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North Carolina General Assembly 06/27/2011
Through House Committee on Time: 16:30
Finance Page: 001 of 010
2011-2012 Biennium Leg. Day: H-087/5-087
Bill Introducer Short Title Latest Action In Date Out Date
0005 LaRoque KINSTON ANNEXATION *H Re-ref Com On 02-10-11 02-24-11
REPEALED. Finance
' Crawford 2011 BUDGET TECHNICAL *H Pres. To Gov. 6/ 02-15-11 03-01-11
CORRECTIONS. 20/2011
0026= McGrady HENDERSON COUNTY FIRE *HR Ch. SL 2011-50 02-21-11 03-16-11
DISTRICTS.
0030 T. Moore ALLOW WAGE *H Ref to Judiciary 04-14-11 05-23-11
GARNISHMENT TO II. If fav, re-
SATISFY JUDGMENTS. ref to Finance
0037 R. Brown LEXINGTON ANNEXATIONS *H Ref To Com On 02-10-11 02-24-11
REPEALED. Rules and
Operations of the
. Senate
0043= Carney INCREASE PROPERTY TAX *H Re-ref Com On 02-21-11
APPEALS EFFICIENCY. Finance
0045= Gillespie ACCELERATE CLEANUP OF *HR Ch. SL 2011-186 02-21-11 03-03-11
INDUSTRIAL PROPERTIES.
0045= Gillespie ACCELERATE CLEANUP OF ' *HR Ch. SL 2011-186 03-08-11 03-10-11
INDUSTRIAL PROPERTIES.
0049= T. Moore LAURA'S LAW. *HR Ch. SL 2011-191 02-24-11 03-09-11
0053= Barnhart HOSPITAL MEDICAID H Ref To Com On 02-09-11
ASSESSMENT/PAYMENT Finance
PROGRAM.
0056 Collins LOCAL ANNEXATIONS *HR Ch. SL 2011-177 03-17-11 03-24-11
SUBJECT TO 60%
PETITION.
0068 1Iler TAX CERTIFICATION - *HR Ch. SL 2011-45 02-21-11 03-09-11
ADD COUNTIES.
0072 Crawford COMMUNITY COLLEGE *H Ref to Education/ 03-22-11 05-18-11
INVESTMENT Higher Education.
FLEXIBILITY. If fav, re-ref to
Finance
{.._-= Howard REPEAL LAND TRANSFER HR Ch. SL 2011-18 02-16-11 03-03-11
TAX.
0093 Howard SALES & USE TAX *HR Ch. SL 2011-293 02-16-11 06-09-11
COLLECTION.
0096 Stevens ALLEGHANY/JACKSON/ *HR Ch. SL 2011-170 02-28-11 06-03-11
GROVER OT.
0097= Horn UNION FIRE FEE SUNSET H Ref to State and 03-24-11 05-18-11
REPEALED. Local Government.
If fav, re-ref to
Finance '
0122= Howard REV LAWS TECH, *H Ref To Com On 02-17-11 06-09-11
' CLARIFY., & ADMIN. Finance
CHNGS.
0122= Howard REV LAWS TECH, *H Ref To Com On 06-18-11
CLARIFY., & ADMIN. Finance
CHNGS. .
0123= Howard BUSINESS ENTITY *HR Ch. SL 2011-9 02-17-11 02-23-11
CHANGES.
0124= Howard IRC UPDATE. *HR Ch. SL 2011-5 02-17-11 02-24-11
0129= Avila LEVEL PLAYING FIELD/ *HR Ch. SL 2011-84 03-02-11 03-23-11
LOCAL GOV'T
COMPETITION.
0134 McElraft COMM. COLLEGES/OPT *HR Ch. SL 2011-178 03-07-11 06-06-11

OUT OF FED'L LOAN

'$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.
'*' jndicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.



North Carolina General Assembly Date: 06/27/2011
Through House Committee on Time: 16:30
Finance Page: 002 of 010
2011-2012 Biennium Leg. Day: H-087/5-087
Bill Introducer Short Title Latest Action In Date Out Date
PROG-2.
0137 Owens TWO-THIRDS BONDS ACT H Ref To Com On 02-21-11
OF 2011. Finance
' T. Moore TECH CORR: H Ref To Com On 02-21-11
ELIGIBILITY OF INDUST Finance
FACILITIES.
0160 Dollar CHECK-OFF DONATION: *H Re-ref Com On 03-01-11 04-21-11
BREAST CANCER Rules and
SCREENING. Operations of the
Senate
0166 McGee PURPLE HEART H Re-ref Com On 03-29-11
MOTORCYCLE SPECIAL Finance
PLATES.
0167 1Iler EXTEND ASSESSMENT *HR Ch. SL 2011-205 03-07-11 04-13-11
REFUND PERIOD. ’
0168 Sanderson FARMS EXEMPT FROM *H Pres. To Gov. 6/ 03-21-11 04-07-11
CITY ANNEXATION & ETJ. 20/2011
0171 L. Brown MUNICIPAL SELF- *HR Ch. SL 2011-57 03-07-11 03-16-11
ANNEXATIONS.
0179= Daughtry EXPAND CHARITABLE H Ref To Com On 02-28-11
PROPERTY TAX Finance
EXEMPTION.
0180 McComas WILMINGTON ANNEXATION H Ref To Com On 03-17-11 03-24-11
SUSPENSION. Rules and
Operations of the
Senate
0182= Starnes CLARIFY REFUNDS OF H Ref To Com On 02-28-11
TAX OVERPAYMENTS. Finance
0196 Sager GOLDSBORO H Re-ref Com On 03-24-11
DEANNEXATION. Finance
¢2nn - Brubaker APPROPRIATIONS ACT OF *HR Ch. SL 2011-145 04-20-11 04-26-11
2011.
(beve Horn PARKING FINE INCREASE H Re-ref Com On 03-24-11
FOR THE CITY OF Finance
MONROE.
0204 Tolson EDGECOMBE CO. TOURISM H Ref To Com On 03-24-11 04-20-11
DEVELOPMENT AUTHORITY. State and Local
Government :
0206= Ross MODIFY PROPERTY TAX HR Ch. SL 2011-123 03-03-11 05-19-11
BASE EXCLUSIONS.
0213= Ingle ALAMANCE/ORANGE 9% H Re-ref Com On 05-05-11
BOUNDARY. Finance
0214= Ingle ALAMANCE/ORANGE *H Re-ref Com On 05-09-11
BOUNDARY . Finance
0224 Boles FOXFIRE VILLAGE H Ref to State and 03-17-11 04-20-11
ASSESSMENT VALIDATED. Local Government.
If fav, re-ref to
' Finance
0231 Brisson FAYETTEVILLE'S GATES H Re-ref Com On 03-17-11
FOUR ANNEXATION Finance
REPEAL.
0236 Moffitt BILTMORE LAKE H Ref To Com On 03-17-11 03-24-11
ANNEXATION REPEALED. Rules and
Operations of the
Senate
0242 Stone NAT. GAS/BOND/FEE/ *HR Ch. SL 2011-276 04-19-11 05-26-11

'$' indicates the bill is an appropriation bill.

A bold line indicates the bill is an appropriation bill.
'*' indicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.



North Carolina General Assembly Date: 06/27/2011
Through House Committee on Time: 16:30
Finance Page: 003 of 010
2011-2012 Biennium Leg. Day: H-087/5-087
Bill Introducer Short Title Latest Action In Date Out Date
LANDOWNER PROTECT'N/
STUDY.
i Jackson CERTIFICATES UNDER HR Ch. SL 2011-285 03-16-11 04-13-11
SEAL IN INDIGENT
CASES/FEE.
0246 Adams MODIFY HOMESTEAD H Ref To Com On 03-08-11
PROPERTY TAX Finance
EXCLUSION. :
0248 Rhyne ESTABLISH TAX H Ref To Com On 03-09-11
MODERNIZATION Finance
COMMISSION.
0266= Weiss LOCAL ENERGY *HR Ch. SL 2011-150 04-07-11 04-20-11
EFFICIENCY. .
0285 Killian ACTIVE NATIONAL GUARD *H Re-ref Com On 03-29-11
SPECIAL PLATE NO COST. Finance
0289 Gillespie AUTHORIZE VARIOUS *H Pres. To Gov. 6/ 05-18-11 06-07-11
SPECIAL PLATES. 20/2011
0292 WwWilkins INCORPORATE ROUGEMONT. *HR Ch. SL 2011-114 04-21-11 05-18-11
0296 Bell SAMPSON-DELINQUENT *H Ref To Com On 03-31-11 04-13-11
TAXPAYERS. State and Local
Government
0298= Dockham INSURANCE AMENDMENTS.- *HR Ch. SL 2011-196 04-27-11 05-19-11
’ AB
0299= Dockham SURPLUS LINES/PREMIUM *H Re-ref Com On 04-27-11
TAX.-AB Finance
0302 Earle CHARITABLE LICENSING *H Ref To Com On 03-22-11 04-13-11
EXEMPTION Mental Health &
. CLARIFICATION. Youth Services
0311 Fisher HOUSEHOLD GOODS *HR Ch. SL 2011-244 04-12-11 05-02-11
CARRIERS/ID MARKINGS.
N1 Hastings REPEAL SAVINGS BOND HR Ch. SL 2011-210 03-30-11 04-07-11
PAYROLL SAVINGS
PROGRAM. -AB
0315 Pridgen TAXPAYER INFORMATION H Ref To Com On 03-14-11
ACT. Finance
0318 McGee STATE TREASURER'S *HR Ch. SL 2011-211 03-14-11 05-04-11
INVESTMENTS.-AB
0326 Moffitt BUNCOMBE INVOLUNTARY H Re-ref Com On 04-07-11
ANNEXATION MORATORIUM. Finance
0340 Steen UTILITIES COMMISSION/ *H Ref To Com On 05-19-11 06-01-11
) CRIMINAL RECORDS Judiciary II
CHECK.
0344 Stam TAX CREDITS FOR *H Pres. To Gov. 6/ 04-26-11 06-03-11
CHILDREN WITH 20/2011
DISABILITIES.
0350= McGrady PROPERTY TAX *HR Ch. SL 2011-274 03-15-11 06-01-11
UNIFORMITY FOR
CONSERVATION LAND.
0352 Steen DELAY KANNAPOLIS HR Ch. SL 2011-124 04-21-11 05-05-11
ANNEXATION.
0355 Justice SIMPLIFY TAXATION OF H Ref To Com On 03-16-11
CERTAIN HOA PROPERTY. Finance
0358 Hackney APEX/CARY .ANNEXATION *HR Ch. SL 2011-151 03-24-11'04-04—11
INTO CHATHAM
RESTRICTED. )
0362 ©Owens PASQUOTANK HUNTING. *HR Ch. SL 2011-152 03-31-11 04-05-11

'$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.

'*!' indicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.



North Carolina General Assembly Date: 06/27/2011
Through House Committee on Time: 16:30
' Finance Page: 004 of 010
2011-2012 Biennium : Leg. Day: H-087/5-087
Bill Introducer Short Title Latest Action In Date Out Date
0367= Bradley ROANOKE RAPIDS HR Ch. SL 2011-158 04-21-11 05-18-11
DEANNEXATION.
= Johnson STATE HISTORIC SITES H Ref To Com On 03-16-11
SPECIAL FUND. Finance '
0369= Bryant ROANOKE RAPIDS LOCAL H Re-ref Com On 04-14-11
OPTION SALES TAX. Finance
0376 McGee RETIREMENT TECHNICAL *HR Ch. SI, 2011-294 06-03-11 06-08-11
CORRECTIONS.-AB
0384 Howard REGISTER OF DEEDS/ *HR Ch. SL 2011-296 03-17-11 06-02-11
FEES.
0391= Avila DEPT. OF ADMIN/ H Ref To Com On 06-08-11 06-09-11
’ PROCUREMENT Commerce
MODERNIZATION.-AB
0397 Lewis DHHS PENALTIES AND *HR Ch. SL 2011-249 04-20-11 05-02-11
REMEDIES REVISION.-AB
0399 McElraft CAP MOTOR FUEL EXCISE H Ref To Com On 03-21-11
TAX RATE. Finance
0400 McElraft TAXPAYER TRANSPARENCY H Ref To Com On 03-21-11
ACT. Finance
0402 Carney ARTS NC SPECIAL PLATE. H Re-ref Com On 05-17-11
Finance
0406 Jordan VOLUNTARY AGRICULTURE HR Ch. SL 2011-219° 03-21-11 04-13-11
DISTRICTS. .
0406 Jordan VOLUNTARY AGRICULTURE HR Ch. SL 2011-219 05-10-11 05-10-11
DISTRICTS.
0409 Jeffus GUILFORD TECH. MAY *HR Ch. SL 2011-153 04-21-11 06-07-11
LEASE PROPERTY.
0411 Howard IREDELL CORRECTIONAL *H Pres. To Gov. 6/ 05-09-11 05-24-11
FACILITY/DOT STORAGE. 17/2011
0414 Hager AMEND RUTHERFORD HR Ch. SL 2011-115 04-21-11 05-11-11
COUNTY OCCUPANCY TAX.
( McGrady EXTEND TIME FOR SITE H Pres. To Gov. 6/ 04-20-11 06-01-11
OF LOW/MOD. INC. 20/2011
HOUSING.
0418 L. Brown WINSTON-SALEM HF Reptd Unfav 04-07-11 06-09-11
DEANNEXATION.
0447= West FONTANA DAM H Re-ref Com On 04-14-11
INCORPORATED. Finance
0449= Setzer INCREASE IN REM H Ref To Com On 03-24-11
FORECLOSURE FEE. Finance
0453 Dockham ALLOW SALARY H Pres. To Gov. 6/ 05-10-11 05-18-11
PROTECTION INSURANCE. 20/2011
0469 Graham ADDL. LUMBERTON & ST. *HR Ch. SL 2011-137 04-14-11 06-03-11
PAULS OCCUP. TAX.
0473 Cleveland EQUAL TAX TREATMENT *H Re-ref Com On 06-03-11
OF GOV'T RETIREE Finance
. BENEFITS.
0476 Gillespie PROTECT GALAX & VENUS *H Ref to 04-06-11 06-01-11
FLYTRAP/WRC RULE Agriculture/
FINES. Environment/
Natural
Resources. 1If
fav, re-ref to
Finance
0486 Guice TRYON DEANNEXATION. HR Ch. SL 2011-159 04-21-11 05-18-11
0491 R. Brown REPEAL STATE CAPITAL *H Ref To Com On 03-29-11 05-26-11

'$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.

'*' indicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.
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Avila

Pierce

Ingle

Collins

Collins

Hastings

Iler

FACILITIES FINANCE
ACT.

CONTINUOUS ALCOHOL
MONITORING LAW
CHANGES.

MODIFY MECKLENBURG
COUNTY LOCAL TAXES.
RENDERING ACT
AMENDMENTS .

MOUNT AIRY CHARTER
AMENDMENTS .
AUTHORIZE ADD'L
PERSON COUNTY
OCCUPANCY TAX.
GRAHAM COUNTY/
CEMETERY TAX BY
GENERAL LAW.

WILKES FIRE TAX DIST.

BOUNDARIES.

AMEND MOORE COUNTY
OCCUPANCY TAX.
GREATER ASHEVILLE
REG. AIRPORT
AUTHORITY.

EXEMPT ROWAN COUNTY/
LOCAL MATCH/HCCBG
FUNDS.

MOREHEAD CITY/
BEAUFORT BOUNDARY.
PREPAID WIRELESS/
POINT OF SALE
COLLECTION.
ACCOUNTABILITY FOR
PUBLICLY FUNDED
NONPROFITS.
RALEIGH/WAKE FOREST
BOUNDARY .

BAMEND LUMBERTON
FIREMEN'S PENSION
FUND.

LDP/IGNITION
INTERLOCK CHANGES.

STUDY COUNTY PUBLIC-

PRIVATE PARTNERSHIPS.

ALLOW COUNTY GRANTS
FOR BROADBAND.
TRANSFER SURPLUS
PROP. TO RETIREMENT
SYSTEM.

EXEMPT MILITARY

*H

*HR

. .

HR

. *HR

HR

*HR
*HR

*H

HR

*HR
*H

*HR

HR

*H

*HR

*H

H

Finance

Ref To Com On
Rules and
Operations of the
Senate

Ch. SL 2011-160

Conf éom Appointed
Ch. SL 2011-140

Ch. SL 2011-161
Ch. SL 2011-116

Ch. SL 2011-86
Ch. SL 2011-113

Ref to State and
Local Government.
If fav, re-ref to
Finance

Re-ref Com On
Finance

Ch. SL 2011-179

Ch. SL 2011-122

Ref To Com On
Finance

Ch. SL 2011-162

Ch. SL 2011-143

Re-ref Com On
Rules, Calendar,
and Operations of
the House

Re-ref Com On
Rules, Calendar,
and Operations of
the House

Ch. SL 2011-163

Pres. To Gov. 6/
20/2011

Ref To Com On

'$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.
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North Carolina General Assembly Date: 06/27/2011
Through House Committee on Time: 16:30
Finance Page: 006 of 010
2011-2012 Biennium Leg. Day: H-087/S-087
Bill Introducer Short Title Latest Action In Date Out Date
RETIREMENT FROM Finance
INCOME TAX.
McElraft EXPAND SETOFF DEBT *H Ref to State and 04-21-11 05-18-11
COLLECTION ACT. Local Government.
If fav, re-ref to
Finance .
0617 Dockham PORTABLE ELECTRONICS *HR Ch. SL 2011-225 05-18-11 06-03-11
INSURANCE COVERAGE.
0619 Howard FORCED COMBINATIONS. *H Pres. To Gov. 6/ 05-03-11 05-26-11
20/2011
0619 Howard FORCED COMBINATIONS. *H Pres. To Gov. 6/ 06-16-11 06-17-11
20/2011
0628= Jeffus DEVELOPMENT READY H Re-ref Com On 04-06-11 05-17-11
JOBS STUDY. Rules, Calendar,
and Operations of
the House
0634 Samuelson ARTHRITIS FOUNDATION H Re-ref Com On 05-17-11 .
SPECIAL PLATE. Finance .
0662 Cook ELECTRONIC MONITORING *H Pres. To Gov. 6/ 04-07-11 06-01-11
FEE. 20/2011
0668 Wilkins INCREASE DEDUCTION: H Ref To Com On 04-07-11
VOLUNTEER RESCUE Finance
WORKERS.
0679= Lewis STRENGTHENING H Re-ref Com On 05-23-11 06-13-11
RESIDENTIAL PLACEMENT. Rules, Calendar,
and Operations of
the House
0692 Hurley INCREASE PAYMENT OF *HR Ch. SL 2011-230 04-07-11 04-13-11
UNCLAIMED PROPERTY
CLAIMS.
(rA1= Frye ASU WIND *H Re-ref Com On 05-31-11
{ DEMONSTRATION PROJECT. Finance
C... Graham NATIVE AMERICAN H Ref To Com On 04-07-11
LICENSE PLATE FEE Finance
INCREASE.
0730 Fisher LOCAL BDS OF *H Pres. To Gov. 6/ 05-31-11 06-02-11
EDUCATION/403 (B) 17/2011
OPTION.
0734 H. Warren REQUIRE PHOTO ID/FOOD *H Re-ref Com On 04-20-11
STAMPS PROGRAM. Finance
0751 McComas VARIOQOUS ECONOMIC *HR Ch. SL 2011-302 04-07-11 06-14-11
DEVELOPMENT
INCENTIVES. )
0761 McComas IGNITION INTERLOCK *H Pres. To Gov. 6/ 06-07-11 06-15-11
SYSTEMS/RECORD CHECKS. 20/2011
0791= Parmon AMEND COS. ART LAW/ *H Re~ref Com On 06-15-11
GRANDFR. NATURAL HAIR Finance
CARE.
0796 Moffitt SALE OF ALCOHOLIC *H Conf Com Appointed 04-07-11 04-13-11
BEVERAGES. ’
0799 Martin LICENSURE BY *H Ref to Commerce. 05-19-11 06-03-11
ENDORSEMENT /MILITARY/ If fav, re-ref to
SPOUSES. Finance
0818 McElraft MODIFY DISABLED VET H Ref To Com On 04-07-11
PROPERTY TAX Finance

EXEMPTION.

'$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.

'*' jndicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.



2011-2012 Biennium
Bill Introducer

North Carolina General Assembly
Through House Committee on
Finance

Short Title

Latest Action

Date:
Time:
Page:

Leg. Day:
In Date Out Date

06/27/2011
16:30

007 of 010
H-087/S8-087

0830 Moffitt

= Howard

0844 Dollar
0845 LaRoque
0864 Crawford

0865 Steen

0867= Starnes

0869 Cook

0877 Stevens

0881 Horn

0882 Crawford

( Moffitt

0887 Moffitt

0888 Folwell

0889 Collins

0893 Holloway

0895 Crawford

0896 Brubaker
0899 Torbett
0903 Justice

0911 LaRoque

TAX AMNESTY PROGRAM.

GLOBAL TRANSPARK GOV.
REFORM & LOAN
REPAYMENT .

MOUNTAINS-TO-SEA
TRAIL SPECIAL PLATE.
ANNEXATION REFORM ACT
OF 2011.

MODIFY BUTNER TAX
REMITTANCE.

ELIMINATE PASSENGER
RAIL FARE SUBSIDY.

REMOTE RETAILER CLICK-
THROUGH STUDY.

AURORA FOSSIL MUSEUM
SPECIAL PLATE.

CHECK OFF DONATION:
GOVERNMENT FUNDING.

STIMULATE ECONOMY &
MANUFACTURING.
REGISTER/TITLE OFF-
ROAD ATVS &
MOTORCYCLES.

