�SLORW�SURJUDP�IRU�WKH�FROOHFWLRQ�RI�EDG�GHEWV�RZHG�WR�VWDWH�DJHQFLHV��H[SORULQJ�WKH�XVH
RI�SULYDWH�FROOHFWLRQ�DJHQFLHV��DQG�WKH�SDUWLFLSDWLRQ�RI�ORFDO�JRYHUQPHQWV��7KH�ELOO�DOVR�HVWDEOLVKHV
D�6SHFLDO�5HVHUYH�)XQG�IRU�WKH�GHSRVLW�RI�FROOHFWHG�GHEWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

0DULWLPH�0XVHXP

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ DXWKRUL]HV� WKH� 'HSDUWPHQW� RI� &XOWXUDO
5HVRXUFHV� WR�RSHUDWH� WKH�6RXWKSRUW�0DULWLPH�0XVHXP� LQ�%UXQVZLFN�&RXQW\�DV�D�EUDQFK�RI� WKH
1RUWK�&DUROLQD�0DULWLPH�0XVHXP�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�



&KDSWHU����6WDWH�*RYHUQPHQW
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6WXG\�8VH�RI�,QWHUQHW�IRU�$JHQF\�3XEOLFDWLRQV

6�/������������6HF����$��+%������6HF����$��UHTXLUHV�D�QXPEHU�RI�PDMRU�VWDWH�DJHQFLHV
WR�H[SORUH�XVLQJ� WKH� ,QWHUQHW� IRU� WKH�GLVWULEXWLRQ�RI� UHSRUWV�DQG� LQIRUPDWLRQ� WR� WKH�SXEOLF�� 7KH
SXUSRVH�RI�WKH�VHFWLRQ�LV�WR�UHGXFH�WKH�FRVWV�RI�SULQWLQJ�DQG�GLVWULEXWLQJ�ZULWWHQ�UHSRUWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

6WDWH�7UHDVXUHU¶V�,QYHVWPHQW�$XWKRULW\

6�/������������+%������DPHQGV�*�6������������,QYHVWPHQWV�DXWKRUL]HG�IRU�*HQHUDO�)XQG
DQG�+LJKZD\�)XQG�DVVHWV��VR�WKDW�WKH�6WDWH�7UHDVXUHU�PD\�LQYHVW�PRQLHV�IURP�WKH�*HQHUDO�)XQG�
+LJKZD\� )XQG�� DQG� +LJKZD\� 7UXVW� )XQG� LQ� WLPH� GHSRVLWV� RI� D� ILQDQFLDO� LQVWLWXWLRQ� WKDW� LV� QRW
RUJDQL]HG�XQGHU�1RUWK�&DUROLQD�ODZ�RU�GRHV�QRW�KDYH�LWV�SULQFLSDO�RIILFH� LQ�1RUWK�&DUROLQD���7KH
VHFXULW\� DQG� UDWH� RI� UHWXUQ� UHTXLUHPHQWV� IRU� LQYHVWPHQWV� PDGH� IURP� PRQLHV� LQ� WKHVH� IXQGV
UHPDLQ� WKH� VDPH�� � ,Q� DGGLWLRQ�� WKH� DFW� SURYLGHV� WKDW�PRQLHV� IURP� WKH�1RUWK� &DUROLQD� 1DWLRQDO
*XDUG� 3HQVLRQ� )XQG� DQG� WKH� 5HWLUHH� +HDOWK� 3UHPLXP� 5HVHUYH� $FFRXQW� VKDOO� EH� LQYHVWHG
DFFRUGLQJ� WR� WKH�SURYLVLRQV�RI�*�6����������� �,QYHVWPHQWV�DXWKRUL]HG� IRU�VSHFLDO� IXQGV�KHOG�E\
WKH�6WDWH�7UHDVXUHU��

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������*63�

)LOLQJ�RI�)RUHLJQ�$JUHHPHQWV

6�/�� ��������� �6%� ����� UHTXLUHV� DOO� 6WDWH� DJHQFLHV� HQWHULQJ� LQWR� PHPRUDQGD� RI
XQGHUVWDQGLQJ�RU�DJUHHPHQWV�RI�D�QRQFRPPHUFLDO�QDWXUH�ZLWK�IRUHLJQ�JRYHUQPHQWV�WR�ILOH�D�FRS\
RI� WKHVH� GRFXPHQWV� ZLWK� WKH� 6HFUHWDU\� RI� 6WDWH� �6HFUHWDU\��� � 7KH� DFW� DOVR� DXWKRUL]HV� WKH
6HFUHWDU\�WR�RIIHU�LQWHUQDWLRQDO�UHODWLRQV�DVVLVWDQFH�WR�RWKHU�JRYHUQPHQWDO�DJHQFLHV�DQG�XQLWV�DQG
WR� SXEOLVK� UHTXLUHG� SXEOLFDWLRQV� HOHFWURQLFDOO\�� � 7KH� DFW� DXWKRUL]HV� WKH� 6HFUHWDU\� WR� DFFHSW
FRQWULEXWLRQV� DQG� JUDQWV� WR� EH� VSHQW� RQ� SURPRWLQJ� LQWHUQDWLRQDO� UHODWLRQV� DQG� KRVWLQJ� IRUHLJQ
GLJQLWDULHV�DQG�OHDGHUV�LQ�1RUWK�&DUROLQD���$GGLWLRQDOO\��WKH�DFW�UHTXLUHV�WKDW�DOO�PHPRUDQGD�DQG
XQGHUVWDQGLQJ�WKDW�LV�UHTXLUHG�WR�EH�ILOHG�EH�DSSURYHG�LQ�DGYDQFH�E\�WKH�*RYHUQRU�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������*63�

&KLHI�RI�1&�*XDUG

6�/������������+%������JUDQWV�WR�WKH�*RYHUQRU�WKH�DXWKRULW\�WR�SODFH�XQLWV�RI�WKH�1RUWK
&DUROLQD�1DWLRQDO�*XDUG� LQ�D�6WDWH�RI�$FWLYH�'XW\� VWDWXV� WR�DVVLVW�ZLWK� WKH� LQDXJXUDWLRQ�RI� WKH
*RYHUQRU�DQG�WKH�&RXQFLO�RI�6WDWH�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

$GGLWLRQDO�'XW\�RI�6HFUHWDU\�RI�6WDWH

6�/������������+%������DGGV�DQ�DGGLWLRQDO�GXW\�WR�WKH�1RUWK�&DUROLQD�6HFUHWDU\�RI�6WDWH
�6HFUHWDU\��� � 7KH� 6HFUHWDU\� LV� DXWKRUL]HG� WR� DSSO\� IRU� DQG� DFFHSW� JUDQWV� IURP� WKH� IHGHUDO
JRYHUQPHQW� DQG� LWV� DJHQFLHV�� DQG� IURP� DQ\� RWKHU� JURXS� 7KH� 6HFUHWDU\� PD\� H[HUFLVH� WKLV
DXWKRULW\� LQ�RUGHU�WR�FDUU\�RXW� WKH�SXUSRVHV�RI� WKH�1RQSURILW�&RUSRUDWLRQ�$FW�DQG� WR�DLG� LQ� WKH
GHYHORSPHQW�RI�QRQSURILW�FRUSRUDWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

$SSURYH�7REDFFR�6HWWOHPHQW�1RQSURILW�&RUSRUDWLRQ

6�/�����������6%�������6HH�$JULFXOWXUH�



&KDSWHU����6WDWH�*RYHUQPHQW
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(PHUJHQF\�6KHOWHU�+HDOWK�)DFLOLWLHV�5XOHV

6�/������������6%������6HH�+XPDQ�5HVRXUFHV�

9DOLGDWLQJ�&HUWDLQ�1RWDULDO�$FWV

6�/�� �������� �6%� ���� YDOLGDWHV� DQ\� DFNQRZOHGJHPHQW� WDNHQ� DQG� DQ\� LQVWUXPHQW
QRWDUL]HG�RQ�RU�EHIRUH�$XJXVW����������E\�D�SHUVRQ�ZKRVH�QRWDULDO�FRPPLVVLRQ�ZDV�UHYRNHG�RQ
RU�EHIRUH�-DQXDU\������������,Q�DGGLWLRQ��WKH�DFW�H[WHQGV�WR�)HEUXDU\�����������WKH�YDOLGDWLRQ�RI
QRWRULDO�DFWV�DQG�HUURUV�

7KH�DFW�EHFDPH�HIIHFWLYH�$SULO������������*63�

8QFODLPHG�3URSHUW\�$FW

6�/������������6%�������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

6WDWH�$JHQF\�7HOHSKRQH�0HQXV

6�/������������6%������FODULILHV�WKDW�6WDWH�DJHQFLHV�PXVW�SURYLGH�FDOOHUV�ZLWK�WKH�RSWLRQ
RI�UHDFKLQJ�DQ�DWWHQGDQW�DIWHU�DFFHVVLQJ�QR�PRUH�WKDQ�WZR�UHFRUGHG�PHQXV�� �,Q�DGGLWLRQ��HDFK
6WDWH�DJHQF\�PXVW�SXW�WKH�DJHQF\¶V�WHOHSKRQH�QXPEHU�RQ�DOO�DJHQF\�OHWWHUKHDG���7KLV�SURYLVLRQ
EHFDPH�HIIHFWLYH�6HSWHPEHU�����������(DFK�DJHQF\�LV�GLUHFWHG�WR�UHSRUW�LWV�FRPSOLDQFH�HIIRUWV�WR
WKH� -RLQW� /HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV� E\�2FWREHU� ��� ������ � ([FHSW� DV
RWKHUZLVH�VWDWHG��WKLV�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

$IIRUGDEOH�+RXVLQJ

6�/������������6%������SHUPLWV� FRXQWLHV� WR�HQJDJH� LQ� UHVLGHQWLDO�KRXVLQJ�FRQVWUXFWLRQ�
&RXQWLHV�DUH�DXWKRUL]HG�WR�DSSURSULDWH�DQG�H[SHQG�IXQGV�RQ�QHZ�RU�UHKDELOLWDWHG�SURSHUW\�RU�WR
DFTXLUH�SURSHUW\�IRU�GHYHORSPHQW���,Q�DGGLWLRQ��FRXQWLHV�PD\�FRQYH\�WKHVH�SURSHUWLHV�E\�SXEOLF
RU�SULYDWH�VDOH�WR�DQ\�HQWLW\�WKDW�SURYLGHV�DIIRUGDEOH�KRXVLQJ�RU�WR�SHUVRQV�RI� ORZ�RU�PRGHUDWH
LQFRPH�

+RXVLQJ�SURMHFWV�FRQVWUXFWHG�XQGHU�WKLV�DFW�PD\�SURYLGH�KRXVLQJ�WR�SHUVRQV�ZKR�DUH�QRW
RI�ORZ�RU�PRGHUDWH�LQFRPH�DV�ORQJ�DV�����RI�WKH�XQLWV�LQ�WKH�SURMHFW�DUH�UHVHUYHG�IRU�SHUVRQV�RI
ORZ�RU�PRGHUDWH�LQFRPH�

7KH�DFW�EHFDPH�HIIHFWLYH�0DUFK������������(5�

6WDWH�/DQG�7UDQVDFWLRQV

6�/�� ��������� �+%� ����� FKDQJHV� WKH�ZD\� WKDW� WKH� 6WDWH� KDQGOHV� ODQG� WUDQVDFWLRQV� DV
IROORZV�

½ 5DLVHV�WKH�WKUHVKROG��IURP���������WR����������IRU�ZKLFK�WKH�6WDWH�KDV�WR�DGYHUWLVH�IRU
ELGV�LQ�RUGHU�WR�UHQW�UHDO�SURSHUW\���:KHQ�WKH�'HSDUWPHQW�RI�$GPLQLVWUDWLRQ�GHWHUPLQHV
WKDW�LW�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�6WDWH�WR�OHDVH�ODQG�WKDW�KDV�DQ�HVWLPDWHG�UHQWDO�FRVW
RI���������RU�PRUH�SHU�\HDU��LW�PXVW�SXEOLFO\�VROLFLW�ELGV�IRU�UHQWDO�SURSHUW\�

½ 3HUPLWV� WKH�*RYHUQRU�DQG� WKH�&RXQFLO�RI�6WDWH� WR�H[FOXGH�6WDWH� UHDO�SURSHUW\� OHDVHV�RI
XQLTXH�ORFDWLRQV�IURP�WKH�6WDWH¶V�UHQWDO�OHDVH�ELG�UHTXLUHPHQWV�

½ 3URYLGHV�WKDW�WKH�6WDWH�FDQ�RQO\�VHOO�RU�OHDVH�ODQG�DW�OHVV�WKDQ�PDUNHW�YDOXH�WR�D�QRQSURILW
HQWLW\�LI�WKH�WUDQVDFWLRQ�LV�LQ�FRQVLGHUDWLRQ�RI�D�SXEOLF�VHUYLFH�UHQGHUHG�E\�WKH�QRQSURILW�LQ
FRQQHFWLRQ� ZLWK� WKH� QRQSURILW¶V� WD[�H[HPSW� VWDWXV� DQG� QRW� DQ� XQUHODWHG� WUDGH� RU
EXVLQHVV�



&KDSWHU����6WDWH�*RYHUQPHQW
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½ 5HTXLUHV�WKDW�WKH�-RLQW�/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQW�2SHUDWLRQV��WKH�*RYHUQRU�
DQG�WKH�&RXQFLO�RI�6WDWH�PXVW�EH�QRWLILHG�SULRU�WR�DQ�DXWKRUL]DWLRQ�IRU�D�WUDQVIHU�RI�UHDO
SURSHUW\� WR� D� QRQSURILW� FRUSRUDWLRQ� LI� WKH� WUDQVIHU� GRHV� QRW� LQFOXGH� D� UHYHUVLRQDU\
LQWHUHVW�

½ 3URYLGHV� WKDW� DFTXLVLWLRQV� DQG� GLVSRVLWLRQV� RI� SURSHUW\� E\� WKH� (DVW� &DUROLQD� 8QLYHUVLW\
0HGLFDO� )DFXOW\� 3UDFWLFH� 3ODQ� DQG� WKH�8QLYHUVLW\� RI� 1RUWK� &DUROLQD�+HDOWK� &DUH� 6\VWHP
VKDOO�EH�JRYHUQHG�E\�UXOHV�HVWDEOLVKHG�E\�WKRVH�HQWLWLHV¶�ERDUGV�RI�GLUHFWRUV�DQG�VKDOO�QRW
EH�VXEMHFW�WR�JHQHUDO�ODZ�JRYHUQLQJ�6WDWH�DFTXLVLWLRQV�DQG�GLVSRVLWLRQV�RI�SURSHUW\�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������(5�

0DVV�*DWKHULQJV�/DZ��&ODULILFDWLRQ

6�/�����������6%�����FUHDWHV�DQ�H[HPSWLRQ�IURP�WKH�6WDWH¶V�PDVV�JDWKHULQJ�ODZV���8QGHU
WKH�6WDWH¶V�SXEOLF�KHDOWK�ODZV��ZKHQHYHU�������RU�PRUH�SHRSOH�JDWKHU�IRU�PRUH�WKDQ����KRXUV�LQ
DQ�RSHQ�DLU�VSDFH��WKH�RUJDQL]HUV�RI�WKH�JDWKHULQJ�PXVW��REWDLQ�D�SHUPLW�IURP�WKH�6HFUHWDU\�RI
+HDOWK�DQG�+XPDQ�6HUYLFHV�� FDUU\� OLDELOLW\� LQVXUDQFH��DQG�SRVW�D�SHUIRUPDQFH�ERQG�� �:LWK� WKH
SDVVDJH� RI� WKLV� DFW�� SHUPDQHQW� VWDGLXPV� WKDW� KDYH� DGMDFHQW� FDPSJURXQGV� DQG� KRVW� DQQXDO
HYHQWV� WKDW� KDYH� DWWUDFWHG�PRUH� WKDQ� ������� SHRSOH� GXULQJ� WKH� SDVW� ILYH� \HDUV� DUH� H[HPSWHG
IURP�WKH�SHUPLW��LQVXUDQFH��DQG�ERQG�UHTXLUHPHQWV�WKDW�DUH�RWKHUZLVH�UHTXLUHG�E\�6WDWH�ODZ�

7KH�DFW�EHFDPH�HIIHFWLYH�0DUFK������������(5�

7HFKQRORJ\

6,36�1DPH�&KDQJH�,50&

6�/������������+%�������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������DQG
6�/������������6HFV���������6%������6HFV����������FKDQJHV� WKH�QDPH�RI� WKH�6WDWH� ,QIRUPDWLRQ
3URFHVVLQJ�6HUYLFHV�RI� WKH�'HSDUWPHQW�RI� ,QIRUPDWLRQ�7HFKQRORJ\� WR� WKH�2IILFH� RI� ,QIRUPDWLRQ
7HFKQRORJ\� 6HUYLFHV�� � ,Q� DGGLWLRQ�� WKH� DFW� UHTXLUHV�PRVW� 6WDWH� DJHQF\� LQIRUPDWLRQ� WHFKQRORJ\
SURMHFWV�RYHU����������WR�EH�FHUWLILHG�E\�WKH�,QIRUPDWLRQ�5HVRXUFHV�0DQDJHPHQW�&RPPLVVLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJ������������*63�

-RLQW�6HOHFW�&RPPLWWHH�RQ�,QIRUPDWLRQ�7HFKQRORJ\

6�/������������6HF������+%������6HF��������6HH�7HFKQRORJ\�

,QIRUPDWLRQ� 7HFKQRORJ\� &RVW� 5HSRUWLQJ� WR� WKH� *HQHUDO
$VVHPEO\

6�/������������6HF��������+%������6HF����������6HH�7HFKQRORJ\�

7HFKQRORJLFDO�,QIUDVWUXFWXUH�6WXG\

6�/������������6HF��������+%������6HF����������6HH�7HFKQRORJ\�
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6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� �������H�M�� �+%� ����� 6HF�� �������H�M��� DXWKRUL]HV� WKH� /HJLVODWLYH
5HVHDUFK�&RPPLVVLRQ�WR�VWXG\�

½ 7KH�'HSDUWPHQW�RI�$GPLQLVWUDWLRQ�SURFXUHPHQW�FDUG�SURJUDP�LQFOXGLQJ�LWV�HIIHFWLYHQHVV
DQG� HIILFLHQF\�� FRVWV� DQG� EHQHILWV�� LPSDFW� RQ� DFFRXQWLQJ�� LGHQWLILFDWLRQ� RI� UHDOL]HG
VDYLQJV��DQG�WKH�IHDVLELOLW\�RI�VWDWHZLGH�LPSOHPHQWDWLRQ�

½ 7KH�DFTXLVLWLRQ�RI�DGGLWLRQDO�SDUNODQG�DW�/DNH�-DPHV�6WDWH�3DUN�
½ 7KH�6WDWH�JRYHUQPHQW�FRQVWUXFWLRQ�SURMHFW�UHYLHZ�DQG�DSSURYDO�SURFHVV�
½ 7KH�GLJLWL]DWLRQ�RI�SXEOLF�UHFRUGV�E\�WKH�'LYLVLRQ�RI�6WDWH�$UFKLYHV�
½ 7KH� UHJXODWLRQ� RI� QRQGHSRVLWRU\� WUXVW� FRPSDQLHV� DQG� DXWKRUL]DWLRQ� RI� IDPLO\� WUXVW

FRPSDQLHV�
½ 6WDWH�WRUW�OLDELOLW\�DQG�LPPXQLW\�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������%5�

5HIHUDOV�WR�([LVWLQJ�&RPPLVVLRQV

1(5�,QWHULP�6WXG\�RI�(QHUJ\�'LYLVLRQ�RI�'HSW��RI�&RPPHUFH

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� GLUHFWV� WKH� +RXVH� $SSURSULDWLRQV
6XEFRPPLWWHH�RQ�1DWXUDO�DQG�(FRQRPLF�5HVRXUFHV�DQG�WKH�6HQDWH�$SSURSULDWLRQV�&RPPLWWHH�RQ
1DWXUDO� DQG� (FRQRPLF� 5HVRXUFHV� WR� VWXG\� WKH� HIIHFWLYHQHVV� DQG� HIILFLHQF\� RI� WKH� 'LYLVLRQ� RI
(QHUJ\� LQ� WKH� 'HSDUWPHQW� RI� &RPPHUFH� LQ� DGPLQLVWHULQJ� WKH� 6WDWH¶V� HQHUJ\� SURJUDPV� DQG
3HWUROHXP� 2YHUFKDUJH� IXQGV�� � 7KH� &RPPLWHHV� VKDOO� UHSRUW� WKHLU� ILQGLQJV� DQG� DQ\� OHJLVODWLYH
SURSRVDOV�WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�QR�ODWHU�WKDQ�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%5�
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&KDSWHU���
7D[DWLRQ

&LQG\�$YUHWWH��&$���0DUWKD�+DUULV��0+��
0DU\�6KXSLQJ��06���0DUWKD�:DOVWRQ��0:�

(QDFWHG�/HJLVODWLRQ
7D[

(OLPLQDWH�6WDPSV�IRU�'HHG�7D[

6�/�� �������� �+%� ���� HOLPLQDWHV� WKH� UHTXLUHPHQW� WKDW� WD[� VWDPSV� EH� XVHG� WR� LQGLFDWH
ZKHWKHU� WKH�H[FLVH� WD[�RQ� FRQYH\DQFHV�KDV�EHHQ�SDLG�� � 7KLV� FKDQJH� LV�HIIHFWLYH� -XO\� ��� �����
7KH�DFW�DOVR�SURYLGHV�WKDW�WKH�FLYLO�DQG�FULPLQDO�SHQDOWLHV�DSSOLFDEOH�WR�DOO�RWKHU�6WDWH�WD[HV�DOVR
DSSO\�WR�WKH�FRQYH\DQFH�WD[���7KLV�FKDQJH�LV�HIIHFWLYH�-XO\���������DQG�DSSOLHV�WR�SURVHFXWLRQV�RQ
RU�DIWHU�WKDW�GDWH����&$�

&RQWLQXLQJ�&DUH�5HWLUHPHQW�+RPHV

6�/�� ��������� �6%� ����� PDNHV� FRUUHFWLRQV� DQG� FRQIRUPLQJ� FKDQJHV� WR� WKH� ����
OHJLVODWLRQ� WKDW� WHPSRUDULO\� UHYLVHG� D� SURSHUW\� WD[� H[HPSWLRQ� IRU� FRQWLQXLQJ� FDUH� UHWLUHPHQW
FHQWHUV� EHFDXVH� WKH� ����� OHJLVODWLRQ� KDV� EHHQ� KHOG� XQFRQVWLWXWLRQDO�� � 6SHFLILFDOO\�� WKH� DFW
UHPRYHV�WKH�XQFRQVWLWXWLRQDO�JUDQGIDWKHU�FODXVH�WKDW� OLPLWHG�WKH�SURSHUW\�WD[�H[HPSWLRQ�WR�WKH
FHQWHUV�ZKRVH�FKDUWHUV�RU�E\ODZV�PHW�WKH�GHILQLWLRQ�RQ�$XJXVW������������,W�DOVR�FODULILHV�WKDW�WKH
HQWLW\�WKDW�VHOHFWV�WKH�JRYHUQLQJ�ERDUG�RI�WKH�FHQWHU�PD\�EH�D�FRUSRUDWLRQ�RU�DQ�XQLQFRUSRUDWHG
DVVRFLDWLRQ��SURYLGHV�WKDW�WKH�HQWLW\�WKDW�VHOHFWV�WKH�JRYHUQLQJ�ERDUG�RI�D�QRQSURILW�FHQWHU�PD\
EH� D� FKDULWDEOH� RUJDQL]DWLRQ�� D� IUDWHUQDO� EHQHILFLDU\� DVVRFLDWLRQ�� RU� D� GRPHVWLF� IUDWHUQDO
DVVRFLDWLRQ�� DQG� GLVFRXUDJHV� FRXQWLHV� DQG� FLWLHV� IURP� FROOHFWLQJ� SULRU� \HDUV¶� WD[HV� RQ� H[HPSW
FHQWHUV�RQ�RU�DIWHU�-DQXDU\���������

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������06�

5HJLVWHUHG�0RWRU�9HKLFOH�7D[�%XGJHWLQJ

6�/�� ��������� �6%� ����� FKDQJHV� WKH� PHWKRG� RI� FDOFXODWLQJ� WKH� UDWLR� RI� SURSHUW\� WD[
FROOHFWLRQV�WR�WKH�WRWDO�OHY\�IRU�ORFDO�JRYHUQPHQW�EXGJHWLQJ�SXUSRVHV�E\�WDNLQJ�LQWR�FRQVLGHUDWLRQ
WKH�WLPH�IUDPH�QHFHVVDU\�WR�FROOHFW�RQ�D�UHJLVWHUHG�PRWRU�YHKLFOH��509��WD[�ELOO���7KLV�DFW�VKRXOG
UHVXOW�LQ�D�PRUH�DFFXUDWH�HVWLPDWH�RI�WKH�SURSHUW\�WD[�FROOHFWLRQ�UDWLR�IRU�EXGJHWLQJ�SXUSRVHV�

7KH�DFW�LV�HIIHFWLYH�-XO\����������DQG�DSSOLHV�WR�EXGJHW�RUGLQDQFHV�DGRSWHG�DIWHU�-XO\���
�������06�

5HDO�3URSHUW\�7D[�3HQDOW\

6�/������������6%������ UHTXLUHV� WKH�ERDUG�RI�FRXQW\� FRPPLVVLRQHUV�RI�HDFK�FRXQW\� WR
LQVWDOO�D�SHUPDQHQW�OLVWLQJ�V\VWHP�XQGHU�ZKLFK�WKH�FRXQW\�WD[�DVVHVVRU� LV�UHVSRQVLEOH�IRU� OLVWLQJ
DOO�UHDO�SURSHUW\�IRU�WD[�SXUSRVHV���3UHYLRXVO\��WKLV�ZDV�WKH�SURSHUW\�RZQHU¶V�UHVSRQVLELOLW\���7KLV
FKDQJH�ZLOO� DSSO\� WR� RQO\� VL[� FRXQWLHV��&OD\�� *UDKDP�� 6ZDLQ��9DQFH��:DUUHQ�� DQG�<DQFH\�� � $OO
RWKHU�FRXQWLHV�KDYH�DGRSWHG�SHUPDQHQW�OLVWLQJ�V\VWHPV���7KH�SHUPDQHQW�OLVWLQJ�V\VWHP�PXVW�EH
LQVWDOOHG�DQG�HIIHFWLYH�IRU�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-XO\���������
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,Q�DGGLWLRQ��WKH�DFW�SURYLGHV�WKDW�WKH�ODWH�OLVWLQJ�SHQDOW\�RI�����ZLOO�QRW�DSSO\�WR�SURSHUW\
WKDW� KDV� QRW� EHHQ� LPSURYHG� RU� WUDQVIHUUHG� VLQFH� LW�ZDV� ODVW� OLVWHG�� � 7KLV� SHQDOW\� H[HPSWLRQ� LV
HIIHFWLYH�IRU�WD[HV�LPSRVHG�IRU�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-XO\���������DQG�VXQVHWV�RQ
-XO\������������&$�

7HFKQRORJ\�&RPPHUFLDOL]DWLRQ�&UHGLW

6�/������������6%�������DGGV�WKH�WHFKQRORJ\�FRPPHUFLDOL]DWLRQ�FUHGLW�WR�WKH�:LOOLDP�6�
/HH�4XDOLW\�-REV�DQG�%XVLQHVV�([SDQVLRQ�$FW���7KH�%LOO�/HH�$FW�ZDV�HQDFWHG�LQ��������7KLV�W\SH�RI
FUHGLW�LV�QHZ���7KH�QHZ�LQYHVWPHQW�WD[�FUHGLW�LV�DQ�DOWHUQDWLYH�WR�WKH�H[LVWLQJ����WD[�FUHGLW� IRU
LQYHVWLQJ�LQ�PDFKLQHU\�DQG�HTXLSPHQW���7KH�WHFKQRORJ\�FRPPHUFLDOL]DWLRQ�FUHGLW�DSSOLHV�RQO\�WR
LQYHVWPHQWV�LQ�PDFKLQHU\�DQG�HTXLSPHQW�XVHG�LQ�SURGXFWLRQ�EDVHG�RQ�WHFKQRORJ\�OLFHQVHG�IURP�D
UHVHDUFK�XQLYHUVLW\���,Q�DGGLWLRQ��WR�TXDOLI\��WKH�PDFKLQHU\�DQG�HTXLSPHQW�PXVW�EH�ORFDWHG�LQ�D
WLHU�RQH��WZR��RU�WKUHH�HQWHUSULVH�DUHD���)LQDOO\��WKH�WD[SD\HU¶V�LQYHVWPHQW�PXVW�HTXDO�DW�OHDVW����
PLOOLRQ�GXULQJ�WKH�WD[DEOH�\HDU��DQG�PXVW�WRWDO�DW� OHDVW������PLOOLRQ�RYHU�D� ILYH�\HDU�SHULRG���,I
WKH� LQYHVWPHQW� WRWDOV� EHWZHHQ� ����� PLOOLRQ� DQG� ����� PLOOLRQ� RYHU� ILYH� \HDUV�� WKH� WHFKQRORJ\
FRPPHUFLDOL]DWLRQ� FUHGLW� LV�HTXDO� WR�����RI� WKH�DPRXQW� LQYHVWHG�� � ,I� WKH� LQYHVWPHQW�HTXDOV�RU
H[FHHGV������PLOOLRQ�RYHU�ILYH�\HDUV��WKH�WHFKQRORJ\�FRPPHUFLDOL]DWLRQ�FUHGLW�LV�HTXDO�WR�����RI
WKH�DPRXQW�LQYHVWHG�

7KH�DFW�LV�HIIHFWLYH�IRU�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-DQXDU\������������0:�

(6&�8QHPSOR\PHQW�7D[�&KDQJHV

6�/������������+%������PDNHV�VHYHUDO�UHYLVLRQV�WR�XQHPSOR\PHQW�LQVXUDQFH�WD[HV�
5HGXFLQJ� 0LQLPXP� &UHGLW� 5DWLR�� � 7KH� DFW� FKDQJHV� WKH� PLQLPXP� FUHGLW� UDWLR� RI

HPSOR\HUV�ZKR�DUH�JUDQWHG�D�]HUR�XQHPSOR\PHQW�WD[�UDWH�E\�ORZHULQJ�WKH�FUHGLW�UDWLR�IURP���
WR������7KLV�FKDQJH�EHFDPH�HIIHFWLYH�$SULO���������

7HPSRUDU\�5HGXFWLRQ�RI�8,�7D[HV�&RQWULEXWLRQ�IRU�5HHPSOR\PHQW�	�7UDLQLQJ�
7KH�DFW�WHPSRUDULO\�UHGXFHV�XQHPSOR\PHQW�LQVXUDQFH�WD[HV�IRU�PRVW�HPSOR\HUV�E\������OHVV�IRU
QHZ�HPSOR\HUV�DQG�WKRVH�HPSOR\HUV�ZLWK�D�KLJK�GHEW�UDWLR���(PSOR\HUV�SD\LQJ�D�]HUR�WD[�UDWH�DUH
QRW� DIIHFWHG� E\� WKH� FKDQJH�� � ,Q� DGGLWLRQ�� WKH� DFW� OHYLHV� D� ³WUDLQLQJ� DQG� UHHPSOR\PHQW
FRQWULEXWLRQ´� HTXDO� WR� D� SHUFHQWDJH� RI� HDFK� HPSOR\HU¶V� XQHPSOR\PHQW� LQVXUDQFH� WD[�� � 7KH
PDMRULW\� ������ RI� WKH� FRQWULEXWLRQV� ZLOO� EH� DSSURSULDWHG� WR� WKH� 'HSDUWPHQW� RI� &RPPXQLW\
&ROOHJHV� IRU� YDULRXV�ZRUNHU� WUDLQLQJ� SURJUDPV�� � 7KH� UHPDLQGHU�ZLOO� EH� XVHG� IRU� DGPLQLVWUDWLYH
FRVWV� DQG� IRU� QRQUHFXUULQJ� H[SHQGLWXUHV� IRU� HQKDQFHG� UHHPSOR\PHQW� VHUYLFHV�� � :KHQ� WKH
XQHPSOR\PHQW� LQVXUDQFH� WD[� UHGXFWLRQ� DQG� WKH� WUDLQLQJ� DQG� HPSOR\PHQW� FRQWULEXWLRQ� DUH
FRPELQHG�� DOO� HPSOR\HUV� ZLOO� SD\� WKH� VDPH� RU� VOLJKWO\� OHVV� WKDQ� XQGHU� WKH� SULRU� ODZ�� � 7KHVH
FKDQJHV�EHFRPH�HIIHFWLYH�-DQXDU\���������DQG�VXQVHW�-DQXDU\������������&$�

,QWDQJLEOHV�7D[�6HWWOHPHQW

6�/������������6%�������DXWKRUL]HV�WKH�*HQHUDO�$VVHPEO\�WR�DSSURSULDWH������PLOOLRQ�WR
D�VHWWOHPHQW�IXQG�RYHU�WKH�QH[W�WZR�\HDUV���7KH�PRQH\�LQ�WKH�VHWWOHPHQW�IXQG�ZLOO�EH�XVHG�WR�SD\
WD[� UHIXQGV� FODLPHG� E\� WD[SD\HUV� ZKR� SDLG� WKH� LQWDQJLEOHV� WD[� RQ� VWRFNV� IRU� WD[� \HDUV� ����
WKURXJK�������ZLWKRXW�SURWHVWLQJ�WKH�SD\PHQW�RI�WKH�WD[�LQ�D�WLPHO\�PDQQHU

7KH�3UHVLGHQW�3UR�7HPSRUH�RI�WKH�6HQDWH��WKH�6SHDNHU�RI�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�
DQG� WKH� &ODVV� &RXQVHO� IRU� WKH� SODLQWLIIV� LQ� WKH� 6PLWK� DQG� 6KDYHU� ODZVXLWV� VLJQHG� D� VHWWOHPHQW
DJUHHPHQW�RQ�-XO\�����������7KH�6XSHULRU�&RXUW�RI�:DNH�&RXQW\�HQWHUHG�D�FRQVHQW�RUGHU�RQ�WKDW
VDPH�GD\�WHQWDWLYHO\�DSSURYLQJ�WKH�VHWWOHPHQW�DJUHHPHQW�� �7KH�FRQVHQW�RUGHU�SURYLGHV� IRU� WKH
IROORZLQJ�

½ 7KH� *HQHUDO� $VVHPEO\�ZLOO� DSSURSULDWH� �����PLOOLRQ� WR� D� VHWWOHPHQW� IXQG� RYHU� WKH
QH[W�WZR�\HDUV��������PLOOLRQ�ZLOO�EH�DSSURSULDWHG�IURP�WKH�6DYLQJV�5HVHUYH�$FFRXQW
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IRU�WKH�����������ILVFDO�\HDU�WR�WKH�'HSDUWPHQW�RI�WKH�6WDWH�7UHDVXUHU�RQ�2FWREHU���
������ � ,W� LV� WKH� LQWHQW� RI� WKH�*HQHUDO� $VVHPEO\� WR� UHVWRUH� WR� WKH� 6DYLQJV� 5HVHUYH
$FFRXQW� WKH� VXP� RI� �����PLOOLRQ� GXULQJ� WKH� ���������� ILVFDO� \HDU�� � $Q� DGGLWLRQDO
�����PLOOLRQ�ZLOO�EH�DOORFDWHG�WR�WKH�IXQG�QR�ODWHU�WKDQ�-XO\����������

½ :LWKLQ�WKH�6HWWOHPHQW�)XQG������RI�WKH�IXQGV�ZLOO�EH�DOORFDWHG�WR�WKH�³6PLWK�6KDYHU
&ODLPV�)XQG�$FFRXQW´�DQG�����ZLOO�EH�DOORFDWHG�WR�WKH�³6PLWK�6KDYHU�$GPLQLVWUDWLRQ
$FFRXQW´�� � ,QWHUHVW� DQG� HDUQLQJ� RQ� DOO� SURFHHGV� ZLOO� EH� DGGHG� DV� SULQFLSDO� WR� WKH
WD[SD\HUV¶�&ODLPV�)XQG�$FFRXQW�

½ 7KH�FODVV�FRXQVHO��XQGHU�WKH�VXSHUYLVLRQ�RI�WKH�FRXUW��ZLOO�DGPLQLVWHU�WKH�6HWWOHPHQW
)XQG�

½ 1R�GLVEXUVHPHQW�ZLOO� EH�PDGH� IURP� WKH�&ODLPV� )XQG�$FFRXQW�XQWLO� DIWHU�$XJXVW� ��
�����

½ &ODVV�PHPEHUV�ZLOO�EH�SURYLGHG�IXOO�QRWLFH�RI�WKH�WHUPV�RI�WKH�VHWWOHPHQW�DJUHHPHQW
DQG�WKHLU�ULJKWV�

½ 7KH� 6WDWH� LV� LPPXQH� IURP� DQ\� IXUWKHU� OLDELOLW\� IRU� FODLPV� EURXJKW� E\� WD[SD\HUV
UHJDUGLQJ�WKH�SD\PHQW�RI�LQWDQJLEOHV�WD[�RQ�VKDUHV�RI�VWRFN�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������0:�

3KDVH�,,�)XQGV�,PPXQLW\�7D[±([HPSW

6�/������������+%�����FRQWDLQV�WZR�WD[�SURYLVLRQV�WKDW�ZLOO�DSSO\� WR� WD[HV� LPSRVHG� IRU
WD[DEOH� \HDUV� EHJLQQLQJ� RQ� RU� DIWHU� -DQXDU\� ��� ������ � )LUVW�� LW� SURYLGHV� D� FRUSRUDWH� DQG� WUXVW
LQFRPH� WD[� H[HPSWLRQ� IRU� WKH� LQWHUHVW�� LQYHVWPHQW� HDUQLQJV�� DQG� JDLQV� RI� D� WUXVW� WKDW� LV
HVWDEOLVKHG�WR�FRPSHQVDWH�WKRVH�ZKR�VXIIHU�HFRQRPLF�ORVV�DV�D�UHVXOW�RI�D�VHWWOHPHQW�DJUHHPHQW
EHWZHHQ�1RUWK�&DUROLQD�DQG�RQH�RU�PRUH�PDQXIDFWXUHUV�WR�VHWWOH�FODLPV�RI�WKH�VWDWHV�DJDLQVW�WKH
PDQXIDFWXUHUV� IRU�GDPDJHV�DULVLQJ� IURP�D�SURGXFW�RI� WKH�PDQXIDFWXUHUV�� �6HFRQG�� LW� FUHDWHV�D
FRUSRUDWH� LQFRPH� WD[� FUHGLW� IRU� PDQXIDFWXUHUV� ZKR� SURGXFH� FLJDUHWWHV� IRU� H[SRUWDWLRQ� WR� D
IRUHLJQ� FRXQWU\�� 7KH� FUHGLW� LV� D� GROODU� DPRXQW� SHU� FLJDUHWWH� H[SRUWHG� IRU� WKRVH�PDQXIDFWXUHUV
ZKR�H[SRUW� DW� OHDVW� ����DV�PDQ\� FLJDUHWWHV� LQ� WKH� WD[DEOH� \HDU� DV� WKH\� GLG� LQ� FDOHQGDU� \HDU
�������7KH�GROODU�DPRXQW�UDQJHV�IURP�����WR�����SHU�������FLJDUHWWHV�H[SRUWHG���7KH�FUHGLW� LV
FDSSHG�DW������������SHU�\HDU�RU�����RI�WKH�PDQXIDFWXUHU¶V�FRUSRUDWH�WD[�OLDELOLW\�IRU�DQ\�JLYHQ
\HDU���7KH�FUHGLW�ZLOO�VXQVHW�IRU�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-DQXDU\������������&$�

5HYHQXH�/DZV�7HFKQLFDO�&KDQJHV

6�/������������6%������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������PDNHV
QXPHURXV� WHFKQLFDO� DQG� FODULI\LQJ� FKDQJHV� WR� WKH� UHYHQXH� ODZV� DQG� UHODWHG� VWDWXWHV� DV
UHFRPPHQGHG�E\�WKH�5HYHQXH�/DZV�6WXG\�&RPPLWWHH���0RVW�FKDQJHV�DUH�HIIHFWLYH�-XO\����������
�&$�

8VH�7D[�3D\PHQW�2WKHU�&KDQJHV

6�/������������+%�������VLPSOLILHV�XVH�WD[�FROOHFWLRQ�E\�DOORZLQJ�DQ�LQGLYLGXDO�ZKR�RZHV
XVH�WD[�WR�SD\�WKH�WD[�ZLWK�WKH�LQGLYLGXDO¶V�LQFRPH�WD[�UHWXUQ��7KLV�FKDQJH�SULPDULO\�DIIHFWV�PDLO�
RUGHU� SXUFKDVHV� DQG� RWKHU� RXW�RI�VWDWH� SXUFKDVHV�� LQFOXGLQJ� ,QWHUQHW� SXUFKDVHV�� ZKLFK� DUH
VXEMHFW�WR�6WDWH�WD[�XQGHU�FXUUHQW�ODZ���7KLV�FKDQJH�LV�HIIHFWLYH�IRU�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU
DIWHU�-DQXDU\�����������,Q�DGGLWLRQ��HIIHFWLYH�-XO\����������WKH�6HFUHWDU\�RI�5HYHQXH�LV�DXWKRUL]HG
WR�SURYLGH�WKH�SXEOLF�ZLWK�DFFHVV�WR�WKH�QDPHV�DQG�DFFRXQW�QXPEHUV�RI�WD[SD\HUV�ZKR�DUH�QRW
UHTXLUHG�WR�SD\�VDOHV�DQG�XVH�WD[�EHFDXVH�RI�DQ�H[HPSWLRQ�RU�EHFDXVH�WKH\�DUH�DXWKRUL]HG�WR�SD\
WKH�WD[�GLUHFWO\�WR�WKH�'HSDUWPHQW�RI�5HYHQXH�

7KH�DFW�DOVR�SHUPLWV�WKH�6HFUHWDU\�RI�5HYHQXH�WR�XVH�D�SRUWLRQ�RI�WKH�DGGLWLRQDO�XVH�WD[
UHYHQXH�WR�
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½ 3D\� IRU� WKH� FRVWV� RI� SURJUDPPLQJ�� IRUP� UHYLVLRQ�� DQG� SURYLGLQJ� UHVRXUFHV� IRU
WD[SD\HU�DVVLVWDQFH�LQ�FRQQHFWLRQ�ZLWK�WKH�QHZ�XVH�WD[�FROOHFWLRQ�PHWKRG�

½ ,PSOHPHQW� D� SURJUDP� WR� DOORZ� VHPLPRQWKO\� VDOHV� DQG� XVH� WD[SD\HUV� WR� ILOH� WKHLU
UHWXUQV�HOHFWURQLFDOO\�

½ &RQWUDFW�IRU�WKH�FROOHFWLRQ�RI�GHOLQTXHQW�WD[�GHEWV�RZHG�E\�QRQUHVLGHQWV�DQG�IRUHLJQ
HQWLWLHV�

½ &RQGXFW�D� VWXG\�� LQ� FRRSHUDWLRQ�ZLWK� WKH�6WDWH�&RQWUROOHU�� WR� LGHQWLI\� DQG� HYDOXDWH
SURSRVDOV�IRU�PRUH�HIILFLHQW�FROOHFWLRQ�RI�WD[HV�

7KHVH�SURYLVLRQV�DUH�HIIHFWLYH�-XO\���������
7KH�DFW�DOVR�SURKLELWV�WKH�6WDWH�IURP�FRQWUDFWLQJ�ZLWK�D�YHQGRU�IRU�JRRGV�RU�VHUYLFHV� LI

WKH�YHQGRU�LV�UHTXLUHG�E\�ODZ�WR�FROOHFW�XVH�WD[�IRU�WKH�6WDWH�EXW�UHIXVHV�WR�GR�VR���,W�DOORZV�WKH
6HFUHWDU\�RI�5HYHQXH�WR�SURYLGH�WKH�6HFUHWDU\�RI�$GPLQLVWUDWLRQ�ZLWK�WKH� OLVW�RI� WKRVH�YHQGRUV�
7KLV�SURYLVLRQ�LV�HIIHFWLYH�-XO\������������0:�

6LPSOLI\�5HQHZDEOH�(QHUJ\�&UHGLWV

6�/�� ��������� �+%� ������ UHSHDOV� VHYHUDO� FRUSRUDWH� DQG� LQGLYLGXDO� LQFRPH� WD[� FUHGLWV
UHODWLQJ�WR�HQHUJ\�VDYLQJV�GHYLFHV�DQG�UHSODFHV�WKHP�ZLWK�D�WD[�FUHGLW�IRU�LQYHVWLQJ�LQ�UHQHZDEOH
HQHUJ\�SURSHUW\���³5HQHZDEOH�HQHUJ\�SURSHUW\´�LV�GHILQHG�DV�DQ\�RI�WKH�IROORZLQJ�PDFKLQHU\�DQG
HTXLSPHQW�

½ %LRPDVV�HTXLSPHQW�WKDW�XVHV�UHQHZDEOH�ELRPDVV�UHVRXUFHV�IRU�ELRIXHO�SURGXFWLRQ�RI
HWKDQRO��PHWKDQRO��DQG�ELRGLHVHO�

½ +\GURHOHFWULF�JHQHUDWRUV�
½ 6RODU�HQHUJ\�HTXLSPHQW�
½ :LQG�HTXLSPHQW

7KH� DPRXQW� RI� WKH� FUHGLW� LV� ����RI� WKH� FRVW� RI� WKH� SURSHUW\� SODFHG� LQ� VHUYLFH�� � 7KH� FUHGLW� LV
FDSSHG� DW� EHWZHHQ� ������� DQG� �������� IRU� UHVLGHQWLDO� LQVWDOODWLRQV� DQG� DW� ��������� SHU
LQVWDOODWLRQ�IRU�QRQUHVLGHQWLDO�LQVWDOODWLRQV�

7KH�DFW�LV�HIIHFWLYH�EHJLQQLQJ�ZLWK�WKH������WD[DEOH�\HDU����0+�

1HZVSULQW�7D[�&UHGLW�&KDQJH

6�/�� ��������� �+%� ������PRGLILHV� WKH� H[FLVH� WD[� RQ� YLUJLQ� QHZVSULQW� E\� GHOD\LQJ� WKH
LQFUHDVH�LQ�WKH�SHUFHQWDJH�RI�UHF\FOHG�FRQWHQW�UHTXLUHG�IRU�QHZVSULQW���7KH�XVH�UHTXLUHPHQW�IRU
UHF\FOHG�FRQWHQW�ZDV�VFKHGXOHG�WR�LQFUHDVH�WR�����LQ��������7KLV�DFW�PRYHV�EDFN�WKDW�GDWH�XQWLO
������WKHUHIRUH��WKH�UHF\FOHG�FRQWHQW�UHTXLUHPHQW�ZLOO�UHPDLQ�DW�����XQWLO�WKDW�WLPH�

7KH�DFW�DOVR�LQFUHDVHV�WKH�FUHGLW�IURP�RQH�KDOI�WRQ�WR�RQH�WRQ�WKDW�FDQ�EH�XVHG�WRZDUGV
WKH� UHF\FOHG�FRQWHQW�SHUFHQWDJH�JRDOV� IRU�SXEOLVKHUV�ZKR�GHYHORS�DQG�RSHUDWH��RU� FRQWUDFW� IRU
WKH� RSHUDWLRQ� RI�� D� QHZVSDSHU� UHF\FOLQJ� SURJUDP�� � 7KH� FUHGLW� LV� DOVR� H[WHQGHG� WR� LQFOXGH� WKH
UHF\FOLQJ�RI�PDJD]LQHV�

7KH�DFW�LV�HIIHFWLYH�-XO\������������0+�

0RWRU�9HKLFOH�7D[�9DOXH�(	5�%RDUG

6�/������������+%������FKDQJHV�WKH�GDWH�IRU�WKH�GHWHUPLQDWLRQ�RI�WKH�SURSHUW\�WD[�YDOXH
RI�D�FODVVLILHG�PRWRU�YHKLFOH���7KH�GDWH� LV�FKDQJHG�IURP�-DQXDU\���SUHFHGLQJ�WKH�GDWH�WKH�QHZ
UHJLVWUDWLRQ�LV�DSSOLHG�IRU�RU�WKH�FXUUHQW�UHJLVWUDWLRQ�H[SLUHV��WR�-DQXDU\���RI�WKH�\HDU�WKH�WD[HV
DUH�GXH���7KLV�FKDQJH�LV�HIIHFWLYH�IRU�WD[HV�LPSRVHG�RQ�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-XO\
��������

7KH� DFW� DOVR� H[WHQGV� WKH� DXWKRULW\� RI� WKH� 6WRNHV� &RXQW\� %RDUG� RI� (TXDOL]DWLRQ� DQG
5HYLHZ�WR�FRQWLQXH�WR�PHHW�DIWHU�WKH�%RDUG�KDV�SHUIRUPHG�LWV�VWDWXWRU\�GXWLHV� LQ�RUGHU�WR�KHDU
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���

DQG� GHFLGH� DOO� DSSHDOV� UHODWLQJ� WR� WD[SD\HUV¶� SURSHUW\� OLVWLQJV� RU� DSSUDLVDOV�� � 7KLV� FKDQJH� LV
HIIHFWLYH�-XO\�������������0:�

$PHQG�%LOO�/HH�$FW�,QFHQWLYHV

6�/�� ��������� �6%� ������� DV� DPHQGHG� E\� 6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���
DPHQGV� WKH� WD[� ODZV� WR� H[SDQG� H[LVWLQJ� WD[� LQFHQWLYHV� IRU� EXVLQHVVHV� DQG� DGGV� QHZ� WD[
LQFHQWLYHV�DQG�WD[�UHGXFWLRQV�IRU�VSHFLILF�EXVLQHVVHV�

½ ([WHQG� VXQVHW� RQ� %LOO� /HH� $FW� IURP� ����� WR� ������ DQG� UHTXLUH� 'HSDUWPHQW� RI
&RPPHUFH�WR�FRQWLQXH�VWXG\LQJ�LPSDFW�RI�%LOO�/HH�$FW�LQFHQWLYHV�

½ $GG�SDVVHQJHU�DLU�FDUULHU�WUDLQLQJ�FHQWHU�WR�%LOO�/HH�$FW�FUHGLWV��HIIHFWLYH�-DQXDU\���
�������7KLV�FKDQJH�ZLOO�KDYH�DQ�LQVLJQLILFDQW�LPSDFW�RQ�*HQHUDO�)XQG�UHYHQXHV�

½ $OORZ�DQ�LQWHUVWDWH�SDVVHQJHU�DLU�FDUULHU�D�VDOHV�WD[�H[HPSWLRQ�IRU�DLUFUDIW�SDUWV�DQG
DFFHVVRULHV�SXUFKDVHG�IRU�XVH�DW�LWV�KXE�LQ�WKLV�6WDWH��HIIHFWLYH�0D\���������

½ 5HGXFH� VDOHV� WD[� IURP���� WR� ���ZLWK� DQ� ���� FDS� IRU� IOLJKW� FUHZ� WUDLQLQJ� DLUFUDIW
VLPXODWRUV�SXUFKDVHG�E\�DQ�LQWHUVWDWH�SDVVHQJHU�DLU�FDUULHU�IRU�XVH�DW�LWV�KXE�LQ�WKLV
6WDWH��HIIHFWLYH�0D\���������

½ $OORZ�FHUWDLQ�QRQSURILW�LQVXUDQFH�FRPSDQLHV�DQ�HLJKW�\HDU�VDOHV�WD[�UHIXQG�IRU�WD[HV
SDLG� RQ�EXLOGLQJ�PDWHULDOV� DQG� IL[WXUHV�� DQG� D� IRXU�\HDU� VDOHV� WD[� UHIXQG� IRU� WD[HV
SDLG�RQ�FDSLWDOL]HG�FRPSXWHU�HTXLSPHQW��HIIHFWLYH�0D\���������

½ ([WHQG�%LOO� /HH�$FW� FUHGLWV� WR�HOHFWURQLF�PDLO� RUGHU�KRXVHV� WKDW� FUHDWH� DW� OHDVW� ���
MREV�LQ�WLHUV�RQH�DQG�WZR��HIIHFWLYH�-DQXDU\���������

½ ([WHQG�%LOO�/HH�$FW�FUHGLWV�WR�FXVWRPHU�VHUYLFH�FHQWHUV�LQ�WLHUV�RQH�DQG�WZR��HIIHFWLYH
-DQXDU\���������

½ $OORZ�DQQXDO�UHIXQG�RI����VDOHV�WD[HV�SDLG�RQ�FDSLWDOL]HG�PDFKLQHU\�DQG�HTXLSPHQW
VROG� WR� EXVLQHVVHV� HOLJLEOH� IRU� %LOO� /HH� $FW� FUHGLWV� DQG� ORFDWHG� LQ� WLHU� RQH� RU� WZR�
HIIHFWLYH�-DQXDU\���������

½ *LYH�D�PRUH�IDYRUDEOH�WLHU�GHVLJQDWLRQ�WR�VPDOO�FRXQWLHV��HIIHFWLYH�-DQXDU\���������
½ &ORVH�ORRSKROHV�LQ�GHILQLWLRQ�RI�GHYHORSPHQW�]RQHV��HIIHFWLYH�$XJXVW���������
½ $OORZ� D� ���� FUHGLW� IRU� FRQWULEXWLRQV� WR� QRQSURILWV� IRU� FDSLWDO� SURMHFWV� ZLWKLQ

GHYHORSPHQW�]RQHV��HIIHFWLYH�-DQXDU\���������
½ $OORZ�D�FUHGLW�IRU�UHKDELOLWDWLQJ�RU�FRQVWUXFWLQJ�DIIRUGDEOH�KRXVLQJ��HIIHFWLYH�IRU�QHZ

SURMHFWV�EHJLQQLQJ�-DQXDU\����������DQG�VXQVHWV�RQ�-DQXDU\���������
½ $OORZ�DOO�%LOO� /HH�$FW� FUHGLWV� WR�EH� WDNHQ�DJDLQVW� LQVXUDQFH�SUHPLXPV� WD[�� HIIHFWLYH

-DQXDU\���������
½ 5HTXLUH�EXVLQHVVHV�WR�SURYLGH�KHDOWK�LQVXUDQFH�DQG�PHHW�HQYLURQPHQWDO��VDIHW\��DQG

KHDOWK�VWDQGDUGV�LQ�RUGHU�WR�TXDOLI\�IRU�%LOO�/HH�$FW�FUHGLWV�HIIHFWLYH�-DQXDU\���������
½ (OLPLQDWH� WKH� ���� DSSOLFDWLRQ� IHH� IRU� %LOO� /HH� $FW� FUHGLWV� LQ� WLHUV� RQH� DQG� WZR� DQG

LQFUHDVH�WKH�IHH�WR������SHU�FUHGLW�LQ�RWKHU�WLHUV��ZLWK�D�FDS�RI��������SHU�DSSOLFDQW�
HIIHFWLYH�6HSWHPEHU���������

½ 5HTXLUH�DSSOLFDQWV�IRU�%LOO�/HH�$FW�FUHGLWV�WR�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WR�HQDEOH
WKH�'HSDUWPHQW�RI�&RPPHUFH�WR�HYDOXDWH�WKH�HIIHFWLYHQHVV�RI�WKH�FUHGLWV�LQ�SURYLGLQJ
HPSOR\PHQW�WR�UHVLGHQWV�RI�GHYHORSPHQW�]RQHV��HIIHFWLYH�6HSWHPEHU���������

½ 5HTXLUH� WD[SD\HUV� WR� LQFOXGH�ZLWK� WKHLU� WD[� UHWXUQV� WKH� LQIRUPDWLRQ� WKDW� WKH\�PXVW
JHQHUDWH�XQGHU�FXUUHQW�ODZ�WR�HVWDEOLVK�HOLJLELOLW\�IRU�WKH�%LOO�/HH�$FW�FUHGLWV�HIIHFWLYH
-DQXDU\���������

½ &ODULI\� GHILQLWLRQV� RI� LQGXVWULHV� FRYHUHG� E\� %LOO� /HH� $FW�� HIIHFWLYH� LPPHGLDWHO\�� DQG
FODULI\�VDOHV�WD[�UHIXQGV�IRU�VDOHV�RI�IXHO�WR�LQWHUVWDWH�DLU�FDUULHUV��HIIHFWLYH�2FWREHU���
�����

½ 3URYLGH�WKDW�UHVHDUFK�DQG�GHYHORSPHQW�FUHGLW�ZLOO�QRW�H[SLUH�ZKHQ�WKH�FRUUHVSRQGLQJ
IHGHUDO�FUHGLW�H[SLUHV��HIIHFWLYH�-DQXDU\���������
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½ 5HTXLUH� SURMHFWV� WR� REWDLQ� DQ� HQYLURQPHQWDO� FHUWLILFDWLRQ� LQ� RUGHU� WR� TXDOLI\� IRU
IXQGLQJ�IURP�WKH�,QGXVWULDO�'HYHORSPHQW�)XQG��%XLOGLQJ�5HQRYDWLRQ�)XQG���HIIHFWLYH
$XJXVW���������

½ 5HTXLUH� WKH� 'HSDUWPHQW� RI� &RPPHUFH� WR� VXSSRUW� UHDVRQDEOH� HIIRUWV� WR� UHGXFH
LQWHUVWDWH�FRPSHWLWLRQ�LQ�OXULQJ�EXVLQHVVHV�IURP�RQH�VWDWH�WR�DQRWKHU�

½ ,QFUHDVH�IHHV�SDLG�WR�WKH�'HSDUWPHQW�RI�(QYLURQPHQW��+HDOWK��DQG�1DWXUDO�5HVRXUFHV
IRU�EURZQILHOGV�DJUHHPHQWV�DSSOLHG�IRU�DIWHU�$XJXVW������������&$�

7RZQVKLS�+RVSLWDOV

6�/������������+%������DXWKRUL]HV�WRZQVKLS�KRVSLWDOV� WKDW�RSHUDWH�XQGHU�SUH������ ODZ
WR�OHY\�DGGLWLRQDO�WD[HV�DIWHU�D�UHIHUHQGXP����7RZQVKLS�KRVSLWDOV�DUH�FRQVLGHUHG�SXEOLF�KRVSLWDOV
XQGHU�*�6����������� �7KH�DFW�SURYLGHV� WKDW�D�SHWLWLRQ�VLJQHG�E\����� UHVLGHQWV�RI� WKH� WRZQVKLS
PD\�EH�SUHVHQWHG�WR�WKH�JRYHUQLQJ�ERG\�RI�D�FRXQW\� LQ�ZKLFK�D�WRZQVKLS� LV� ORFDWHG�UHTXHVWLQJ
WKDW� WKH�DQQXDO� WD[� IRU� WKH�PDLQWHQDQFH��RSHUDWLRQ��DQG� LPSURYHPHQW�RI� WKH� WRZQVKLS¶V�SXEOLF
KRVSLWDO� FRQWLQXH� WR�EH� OHYLHG�DIWHU� WKH�H[SLUDWLRQ� RI� WKH� WD[� LPSRVHG�XQGHU� WKH�SUH������ ODZ�
7KH�WD[�PD\�QRW�H[FHHG������RI�RQH�FHQW�RQ�WKH�GROODU�IRU�QR�ORQJHU�WKDQ����\HDUV�DQG�PXVW�EH
XVHG�IRU�ERQGV�IRU�WKH�PDLQWHQDQFH�DQG�LPSURYHPHQW�RI�WKH�KRVSLWDO�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������06�

([SDQG�0XQLFLSDO�6HUYLFH�'LVWULFWV

6�/������������6%��������6HH�/RFDO�*RYHUQPHQW�

0RGLI\�+LVWRULF�5HKDELOLWDWLRQ�&UHGLW

6�/�� ��������� �6%� ����� PRGLILHV� WKH� WD[� FUHGLW� IRU� UHKDELOLWDWLQJ� LQFRPH�SURGXFLQJ
KLVWRULF� SURSHUW\�� E\� DOORZLQJ� D� SDVV�WKURXJK� HQWLW\�� VXFK� DV� D� SDUWQHUVKLS�� OLPLWHG� OLDELOLW\
FRPSDQ\��RU�6XEFKDSWHU�6�FRUSRUDWLRQ��WR�DOORFDWH�WKH�FUHGLW�DPRQJ�DQ\�RI�WKH�HQWLW\¶V�RZQHUV�
7KH�DFW�DOVR�DGGV�SURYLVLRQV�WR�UHFDSWXUH�WKH�FUHGLW�LI�WKH�WD[SD\HU� LV�UHTXLUHG�WR�UHFDSWXUH�WKH
FUHGLW� XQGHU� IHGHUDO� ODZ�� RU� LI� D� SDUWQHU� RU� RZQHU� GLVSRVHV� RI� LWV� LQWHUHVW� LQ� WKH� SDVV�WKURXJK
HQWLW\���7KLV�FKDQJH�LV�HIIHFWLYH�IRU�WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU�-DQXDU\���������

,Q� DGGLWLRQ�� WKH� DFW� UHTXLUHV� FRUSRUDWLRQV� WKDW� DUH� UHTXLUHG� WR� SD\� IHGHUDO� LQFRPH� WD[
HVWLPDWHG� SD\PHQWV� E\� HOHFWURQLF� IXQGV� WUDQVIHU� �()7�� WR� SD\� 6WDWH� LQFRPH� WD[� HVWLPDWHG
SD\PHQWV�E\�()7�� �7KLV� FKDQJH� LV�HIIHFWLYH� IRU� WD[DEOH�\HDUV�EHJLQQLQJ�RQ�RU�DIWHU� -DQXDU\� ��
��������&$�

�����)HH�%LOO

6�/������������+%�������VHWV�WKH�WD[�UDWHV�IRU�WKH�SXEOLF�XWLOLW\�UHJXODWRU\�IHH�DQG�VHWV
DQG�H[SDQGV�WKH�LQVXUDQFH�UHJXODWRU\�IHH�

3XEOLF�8WLOLW\�5HJXODWRU\�)HH�5DWH���7KH�DFW�VHWV�WKH�SXEOLF�XWLOLW\�UHJXODWRU\�IHH�UDWH
DW�������IRU�WKH�����������ILVFDO�\HDU���7KLV�UDWH�LV�WKH�VDPH�DV�WKH�UDWH�WKDW�ZDV�LQ�HIIHFW�IRU
WKH�����������ILVFDO�\HDU���7KH�DFW�DOVR�VHWV�WKH�VSHFLDO�SXEOLF�XWLOLW\�UHJXODWRU\�IHH�LPSRVHG�RQ
WKH� 1RUWK� &DUROLQD� (OHFWULF� 0HPEHUVKLS� &RUSRUDWLRQ� DW� ���������� HIIHFWLYH� IRU� WKH� ���������
ILVFDO�\HDU�

,QVXUDQFH�5HJXODWRU\�)HH�� �7KH�DFW�VHWV� WKH� LQVXUDQFH�UHJXODWRU\�FKDUJH�DW����IRU
WKH������FDOHQGDU�\HDU��DQ�LQFUHDVH�IURP�WKH����UDWH�LQ�HIIHFW�IRU�WKH������FDOHQGDU�\HDU���,Q
DGGLWLRQ� WR� WKH� UDWH� LQFUHDVH�� WKH� DFW� LPSRVHV� WKH� LQVXUDQFH� UHJXODWRU\� FKDUJH� RQ� KHDOWK
PDLQWHQDQFH� RUJDQL]DWLRQV� �+02¶V�� DQG� PHGLFDO� VHUYLFH� RUJDQL]DWLRQV� WKDW� ZHUH� IRUPHUO\
H[HPSW���7KLV�FKDQJH�LV�HIIHFWLYH�-DQXDU\������������0+�
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3HQVLRQ�7D[�:LWKKROGLQJ

6�/�� ��������� �+%� ������ UHTXLUHV� D� SHUVRQ� SD\LQJ� SHQVLRQV�� DQQXLWLHV�� DQG� GHIHUUHG
FRPSHQVDWLRQ� WR�ZLWKKROG� 1RUWK� &DUROLQD� LQGLYLGXDO� LQFRPH� WD[� IURP� WKH� SD\PHQWV� XQOHVV� WKH
UHFLSLHQW� HOHFWV� QRW� WR� KDYH� WKH� WD[� ZLWKKHOG�� � 7KLV� FKDQJH� GRHV� QRW� DSSO\� WR� LQFRPH� WKDW� LV
H[HPSW�IURP�WD[��LQFOXGLQJ�IHGHUDO��6WDWH��DQG�ORFDO�UHWLUHHV�ZKR�DUH�H[HPSW�IURP�6WDWH�LQFRPH
WD[�XQGHU�YDULRXV�FRXUW�GHFLVLRQV�

7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\������������&$�

&RGH�8SGDWH�&ULPLQDO�'HDGOLQH�5HVHDUFK

6�/������������+%�������PDNHV�D�QXPEHU�RI�FKDQJHV�UHODWLQJ�WR�WD[�ODZ�
'HILQLWLRQ�RI�³,QWHUQDO�5HYHQXH�&RGH´�8VHG�LQ�6WDWH�/DZ�� �7KH�DFW�UHZULWHV� WKH

GHILQLWLRQ�RI�WKH�,QWHUQDO�5HYHQXH�&RGH��,5&��XVHG�LQ�6WDWH�WD[�ODZ�WR�FKDQJH�WKH�UHIHUHQFH�GDWH
IURP�6HSWHPEHU��������� WR�-XQH���������� �8QGHU� WKLV� FKDQJH��DQ\� UHFHQW�DPHQGPHQWV� WR� WKH
,QWHUQDO�5HYHQXH�&RGH�ZLOO�EHFRPH�DSSOLFDEOH�WR�WKH�6WDWH�WD[�FRGH�WR�WKH�H[WHQW�WKDW�6WDWH�WD[
ODZ� WUDFNV� IHGHUDO� WD[� ODZ�� 7KH� DFW� DOVR� GHVLJQDWHV� D� SRUWLRQ� RI� WKH� UHYHQXH� GHULYHG� IURP
XSGDWLQJ� WKH� ,5&� GHILQLWLRQ� WR� IXQG� IRXU� QHZ� WD[� UHVHDUFK� SRVLWLRQV� LQ� WKH� 'HSDUWPHQW� RI
5HYHQXH���7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW���������

6WDWXWH�RI�/LPLWDWLRQV�IRU�)DLOXUH�WR�&RPSO\�ZLWK�7D[�/DZV���7KH�DFW�FKDQJHV�WKH
6WDWH�VWDWXWH�RI�OLPLWDWLRQV�IURP�WKUHH�\HDUV�WR�VL[�\HDUV�IRU�WKH�SURVHFXWLRQ�RI�WKH�ZLOOIXO�IDLOXUH
WR�FRPSO\�ZLWK�WKH�6WDWH¶V�WD[�ODZV���7KLV�FKDQJH�FRQIRUPV�6WDWH�ODZ�WR�IHGHUDO�ODZ���7KLV�VHFWLRQ
RI�WKH�DFW�LV�HIIHFWLYH�'HFHPEHU���������IRU�FDVHV�ZKHUH�WKH�WKUHH�\HDU�VWDWXWH�RI�OLPLWDWLRQV�KDV
QRW�DOUHDG\�H[SLUHG�

3URWHVW�3HULRG���7KH�DFW�LQFUHDVHV��IURP�RQH�\HDU�WR�WKUHH�\HDUV��WKH�DPRXQW�RI�WLPH�D
WD[SD\HU�KDV�WR�SURWHVW�WKH�DPRXQW�RI�WD[�RZHG���7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�IRU�WD[HV�SDLG
RQ�RU�DIWHU�-DQXDU\���������

3HUIRUPDQFH�$XGLW�RI�'HSDUWPHQW�RI�5HYHQXH���7KH�DFW�GLUHFWV�WKH�6WDWH�$XGLWRU�WR
FRQGXFW�D�SHUIRUPDQFH�DXGLW�RI�WKH�'HSDUWPHQW�RI�5HYHQXH���7KH�DXGLW�LV�WR�DGGUHVV�WHFKQRORJ\
LVVXHV��LQWHUQDO�RUJDQL]DWLRQ��EXGJHWLQJ�DQG�ILVFDO�PDQDJHPHQW��VWDIILQJ��DQG�RWKHU�LVVXHV���7KLV
VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW������������0:�

(OHFWURQLF�3D\PHQW�,QIRUPDWLRQ�7HFKQRORJ\

6�/������������6%��������6HH�7HFKQRORJ\�

1R�6DOHV�7D[�)HH�2WKHU�&KDQJHV

6�/������������6%�������PDNHV�QXPHURXV�WD[�ODZ�FKDQJHV�
5HGXFH�([SDQG� 3ULYLOHJH� 7D[� RQ� /RDQ� $JHQFLHV�� � 7KH� DFW� UHGXFHV� WKH� DQQXDO

SULYLOHJH�WD[�RQ�ORDQ�DJHQFLHV�IURP���������WR�����������,Q�DGGLWLRQ��WKH�DFW�H[SDQGV�WKH�VFRSH
RI�WKH�WD[�WR�LQFOXGH�SDZQEURNHUV�DQG�FKHFN�FDVKHUV���7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\���������

5HSHDO�6DOHV�7D[�5HJLVWUDWLRQ�)HH���7KH�DFW�UHSHDOV�WKH�RQH�WLPH��������UHJLVWUDWLRQ
IHH� UHWDLOHUV� DQG�ZKROHVDOHUV�PXVW� SD\�ZKHQ� UHJLVWHULQJ�ZLWK� WKH� 'HSDUWPHQW� RI� 5HYHQXH� IRU
VDOHV�DQG�XVH�WD[�SXUSRVHV�� �7KH�HIIHFW�RI� WKLV� FKDQJH� LV� WKDW� WKH�'HSDUWPHQW�RI�5HYHQXH�ZLOO
QRZ� EH� DEOH� WR� KDQGOH� UHJLVWUDWLRQV� HOHFWURQLFDOO\�� � 7KLV� VHFWLRQ� EHFDPH� HIIHFWLYH� -DQXDU\� ��
�����

5HSHDO�6DOHV�7D[�RQ�0HGLFDO�(TXLSPHQW�DQG�6XQGULHV���7KH�DFW�H[HPSWV�GXUDEOH
PHGLFDO�HTXLSPHQW�DQG�PHGLFDO�VXQGULHV�IURP�VDOHV�WD[���7R�TXDOLI\��WKH�HTXLSPHQW�DQG�VXQGULHV
PXVW� EH� HOLJLEOH� IRU� FRYHUDJH� XQGHU� 0HGLFDUH� DQG� 0HGLFDLG� DQG� PXVW� EH� SXUFKDVHG� ZLWK� D
SUHVFULSWLRQ�RU�FHUWLILFDWH�RI�PHGLFDO�QHFHVVLW\���7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�2FWREHU���������
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([HPSW� $OO� 3UHVFULSWLRQ� 'UXJV� IURP� 6DOHV� 7D[�� 8QGHU� WKLV� SRUWLRQ� RI� WKH� DFW�
SK\VLFLDQV� DQG�RWKHU�PHGLFDO� SURIHVVLRQDOV�ZKR�EX\�GUXJV� WR� DGPLQLVWHU� WR� WKHLU� SDWLHQWV�� DQG
6WDWH�KRVSLWDOV��RWKHU�WKDQ�8QLYHUVLW\�1RUWK�&DUROLQD�KRVSLWDOV��DUH�H[HPSWHG�IURP�SD\LQJ�VDOHV
DQG� XVH� WD[� RQ� SUHVFULSWLRQ� GUXJV�� � �1RWH�� � RWKHU� SUHVFULSWLRQ� GUXJV�� LQFOXGLQJ� SUHVFULSWLRQV�
GUXJV� SXUFKDVHG� E\� WKH� 8QLYHUVLW\� 1RUWK� &DUROLQD� KRVSLWDOV�� GUXJ� VDPSOHV� GLVWULEXWHG� E\� WKH
PDQXIDFWXUHU��DQG�GUXJV�SXUFKDVHG�IRU�XVH�LQ�WKH�FRPPHUFLDO�SURGXFWLRQ�RI�DQLPDOV��DUH�HLWKHU
H[HPSW�IURP�VDOHV�DQG�XVH�WD[�RU�WKH�WD[�LV�UHIXQGDEOH���7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�2FWREHU
��������

5HSHDO�6DOHV�7D[�([HPSWLRQ�IRU�7UDGHG�,Q�,WHPV�� �7KH�DFW� UHSHDOV� WKH�VDOHV� WD[
H[HPSWLRQ� IRU� FHUWDLQ� WUDGHG�LQ� LWHPV�� WKXV�PDNLQJ� WKRVH� LWHPV� VXEMHFW� WR� IXOO� 6WDWH� DQG� ORFDO
VDOHV�WD[���7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�2FWREHU���������

5HSHDO� 8QFRQVWLWXWLRQDO� 6DOHV� 7D[� 3URYLVLRQV�� � 7KH� DFW� UHSHDOV� WZR� VDOHV� WD[
SURYLVLRQV� WKDW� PD\� EH� XQFRQVWLWXWLRQDO�� � )LUVW�� LW� UHSHDOV� WKH� UHTXLUHPHQW� WKDW� D� QRQSURILW
FRUSRUDWLRQ�PXVW�EH�FKDUWHUHG�LQ�1RUWK�&DUROLQD� LQ�RUGHU�WR�FODLP�DQ�H[HPSWLRQ� IURP�FROOHFWLQJ
VDOHV� WD[� RQ� LWHPV� VROG� DV� D� SDUW� RI� DQ� DQQXDO� IXQGUDLVHU�� � 6HFRQGO\�� LW� UHSHDOV� WKH� VDOHV� WD[
H[HPSWLRQ� IRU�VDOHV�RI�SDSHU�� LQN��DQG�RWKHU� WDQJLEOH�SHUVRQDO�SURSHUW\� WR� FRPPHUFLDO�SULQWHUV
DQG�SXEOLVKHUV�IRU�XVH�LQ�IUHH�SXEOLFDWLRQV�WKDW�FRQWDLQHG�DGYHUWLVLQJ�RI�D�JHQHUDO�QDWXUH���8QGHU
WKH�SULRU�ODZ��WKH�VDOHV�WD[�H[HPSWLRQ�GLG�QRW�DSSO\�WR�JXLGHV�ZLWK�VSHFLDOL]HG�FRQWHQW��VXFK�DV
UHDO� HVWDWH� JXLGHV�� � 7KH� HIIHFW� RI� UHSHDOLQJ� WKH� H[HPSWLRQ� LV� WKDW� VXSSOLHV� VROG� IRU� DOO� IUHH
SXEOLFDWLRQV�ZLOO�EH�VXEMHFW�WR�WD[�RQ�D�XQLIRUP�EDVLV���%RWK�VHFWLRQV�EHFRPH�HIIHFWLYH�2FWREHU���
�����

$LUSRUW� $XWKRULW\� 6DOHV� 7D[�5HIXQGV�� � 7KH� DFW� HQWLWOHV� DOO� ORFDO� DLUSRUW� DXWKRULWLHV
FUHDWHG�E\�WKH�*HQHUDO�$VVHPEO\�WR�UHFHLYH�VDOHV�WD[�UHIXQGV���7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\
��������

7D[�3HQDOW\�$VVHVVPHQW�&KDQJHV�� � 7KH� DFW�PDNHV� VHYHUDO� FKDQJHV� WR� WD[� SHQDOW\
DQG�DVVHVVPHQW� UXOHV�� � )LUVW�� WKH� DFW� DXWKRUL]HV� WKH�6HFUHWDU\� RI�5HYHQXH� WR�ZDLYH�EDG� FKHFN
SHQDOWLHV� LQ� WKH� VDPH�PDQQHU� DV� RWKHU� SHQDOWLHV� DUH� ZDLYHG�� � 6HFRQG�� WKH� DFW� FRQIRUPV� WKH
QHJOLJHQFH�SHQDOW\�IRU�ODUJH�FRUSRUDWH�LQFRPH�WD[�GHILFLHQFLHV�WR�RWKHU�ODUJH�WD[�GHILFLHQFLHV���$
���� QHJOLJHQFH� SHQDOW\� ZLOO� EH� WULJJHUHG� IRU� FRUSRUDWH� LQFRPH� WD[� GHILFLHQFLHV� ZKHQ� WKH
FRUSRUDWH�WD[SD\HU�XQGHUVWDWHV� LWV� WD[� OLDELOLW\�E\�DQ�DPRXQW�HTXDO� WR�RU�JUHDWHU� WKDQ�ó�RI� LWV
DFWXDO�WD[�OLDELOLW\���)LQDOO\��WKH�DFW�PRGLILHV�WKH�WD[�UHIXQG�WLPH�OLPLWDWLRQV�WR�SURYLGH�WKDW�ZKHQ�D
WD[SD\HU�WKDW� LV�XQGHU� LQYHVWLJDWLRQ�E\� WKH�'HSDUWPHQW�RI�5HYHQXH�YROXQWDULO\�ZDLYHV� WKH� WLPH
OLPLW� IRU� DVVHVVPHQWV�� WKH� WLPH� OLPLW� GXULQJ� ZKLFK� WKH� WD[SD\HU� PD\� UHTXHVW� D� UHIXQG� LV
DXWRPDWLFDOO\�H[WHQGHG�DV�ZHOO���7KH�WD[�SHQDOW\�FKDQJHV�DUH�HIIHFWLYH�2FWREHU����������DQG�WKH
DVVHVVPHQW�FKDQJHV�DUH�HIIHFWLYH�$XJXVW����������

6SHFLDO�0RELOH�(TXLSPHQW�&KDQJHV���7KH�DFW�DOORZV�XQWD[HG��G\HG��GLHVHO�IXHO�WR�EH
XVHG� LQ� VSHFLDO� PRELOH� HTXLSPHQW� �HTXLSPHQW� WKDW� LV� QRW� GHVLJQHG� RU� XVHG� SULPDULO\� IRU� WKH
WUDQVSRUWDWLRQ� RI� SHUVRQV� RU� SURSHUW\��� HIIHFWLYH� 2FWREHU� ��� ������ � 7KH� DFW� DOORZV� D� TXDUWHUO\
UHIXQG� IRU� WD[� SDLG� RQ� DQ\� WD[HG� �FOHDU��PRWRU� IXHO� XVH� WR� RSHUDWH� VSHFLDO�PRELOH� HTXLSPHQW�
HIIHFWLYH�IRU�WD[HV�SDLG�RQ�RU�DIWHU�-DQXDU\�����������7KH�DFW�DOVR�LQFUHDVHV�WKH�UHJLVWUDWLRQ�IHH
IRU�VSHFLDO�PRELOH�HTXLSPHQW�IURP��������WR���������HIIHFWLYH�-DQXDU\�����������)LQDOO\��WKH�DFW
H[SDQGV�WKH�PD[LPXP�ZLGWK�RI�VSHFLDO�PRELOH�HTXLSPHQW�IURP����LQFKHV�WR�����LQFKHV��HIIHFWLYH
$XJXVW����������

0LVFHOODQHRXV�7D[�/DZ�&KDQJHV�� � 7KH�DFW�DOVR�PDNHV� WKH� IROORZLQJ�PLQRU� WD[� ODZ
FKDQJHV�

½ 5HTXLUHV� WKDW� WKH� LQGLYLGXDO� LQFRPH� WD[� UHWXUQ� FRQWDLQ� D� OLQH� DXWKRUL]LQJ� D
FRQWULEXWLRQ�WR�WKH�3ROLWLFDO�3DUWLHV�)LQDQFLQJ�)XQG��HIIHFWLYH�$XJXVW����������

½ &ODULILHV�WKH�GHILQLWLRQ�RI�D�XWLOLW\�IRU�VDOHV�WD[�SXUSRVHV�HIIHFWLYH�$XJXVW����������
½ 3URYLGHV�WKDW�VDOHV�DQG�XVH�WD[HV�GR�QRW�DSSO\�WR�WDQJLEOH�SHUVRQDO�SURSHUW\�WKDW�D

PHUFKDQW�PDQXIDFWXUHV�RU�SXUFKDVHV� IRU� UHVDOH�EXW� WKHQ�ZLWKGUDZV� IURP� LQYHQWRU\
DQG�GRQDWHV�WR�D�JRYHUQPHQWDO�HQWLW\��HIIHFWLYH�2FWREHU���������

½ ,QFUHDVHV� WKH� DPRXQW� RI� WKH� VHUYLFH� FKDUJH� WKDW� PD\� EH� DGGHG� WR� D� UHVWDXUDQW
SDWURQ¶V�ELOO�ZLWKRXW�EHLQJ�VXEMHFW�WR�VDOHV�WD[��HIIHFWLYH�2FWREHU���������
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½ $XWKRUL]HV� WKH�'HSDUWPHQW�RI�5HYHQXH� WR� VKDUH� LQIRUPDWLRQ�DERXW� H[FLVH� WD[HV� RQ
WREDFFR�� DOFRKRO�� DQG� XQDXWKRUL]HG� VXEVWDQFHV� ZLWK� ODZ� HQIRUFHPHQW� RIILFLDOV�
HIIHFWLYH�$XJXVW����������

½ 5HSHDOV� WKH� UHTXLUHPHQW� WKDW� EXON� HQG� XVHUV� DQG� UHWDLOHUV� RI� XQG\HG� GLHVHO� IXHO
REWDLQ�D�PRWRU�IXHO�WD[� OLFHQVH��DQG�FODULILHV�WKDW�D�PRWRU�IXHO�VXSSOLHU� LV�DOORZHG�D
GLVFRXQW�RI�WKH�WD[�GXH�RQO\�LI�WKH�WD[�LV�SDLG�RQ�WLPH��HIIHFWLYH�$XJXVW����������

½ 5HSHDOV�WKH�UHTXLUHPHQW�WKDW�D�ERQGHG�LPSRUWHU�RI�PRWRU�IXHO�ZDV�UHTXLUHG�WR�REWDLQ
DQ�LPSRUW�FRQILUPDWLRQ�QXPEHU��HIIHFWLYH�$XJXVW����������

½ $XWKRUL]HV�WKH�'HSDUWPHQW�RI�5HYHQXH�WR�XVH� LQIRUPDWLRQ� LQ� WKH�6WDWH�'LUHFWRU\�RI
1HZ�+LUHV�WR�DGPLQLVWHU�WD[�FROOHFWLRQ��HIIHFWLYH�$XJXVW�������������0+�

7D[�/LHQ�$GYHUWLVHPHQW�DQG�&ROOHFWLRQ

6�/�� ��������� �+%������PDNHV� VHYHUDO� FKDQJHV� WR� WKH�SURFHGXUHV� UHODWLQJ� WR� SURSHUW\
WD[�FROOHFWLRQ�� �7KH�DFW�SURYLGHV�WKDW�ZKHQ�UHDO�SURSHUW\� LV� WUDQVIHUUHG�E\�D� OLVWLQJ�RZQHU�DIWHU
-DQXDU\����DQ\�QHZVSDSHU�DGYHUWLVHPHQWV� IRU� WD[� OLHQV�PXVW� EH� LQ� WKH�QDPH�RI� WKH�SHUVRQ� WR
ZKRP�WKH�SURSHUW\�ZDV�WUDQVIHUUHG��DQG�EHIRUH�WKH�DGYHUWLVHPHQW�LV�SXEOLVKHG��WKH�WD[�FROOHFWRU
PXVW� PDLO� D� QRWLFH� WR� ERWK� WKH� OLVWLQJ� RZQHU� DQG� WKH� SHUVRQ� WR� ZKRP� WKH� SURSHUW\� ZDV
WUDQVIHUUHG���)LQDOO\��WKH�DFW�DOORZV�IRUHFORVXUH�SURFHHGLQJV�WR�EHJLQ����GD\V�DIWHU�WKH�WD[� OLHQV
DUH�DGYHUWLVHG��UDWKHU�WKDQ�ZDLWLQJ�VL[�PRQWKV�DV�UHTXLUHG�XQGHU�SULRU�ODZ�

7KH�DFW�EHFRPHV�HIIHFWLYH�-DQXDU\������������0+�

8QFODLPHG�3URSHUW\�$FW

6�/������������6%��������6HH�3URSHUW\��7UXVWV��DQG�(VWDWHV�

%RQGV�DQG�1RWHV

1RQSURILW�:DWHU�&RUSRUDWLRQ�/RDQV

6�/�� ��������� �6%� ����� DOORZV� FHUWDLQ� QRQSURILW� ZDWHU� FRUSRUDWLRQV� WR� DSSO\� IRU� DQG
UHFHLYH�D�ORDQ�IURP�WKH�'ULQNLQJ�:DWHU�7UHDWPHQW�/RDQ�)XQG���7R�UHFHLYH�D�ORDQ��WKH�QRQSURILW
ZDWHU�FRUSRUDWLRQ�PXVW�PHHW�DOO�RI�WKH�IROORZLQJ�FRQGLWLRQV�

½ %H� LQFRUSRUDWHG� DV� D� QRQSURILW� FRUSRUDWLRQ� VROHO\� IRU� WKH� SXUSRVH� RI� SURYLGLQJ
FRPPXQLW\�ZDWHU��RU�FRPPXQLW\�ZDWHU�DQG�ZDVWHZDWHU�

½ %H�HOLJLEOH�IRU�D�IHGHUDO�ORDQ�RU�JUDQW�IURP�WKH�5XUDO�8WLOLW\�6HUYLFHV�'LYLVLRQ�
½ 2EWDLQ�/RFDO�*RYHUQPHQW�&RPPLVVLRQ�DSSURYDO�
7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������06�

&RXQW\�%RQGV�IRU�/DQGEDQNLQJ

6�/������������+%���������6HH�/RFDO�*RYHUQPHQW�

$GMXVW�+LJKZD\�%RQG�0DWXULW\

6�/�� ��������� �+%� ������ H[WHQGV� WKH�PDWXULW\� GDWH� RI� WKH� �����+LJKZD\� %RQGV� IURP
�����WR������WR�UHIOHFW�WKH�FKDQJH�LQ�WKH�HVWLPDWHG�FRPSOHWLRQ�GDWH�RI�WKH�+LJKZD\�7UXVW�)XQG
3URMHFWV�� �7KHVH�ERQGV�ZHUH� LVVXHG� LQ������ LQ�RUGHU� WR�H[SHGLWH� FHUWDLQ� KLJKZD\�SURMHFWV� WKDW
ZRXOG� RWKHUZLVH� EH� IXQGHG� IURP� WKH�+LJKZD\� 7UXVW� )XQG� RQO\�ZKHQ� VXIILFLHQW� UHYHQXHV�ZHUH
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DYDLODEOH���7KH�FRPSOHWLRQ�RI�WKHVH�SURMHFWV�ZDV�HVWLPDWHG�WR�RFFXU�DW�WKH�HQG�RI�������KRZHYHU�
LW�KDV�QRZ�EHHQ�GHWHUPLQHG�WKDW�WKHVH�SURMHFWV�PD\�QRW�EH�FRPSOHWHG�EHIRUH������

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������06�

$XWKRUL]H�3XEOLF�+RVSLWDO�'HEW

6�/������������+%�������DXWKRUL]HV�WZR�DGGLWLRQDO� IRUPV�RI� FDSLWDO� ILQDQFLQJ� IRU�SXEOLF
KRVSLWDOV��LQVWDOOPHQW�SXUFKDVH�ILQDQFLQJ�DQG�UHYHQXH�DQWLFLSDWLRQ�ERQGV�

,QVWDOOPHQW�SXUFKDVH�ILQDQFLQJ�ZLOO�DOORZ�SXEOLF�KRVSLWDOV�WR�ILQDQFH�WKH�SXUFKDVH�RI�UHDO
RU� SHUVRQDO� SURSHUW\� E\� LQVWDOOPHQW� FRQWUDFWV� WKDW� FUHDWH� LQ� WKH� SURSHUW\� SXUFKDVHG� D� VHFXULW\
LQWHUHVW�WR�VHFXUH�SD\PHQW�RI�WKH�SXUFKDVH�SULFH�WR�WKH�SHUVRQ�RU�HQWLW\�ILQDQFLQJ�WKH�SXUFKDVH�
2QH�W\SH�RI�LQVWDOOPHQW�ILQDQFLQJ�LV�D�FHUWLILFDWH�RI�SDUWLFLSDWLRQ��7KH�ORFDO�JRYHUQPHQW�XQLW�WKDW
RZQV�WKH�KRVSLWDO�PXVW�DSSURYH�DQ\�LQVWDOOPHQW�ILQDQFLQJ�FRQWUDFW�WKDW�WKH�KRVSLWDO�VLJQV���7KH
ORFDO�JRYHUQPHQW� XQLW�PXVW� DSSURYH� WKH� FRQWUDFW� XQOHVV� LW� GHWHUPLQHV� WKDW� WKH� FRQWUDFW�ZRXOG
DGYHUVHO\�DIIHFW�LWV�FUHGLW�ZRUWKLQHVV��DQ�DQWLFLSDWHG�ERQG�LVVXDQFH��RU�DQ�H[LVWLQJ�ERQG�RUGHU�

5HYHQXH�DQWLFLSDWLRQ�ERQGV�ZLOO�DOORZ�SXEOLF�KRVSLWDOV�WR�ERUURZ�PRQH\�WR�SD\�H[SHQVHV
LQ�WKH�FXUUHQW�ILVFDO�\HDU�DQG�WR�UHSD\�WKH�ERUURZHG�IXQGV�ZLWK�QRQWD[�UHYHQXHV�WR�EH�FROOHFWHG
ODWHU� LQ� WKH� ILVFDO�\HDU�� �$�SXEOLF� KRVSLWDO�PD\�QRW� LVVXH� UHYHQXH�DQWLFLSDWLRQ�ERQGV�XQOHVV� WKH
ORFDO�JRYHUQPHQW�XQLW�WKDW�RZQV�WKH�IDFLOLW\�DQG�WKH�/RFDO�*RYHUQPHQW�&RPPLVVLRQ�DSSURYH�WKH
LVVXDQFH�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������&$�

)HHV

1XUVHV�$LGH�,,�5HJLVWU\�)HHV

6�/������������6%������UDLVHV�WKH�DQQXDO�UHJLVWUDWLRQ�IHH�IRU�1XUVH�$LGH�,,¶V�IURP������
WR��������DQG�FODULILHV�WKDW�WKH�IHH�GRHV�QRW�DSSO\�WR�1XUVH�$LGH�,¶V�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������06�

/DQGVFDSH�$UFKLWHFWV�([DP�)HH

6�/�� ��������� �+%� ������ DOORZV� WKH� 1RUWK� &DUROLQD� %RDUG� RI� /DQGVFDSH� $UFKLWHFWV
�%RDUG��WR�FKDUJH�DSSOLFDQWV�IRU� OLFHQVXUH�WKH�DFWXDO�FRVW�RI�WKH�H[DP�VHUYLFHV�ZKHQ�WKH�%RDUG
XVHV�D�WHVWLQJ�VHUYLFH�IRU�SUHSDUDWLRQ��DGPLQLVWUDWLRQ��RU�JUDGLQJ�RI�WKH�H[DPLQDWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������06�

3K\VLFDO�7KHUDS\�)HHV

6�/�� ��������� �6%� ����� DXWKRUL]HV� WKH� 1RUWK� &DUROLQD� %RDUG� RI� 3K\VLFDO� 7KHUDS\
([DPLQHUV�WR�LQFUHDVH�YDULRXV�IHHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������06�

&RVPHWRORJ\�)HHV

6�/�� ��������� �6%� ���� DOORZV� WKH� 1RUWK� &DUROLQD� %RDUG� RI� &RVPHWLF� $UW� ([DPLQHUV
�%RDUG��WR�FKDUJH�WKH�DFWXDO�FRVW�RI�SUHSDUDWLRQ��DGPLQLVWUDWLRQ��DQG�JUDGLQJ�RI�H[DPLQDWLRQV�IRU
FRVPHWRORJLVWV��DSSUHQWLFHV��PDQLFXULVWV��HVWKHWLFLDQV��RU�WHDFKHUV���7KH�DFW�DOVR�UHDXWKRUL]HV�WKH
%RDUG�WR�DGRSW�UXOHV�IRU�FRVPHWLF�DUW�VFKRROV�

7KH�DFW�EHFDPH�HIIHFWLYH�6HSWHPEHU������������06�
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%RDW�5HJLVWUDWLRQ�)HHV

6�/�� ��������� �6%� ����� DXWKRUL]HV� WKH�:LOGOLIH� 5HVRXUFHV� &RPPLVVLRQ� WR� LQFUHDVH� WKH
DSSOLFDWLRQ�IHHV�IRU�ERDW�LGHQWLILFDWLRQ�QXPEHUV���7KH�DFW�DOVR�SURYLGHV�WKDW�D�SRUWLRQ�RI�WKH�IHHV
PXVW�EH�XVHG�IRU�ERDWLQJ�DFFHVV�DUHD�DFTXLVLWLRQ��GHYHORSPHQW��DQG�PDLQWHQDQFH�

7KH�DFW�EHFDPH�HIIHFWLYH�-DQXDU\����������DQG�DSSOLHV�WR�IHHV�FROOHFWHG�RQ�RU�DIWHU�WKDW
GDWH����06�

,QVXUDQFH�)HH�5HSHDOV�DQG�,QFUHDVHV

6�/�� ��������� �6%� ����� UHSHDOV� WKH� VFKHGXOH� RI� IHHV� SDLG� WR� WKH� &RPPLVVLRQHU� RI
,QVXUDQFH�DQG�PRGLILHV�WKH�IROORZLQJ�LQVXUDQFH�IHHV�

½ ,QFUHDVHV� WKH� DQQXDO� OLFHQVH� IHH� IRU� DOO� LQVXUDQFH� FRPSDQLHV�� H[FHSW� GRPHVWLF
IDUPHU¶V�PXWXDO�DVVHVVPHQW� ILUH� LQVXUDQFH�FRPSDQLHV�� IUDWHUQDO�RUGHUV�� DQG�PXWXDO
EXULDO�DVVRFLDWLRQV��IURP������WR����������7KH�DFW�DOVR�SURYLGHV�WKDW�WKHVH�IHHV�DUH
QRQUHIXQGDEOH�

½ ,QFUHDVHV�WKH�ULVN�UHWHQWLRQ�JURXS�UHQHZDO�IHH�IURP������WR��������
½ ,QFUHDVHV�WKH�UHJLVWUDWLRQ�UHQHZDO�IHH�IRU�GRPHVWLF�ODQG�PRUWJDJH�FRPSDQLHV�RU�WLWOH

FRPSDQLHV�WKDW�GR�EXVLQHVV�XQGHU�WKH�7LWOH�,QVXUDQFH�&RPSDQLHV�DQG�/DQG�0RUWJDJH
&RPSDQLHV�,VVXLQJ�&ROODWHUDO�/RDQ�&HUWLILFDWHV�IURP������WR��������

½ ,QFUHDVHV�WKH�OLFHQVH�UHQHZDO�IHH�IRU�D�+HDOWK�0DLQWHQDQFH�2UJDQL]DWLRQ�IURP�����
WR����������7KH�DFW�DOVR�UHSHDOV�WKH������ILOLQJ�IHH�IRU�WKH�DQQXDO�UHSRUW�

7KH�DFW�DOVR�SURYLGHV�WKDW�IXQGV�UHFHLYHG�IURP�LQVXUHUV�IRU�WKH�DFWXDO�H[SHQVHV�LQFXUUHG
E\� WKH� 'HSDUWPHQW� RI� ,QVXUDQFH� �'HSDUWPHQW�� IRU� WKH� H[DPLQDWLRQ� RI� DQ� LQVXUHU¶V� UHFRUGV� RU
DVVHWV�ZLOO�EH�XVHG�E\�WKH�'HSDUWPHQW�WR�RIIVHW�WKRVH�H[SHQVHV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������06�

0DMRU�3HQGLQJ�/HJLVODWLRQ

*DPEOLQJ�%RDWV�5HJXODWHG

+%����SURKLELWV�³FDVLQR�ERDWV´�IURP�RSHUDWLQJ�LQ�1RUWK�&DUROLQD���7KH�ELOO�GHILQHV�D�FDVLQR
ERDW�DV�D�YHVVHO�WKDW�OHDYHV�DQG�UHWXUQV�WR�D�SRUW�LQ�1RUWK�&DUROLQD�IRU�WKH�SXUSRVH�RI�JDPEOLQJ
ZLWKRXW�PDNLQJ�DQ�LQWHUYHQLQJ�VWRS�LQ�DQRWKHU�VWDWH�RU�FRXQWU\���7R�PHHW�WKH�UHTXLUHPHQWV�IRU�DQ
LQWHUYHQLQJ�VWRS�� WKH�ERDW�PXVW�GRFN�DW�D�SRUW�RXWVLGH� WKH�ERXQGDULHV�RI�1RUWK�&DUROLQD� IRU�DW
OHDVW� VL[�KRXUV�DQG�DOORZ�SDVVHQJHUV� WR�GLVHPEDUN� IRU� WRXULVW�UHODWHG� DFWLYLWLHV�� � $� SHUVRQ�ZKR
YLRODWHV�WKLV�ODZ�ZRXOG�EH�JXLOW\�RI�D�&ODVV�$��PLVGHPHDQRU�

$OVR�XQGHU�+%�����JDPEOLQJ�YR\DJHV�WKDW�FDQQRW�EH�SURKLELWHG�XQGHU�IHGHUDO�ODZ��WKRVH
YR\DJHV�PDNLQJ�LQWHUYHQLQJ�VWRSV��ZRXOG�EH�UHJXODWHG���7KHVH�YR\DJHV�PXVW�PHHW�WKH�6DIHW\�RI
/LIH�DW�6HD��62/$6��VWDQGDUGV�VHW�E\�WKH�8QLWHG�6WDWHV�&RDVWJXDUG�DQG�DOO�SDVVHQJHUV�PXVW�EH�DW
OHDVW� ��� \HDUV� RI� DJH�� � 7KH� ELOO� DOVR� FUHDWHV� WD[� REOLJDWLRQV� IRU� RSHUDWRUV� RI� WKHVH� YR\DJHV
LQFOXGLQJ� D� SULYLOHJH� OLFHQVH� WD[� DQG� ZRXOG� UHTXLUH� WKH� ZLWKKROGLQJ� RI� LQFRPH� WD[� IRU� 1RUWK
&DUROLQD�UHVLGHQWV�LI�WKH�UHVLGHQW¶V�ZLQQLQJV�H[FHHG���������06�

5HGXFH�3HQVLRQ�7D[

+%������ZRXOG�UDLVH�WKH�DPRXQW�RI�SULYDWH�SHQVLRQ�LQFRPH�WKDW�FDQ�EH�GHGXFWHG�SULRU�WR
WKH�FDOFXODWLRQ�RI�1RUWK�&DUROLQD�LQFRPH�WD[���7KH�ELOO�DOVR�PDNHV�WKH�LQFRPH�IURP�DOO�6WDWH�DQG
ORFDO� JRYHUQPHQW� SHQVLRQV�� DV�ZHOO� DV� LQFRPH� UHFHLYHG� IURP� IHGHUDO� SHQVLRQV�� WD[� GHGXFWLEOH�
5HWLUHPHQW�LQFRPH�UHFHLYHG�IURP�RWKHU�VWDWH�RU�ORFDO�SHQVLRQV�ZRXOG�EH�GHGXFWLEOH�WR�WKH�H[WHQW
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WKDW�WKH�RWKHU�VWDWH�ZRXOG�QRW�VXEMHFW�WR� LQGLYLGXDO� LQFRPH�WD[�WKH�HTXLYDOHQW�DPRXQW�UHFHLYHG
XQGHU�D�1RUWK�&DUROLQD�6WDWH�RU�ORFDO�JRYHUQPHQW�UHWLUHPHQW�SODQ��RU�XS�WR���������ZKLFKHYHU�LV
JUHDWHU����06�

5HQHZDEOH�(QHUJ\�0DQXIDFWXUHUV�&UHGLW

+%� ����� DOORZV� D� FRUSRUDWLRQ� WKDW� FRQVWUXFWHG� D� IDFLOLW\� LQ� 1RUWK� &DUROLQD� IRU� WKH
PDQXIDFWXUH�RI�UHQHZDEOH�HQHUJ\�HTXLSPHQW�WR� UHFHLYH�D�FRUSRUDWH� LQFRPH�WD[� FUHGLW�HTXDO� WR
����RI� WKH� LQVWDOODWLRQ�DQG�HTXLSPHQW� FRVWV� SDLG�GXULQJ� WKH� WD[DEOH� \HDU�� �5HQHZDEOH� HQHUJ\
HTXLSPHQW� LV� GHILQHG� DV� ELRPDVV� HTXLSPHQW�� VRODU� HOHFWULF� RU� WKHUPDO� HTXLSPHQW�� DQG� ZLQG
HQHUJ\�HTXLSPHQW����06�

�����1RUWK�&DUROLQD�/RWWHU\

6%����ZRXOG�HVWDEOLVK�D�VWDWHZLGH� ORWWHU\�VXEMHFW� WR�YRWHU�DSSURYDO�� �7KH�ELOO� FUHDWHV�D
6WDWH� /RWWHU\� &RPPLVVLRQ� WR� DGPLQLVWHU� WKH� ORWWHU\� DQG� SURYLGHV� IRU� WKH� HVWDEOLVKPHQW� DQG
UHJXODWLRQ� RI� ORWWHU\� JDPHV�� � 7KH� ELOO� DOVR� HVWDEOLVKHV� D� /RWWHU\� )XQG� �)XQG�� DQG� VHWV� RXW� WKH
SHUFHQWDJHV� RI� WKH� IXQG� WR� EH� XVHG� IRU� DGPLQLVWUDWLYH� H[SHQVHV� DQG� SUL]HV�� � $IWHU� WKHVH
H[SHQVHV������RI�WKH�UHPDLQGHU�RI� WKH�)XQG�ZRXOG�EH�DOORFDWHG�WR�WKH�&OHDQ�:DWHU�5HYROYLQJ
/RDQ�DQG�*UDQW�)XQG��$OO�UHPDLQLQJ�IXQGV�ZRXOG�EH�DOORFDWHG�IRU�SXEOLF�HGXFDWLRQ��LQFOXGLQJ�WKH
HVWDEOLVKPHQW�RI�DQ�(GXFDWLRQ� ,PSURYHPHQW� 6FKRODUVKLS� 3URJUDP�� � )LQDOO\�� WKH�ELOO� GLUHFWV� WKDW
ZLQQLQJV�WKDW�DUH�IHGHUDOO\�WD[DEOH�DUH�VXEMHFW�WR�D����6WDWH�LQFRPH�WD[����06�

5HYLHZ�7D[�&UHGLWV�3HULRGLFDOO\

6%�����UHSHDOV�DOO�WD[�FUHGLWV�LQ�&KDSWHU�����RI�WKH�*HQHUDO�6WDWXWHV��7D[DWLRQ����7KH�ELOO
DOVR�UHFRPPHQGV�WKDW�DQ\�QHZ�RU�UH�HQDFWHG�WD[�FUHGLWV�VXQVHW�DIWHU�WKUHH�\HDUV���)LQDOO\��WKH�ELOO
SURYLGHV�WKDW� LW� LV� WKH�*HQHUDO�$VVHPEO\¶V� LQWHQW� WR� UHYLHZ�DOO� WD[�FUHGLWV�DQG� UHQHZ�WKRVH� WKDW
VHUYH�D�YDOLG�SXEOLF�SXUSRVH����06�

%RQGV�IRU�+LJKHU�(GXFDWLRQ

6%� ���� SURYLGHV� WKDW� WKH� 6WDWH� ZLOO� LVVXH� ERQGV� WR� KHOS� SD\� IRU� QHZ� EXLOGLQJV� DQG
UHQRYDWLRQ� DQG� UHSDLU� IRU� WKH� FRQVWLWXHQW� DQG� DIILOLDWHG� LQVWLWXWLRQV� RI� 7KH� 8QLYHUVLW\� RI� 1RUWK
&DUROLQD� �81&�� DQG� WKH� 6WDWH¶V� FRPPXQLW\� FROOHJHV�� � 7KH� 6HQDWH� YHUVLRQ� ZRXOG� DXWKRUL]H� WKH
6WDWH�WR�LVVXH�VHFXULW\�LQWHUHVW�ERQGV�WR�ILQDQFH������ELOOLRQ�RI�FDSLWDO�IDFLOLWLHV�IRU�81&�DQG�����
PLOOLRQ�IRU�FDSLWDO� IDFLOLWLHV� IRU�FRPPXQLW\�FROOHJHV�� �7KH�ERQGV�ZRXOG�EH�VHFXUHG�E\�D�VHFXULW\
LQWHUHVW�RI� WKH�FDSLWDO� IDFLOLWLHV�EHLQJ�ILQDQFHG�DQG�ZRXOG�QRW�SOHGJH�WKH�IXOO� IDLWK�DQG�FUHGLW�RU
WKH�WD[LQJ�SRZHU�RI�WKH�6WDWH���7KH�ERQGV�FRXOG�EH�LVVXHG�ZLWKRXW�YRWHU�DSSURYDO���7KH�+RXVH
YHUVLRQ�ZRXOG�DXWKRUL]H�WKH�6WDWH�WR�LVVXH�JHQHUDO�REOLJDWLRQ�ERQGV�WR�ILQDQFH����ELOOLRQ�RI�FDSLWDO
IDFLOLWLHV�IRU�81&�DQG������PLOOLRQ�IRU�FDSLWDO�IDFLOLWLHV�IRU�FRPPXQLW\�FROOHJHV���7KH�ERQGV�ZRXOG
EH�VXEMHFW�WR�DSSURYDO�E\�WKH�YRWHUV�

%RWK�YHUVLRQV�RI�WKH�ELOO�DXWKRUL]H�WKH�81&�%RDUG�RI�*RYHUQRUV�WR�LVVXH�VSHFLDO�REOLJDWLRQ
ERQGV� WR� ILQDQFH� FDSLWDO� IDFLOLWLHV� IRU� FRQVWLWXHQW� DQG� DIILOLDWHG� LQVWLWXWLRQV� RI� WKH� 8QLYHUVLW\� RI
1RUWK�&DUROLQD���5HFHLSWV�RWKHU�WKDQ�WXLWLRQ�RU�DSSURSULDWLRQV�ZRXOG�VHFXUH�WKHVH�ERQGV�IURP�WKH
*HQHUDO� )XQG�� � )LQDOO\�� ERWK� YHUVLRQV� RI� WKH� ELOO� SURKLELW� DQ\� 6WDWH�IXQGHG� FRQVWUXFWLRQ� SURMHFW
IURP�EHLQJ�QDPHG�DIWHU�D�PHPEHU�RI�WKH�*HQHUDO�$VVHPEO\�RU�D�PHPEHU�RI�WKH�&RXQFLO�RI�6WDWH
ZKLOH�WKDW�SHUVRQ�LV�KROGLQJ�RIILFH����06�
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9DULRXV�/RFDO�2SWLRQ�6DOHV�7D[�%LOOV

1XPHURXV� ORFDO� RSWLRQ� VDOHV� WD[� ELOOV� ZHUH� LQWURGXFHG� LQ� ERWK� WKH� +RXVH� DQG� 6HQDWH
GXULQJ�WKH������5HJXODU�6HVVLRQ���7KH�ELOOV�GLIIHUHG�LQ�WKH�UDWH�RI�WD[��ZKHWKHU�RU�QRW�WKH�OHY\�RI
D�WD[�ZRXOG�UHTXLUH�YRWHU�DSSURYDO��ZKHWKHU�RU�QRW�WKH�WD[�ZRXOG�EH�OHYLHG�RQ�IRRG��DQG�ZKHWKHU
RU�QRW�WKH�WD[�ZRXOG�VXQVHW�DIWHU�D�VSHFLILHG�SHULRG�RI�WLPH���7KH�ELOOV�DOVR�YDULHG�LQ�WKH�SURSRVHG
XVH�RI�WKH�WD[��KRZHYHU��PRVW�ELOOV�GLUHFWHG�WKDW�WKH�DGGLWLRQDO�WD[�EH�XVHG�IRU�VFKRROV���06�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� ������� �+%� ����� 6HF�� �������� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ�WR�VWXG\�WD[DWLRQ�DQG�HFRQRPLF�GHYHORSPHQW� LVVXHV�� LQFOXGLQJ�FRQVROLGDWHG� LQFRPH
WD[�UHWXUQV�E\�DIILOLDWHG�FRUSRUDWLRQV��WKH�LPSDFW�RI�PLOLWDU\�EDVHV�RQ�SXEOLF�VHUYLFHV�DQG�WD[HV�
DQG�D�FDSLWDO�LQFHQWLYH�SURJUDP�IRU�WRXULVP�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������06�

6WXG\�3URSHUW\�7D[�([HPSWLRQV�IRU�1RQSURILWV

6�/������������6HF���� �6%������ 6HF�� ���GLUHFWV� WKH�/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ� WR
FRQGXFW�D� FRPSUHKHQVLYH� VWXG\�RI� SURSHUW\� WD[� H[HPSWLRQV� IRU� QRQSURILW� LQVWLWXWLRQV�� � 7KH� DFW
GLUHFWV� WKH� /HJLVODWLYH� 5HVHDUFK� &RPPLVVLRQ� WR� PDNH� D� ILQDO� UHSRUW� RI� LWV� ILQGLQJV� DQG
UHFRPPHQGDWLRQV�WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�

7KH�DFW�EHFRPHV�HIIHFWLYH�-XO\�������������06�

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

1RUWK�&DUROLQD�7D[�3ROLF\�&RPPLVVLRQ

6�/�� ���������� 3DUW� ,,,� �+%� ����� 3DUW� ,,,�� HVWDEOLVKHV� WKH� 1RUWK� &DUROLQD� 7D[� 3ROLF\
&RPPLVVLRQ� �&RPPLVVLRQ�� WR� VWXG\� DQG� H[DPLQH� WKH� 6WDWH� DQG� ORFDO� WD[� VWUXFWXUH�� � 7KH
&RPPLVVLRQ� FRQVLVWV� RI� ��� PHPEHUV�� LQFOXGLQJ� OHJLVODWRUV�� UHSUHVHQWDWLYHV� IURP� ORFDO
JRYHUQPHQW��EXVLQHVVHV��DQG�QRQSURILW�FKDULWDEOH�RUJDQL]DWLRQV��WD[�H[SHUWV��VHQLRU�FLWL]HQV��DQG
WKH�SXEOLF�� � 7KH�&RPPLVVLRQ�ZLOO� EH� UHVSRQVLEOH� IRU� HYDOXDWLQJ� WKH� FXUUHQW� 6WDWH� DQG� ORFDO� WD[
EDVH��H[DPLQLQJ�DOO� FXUUHQW� WD[�SUHIHUHQFHV�� UHYLHZLQJ� WD[� FKDQJHV�PDGH� LQ� WKH� ODVW� ��� \HDUV�
H[DPLQLQJ� WKH� LPSDFW� RI� FKDQJLQJ� IHGHUDO�6WDWH�ORFDO� UHODWLRQVKLSV� RQ� IXQGLQJ� DPRQJ� OHYHOV� RI
JRYHUQPHQW� DQG� WKH� LPSDFW� RQ� WD[� SROLF\�� DQG� H[DPLQLQJ� WKH� LPSDFW� RI� FKDQJLQJ� FLW\�FRXQW\
VHUYLFH�V\VWHPV�DQG�WKH�LPSDFW�RQ�ORFDO�WD[�SROLF\���7KH�&RPPLVVLRQ�PD\�PDNH�DQ�LQWHULP�UHSRUW
WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�DQG�PXVW�PDNH�D�ILQDO�UHSRUW�RI� LWV
ILQGLQJV�DQG�UHFRPPHQGDWLRQV�E\�0DUFK���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������06�

5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV
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6WXG\�+RPHVWHDG�([HPSWLRQ

6�/������������6HF�������+%������6HF�������GLUHFWV�WKH�*HQHUDO�$VVHPEO\�WR�VWXG\�RSWLRQV
IRU� SURYLGLQJ� KRPHVWHDG� SURSHUW\� WD[� UHOLHI� WR� ORZ�LQFRPH� HOGHUO\� DQG� GLVDEOHG� FLWL]HQV�� � 7KH
6SHDNHU�RI� WKH�+RXVH�RI�5HSUHVHQWDWLYHV�DQG� WKH�3UHVLGHQW�3UR�7HPSRUH�RI� WKH�6HQDWH�DUH� WR
GHVLJQDWH� WKH� DSSURSULDWH� FRPPLWWHH� WR� FRQGXFW� WKH� VWXG\�� � 7KH� FRPPLWWHH� PXVW� UHSRUW� LWV
ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH�*HQHUDO�$VVHPEO\�E\�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������06�

6WXG\�5HJXODWLRQ�DQG�3UDFWLFH�RI�,QYHVWPHQW�$GYLVHUV

6�/�� ���������� 6HF�� �������� �+%� ����� 6HF�� ��������� GLUHFWV� WKH� 5HYHQXH� /DZV� 6WXG\
&RPPLWWHH� �&RPPLWWHH�� WR� VWXG\� WKH� UHJXODWLRQ� DQG� SUDFWLFH� RI� LQYHVWPHQW� DGYLVHUV�� � 7KH
&RPPLWWHH�PD\� UHSRUW� SULRU� WR� WKH� FRQYHQLQJ�RI� HLWKHU� WKH� �����5HJXODU� 6HVVLRQ� RI� WKH� ����
*HQHUDO�$VVHPEO\�RU�WKH������*HQHUDO�$VVHPEO\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������06�

6WXG\�6KDUHKROGHU�3URWHFWLRQ�$FW�	�%XVLQHVV�&RUSRUDWLRQ�$FW

6�/�� ���������� 6HF�� �������� �+%� ����� 6HF�� ��������� GLUHFWV� WKH� 5HYHQXH� /DZV� 6WXG\
&RPPLWWHH�WR�VWXG\�DQ\�QHFHVVDU\�FKDQJHV�WR�WKH�6KDUHKROGHU�3URWHFWLRQ�$FW�DQG�WKH�%XVLQHVV
&RUSRUDWLRQ�$FW���7KH�&RPPLWWHH�PD\�UHSRUW�SULRU�WR�WKH�FRQYHQLQJ�RI�HLWKHU� WKH������5HJXODU
6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\�RU�WKH������*HQHUDO�$VVHPEO\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������06�
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&KDSWHU���
7HFKQRORJ\

%UHQGD�&DUWHU��%&���:DONHU�5HDJDQ��:5�

(QDFWHG�/HJLVODWLRQ

&RPSXWHUL]HG�(YLGHQFH�$PHQGPHQWV

6�/������������6%��������DV�DPHQGHG�E\�6�/������������6HF������+%������6HF������
6HH�&LYLO�/DZ�DQG�3URFHGXUH�

$OORZ�(OHFWURQLF�7HOHSKRQLF�3UR[LHV

6�/������������6%��������6HH�&RPPHUFLDO�/DZ�

(OHFWURQLF�3UR[LHV�IRU�1RQSURILWV

6�/������������6%��������6HH�&RPPHUFLDO�/DZ�

,QVXUDQFH�&ODLPV�3D\PHQWV�<�.

6�/������������6%��������6HH�,QVXUDQFH�

8QVROLFLWHG�(OHFWURQLF�%XON�0DLO

6�/�� ��������� �6%������ DV� DPHQGHG�E\�6�/�� ���������� 6HF�� �� �+%� ����� 6HF�� ���� � 6HH
&LYLO�/DZ�DQG�3URFHGXUH�

&RXUW�,QIRUPDWLRQ�7HFKQRORJ\�)XQG

6�/������������6HF���������+%������6HF�����������6HH�6WDWH�*RYHUQPHQW�

<HDU������/LDELOLW\�/LPLWDWLRQV

6�/������������6%���������6HH�&LYLO�/DZ�DQG�3URFHGXUH�

<HDU������&RQVXPHU�3URWHFWLRQ�$FW

6�/������������6%���������6HH�&LYLO�/DZ�DQG�3URFHGXUH�

1&�3XUFKDVLQJ�2SSRUWXQLWLHV

6�/������������6%��������6HH�6WDWH�*RYHUQPHQW�
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(OHFWURQLF�3D\PHQWV�,QIRUPDWLRQ�7HFKQRORJ\�0DQDJHPHQW

6�/�� ��������� �6%� ����� SHUPLWV� SD\PHQW� RI� DPRXQWV� RZHG� WR� 6WDWH� DQG� ORFDO
JRYHUQPHQWV� E\� HOHFWURQLF� PHDQV�� DQG� FHQWUDOL]HV� 6WDWH� JRYHUQPHQW� LQIRUPDWLRQ� WHFKQRORJ\
PDQDJHPHQW�XQGHU�D�QHZ�2IILFH�RI�,QIRUPDWLRQ�7HFKQRORJ\�6HUYLFHV�

(OHFWURQLF� 3D\PHQWV�� � 7KH� DFW� GLUHFWV� WKH� 6WDWH� &RQWUROOHU� WR� HVWDEOLVK� SROLFLHV� WKDW
PDNH�6WDWH�DJHQF\�DFFRXQWV�UHFHLYDEOH�VXEMHFW�WR�HOHFWURQLF�SD\PHQW�DQG�DPHQGV�WKH�VWDWHZLGH
FDVK�PDQDJHPHQW�SODQ�WR�UHTXLUH�6WDWH�DJHQFLHV�WR�DFFHSW�HOHFWURQLF�SD\PHQW�WR�WKH�PD[LPXP
H[WHQW� SRVVLEOH�� FRQVLVWHQW� ZLWK� VRXQG� EXVLQHVV� SUDFWLFHV�� � ³(OHFWURQLF� SD\PHQW´� LV� GHILQHG� DV
SD\PHQW�E\� FKDUJH�FDUG�� FUHGLW�FDUG��GHELW� FDUG��RU�HOHFWURQLF� IXQGV� WUDQVIHU�� � )HHV�DVVRFLDWHG
ZLWK�SURFHVVLQJ�HOHFWURQLF�SD\PHQWV�WR�6WDWH�DJHQFLHV�PD\�EH�SDLG�RXW�RI�WKH�*HQHUDO�)XQG�DQG
+LJKZD\�)XQG�RU�PD\�EH�SDLG�E\�WKH�GHEWRU���7KH�DFW�DOVR�DXWKRUL]HV�D�XQLW�RI�ORFDO�JRYHUQPHQW
RU�SXEOLF�DXWKRULW\�WR�DFFHSW�HOHFWURQLF�SD\PHQW�IRU�DQ\�WD[��DVVHVVPHQW��UDWH��IHH��FKDUJH��UHQW�
LQWHUHVW�� SHQDOW\�� RU� RWKHU� UHFHLYDEOH� RZHG� WR� LW�� � $Q\� SROLFLHV� IRU� HOHFWURQLF� SD\PHQW� WKDW�ZLOO
DSSO\�WR�GHEWV�RZHG�WKH�RIILFH�RI�D�FOHUN�RI�VXSHULRU�FRXUW�RU�PDJLVWUDWH�ZLOO�UHTXLUH�DSSURYDO�RI
WKH�$GPLQLVWUDWLYH�2IILFHU�RI�WKH�&RXUWV���7KH�GHEWRU�RU�ORFDO�JRYHUQPHQW�XQLW�PD\�EH�UHTXLUHG�WR
SD\�WKH�SURFHVVLQJ�IHH���7KH�DFFRXQW�QXPEHU�IRU�HOHFWURQLF�SD\PHQW� LV�FRQILGHQWLDO� LQIRUPDWLRQ
DQG�PD\�QRW�EH�GLVFORVHG�XQGHU�WKH�3XEOLF�5HFRUGV�$FW�

,QIRUPDWLRQ� 7HFKQRORJ\� 0DQDJHPHQW�� 7KLV� SRUWLRQ� RI� WKH� $FW� GRHV� IRXU� EDVLF
WKLQJV�

½ ,PSOHPHQWV� SURFXUHPHQW� UHIRUP� IRU� DOO� 6WDWH� LQIRUPDWLRQ� WHFKQRORJ\� SXUFKDVHV
WKURXJK�D�VLQJOH�LQIRUPDWLRQ�WHFKQRORJ\�RIILFH�

½ ,PSOHPHQWV� D� EXVLQHVV� DSSURDFK� WR� LQIRUPDWLRQ� WHFKQRORJ\� PDQDJHPHQW� E\
GHYHORSLQJ�D�SRUWIROLR�EDVHG�SURJUDP�RI�LQIRUPDWLRQ�WHFKQRORJ\�

½ ,PSURYHV� WKH� PDQDJHPHQW� RI� DOO� LQIRUPDWLRQ� WHFKQRORJ\� DVVHWV� E\� GHYHORSLQJ� D
VWDWHZLGH�PDQDJHPHQW�DSSURDFK�

½ ,PSURYHV� ILQDQFLDO� UHSRUWLQJ� DQG� DFFRXQWDELOLW\� RI� LQIRUPDWLRQ� WHFKQRORJ\
LQYHVWPHQWV�DQG�H[SHQGLWXUHV�

�,QIRUPDWLRQ� WHFKQRORJ\�� LV� GHILQHG� DV� HOHFWURQLF� GDWD� SURFHVVLQJ� JRRGV� DQG� VHUYLFHV�
WHOHFRPPXQLFDWLRQV� JRRGV� DQG� VHUYLFHV�� FRPSXWHU� KDUGZDUH�� VRIWZDUH�� DQG� VHUYLFHV� UHODWHG� WR
FRPSXWHU�V\VWHPV�

7KH� DFW� FUHDWHV� WKH� 2IILFH� RI� ,QIRUPDWLRQ� 7HFKQRORJ\� �2IILFH�� DV� D� GLYLVLRQ� RI� WKH
'HSDUWPHQW�RI�&RPPHUFH��WR�EH�DGPLQLVWHUHG�E\�WKH�6WDWH�&KLHI�,QIRUPDWLRQ�2IILFHU���7KH�2IILFH
ZLOO�SURYLGH�IRU�VWURQJHU�FHQWUDO�PDQDJHPHQW�RI�6WDWH�JRYHUQPHQW�LQIRUPDWLRQ�WHFKQRORJ\��ZKLFK
VKRXOG� UHVXOW� LQ� HQKDQFHG� DFFRXQWDELOLW\� RI� LQIRUPDWLRQ� WHFKQRORJ\� H[SHQGLWXUHV�� FRVW�HIIHFWLYH
LQYHVWPHQWV��LQFUHDVHG�HIILFLHQFLHV��DQG�FODULILHG�DUHDV�RI�UHVSRQVLELOLW\��7KH�SRZHUV�DQG�GXWLHV�RI
WKH�2IILFH�LQFOXGH�

½ 3URFXULQJ� DOO� LQIRUPDWLRQ� WHFKQRORJ\� IRU� DOO� 6WDWH� DJHQFLHV�� H[FHSW� 81&� DQG� WKH
*HQHUDO�$VVHPEO\�

½ 6XEPLWWLQJ� IRU� DSSURYDO� E\� WKH� ,QIRUPDWLRQ� 5HVRXUFHV� 0DQDJHPHQW� &RPPLVVLRQ
�,50&��DOO�UDWHV�DQG�IHHV�IRU�VKDUHG�6WDWH�JRYHUQPHQW�ZLGH�WHFKQRORJ\�VHUYLFHV�

½ 6XEPLWWLQJ� IRU� DSSURYDO� E\� WKH� ,50&� UHFRPPHQGHG� 6WDWH� JRYHUQPHQW�ZLGH�
HQWHUSULVH�OHYHO�SROLFLHV�IRU�LQIRUPDWLRQ�WHFKQRORJ\�

½ 'HYHORSLQJ�VWDQGDUGV��SURFHGXUHV��DQG�SURFHVVHV�WR�LPSOHPHQW�,50&�SROLFLHV�
½ ,PSOHPHQWLQJ�DQG�PDQDJLQJ�LQIRUPDWLRQ�WHFKQRORJ\�SRUWIROLR�EDVHG�PDQDJHPHQW�RI

6WDWH�LQIRUPDWLRQ�WHFKQRORJ\�UHVRXUFHV�
½ ,PSOHPHQWLQJ� DQG� PDQDJLQJ� WKH� LQIRUPDWLRQ� WHFKQRORJ\� HQWHUSULVH� PDQDJHPHQW

HIIRUW�RI�WKH�6WDWH�JRYHUQPHQW�
7KH�2IILFH�LV�WR�FRQGXFW�DQG�PDLQWDLQ�DQ�LQYHQWRU\�RI�HDFK�6WDWH�DJHQF\
V�LQIRUPDWLRQ�WHFKQRORJ\
DVVHWV�

6WDWH� DJHQFLHV� DUH� SURKLELWHG� IURP� SURFHHGLQJ� ZLWK� DQ� LQIRUPDWLRQ� WHFKQRORJ\� SURMHFW
XQWLO�WKH�SURMHFW�LV�FHUWLILHG�E\�WKH�,50&���$JHQFLHV�DUH�DOVR�UHTXLUHG�WR�JR�WKURXJK�WKH�2IILFH�IRU
LQIRUPDWLRQ� WHFKQRORJ\� SXUFKDVHV�� � 7KH� %RDUG� RI� $ZDUGV� PXVW� UHYLHZ� PRVW� LQIRUPDWLRQ
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WHFKQRORJ\�SXUFKDVHV�EHIRUH�WKH�FRQWUDFW�LV�DZDUGHG��DV�DUH�RWKHU�SXUFKDVHV�DGPLQLVWHUHG�E\�WKH
'HSDUWPHQW�RI�$GPLQLVWUDWLRQ�

7KH�DFW�H[SDQGV�WKH�PHPEHUVKLS�RI�WKH�,50&�WR�LQFOXGH�WKH�3UHVLGHQW�RI�7KH�8QLYHUVLW\
RI�1RUWK�&DUROLQD��RU�GHVLJQHH��DV�D�YRWLQJ�PHPEHU�DQG�WKH�6WDWH�&KLHI�,QIRUPDWLRQ�2IILFHU�DV�D
QRQ�YRWLQJ�PHPEHU���$Q�LQGHSHQGHQW�VWDII�RI�XS�WR�ILYH�HPSOR\HHV�LV�DXWKRUL]HG�IRU�WKH�,50&�

7KH�-RLQW�6HOHFW�&RPPLWWHH�RQ�,QIRUPDWLRQ�7HFKQRORJ\��VHH�EHORZ��LV�GLUHFWHG�WR�VWXG\
WKH� DSSURSULDWH� SODFHPHQW� LQ� 6WDWH� JRYHUQPHQW� RI� D� FHQWUDOL]HG� DJHQF\� WR� PDQDJH� 6WDWH
JRYHUQPHQW�ZLGH�LQIRUPDWLRQ�WHFKQRORJ\�

7KH�2IILFH�RI�,QIRUPDWLRQ�7HFKQRORJ\�SURYLVLRQV�EHFRPH�HIIHFWLYH�-DQXDU\�����������7KH
UHPDLQGHU�RI�WKH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�������������:5�

6WXGLHV
1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

-RLQW�6HOHFW�&RPPLWWHH�RQ�,QIRUPDWLRQ�7HFKQRORJ\�&UHDWHG

6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���� HVWDEOLVKHV� WKH� -RLQW� 6HOHFW� &RPPLWWHH� RQ
,QIRUPDWLRQ�7HFKQRORJ\��&RPPLWWHH����,W�LV�DXWKRUL]HG�WR�UHYLHZ�FXUUHQW�LQIRUPDWLRQ�WHFKQRORJ\
WKDW�LPSDFWV�SXEOLF�SROLF\��LQFOXGLQJ�HOHFWURQLF�GDWD�SURFHVVLQJ�DQG�WHOHFRPPXQLFDWLRQV��VRIWZDUH
WHFKQRORJ\�� DQG� LQIRUPDWLRQ� SURFHVVLQJ�� � 7KH� JRDOV� DQG� REMHFWLYHV� RI� WKH� &RPPLWWHH� LQFOXGH
GHYHORSPHQW� RI� HOHFWURQLF� FRPPHUFH� LQ� WKH� 6WDWH� DQG� FRRUGLQDWLRQ� RI� WKH� XVH� RI� LQIRUPDWLRQ
WHFKQRORJ\�E\�6WDWH�DJHQFLHV� LQ�DQ�HIILFLHQW�DQG�HIIHFWLYH�PDQQHU�� �7KH�&RPPLWWHH�ZLOO� ORRN�DW
WKH�WHFKQRORJLFDO�LQIUDVWUXFWXUH�RI�6WDWH�JRYHUQPHQW��LQIRUPDWLRQ�WHFKQRORJ\�JRYHUQDQFH��SROLF\�
DQG�PDQDJHPHQW�SUDFWLFHV�� �7KH�&RPPLWWHH� LV� DXWKRUL]HG� WR� VWXG\�� HYDOXDWH�� DQG� UHFRPPHQG
FKDQJHV� SURSRVHG� IRU� IXWXUH� GHYHORSPHQW� RI� WKH� 6WDWH¶V� LQIRUPDWLRQ� KLJKZD\� V\VWHP� DQG
FKDQJHV�WR�6WDWH�ODZV�UHODWLQJ�WR�HOHFWURQLF�FRPPHUFH��DQG�WR�UHFRPPHQG�DFWLRQ�UHJDUGLQJ�DQ\
UHSRUWV�UHFHLYHG�E\�WKH�&RPPLWWHH���7KH�&RPPLWWHH�PD\�FRQVXOW�ZLWK�WKH�,QIRUPDWLRQ�5HVRXUFH
0DQDJHPHQW� &RPPLVVLRQ� �,50&�� RQ� VWDWHZLGH� WHFKQRORJ\� VWUDWHJLHV� DQG� LQLWLDWLYHV�� DQG� LV
DXWKRUL]HG�WR�UHYLHZ�DOO�OHJLVODWLYH�SURSRVDOV�DQG�RWKHU�UHFRPPHQGDWLRQV�RI�WKH�,50&�

7KH�&RPPLWWHH�ZLOO�FRQVLVW�RI����PHPEHUV��DQG�ZLOO�PHHW�TXDUWHUO\�DQG�XSRQ�WKH�FDOO�RI
WKH�FRFKDLUV���7KH�&RPPLWWHH�LV�UHTXLUHG�WR�UHSRUW�E\�0DUFK���RI�HDFK�\HDU�WR�WKH�$SSURSULDWLRQV
&RPPLWWHHV� RI� WKH� +RXVH� RI� 5HSUHVHQWDWLYHV� DQG� WKH� 6HQDWH� FRQFHUQLQJ� &RPPLWWHH� DFWLYLWLHV�
ILQGLQJV�DQG�UHFRPPHQGDWLRQV�

7KH�DFW�LV�HIIHFWLYH�-XO\�����������%&�

8VH�RI�3HUVRQDO�,QIRUPDWLRQ�LQ�6WDWH�'DWDEDVHV

6�/�� ���������� 3DUW� ;9,� �+%� ����� 3DUW� ;9,�� GLUHFWV� WKH� -RLQW� 6HOHFW� &RPPLWWHH� RQ
,QIRUPDWLRQ� 7HFKQRORJ\� �&RPPLWWHH�� WR� VWXG\� WKH� H[WHQW� WR� ZKLFK� DQ� LQGLYLGXDO¶V� SHUVRQDO
LQIRUPDWLRQ� FRQWDLQHG� LQ�6WDWH�GDWDEDVHV�� LQFOXGLQJ� WKH�'LYLVLRQ�RI�0RWRU�9HKLFOHV� GDWDEDVH�� LV
DFFHVVLEOH�DQG�XVHG�E\�QRQJRYHUQPHQWDO�DJHQFLHV���7KH�&RPPLWWHH�LV�DXWKRUL]HG�WR�UHSRUW�WR�WKH
�����5HJXODU�6HVVLRQ��DQG�LV�GLUHFWHG�WR�PDNH�D�ILQDO�UHSRUW�WR�WKH������*HQHUDO�$VVHPEO\�XSRQ
LWV�FRQYHQLQJ�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������%&�

7HFKQRORJLFDO�,QIUDVWUXFWXUH�6WXG\

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ GLUHFWV� WKH� -RLQW� 6HOHFW� &RPPLWWHH� RQ
,QIRUPDWLRQ�7HFKQRORJ\��&RPPLWWHH��WR�VWXG\��HYDOXDWH��DQG�UHFRPPHQG�FKDQJHV�LQ�WKH�FXUUHQW
WHFKQRORJLFDO�LQIUDVWUXFWXUH�RI�WKH�'HSDUWPHQW�RI�WKH�6HFUHWDU\�RI�6WDWH�DQG�WKH�'HSDUWPHQW�RI
WKH� 6WDWH� 7UHDVXUHU�� � 7KH� &RPPLWWHH� LV� DOVR� UHTXLUHG� WR� VWXG\�� HYDOXDWH�� DQG� UHFRPPHQG� WKH
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OHYHO�RI�DXGLW�VWDII�QHHG� LQ�WKH�2IILFH�RI� WKH�6WDWH�$XGLWRU� WR�SURYLGH� IRU�DGHTXDWH�FRYHUDJH�RI
FRPSXWHU�DSSOLFDWLRQV�DQG�LQVWDOODWLRQ�LQ�6WDWH�JRYHUQPHQW���7KH�&RPPLWWHH�VKDOO�UHSRUW�E\�$SULO
��������WR�WKH�$SSURSULDWLRQV�&RPPLWWHHV�RI�WKH�6HQDWH�DQG�+RXVH�RI�5HSUHVHQWDWLYHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%&�

,QIRUPDWLRQ�7HFKQRORJ\�0DQDJHPHQW

6�/������������6%������GLUHFWV�WKH�-RLQW�6HOHFW�&RPPLWWHH�RQ�,QIRUPDWLRQ�7HFKQRORJ\�WR
VWXG\� ZKHUH� LQ� 6WDWH� JRYHUQPHQW� D� FHQWUDOL]HG� DJHQF\� WR� PDQDJH� 6WDWH� JRYHUQPHQW�ZLGH
LQIRUPDWLRQ�WHFKQRORJ\�VKRXOG�EH�ORFDWHG���:5�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW����������

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

&RRSHUDWLRQ�LQ�(GXFDWLRQ�,QIRUPDWLRQ�7HFKQRORJ\

6�/������������6HF��������+%������6HF��������GLUHFWV�WKH�(GXFDWLRQ�&DELQHW�WR�VXEPLW�D
UHSRUW� WR� WKH�*HQHUDO� $VVHPEO\� VSHFLI\LQJ� IXQFWLRQV� LQYROYLQJ� LQIRUPDWLRQ� WHFKQRORJ\� V\VWHPV�
SURFHGXUHV�DQG�SURFXUHPHQWV�WKDW�PLJKW�EH�H[HUFLVHG�FRRSHUDWLYHO\�DPRQJ�FRPPXQLW\�FROOHJHV�
WKH� 'HSDUWPHQW� RI� 3XEOLF� ,QVWUXFWLRQ�� ORFDO� VFKRRO� ERDUGV�� DQG� FRQVWLWXHQW� LQVWLWXWLRQV� RI� 7KH
8QLYHUVLW\� RI� 1RUWK� &DUROLQD� V\VWHP�� � 7KH� UHSRUW� LV� WR� FRQWDLQ� UHFRPPHQGHG� DSSURDFKHV� WR
IDFLOLWDWH�FROODERUDWLRQ�LQ�WHFKQRORJ\�IXQFWLRQV��DQG�DQ\�QHFHVVDU\�OHJLVODWLYH�SURSRVDOV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�$XJXVW�����������%&�

,QIRUPDWLRQ�7HFKQRORJ\�&RVW�5HSRUWLQJ�WR�*HQHUDO�$VVHPEO\

6�/������������6HF��������+%������6HF��������UHTXLUHV�WKDW�HDFK�H[HFXWLYH�EUDQFK�DJHQF\
DQG� WKH� $GPLQLVWUDWLYH� 2IILFH� RI� WKH� &RXUWV� UHSRUW� WR� WKH� ,QIRUPDWLRQ� 5HVRXUFH� 0DQDJHPHQW
&RPPLVVLRQ��,50&��DQ�HVWLPDWH�RI�WKH�DJHQF\¶V�DQWLFLSDWHG�VSHQGLQJ�RQ�LQIRUPDWLRQ�WHFKQRORJ\
FRVWV�IRU�WKH�����������ILVFDO�\HDU���7KH�UHSRUW�PXVW�EH�PDGH�RQ�RU�EHIRUH�-DQXDU\����������DQG
PXVW�LQFOXGH�WKH�QXPEHU�RI�WKH�DJHQF\¶V�SHUPDQHQW�6WDWH�IXQGHG�LQIRUPDWLRQ�SRVLWLRQV���2Q�RU
EHIRUH�)HEUXDU\����������WKH�,50&�ZLOO�UHSRUW�D�VXPPDU\�RI�WKHVH�DJHQF\�HVWLPDWHV�WR�WKH�+RXVH
DQG� 6HQDWH� 6WDQGLQJ� &RPPLWWHHV� RQ� ,QIRUPDWLRQ� 7HFKQRORJ\� DQG� WR� WKH� 'LUHFWRUV� RI� WKH
,QIRUPDWLRQ�6HUYLFHV�DQG�)LVFDO�5HVHDUFK�'LYLVLRQV�RI�WKH�*HQHUDO�$VVHPEO\�

2Q�RU�EHIRUH�$SULO�����������HDFK�H[HFXWLYH�EUDQFK�DJHQF\�DQG�WKH�$GPLQLVWUDWLYH�2IILFH
RI�WKH�&RXUWV�PXVW�UHSRUW�RQ�WKH�DJHQF\¶V�DFWXDO� LQIRUPDWLRQ�WHFKQRORJ\�FRVWV� IRU� WKH�SUHYLRXV
TXDUWHU�� � %\�$SULO� ���� ������ WKH� ,50&�PXVW� UHSRUW� D� VXPPDU\� RI� WKHVH� FRVWV�� DORQJ�ZLWK� DQ\
VXJJHVWLRQV�LW�PD\�KDYH�IRU�LPSURYHG�LQIRUPDWLRQ�VHUYLFHV�WR�WKH�DJHQFLHV���$OO�FRVW�UHSRUWV�ZLOO
EH�VXEPLWWHG�WR�WKH�+RXVH�DQG�6HQDWH�6WDQGLQJ�&RPPLWWHHV�RQ�,QIRUPDWLRQ�7HFKQRORJ\�DQG�WR
WKH�'LUHFWRUV�RI�WKH�,QIRUPDWLRQ�6HUYLFHV�DQG�)LVFDO�5HVHDUFK�'LYLVLRQV�RI�WKH�*HQHUDO�$VVHPEO\�
6XEVHTXHQW�FRVW�UHSRUWV�ZLOO�EH�UHTXLUHG�RQ�D�TXDUWHUO\�EDVLV�

2Q� RU� EHIRUH� 2FWREHU� ��� ������ WKH� ,50&� LV� UHTXLUHG� WR� HVWDEOLVK� UHSRUW� IRUPDWV� DQG
FRQWHQWV� JXLGHOLQHV� WR� EH� XVHG� E\� WKH� DJHQFLHV� LQ� SURYLGLQJ� WKH� UHTXLUHG� LQIRUPDWLRQ�� � )RU
SXUSRVHV�RI�WKH�UHSRUWV��LQIRUPDWLRQ�WHFKQRORJ\�FRVWV�PHDQ�DOO�H[SHQVHV�GLUHFWO\�UHODWHG�WR�GDWD
SURFHVVLQJ� DQG� WHOHFRPPXQLFDWLRQV�� LQFOXGLQJ� H[SHQVHV� LQFXUUHG� IRU� SHUPDQHQW�� 6WDWH�IXQGHG
WHFKQLFDO�SRVLWLRQV�

7KLV�VHFWLRQ�LV�HIIHFWLYH�-XO\���������DQG�ZLOO�H[SLUH�RQ�$SULO�������������%&�
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&KDSWHU���
7UDQVSRUWDWLRQ

%UHQGD�&DUWHU��%&���(VWKHU�0DQKHLPHU��(0���*LOHV�3HUU\��*63�

(QDFWHG�/HJLVODWLRQ
$LUSRUWV

*OREDO�7UDQVSRUW�2EOLJDWLRQV�0DWXULW\�'DWHV�([WHQGHG

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� H[WHQGV� IURP� 6HSWHPEHU� ��� ����� WR
6HSWHPEHU���������WKH�ILQDO�PDWXULW\�GDWHV�IRU�REOLJDWLRQV�RI� WKH�*OREDO�7UDQV3DUN�$XWKRULW\� WR
WKH�(VFKHDW�)XQG�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

'HSDUWPHQW�RI�7UDQVSRUWDWLRQ

+LJKZD\�&RQWUDFW�%RQGLQJ�5HTXLUHPHQWV

6�/�� �������� �6%� ���� DPHQGV� WKH� ODZ� JRYHUQLQJ� KLJKZD\� VPDOO� SURMHFW� ELGGLQJ�� 7KH
PD[LPXP� VL]H� RI� +LJKZD\� )XQG� RU� +LJKZD\� 7UXVW� )XQG� SURMHFWV� IRU� ZKLFK� WKH� %RDUG� RI
7UDQVSRUWDWLRQ�PD\�VROLFLW�WKUHH�RU�PRUH�LQIRUPDO�ELGV�IURP�6PDOO�%XVLQHVV�(QWHUSULVHV�DQG�DZDUG
FRQWUDFWV� WR� WKH� ORZHVW� UHVSRQVLEOH�ELGGHU� LV� UDLVHG� IURP� ��������� WR� ���������� � 7KH� DFW� DOVR
UDLVHV� IURP� ��������� WR� ��������� WKH� OLPLW� RQ� SURMHFWV� IRU� ZKLFK� WKH� 'HSDUWPHQW� RI
7UDQVSRUWDWLRQ�LV�DXWKRUL]HG�WR�XVH�LQIRUPDO�ELG�SURFHGXUHV�

7KH�DFW�EHFDPH�HIIHFWLYH�$SULO������������%&�

5HSHDO�'27�%HUPXGD�*UDVV�3URKLELWLRQ

6�/�����������6%�����UHSHDOV�*�6������������ZKLFK�UHVWULFWHG�WKH�XVH�RI�%HUPXGD�JUDVV
DORQJ� FHUWDLQ� VHFWLRQV� RI� WKH� KLJKZD\� ZLWKRXW� ZULWWHQ� FRQVHQW� RI� WKH� DEXWWLQJ� ODQGRZQHU�
%HUPXGD�JUDVV�FRXOG�RQO\�EH�XVHG�³LQ�ORQJ�VHFWLRQV�RI�ZRRGODQG�RU�ZDVWHODQG�VXIILFLHQWO\�GLVWDQW
IURP� FXOWLYDWHG� DUHDV´�� DQG� '27� DQG� LWV� HPSOR\HHV� ZHUH� UHTXLUHG� WR� XVH� ³HYHU\� UHDVRQDEOH
HIIRUW´�WR�HOLPLQDWH�%HUPXGD�SODQWHG�RQ�WKH�VKRXOGHUV�RI�KLJKZD\V�WKURXJK�FXOWLYDWHG�IDUP�DUHDV�

7KH�DFW�EHFDPH�HIIHFWLYH�$SULO�������������%&�

'HVLJQ�%XLOG�7UDQVSRUWDWLRQ�&RQVWUXFWLRQ�&RQWUDFWV

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ DXWKRUL]HV� WKH� 'HSDUWPHQW� RI
7UDQVSRUWDWLRQ� �'HSDUWPHQW�� WR� DZDUG� XS� WR� WKUHH� FRQWUDFWV� DQQXDOO\� IRU� FRQVWUXFWLRQ� RI
WUDQVSRUWDWLRQ�SURMHFWV�RQ�D�GHVLJQ�EXLOG�EDVLV�� �7KH�'HSDUWPHQW�PD\�XVH�GHVLJQ�EXLOG� XSRQ�D
GHWHUPLQDWLRQ� WKDW� GHOLYHU\� RI� WKH� SURMHFWV�PXVW� EH� H[SHGLWHG� DQG� WKDW� LW� LV� QRW� LQ� WKH� SXEOLF
LQWHUHVW� WR� FRPSO\� ZLWK� QRUPDO� GHVLJQ� DQG� FRQVWUXFWLRQ� FRQWUDFWLQJ� SURFHGXUHV�� � 3ULRU� WR
DZDUGLQJ� D� GHVLJQ�EXLOG� FRQWUDFW�� WKH� 6HFUHWDU\� RI� 7UDQVSRUWDWLRQ� LV� UHTXLUHG� WR� UHSRUW� WR� WKH
-RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ� 2YHUVLJKW� &RPPLWWHH� DQG� WKH� -RLQW� /HJLVODWLYH� &RPPLVVLRQ� RQ
*RYHUQPHQWDO�2SHUDWLRQV�RQ�WKH�QDWXUH�DQG�VFRSH�RI�WKH�SURMHFW�DQG�WKH�UDWLRQDOH�IRU�DZDUGLQJ
WKH�FRQWUDFW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%&�
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5HF\FOHG�0DWHULDOV�LQ�5RDG�0DLQWHQDQFH

6�/������������6HF��������+%������6HF��������GLUHFWV�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�WR
XVH�UHF\FOLQJ�WHFKQRORJ\�LQ�URDG�DQG�KLJKZD\�PDLQWHQDQFH�DQG�WR�FRQGXFW�DGGLWLRQDO�UHVHDUFK�RQ
WKH� XVH� RI� UHF\FOHG� PDWHULDOV� LQ� URDG� FRQVWUXFWLRQ� DQG� PDLQWHQDQFH�� 7KH� XVH� RI� UHF\FOLQJ
WHFKQRORJ\� PXVW� EH� FRQVLVWHQW� ZLWK� HFRQRPLF� IHDVLELOLW\� DQG� DSSOLFDEOH� HQJLQHHULQJ� DQG
HQYLURQPHQWDO� TXDOLW\� VWDQGDUGV�� 7KH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ� 2YHUVLJKW� &RPPLWWHH� LV
GHVLJQDWHG� DV� RQH� RI� WKH� DJHQFLHV� WR� UHFHLYH� DQ� DQQXDO� UHSRUW� SUHSDUHG� E\� WKH� 'LYLVLRQ� RI
3ROOXWLRQ� 3UHYHQWLRQ� DQG� (QYLURQPHQWDO� $VVLVWDQFH� RQ� WKH� DPRXQWV� DQG� W\SHV� RI� UHF\FOHG
PDWHULDOV�WKDW�ZHUH�VSHFLILHG�RU�XVHG�LQ�FRQWUDFWV�GXULQJ�WKH�SUHYLRXV�ILVFDO�\HDU�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%&�

6WDWH�7UHHV�DQG�)ORZHUV�RQ�'27�5LJKW�RI�:D\

6�/�� ��������� �+%� ����� 6HF�� ������� UHTXLUHV� WKH� 'HSDUWPHQW� RI� 7UDQVSRUWDWLRQ
�'HSDUWPHQW�� WR�GHYHORS�DQG� LPSOHPHQW�D�SODQ� WR�SODQW� WKH�6WDWH� WUHH�� WKH�SLQH�� LQFOXGLQJ� WKH
OREOROO\�SLQH��DQG� WKH�6WDWH� IORZHU�� WKH�GRJZRRG��DORQJ� WKH�6WDWH¶V� URDGV� DQG�KLJKZD\V� LQ� WKH
'HSDUWPHQW¶V� ULJKWV�RI�ZD\�� � 7KH� 'HSDUWPHQW� PXVW� VXEPLW� D� SODQ� WR� WKH� -RLQW� /HJLVODWLYH
&RPPLVVLRQ� RQ� *RYHUQPHQWDO� 2SHUDWLRQV� DQG� WKH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ� 2YHUVLJKW
&RPPLWWHH�E\�2FWREHU����������DQG�WKH�'HSDUWPHQW�PXVW�EHJLQ� LPSOHPHQWDWLRQ�RI�WKH�SODQ�E\
-DQXDU\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(0�

$PHQGPHQW�WR�WKH�7UDQVSRUWDWLRQ�(TXLW\�)RUPXOD�WR�([HPSW
)HGHUDO�'LVFUHWLRQDU\�)XQGLQJ

6�/������������6HF���������+%������6HF���������DPHQGV�WKH�UHJLRQDO�HTXLW\�GLVWULEXWLRQ
IRUPXOD� IRU�7UDQVSRUWDWLRQ�,PSURYHPHQW�3ODQ�FRQVWUXFWLRQ� IXQGV� WR�H[HPSW� IHGHUDO� FRPSHWLWLYH
DQG�GLVFUHWLRQDU\�JUDQWV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

(TXLW\�$OORFDWLRQ�'LVWULEXWLRQ�6WXG\�DQG�5HSRUW

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�������� GLUHFWV� WKH�6HFUHWDU\� RI� 7UDQVSRUWDWLRQ
�6HFUHWDU\�� WR�VXEPLW�D� UHSRUW� WR� WKH�*HQHUDO�$VVHPEO\��RQ�RU�EHIRUH�'HFHPEHU���������RI�DOO
DOORFDWLRQV��REOLJDWLRQV��DQG�DFWXDO�\HDUO\�H[SHQGLWXUHV�IRU�HDFK�WUDQVSRUWDWLRQ�GLVWULEXWLRQ�UHJLRQ
IURP�ILVFDO�\HDU���������WR�ILVFDO�\HDU�����������2Q�RU�EHIRUH�'HFHPEHU���������DQG�HYHU\�WZR
\HDUV�WKHUHDIWHU�WKH�6HFUHWDU\�VKDOO�XSGDWH�WKH�UHSRUW���7KH�6HFUHWDU\�LV�GLUHFWHG�WR�VXEPLW�D�SODQ
WR�FRUUHFW�DQ\� LPEDODQFHV� LQ� WKH� IRUPXOD� UHYHDOHG�E\� WKH� UHSRUW�� � ,Q�DGGLWLRQ�� WKH�6HFUHWDU\� LV
GLUHFWHG�WR�VWXG\�DQG�UHSRUW�E\�'HFHPEHU���������RQ�SURSRVDOV�WR�VHSDUDWHO\�IXQG�SURMHFWV�ZLWK
D�VLJQLILFDQW�HFRQRPLF�RU�JHRJUDSKLF�LPSDFW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������*63�

9LVLWRU�&HQWHUV�([HPSW�IURP�8PVWHDG�$FW

6�/�� ���������� 6HF�� �����$� �+%� ����� 6HF�� �����$�� DGGV� D� QHZ�H[HPSWLRQ� WR� *�6�� ���
���E���WKH�8PVWHDG�$FW���8QGHU�*�6��������D���LW�LV�XQODZIXO�IRU�WKH�6WDWH�JRYHUQPHQW�WR�HQJDJH
LQ�YDULRXV�W\SHV�RI�EXVLQHVV�DFWLYLWLHV�LQ�FRPSHWLWLRQ�ZLWK�WKH�FLWL]HQV�RI�WKH�6WDWH���7KH�DFW�DGGV
WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��'HSDUWPHQW��RU�DQ\�QRQSURILW�OHVVHH�RI�WKH�'HSDUWPHQW�WR�WKH
OLVW�RI�JURXSV�WKDW�DUH�H[HPSW�IURP�*�6��������D��EXW�RQO\�IRU�WKH�VDOH�RI�ERRNV��FUDIWV��JLIWV��DQG
RWKHU�WRXULVP�UHODWHG�LWHPV�DW�YLVLWRU�FHQWHUV�RZQHG�E\�WKH�'HSDUWPHQW�
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7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(0�

$GMXVW�+LJKZD\�%RQGLQJ�5HTXLUHPHQWV

6�/������������+%�������6HH�7D[DWLRQ�

52:�3ODQV�DQG�7,3�$OORFDWLRQV

6�/������������6%������SURYLGHV�IRU�WKH�HOHFWURQLF�WUDQVPLVVLRQ�DQG�ILOLQJ�RI�ULJKW�RI�ZD\
SODQV�E\�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��ZLWK�WKH�DSSURYDO�RI�WKH�FRXQW\�LQ�ZKLFK�WKH�ULJKW�RI�
ZD\�SODQV�DUH�WR�EH�ILOHG���7KLV�VHFWLRQ�EHFRPHV�HIIHFWLYH�-DQXDU\���������

7KH�DFW�DOVR�DPHQGV�WKH�VWDWXWH�UHJDUGLQJ�WKH�GLVWULEXWLRQ� IRUPXOD� IRU� IXQGV�H[SHQGHG
RQ�,QWUDVWDWH�6\VWHP�DQG�7UDQVSRUWDWLRQ�,PSURYHPHQW�3URJUDP�SURMHFWV���7KH�DFW�SURYLGHV�WKDW
DQ\� IXQGV�DOORFDWHG� LQ�D�VSHFLILF�\HDU� WR�D� WUDQVSRUWDWLRQ�GLYLVLRQ�DQG�XQGHU�REOLJDWHG�RU� RYHU�
REOLJDWHG� EH� IDFWRUHG� LQWR� WKH� QH[W� \HDU¶V� DOORFDWLRQ� WR� WKH� GLYLVLRQ�� � 7KH� 6HFUHWDU\� RI
7UDQVSRUWDWLRQ� LV� UHTXLUHG� WR� DQQXDOO\� FDOFXODWH� WKH� DPRXQW� RI� IXQGV� DOORFDWHG� LQ� WKDW� \HDU� WR
HDFK� WUDQVSRUWDWLRQ� GLYLVLRQ�� WKH� DPRXQW� RI� IXQGV� REOLJDWHG�� DQG� WKH� DPRXQW� WKH� REOLJDWLRQV
H[FHHGHG�RU�ZHUH�EHORZ�WKH�DOORFDWLRQ���7KH�WHQWDWLYH�SHUFHQWDJH�VKDUH�RI�HDFK�GLYLVLRQ�ZLOO�WKHQ
EH�DGMXVWHG�WR�DFFRXQW�IRU�DQ\�GLIIHUHQFHV�EHWZHHQ�DOORFDWLRQV�DQG�REOLJDWLRQV�UHSRUWHG�IRU�WKH
SUHYLRXV�\HDU��DQG� WKH�DGMXVWHG�DPRXQW�ZLOO�EH�XVHG� WR�DLG� WKH�'HSDUWPHQW� LQ�H[SHQGLQJ� LQ�D
GLVWULEXWLRQ� UHJLRQ�DQ�DPRXQW�HTXDO� WR� WKDW� UHJLRQ¶V� WHQWDWLYH�SHUFHQWDJH� VKDUH�RI� IXQGV�� � 7KH
DGMXVWPHQW�WR�WKH�WDUJHW�DPRXQW�LV�WR�EH�DOORFDWHG�E\�GLYLVLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������%&�

0RWRU�9HKLFOHV

/RFDO�3KRWR�(QIRUFHPHQW

6�/�� ��������� �+%� ����� DV� DPHQGHG� E\� 6�/�� ��������� �+%� ����� 6HF�� ��� 6HH� /RFDO
*RYHUQPHQW�

0RWRU�9HKLFOH�2FFXSDQW�5HVWUDLQWV

6�/�� ��������� �6%� ���� UHSHDOV� REVROHWH� SURYLVLRQV�� XSGDWHV� VWDWXWHV� UHODWHG� WR� PRWRU
YHKLFOH�RFFXSDQW�UHVWUDLQW�VDIHW\��DQG�UHZULWHV�WKH�ODZ�UHJDUGLQJ�VDIHW\�UHVWUDLQWV�WR�SURYLGH�WKDW
DOO� SDVVHQJHUV� XQGHU� WKH� DJH� RI� ��� PXVW� EH� SURSHUO\� VHFXUHG� LQ� D� FKLOG� SDVVHQJHU� UHVWUDLQW
V\VWHP�RU�VHDW�EHOW�

$Q\� FKLOG� OHVV� WKDQ� �� \HDUV� ROG� DQG� ZHLJKLQJ� OHVV� WKDQ� ��� SRXQGV� PXVW� EH� SURSHUO\
VHFXUHG�LQ�DQ�DSSURSULDWH�FKLOG�UHVWUDLQW�V\VWHP���,I�WKH�YHKLFOH�KDV�DQ�DFWLYH�SDVVHQJHU�VLGH�IURQW
DLU� EDJ�� DQ\� FKLOG� OHVV� WKDQ� �� \HDUV� ROG� DQG� ZHLJKLQJ� OHVV� WKDQ� ��� SRXQGV�PXVW� EH� SURSHUO\
VHFXUHG�LQ�D�UHDU�VHDW��XQOHVV�WKH�UHVWUDLQW�V\VWHP�LV�GHVLJQHG�IRU�XVH�ZLWK�DLU�EDJV�RU�WKH�YHKLFOH
GRHV�QRW�KDYH�D�UHDU�VHDW���7KLV�SURYLVLRQ�GRHV�QRW�DSSO\�WR�SHUVRQV�ZKR�UHDFK�WKH�DJH�RI�IRXU
\HDUV�ROG�SULRU�WR�2FWREHU���������

9LRODWLRQ� RI� WKH� FKLOG� UHVWUDLQW� ODZ� LV� DQ� LQIUDFWLRQ� DQG� WKH� PD[LPXP� ILQH� LV� ���
UHJDUGOHVV�RI�WKH�QXPEHU�RI�FKLOGUHQ�LQYROYHG�LQ�WKH�YLRODWLRQ�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������%&�

3HUPDQHQW�3ODWH�&KDQJHV�5HWLUHG�+LJKZD\�3DWURO�3ODWHV

6�/�� ��������� �+%� ����� DXWKRUL]HV� WKH� 'LYLVLRQ� RI� 0RWRU� 9HKLFOHV� �'LYLVLRQ�� WR� LVVXH
SHUPDQHQW� UHJLVWUDWLRQ� SODWHV� IRU� SDUDGH� WUDLOHUV� RZQHG� E\� QDWLRQDOO\� FKDUWHUHG� FKDULWDEOH
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RUJDQL]DWLRQV�DQG�XSGDWHV�WKH�SHUPDQHQW�SODWH�VWDWXWH���,W�DOVR�DXWKRUL]HV�WKH�'LYLVLRQ�WR� LVVXH
VSHFLDO� OLFHQVH� SODWHV� IRU� 5HWLUHG� +LJKZD\� 3DWURO� PHPEHUV�� LI� WKH� 'LYLVLRQ� UHFHLYHV� ���
DSSOLFDWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