INCREASE CHARITABLE
CONTRIBUTION
DEDUCTION.
ZONING/TEMP. FAMILY
HEALTH CARE
STRUCTURES.

SALES TAX FAIRNESS
ACT.

AMEND LOCKSMITH
LICENSING ACT/
INCREASE FEES.

SMALL BUSINESS INCOME
TAX EXEMPTION.

BUTNER FIRE & POLICE
DISTRICT
MODIFICATIONS.
FACILITATE ELECTRONIC
LISTING.

PARITY IN TAX PAID BY
SMALL BUSINESSES.
PORT ENHANCEMENT
ZONES.

INCREASE CRIMINAL
COURT COSTS/VICTIM'S
COMP.

*H

*H

*H

*H

*H

*H

*H

*H

*HR

*HR

*H

Ref To Com
Finance
Ref To Com

.Rules and
Operations of the

Senate
Re-ref Com
Finance

On

On

On

Pres. To Gov.

20/2011
Re-ref Com
Finance
Re-ref Com

Rules, Calendar,
and Operations of

the House
Re-ref Com

Rules, Calendar,
and Operations of

the House
Re-ref Com
Finance
Re-ref Com

Rules, Calendar,
and Operations of

the House
Ref To Com
Finance
Re-ref Com
Finance

Ref To Com
Finance

Re-ref Com
Finance

Ref To Com
Finance
Ref To-Com
Finance

Ref To Com
Finance

Ch. SL 2011-260

Ch. SL 2011-238

Ref To Com
Finance
Re-ref Com
Finance
Re-ref Com

Appropriations
Subcommittee on

On

On

On

On

On

On

On

On

On

On

On

On

On

On

On

'$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.

04-07-11

06-07-11

05-17-11

05-03-11

05-12-11

04-18-11

04-21-11

05-17-11

05-23-11
05-04-11
06-15-11
05-04-11
06-02-11

05-05-11

05-05-11

05-05-11

05-05-11

05-05-11
05-05-11
06-03-11

05-05-11

06-08-11

05-11-11
06-09-11

06-09-11

06-09-11

06-14-11

06-09-11

06-07-11

06-02-11

06-15-11

'*' jndicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.
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'$' indicates the bill is an appropriation bill.

A bold line indicates the bill is an appropriation bill.
'*!' jindicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.

North Carolina General Assembly Date: 06/27/2011
Through House Committee on Time: 16:30
Finance Page: 008 of 010
2011-2012 Biennium Leg. Day: H-087/5-087
Bill Introducer Short Title Latest Action In Date Out Date
‘ Justice and
Public Safety
| Barnhart STATEWIDE EXPANSION *HR Ch. SL 2011-264 05-31-11 05-31-11
OF 1915(B)/(C) WAIVER.
0917 Hamilton MODIFY LOCAL SALES H Re-ref Com On 05-05-11 05-10-11
TAX CITY DISTRIBUTION. Rules, Calendar,
and Operations of
the House .
0921 McComas PRECONSTRUCTION GRANT H Re-ref Com On 05-05-11 05-17-11
DEVELOPMENT FUND. Commerce and Job
Development
0008 Richard Stevens NO CAP ON NUMBER OF *HR Ch. SL 2011-164 03-16-11 04-07-11
CHARTER SCHOOLS.
0019= Tommy Tucker UNION FIRE FEE SUNSET HR Ch. SL 2011-105 05-23-11 05-26-11
REPEALED.
0027 Andrew C. Brock LOCAL ANNEXATIONS *HR Ch. SL 2011-173 06-16-11 06-16-11
SUBJECT TO 60% ’
PETITION.
0029= Rick Gunn TAX CERTIFICATION - HR Ch. SL 2011-33 - 03-24-11 04-07-11
ALAMANCE COUNTY.
0032= Peter S. Brunste HOSPITAL MEDICAID *HR Ch. SL 2011-11 03-02-11 03-03-11
ASSESSMENT /PAYMENT
PROGRAM.
0051 Stan Bingham CHARITABLE HR Ch. SL 2011-27 03-15-11 03-24-11
SOLICITATIONS/CLARIFY
EXEMPTION.
0055= Daniel G. Clodfe INCREASE PROPERTY TAX *HR Ch. SL 2011-1 02-21-11 02-23-11
APPEALS EFFICIENCY.
0075 Fletcher L. Hart PROMOTE ELECTRICITY *HR Ch. SL 2011-55 03-21-11 04-07-11
DEMAND REDUCTION.
(0n75  Fletcher L. Hart PROMOTE ELECTRICITY *HR Ch. SL 2011-55 04-13-11 04-14-11
DEMAND REDUCTION.
(... Fletcher L. Hart TC: ELIGIBILITY: *HR Ch. SL 2011-3 03-01-11 03-03-11
INDUS FACIL/FIX
UWHARRIE COM. .
0094= Fletcher L. Hart ALLOCATION OF *H Re-ref Com On 06-15-11
RENEWABLE ENERGY TAX Finance
CREDIT.
0097= Bob Rucho CLARIFY REFUNDS OF HR Ch. SL 2011-4 03-01-11 03-03-11
TAX OVERPAYMENTS.
" 0099 Debbie A. Clary REFORM UI TAX *HR Ch. SL 2011-10 03-01-11 03-1i6-11
STRUCTURE/EXPEDITE
. ANALYSIS.
0107 Peter S. Brunste TAX OF IMPROVED PROP. *HR Ch. SL 2011-30 03-28-11 03-31-11
IN ROADWAY CORRIDORS. )
0118 Jean Preston DOWNTOWN SERVICE *H Pres. To Gov. 6/ 05-05-11 06-07-11
) DISTRICT DEFINITION. 20/2011
0126 Harry Brown DRIVERS LICENSE/ H Ref To Com On 05-12-11
MILITARY ID VALIDITY. Finance
0137= Richard Stevens ESTABLISH FORGIVABLE *HR Ch. SL 2011-74 04-06-11 04-26-11
LOAN FUND.
0145 Stan White SOUTHERN SHORES CANAL *HR Ch. SL 2011-108 05-19-11 06-01-11
. DREDGING/MAINTENANCE.
0155= Josh Stein LOCAL STORMWATER *HR Ch. SL 2011-109 03-31-11 06-03-11
UTILITY FEES.
0183 Harry Brown SELECTIVE VEGETATION *H Ratified 06-08-11 06-09-11



North Carolina General Assembly Date: 06/27/2011
Through House Committee on Time: 16:30
Finance Page: 009 of 010
2011-2012 Biennium Leg. Day: H-087/S-087
Bill Introducer Short Title Latest Action In Date Out Date
REMOVAL/STATE
HIGHWAYS .
{ = Rick Gunn ALAMANCE/ORANGE 9% HR Ch. SL 2011-87 05-18-11 05-19-11
BOUNDARY.
0201= Rick Gunn ALAMANCE/ORANGE *HR Ch. SL 2011-88 05-18-11 05-19-11
BOUNDARY.
0227= Ralph Hise HAYWOOD COMMUNITY *H Re-ref Com On 06-14-11
COLLEGE LEASES. Finance
0237 Thom Goolsby INCORPORATE CASTLE *HR Ch. SL 2011-166 06-07-11 06-14-11
HAYNE.
0247 Fletcher L. Hart ELIMINATE MEANS TEST HR Ch. SL 2011-106 05-09-11 05-18-11
FROM 529 DEDUCTION.
0267= Daniel G. Clodfe REV LAWS TECH, *H Pres. To Gov. 6/ 06-16-11 06-16-11
CLARIFY., & ADMIN. 20/2011
CHNGS.
0269 Eleanor Kinnaird HILLSBOROUGH HR Ch. SL 2011-69 03-22-11 05-05-11
OCCUPANCY TAX.
0281 Josh Stein MUNICIPAL SERVICE *HR Ch. SL 2011-72 04-05-11 04-20-11
: DISTRICT/STREETS.
0288 Jean Preston ATLANTIC BEACH/ *HR Ch. SL 2011-79 04-07-11 05-11-11
BEAUFORT/PARKING.
0295= Tommy Tucker ‘MARSHVILLE CHARTER HR Ch. SL 2011-70 04-21-11 05-05-11
CONSOLIDATION.
0297= Floyd B. McKissi DURHAM/SMALL BUSINESS HR Ch. SL 2011-168 05-19-11 06-13-11
ENTERPRISE.
0309 Brent Jackson CONSERVATION HR Ch. SL 2011-209 06-07-11 06-14-11
EASEMENTS STEWARDSHIP
FUNDS.
0321= Tom Apodaca SURPLUS LINES/PREMIUM *HR Ch. SL 2011-120 05-18-11 06-01-11
TAX.-AB
0?4n= Fletcher L. Hart STATE HISTORIC SITES *HR Ch. SL 2011-213 04-04-11 06-14-11
. SPECIAL FUND.
C... Linda Garrou ENCOURAGE INVEST TO H Re-ref Com On 05-12-11 05-17-11
RETAIN ART 3A Finance
INSTALLMENT.
0345 Linda Garrou ENCOURAGE INVEST TO H Re-ref Com On 06-13-11
RETAIN ART 3A Finance
INSTALLMENT.
0378 Thom Goolsby ENERGY CROPS FOR *HR Ch. SL 2011-198 05-31-11 06-09-11
BIOFUELS FEEDSTOCKS.
0385 Fletcher L. Hart SMALL BUSINESS *HR Ch. SL 2011-297 06-09-11 06-14-11
ASSIST. RECORDS/TAX
PAYMENTS.
0407 Fletcher L. Hart TRUSTS AND ESTATE *H Pres. To Gov. 6/ 06-15-11 06-15-11
PLANNING CHANGES. 20/2011
0409= Fletcher L. Hart GLOBAL TRANSPARK GOV. *H Pres. To Gov. 6/ 06-13-11 06-14-11
’ REFORM & LOAN 20/2011
REPAYMENT. .
0415 William R. Purce ELIMINATE COST/ *H Pres. To Gov. 6/ 06-09-11 06-16-11
REDUCED-PRICE SCH 20/2011
BREAKFAST.
0426 Daniel G. Clodfe MODIFY/CLARIFY PUBLIC *H Ref To Com On 05-25-11
FINANCE STATUTES. Finance -
0431= Jim Davis FONTANA DAM HR Ch. SL 2011-110 06-01-11 06-03-11
INCORPORATED.
0432 Fletcher L. Hart REVISE PROBATE CODE. *H Pres. To Gov. 6/ 06-15-11 06-15-11

'$' indicates the bill is an appropriation bill.

A bold line indicates the bill is an appropriation bill.
'*!' jndicates that the text of the original bill was changed by some action.
'=' indicates that the original bill is identical to another bill.
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0436 Fletcher L. Hart
( Tom Apodaca

0463 Eric Mansfield

0484= Brent Jackson
0532= Debbie A. Clary
0537= Fletcher L. Hart

0556 Floyd B. McKissi

0572 Jim Davis
0581 Tom Apodaca
0590 Don Vaughan
0599= Stan Bingham
0669 Bob Atwater

0670 Fletcher L. Hart
0682 Neal Hunt

0730 Daniel G. Clodfe

0743 Thom Goolsby

Short Title
EXTEND SUNSETS.

REWRITE LANDSCAPE
CONTRACTOR LAWS.
ACCOUNTABILITY FOR
TAXPAYER INVESTMENT
ACT.

REPS CREDITS AT
CLEANFIELDS PARKS.
ESC/JOBS REFORM.

INCREASE IN REM
FORECLOSURE FEE.
PUBLIC DISCLOSURE
CHARITABLE
SOLICITATIONS.
OMNIBUS COUNTY BILL.

CLARIFY MOTOR VEHICLE
LAWS.

TERMINAL RENTAL
ADJUSTMENT CLAUSES.
RENDERING ACT
AMENDMENTS.

DIX PROPERTY-MENTAL
HEALTH TRUST FUND.
REVISE MEMBERSHIP/
HEARING AID FITTERS
BOARD.

TAX DEDUCTION FOR
SHARING HEALTH CARE
COSTS.

TAXPAYER ACTION IF NO

DOR DETERMINATION.
ENCOURAGE VOLUNTEER

HEALTH CARE PROVIDERS.

*H

*H

*H

*HR

*H

*H

HR

*H

*H

*H

*H

*H

20/2011
Pres. To Gov.
20/2011
Ref To Com On
Finance
Ref To Com On
Finance

6/

Ch. SL 2011-279
Pres. To Gov. 6/
20/2011

Pres. To Gov.
20/2011

Pres. To Gov. 6/
20/2011

6/

Ref To Com On
Finance
Pres. To Gov.
20/2011
Ch. SL 2011-223

6/

Ref To Com On
Finance
Ref To Com On
Finance
Pres. To Gov.
20/2011

6/

Ref To Com On
Finance

Ref To Com On
Finance

Pres. To Gov. 6/
20/2011

06-15-11
06-13-11

05-02-11

05-26-11
06-07-11
05-23-11

06-13-11

06-16-11"

05-24-11
05-24-11
06-13-11
05-12-11

06-15-11

06-16-11

05-31-11

06-14-11

i '$' indicates the bill is an appropriation bill.
A bold line indicates the bill is an appropriation bill.
'*' indicates that the text of the original bill was changed by some action.
'=! indicates that the original bill is identical to another bill.

06-16-11

06-06-11
06-14-11
06-15-11

06-16-11

06-06-11

06-07-11

06-15-11

06-16-11

150
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North Carolina General Assembly
House Finance Subcommittee on Occupancy Tax

Minutes

April 19, 2011

The House Finance Subcommittee on Occupancy Tax met on Tuesday, April 19, 2011 at 9:00
am in Room 425 of the Legislative Office Building. The following members were present:
Chairperson McGee; and Representatives Carney, Cotham, Moffitt, and Warren. Also present
were Sergeant-at-Arms Young Bae, Todd Batchelor and Reggie Sills. Staff persons present
included Dan Ettefagh, Trina Griffin, and Brian Silvka. The Agenda and Visitor Registration
Sheets are attached and incorporated into these minutes as attachments 1 and 2.

Chairperson McGee called the meeting to order at 9:00 am and recognized the two (2) pages
present: (1) Alexis Barfield of New Hanover County sponsored by Representative Hamilton;
and (2) Cooper Blackwell of Edgecombe County sponsored by Representative Farmer-
Butterfield.

The first bill considered by the Committee was HB 204 Edgecombe Co. Tourism
Development Authority (see attachment 3). The Chair recognized Representative Tolson to
explain the bill. The Chair recognized Representative Cotham who moved that HB 204 be given
a favorable report and be re-referred to the Finance Committee. The motion carried.

The next bill considered by the Committee was HB 545 Amend Moore County Occupancy
Tax (see attachment 4). Chairperson McGee recognized Representative Boles to explain the
bill. The Chair then recognized Representative Cotham who moved that HB 545 be given a
" favorable report and be re-referred to the Finance Committee. The motion carried.

There being no further business presehtly before the Committee, Chairperson McGee
adjourned the meeting at 9:09 am.

Respectfully submitted,
¢ )
/ ‘ ng lUuucu
Representative William “Bill” McGee Re\lee Weaver
Presiding Chair Clerk, Finance Committee on

Occupancy Tax



AGENDA

House Finance Subcommittee on Occupancy Tax

Tuesday, April 19, 2011
9:00 am
Room 425 LOB
Chaired by: Representative Bill McGee

# |

Call to Order

Introduction of Pages

Bills:

HB 204 Edgecombe Co. Tourism Development Authority
Representative Tolson

HB 545 Amend Moore County Occupancy Tax
Representative Boles

Adjournment
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2011
H 1
HOUSE BILL 204
Short Title: ~ Edgecombe Co. Tourism Development Authority. (Local)
Sponsors: Representative Tolson (Primary Sponsor).

For a complete list of Sponsors, see Bill Information on the NCGA Web Site.

Referred to: Goverhment, if favbrable, Finance.

March 2, 2011

A BILL TO BE ENTITLED
AN ACT TO ESTABLISH THE EDGECOMBE COUNTY TOURISM DEVELOPMENT
AUTHORITY.
The General Assembly of North Carolina enacts:

SECTION 1. Tourism Development Authority. — (a) The Board of Commissioners
of Edgecombe County may by resolution create the Edgecombe County Tourism Development
Authority, which shall be a public authority under the Local Government Budget and Fiscal
Control Act. The resolution shall provide for the membership of the .Authority, including the
members' terms of office, and for the filling of vacancies on the Authority. At least one-third of
the members shall be individuals who are affiliated with businesses in the county, and at least
one-half of the members shall be individuals who are currently active in the promotion of travel
and tourism in the county. The resolution shall provide that the Authority shall be composed of
the following nine members:

(1) An Edgecombe County Commissioner appointed by the board of

commissioners.

(2> A member of the Tarboro Town Council appointed by the town council.

(3) Three owners or operators of motels, hotels, or other taxable
accommodations in Edgecombe County, one of whom shall be appointed by
the Tarboro Town Council, one by the Edgecombe County Board of
Commissioners, and one by the Edgecombe County Chamber of Commerce.

(4)  Two individuals involved in the tourist business who have demonstrated an
interest in tourist development and do not own or operate hotels, motels, or
other taxable tourist accommodations, appointed as follows: one by the
Tarboro Town Council and one by the Edgecombe County Board of
Commissioners.

(5)  Anindividual who is interested in the tourism busmess has demonstrated an
interest in tourism development, and is appointed by the Edgecombe County
Board of Commissioners.

(6)  Anindividual who is interested in the tourism business, has demonstrated an
interest in tourism development and is appomted by the Tarboro Town
Council.

The Edgecombe County Board of Commnssmners shall designate one member of the Authority
as chair and shall determine the compensation, if any, to be paid to members of the Authority.

MR
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General Assembly of North Carolina Session 2011

The Authority shall meet at the call of the chair and shall adopt rules of procedure to
govern its meetings. The Finance Officer for Edgecombe County shall be the ex officio finance
officer of the Authority.

SECTION 1.(b) Duties. — The Authority shall promote travel, tourism, and
conventions in the county, sponsor tourist-related events and activities in the county, and
finance tourist-related capital projects in the county.

SECTION 1.(c) Reports. — The Authonty shall report quarterly and at the close of
the fiscal year to the board of county commissioners on its receipts and expendltures for the
preceding quarter and for the year in such detail as the board may require.

SECTION 2. This act is effective when it becomes law.

Page 2 House Bill 204-First Edition
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BILL NUMBER: House Bill 204 (First Edition)
SHORT TITLE: Edgecombe Co. Tourism Development Authority.

SPONSOR(S):  Representative Tolson

FISCAL IMPACT

Yes() No (X) No Estimate Available ()

REVENUES **No Fiscal Impact**

EXPENDITURES

POSITIONS (cumulative):

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: Edgecombe County
Tourism Development Authority

EFFECTIVE DATE: This act is effective when it becomes law.

BILL SUMMARY:

House Bill 204 authorizes the Edgecombe County Board of Commissioners to create a nine-
member Edgecombe County Tourism Development Authority to promote travel, tourism and
conventions in that county. It specifies how the membership of the Authority is to be determined
and sets forth duties and reporting requirements for the Authority.

ASSUMPTIONS AND METHODOLOGY:

House Bill 204 has no fiscal impact.

SOURCES OF DATA:

TECHNICAL CONSIDERATIONS: None

FISCAL RESEARCH DIVISION: (919) 733-4910

House Bill 204 (First Edition) 1



PREPARED BY: Brian Slivka

APPROVED BY:
Lynn Muchmore, Director
Fiscal Research Division

DATE: April 18, 2011

Signed Copy Located in the NCGA Principal Clerk's Offices

House Bill 204 (First Edition) 2



HOUSE BILL 204:
Edgecombe Co. Tourism Development Authority

2011-2012 General Assembly

Committee: House Finance Subcommittee on Occupancy Date: April 19, 2011

Tax '
Introduced by: Rep. Tolson Prepared by: Trina Griffin
Analysis of: First Edition Committee Counsel

SUMMARY: House Bill 204 authorizes the creation of the Edgecombe County Tourism Development
Authority to promote travel, tourism, and conventions; sponsor tourist-related events and activities; and
finance tourist-related capital projects within the county.

BILL ANALYSIS: House Bill 204 would authorize the Edgecombe County Board of Commissioners to create
the Edgecombe County Tourism Development Authority for the purposes outlined above. The resolution creating
the Authority must designate one member as chair and determine the compensation, if any, to be paid to Authority
members. The Authority will meet at the call of the chair, adopt rules to govern meetings, will be a public
authority under the Local Government Budget and Fiscal Control Act (Article 3, Chapter 159), and the
Edgecombe County Finance Officer will serve as the ex officio finance officer of the Authority. The resolution
creating the Edgecombe County Tourism Development Authority must specify terms of office, filling of
vacancies, and the following nine member composition:

e One member that is an Edgecombe County Commissioner (appointed by the board of commlssmners)

e One member of the Tarboro Town Council (appointed by the town council).

o Three members that are owners or operators of motels, hotels, or other taxable accommodations in

~ Edgecombe County (one appointed by the Tarboro Town Council, one by the Edgecombe County Board
of Commissioners, and one by the Edgecombe County Chamber of Commerce).

e Two members that are involved in the tourist business, have demonstrated an interest in tourist
development and do not own or operate hotels, motels, or other taxable tourist accommodations (one
appointed by the Tarboro Town Council and one by the Edgecombe County Board of Commissioners).

e One member interested in the tourism business that has demonstrated an interest in tourism development
(appointed by the Edgecombe County Board of Commissioners).

e One member interested in the tourism business that has demonstrated an interest in tourism development
(appointed by the Tarboro Town Council).

At least one-third of the members must be individuals affiliated with businesses in the county and at least one-half
-of the members must be currently active in the promotion of travel and tourism in the county.

The Authority must report to the board of county commissioners on a quarterly basis and at the close of the fiscal
year. The reports must include receipts and expenditures for the preceding quarter and the year in the detail
prescribed by the board.

EFFECTIVE DATE: This bill would become effective when it becomes law

BACKGROUND: Approximately % of the counties in NC have Tourism Development Authorities or a tourism
initiative run by a government entity or by some other entity. Approximately " of the counties, including
Edgecombe, do not have an officially designated tourism development entity.

The Edgecombe County Sustainable Tourism Plan (2008) recommended creation of a Tourism Development
Authority. Edgecombe County is not currently authorized to levy an occupancy tax.

Theresa Matula, analyst for House Government, substantially contributed to this summary.

H204-SMSV-24(el) vi
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HOUSE BILL 545:
Amend Moore County Occupancy Tax

2011-2012 General Assembly

Committee: House Finance Subcommittee on Occupancy Date: April 19, 2011

Tax '
Introduced by: Rep. Boles Prepared by: Trina Griffin
Analysis of: First Edition Committee Counsel

SUMMARY: House Bill 545 recodifies the previously authorized Moore County Occupancy Tax to
make it consistent with the current House Finance Occupancy Tax Guidelines. This change would
allow the county to use up to one-third of the net proceeds for tourism-related expenditures.

CURRENT LAW: In 1987, the General Assembly authorized Moore County to levy a room
occupancy tax of 3% of the gross receipts derived from the rental of any room, lodging, or similar
accommodation furnished by any hotel, motel, inn, tourist camp or other similar place within the county
that is subject to the sales tax imposed under G.S. 105-164. The net proceeds must be remitted to the
county Tourism Development Authority and must be used to further the development of travel and
tourism through advertising and promotion.

The Moore County Tourism Development Authority is made up of 9 members:

A county commissioner.

5 hotel operators, 2 of which operate the largest hotels by rental unit count.
The Executive Vice President of the Sandhills Area Chamber of Commerce.
2 individuals interested in the tourist business but who do not operate a hotel.

BILL ANALYSIS: House Bill 545 recodifies the existing law authorizing a room occupancy tax in
Moore County to conform the content to the uniform format currently used for occupancy taxes.
Consistent with uniform occupancy tax provisions, the bill contains definitions for the following terms:
"net proceeds," promote travel and tourism" and tourism-related expenditures". The bill also makes the
Moore County occupancy tax subject to the uniform provisions for room occupancy taxes in G.S. 153A-
155.

By conforming to the House Finance occupancy tax guidelines, Moore County would be able to use up
to one-third of the occupancy tax proceeds for tourism-related expenditures, which it cannot do under
current law.

EFFECTIVE DATE: House Bill 545 would become effective when-it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. In several instances, the General Assembly has authorized both a county
and a city within that county to impose an occupancy tax. The rate of tax, the use of the tax proceeds, the
administration of the tax, and the body with the authority to determine how the tax proceeds will be
spent vary considerably. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax legislation — G.S. 153A-155 and G.S. 160A-215. These
provisions provide uniformity in the areas of levy, administration, collection, repeal, and penalties.

H545-SMSV-23(el) vl
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2011
H 1
HOUSE BILL 545
Short Title:  Amend Moore County Occupancy Tax. , (Local)
Sponsors: Representative Boles (Primary Sponsor).

For a complete list of Sponsors, see Bill Information on the NCGA Web Site.

Referred to:  Government, if favorable, Finance.

March 31, 2011

A BILL TO BE ENTITLED
AN ACT TO MODIFY THE MOORE COUNTY OCCUPANCY TAX.
The General Assembly of North Carolina enacts:

SECTION 1. Chapter 188 of the 1987 Session Laws, as amended by S.L.
2007-527, is rewritten and recodified as Sections 2 and 3 of this act. This act does not affect
the rights or liabilities of the county, a taxpayer, or another person arising under the law
rewritten and recodified by this act before the effective date of this act, nor does it affect the
right to any refund or credit of a tax that accrued under the law rewritten and recodified by this
act before the effective date of this act.

SECTION 2. Occupancy tax. — (a) Authorization and Scope. — The Board of
Commissioners of Moore County may levy a room occupancy tax of up to three percent (3%)
of the gross receipts derived from the rental of any room, lodging, or accommodation furnished
by a hotel, motel, inn, tourist camp, or similar place within the county that is subject to sales tax
imposed by the State under G.S. 105-164.4(a)(3). This tax is in addition to any State or local
sales tax. This tax does not apply to accommodations furnished by nonprofit charitable,
educational, or religious organizations when furnished in furtherance of their nonprofit
purpose.

SECTION 2.(b) Administration. — A tax levied under this section shall be levied,
administered, collected, and repealed as provided in G.S. 153A-155. The penalties provided in
G.S. 153A-155 apply to a tax levied under this section.

SECTION 2.(c) Definitions. — The following definitions apply in this act:

(1) Net proceeds. — Gross proceeds less the cost to the county of administering
and collecting the tax, as determined by the finance officer, not to exceed
three percent (3%) of the first five hundred thousand dollars ($500,000) of
gross proceeds collected each year and one percent (1%) of the remaining
gross proceeds collected each year.

(2) Promote travel and tourism. — To advertise or market an area or activity,
publish and distribute pamphlets and other materials, conduct market
research, or engage in similar promotional activities that attract tourists or
business travelers to the area. The term includes administrative expenses
incurred in engaging in the listed activities.

(3)  Tourism-related expenditures. — Expenditures that, in the judgment of the
Moore County Tourism Development Authority, are designed to increase the
use of lodging facilities, meeting facilities, or convention facilities in the

i
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county or to attract tourists or business travelers to the county. The term
includes tourism-related capital expenditures.

SECTION 2.(d) Distribution and Use of Tax Revenue. — Moore County shall, on a
quarterly basis, remit to the Moore County Tourism Development Authority the net proceeds of
the occupancy tax. The Authority shall use at least two-thirds of the funds remitted to it under
this subsection to promote travel and tourism in Moore County and shall use the remainder for
tourism-related expenditures.

SECTION 3. Tourism Development Authority. — (a) Appointment and
Membership. — When the Board of Commissioners adopts a resolution levying a room
occupancy tax under this act, it shall also adopt a resolution creating the Moore County
Tourism -Development Authority, which shall be a public authority under the Local
Government Budget and Fiscal Control Act and shall be composed of the following members:

(1) A county commissioner appointed by the Board of County Commissioners.

2) Five owners or operators of hotels, motels, or other taxable tourist

accommodations, two of which own or operate the largest hotels, motels, or
other accommodations in the county by rental unit count and three of which
own or operate other hotels, motels, or other accommodations by rental unit
count, who shall be appointed by the Board of County Commissioners,

(3)  The Executive Vice-President of the Sandhills Area Chamber of Commerce.

4 Two individuals interested in the tourist business who have demonstrated an

interest in tourist development but do not own or operate a hotel, motel, or
other taxable tourist accommodation, who shall be appointed by the Board of
County Commissioners.

All members of the Authority shall serve without compensation. Vacancies in the
Authority shall be filled in the same manner as the initial appointments. Members appointed to
fill vacancies shall serve for the remainder of the unexpired term for which they are appointed
to fill. Members shall serve terms as provided in the rules of procedure and bylaws of the
Authority.

The Board of Commissioners shall designate one member of the Authority as chair.
The Authority shall meet at the call of the chair and shall adopt rules of procedure and bylaws
to govern its meetings. The Finance Officer for Moore County shall be the ex officio finance
officer of the Authority.

SECTION 3.(b) Duties. — The Authority shall expend the net proceeds of the tax
levied under this act for the purposes provided in Section 2 of this act. The Authority shall
promote travel, tourism, and conventions in the county, sponsor tourist-related cvents and
activities in the county, and finance tourist-related capital projects in the county.

SECTION 3.(c) Reports. — The Authority shall report quarterly and at the close of
the fiscal year to the Moore County Board of Commissioners on its receipts and expenditures
for the preceding quarter and for the year |n such detail as the Board of Commissioners may
require.

SECTION 4. Administrative provisions. — G.S. 153A-155(g) reads as rewritten:

"(8) Applicability. — Subsection (c) of this section applies to all counties and county
districts that levy an occupancy tax. To the extent subsection (c) conflicts with any provision of
a local act, subsection (c) supersedes that provision. The remainder of this section applics only
to Alleghany, Anson, Brunswick, Buncombe, Burke, Cabarrus, Camden, Carteret, Caswell,

. Chatham, Cherokee, Chowan, Clay, Craven, Cumberland, Currituck, Dare, Davie, Duplin,

Durham, Forsyth, Franklin, Granville, Halifax, Haywood, Madison, Martin, McDowell,
Montgomery, Moore, Nash, New Hanover, New Hanover County District U, Northampton,
Pasquotank, Pender, Perquimans, Person, Randolph, Richmond. Rockingham, Rowan,
Sampson, Scotland, Stanly, Swain, Transylvania, Tyrrell, Vance, Washington, and Wilson
Counties, to Surry County District S, to Watauga County District U, to Wilkes County District

Page 2 , House Bill 545-First Edition
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K, to Yadkin County District Y, and to the Township of Averasboro in Harnett Counly and the
Ocracoke Township Taxing District."
SECTION 5. This act is effective when it becomes law.

House Bill 545-First Edition Page 3
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BILL NUMBER: House Bill 545 (First Edition)
SHORT TITLE: Amend Moore County Occupancy Tax.

SPONSOR(S): Representative Boles

FISCAL IMPACT

Yes () No (X) No Estimate Available ()

FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

REVENUES **No Fiscal Impact**

EXPENDITURES

POSITIONS (cumulative):

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: Moore County

EFFECTIVE DATE: This act is effective when it becomes iaw

BILL SUMMARY:

House Bill 545 recodifies the existing law authorizing a room occupancy tax in Moore County to
conform the content to the uniform format currently used for occupancy taxes. Consistent with uniform
occupancy tax provisions, the bill contains definitions for the following terms: "net proceeds," promote
travel and tourism" and tourism-related expenditures”. The bill also makes the Moore County
occupancy tax subject to the uniform provisions for room occupancy taxes in G.S. 153A-155.

By conforming to the House Finance occupancy‘tax guidelines, Moore County would be able to use up
to one-third of the occupancy tax proceeds for tourism-related expenditures, which it cannot do under
current law. )

ASSUMPTIONS AND METHODOLOGY:

There is no fiscal impact due to these changes.

SOURCES OF DATA: Committee Counsel’s Bill Summary

House Bill 545 (First Edition) : : 1



TECHNICAL CONSIDERATIONS: None
FISCAL RESEARCH DIVISION: (919) 733-4910

PREPARED BY: Brian Slivka

APPROVED BY: Lynn Muchmore, Director
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Fiscal Research Division 0'“‘;:;,‘ = 0t

DATE: April 19, 2011

Signed Copy Located in the NCGA Principal Clerk's Offices
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HOUSE BILL 545:
Amend Moore County Occupancy Tax

2011-2012 General Assembly

Commiittee: House Finance Subcommittee on Occupancy Date: April 19, 2011

Tax ‘
Introduced by: Rep. Boles Prepared by: Trina Griffin
Analysis of: First Edition Committee Counsel

SUMMARY: House Bill 545 recodifies the previously authorized Moore County Occupancy Tax to
make it consistent with the current House Finance Occupancy Tax Guidelines. This change would
allow the county to use up to one-third of the net proceeds for tourism-related expenditures.

CURRENT LAW: In 1987, the General Assembly authorized Moore County to levy a room
occupancy tax of 3% of the gross receipts derived from the rental of any room, lodging, or similar
accommodation furnished by any hotel, motel, inn, tourist camp or other similar place within the county
that is subject to the sales tax imposed under G.S. 105-164. The net proceeds must be remitted to the
county Tourism Development Authority and must be used to further the development of travel and
tourism through advertising and promotion. '

The Moore County Tourism Development Authority is made up of 9 members:
e A county commissioner.
e 5 hotel operators, 2 of which operate the largest hotels by rental unit count.
¢ The Executive Vice President of the Sandhills Area Chamber of Commerce.
e 2 individuals interested in the tourist business but who do not operate a hotel.

BILL ANALYSIS: House Bill 545 recodifies the existing law authorizing a room occupancy tax in
Moore County to conform the content to the uniform format currently used for occupancy taxes.
Consistent with uniform occupancy tax provisions, the bill contains definitions for the following terms:
"net proceeds," promote travel and tourism" and tourism-related expenditures". The bill also makes the
Moore County occupancy tax subject to the uniform provisions for room occupancy taxes in G.S. 153A-
155. :

By conforming to the House Finance occupancy tax guidelines, Moore County would be able to use up
to one-third of the occupancy tax proceeds for tourism-related expenditures, which it cannot do under
current law.

EFFECTIVE DATE: House Bill 545 would become effective when it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. In several instances, the General Assembly has authorized both a county
and a city within that county to impose an occupancy tax. The rate of tax, the use of the tax proceeds, the
administration of the tax, and the body with the authority to determine how the tax proceeds will be
spent vary considerably. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax legislation — G.S. 153A-155 and G.S. 160A-215. These
provisions provide uniformity in the areas of levy, administration, collection, repeal, and penalties.

H545-SMSV-23(el) v1
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North Carolina General Assembly
House Finance Subcommittee on Occupancy Tax

Minutes

April 27, 2011

The House Finance Subcommittee on Occupancy Tax met on Wednesday, April 26, 2011 at 9:00
am in Room 425 of the Legislative Office Building. The following members were present:
Chairperson McGee; and Representatives Carney, Moffitt, and Warren. Also present were
Sergeant-at-Arms Wayne Davis and Bill MacRae. Staff persons present included Trina Griffin
and Brian Slivka. The Agenda and Visitor Registration Sheets are attached and incorporated
into these minutes as attachments 1 and 2.

Chairperson McGee called the meeting to order at 9:11 am.

The first bill considered by the Committee was SB 269 Hillsborough Occupancy Tax (see
attachment 3). The Chair recognized Senator Kinnaird to explain the bill. The Chair
recognized Representative Carney who moved that SB 269 be given a favorable report and be
re-referred to the Finance Committee. The motion carried.

The next bill considered by the Committee was HB 518 Authorize Add’l Person County
Occupancy Tax (see attachment 4). The Chair recognized Representative Moffitt who made a
motion to adopt the proposed committee substitute for purposes of discussion. The motion
carried. Chairperson McGee recognized Representative Wilkins to explain the bill. The Chair
then recognized Representative Carney who moved that HB 518 be given a favorable report to
the proposed committee substitute, unfavorable report to the original bill and be re-referred to
the Finance Committee. The motion carried.

HB 414 Amend Rutherford County Occupancy Tax was the next bill heard by the Committee
(see attachment 5). The Chair recognized Representative Hager to explain the bill.
Chairperson McGee then recognized Representative Moffitt who moved for a favorable report
and be re-referred to the Finance Committee. The motion carried.

The next bill considered by the Committee was HB 469 Additional Lumberton Occupancy
(see attachment 6). Chairperson McGee recognized Representative Carney who moved to
adopt the proposed committee substitute for the purpose.of discussion. The Chair recognized
Representatives Graham and Pierce to explain the bill. Representative Carney was then



recognized and she moved that HB 469 be given a favorable report as to the proposed
‘committee substitute, unfavorable to the original bill and be re-referred to the Finance
Committee . The motion carried.

The last bill to be considered by the Committee was HB 96 Additional Alleghany Occupancy
Tax (see attachment 7). The Chair recognized staff member Trina Griffin of the Research
Division to explain the bill. Chairperson McGee then recognized Representative Warren who
moved that HB 96 be given a favorable report to a proposed committee substitute that would
add a provision setting up a Tourism Development Authority, unfavorable report to the original
bill and be re-referred to the Finance Committee. The motion carried.

There being no further business presently before the Committee, Chairperson McGee
adjourned the meeting at 9:37 am.

Respectfully submitted,

% By R siee

. hires o/
Representative William “Bill” McGee Renee Weaver
Presiding Chair Clerk, Finance Committee on

Occupancy Tax




AGENDA

House Finance Subcommittee on Occupancy Tax

Wednesday, April 27, 2011
9:00 am
Room 425 LOB
Chaired by: Representative Bill McGee

#|

Call to Order
Introduction of Pages

Bills:

HB 96 Additional Alleghany Occupancy Tax
Representative Stevens

HB 414 Amend Rutherford County Occupancy Tax
Representative Hager

HB 469 Additional Lumberton Occupancy Tax
Representatives Graham, Pierce, Pridgen

HB 518 Authorize Add’l Person County Occupancy Tax
Representative Wilkins

SB 269 Hillsborough Occupancy Tax
Senator Kinnaird

Adjournment
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VISITOR REGISTRATION SHEET

Finance Subcommittee on Occupancy Tax
‘Name of Committee Date

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK

NAME FIRM OR AGENCY AND ADDRESS
M/Z/Py Neresd
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SESSION 2011

S 1
SENATE BILL 269

Short Title:  Hillsborough Occupancy Tax. (Local)
Sponsors: Senator Kinnaird.
Referred to:  Finance.

March 9, 2011

A BILL TO BE ENTITLED

AN ACT TO AUTHORIZE THE TOWN OF HILLSBOROUGH TO LEVY A ROOM
OCCUPANCY TAX. '
The General Assembly of North Carolina enacts:

SECTION 1.1. Occupancy tax. — (a) Authorization and Scope. — The Town Board
of the Town of Hillsborough may levy a room occupancy tax of up to three percent (3%) of the
gross receipts derived from the rental of any room, lodging, or accommodation furnished by a
hotel, motel, inn, tourist camp, or similar place within the town that is subject to sales tax
imposed by the State under G.S. 105-164.4(2)(3). This tax is in addition to any State or local
sales tax. This tax does not apply to accommodations furnished by nonprofit charitable,
educational, or religious organizations when furnished in furtherance of their nonprofit
purpose.

'SECTION 1.1.(b) Administration. — A tax levied under this section shall be levied,
administered, collected, and repealed as provided in G.S. 160A-215. The penalties provided in
G.S. 160A-215 apply to a tax levied under this section.

SECTION 1.1.(¢c) Distribution and Use of Tax Revenue. — The Town of
Hillsborough shall, on a quarterly basis, remit the net proceeds of the -occupancy tax to the
Hillsborough Tourism Development Authority. The Authority shall use at least two-thirds of
the funds remitted to it under this subsection to promote travel and tourism in the Town of
Hillsborough and shall use the remainder for tourism-related expenditures.

. The following definitions apply in this subsection:

(1)  Net proceeds. — Gross proceeds less the cost to the town of administering
and collecting the tax, as determined by the finance officer, not to exceed
three percent (3%) of the first five hundred thousand dollars ($500,000) of
gross proceeds collected each year and one percent (1%) of the remaining
gross proceeds collected each year.

(2) Promote travel and tourism. — To advertise or market an area or act1v1ty,
publish and distribute pamphlets and other materials, conduct market
research, or engage in similar promotional activities that attract tourists or
business travelers to the area; the term includes administrative expenses
incurred in engaging in the listed activities.

(3)  Tourism-related expenditures. — Expenditures that, in the judgment of the
Hillsborough Tourism Development Authority, are designed to increase the
use of lodging facilities, meeting facilities, or convention facilities in the
town or to attract tourists or business travelers to the town. The term
includes tourism-related capital expenditures.

* S 269 ~V-1n
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SECTION 1.2. Tourism Development Authority. — (a) Appointment and
Membership. — When the Town Board adopts a resolution levying a room occupancy tax under
this act, it shall also adopt a resolution creating the Hillsborough Tourism Development
Authority, which shall be a public authority under the Local Government Budget and Fiscal
Control Act. The resolution shall provide for the membership of the Authority, including the
members' terms of office, and for the filling of vacancies on the Authority. At least one-third
of the members shall be individuals who are affiliated with businesses that collect the tax in the
town, and at least one-half of the members shall be individuals who are currently active in the
promotion of the travel and tourism in the town. The Town Board shall designate one member
of the Authority as chair and shall determine the compensation, if any, to be paid to members
of the Authority. The Authority shall meet at the call of the chair and shall adopt rules of
procedure to govern its meetings. The finance officer for the Town of Hillsborough shall be the
ex officio finance officer of the Authority.

SECTION 1.2.(b) Duties. — The Tourism Development Authority shall expend the
net proceeds of the tax levied under this act for the purposes provided in Section 1 of this act.
The Authority shall promote travel, tourism, and conventions in the town, sponsor
tourist-related events and activities in the town, and finance tourist-related capital projects in
the town.

SECTION 1.2.(c) Reports. — The Tourism Development Authority shall report
quarterly and at the close of each fiscal year to the Hillsborough Town Board on its receipts
and expenditures for the preceding quarter and for the year in such detail as the Town Board
may require.

SECTION 2. G.S. 160A-215(g) reads as rewritten:

"(g) Applicability. — Subsection (c) of this section applies to all cities that levy an
occupancy tax. To the extent subsection (c) conflicts with any provision of a local act,
subsection (c) supersedes that provision. The remainder of this section applies only to Beech
Mountain District W, to the Cities of Belmont, Conover, Eden, Elizabeth City, Gastonia,
Goldsboro, Greensboro, Hickory, High Point, Jacksonville, Kings Mountain, Lenoir,
Lexington, Lincolnton, Lowell, Lumberton, Monroe, Mount Airy, Mount Holly, Reidsville,
Roanoke Rapids, Salisbury, Shelby, Statesville, Washington, and Wilmington, to the Towns of
Ahoskie, Beech Mountain, Benson, Bermuda Run, Blowing Rock, Boiling Springs, Boone,
Burgaw, Carolina Beach, Carrboro, Cooleemee, Cramerton, Dallas, Dobson, Elkin, Franklin,
Hillsborough, Jonesville, Kenly, Kure Beach, Leland, McAdenville, Mocksville, Mooresville,
Murfreesboro, North Topsail Beach, Pembroke, Pilot Mountain, Ranlo, Selma, Smithfield, St.
Pauls, Troutman, Tryon, West Jefferson, Wilkesboro, Wrightsville Beach, Yadkinville, and
Yanceyville, and to the municipalities in Avery and Brunswick Counties."