,QFUHDVH�$XWR�,QVXUDQFH�&RYHUDJH

6�/������������6%��������6HH�,QVXUDQFH�

'LVFORVXUH�RI�3HUVRQDO�,QIRUPDWLRQ�LQ�0RWRU�9HKLFOH�5HFRUGV

6�/������������6HF��������+%������6HF��������IRUELGV�WKH�'LYLVLRQ�RI�0RWRU�9HKLFOHV�IURP
GLVFORVLQJ�SHUVRQDO�LQIRUPDWLRQ��VXFK�DV�QDPHV�DQG�DGGUHVVHV�� IRU�EXON�GLVWULEXWLRQ�IRU�VXUYH\V�
PDUNHWLQJ��RU�VROLFLWDWLRQV�XQOHVV�WKH�SHUVRQ�DIIHFWHG�JLYHV�SHUPLVVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

/RVH�&RQWURO�/RVH�<RXU�/LFHQVH

6�/������������6%������DV�DPHQGHG�E\�6�/������������6HF���� �+%������� 6HF�� ���� �6HH
(GXFDWLRQ�

+DQGLFDSSHG�3DUNLQJ�)LQHV

6�/������������+%��������6HH�&ULPLQDO�/DZ�

$FWLYLW\�%XVHV�6WRS�±�55�&URVVLQJV

6�/������������+%�������UHTXLUHV�DFWLYLW\�EXVHV�WR�VWRS�DW�DOO�UDLOURDG�FURVVLQJV���8QGHU
SULRU�ODZ��WKHVH�EXVHV�RQO\�KDG�WR�VWRS�DW�FHUWDLQ�DFWLYH�FURVVLQJV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW�����������*63�

5HFRJQL]H�)HGHUDOO\�,VVXHG�/LFHQVHV

6�/������������+%�������SURYLGHV�WKDW�D�SHUVRQ�EHWZHHQ�VL[WHHQ�DQG�HLJKWHHQ�\HDUV�RI
DJH�ZLWK�D�GULYHUV�OLFHQVH�LVVXHG�E\�WKH�IHGHUDO�JRYHUQPHQW�PD\�EH�LVVXHG�DQ�DSSURSULDWH�GULYHUV
SHUPLW� XQGHU� 1RUWK� &DUROLQD¶V� JUDGXDWHG� GULYHUV� OLFHQVH� SURJUDP�� � 7KH� SHUVRQ� PD\� REWDLQ� D
OLPLWHG� SURYLVLRQDO� OLFHQVH� RU� D� SURYLVLRQDO� OLFHQVH� XSRQ� EHFRPLQJ� D� UHVLGHQW� RI� WKLV� VWDWH�
SURYLGHG�KH�RU�VKH�KDV�FRPSOHWHG�D�GULYHUV�HGXFDWLRQ�SURJUDP�WKDW�PHHWV�VWDWH� UHTXLUHPHQWV�
8SRQ�SDUHQWDO� FHUWLILFDWLRQ� WKDW� WKH�GULYHU�KDV� QRW�EHHQ� FRQYLFWHG�RI�D�PRYLQJ� YLRODWLRQ� LQ� WKH
SUHFHGLQJ�VL[�PRQWKV�� WKH�GULYHU�ZLOO�EH�GHHPHG�WR�KDYH�KHOG�D� OLPLWHG�SURYLVLRQDO� OLFHQVH�RU�D
SURYLVLRQDO� OLFHQVH� LQ�WKLV�6WDWH� IRU�HDFK�PRQWK�WKH�SHUVRQ�KHOG�D� OLFHQVH� LVVXHG�E\�WKH�IHGHUDO
JRYHUQPHQW�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������%&�

³.LGV�)LUVW´�5HJLVWUDWLRQ�3ODWHV

6�/�� ��������� �6%� ����� DXWKRUL]HV� WKH� 'LYLVLRQ� RI� 0RWRU� 9HKLFOHV� �'LYLVLRQ�� WR� LVVXH
VSHFLDO�UHJLVWUDWLRQ�SODWHV�ZKLFK�PD\�EHDU�WKH�SKUDVH�³.LGV�)LUVW´�DQG�D�ORJR�RI�FKLOGUHQ¶V�KDQGV�
7KH� SODWHV�� ZKLFK� ZLOO� EH� GHYHORSHG� LI� WKH� 'LYLVLRQ� UHFHLYHV� DW� OHDVW� ���� DSSOLFDWLRQV�� ZLOO� EH
VXEMHFW�WR�WKH�UHJXODU�PRWRU�YHKLFOH�UHJLVWUDWLRQ�IHH�DQG�DQ�DGGLWLRQDO�IHH�RI�������$�SRUWLRQ�RI
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WKH�DGGLWLRQDO�IHH�ZLOO�EH�WUDQVIHUUHG�RQ�D�TXDUWHUO\�EDVLV�WR�WKH�1RUWK�&DUROLQD�&KLOGUHQ¶V�7UXVW
)XQG��ZKLFK�LV�XVHG�E\�WKH�6WDWH�%RDUG�RI�(GXFDWLRQ�WR�IXQG�DEXVH�DQG�QHJOHFW�SURJUDPV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�����������%&�

0RWRU�9HKLFOHV�7UDLOHU�$PHQGPHQWV

6�/������������+%�������LQFUHDVHV��IURP�������WR��������WKH�PLQLPXP�ZHLJKW�RI�D�WUDLOHU
UHTXLUHG�WR�EH�HTXLSSHG�ZLWK�UHDU�ODPSV�LQVWHDG�RI�UHIOHFWRUV���7KH�DFW�DOVR�H[HPSWV�IURP�PRWRU
YHKLFOH�UHJLVWUDWLRQ�D�WUDLOHU�GUDZQ�E\�D�PRWRU�YHKLFOH�ZKHQ�WKH�WUDLOHU� LV� WUDQVSRUWLQJ�³ORDGHUV´
RZQHG�E\�D�IDUPHU�RU�WHQDQW�

7KH�DFW�EHFDPH�HIIHFWLYH�2FWREHU������������*63�

8QODZIXO�8VH�RI�'ULYHUV�/LFHQVH

6�/������������+%���������6HH�&ULPLQDO�/DZ�

,�$�)�)��5HJLVWUDWLRQ�3ODWHV

6�/������������+%�������DXWKRUL]HV�WKH�'LYLVLRQ�RI�0RWRU�9HKLFOHV��'LYLVLRQ��WR� LVVXH�D
VSHFLDO�SODWH�WR�D�PHPEHU�RI�WKH�,QWHUQDWLRQDO�$VVRFLDWLRQ�RI�)LUH�)LJKWHUV��LI�WKH�'LYLVLRQ�UHFHLYHV
����DSSOLFDWLRQV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

(PHUJHQF\�7UDIILF�2UGLQDQFHV

6�/�������������6%������DOORZV�ORFDO�DXWKRULWLHV�WR�DGRSW�RUGLQDQFHV�WKDW�ZRXOG�DOORZ�WKH
SUHHPSWLRQ� RI� WUDIILF� VLJQDOV� E\� SROLFH� DQG� ILUH� GHSDUWPHQW� YHKLFOHV�� DPEXODQFHV�� DQG� UHVFXH
VTXDG�HPHUJHQF\�VHUYLFH�YHKLFOHV���7KLV�DOORZV�WKHVH�YHKLFOHV�WR�EH�HTXLSSHG�ZLWK�D�GHYLFH�WKDW
ZRXOG�VHQG�D�VLJQDO� WR�XSFRPLQJ� WUDIILF�VLJQDOV�� �7KH�GHYLFH�ZRXOG� FDXVH� WKH� WUDIILF� VLJQDOV� WR
WXUQ� JUHHQ� E\� WKH� WLPH� WKH� HPHUJHQF\� YHKLFOH� UHDFKHV� WKH� LQWHUVHFWLRQ�� � $Q� RUGLQDQFH� ZRXOG
DSSO\� WR� VLJQDOLQJ� GHYLFHV� RQ� FLW\� VWUHHWV� DQG� 6WDWH� KLJKZD\V� ZLWKLQ� WKH� ORFDO� JRYHUQPHQW¶V
ERXQGDULHV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������(0�

8QLYHUVLW\�+HDOWK�6\VWHP�-XGLFLDO�3ODWHV

6�/�� ��������� �6%� ����� DXWKRUL]HV� WKH� 'LYLVLRQ� RI� 0RWRU� 9HKLFOHV� �'09�� WR� GHYHORS� D
VSHFLDO� OLFHQVH�SODWH�EHDULQJ�D�SKUDVH�RU� LQVLJQLD�UHSUHVHQWLQJ�WKH�8QLYHUVLW\�+HDOWK�6\VWHPV�RI
(DVWHUQ�&DUROLQD��DQG�LVVXH�WKH�VSHFLDO�OLFHQVH�SODWHV�IRU�WKH�FRVW�RI�WKH�SODWH�SOXV�DQ�DGGLWLRQDO
���� IHH��7KH� ILUVW�����RI� WKH�DGGLWLRQDO� IHH�ZRXOG�EH�FUHGLWHG� WR� WKH�6SHFLDO�5HJLVWUDWLRQ�3ODWH
)XQG���7KH�UHPDLQLQJ�����RI�WKH�DGGLWLRQDO�IHH�ZRXOG�JR�WR�WKH�&ROOHJLDWH�DQG�&XOWXUDO�$WWUDFWLRQ
3ODWH�$FFRXQW�DQG�WUDQVIHUUHG�TXDUWHUO\�WR�WKH�3LWW�0HPRULDO�+RVSLWDO�)RXQGDWLRQ��,QF���IRU�XVH�LQ
WKH�&KLOGUHQ¶V�+RVSLWDO�RI�(DVWHUQ�1RUWK�&DUROLQD���'09�PXVW�UHFHLYH�DW�OHDVW�����DSSOLFDWLRQV�IRU
D�VSHFLDO�SODWH�EHIRUH�LW�LV�LVVXHG�

7KLV� ELOO� DOVR� DXWKRUL]HV� '09� WR� LVVXH� VSHFLDO� SODWHV� WR� 6XSUHPH� &RXUW� -XVWLFHV� DQG
$SSHDOV�&RXUW�-XVWLFHV�WKDW�EHDU�WKH�ZRUGV�³6XSUHPH�&RXUW´�DQG�³&RXUW�RI�$SSHDOV´��UHVSHFWLYHO\�
DQG�WKH�6WDWH�VHDO�DQG�D�QXPEHU�GHVLJQDWLQJ�VHQLRULW\�� �5HWLUHG�-XVWLFHV�PD\�EH� LVVXHG�VSHFLDO
SODWHV� WKDW� EHDU� WKH� QXPEHU� RI� WKH�PHPEHU¶V� SRVLWLRQ� RI� VHQLRULW\� XSRQ� UHWLUHPHQW�� � 7KH� ELOO
PDNHV� RWKHU� WHFKQLFDO� FKDQJHV� UHJDUGLQJ� VSHFLDO� SODWHV� IRU�PHPEHUV� RI� WKH� MXGLFLDU\� RI� 1RUWK
&DUROLQD¶V�ORZHU�FRXUWV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������(0�



&KDSWHU����7UDQVSRUWDWLRQ

���

)XQHUDO�3URFHVVLRQV

6�/������������+%������FRGLILHV�FHUWDLQ�UXOHV�RI�WKH�URDG�UHJDUGLQJ�IXQHUDO�SURFHVVLRQV�
7KH� DFW� GHILQHV� ³IXQHUDO� SURFHVVLRQ´� DV� �� RU� PRUH� YHKLFOHV� DFFRPSDQ\LQJ� WKH� UHPDLQV� RI� D
GHFHDVHG� SHUVRQ�� RU� WUDYHOLQJ� WR� D� IXQHUDO�� LQ� ZKLFK� WKH� OHDG� YHKLFOH� LV�� D� 6WDWH� RU� ORFDO� ODZ
HQIRUFHPHQW�YHKLFOH�RU�³RWKHU�RIILFLDO�YHKLFOH´�RU�GLVSOD\V�DQ�DPEHU�RU�SXUSOH�IODVKLQJ�OLJKW��VLJQ�
SHQQDQW��IODJ��RU�RWKHU�LQVLJQLD�IXUQLVKHG�E\�D�IXQHUDO�KRPH�WR�LQGLFDWH�D�IXQHUDO�SURFHVVLRQ�

7KH�UXOHV�IRU�D�IXQHUDO�SURFHVVLRQ�ZRXOG�EH�DV�IROORZV�
½ (DFK�FDU�LQ�WKH�SURFHVVLRQ�PXVW�KDYH�LWV�KHDGOLJKWV�DQG�KD]DUG�OLJKWV�RQ�
½ 7KH� OHDG�YHKLFOH�PXVW�FRPSO\�ZLWK�DOO� WUDIILF�FRQWURO� VLJQDOV��%XW�ZKHQ� WKH� OHDG�YHKLFOH

KDV� FURVVHG� DQ� LQWHUVHFWLRQ�� WKH� FDUV� IROORZLQJ� PD\� SURFHHG� WKURXJK� WKH� LQWHUVHFWLRQ
ZLWKRXW� VWRSSLQJ�� (DFK� GULYHU�� KRZHYHU�� PXVW� XVH� UHDVRQDEOH� FDUH� WRZDUG� DQ\� RWKHU
YHKLFOH�RQ�WKH�URDG��$�YHKLFOH�WKDW�LVQ¶W�SDUW�RI�WKH�IXQHUDO�SURFHVVLRQ�FDQ¶W�MRLQ�LW�MXVW�WR
EH�DEOH�WR�JR�WKURXJK�D�UHG�OLJKW�

½ 'ULYHUV�LQ�WKH�SURFHVVLRQ�PXVW�VWD\�RQ�WKH�ULJKW�VLGH�RI�WKH�URDG�DQG�IROORZ�WKH�FDU�DKHDG
DV�FORVHO\�DV�LV�SUXGHQW�

½ &DUV� LQ�WKH�SURFHVVLRQ�VKDOO�\LHOG�ULJKW�RI�ZD\�WR�YDULRXV�W\SHV�RI� ODZ�HQIRUFHPHQW�DQG
HPHUJHQF\�YHKLFOHV�

½ &DUV� LQ� WKH�SURFHVVLRQ�VKDOO� IROORZ� WKH�VSHHG� OLPLW��7KH\� VKDOO�H[HUFLVH� UHDVRQDEOH� FDUH
JLYHQ�H[LVWLQJ�FRQGLWLRQV�

½ &DUV� JRLQJ� LQ� WKH� RSSRVLWH� GLUHFWLRQ� IURP� WKH� IXQHUDO� SURFHVVLRQ� PD\� \LHOG� WR� WKH
SURFHVVLRQ�E\�VORZLQJ�GRZQ�RU�E\�VWRSSLQJ���%XW�LI�WKH�FDUV�VWRS��WKH\�PXVW�SXOO�RII�WKH
URDG�VR�WKDW�RWKHU�WUDIILF�PD\�SURFHHG�

½ $�FDU�JRLQJ�LQ�WKH�VDPH�GLUHFWLRQ�DV�D�IXQHUDO�SURFHVVLRQ�VKDOO�QRW�SDVV�XQOHVV�WKHUH�LV�DQ
H[WUD�ODQH�RU�PRUH�LQ�ZKLFK�WR�SDVV�

½ 1R� FDU� VKDOO� FURVV� DQ� LQWHUVHFWLRQ� E\� JRLQJ� EHWZHHQ� WKH� FDUV� RI� D� IXQHUDO� SURFHVVLRQ�
XQOHVV�GLUHFWHG�WR�GR�VR�E\�D�SHUVRQ�DXWKRUL]HG�WR�GLUHFW�WUDIILF�
7KH�DFW� FRQWDLQV� ODQJXDJH� OLPLWLQJ� OLDELOLW\� IRU�DFFLGHQWV��$�YLRODWLRQ�RI� WKH� UXOHV�ZRXOG

QRW�EH�QHJOLJHQFH�SHU� VH�� �7KH�DFW�DOVR�SURWHFWV�DQ\� ODZ�HQIRUFHPHQW�RIILFHU� RU� ³RWKHU�RIILFLDO
GHVLJQHH�´�VXSHUYLVRU�RI�WKH�RIILFHU��IXQHUDO�GLUHFWRU�RU�DJHQW�IURP�OLDELOLW\�IRU�D�GHDWK��SHUVRQDO
LQMXU\�� RU� SURSHUW\� GDPDJH� LQ� D� IXQHUDO� SURFHVV� XQOHVV� WKH� GHDWK�� LQMXU\� RU� GDPDJH� ZDV
SUR[LPDWHO\�FDXVHG�E\�WKH�SHUVRQ¶V�QHJOLJHQW�DFW�

,I�WKH�DFW¶V�SURYLVLRQV�FRQIOLFW�ZLWK�DQ\�ORFDO�RUGLQDQFH��WKH�RUGLQDQFH�SUHYDLOV�
7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU������������*63�

$QLPDO�/RYHUV�6SHFLDO�3ODWH

6�/�� ��������� �+%� ������ DXWKRUL]HV� WKH� 'LYLVLRQ� RI� 0RWRU� 9HKLFOHV� WR� LVVXH� VSHFLDO
UHJLVWUDWLRQ�SODWHV�WR�DQLPDO�ORYHUV���7KH�SODWHV��ZKLFK�PD\�EHDU�D�SLFWXUH�RI�D�GRJ�DQG�FDW�DQG
WKH�SKUDVH�³,�&DUH´��ZLOO�EH�GHYHORSHG� LI� WKH�'LYLVLRQ� UHFHLYHV�DW� OHDVW�����DSSOLFDWLRQV� IRU� WKH
SODWH��7KH�SODWHV�ZLOO�EH�VXEMHFW� WR�WKH�UHJXODU�PRWRU�YHKLFOH� UHJLVWUDWLRQ� IHH�DQG�DQ�DGGLWLRQDO
IHH� RI� ����� DQG� D� SRUWLRQ� RI� WKH� DGGLWLRQDO� IHH�ZLOO� EH� WUDQVIHUUHG� RQ� D� TXDUWHUO\� EDVLV� WR� WKH
'HSDUWPHQW� RI� +HDOWK� DQG� +XPDQ� 6HUYLFHV� WR� FUHDWH� D� 6WDWHZLGH� SURJUDP� WR� SURPRWH� WKH
VSD\LQJ�DQG�QHXWHULQJ�RI�GRJV�DQG�FDWV�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������%&�

0RWRU�9HKLFOH�7HFKQLFDO�$PHQGPHQWV

6�/������������+%������PDNHV�WKH�IROORZLQJ�FKDQJHV�WR�WKH�PRWRU�YHKLFOH�ODZV�
½ 'HILQHV�WKH�WHUP�³FUDVK´�
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���

½ $PHQGV� WKH� GHILQLWLRQ� RI� ³*URVV� 9HKLFOH�:HLJKW� 5DWLQJ´� WR� DOORZ�'LYLVLRQ� RI�0RWRU
9HKLFOH� �'09�� HQIRUFHPHQW� RIILFHUV� WR� XVH� WKH� OLFHQVH�ZHLJKW� RU� WRWDO� ZHLJKW� RI� D
VWUXFWXUDOO\�DOWHUHG�YHKLFOH�ZKHQ�HQIRUFLQJ�PRWRU�FDUULHU�VDIHW\�UHJXODWLRQV�

½ &KDQJHV�WKH�GHILQLWLRQ�IRU�8�'ULYH�,W�SDVVHQJHU�YHKLFOHV�DQG�FUHDWHV�D�QHZ�GHILQLWLRQ
IRU�8�'ULYH�,W�YHKLFOHV

½ &ODULILHV� WKH� GHILQLWLRQ� RI� ³SHUVRQDO� UHFRJQL]DQFH�´� � 7KLV� FKDQJH� EHFDPH� HIIHFWLYH
$XJXVW����������

½ $XWKRUL]HV�QRQUHVLGHQWV�WR�SRVW�ERQG�WR�VHFXUH�DSSHDUDQFH�IRU�FHUWDLQ�PRWRU�YHKLFOH
RIIHQVHV���7KLV�FKDQJH�EHFDPH�HIIHFWLYH�$XJXVW����������

½ $XWKRUL]HV� '09� WR� UHTXLUH� D� GLVDEOHG� SHUVRQ� ZLWK� D� GULYHUV� OLFHQVH� WR� SUHVHQW� D
PHGLFDO� FHUWLILFDWH� DW� DQ� LQWHUYDO� GHWHUPLQHG� E\� '09�� LQVWHDG� RI� HYHU\� \HDU� DV
SUHYLRXVO\�UHTXLUHG�

½ $OORZV�D�/HYHO���DQG�/HYHO���GULYHU� XQGHU� WKH�JUDGXDWHG�GULYHUV� OLFHQVH� V\VWHP� WR
KDYH�PRUH� WKDQ� WZR� VXSHUYLVLQJ� GULYHUV�� DQG� UHTXLUHV� RQO\� RQH� RI� WKH� VXSHUYLVLQJ
GULYHUV�WR�VLJQ�WKH�GULYHU¶V�DSSOLFDWLRQ�IRU�D�SHUPLW�RU� OLFHQVH���7KLV�FKDQJH�EHFDPH
HIIHFWLYH�$XJXVW����������

½ 5HTXLUHV� '09� WR� RIIHU� D� KHDULQJ� ZLWKLQ� ��� GD\V� WR� D� SHUVRQ� ZKRVH� OLFHQVH� LV
VXVSHQGHG�ZLWKRXW�D�SUHOLPLQDU\�KHDULQJ���,W�DOVR�UHPRYHV�WKH�UHTXLUHPHQW�WKDW�WKH
KHDULQJ�EH�KHOG�LQ�WKH�FRXQW\�LQ�ZKLFK�WKH�OLFHQVHH�UHVLGHV�

½ 3URKLELWV� FRYHULQJ� QXPEHUV� DQG� VWLFNHUV� RQ� OLFHQVH� SODWHV� ZLWK� DQ\� PDWHULDO� WKDW
PDNHV� WKH� QXPEHUV� RU� VWLFNHU� LOOHJLEOH�� � $� YLRODWLRQ� RI� WKLV� RIIHQVH� ZRXOG� EH
SXQLVKDEOH�DV�DQ�LQIUDFWLRQ�

½ $OORZV� '09� WR� DFFHSW� HOHFWURQLF� DSSOLFDWLRQV� IRU� UHJLVWUDWLRQ� SODWHV�� UHJLVWUDWLRQ
FHUWLILFDWHV��DQG�FHUWLILFDWHV�RI�WLWOH�DQG�WR�FROOHFW�IHHV�DQG�SHQDOWLHV�HOHFWURQLFDOO\�

½ 5HTXLUHV�'09�WR�PDLQWDLQ�WLWOH�UHFRUGV�IRU����\HDUV���$IWHU����\HDUV��'09�ZRXOG�RQO\
EH�UHTXLUHG�WR�PDLQWDLQ�D�UHFRUG�RI�WKH�ODVW�WZR�RZQHUV�

½ 5HPRYHV� WKH� UHTXLUHPHQW� WKDW� '09� PXVW� UHFHLYH� ���� DSSOLFDWLRQV� IRU� D� PLOLWDU\
UHWLUHH�SODWH�EHIRUH�LW�FDQ�LVVXH�RQH�

½ &KDQJHV�WKH�YHKLFOH�UHJLVWUDWLRQ�FDWHJRU\�IRU�VPDOO�GDLO\�UHQWDO�WUXFNV�
½ &ODULILHV� WKH� DXWKRULW\� RI� ODZ� HQIRUFHPHQW� RIILFHUV� WR� VHL]H� DQG� GHWDLQ� SURSHUW\

KDXOLQJ� YHKLFOHV� WKDW� DUH� IRXQG� WR� EH� RYHUZHLJKW�� GR� QRW� KDYH� SURSHU� UHJLVWUDWLRQ
SODWHV��RU�DUH�RZQHG�E\�D�SHUVRQ�ZKR�RZHV�RYHUORDG�SHQDOWLHV��DVVHVVPHQWV��WD[HV�
RU�SHQDOWLHV�

½ $XWKRUL]HV�'09�WR�SURYLGH�IRUPV�RU�SURFHGXUHV�IRU�VXEPLWWLQJ�FUDVK�GDWD��LQVWHDG�RI
SDSHU� IRUPV��� DQG� GHOHWHV� WKH� WHUP� ³DFFLGHQW´� DQG� VXEVWLWXWHV� WKH� QHZO\� GHILQHG
WHUP�³FUDVK´�

½ 5HTXLUHV� LQVXUDQFH� FRPSDQLHV� WR� QRWLI\� '09� ZLWKLQ� ��� ZRUNLQJ� GD\V� ZKHQ� WKH\
WHUPLQDWH�SROLFLHV�RU�LVVXH�QHZ�RQHV���+RZHYHU��D�FRPSDQ\�GRHV�QRW�KDYH�WR�QRWLI\
'09� LI� WKH� FRPSDQ\� LV� LVVXLQJ� D� UHSODFHPHQW� SROLF\�� � 7KH� VHFWLRQ� DOVR� UHTXLUHV
FRPSDQLHV�ZLWK�������������RU�PRUH�LQ�DQQXDO�YHKLFOH�LQVXUDQFH�SUHPLXP�YROXPH�WR
VXEPLW� WKH� QRWLILFDWLRQV� HOHFWURQLFDOO\�� � 7KLV� VHFWLRQ� EHFRPH� HIIHFWLYH� 2FWREHU� ��
�����

½ 5HTXLUHV�'09�WR�GHYHORS�D�SODQ�WR�LPSURYH�WKH�FROOHFWLRQ�DQG�PDLQWHQDQFH�RI�SURRI
RI� ILQDQFLDO� UHVSRQVLELOLW\� IRU� QHZO\� OLFHQVHG� GULYHUV� FODVVLILHG� DV� LQH[SHULHQFHG
RSHUDWRUV� DQG� WR� VXEPLW� WKH� SODQ� WR� WKH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ�2YHUVLJKW
&RPPLWWHH�E\�'HFHPEHU���������

½ $OORZV�SHUVRQV�FLWHG�IRU�HPLVVLRQV� LQVSHFWLRQ�YLRODWLRQV�WR�JHW�WKHLU� LQVSHFWLRQ�GRQH
ZLWKLQ����GD\V��DQG�DYRLG�D�SHQDOW\�

½ $XWKRUL]HV� GLVFORVXUH� RI� PRWRU� IXHO� WD[� LQIRUPDWLRQ� WR� WKH� ,QWHUQDWLRQDO� )XHO� 7D[
$VVRFLDWLRQ��,QF�

8QOHVV�RWKHUZLVH�VSHFLILHG��WKH�DFW�EHFDPH�HIIHFWLYH�2FWREHU�����������*63�
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1RWLFH�RI�6DOH�LQ�':,�)RUIHLWXUH

6�/�� ���������� 6HF�� ��� �+%� ����� 6HF�� ���� DPHQGV� WKH� ODZ� UHJDUGLQJ� GULYLQJ� ZKLOH
LPSDLUHG��':,��UHODWHG�IRUIHLWXUH�RI�D�YHKLFOH�WR�UHTXLUH�WKDW�QRWLFH�RI�VDOH�EH�JLYHQ�E\�ILUVW�FODVV
PDLO�WR�WKH�RZQHU�DW�WKH�DGGUHVV�VKRZQ�RQ�'LYLVLRQ�RI�0RWRU�9HKLFOHV�UHFRUGV�� �7KLV�HOLPLQDWHV
WKH�RSWLRQ�RI�VHQGLQJ�VXFK�QRWLFH�WR�³DQ\�RWKHU�DGGUHVV�RI�WKH�PRWRU�YHKLFOH�RZQHU�DV�PD\�EH
IRXQG�LQ�WKH�FULPLQDO�ILOH�LQ�ZKLFK�WKH�IRUIHLWXUH�ZDV�RUGHUHG�´

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������%&�

2XWGRRU�$GYHUWLVLQJ

6XUU\�%LOOERDUGV�%DQ

6�/�� ��������� �6%� ������ EDQV� QHZ� RU� UHSODFHPHQW� RXWGRRU� DGYHUWLVLQJ� IURP� EHLQJ
HUHFWHG�RQ�RU�DIWHU�-XQH������������7KH�EDQ�DSSOLHV�WR�WKH�SRUWLRQ�RI�1RUWK�&DUROLQD�+LJKZD\����
DQG�8QLWHV� 6WDWHV�+LJKZD\� ��� VRXWK� RI� WKH� DLUSRUW� IRUPLQJ� D� FRUULGRU� WKURXJK� WKH� IRRWKLOOV� RI
6XUU\�&RXQW\�SDVW�3LORW�0RXQWDLQ�6WDWH�3DUN�

7KH�DFW�EHFDPH�HIIHFWLYH�-XQH�������������(0�

2XWGRRU�$GYHUWLVLQJ�&RQWURO�$FW

6�/������������6%������DPHQGV�YDULRXV�VWDWXWHV�UHJDUGLQJ�RXWGRRU�DGYHUWLVLQJ���7KH�ELOO�
½ $OORZV�WKH�SHUPLW�IHH�IRU�GLUHFWLRQDO�VLJQV�WR�LQFUHDVH�IURP�D�����LQLWLDO�IHH�WR�D����

LQLWLDO�IHH�DQG�IURP�D�����DQQXDO�UHQHZDO�IHH�WR�D�����DQQXDO�UHQHZDO�IHH���7KH�ELOO
DOVR�DOORZV�WKH�SHUPLW�IHH�IRU�DGYHUWLVLQJ�VWUXFWXUHV�WR�LQFUHDVH�IURP�D�����LQLWLDO�IHH
WR�D������LQLWLDO�IHH�DQG�IURP�D�����DQQXDO�UHQHZDO�IHH�WR�D�����DQQXDO�UHQHZDO�IHH�

½ $OORZV�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��'HSDUWPHQW��WR�LVVXH�D�VWRS�ZRUN�RUGHU�LI
D�SHUPLW�KDV�QRW�EHHQ� LVVXHG� IRU� WKH� FRQVWUXFWLRQ�RI� WKH�RXWGRRU�DGYHUWLVLQJ�� �7KH
VWRS� ZRUN� RUGHU� PXVW� EH� SURPLQHQWO\� SRVWHG� RQ� WKH� DGYHUWLVLQJ� VWUXFWXUH�� � 7KH
'HSDUWPHQW�PD\�UHPRYH�WKH�RXWGRRU�DGYHUWLVLQJ�VWUXFWXUH�LI�WKH�RZQHU�IDLOV�WR�VWRS
FRQVWUXFWLRQ� RI� WKH� RXWGRRU� DGYHUWLVLQJ�� � 7KH� FRVW� RI� UHPRYLQJ� WKH� RXWGRRU
DGYHUWLVLQJ�ZLOO�EH�DVVHVVHG�DJDLQVW�WKH�RZQHU�

½ &ODULILHV�WKDW�WKH�'HSDUWPHQW�UHJXODWHV�RXWGRRU�DGYHUWLVLQJ�³DGMDFHQW�WR�WKH�ULJKW�RI�
ZD\� RI� WKH� LQWHUVWDWH� RU� SULPDU\� KLJKZD\� V\VWHP�´� DQG� WKDW� LOOHJDO� RXWGRRU
DGYHUWLVLQJ�PXVW�EH�UHPRYHG�RU�PDGH�WR�FRQIRUP�WR�'HSDUWPHQW�UXOHV�E\�WKH�RZQHU
ZLWKLQ����GD\V�RI�WKH�'HSDUWPHQW�LVVXLQJ�D�QRWLFH�RI�LOOHJDOLW\���7KH�RZQHU�PXVW�SD\
WKH�FRVW�RI�UHPRYDO�LI�WKH�'HSDUWPHQW�RU�LWV�DJHQW�SHUIRUPV�WKH�UHPRYDO�

½ 5HTXLUHV�WKDW�ZKHQ�WKH�'HSDUWPHQW�QRWLILHV�D�SHUPLW�DSSOLFDQW��SHUPLW�KROGHU��RU�WKH
RZQHU� RI� DQ� RXWGRRU� DGYHUWLVLQJ� VWUXFWXUH� WKDW� WKH� DSSOLFDWLRQ� LV� GHQLHG�� SHUPLW
UHYRNHG�� RU� WKH� VWUXFWXUH� LV� LQ� YLRODWLRQ� RI� WKLV�$UWLFOH�� LV�PXVW� GR� VR� LQ�ZULWLQJ� E\
FHUWLILHG�PDLO��UHWXUQ�UHFHLSW�UHTXHVWHG�DQG�PXVW�LQFOXGH�D�FRS\�RI�WKH�DSSOLFDEOH�ODZ
DQG�UXOHV���,I�WKH�'HSDUWPHQW�IDLOV�WR�LQFOXGH�D�FRS\�RI�WKH�ODZ�DQG�WKH�UXOHV�WKHQ�WKH
WLPH�SHULRG�GXULQJ�ZKLFK�D�SHWLWLRQHU�KDV�WR�UHTXHVW�D�UHYLHZ�KHDULQJ�VKDOO�EH�WROOHG
XQWLO�WKH�'HSDUWPHQW�SURYLGHV�WKH�UHTXLUHG�PDWHULDOV�

½ $OORZV� WKH� 'HSDUWPHQW� WR� VHHN� DQ� LQMXQFWLRQ� LQ� WKH� FRXQW\� ZKHUH� WKH� RXWGRRU
DGYHUWLVLQJ�LV�ORFDWHG�

½ $OORZV�WKH�'HSDUWPHQW�WR�FKDUJH�D�IHH�RI���������IRU�D�VHOHFWLYH�YHJHWDWLRQ�UHPRYDO
SHUPLW�

½ 0DNHV�WHFKQLFDO�DPHQGPHQWV�WR�FRQIRUP�1RUWK�&DUROLQD�ODZ�WR�IHGHUDO�ODZ�
7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������(0�
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1R�%LOOERDUGV�RQ�,����(DVW

6�/�� ��������� �6%� ����� UHTXLUHV� WKH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ� 2YHUVLJKW
&RPPLWWHH� �&RPPLWWHH�� WR� VWXG\� ZKHWKHU� WR� SURKLELW� WKH� DGGLWLRQDO� HUHFWLRQ� RI� RXWGRRU
DGYHUWLVLQJ�DORQJ�+LJKZD\����IURP�WKH�2UDQJH�$ODPDQFH�FRXQW\�OLQH�WR�WKH�&LW\�RI�:LOPLQJWRQ�
7KH�&RPPLWWHH�PXVW�UHSRUW�LWV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH������5HJXODU�6HVVLRQ�RI�WKH
�����*HQHUDO�$VVHPEO\���3HQGLQJ�WKH�UHSRUW�RI�WKH�&RPPLWWHH��D�PRUDWRULXP�LV�LPSRVHG�RQ�WKH
HUHFWLRQ� RI� QHZ� RXWGRRU� DGYHUWLVLQJ� DORQJ� WKH� GHVLJQDWHG� SRUWLRQ� RI� WKH� KLJKZD\�� � 7KH
PRUDWRULXP�H[SLUHV�-XO\���������

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\�������������(0�

3XEOLF�7UDQVSRUWDWLRQ

7UDQVLWZD\V

6�/�� ��������� �+%� ������ DXWKRUL]HV� WKH� 'HSDUWPHQW� RI� 7UDQVSRUWDWLRQ� DQG� FLWLHV� WR
GHVLJQDWH� RQH� RU� PRUH� WUDYHO� ODQHV� LQ� WKHLU� UHVSHFWLYH� V\VWHPV� DV� �WUDQVLWZD\V�� UHVHUYHG� IRU
SXEOLF�WUDQVSRUWDWLRQ�YHKLFOHV���'HVLJQDWHG�WUDQVLWZD\V�VKDOO�EH�DSSURSULDWHO\�PDUNHG�ZLWK�VLJQV
RU�RWKHU�PDUNHUV�

7KH�DFW�EHFDPH�HIIHFWLYH�-XO\������������*63�

5HJLRQDO�7UDQVSRUWDWLRQ�$XWKRULW\�$PHQGPHQWV

6�/�� ��������� �+%� ����� DPHQGV� WKH� VWDWXWHV� JRYHUQLQJ� WKH� 7ULDG� DUHD� UHJLRQDO
WUDQVSRUWDWLRQ�DXWKRULW\��$XWKRULW\�%RDUG��� �7KH�DFW�FODULILHV� WKDW�DQ�H[SDQVLRQ�RI� WKH� WHUULWRULDO
MXULVGLFWLRQ� DQG� VHUYLFH� DUHD� RI� WKH� DXWKRULW\� LQWR� D� FRXQW\� LQFOXGHV� WKH� HQWLUH� FRXQW\�� LI� WKH
$XWKRULW\�%RDUG�LV�H[SDQGHG�WR�LQFOXGH�PHPEHUV�RI�WKDW�FRXQW\¶V�%RDUG�RI�&RPPLVVLRQHUV���7KH
DFW� H[SDQGV� WKH� $XWKRULW\� %RDUG� WR� LQFOXGH�PHPEHUV� RI� WKH� ORFDO� DLUSRUW� DXWKRULWLHV�� � 7KH� DFW
DXWKRUL]HV� WKH�$XWKRULW\�%RDUG� WR� FUHDWH�VSHFLDO� WD[�GLVWULFWV� LQ�ZKLFK� WKH�DXWKRULW\�PD\� OHY\�D
UHQWDO�FDU�JURVV�UHFHLSWV�WD[�

7KH�DFW�EHFDPH�HIIHFWLYH�$XJXVW������������*63�

7UXFNV

&RPPHUFLDO�9HKLFOH�6DIHW\

6�/�� ��������� �+%� ����� DPHQGV� WKH� ODZV� UHODWLQJ� WR� FRPPHUFLDO� YHKLFOH� VDIHW\� LQ� WKH
IROORZLQJ�ZD\V�

½ &UHDWHV�ILQHV�IRU�RXW�RI�VHUYLFH�YLRODWLRQV�
½ &UHDWHV� WKH� RIIHQVH� RI� SRVVHVVLRQ� RI� DOFRKROLF� EHYHUDJHV� �RSHQ� RU� FORVHG�� ZKLOH

RSHUDWLQJ�D�FRPPHUFLDO�PRWRU�YHKLFOH�
½ 5HTXLUHV����������RI�OLDELOLW\�LQVXUDQFH�IRU�DOO�FRPPHUFLDO�PRWRU�YHKLFOHV�
½ ,QFUHDVHV� WKH� OLFHQVH� SRLQW� YLRODWLRQV� IRU� RIIHQVHV� FRPPLWWHG� E\� GULYHUV� RI

FRPPHUFLDO�PRWRU�YHKLFOHV�
½ 'RXEOHV� WKH� SHQDOWLHV� IRU� RIIHQVHV� FRPPLWWHG� E\� GULYHUV� RI� FRPPHUFLDO� PRWRU

YHKLFOHV�
7KH�DFW�DOVR�DOORZV�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�WR�FKDUJH�LQGLYLGXDOV�ZLWK�VSHHGLQJ

LQ�D�ZRUN� ]RQH�ZLWK� VSHHGLQJ�DQG�DVVHVV�D�SHQDOW\�RI������� � 7KH�DFW�DOORZV� ODZ�HQIRUFHPHQW
RIILFHUV�DQG�HPHUJHQF\�YHKLFOHV�WR�FURVV�WKH�PHGLDQ�RI�D�GLYLGHG�KLJKZD\� LQ�FHUWDLQ�VLWXDWLRQV�
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)LQDOO\�� WKH� DFW� DPHQGV� 1RUWK� &DUROLQD¶V� GHILQLWLRQ� RI� D� FRPPHUFLDO�PRWRU� YHKLFOH� WR� JHQHUDOO\
LQFOXGH�WKH�IROORZLQJ�

½ 9HKLFOHV�ZLWK�D�*URVV�9HKLFOH�:HLJKW�5DWLQJ��ORDGHG�ZHLJKW��RI��������RU�PRUH�
½ 9HKLFOHV�GHVLJQHG�WR�FDUU\����SDVVHQJHUV�RU�PRUH��LQFOXGLQJ�WKH�GULYHU�
½ 9HKLFOHV�WUDQVSRUWLQJ�FHUWDLQ�KD]DUGRXV�PDWHULDOV�
7KH�DFW�EHFRPHV�HIIHFWLYH�'HFHPEHU����������DQG�DSSOLHV�WR�YLRODWLRQV�RFFXUULQJ�RQ�RU

DIWHU�WKDW�GDWH����(0�

5DLOURDGV

$SSRLQWPHQWV� %LOO�� 6WDWH� 2ZQHG� 5DLOURDGV� &RPPLVVLRQ
&KDQJHV

6�/�� ���������� 6HF�� ���� �6%� ����� 6HF�� ����� DPHQGV�*�6�� ������E��ZKLFK� FRQFHUQV� DQ\
UDLOURDG� FRPSDQ\� WKDW� LV� RUJDQL]HG� DV� D� FRUSRUDWLRQ�� WKH� 6WDWH� LV� WKH� RZQHU� RI� DOO� WKH� YRWLQJ
VWRFN��DQG�WKDW�KDV�WUDFNDJH� LQ�PRUH�WKDQ�WZR�FRXQWLHV�� �7KH�VHFWLRQ� LQFUHDVHV�WKH�VL]H�RI� WKH
%RDUG�RI�'LUHFWRUV�IURP���WR����PHPEHUV���,W�LQFUHDVHV�WKH�*RYHUQRU¶V�DSSRLQWPHQWV�IURP�ILYH�WR
VHYHQ�DQG�LQFUHDVHV�WKH�*HQHUDO�$VVHPEO\¶V�DSSRLQWPHQWV�IURP�IRXU�WR�VL[�

7KLV� VHFWLRQ� EHFRPHV� HIIHFWLYH� ZKHQ� WKH� UDLOURDG� FRPSDQ\� FKDQJHV� LWV� DUWLFOHV� RI
LQFRUSRUDWLRQ�WR�LQFUHDVH�WKH�VL]H�RI�WKH�ERDUG����(0�

6WXGLHV
/HJLVODWLYH�5HVHDUFK�&RPPLVVLRQ

7KH������6WXGLHV�%LOO

6�/�� ���������� 6HF�� ������� �+%� ����� 6HF�� �������� DXWKRUL]HV� WKH� /HJLVODWLYH� 5HVHDUFK
&RPPLVVLRQ� WR� VWXG\� IRXU� WUDQVSRUWDWLRQ�UHODWHG� LVVXHV�� WUXFNLQJ� VDIHW\�� WROO� URDGV�� PXQLFLSDO
SDUWLFLSDWLRQ� LQ� URDG� IXQGLQJ�� DQG� SHGHVWULDQ� IHUU\� VHUYLFHV�� � 7KH� &RPPLVVLRQ� PD\� UHSRUW� LWV
ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH������5HJXODU�6HVVLRQ�RI�WKH������*HQHUDO�$VVHPEO\��RU�WR
WKH������5HJXODU�6HVVLRQ�RI�WKH�*HQHUDO�$VVHPEO\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

1HZ�,QGHSHQGHQW�6WXGLHV�&RPPLVVLRQV

%OXH�5LEERQ�7UDQVSRUWDWLRQ�)LQDQFH�6WXG\�&RPPLVVLRQ

6�/�� ���������� 6HF�� ����� �+%� ����� 6HF�� ������ FUHDWHV� D� %OXH� 5LEERQ� 7UDQVSRUWDWLRQ
)LQDQFH�6WXG\�&RPPLVVLRQ��&RPPLVVLRQ��FRPSULVHG�RI����PHPEHUV��LQFOXGLQJ���PHPEHUV�RI�WKH
*HQHUDO�$VVHPEO\���7KH�&RPPLVVLRQ�LV�GLUHFWHG�WR�VWXG\�LWHPV�LQFOXGLQJ�WKH�+LJKZD\�7UXVW�)XQG
$FW� RI� ������ FXUUHQW� UHYHQXH� VRXUFHV� WKDW� VXSSRUW� 6WDWH� WUDQVSRUWDWLRQ� SURJUDPV�� DQG� FXUUHQW
ILQDQFLQJ� RI� WUDQVSRUWDWLRQ� V\VWHP�PDLQWHQDQFH�� � 7KH� &RPPLVVLRQ� LV� DXWKRUL]HG� WR� VWXG\� DQ\
WUDQVSRUWDWLRQ� ILQDQFH�UHODWHG� LVVXH� DSSURYHG� E\� WKH� FRFKDLUV�� � 7KH� &RPPLVVLRQ� LV� GLUHFWHG� WR
PDNH�DQ�LQWHULP�UHSRUW�WR�WKH�-RLQW�/HJLVODWLYH�7UDQVSRUWDWLRQ�2YHUVLJKW�&RPPLWWHH�RQ�RU�EHIRUH
-XQH���������DQG�D�ILQDO�UHSRUW�E\�0DUFK�����������7KH�&RPPLVVLRQ�ZLOO�WHUPLQDWH�XSRQ�WKH�ILOLQJ
RI�LWV�ILQDO�UHSRUW�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%&�



&KDSWHU����7UDQVSRUWDWLRQ

���

)XWXUH�RI�WKH�1RUWK�&DUROLQD�5DLOURDG�6WXG\�&RPPLVVLRQ

6�/�� ���������� 6HF�� ������ �+%� ����� 6HF�� ������� HVWDEOLVKHV� WKH� )XWXUH� RI� WKH� 1RUWK
&DUROLQD�5DLOURDG�6WXG\�&RPPLVVLRQ���7KH�&RPPLVVLRQ�PXVW�VWXG\�

½ 7KH� DSSURSULDWH� SXUSRVH�� SRZHUV�� DQG� JRYHUQDQFH� RI� WKH� 1RUWK� &DUROLQD� 5DLOURDG
&RPSDQ\�

½ ,VVXHV�LPSRUWDQW�WR�WKH�IXWXUH�RI�SDVVHQJHU�DQG�IUHLJKW�UDLO�VHUYLFH�LQ�1RUWK�&DUROLQD�
7KH�FRPPLVVLRQ�PXVW�VXEPLW�D�ILQDO�UHSRUW�WR�WKH�*HQHUDO�$VVHPEO\�RQ�RU�EHIRUH�0D\���������

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(0�

5HIHUUDOV�WR�([LVWLQJ�&RPPLVVLRQV�&RPPLWWHHV

-RLQW�/HJLVODWLYH�7UDQVSRUWDWLRQ�2YHUVLJKW�&RPPLWWHH

6�/������������6HF��������+%������6HF��������GLUHFWV�WKH�-RLQW�/HJLVODWLYH�7UDQVSRUWDWLRQ
2YHUVLJKW�&RPPLWWHH��-/72&��WR�VWXG\�

½ 1RWDWLRQ�RI�OLHQV�RQ�PRWRU�YHKLFOH�WLWOHV�
½ 1RQEHWWHUPHQW�XWLOLW\�UHORFDWLRQ�FRVWV�
7KH�-/72&�PD\�UHSRUW�LWV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH�*HQHUDO�$VVHPEO\�SULRU

WR�WKH������5HJXODU�6HVVLRQ��RU�SULRU�WR�WKH�FRQYHQLQJ�RI�WKH������5HJXODU�6HVVLRQ�
7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

6XEGLYLVLRQ�5RDG�$FFHSWDQFH�DQG�0DLQWHQDQFH�6WXG\

6�/������������6HF�������+%������6HF��������GLUHFWV�WKH�-RLQW�/HJLVODWLYH�7UDQVSRUWDWLRQ
2YHUVLJKW� &RPPLWWHH� �&RPPLWWHH�� WR� VWXG\� WKH� 6WDWH¶V� SROLFLHV� IRU� DFFHSWLQJ� DQG� PDLQWDLQLQJ
VXEGLYLVLRQ� VWUHHWV� LQWR� WKH� 6WDWH� KLJKZD\� V\VWHP�� � 7KH� &RPPLWWHH� PD\� ILOH� D� UHSRUW� RQ� WKLV
VXEMHFW�WR�WKH������6HVVLRQ�RI�WKH�*HQHUDO�$VVHPEO\��DQG�PXVW�ILOH�D�ILQDO�UHSRUW�ZLWK�WKH�����
6HVVLRQ�RI�WKH�*HQHUDO�$VVHPEO\�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������*63�

5HIHUUDOV�WR�'HSDUWPHQWV��$JHQFLHV��(WF�

5HSRUW�RQ�'HOD\HG�5RDG�&RQVWUXFWLRQ

6�/������������6HF��������+%������6HF��������GLUHFWV� WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ
�'HSDUWPHQW��WR�VWXG\�UHDVRQV�IRU�GHOD\HG�URDG�FRQVWUXFWLRQ�LQ�WKLV�6WDWH���7KH�'HSDUWPHQW�VKDOO
DOVR�PDNH�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH�REWDLQLQJ�RI�HQYLURQPHQWDO�DQG�KLVWRULFDO�SHUPLWV�LQ�D
WLPHO\� RU� H[SHGLWHG� PDQQHU�� FRRSHUDWLRQ� EHWZHHQ� '27� DQG� RWKHU� DJHQFLHV� LQYROYHG� LQ� WKH
SHUPLWWLQJ�SURFHVV��WKH�DFTXLVLWLRQ�RI�QHHGHG�ULJKWV�RI�ZD\��DQG�RWKHU�UHODWHG�LVVXHV�WKDW�UHVXOW�LQ
GHOD\V���7KH�'HSDUWPHQW�LV�GLUHFWHG�WR�UHSRUW�LWV�ILQGLQJV�DQG�UHFRPPHQGDWLRQV�WR�WKH�1RYHPEHU�
����� PHHWLQJV� RI� WKH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ� 2YHUVLJKW� &RPPLWWHH� DQG� WKH� -RLQW
/HJLVODWLYH�&RPPLVVLRQ�RQ�*RYHUQPHQWDO�2SHUDWLRQV��DQG�WR�WKH�)LVFDO�5HVHDUFK�'LYLVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%&�

5HSRUW�RQ�+LJKZD\�&RQVWUXFWLRQ�)LQDQFLQJ

6�/������������6HF��������+%������6HF��������GLUHFWV� WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ
�'HSDUWPHQW�� WR� VWXG\� YDULRXV� ILQDQFLQJ� RSWLRQV� DYDLODEOH� IRU� LQFUHDVLQJ� WKH� SDFH� RI� KLJKZD\
FRQVWUXFWLRQ�� LQFOXGLQJ� DOORZDEOH� FDVK�IORZ� ILQDQFLQJ�� DGYDQFHG� IHGHUDO� IXQGLQJ�� KLJKZD\
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FRQVWUXFWLRQ� ERQGV�� *UDQW� $QWLFLSDWLRQ� 5HYHQXH� 9HKLFOHV�� WROO� URDGV�� DQG� VWDWH� DQG� ORFDO
SDUWLFLSDWLRQ� LQ� ILQDQFLQJ� URDG�SURMHFWV�� � 7KH�'HSDUWPHQW� LV� GLUHFWHG� WR� UHSRUW� LWV� ILQGLQJV� DQG
UHFRPPHQGDWLRQV� WR� WKH� 'HFHPEHU� ����� PHHWLQJ� RI� WKH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ
2YHUVLJKW� &RPPLWWHH�� WR� WKH� )LVFDO� 5HVHDUFK� 'LYLVLRQ�� DQG� WR� WKH� %OXH� 5LEERQ� 7UDQVSRUWDWLRQ
)LQDQFH�6WXG\�&RPPLVVLRQ�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\�����������%&�

*OREDO� 7UDQV3DUN� $XWKRULW\� WR� 5HSRUW� RQ� )XWXUH� 3ODQV� DQG
3HUIRUPDQFH�0HDVXUHV

6�/������������6HF���������+%������6HF���������UHTXLUHV�WKH�*OREDO�7UDQV3DUN�$XWKRULW\
WR� VXEPLW� D� UHSRUW� WR� WKH� -RLQW� /HJLVODWLYH� 7UDQVSRUWDWLRQ�2YHUVLJKW�&RPPLWWHH�E\� )HEUXDU\� ��
������ RQ� LWV� VWUDWHJLF� DQG� EXVLQHVV� SODQV� IRU� WKH� \HDUV� ����� WKURXJK� ������ � 7KH� UHSRUW�PXVW
LQFOXGH�VSHFLILF� LQWHULP�JRDOV�DQG�SHUIRUPDQFH�PHDVXUHV� IRU�XVH� LQ�GHWHUPLQLQJ� WKH�VXFFHVV�RI
WKH�LPSOHPHQWDWLRQ�RI�WKHVH�SODQV�

7KLV�VHFWLRQ�EHFDPH�HIIHFWLYH�-XO\������������(0�
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