SECTION 3. This act is effective when it becomes law.

Page 2 Senate Bill 269-First Edition



BILL NUMBER: Senate Bill 269 (First Edition)
SHORT TITLE: Hilylsborough Occupancy Tax.

SPONSOR(S): - Senator Kinnaird

FISCAL IMPACT

Yes (X) No () No Estimate Available ()

FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16

REVENUES

Town of Hillsborough $46,385 $49,327 $52,164 $54,371 $56,230
EXPENDITURES

POSITIONS (cumulative):

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: Town of Hillsborough

EFFECTIVE DATE: This act is effective when ig)ecorﬂes law.

BILL SUMMARY:

Senate Bill 269 authorizes the Town Board of the Town of Hillsborough to levy a room occupancy
tax of up to 3%. It provides that the tax must be levied, administered, collected, and repealed as
provided in GS 160A-215 (uniform provisions for room occupancy taxes). The bill requires the
Hillsborough Tourism Development Authority (TDA) to use at least two-thirds of the occupancy
tax proceeds to promote travel and tourism in the town and the remainder for tourism-related
expenditures. It mandates that at least one-third of the members of the TDA be affiliated with
businesses that collect the tax in the town, and at least one-half of the members be currently active
in the town’s travel and tourism promotion. Senate Bill 269 makes conforming change to GS
160A-215(g). :

Senate Bill 269 (First Edition) 1



ASSUMPTIONS AND METHODOLOGY:

The Town of Hillsborougﬁ currently has 208 rooms that would be subject to the proposed 3% local
room occupancy tax. According to the town, Orange County estimates that approximately $50,000
from the current 3% county occupancy tax is derived from hotel rooms in Hillsborough.

Orange County reported $935,220 in occupancy tax collections for taxable year 2009. Chapel Hill,

the only municipality in Orange County that currently levies a room occupancy tax, reported
$891,857 for collections during that same year. Both Orange County and Chapel Hill levy a 3%

occupancy tax. It’s assumed that the $43,363 difference was collected from hotels in the town of
Hillsborough. This amount was then grown using the leisure and hospitality portion of North

Carolina’s gross state product as projected by Moody’s Economy.com.

SOURCES OF DATA:

Moody’s Economy.com‘; North Carolina Department Qf State Ifeasurer; Town of Hillsborough
TECHNICAL CONSIDERATIONS: None |
FISCAL RESEARCH DIVISION: (919) 733-4910 ,

PREPARED BY: Brian Slivka

APPROVED BY: Marilyn Chism, Director
Fiscal Research Division

DATE: March 14, 2011

Signed Copy Located in the NCGA Principal Clerk's Offices

Senate Bill 269 (First Edition) : 2



SENATE BILL 269:
Hillsborough Occupancy Tax

2011-2012 General Assembly

Committee: House Finance Subcommittee on Occupancy Date: April 27,2011

Tax
Introduced by: Sen. Kinnaird Prepared by: Trina Griffin
Analysis of?: First Edition Commiittee Counsel

SUMMARY: Senate Bill 269 authorizes the Town of Hillsborough, located in Orange County, to levy
a 3% room occupancy tax. At least two-thirds of the proceeds would be used to promote travel and
tourism and the remainder would be used for tourism-related expenditures. This bill conforms to the
guidelines supported by the North Carolina Travel and Tourism Coalition and adhered to by the
House Finance Committee.

CURRENT LAW: Currently, the Town of Hillsborough does not have authority to levy a room
occupancy tax. Orange County has had authority to levy a room occupancy tax of up to 3% since 1991."
The other municipalities in Orange County, Carrboro and Cha2pel Hill, have had authority to levy a room
occupancy tax of up to 3% since 2001 and 1987 respectively.

BILL ANALYSIS: Senate Bill 269 authorizes the Town of Hillsborough to levy a room occupancy tax
of up to three percent (3%). Once levied, the total occupancy tax rate for the town would be up to six
percent (6%) when the county tax is included. The proceeds of the tax levied by the town must be
remitted to a Tourism Development Authority (TDA), to be created by the town's governing body when
the tax is first levied. The TDA must use at least two-thirds of the proceeds to promote travel and
tourism and the remainder for tourism-related expenditures. These administrative and use provisions
conform to the uniform guidelines recognized by the House Finance Committee and set out in the chart
below.

s 5 "+ UNIFORM OCCUPANCY TAX PROVISIONS

Rate — The county tax rate cannot exceed 6% and the city tax rate, when combined with the county rate,
cannot exceed 6%.

Use — Two-thirds of the proceeds must be used to promote travel and tourism and the remainder must be
used for-tourism related expenditures.

Definitions The term “net proceeds”, "promote travel and tourism”, and “tourism related expenditures”
are defined terms.

Administration ~ The net revenues must be administered by a local tourism development authority that
has the authority to determine how the tax proceeds will be used, is created by a local ordinance, and at
least 2 of the members must be currently active in the promotion of travel and tourism in the county and
1/3 of the members must be affiliated with organizations that collect the tax.

Costs of Collection — The taxing authority may retain from the revenues its actual costs of collection,
not to exceed 3% of the first $500,000 collected each year plus 1% of the remainder collected each year.

EFFECTIVE DATE: Senate Bill 269 is effective when it becomes law.

'S.L. 1991-392. Orange County's occupancy tax does not conform to the occupancy tax guidelines.

28.L. 2001-439 and S.L. 1987-460. Chapel Hill's occupancy tax does not conform to the occupancy tax guidelines;
Carrboro's occupancy tax does conform to the guidelines.

Research Division O. Walker Reagan, Director (919) 733-2578
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BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax,’ which provide uniformity among counties and cities with
respect to the levy, administration, collection, repeal, and imposition of penalties.

In 1993, the House Finance Committee established the Occupancy Tax Guidelines, which address the
rate of tax, the use of the tax proceeds, the administration of the tax, and the body with authority to
determine how the proceeds will be spent. Many of the principles contained in the Guidelines are
similar to those contained in policy statements adopted by the North Carolina Travel and Tourism
Coalition and the North Carolina Restaurant and Lodging Association. The House Finance Committee
Chairs have traditionally appointed a Subcommittee on Occupancy Taxes that scrutinizes occupancy tax
legislation to determine whether the legislation adheres to the Guidelines. The House Finance Chairs
appointed Representatives McGee, Cotham, Carney, Moffitt, and Warren to be members of the House
Finance Subcommittee on Occupancy Taxes this biennium.

Cindy Avrette, counsel to Senate Finance, substantially contributed to this summary.
8§269-SMSV-29(el) v2

3 G.S. 153A-155 and G.S. 160A-215. ‘
Research Division O. Walker Reagan, Director (919) 733-2578
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HOUSE BILL 518
PROPOSED COMMITTEE SUBSTITUTE H518-CSSVx-8 [v.1]

4/26/2011 8:15:28 PM

Short Title:  Authorize Add'l Person County Occupancy Tax. (Local)
Sponsors:
Referred to:
March 30, 2011
A BILL TO BE ENTITLED

AN ACT TO AUTHORIZE AN ADDITIONAL ONE PERCENT OCCUPANCY TAX FOR

PERSON COUNTY.

The General Assembly of North Carolina cnacts
SECTION 1. Section 14 of S.L. 1997-364 reads as rewritten:

"Section 14. Person County occupancy tax. (a) Authorization and scope. — The Person
County Board of Commissioners may levy a room occupancy tax of up to five percent (5%) of
the gross receipts derived from the rental of any room, lodging, or accommodation furnished by
a hotel, motel, inn, tourist camp, or similar place within the county that is subject to sales tax
imposed by the State under G.S. 105-164.4(a)(3). ‘

This tax is in addition to any State or local sales tax. This tax does not apply to
accommodations furnished by nonprofit charitable, educational, or religious organizations
when furnished in furtherance of their nonprofit purpose.

(al)  Authorization of Additional Tax. — In addition to the tax authorized by subsection
(a) of this section, the Person County Board of Commissioners may levy an additional room
occupancy tax of up to one percent (1%) of the gross receipts derived from the rental of
accommodations taxable under subsection (a) of this section. The levy, collection,
administration, and repeal of the tax authorized by this subsection shall be in accordance with
the provisions of this section. Person County may not levy a tax under this subsection unless it
also levies the tax authorized under subsection (a) of this section.

(b)  Administration. — Except as otherwise provided in this section, a tax levied under
this section shall be levied, administered, collected, and repealed as provided in
G.S. 153A-155. The penalties provided in G.S. 153A-155 apply to a tax levied under this
section.

()  Distribution and use of tax revenue. — Person County shall, on a quarterly basis,
remit the net proceeds of the occupancy tax to the Person Tourism Development Authority. ©f
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e-The Authority shall use at

least two-thirds of the funds remltted to it under this subsectlon to promote travel and tourism
in Person County and shall use the remainder for tourism-related expenditures.
The following definitions apply in this subsection:

(1)

@

3)

Net proceeds. — Gross proceeds less the cost to the county of administering
and collecting the tax, as determined by the finance officer, not to exceed

.three percent (3%) of the gross proceeds.

Promote travel and tourism. — To advertise or market an area or activity,
publish and distribute pamphlets and other materials, conduct market
research, or engage in similar promotional activities that attract tourists or
business travelers to the area; the term includes administrative expenses
incurred by the Authority in engaging in the listed activities.

Tourism-related expenditures. — Expénditures that, in the judgment of the
Authority, are designed to increase the use of lodging facilities, meeting
facilities, and convention facilities in a county or to attract tourists or
business travelers to the county. The term includes tourism-related capital
expenditures."

SECTION 2. This act is effective when it becomes law.

Page 2

'House Bill 518 H518-CSSVx-8 [v.1]
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BILL NUMBER: House Bill 518 (First Edition)
SHORT TITLE: Authorize Add'l Person County Occupancy Tax.
SPONSOR(S): Representative Wilkins
. FISCALIMPACT B B
" Yes (X) No () No Estimate Available ()

REVENUES $33,446 $35,637 $37,659 $39,245 $40,579

EXPENDITURES
POSITIONS (cumulative):

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: Person County

EFFECTIVE DATE: Th.iiact is Eﬁ'ective lvhen it becomes law

———

vm—
————.

——

BILL SUMMARY:

House Bill 518 amends Section 14 of SL 1997-364 to allow Person County to levy an additional
room occupancy tax of up to (1%) one percent of the gross receipts derived from the rental of any
room, ledging, or accommodation furnished by a hotel, motel, inn, tourist camp, or similar place
within the county that is subject to the state’s sales tax under GS 105-164.4(a)(3). It prohibits
Person County from levying the additional tax unless it levies the (5%) five percent occupancy tax
previously authorized. The bill specifies that proceeds from the additional (1%) one percent tax are
earmarked for operating the Person County Museum of History.

ASSUMPTIONS AND METHODOLOGY:

Person County currently collects a (5%) five percent room occupancy tax. According to the North
Carolina Department of State Treasurer, the county collected $152,669 in occupancy tax revenue
for Tax Year 2010. Assuming that an additional (1%) one percent would generate (1/5) one-fifth of
current collections, and forecasting based on the leisure and hospitality portion of North Carolina
Gross State Product, it’s estimated that an additional (1%) one percent occupancy tax would yield
Person County $33,446 in FY11-12.

House Bill 518 (First Edition) - 1



. SOURCES OF DATA: North Carolina Department of State Treasurer; Moody’s Economy.com
TECHNICAL CONSIDERATIONS: None
FISCAL RESEARCH DIVISION: (919) 733-4910

PREPARED BY: Brian Slivka

APPROVED BY: . |
Lynn Muchmore, Director AT
Fiscal Research Division Official ﬁﬁr{:&
' Fiscal R_-ese_a;_l:ch Division
DATE: April 26,2011 ROy

Signed Copy Located in the NCGA Principal Clerk's Offices
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HOUSE BILL 518:
Authorize Add'l Person County Occupancy Tax

2011-2012 General Assembly

Committee: House Finance Subcommittee on Occupancy Date: April 27,2011

Tax
Introduced by: Rep. Wilkins . Prepared by: Trina Griffin
Analysis of: PCS to First Edition _ Committee Counsel

H518-CSSVx-8

SUMMARY: The Proposed Committee Substitute for House Bill 518 would authorize Person County
to levy an additional 1% room occupancy tax, and it deletes unnecessary language relating to how the
proceeds of the existing 5% tax were to be spent during the first four years of levy.

CURRENT LAW: In 1997, the General Assembly authorized Person County to levy a room
occupancy tax of up to 5%. The net proceeds are required to be distributed to the Person County
Tourism Development Authority. The legislation provided that during the first four years of levy, the
net proceeds were to be used as follows:

¢ Up to 2/3 may be used only for the following tourism-related expenditures:

o Constructing or operating the Person County Museum of History.

o Developing Lake Mayo for fishing tournaments, skiing tournaments, and other activities
designed to attract tourists to the lake from outside the county. .

o Supporting the May Festival and other festivals designed to attract tourists from outside
the county. '

o The remainder must be used to promote travel and tourism in Person County.

After the first four years, at least two-thirds of the funds must be used for tourism promotion and the
remainder for tourism-related expenditures.

BILL ANALYSIS: The PCS would authorize Person County to levy an additional 1% room occupancy
tax. It also deletes language referring to the use of the proceeds during the first four years of the levy of
the existing 5% tax since that time period has expired. The net proceeds of the additional 1% would be
used in the same manner as the existing 5%, which is in accordance with the House Finance guidelines
for occupancy tax: at least two-thirds for tourism promotion and the remainder for tourism-related:
expenditures. ‘

EFFECTIVE DATE: This act is effective when it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax,' which provide uniformity among counties and cities with
respect to the levy, administration, collection, repeal, and imposition of penalties.

In 1993, the House Finance Committee established the Occupancy Tax Guidelines, which address the
rate of tax, the use of the tax proceeds, the administration of the tax, and the body with authority to
determine how the proceeds will be spent. A summary of these provisions is detailed in the chart below.
Many of the principles contained in the Guidelines are similar to those contained in policy statements

' G.S. 153A-155 and G.S. 160A-215.
Research Division O. Walker Reagan, Director (919) 733-2578
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adopted by the North Carolina Travel and Tourism Coalition and the North Carolina Restaurant and
Lodging Association. The House Finance Committee Chairs have traditionally appointed a
Subcommittee on Occupancy Taxes to scrutinize occupancy tax legislation to determine whether the
legislation adheres to the Guidelines. The House Finance Chairs appointed Representatives McGee,
Cotham, Carney, Moffitt, and Warren to be members of the 'House Finance Subcommittee on
Occupancy Taxes this biennium.

(. - . .." ' UNIFORM OCCUPANCY TAX PROVISIONS - 710 % + &
Rate — The county tax rate cannot exceed 6% and the city tax rate, when combined with the county
rate, cannot exceed 6%.

Use — Two-thirds of the proceeds must be used to promote travel and tourism and the remainder must

be used for tourism related expenditures. :

Definitions The term “net proceeds”, "promote travel and tourism”, and “tourism related

expenditures” are defined terms.

Administration — The net revenues must be administered by a local tourism development authority

that has the authority to determine how the tax proceeds will be used, is created by a local ordinance,

and at least 1/2 of the members must be currently active in the promotion of travel and tourism in the

county and 1/3 of the members must be affiliated with organizations that collect the tax.

Costs of Collection — The taxing authority may retain from the revenues its actual costs of collection,

not to exceed 3% of the first $500,000 collected each year plus 1% of the remainder collected each
ear.

H518-SMSV-31(CSSVx-8) vi

Research Division O. Walker Reagan, Director (919) 733-2578
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2011
H 1
HOUSE BILL 414
Short Title: Amend Rutherford County Occupancy Tax. (Local)

Sponsors: Representative Hager (Primary Sponsor).
For a complete list of Sponsors, see Bill Information on the NCGA Web Site.

Referred to: Government, if favorable, Finance.

March 22, 2011

. A BILL TO BE ENTITLED
AN ACT TO MODIFY THE RUTHERFORD COUNTY OCCUPANCY TAX.
The General Assembly of North Carolina enacts:

SECTION 1. Sections 5 and 6 of Chapter 577 of the 1991 Session Laws, as
amended by S.L. 2007-527, are rewritten and recodified as Sections 2 and 3 of this act. This
act does not affect the rights or liabilities of the county, a taxpayer, or another person arising
under the law rewritten and recodified by this act before the effective date of this act, nor does
it affect the right to any refund or credit of a tax that accrued under the law rewritten and
recodified by this act before the effective date of this act.

SECTION 2. Occupancy tax. — (a) Authorization and Scope. — The Board of
Commissioners of Rutherford County may levy a room occupancy tax of up to six percent (6%)
of the gross receipts derived from the rental of any room, lodging, or accommodation furnished
by a hotel, motel, inn, tourist camp, or similar place within the county that is subject to sales tax
imposed by the State under G.S. 105-164.4(a)(3). This tax is in addition to any State or local
sales tax. This tax does not apply to accommodations furnished by nonprofit charitable,
educational, or religious organizations when furnished in furtherance of their nonprofit
purpose.

SECTION 2.(b) Administration. — A tax levied under this section shall be levied,
administered, collected, and repealed as provided in G.S. 153A-155. The penalties provided in
G.S. 153A-155 apply to a tax levied under this section.

SECTION 2.(c) Definitions. — The following definitions apply in this act:

(1) Net proceeds. ~ Gross proceeds less the cost to the county of administering
and collecting the tax, as determined by the finance officer, not to exceed
three percent (3%) of the first five hundred thousand dollars ($500,000) of
gross proceeds collected each year and one percent (1%) of the remaining
gross proceeds collected each year.

(2)  Promote travel and tourism. — To advertise or market an area or act1v1ty,
publish and distribute pamphlets and other materials, conduct market
research, or engage in similar promotional activities that attract tourists or
business travelers to the area. The term includes admlmstratlve expenses
incurred in engaging in the listed activities.

(3)  Tourism-related expenditures. — Expenditures that, in the judgment of the
Rutherford County Tourism Development Authority, "are designed to
increase the use of lodging facilities, meeting facilities, or convention

ITRDOAIAE
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facilities in the county or to attract tourists or business travelers to the
county. The term includes tourism-related capital expenditures.

SECTION 2.(d) Distribution and Use of Tax Revenue. — Rutherford County shall,
on a quarterly basis, remit to the Rutherford County Tourism Development Authority the net
proceeds of the occupancy tax. Alternatively, Rutherford County may, at the request and on
behalf of the Authority, establish a separate fund to account for the management of all receipts
and disbursements of the Authority. In addition to the management of this separate fund, the
county may also provide services, including, but not limited to, finance, human resources,
legal, and information technology. Service fees will be assessed by the county for the indirect
costs related to these services. The Authority shall use at least two-thirds of the funds remitted
to it under this subsection to promote travel and tourism in Rutherford County and shall use the
remainder for tourism-related expenditures.

SECTION 3. Tourism Development Authority. — (a) Appointment and
Membership. — When the Board of Commissioners adopts a resolution levying a room
occupancy tax under this act, it shall also adopt a resolution creating the Rutherford County
Tourism Development Authority, which shall be a public authority under the Local
Government Budget and Fiscal Control Act. The resolution adopted by the Board of
Commissioners shall provide for the membership of the Authority, including the members'
terms of office, and for the filling of vacancies on the Authority. At least one-third of the
members shall be individuals who are affiliated with businesses that collect the tax in the
county, and at least one-half of the members shall be individuals who are currently active in the
promotion of travel and tourism in the county. The Board of Commissioners shall designate
one member of the Authority as chair and shall determine the compensation, if any, to be paid
to members of the Authority.

The Authority shall meet at the call of the chair and shall adopt rules of procedure to
govern its meetings. The Finance Officer for Rutherford County shall be the ex officio finance
officer of the Authority.

SECTION 3.(b) Duties. — The Authority shall expend the net proceeds of the tax
levied under this act for the purposes provided in Section 2 of this act. The Authority shall
promote travel, tourism, and conventions in the county, sponsor tourist-related events and
activities in the county, and finance tourist-related capital projects in the county.

SECTION 3.(c) Reports. — The Authority shall report quarterly and at the close of
the fiscal year to the Rutherford County Board of Commissioners on its receipts and
expenditures for the preceding quarter and for the year in such detail as the Board of
Commissioners may require.

SECTION 4. Administrative provisions. — G.S. 153A-155(g) reads as rewritten:

"(g) Applicability. — Subsection (c) of this section applies to all counties and county
districts that levy an occupancy tax. To the extent subsection (c) conflicts with any provision of
a local act, subsection (c) supersedes that provision. The remainder of this section applies only
to Alleghany, Anson, Brunswick, Buncombe, Burke, Cabarrus, Camden, Carteret, Caswell,
Chatham, Cherokee, Chowan, Clay, Craven, Cumberland, Currituck, Dare, Davie, Duplin,

" Durham, Forsyth, Franklin, Granville, Halifax, Haywood, Madison, Martin, McDowell,

Montgomery, Nash, New Hanover, New Hanover County District U, Northampton,
Pasquotank, Pender, Perquimans, Person, Randolph, Richmond, Rockingham, Rowan,
Rutherford, Sampson, Scotland, Stanly, Swain, Transylvania, Tyrrell, Vance, Washington, and
Wilson Counties, to Surry County District S, to Watauga County District U, to Wilkes County
District K, to Yadkin County District Y, and to the Township of Averasboro in Harnett County
and the Ocracoke Township Taxing District."

SECTION 5. This act is effective when it becomes law.

Page 2 House Bill 414-First Edition
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BILL NUMBER: House Bill 414 (First Edition)
SHORT TITLE: Amend Rutherford County Occupancy Tax.

SPONSOR(S): Representative Hager

FISCAL IMPACT

Yes () No (X) No Estimate Available ()

REVENUES **No Fiscal Impact**
EXPENDITURES
POSITIONS (cumulative):

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: Rutherford County

EFFECTIVE DATE: This act is effective when it becomes law.

BILL SUMMARY:

House Bill 414 recodifies the existing law authorizing a room occupancy tax in Rutherford County to
conform the content to the uniform format currently used for occupancy taxes. Consistent with uniform
occupancy tax provisions, the bill contains definitions for the following terms: "net proceeds," promote
travel and tourism" and “tourism-related expenditures”. The bill also makes the Rutherford County
occupancy tax subject to the uniform provisions for room occupancy taxes in G.S. 153A-155.

By conforming to the Housé Finance occupancy tax guidelines, Rutherford County would be able to
use up to one-third of the occupancy tax proceeds for tourism-related expenditures, which it cannot do
under current law.

ASSUMPTIONS AND METHODOLOGY:

There is no fiscal impact due to these changes.

SOURCES OF DATA: Committee Counsel

TECHNICAL CONSIDERATIONS: None

House Bill 414 (First Edition) 1
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HOUSE BILL 414:
Amend Rutherford County Occupancy Tax

Committee: House Finance Subcommittee on Occupancy Date: April 27, 2011

Tax
Introduced by: Rep. Hager Prepared by: Trina Griffin
Analysis of: First Edition Committee Counsel

SUMMARY: House Bill 414 recodifies the previously authorized Rutherford County occupancy tax
to make it more uniform with current occupancy tax guidelines. By doing so, Rutherford County would

be able to use up to one-third of the occupancy tax proceeds for tourism-related expenditures, which it cannot
do under current law,

The bill would also allow the county, upon request of the TDA, to manage the TDA's receipts and
disbursements and provide other related services. The county could charge service fees for the indirect costs
related to these services.

CURRENT LAW: In 1991, the General Assembly authorized Rutherford County to levy an occupancy
tax of up to 6%. The county must remit the net proceeds to the Rutherford Tourism Development
Authority, and the net proceeds must be used only to promote travel, tourism, retirement, and
conventions in the county.

BILL ANALYSIS: House Bill 414 would recodify the existing law authorizing a room occupancy tax
in Rutherford County to more closely conform to the uniform guidelines currently used for occupancy
taxes. The tax rate would remain the same. By conforming to the guidelines, Rutherford County would
be able to use up to one-third of the occupancy tax proceeds for tourism-related expenditures, which it
cannot do under current law. The bill also makes the Rutherford County occupancy tax subject to the
uniform provisions for room occupancy taxes in G.S. 153A-155.

The bill would also allow Rutherford County, at the request of the TDA, to establish a separate fund to
account for the management of all receipts and disbursements of the TDA rather than remitting the
proceeds directly to the TDA. In addition to management of the separate fund, the county may provide
finance, human resources, legal, information technology and other services. The county would be
authorized to assess service fees for the indirect costs related to these services.

EFFECTIVE DATE: This act is effective when it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax,' which provide uniformity among counties and cities with
respect to the levy, administration, collection, repeal, and imposition of penalties.

In 1993, the House Finance Committee established the Occupancy Tax Guidelines, which address the
_ rate of tax, the use of the tax proceeds, the administration of the tax, and the body with authority to
determine how the proceeds will be spent. A summary of these provisions is detailed in the chart below.
Many of the principles contained in the Guidelines are similar to those contained in policy statements
adopted by the North Carolina Travel and Tourism Coalition and the North Carolina Restaurant and
Lodging Association. The House Finance Committee Chairs have traditionally appointed a
Subcommittee on Occupancy Taxes to scrutinize occupancy tax legislation to determine whether the

' G.S. 153A-155 and G.S. 160A-215.
Research Division O. Walker Reagan, Director (919) 733-2578
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legislation adheres to the Guidelines. The House Finance Chairs appointed Representatives McGee,
Cotham, Carney, Moffitt, and Warren to be members of the House Finance Subcommittee on
Occupancy Taxes this biennium

A iE e gt o UNIFORM OCCUPANCY TAX PROVISIONS A
Rate — The county tax rate cannot exceed 6% and the city tax rate, when combmed w1th the county
rate, cannot exceed 6%.

Use — Two-thirds of the proceeds must be used to promote travel and tourism and the remainder must
be used for tourism related expenditures.

Definitions The term “net proceeds”, "promote travel and tourism”, and “tourism related
expenditures” are defined terms.

Administration — The net revenues must be administered by a local tourism development authority
that has the authority to determine how the tax proceeds will be used, is created by a local ordinance,
and at least 1/2 of the members must be currently active in the promotion of travel and tourism in the
county and 1/3 of the members must be affiliated with organizations that collect the tax.

Costs of Collection — The taxing authority may retain from the revenues its actual costs of collection,
not to exceed 3% of the first $500,000 collected each year plus 1% of the remainder collected each
year.

H414-SMSV-30(el) vi

Research Division O. Walker Reagan, Director " (919) 733-2578
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HOUSE BILL 469
PROPOSED COMMITTEE SUBSTITUTE H469-CSSVx-9 [v.1]

. 4/26/2011 9:24:50 PM

Short Title:  Addl. Lumberton & St. Pauls Occup. Tax. (Local)
Sponsors:
Referred to:
March 28, 2011
A BILL TO BE ENTITLED

AN ACT TO INCREASE THE AUTHORIZATION TO LEVY AN OCCUPANCY TAX IN
THE CITY OF LUMBERTON AND THE TOWN OF ST. PAULS.
The General Assembly of North Carolina enacts:;
SECTION 1. Section 2 of S.L. 1997-361, as amended by S.L. 2007-332, is
amended by adding a new subsection to read:
“(al) Authorization of Additional Tax. — In addition to the tax authorized by subsection

(a) of this section, the Lumberton City Council may levy an additional room occupancy tax of
up to three percent (3%) of the gross receipts derived from the rental of accommodations

taxable under subsection (a) of this section. The levy, collection, administration, and repeal of
the tax authorized by this subsection shall be in accordance with the provisions of this.section.
The City of Lumberton may not levy a tax under this subsection unless it also levies the tax
authorized under subsection (a) of this section."
SECTION 2. Section 1 of S.L. 1998-112, as amended by S.L. 2006-34, is amended
by adding a new subsection to read:
"(a2) Authorization of Second Additional Tax. — In_addition to the tax authorized by
subsections (a) and (al) of this section, the board of commissioners of the Town of St. Pauls

may levy an additional room occupancy tax of up to three percent (3%) of the gross receipts
derived from the rental of accommodations taxable under this section. The levy, collection,
administration, use, and repeal of the tax authorized by this subsection shall be in accordance
with the provisions of this section. St. Pauls may not levy a tax under this subsection unless it
also levies the tax authorized under subsections (a) and (al) of this section."

SECTION 3. This act is effective when it becomes law.
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BILL NUMBER: House Bill 469 (First Edition)
SHORT TITLE: Additional Lumberton Occupancy Tax.

SPONSORC(S): Representatives Pierce, Graham, and Pridgen

——————— o— ——

T "~ FISCAL IMPACT ;“

Yes (X) No () No Estimate Available ()

FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 FY 2015-16 I
REVENUES $479,896 $ 511,344 $ 540,352 $ 563,104 $ 582,252

EXPENDITURES _ . I!

POSITIONS (cumulative):

PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: City of Lumberton

EFFECTIVE DATE: This act is effective when it becomes law.

BILL SUMMARY:

House Bill 469 amends Section 2 of Part IX of SL 1983-908, as amended, to authorize the
Lumberton City Council to levy an additional room occupancy tax of up to (3%) three percent, as
specified. The city may not levy the tax under subsection (al). unless it also levies the (3%) three
percent occupancy tax authorized under subsection (a) of this section.

ASSUMPTIONS AND METHODOLOGY:

The City of Lumberton currently levies a (3%) three percent room occupancy tax. House Bill 469
would allow the city to levy an additional (3%) three percent room occupancy tax. According to
. the North Carolina Department of State Treasurer, the City of Lumberton collected $441,368 in
occupancy tax revenues for Tax Year 2010. Assuming that doubling the tax rate would double the
amount of occupancy tax collected, and growing by the leisure and hospitality portion of North
Carolina’s Gross State Product, it’s estimated that an additional (3%) three percent occupancy tax
would yield $479,896 for FY11-12.

SOURCES OF DATA: North Carolina Department of State Treasurer; Moody’s Economy.com

House Bill 469 (First Edition) : 1



TECHNICAL CONSIDERATIONS: None
FISCAL RESEARCH DIVISION: (919) 733-4910

PREPARED BY: Brian Slivka
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PCS FOR HOUSE BILL 469: |
Add'l. Lumberton & St. Pauls Occupancy Tax -

Commiittee: House Finance Subcommittee on Occupancy Date: April 27,2011
Tax
Introduced by: Reps. Graham, Pierce, Pridgen Prepared by: Trina Griffin

Analysis of: PCS to First Edition Committee Counsel
H469-CSSVx-9 :

SUMMARY: House Bill 469 authorizes the City of Lumberton to levy an additional 3% occupancy
tax. The Proposed Committee Substitute adds a provision that would authorize the Town of St. Pauls

to levy an additional 3% occupancy tax. The provisions of both existing local acts conform to the
guidelines adopted by the House Finance Commiittee.

CURRENT LAW: The City of Lumberton, which is located in Robeson County, is currently
authorized to levy a room occupancy tax of up to 3%. Robeson County does not have authority to levy a
room occupancy tax. In 1997, the City obtained temporary authorization to levy an additional 3%,
which expired on August 1, 2000. The proceeds of the existing tax must be remitted to a Tourism
Development Authority, which must use at least two-thirds of the proceeds for tourism promotion and
the remainder for tourism-related expenditures. The current local act conforms to the occupancy tax
guidelines.

In 1998 and 2006, the General Assembly authorized the Town of St. Pauls to levy a 1% room occupancy
tax and a 2% room occupancy tax, respectively. The town is located in Robeson County, which does
not have authority to levy a room occupancy tax. Therefore, the current total occupancy tax rate in the
town is 3%. The proceeds are remitted to the St. Pauls Tourism Development Authority, which is
required to spend at least two-thirds of the proceeds on tourism promotion and the remainder on
tourism-related expenditures. '

BILL ANALYSIS: Section 1 of the PCS would authorize the City of Lumberton to-levy an additional
3% occupancy tax to be used in the same manner as the existing 3% occupancy tax.

Section 2 of the PCS would authorize the Town of St. Pauls to levy an additional 3% occupancy tax to
be used in the same manner as the existing 3% occupancy tax.

EFFECTIVE DATE: This act is effective when it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax,' which provide uniformity among counties and cities with
respect to the levy, administration, collection, repeal, and imposition of penalties.

In 1993, the House Finance Committee established the Occupancy Tax Guidelines, which address the
rate of tax, the use of the tax proceeds, the administration of the tax, and the body with authority to
determine how the proceeds will be spent. A summary of these provisions is detailed in the chart below.
Many of the principles contained in the Guidelines are similar to those contained in policy statements
adopted by the North Carolina Travel and Tourism Coalition and the North Carolina Restaurant and
Lodging Association. The House Finance Committee Chairs have traditionally appointed a

! G.S. 153A-155 and G.S. 160A-215, '
Research Division O. Walker Reagan, Director (919) 733-2578
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Subcommittee on Occupancy Taxes to scrutinize occupancy tax legislation to determine whether the
legislation adheres to the Guidelines. The House Finance Chairs appointed Representatives McGee,
Cotham, Carney, Moffitt, and Warren to be members of the House Finance Subcommittee on

Occupancy Taxes thlS biennium.

RUNTEORMIOGCUPANGYSIAXIPROVISIONS
Rate — The county tax rate cannot exceed 6% and the city tax rate, when combined with the county

rate, cannot exceed 6%.

Use — Two-thirds of the proceeds must be used to promote travel and tourism and the remainder must

be used for tourism related expenditures.

Definitions The term “net proceeds”, "promote travel and tourism”, and “tourism related

expenditures” are defined terms.

Administration — The net revenues must be administered by a local tourism development authority

that has the authority to determine how the tax proceeds will be used, is created by a local ordinance,

and at least 1/2 of the members must be currently active in the promotion of travel and tourism in the

county and 1/3 of the members must be affiliated with organizations that collect the tax.

Costs of Collection — The taxing authority may retain from the revenues its actual costs of collection,

not to exceed 3% of the first $500,000 collected each year plus 1% of the remainder collected each

year.
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Short Title:  Additional Alleghany Occupancy Tax. ' (Local)
Sponsors: Representative Stevens (Primary Sponsor).

For a complete list of Sponsors, see Bill Information on the NCGA Web Site.

Referred to: Govemmeht, if favorable, Finance.

February 16, 2011

A BILL TO BE ENTITLED
AN ACT TO AUTHORIZE ALLEGHANY COUNTY TO LEVY AN ADDITIONAL THREE |
PERCENT ROOM OCCUPANCY AND TOURISM DEVELOPMENT TAX.
The General Assembly of North Carolina enacts:
SECTION 1. Chapter 162 of .the 1991 Session Laws, as amended by S.L.
2004-106, is amended by adding a new subsection to read:

" "(al) Authorization of Additional Tax. — In addition to the tax authorized by subsection
(a) of this section, the Alleghany County Board of Commissioners may levy an additional room

‘occupancy tax of up to three percent (3%) of the gross receipts derived from the rental of

accommodations _taxable under subsection (a) of this ‘section. The " levy., collection,
administration, and repeal of the tax authorized by this subsection shall be in accordance with
the provisions of this section. Alleghany County may not levy a tax under this subsectlo

unless it also levies the tax authorized under subsection (a) of this section."
SECTION 2. This act is effective when it becomes law.
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L



e&S"/\"IZ‘
GENERAL Assmv§ Y:O’F'ﬁ RTH CAROLINA

BILL NUMBER: House Bill 96 (Fiirst Edition)
SHORT TITLE: Additional Alleghany Occupancy Tax.

SPONSOR(S):  Representative Stevens

N " FISCAL IMPACT _'_
Yes (X) No () No Estimate Available ()

FY 2011-12 FY 2012-13 FY 2013-14  FY 2014-15 - FY 2015-16 .

REVENUES $42,669 $45,465 $48,044 $50,067 $51,770
EXPENDITURES

POSITIONS (cumulatlve)

—
ov——

| PRINCIPAL DEPARTMENT(S) & PROGRAM(S) AFFECTED: Alleghany County

EFFECTIVE DATE: This act is effective when it becomes law.

BILL SUMMARY:

House Bill 96 authorizes Alleghany County to levy an additional (3%) three percént room
occupancy and tourism development tax. It amends SL 1991-162 (as amended).

ASSUMPTIONS AND METHODOLOGY:

Alleghany County currently levies a (3%) three percent room occupancy tax. According to the
North Carolina Department of State ‘Treasurer, the county collected $37,509 in occupancy taxes
for tax year 2010. Assuming the county continues to collect occupancy taxes at that level, and
grown by the leisure and hospitality portion of Gross State Product, it’s estimated that an
additional (3%) three percent room occupancy tax would yield an additional $42,669 in FY11-12
for the county.

SOURCES OF DATA: North Carolina Department of State Treasurer; Moody’s Economy.com

TECHNICAL CONSIDERATIONS: None

House Bill 96 (First Edition) . ~ : 1
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HOUSE BILL 96:
Additional Alleghany Occupancy Tax

2011-2012 General Assembly

Committee: House Finance Subcommittee on Occupancy Date: April 27, 2011

Tax
Introduced by: Rep. Stevens Prepared by: Trina Griffin
Analysis of: First Edition Committee Counsel

SUMMARY: House Bill 96 would authorize Alleghany County to levy an additional occupancy tax of
up to 3%. :

CURRENT LAW: In 1991, the General Assembly authorized Alleghany County to levy an occupancy
tax of 3%.' In 2004, the legislation was amended to more closely conform to the Occupancy Tax
Guidelines adopted by the House Finance Committee. At least two-thirds of the proceeds must be used
to promote travel and tourism in Alleghany County, and remainder must be used for tourism-related
purposes. The proceeds are remitted quarterly to the Chamber of Commerce until the annual net
proceeds exceed $100,000, at which point, the county must establish a Tourism Development Authority
for the purpose of administering the proceeds. :

BILL ANALYSIS: House Bill 96 would authorize the Alleghany County Board of Commissioners to
levy an additional occupancy tax of up to 3% to be administered in accordance with the procedures
applicable to the original 3% occupancy tax.

EFFECTIVE DATE: This act is effective when it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax,? which provide uniformity among counties and cities with
respect to the levy, administration, collection, repeal, and imposition of penalties.

In 1993, the House Finance Committee established the Occupancy Tax Guidelines, which address the
rate of tax, the use of the tax proceeds, the administration of the tax, and the body with authority to
determine how the proceeds will be spent. A summary of these provisions is detailed in the chart below.
Many of the principles contained in the Guidelines are similar to those contained in policy statements
adopted by the North Carolina Travel and Tourism Coalition and the North Carolina Restaurant and
Lodging Association. The House Finance Committee Chairs have traditionally appointed a
Subcommittee on Occupancy Taxes to scrutinize occupancy tax legislation to determine whether the
legislation adheres to the Guidelines. The House Finance Chairs appointed Representatives McGee,
Cotham, Camey, Moffitt, and Warren to be members of the House Finance Subcommittee on
Occupancy Taxes this biennium.

'S.L. 1991-162, as amended by S.L. 2004-106.
2G.S. 153A-155 and G.S. 160A-215.
Research Division O. Walker Reagan, Director (919) 733-2578
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SRR i, 775 UNIFORM.OCCUPANCY TAX PROVISIONS. . .~ -~ -
Rate — The county tax rate cannot exceed 6% and the city tax rate, when combined with the county
rate, cannot exceed 6%.

Use — Two-thirds of the proceeds must be used to promote travel and tourism and the remainder must
be used for tourism related expenditures.

Definitions The term “net proceeds”, "promote travel and tourism”, and “tourism related
expenditures” are defined terms.

Administration — The net revenues must be administered by a local tourism development authority
that has the authority to determine how the tax proceeds will be used, is created by a local ordinance,
and at least 1/2 of the members must be currently active in the promotion of travel and tourism in the
county and 1/3 of the members must be affiliated with organizations that collect the tax.

Costs of Collection — The taxing authority may retain from the revenues its actual costs of collection,
not to exceed 3% of the first $500,000 collected each year plus 1% of the remainder collected each
‘year.

H96-SMSV-28(el) v3
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North Carolina General Assembly
House Finance Subcommittee on Occupancy Tax

Minutes

June 2, 2011

The House Finance Subcommittee on Occupancy Tax met on Thursday, June 2, 2011 at 6:10 pm
immediately following Session around the desk of Representative McGee on the House floor.
The following members were present: Chairperson McGee; and Representatives Carney,
Cotham, Moffitt, and Warren. Also present was staff member Trina Griffin. The Agenda is
attached and incorporated into these minutes as attachment 1.

Chairperson McGee called the meeting to order at 6:10 pm.

The bill to be considered by the Committee was HB 96 Additional Alleghany Occupancy Tax
(see attachment 2). The Chair recognized staff member Trina Griffin of the Research Division
to explain the proposed committee substitute. Chairperson McGee .then recognized
Representative Moffitt who moved that HB 96 be given a favorable report to the proposed
committee substitute, unfavorable report to the original bill and be re-referred to the Finance
Committee. The motion carried.

There being no further business presently before the Committee, Chairperson McGee
adjourned the meeting at 6:14 pm.

Respectfully submitted,

W7, o 0
Representative William “Bill” McGee Rénee Weaver
Presiding Chair ' - Clerk, Finance Committee on

Occupancy Tax



|

AGENDA
House Finance Subcommittee on Occupancy Tax

Thursday, June 2, 2011
Immediately Following Session
Chamber Desk
Chaired by: Representative Bill McGee

Call to Order

Bill:

HB 96 Additional Alleghany Occupancy Tax
Representative Stevens '

Adjournment
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GENERAL ASSEMBLY OF NORTH CAROLINA
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HOUSE BILL 96
PROPOSED COMMITTEE SUBSTITUTE H96-CSSVx-13 [v.2]

6/2/2011 3:52:56 PM

Short Title:  Addl. Alleghany/Jackson OT. (Local)

Sponsors:

Referred to:

February 16, 2011

A BILL TO BE ENTITLED
AN ACT TO AUTHORIZE ALLEGHANY AND JACKSON COUNTIES TO LEVY AN
ADDITIONAL THREE PERCENT ROOM OCCUPANCY AND TOURISM
DEVELOPMENT TAX AND TO MAKE OTHER ADMINISTRATIVE CHANGES.
The General Assembly of North Carolina enacts:
PART I: ALLEGHANY COUNTY OCCUPANCY TAX
SECTION 1. Chapter 162 of the 1991 Session Laws, as amended by S.L.
2004-106, reads as rewritten:
"Section 1. Occupancy tax. (a) Authorization and seepe—Scope. — The Alleghany
County Board of Commissioners may levy a room occupancy tax of three percent (3%) of the
gross receipts derived from the rental of any room, lodging, or accommodation furnished by a
hotel, motel, inn, tourist camp, or similar place within the county that is subject to sales tax
imposed by the State under G.S. 105-164.4(a)(3). This tax is in addition to any State or local
sales tax. This tax does not apply to accommodations furnished by a summer camp for minors,
or by a nonprofit charitable, educational, or religious organization.

(al) Authorization of Additional Tax. — In addition to the tax authorized by subsection
(a) of this section, the Alleghany County Board of Commissioners may levy an additional room
occupancy tax of up to three percent (3%) of the gross receipts derived from the rental of
accommodations taxable under subsection (a) of this section. The levy. collection,
administration, and repeal of the tax authorized by this subsection shall be in_accordance with
the provisions of this section. Alleghany County may not levy a tax under this subsection

unless it also levies the tax authorized under subsection (a) of this section.
(b)  Repealed.

(c) Administration. — A tax levied under this section shall be levied, administered,
collected, and repealed as provided in G.S.153A-155. The penalties provided in
G.S. 153A-155 apply to a tax levied under this section.

(d) Repealed.

(e) Distribution and use-ef-tax—revenue—Use of Tax Revenue. — Except as otherwise
provided in this act, Alleghany County shall, on a quarterly basis, remit one hundred percent
(100%) of the net proceeds of the occupancy tax to the Alleghany County Chamber of
Commerce. The chamber of commerce shall use at least two-thirds of the funds remitted to it
under this subsection to promote travel and tourism in Alleghany County and shall use the
remainder for tourism-related expenditures. The chamber of commerce shall report quarterly
and at the close of the fiscal year to the Alleghany County Board of Commissioners on its

AR R AT
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receipts and expenditures for the preceding quarter and for the year in such detail as the board
may require.

When the Alleghany Board of Commissioners adopts a resolution levvmg a_room
occupancy tax under subsection (al) of this act, the resolution shall require that the county

remit, on a quarterly basis. one hundred percent (100%) of the net proceeds of the occupancy
tax levied under this act to the Alleghany Tourism Development Authority. The Authority shall
use at least two-thirds of the funds remitted to it under this subsection to promote travel and
tourism in Alleghany County and shall use the remainder for tourism-related expenditures.

The following definitions apply in this subsection:

(1)  Net proceeds. — Gross proceeds less the cost to the county of administering
and collecting the tax, as determined by the finance officer, not to exceed
three percent (3%) of the first five hundred thousand dollars ($500,000) of
gross proceeds collected each year and one percent (1%) of the remaining
gross receipts collected each year.

(2)  Promote travel and tourism. — To advertise or market an area or activity,
publish and distribute pamphlets and other materials, conduct market
research, or engage in similar promotional activities that attract tourists or
business travelers to the area. The term includes administrative expenses
incurred in engaging in the listed activities.

(3)  Tourism-related expenditures. — Expenditures that, in the judgment of the
entity responsible for expending the net proceeds of the tax, are designed to
increase the use of lodging facilities, meeting facilities, or convention
facilities in a county or to attract tourists or business travelers to the county.
The term includes tourism-related capital expenditures.

® Repealed.
(8) Repealed.
Sec. 1.1. Alleghany Tourlsm Development Authority. — (a) Appomtment and
Membership. — When the ans Ret—proce : : e

theusaad—deﬂars—(&l-OO—OOO)—%he—Alleghany Board of Commnssnoners dopts a resolutlon
levying a room occupancy tax under subsection (al) of section 1 of this act, it shall adopt a

resolution creating a county Tourism Development Authority, which shall be a public authority
under the Local Government Budget and Fiscal Control Act. The resolution shall provide for
the membership of the Authority, including the members' terms of office, and for the filing of
vacancies on the Authority. At least ene-third-one-third of the members must be individuals
who are affiliated with businesses that collect the tax in the county, and at least three—feurths
one-half of the members must be individuals who are currently active in the promotion of travel
and tourism in the county. The board of commissioners shall designate one member of the
Authority as chair and shall determine the compensation, if any, to be paid to the members of
the Authority.

The Authority shall meet at the call of the chair and shall adopt rules of procedure to govern
its meetings. The Finance Officer for Alleghany County shall be the ex officio finance officer -
of the Authority.

Sec. 1.2. Duties. — If the board of commissioners establishes a Tourism Development
Authority as provided in Section 1.1 of this act, then the Authority shall expend the net
proceeds of the tax levied under this Act for the purposes provided in this Act. The Authority -
shall promote travel, tourism, and conventions in the county, sponsor tourist-related events and
activities in the county, and finance tourist-related capital projects in the county.

Sec. 1.3. Reports. — If the board of commissioners establishes a Tourism Development
Authority as provided in Section 1.1 of this act, then the Authority shall report quarterly and at
the close of the fiscal year to the Alleghany County Board of Commissioners on its receipts and
expenditures for the preceding quarter and for the year in such detail as the board may require.

Page 2 House Bill 96 H96-CSSVx-13 [v.2]
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Sec. 2. This act is effective upon ratification."
PART II: JACKSON COUNTY OCCUPANCY TAX

SECTION 2.1. Chapter 969 of the 1985 Session Laws, as amended by Chapters
118 and 195 of the 1987 Session Laws and Section 21(k) of S.L. 2007-527, and only as it
applies to Jackson County, is rewritten and recodified as Part II of this act. Part II of this act
does not affect the rights or liabilities of the county, a taxpayer, or another person arising under
the law rewritten and recodified by this Part before the effective date of this Part, nor does it
affect the right to any refund or credit of a tax that accrued under the law rewritten and
recodified by this Part before the effective date of this Part.

SECTION 2.2 Occupancy tax. — (a) Authorization and Scope. — The Jackson
County Board of Commissioners may levy a room occupancy tax of three percent (3%) of the
gross receipts derived from the rental of any room, lodging, or accommodation furnished by a
hotel, motel, inn, tourist camp, or similar place within the county that is subject to sales tax
imposed by the State under G.S. 105-164.4(a)(3). This tax is in addition to any State or local
sales tax. This tax does not apply to accommodations furnished by nonprofit charitable,
educational, or religious organizations when furnished in furtherance of their nonprofit
purpose.

(al)  Authorization of Additional Tax. — In addition to the tax authorized by subsection
() of this section, the Jackson County Board of Commissioners may levy an additional room
occupancy tax of up to three percent (3%) of the gross receipts derived from the rental of
accommodations taxable under subsection (a) of this section. The levy, collection,
administration, and repeal of the tax authorized by this subsection shall be in accordance with
the provisions of this section. Jackson County may not levy a tax under this subsection unless it
also levies the tax authorized under subsection (a) of this section.

SECTION 2.2(b) Administration. — A tax levied under this Part shall be levied,
administered, collected, and repealed as provided in G.S. 153A-155. The penalties provided in
G.S. 153A-155 apply to a tax levied under this Part.

SECTION 2.2(c) Definitions. — The following definitions apply in this Part:

(1)  Net proceeds. — Gross proceeds less the cost to the county of administering
and collecting the tax, as determined by the finance officer, not to exceed
three percent (3%) of the first five hundred thousand dollars ($500,000) of
gross proceeds collected each year and one percent (1%) of the remaining
gross proceeds collected each year.

(2)  Promote travel and tourism. — To advertise or market an area or activity,
publish and distribute pamphlets and other materials, conduct market
research, or engage in similar promotional activities that attract tourists or
business travelers to the area. The term includes administrative expenses
incurred in engaging in the listed activities.

(3)  Tourism-related expenditures. — Expenditures that, in the judgment of the
Jackson County Tourism Development Authority, are designed to increase
the use of lodging facilities, meeting facilities, or convention facilities in the
county or to attract tourists or business travelers to the county. The term
includes tourism-related capital expenditures.

SECTION 2.2(d) Distribution and Use of Tax Revenue. — Jackson County shall,
on a quarterly basis, remit the net proceeds of the occupancy tax levied under this Part to the
Jackson County Tourism Development Authority. The Authority shall use at least two-thirds
of the funds remitted to it under this subsection to promote travel and tourism in Jackson
County and shall use the remainder for tourism-related expenditures.

SECTION 2.3. Tourism Development Authority. — (a) Appointment and
Membership. — When the Board of Commissioners adopts a resolution levying a room
occupancy tax under this Part, it shall also adopt a resolution creating the Jackson County

H96-CSSVx-13 [v.2] House Bill 96 Page 3
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Tourism Development Authority, which shall be a public authority under the Local
Government Budget and Fiscal Control Act. The resolution adopted by the Board of
Commissioners shall provide for the membership of the Authority, including the members'
terms of office, and for the filling of vacancies on the Authority. At least one-third of the
members shall be individuals who are affiliated with businesses that collect the tax in the
county, and at least one-half of the members shall be individuals who are currently active in the
promotion of travel and tourism in the county. The Board of Commissioners shall designate
one member of the Authority as chair and shall determine the compensation, if any, to be paid
to members of the Authority.

The Authority shall meet at the call of the chair and shall adopt rules of procedure to
govern its meetings. The Finance Officer for Jackson County shall be the ex officio finance
officer of the Authority.

SECTION 2.3.(b) Duties. — The Authority shall expend the net proceeds of the tax
levied under this Part for the purposes provided in Section 2.2 of this Part. The Authority shall
promote travel, tourism, and conventions in the county, sponsor tourist-related events and
activities in the county, and finance tourist-related capital projects in the county.

SECTION 2.3.(c) Reports. — The Authority shall report quarterly and at the close
of the fiscal year to the Jackson County Board of Commissioners on its receipts and
expenditures for the preceding quarter and for the year in such detail as the Board of
Commissioners may require.

SECTION 2.4. Section 3 of Chapter 969 of the 1985 Session Laws reads as
rewritten:

"Sec. 3. This act applies only to the following counties: Graham, Clay, Jacksen;
Durham, Macon, Polk, and Transylvania."

SECTION 2.5. Section 3 of Chapter 118 of the 1987 Session Laws reads as

rewritten:

"Sec. 3. This act applies only to the following counties: Clay, Graham, Jacksen;-and
Macon."

SECTION 2.6. Section 2 of Chapter 195 of the 1987 Session Laws reads as
rewritten:

"Sec. 2. This act applies only to the following counties: Clay, Graham, Jaeksen;—and
Macon."

PART III: ADMINISTRATION AND EFFECTIVE DATE
SECTION 3. G.S. 153A-155(g) reads as rewritten:

"(g) Applicability. — Subsection (c) of this section applies to all counties and county
districts that levy an occupancy tax. To the extent subsection (c) conflicts with any provision of
a local act, subsection (c) supersedes that provision. The remainder of this section applies only
to Alleghany, Anson, Brunswick, Buncombe, Burke, Cabarrus, Camden, Carteret, Caswell,
Chatham, Cherokee, Chowan, Clay, Craven, Cumberland, Currituck, Dare, Davie, Duplin,
Durham, Forsyth, Franklin, Granville, Halifax, Haywood, Jackson, Madison, Martin,
McDowell, Montgomery, Nash, New Hanover, New Hanover County District U, Northampton,
Pasquotank, Pender, Perquimans, Person, Randolph, Richmond, Rockingham, Rowan,
Sampson, Scotland, Stanly, Swain, Transylvania, Tyrrell, Vance, Washington, and Wilson
Counties, to Surry County District S, to Watauga County District U, to Wilkes County District
K, to Yadkin County District Y, and to the Township of Averasboro in Harnett County and the
Ocracoke Township Taxing District." :

SECTION 4. This act is effective when it becomes law.

Page 4 House Bill 96 H96-CSSVx-13 [v.2]



HOUSE BILL 96:
Additional Alleghany & Jackson Occupancy Tax

2011-2012 General Assembly

Committee: House Finance Date: June 3, 2011
Introduced by: Rep. Stevens Prepared by: Trina Griffin
Analysis of: PCS to First Edition Committee Counsel

H96-CSSVx-13

SUMMARY: House Bill 96 would authorize Alleghany County to levy an additional occupancy tax of
up to 3%.

The Proposed Committee Substitute does two things:

» It would require Alleghany County to establish a Tourism Development Authority_upon
adopting a resolution levying the additional 3% occupancy tax. Under current law, Alleghany
County is only required to establish a TDA once the annual net proceeds of the occupancy tax

reach $100,000.  This _modification was a recommendation of the Occupancy Tax
Subcommiittee,

> It adds a provision authorizing Jackson County to levy an additional 3% occupancy tax.
CURRENT LAW & BILL ANALYSIS:

PART I: ALLEGHANY COUNTY

In 1991, the General Assembly authorized Alleghany County to levy an occupancy tax of 3%." In 2004,
the legislation was amended to more closely conform to the Occupancy Tax Guidelines adopted by the
House Finance Committee. At least two-thirds of the proceeds must be used to promote travel and
tourism in Alleghany County, and remainder must be used for tourism-related purposes. The proceeds
are remitted quarterly to the Chamber of Commerce until the annual net proceeds exceed $100,000, at
which point, the county must establish a Tourism Development Authority for the purpose of
administering the proceeds. The current 3% occupancy tax generates less than $40,000 annually.

House Bill 96 would authorize the Alleghany County Board of Commissioners to levy an additional
occupancy tax of up to 3%.

The PCS adds a provision requiring Alleghany County to establish a Tourism Development Authority
upon adopting a resolution levying the additional 3% occupancy tax, as recommended by the Occupancy
Tax Subcommittee. Once the additional tax is levied and the TDA is created, all net proceeds of the
occupancy tax, including both the original 3% and the additional 3%, must be remitted to the TDA. The
TDA must use at least two-thirds of the total funds remitted' to it for tourism promotion and the
remainder for tourism-related expenditures.

PART II: JACKSON COUNTY

In 1985, the General Assembly authorized several western counties, including Jackson, to levy an
occupancy tax of 3%. The net proceeds of the tax are placed in a special Travel and Tourism Fund and
be used only to promote travel and tourism in the county. The county has discretionary authority to
establish a tourism development authority to administer the funds.

''S.L. 1991-162, as amended by S.L. 2004-106. ’ :
Research Division O. Walker Reagan, Director (919) 733-2578
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The PCS for HB House Bill 96 rewrites and recodifies the existing law authorizing the 3% room
occupancy tax in Jackson County to conform the content to the uniform format currently used for
occupancy taxes. Consistent with uniform occupancy tax provisions, the bill contains definitions for the
following terms: "net proceeds,” promote travel and tourism" and tourism-related expenditures." The
bill also makes the Jackson County occupancy tax subject to the uniform provisions for room occupancy
taxes in G.S. 153A-155. By conforming to the House Finance occupancy tax guidelines, Jackson
County would be able to use up to one-third of the occupancy tax proceeds for tourism-related
expenditures, which it cannot do under current law.

The PCS also authorizes Jackson County to levy an additional 3% occupancy tax with the same
conditions and requirements that apply to the first 3%.

EFFECTIVE DATE: This act is effective when it becomes law.

BACKGROUND: Since 1983, the General Assembly has authorized many units of local government
to levy a room occupancy tax. Over the past several years, there has been a greater effort to make the
occupancy taxes uniform. In 1997, the General Assembly enacted uniform municipal and county
administrative provisions for occupancy tax,? which provide uniformity among counties and cities with
respect to the levy, administration, collection, repeal, and imposition of penalties.

In 1993, the House Finance Committee established the Occupancy Tax Guidelines, which address the
rate of tax, the use of the tax proceeds, the administration of the tax, and the body with authority to
determine how the proceeds will be spent. A summary of these provisions is detailed in the chart below.
Many of the principles contained in the Guidelines are similar to those contained in policy statements
adopted by the North Carolina Travel and Tourism Coalition and the North Carolina Restaurant and
Lodging Association. The House Finance Committee Chairs have traditionally appointed a
Subcommittee on Occupancy Taxes to scrutinize occupancy tax legislation to determine whether the
legislation adheres to the Guidelines. The House Finance Chairs appointed Representatives McGee,
Cotham, Carney, Moffitt, and Warren to be members of the House Finance Subcommittee on
Occupancy Taxes this biennium.

N U NTFORMIO CCUPANGYATAXIPROYISIONS I
Rate — The county tax rate cannot exceed 6% and the city tax rate, when combined with the county
rate, cannot exceed 6%.

Use — Two-thirds of the proceeds must be used to promote travel and tourism and the remainder must
be used for tourism related expenditures.

Definitions The term “net proceeds”, "promote travel and tourism”, and “tourism related
expenditures” are defined terms.

Administration — The net revenues must be administered by a local tourism development authority
that has the authority to determine how the tax proceeds will be used, is created by a local ordinance,
and at least 1/2 of the members must be currently active in the promotion of travel and tourism in the
county and 1/3 of the members must be affiliated with organizations that collect the tax.

Costs of Collection — The taxing authority may retain from the revenues its actual costs of collection,
not to exceed 3% of the first $500,000 collected each year plus 1% of the remainder collected each
year.

H96-SMSV-59(CSSVxf-13) v2

2G.S. 153A-155 and G.S. 160A-215.
Research Division , O. Walker Reagan, Director (919) 733-2578



North Carolina General Assembly
House Committee on Finance

Minutes

o~

February 2, 2011

The House Committee on Finance met on Wednesday, February 2, 2011 at 8:30 am in
Room 544 of the Legislative Office Building. The following members were present:
Chairpersons Howard, Starnes and Folwell; Vice-Chair McComas; and Representatives
Alexander, Brandon, Brawley, Carney, Collins, Cotham, Hackney, Hall, Hill, Jordan, Luebke,
McCormick, McGee, Moffitt, Rhyne, Ross, Samuelson, Stone, Warren, Weiss and Womble.
Also present were Sergeant-at-Arms Young Bae, John Brandon, Fred Hines, and Bob Rossi.
Staff persons present included Cindy Avrette, Rodney Bizzell, Barry Boardman, Dan
Ettefagh, Heather Fennell, Trina Griffin, Sandra Johnson, Greg Roney, Brian Silvka, Jonathan
Tart, and Martha Walston. The Agenda and Visitor Registration Sheets are attached and
incorporated into these minutes as attachments 1 and 2.

Chairwoman Howard called the meeting to order at 8:35 am and recognized the six (6)
pages present: (1) Carolina Law of Gaston County, sponsored by Representative Torbett;
(2) Octavia Tisdale of Wake County, sponsored by Representative Gill; (3) Jared Dembski of
Burke County, sponsored by Representative Blackwell; (4) Harrison Jenkins of Iredell
County, sponsored by Representative Setzer; (5) Erin Vasko of Gaston County, sponsored
by Representative Torbett; and (6) Johanna Kern of Alamance County, sponsored by
Representative Ingle.

Chairwoman Howard recognized Cindy Avrette, of the Research Division, to proceed with
her presentation entitled Key Events in NC State and Local Tax History (see attachment
3). Following presentation, Cindy answered questions from members.

Chairwoman Howard then recognized Sandra Johnson, of the Fiscal Research Division, to
proceed with her presentation entitled General Fund Revenue Sources (see attachment
4). Following presentation, Sandra answered questions from members.



Due to time, Chairwoman Howard announced that presentations would continue at a later
date. ' '

Chairwoman Howard adjourned the meeting at 9:50 am.

Respectfully submitted,

Re;ﬁ‘:?tativ:’]ulia C. Howard Renee Weaver
Prestding Senior Chair Clerk, House Committee on

Finance



AGENDA
Joint House & Senate Finance Committee

Wednesday, February 2, 2011
Room 544 LOB
8:30 a.m.
Chaired by: Representative Julia Howard

House Co-Chairs

Representative Julia Howard . Representative Dale Folwell
Representative Mitch Setzer Representative Edgar Starnes
. Senate Co-Chairs .
Senator Fletcher Hartsell Senator Bob Rucho
Call to Order

Introduction of Pages

Infqrmafional Presentations

Key Events in NC State and Local Tax History
Cindy Avrette, Research Division

General Fund Revenue Sources .
Sandra Johnson, Fiscal Researci} Division

Overview of Local Revenue Resources Soﬁrces
- Rodney Bizzell, Fiscal Research Division

Committee Discussion

Adjournment '
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Joint House & Senate Finance Committee

Wednesday, February 2, 2011
Room 544 LOB
8:30 a.m.
Chaired by: Representative Julia Howard

House Co-Chairs .
Representative Julia Howard Representative Dale Folwell
Representative Mitch Setzer : Representative Edgar Starnes

. Senate Co-Chairs '
Senator Fletcher Hartsell Senator Bob Rucho

Call to Order

Introduction of Pages

Informational Presentations

) Key Events in NC State and Local Tax Hnstory |’\W Od}/a‘ at "b S‘V{p
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General Fund Revenue Sources
-~ Sandra Johnson, Fiscal Research Division
MJ D&M‘,&o

.49 uy Overview of Local Revenue Resources Squrceé
Rodney Bizzell, Fiscal Research Division

Committee Discussion

Adjournment
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02/01/2011

KEY EVENTS IN NC STATE
AND LOCAL TAX HISTORY

Panoramic View of NC's Tax S);sfem

o Origins and Development of the North Carolina
System of Taxation

o1 Modernization Issues with the Current Tax Structure
o Snap Shot of Today's State Revenue Sources . - .

 Snap Shot of Today’s Local Revenue Sources
a Presentations of the State and Local Taxes

o General Information on Issues Related to Tax and
Finance Matters - . ‘

Finance Committee Staff

o Cindy Avrette ‘o Martha Walston

a Trina Griffin o Rodney Bizzell
O Heather Fennell o Barry Boardman
o Greg Roney o Sandra Johnson
o Judy Collier ° » o Jonathan Tart

0 Brian Slivka

FArst nome.tast nume@ndeg.ne; - |;




. Panoramic Vi‘ew of NC's Tax System

02/01/2011

§ 4 | e L R T R 2 K SR TR

o Origins and Development of the North
Carolina System of Taxation

o Modernization Issues with the Current Tax
Structure

D Srop Shot of Today's Stote Revenue Sources
D Snop Shot of Today'’s Local Revenve Sourgas
obf a5 of the Store andd Lozal Ranes
0 Gerernl Informaricn on Issues Related to Tux and
Finante Motters
. .

. Evolution of NC's Tax System

Created Tax
System
1777

2m act of General
Assembly

1782 .

. License taxes




Evolution of NC's Tax System

02/01/2011

-

Corporations taxed on capital stock ~
forerunner of franchise tax

1
" \
Free
public
) 3 - schools in
% oo e 1839
g AR S L

Evolution of NC’s Tax System

|-

Pre-1921 System of Taxation l
1868-1900

* Property tax primary
revenue source for State
and local governments

* Low lacal assessments
fed to high rates

» Continued pressure to
expand school year and
build roads

Evolution of NC's Tax System

L2 |6

Revenue Act of 1921 l

1921

No State tax on property

Now taxes:

*State administered PIT
+Corporate income fax
*Motor fuel excise tax
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Evolution of NC's Tax System

. Emergén:y Revenue Act of 1933
* State ossumed fiscal
responsibility for schools, reads,

& prisons

1931-1937
Temporary Permanent
sales fax sales tox
of 3% on enacted,in
TPP 1939
enacted in
1933

Evolution of NC's Tax System

o R A 7 T DR ARl L

Local Tax Sharing '

.1937-1986

"+ Excise taxes ad
* Local tax sharii
programs odo

pressure on}
property tax

Evolution of NC's Tax System

Modernization of PIT

1986 1989 1991
Varigble .
component of Highway Budge! shortfall
motor fuel tax use tax of 8.1%, State
rate °“.d Tax sales tax rote
Fairness increased to 4%

Act




Evolution of NC’s Tax System

Myriad of exemptions,

(- H 99+ H
Bill Lee Act” incentives l refunds, and credits

1995-1999

8

&

02/01/2011 .

: VE-:«rmp‘!k;n'

' icelusion,
Oeduciion
! Eowante

 Cradit..

- prafariic
rote

Tax Expenditures .

B - Spending programs implemented through
" the tax code

i 0 Key differences between tax expenditures

and direct spending .

B Level of scrutiny — Not subject to the annual
appropriations process

3 Appear to be tax cuts =Transfer funds
through tax subsidies

kO Biennial Tax Expenditure Report (2009)

&1 300+ tox expenditures

£z $5.8+ billion

Refund

Evoluﬁon of NC’s Tax System

o Streamlined Sales & Use
l l Tax Agreement

2000 2002

http://www.streamiinedsatestaxorg/




Evolution of NC’s Tax System

Bust Boom Bust

|

1991 1995.2000 2001-2005 2006-2008 2009-2010
. Various tax rates )
- Sales tax * reduced & tax Temporary

increase; expenditures enacted Yax

tax reform increases;

studies tax reform
.studies

NC’s Changing Tax Structure

] L — e sy “ -t

Growth & Sta bilii‘y _

4o o -

20%..

0% % Sotes Ta
s WithHilBIng 1T
-40% - = = v ¥ T c gr— ™
1997-98. 2000-01 * 2003-04. 2006-07
. ’

~7

02/01/2011




Growth & Stability

“w= Corporate income  ,

Tax V.30a% -27.0%
40%

1997-98 2000-01 2003-04 2006-07

Tax Reform Studies

om)mm

o Fiscal Realities for the n State and Local Fiscal
90s Modernization (2006)

o NC's Tax Policy o Economic Development
Commission {2000) Incentives (2009)

o Governor's Studies in o Joint House & Senate
2001 & 2002 Finance Tax Reform

o IE's Financing the Meetings (2009 &
Future (2005-2009) 2010)

Message of Tax Reform

ol
o Tax structure too o Simplicity
complicated

o Economic development

2 Tax bases too narrow & job growth

t1 Tax rates too high

o Revenue stability
o Tax revenues too

volatile o Tax modernization
o Tax structure does not o Broad bases
reflect current o Low rates

economic environment

02/01/2011
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GENERALFUND
REVENUE SOURCES

- Sandra Johnson

.Fiscal Research Division

Joint House and Senate Finance Committee

02/01/2011
e

Overall Collections

Tax v. Non-Tax

Major Revenue Sources
Individual Income Tax
Sales & Use Tax

Secondary Revenue Sources
Corporote Tax °

Other
Fr&n:hlse, Insurance Premlums, Extate Tox

General Fund Revenue by Source,
__FY 2009-10 _

Non-Tax
Revenue
4.9%

Tax
Revenue

95.1%

. Total Revenve: $18.7 Billion
Source: 2010 Statistical Abstroct, Nanh Caroling Department of Revenue b




02/01/2011

Pd
General Fund Tax Revenue by Source, )
I $ In Mllllons, FY 2009 'IO
ml' —— T B —— T ]
- Corporqte .
Franchise Income . USaIe;;;: 5 i
$724 \ e
Insurance.
$487
k ; Individual* -
ABC $282 . Income - .
’ $9,048 ‘
Tobacco -
$252
Other $189 '
Total Tax Revenue: $17.7 Billion
Source: 2010 Stotistical Abstract, North Caroling Department of Revenue .

Fifteen Year Trend in General Fund Revenue,
1996-201 0
P | AR e e R AR ORI SRR,
12,000 :
- wwindlvidual
10,000 . / \_ ~Sales and Use : R
) / ‘\' «s-Corporate .
. 8000 7 - ~+~Other
‘g ; /./'N._./
g 6000 /-/ . v N
- ~ t. ’..--#--o\’/
- i
4,000 ,_.-0”
N o St e el
2,000 ’
g:a:am:f_:M
.0 W'N ® 06 O — N M T W ON®DO'O
8888888 88888859
— o = = NN NN N NN N NN
Source: 2010 Statistical Abstract, North Carefina Deporiment of Revenue
Fifteen Year Trend in General Fund Revenue, : : .
FY 1995 96 To FY 2009 10
oo | EOT A P TR
.20,000
18,000 - .
16,000 V i ' . Binsurance -
14,000 . 10 7§ mAlcoholic
§ 12000 . g i a IRREHE womr
£ 10,000 g o 1 11
£ o000 jH g H § ﬁ ' 8 Franchise
6,000 i E t I . = Corporate
4,000 [ ! |
2,000 j ! " 3::::1 ond
° 5 1 B 7 1 .
# Individual
2 2 8 e 3
i O ° ° Q g )
Source: 2010 Statistical Abstract, North Carolina Department of Revenue :




Tax Burden by Income Quintile,

2007
s
%1 US.
A

o = A ™
8% A
6%
%
2%
W L95% Q4% Q6% 97%  8.6%

Lowest 20% < Second 20% " Middle 20%  Fourth 20% Top 20%

$17K $17K 10 $29K $29K to $48K $48K to $79K $79K>

Source: Institute of Toxation and Economle Policy, Who Payst, 2007

. IMdjor Revenue Sources

Individual Income Tax
History
Rates
Current lssues

Sales and Use Tax
History
Rates
Current lssues

Individual Income Tax - History

IL

O Imposed since 1849

o Applied broadly 1921-37

o Based on federal taxable
income (1989)

o Top bracket, 7.75%
(2008)

o $9.0B, FY 09-10

o Temporary surtax (2009)
OExpires July 1, 2011
a$170M

02/01/2011




Individual Income Tax: Brackets

02/01/2011

]
) Taxable Income
Tax Rates 6% » 7% 7.75%
Single < $12.8K| $12.8K > $60K | $60K >
Head of <$17k | $17K> $80K | $80K > |
Household
Married-Joint < $21.5K| $21.5K > $100K | $100K >
Married- < $10.6K| $12.8> $50K | $50K >
Separate i :

Individual Income Tax — Points of Note

0

o Bracket Creep
DTax brackets not indexed for inflation

OMore tax payers are pushed into higher tax
brackets annually

o Volatility
ORevenues move with the economy

Distribution of North Carolina Returns

by Taxable Income, 2011
-

1,600,000
1,400,000 | 1
1,200,000
1,000,000
800,000
600,000

400,000
200,000
0 P o E o I

fonghty 49,




Sales Tax

02/01/2011

1l
o Created in 1933

o Collected through local
merchants

o Applied to purchase price
o Combined 7.75% to 8.25%
0 State rate of 5.75%
0 Local rate varies 2% to 3.25%

Sales Tax — Points of Note

O

D Temporary increase expires July 2011($1.0B)

o Participation in Streamlined Sales Tax Agreement
o Simplifies tax collection for vendors

o Erosion of Sales Tax Base
O Moving to a service based economy

O increasing sales tax exemptions and refunds

{$2.98)

a Transition to
e-commerce

U.S. SALES TAX BASE AS A PERCENT

_]rOF PERSONAL INCOME, 1979-2008

33

EE

...............

lSwru-: Fox, William, “US States and the Sales Tax,” November 2009




COmpcrison of Services Taxed, by
_Stote, 2007

160 4
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N
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Source: Federation of Tax Adminisirators Survey, Sates Taxation of Services, 2007

o

Secondary Revenue Sources
Corporate Tax
Other
Franchise Tax, Insurance Premiums Tax, Estate Tax

Corporate Income Tax

o Imposed since 1921

o Applies to all companies conducting
business in NC

o Represents $1 Billion of GF tax
revenue

o Rote of 6.9%
o Temporary 3% surtax (2009)
o $25M-$30M

02/01/2011




Other Taxes

02/01/2011

o. Franchise Tax .
O Precursor to the corporate income tax enacted in 1849
o Insurance Premium Tax
o Estate Tax
0 Less than 1% of General Fund tax revenue’

Questions?

b ] R AR T S RN X N P ST M SRR

Sandra Johnson

Fiscal Research Division
North Carolina General Assembly
(919) 733-4910
sandraj@ncleg.net




North Carolina General Assembly
House Committee on Finance

Minutes

~

February 3, 2011

The House Committee on Finance met on Thursday, February 3, 2011 at 8:30 am in Room
544 of the Legislative Office Building. The following members were present: Chairpersons
Howard, Starnes and Folwell; Representatives Alexander, Brandon, Brawley, Carney,
Collins, Cotham, Gibson, Hall, Hill, Jordan, Luebke, McCormick, McGee, Moffitt, Moore, Ross,
Samuelson, Stone, Warren, and Weiss. Also present were Sergeant-at-Arms Young Bae,
John Brandon, Fred Hines, and Bob Rossi. Staff persons present included Cindy Avrette,
Rodney Bizzell, Barry Boardman, Dan Ettefagh, Heather Fennell, Trina Griffin, Sandra
Johnson, Greg Roney, Brian Silvka, Jonathan Tart, and Martha Walston. The Agenda and
Visitor Registration Sheets are attached and incorporated into these minutes as
attachments 1 and 2.

Chairperson Starnes called the meeting to order at 8:35 am and 'recognizedthe five (5)
pages present: (1) Octavia Tisdale of Wake County, sponsored by Representative Gill; (2)
Harrison Jenkins of Iredell County, sponsored by Representative Setzer; (3) Johanna Kern
of Alamance County, sponsored by Representative Ingle; (4} Jared Dembski of Burke
County, sponsored by Representative Blackwell; and (5) Erin Vasko of Gaston County,
sponsored by Representative Torbett.

Chairperson Starnes recognized Rodney Bizzell, of the Fiscai.Research Division, to proceed
with his presentation entitled Overview of Local Reveni:e Sources (see attachment 3).
Following presentation, Rodney answered questions from imembers.

Chairperson Starnes then recognized Cindy Avrette, of the Research Division, to proceed-
with her presentation entitled Personal Taxes (Income and Estate Taxes) (see
attachment 4). Following the presentation, Cindy answered questions from members.



Chairperson Starnes then recognized Jonathan Tart, of the Fiscal Research Division, to start
his presentation entitled Business Taxes (Income and Franchise Taxes) (see
attachment 5). Following his presentation, Jonathan answered questions from members.

Chairperson Starnes then recognized Lennie Collins, Assistant Director of the Corporate,
Excise and Insurance Tax Division of the Department of Revenue and also Donna Powell,
Assistant Director of the Special Corporate Compliance Initiatives Division, also of the
Department of Revenue. '

There being no further business presently before the.Committee, Chairperson Starnes
adjourned the meeting at 9:50 am. T, '

Respectfully submitted, :

5&10,%%/. . - I?MM,ULMUu
Representative Edgar Starnes - Renee Weaver

Presiding Co-Chair Clerk. House Committee:on
Finance



| AGENDA - #
Joint House & Senate Finance Committee '

Thursday, February 3, 2011
Room 544 LOB
8:30 a.m.
Chaired by: Representative Edgar Starnes

House Co-Chairs ,
Representative Julia Howard Representative Dale Folwell
Representative Mitch Setzer Representative Edgar Starnes

, Senate Co-Chairs
Senator Fletcher Hartsell ) : Senator Bob Rucho

Call to Order Lop. Slarwe agfind o MM__

Introduction of Pages

Informational Presentations

é Overview of Local Revenue Sources
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O Business Taxes (Income and Franchise Taxes)
Jonathan Tart, Fiscal Research Division
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Adjournment ' '
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OVERVIEW OF
LOCAL GOVERNMENT
REVENUE SOURCES

“Joint Hovse and Snate Finance, February 2, 2011
RodneyBiziull, Ficzal Resaarch Division -

02/02/2011
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Sources of _ocal Revenue
I 0 SO Y

o Sources of Local Reverue
o County
0 Municipal
D Local Taxes and Fees
O Property Tax
n Sales Tax
a Other Local Texes and: Fees
@ State and Local Shared Ravenues

Sources of Local Revenue: County
e

2008-09 Debt Proceeds Property Taxes
County Revenue " =

/2 [
by lmar:o::.;lmnnhl \L -
Source 7

and Services ‘ \/ /
. 8%

Sales Tax
10%

Miszellaneous
9%

13,472,132.632] Source: Dept. of State Treasurer




Sources of Local Revenue: Municipal

Other Misc.
2008-09 Dobt Procaeds o%
Municipal Revenue

L R e e o e

Property Taxes
23%

by
Source

intergovemmentat
1%

Sales and Services
™%

2,2189,585,859
3.443,254,004
751,487,870

02/02/2011

Local Taxes: Property Tax
.- -~ - - -~ |

P

o Authorized as local revenue source in 1921.

O Most stable local revenue source.

o Classes of property must be taxed uniformly.

0 Only the General Assembly has authority to
exempt classes of property.

o Real property must be revalued at least
every 8 years.

o Each county or municipality determines the
property tax rate annually

Local Taxes: Sales Tax
[ —————SEE—

0 Same Base as State Rate
B Article 39 (1971) — one cent, point of collection
OArticle 40 (1983) — 2 cent, population
nArticle 42 (1985) — 2 cent, population
D Article 44 (2002) - ' cent, repealed
o Article 46 (2007) — 4 cent (county only)

o Distribution to municipalities based on either ad
valorem or population

o Food Tax — 2%




Utility Fees
.- -
T'. o Water and Sewer

o Electricity Charges

0 “Electricities” purchase power from utility companies
and distribute and sell it to homes and businesses.

o Gas Charges

&1 Gas cities purchase natural gas from private utilities for
resale.

o Stormwater Fees

a Larger cities have established stormwater programs in
response to federal requirements.

02/02/2011

Sales and Services
ee 1. .
o Building Permits

a fnspecﬁon Fees

o Garbage/Recycling Fees

o Ambulance and Rescue Charges
o Animal Tags

o Parks and Recreation Fees

Local Debt

e e

o General Obligation Bonds

0 Revenue and Special Obligation Bonds

o Bond Anticipation Notes

o Instaliment Purchase Agreements

o Certificates of Participation (COPS)

o Local Government Commission approves local debt
authorizations.

0 Bond rating agencies evaluate capacity and
willingness of issuer to repay debt.




02/02/2011

Other Local Revenues

3] Prlvllege Ucense Tuxes

‘al d on the p ge of in certain P
1 Motor Vehicle License Tax ’
& All municipalities are clnhor':ed to levy a tax of $5 per vehicle. The ~ -
General Assembly has up to $30. .

o Special Assessments

@ Levied agalnst property to pay for public Inprovements that benefit that
property (e.q., streets, sidewolks, water systems, storm sewer and beach-
erosion control.}

0 Profits from ABC Stores

a Approximately 80% of net profits are distributed to local units.
0 Investment Earnings
o Toxes Permitted by Local Act

a Ocauponcy Taxes

0 Meals Toxes

Intergovernmental Revenues

State and County Shared Revenues

0 Beer and Wine Tax - Shared only for the types of
beverages allowed in the county.
m Distribution Is based on the type of beverage.

a Real Estate Transfer Tax
m $1.00 tax for each $500.00 in valve transferred.
u Also known as the Deed Tax. County Retains 50%-+.

a Telecommunications and Video Programming
= Combined sales tax rate lies to ions ond

video programming servlnes, local dismbuhon applies.

Intergovernmental Revenues
State and Municipal Shared Revenves
0 Gasoline Tax — 1 ¥% cents per gallon distributed
through Powell Bill Funds. Restricted Use.
o Utility Franchise Tax - 3.22%
g Excise Tax on Piped Natural Gas

& Municipalities receive half of tax collected within
boundaries.

0 Beer and Wine Tax ~ municipalities receive per capita
share of taxes if sales are allowed within jurisdiction.

0 Telecommunications and Video Programming
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Rodney Bizzell

**Fiscal Reseorch Division
733-4910 .
Rodney.Bizzell@ncleg.net
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oNC Constitutional - ‘
Amendment of 1920 ' .

BPermitted the taxation of - _
" incomes - : : -

ORate of tax on incomes could not
exceed 6%

oAmendment of 1935

6% limitation increased to 10%
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"NC PIT Prior to 1989 . .

T

oNC did not employ a federal starting ‘
point for calculating State taxable income

o Numerous exemptions .
and’ deductions

o Five tax brackets

oRates ranging from
3% to 7%

Tax Fairness Act of 1989 (SB 51)

o Simplified calculation of the tax
i Federal taxable income ]
@ Eliminated many exclusions, deductions, exemptions
o Reduced taxes for approximately 65% of the
taxpayers ’
aincreased personal exemption and standard deduction,
did not index .
é!Two tax brackets with rates of 6% and 7%, did not
index ‘ D :

Calculating NC Taxable Income

State taxable income =-

able: income
ax

“from State income;




quoble Income v. AGI

charitable contributions
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i L . RN il S
o 6states use asa starting D 29 statesuse as a
point starting point
" @ Representsincome afterall O Fe:rese'hms :pco'me after
federally allowed adove e line
. deductions
deductions . :
3 Business related
1 Personal exemptions expenses
o'itemized deductions or - 1 Few non-business related
standard deduction ex::nses ifod
s ® Alimony, qualifie
® 37% itemize -education expenses, IRA
® Mortgage interest and . contributions

Federal Taxable Income.
-

o Constitutional limitation on delegation of taxing
authority
2 IRC Update .
o Subjects NC tax revenues to greater number of
federal tax policies

o Large number of adjustments

8 NC does not index personal exemptions or standard
deduction

11 Confusing to taxpayers -

A

Calculating NC Taxable Income

ral.taxable income
from State income

s



State Tax Exemptions: Federal Law

02/02/2011

o Interest on US
obligations

o Income from an Indian
tribe

o Amounts paid under
the Railroad
Retirement Act of
1937

State Tax Exemptions: Contractual

o Gain from obligations
issued before 1995
to the extent allowed
by State law

! o Bailey refirement

income ($401.7 m)

State Tax Exemptions: Practice

3 Interest on NC and local
government obligations
and obligations of a
nonprofit educational
institution charted in NC

g The deductible amount
for interest on US, NC,
and nonprofit
educational institutions =
$209m

o Deductible amount for
NC obligations> $ 1 m




State Tax Exemptions: Accounting

02/02/2011

|

0 Refunds of state,
local, and foreign
taxes

2 Amount by which
basis of property
under State law
differs from the basis
of the property under
federal law

State Tax Exemptions: Social Security

I

a Full exemption
o1 SS! benefits in excess of
federal limit = $375.4 m
o Other states
1 15 states tox SSl to
some extent
u 5 follow federal practice
1 26 states fully exempt

3 9 states do not impose a
PIT

Federal Taxation of SSI Benefits

[—C
saweiss | O Provisional income
Qm@s 8 < $32K, no taxation
W;m 0 $32K - $44K, up to 50% taxable
WEP u >$44K, up to 85% taxable

o Only 25% of SS! beneficiaries pay any
tax liability on their benefits

a1 Over 80% of taxable SSI are reported
by taxpayers with over $50,000 of
AGI




State Tax Exemption: Retirement

- 02/02/2011

.
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Y
o Retirement income
2 $4,000 for
governmental
retirement income
- & $2,000 for private
retirement income

o $80.9 million

Misc. State Tax Exemptions

: - S —— " e —— - R — — B T

o Severance Wages o NC 529 Plan

ti Not to exceed ;l-'AG‘I limits in 2012

$35,000 o $5 million

@ $15.5 million o Volunteer Fire and
o Erroneous Conviction Rescue
o Disaster Relief Reserve 8 $1 million

Fund o Sale of Mfg'd Home

-

Community to Mfg'd
Home Owners

Calculating NC Taxable Income

A S ERI L oma Y S visaslor ¥ o4

xdble income =
ble income
rom Stafe income

By.the State but not




Add Backs: IRC Decouplmg

-
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Yo 1

o Standard deduction
o Federal = $5,700 (single; MFS) $8,350 (H/H)
u State = $3,000 (single; MFS); $$4,400 (H/H)
o Add back $2,700

0 Personal exemption
o Federal = $3,650
o State = $2,500 if AGI < $100,000 (MFJ)
o State = $2,000 if AGl = or > $100,000 (MFJ)
1 Add back at leas'_$l ,150 for each’ PE claimed

8

Calculating NC State Tax Liability

- |- -

&

’
Tax Brackets'and Rates - -
o Prior to 1989 5 2007
© 6 bradkets @ Temporary rate phused ‘down
@ Rates ranging from 3% to 7% 108%
01989 | & 2008
& Two brackets . . & 3 brackens
2 Rotes of 6% ond 7% . 9 6%, 7%, and 7.75%
z 199 iz 2009 and 2010
£t Three brackets & Temporary surtax
9 : 2% surtax, taxable income
:0;1"' ;;/; : nd 7.75% . exceeds $100K [MFJ)
g o 3% surtax, taxable income
B Temporary 4™ bracket of i exceeds $250K (MFJ)

8.25%
0. Extended twice

Ry ———E
R v

- ———— e~ e e -



Comparison to Other States
T

The rest of the story ...

3 30 states have a lower i What is the tax base?
rate than North Carolina  , \What are the

&z 1 state has the same applicable deductions
highest tax rate and exemptions?

o 1 states have a higher o What are the tax
tax rate brackets?

o 7 states do not have an

o What are the

income tax applicable credits?

02/02/2011

Calevlating NC State Tax Due

State taxable income
x applicable tax rote
= Tax liability
= Tax Due -
Vo, -

e

Tax Credits: Children

S
o Children < 17

0 AGl limitation

0 $147.3 million
o Childcare

& $53.6 million
21 Adoption

o1 $5.9 million

& Sunsets 2013




Tax Credit: Earned Income

02/02/2011

o Refundable tax credit

o 5% of the federal
credit amount

o $100 million
o Sunsets 2013

Tax Credits: Non-itemizers
N S

o Charitable
contributions by
non-itemizers
© $26.5 million

Tax Credits: Health

o3 Long-term care
premiums
& AGI limitation
& $4.7 million
. Sunsets 2013

0 Disabled persons
& $1.5 million

21 Construction of
dwellings for
handicapped persons




Tax Credits: Energy

I
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O Investing in renewable
energy property
a $4 million
13 Sunsets 2016

0 Donations to acquire
renewable energy
property

2 Refund motor fuel
excise tax for biodiesel
o $1.2 million
o Sunsets 2010

o Tax Credits for
renewable fuels
0 Fuel dispensing facilities
- Constructing fuel
processing facilities
2 Sunset 2011
1 Recycling facility
$7.0 million

Tax Credits: Business
= .

o Creating jobs
o $8 million
o Sunsets 2011

o Investing in business
property = o -
n$16.5 millioné S dy )
© Sunsets 2011 ¢ ; 4

0 Investing in real
property ...
©1 $0.4 million
1 Sunsets 2011

0 Research &

development

o1 Business ($19 million)
2 UNC ($2.5 million)
o Sunsets 2014

D{Aﬁ?w‘-jncome housing
"1 $34 million, refundable

o sdnsep 2015

" o Film' production

3$22.5 million,
irefundable

_ & Sunsets 2014

Miscellaneous Tax Credits

— i

o Real property o Property taxes paid
donations on farm machinery
2 $25.7 million 2 $1.6 million

o Conservationtilage o Recycling oyster
equipment shells

o Gleaned crops o Sunsets 2011

o Poultry composting 0 Work opportunity
facility 0 $0.4 million

o Sunsets 2012

10



Tax Credits: Historic Rehabilitation

02/02/2011

| R EneN T -
0 Income producing 2 Income producing mill
historic structure property
71 $3.0 million o $1 million
o Non-income producing o Sunsets 2011

historic structure o Non-income producing
21 $5 million mill property

M o § © 11 $5 million
_____ = g 0 Sunsets 2011

PIT Points to Remember
l-{.' S T

st o Largest single source of GF revenues

o Non-withholding portion of the tax is
highly volatile

o Reliance on federal tax code changes

0 Many adjustments

Tax Reform Recommendations

Passonal © Broaden the base, lower the rates
toemme Tou i Use AG! as the starting point
& Eliminate exemptions, deductions, and
credits
O Lessen the State's exposure to the
volatility of the current PIT structure
o Ensure tax equity in tax structure as a
whole |

11



Estote iux =
870+ million’

NC'’s Estate Tax

o Repedled inheritance tax in 1998

0 Replaced with estate tax = “pickup
tax” B
B State estate tax credit on federal return
g Federal credit phu;ed out in 2005

0 Repealed gift tax in 2008, effective
2009 ¢ : .

NC’s Estate Tax

o State estate tax
imposed

o Tax = State estate tax
credit amount, 2001

a No State estate tax

o State estate tax
imposed when a
federal estate tax is

imposed - o Exclusion amount

£© 2001 = $imillion

22010 =$5- $10
million (w/ portability)

o Modified carry-over
basis in property

02/02/2011

12
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Questions?
— |
& o Department of Revenue
© Tom Dixon, Assistant Secretary of Tax
Administration
®733-4433
n Tom dixen@dornc.com

o Legislative Staff
12 Research, 733-2578
1 Fiscal Research, 733-4910
a Bill Drafting, 733-6660
&1 First name.last name@ncleg.net

13



OVERVIEW OF
CORPORATE TAXES AND TAX
INCENTIVES

loint House and Sanaie Finance, February.3, 2011
- & 4onathan- fart; Rscol ReseoarchDiviston

02/02/2011

++ A

_ N

n Corporation Taxes are the third larges: category f
revenues for the State

o Approximately 10% of State tax revenues were

- attributable to the Corporate Income and Franchise
Tax for Fiscal Year 2009-2010

-~ LT " Corporate .
bl £ 3 . $1,198 : .

[

Lorporate Income Tex

[ e S T ———

'} 1 5-6% of General Fund Ravenuas - ‘- . T “._'—‘I




- o 1987: 7% of net income

NC Corporate Income Tax Rates

o 1921: 3% of net income
o 1939: 6% of net income

.0 1991: 7.75% of net income, plus surtax

o 1996: phased down rate to 6.9%, effective after
1999

0 2009: 3% surtax for 2009 and 2010

02/02/2011

Some Statistics from 2008 Tax Year

10 I R, e b gt A T YT e S (LT S

0 About 79,000 corporate taxpayers

o Less than 1/3 of these companies actually
had a net tax liability

0 Among those thot had a tax liability, 78%

had taxable income of $100k or less, but
they paid only 2.6% of the tax

More Statistics from 2008

- R T T

o C-Corporations with NC taxable income of over $1
million represented 88% of the total corporate
income tax revenue, but they made up only 2% of
the corporations filing returns

o 60% of total corporate income tax revenuve

attributable to 200 corporations with NC taxable

income of over $10 million




Computing NC Taxable Income

< g . -+ RN -

0 NC taxable income = Federal taxable income, as
adjusted

o Internal Revenue Code Update
D Key differences

o NEL vs NOL

0 Bonus depreciation )

02/02/2011

NC taxable Income Apportioned
m opm——

o Multistate corporations apply NC apportionment
formula to determine NC taxable income

O Apportionment formulas
& Three factors: Sales, Property, and Payroll
o Double-weighted sales (1988)

o Single sales {2009 for a ‘qualified capital intensive
corporation’) . .

Separate Entity Reporting

o NC requires a o Strofegy: Create
separate return legal structures to shift
O Must determine State income from one state
net income as if a to another, lower tax,
separate return had state
been filed for federal o Delhaize
tax purposes a WalMart
o Limited




" 02/02/2011

[=E :

‘0 Privilege tox for: - .
g Privilege of engaging in business
1 The “enjoyment, under the protection of the laws of this
State, of the powers, rights, privileggs' and immunities
derived from the State by the form of” the existence of
the business structure

o The benefit and protection received from the
government and laws of NC in doing business’

.o C corporation -

o S corporation

0 Limited liability corﬁpuny {LLC} that elects to be
taxed as a corporation under the IRC

[



Businesses Not Subject to the Tax

e d .
o Limited liability company (other than ones electing
to be taxed as a corporation)

o Partnership
o Sole proprietor
o Insurance companies

Calculation of Tax - _
b e ————

Tax rate applied to highest of three asset bases: .

o Capital stock, surplus, and undivided profits
apportioned to NC using the apportionment
percentage determined .for income tax

0 Book value of NC real and tangible personal
property, less outstanding debt created to
acquire or improve the real property

o 55% of the appraised valve of NC real and
tangible personal property

Some Statistics from 2008 Tax Year

eq . -« .- . . i

o Taxpayers with franchise taxable amount over $40
million made up less than 1% of the returns, but
paid 66% of the total tax

o Amounts due by companies is generally modest.
99% of taxpayers owe $110,000 or less.

02/02/2011




Rate of Tax
o $1.50 per $1,000 of taxable assets (.0015)
o $35 minimum tax

o $75,000 maximum tax for holding companies — those
that receive at least 80% of income from subsidiaries

il

02/02/2011

Utility Franchise Tax

o Applies instead of the general franchise tax
o Caleulated on gross receipts
o Applies to:
0 Electric power company — 3.22% rate
A Water utility company - 4% rate
o Sewer utility company - 6%
o Tax on electric power companies is shared with
cities

T R L N I T A R R I I

Tax Incentives
S I N .

[ I8 EE
o Tax Credits
O Article 3J Jobs and Investment Credits

O Research and Development

0 Renewable energy
o Film production
0 State ports
' o Real property donations




Article 3J Tax Credits

|
o Tax Credits for Growing Businesses
o Replaced William S. Lee Act Incentives in 2007
o Credit for Creating Jobs
a Credit for Investing in Business Property

a Credit for Investing in Real Property (Tier 1 counties
only)

2008 Article 3J Jobs Credits
Generated

P ~Number of Naw Jobs_ | Credits Generated. . |

4,253,000

35,440,875

2008 Investment in Business Property
- Credits Generated

\
tnvestmant : Credits Goneruted

4

Tier Two T 235859128 11843752

" Tior Three T abarazee
Total " 76,212,384

02/02/2011




Other Tax Incentives

CENE i, i CRU T T,

oExemptions
nDeductions
BRefunds

oCops
GPreferential rates

02/02/2011

Tax Incentives

Economic Development Tax Credits FY 2008-09
$494.8

v S

Billee Compomic Franchise Sokes Busincss R&ED  Oher
Tox Tox & Energy

Economic Development Inventory, February 2010, Avallable of:

lmp://www.mgu.mm:.nun/llmlremurdl/fvd_repom/lrd_vepem_pdln/hwmﬂm]ﬂnﬂl_m
L10_EDLodf

Jonathan Tart

Fiscal Research Division
733-4910
Jonathantart@ncleg.net




| North Carolina General Assembly
"House Committee on Finance

Minutes

o~

February 9, 2011

" The House Committee on Finance met on Wednesday, February 9, 2011 at 8:30 am in
'Room 544 of the Legislative Office Building. The following members were present:
Chairpersons Howard, Setzer, Starnes and Folwell; Vice-Chair Wainwright; and
Representatives Alexander, Brandon, Brawley, Carney, Collins, Faison, Hill, Jordan, Luebke,
McCormick, McGee, Moffitt, Stone, Warren, Weiss and Womble. Also present were
Sergeant-at-Arms John Brandon, Earl Coker, Fred Hines, and Ken Kirby. Staff persons
present included Cindy Avrette, Rodney Bizzell, Barry Boardman, Dan Ettefagh, Heather
Fennell, Trina Griffin, Sandra Johnson, Greg Roney, Brian Silvka, Jonathan Tart, and Martha
Walston. The Agenda and Visitor Registration Sheets are attached and incorporated into
these minutes as attachments 1 and 2. ' '

Chairwoman Howard called the meeting to order at 8:35 am and recognized the four (4)
pages present: (1) Nae-Nae Blount of Wake County sponsored by Representative Hall; (2)
Tiffany Davis of Davie County sponsored by Representative Howard; (3) Hannah Andrews
of Alamance County sponsored by Representative Ingle; and (4) Jordan Jackson of Surry
County sponsored by Representative Stevens. :

Chairwoman Howard recognized Jonathan Tart, of the Fiscal Research Division, to proceed
with his presentation entitled Business Taxes (Corporate Franchise Tax) (see
attachment 3). Following presentation, Jonathan answered questions from members.

Chairwoman Howard then recognized Trina Griffin, of the Research. Division, to proceed
with her presentation entitled Sales and Use Tax (see attachment 4). Sandra Johnson, of
the Fiscal Research Division completed this presentation and also provided a copy of a
chart on Sales Tax on Services (see attachment 5). Following presentation, Trina and
Sandra answered questions from members.



Chairwoman Howard recognized staff from the Department of Revenue. They are: Tom
Dixon, Assistant Secretary Tax Administration; Eric Wayne, Director Sales and Use Tax
Division; Ginny Upchurch Assistant Director Sales and Use Tax Division; Ed Strickland,
Administrative Officer Sales and Use Tax Division; Administrative Officer Sales and Use Tax
Division; and Jeff Hendrickson, Administrative Officer Sales and Use Tax Division.

There being no further business presently before the Committee, Chairwoman Howard
adjourned the meeting at 9:50 am.

Respectfully submitted,

Rep)'esen tive Julia C. Howard ' R.%nee Weaver :

ding’Senior Chair . Clerk, House Committee on
Finance

Presi
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OVERVIEW OF
FRANCHISE TAX

Joint Houee lane Senate Finance, February 9,201
sorathan Tart, Facal Pesoamh Divldon

Franchise Tax
A I N AR

a Privilege tax for:

o Privilzge of engagirg in =Jusiness

o The “enjeyment, under the pretection of the laws.of this
State, of the powers, rights, privileges and immunities
derived from the State by the form of " the existence of
the busiress structure

B The kenefit and proiectics received from the
governmert and laws of NC in doing business




Who pays Fran
. PR
o C corporation

chise Tax?2

D S corporation

o Limited liability company (LLC) that elects to be
taxed as a corporation under the IRC

02/08/2011

Businesses Not Subject to the Tax

o Limited liability company (other than ones electing
to be taxed as a corporation)

o Partnership
o Sole proprietor
a Insurance companies

Calculation of Tax

T D S e T N S |

Tax rate applied to highest of three asset bases:

o Capital stock, surplus, and undivided profits
apportioned to NC using the apportionment
percentage determined for income tax

o Book value of NC real and tangible personal
property, less outstanding debt created to
acquire or improve the real property

0 55% of the appraised value of NC real and
tangible personal property




Some Statistics from 2008 Tax Year

P g . i ) e <

o Taxpayers with franchise taxable amount over $40
million made up less than 1% of the returns, but
paid 66% of the total tax

o Amounts due by companies is generally modest.
99% of taxpayers owe $110,000 or less. °

02/08/2011

Rate of Tax

A T |
o $1.50 per $1,000 of taxable assets (.0015)
o $35 minimum tax

o $75,000 maximum tax for holding companies — those
that receive at least 80% of income from subsidiaries

Utility Franchise Tax
)
0 Applies instead of the general franchise tax
o Calculated on gross receipts
o Applies to:
o Electric power company — 3.22% rate
-0 Water utility company - 4% rate
0 Sewer utility company — 6%
0 Tax on electric power companies is shared with
cities
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Jonathan Tart

Fiscal Research Division
733-4910
Jonathan.tart@ncleg.net
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AN OVERVIEW OF SALES
AND USE TAX

02/09/2011

‘Outline
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i o History ’ ‘

2 Sales TG)'t Basics: Use Tax, Nexus,
Streamlined "

3 o Rates: General, Combined General, .

Preferentiat

ot
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HISTORY

History

| o Creoted in 1933 as temporary tox to meet a
“supreme emergency”; made permanent in

i 1939. .

i © 3% on tangible personal property

o Exemptions:

Q Sales to Federal or State governments.

R “Primary and essentiol articles of food”

a Items taxed under another statute

o Public school books

a Certain sales of farm, minera, and forest
products,

| o Gross recelpts tax on din 1933

at same rate as retail sales of merchandise -~ 3%

That Was Then...
N P SR

1940-1950 1951-1960 1961-1970 1971-1980

l .i

Jre—

Exempt food Expanded tax 1%/$80 1¢ local
Exempt to lodging cap on mill sales tax
fpth h }

::eu:r plion Exemptions !

vas inded
Exempt fuet expa F:::I on
sold to 1%/$80 cop Pl
farmers on motor peal

vehicles &

alrplanes




That Was Then...

1981-1990 1991-2000 2001-Present

{ !

v . PR - e
Merchants discount 1* rate increase Streamfined
repected sinco encciment - Third Y¢ locol sales 1ox
Highwoy uie ~ : Rate Increases
tax on vehicles

Exempt food
Two Ya¢ local sales tox Sales tax hofidays
avthortzations Use of exemptions Video programming
Exempt food & refunds os Medicold
o swap
hased with food economic devpt,

stamps Digital products

Sales tox on utilities

02/09/2011

This Is Now
e s L x TN de Sy e Gt W
o 45 states and the District of Columbia have sales
tox.
o 33 states allow localities to charge o local sules'
tax.

o Combined state and local rates range from 4.35%
(Hawaii) to 9.44% (Tennessee).

o Consumption tax; shrinking base due to shift in
consumer’s spending patterns. L

o Sales tax more stable than income tax but sale of
durable goods more volatile than services.

Shift in Consumption

P R LT -
1979 2007
Percent Percent
Total Expenditures 100.0 100.0
Durable Goods 134 1.1
Nondurable Goods 39.1 29.2
FServices 474 597

Soures; Or. Roby Sawyar, N Stats Univorsily, "Princtplas of Sound Tax Policy = How Does the NC Sates Tax
Maasxe Upt Navember 17, 2009,
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Services Currently Taxed in NC

1t

o Certain Utilities o Personal Services
o Telecommunications 0 Loundry & dry cleaning
a Electricity o Dioper service
8 Heating Oil ' @ 900 numbers
o Video Programming 0 Tuxedo rental
a Cable TV o Business Services
6 Direct Satellite TV t Graphic design

© Photocopying & Printing
@ Photo finishing

Use Tax

Ly § - - i puinniiuge i} i,

I © A tax on tangible personal property,
| digital property, and certain services
purchased outside the State for use,
storage, or consumption in the State.

not been collected by the seller.

o Reported annually on income tax return.

o Undercollected because of lack of
effective enforcement.




| 0 Quill Corporation v. North Dakota
(1992) ’

a A retailer must have a physical
presence in the State to be required
to collect NC sales tax.

B o Amazon “click-through” legislation
| 0 Internet Transactions Resolution
' Program

02/09/2011

E-Commerce in NC

v . nio. DR

* How much is out there
tax from e-commerce?
~ Univ. of TN study estimates that $138.6 million
* Focuses on B2B transactions as well as B2C
* Estimates assume that only large retailers currently
comply.
— Fiscal Research estimates that $20.6 million in
State
* Focuses only on retail transactions.
* Assumes current compliance by 65% of retailers.

in uncollected sales

STREAMLINED SALES TAX
AGREEMENT




Streamlined Sales Tax Agreement

02/09/2011

i § |

— I

.~

o Creoted in 1999.

o Voluntary, cooperative effort of states, the
District of Columbla, local governments, and the
business community to simplify and modernize
sales and use tax collection and administration.

o 24 of 44 states with a sales tax have passed
conforming legistation (20 full members,
including North Carolina; 4 associate members).

o NCb a ber of the Agr
Qctober 1, 20085.

£ Collection of over $46.5 million through
voluntary compliance since joining.

Streamlined State Status 01-01-12

Simplification

| &

i .o P v
ey | |eoitomn

|

o Uniform State and

o State-level administration
of tax

local bose o State responsible for
2 One State rate, with electronic, downloadable
L dctabase's of jurisdiction
some exceptions boundaries and tox rates
0 One rate per local o Central, electronic
1 et registration for all states
jurisdiction
o Simple electronic return
o No caps or thresholds and electronic payment
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ey v PR e -

General Rate

o The general State rate of tax Is 5.75%. The temporary 1%
increase enacted last year is scheduled to expire July 1, 2011
($1.0 B).

O Items that are subject to State sales tax are also subject to the
locol sales and use tax. The local rate of tax varies:

boaswal s

. i S TR

Sulrz For: Rater 19302009

"R




o L

" rate?

oWhat is it?
0 Defined term enacted in S.L. 2005-276.
" @ Not the same as general rate of State and local tax

a State's general rate (5.75%) + sum of rates of local sales
tax authorized for every county {2.25%)*

& Current combined general rate = 8%
o What is subject to the combmed general

“Combined General Rate”

W LY il . R N i e LR (AT WY 2] N L e T e 4%

o Splritvous liquor - State only
o Telecommunications — shared with locals
B Video Programming - shored with locals

*Not necessarily the rate levied in every county.

02/09/2011

Preferential Rates

S ST Wl N P S % P 7 S i TG £k i 3 L.

Electricify

*Effective July 1, 2010.

»

a The rate varies dependlng on the purchoser
of electricity and the purpose for whlch it is

used. : .

o Sold to: '
2 Manufacturers and farmers ) EXEMPT*
g Commercial laundry or dry cleaners - 2.83%
o Commercial businesses and residences - 3%




[T . B -

Excise Tax on Machinery

a Prior to 2001 - 1% sales tax/$80 cap on mill
machinery

2 In 2001, sales tax replaced with privilege tax at
same rate to conform to Streamlined.

o Since then, eligible M&E expanded to include:
 Maijor recycling facility .
o R&D company in physical, engineering, and life sciences
o Software publishing
1 Industrial machinery refurbishing company
a Datacenters

- i =
o
o
Eet
‘o\b‘.o\\o‘ ‘b‘f \on &b ‘&‘Q@
W & 9
" R s

Range of Current State Rates

SELECT SALES TAX
EXEMPTIONS AND REFUNDS

02/09/2011

_Sanduas John gony




History: Three Classes of Exemptions
el e -~ - |
o Subject to another tax or sound tax policy
principle
oHighway use tax, business inputs, etc.
o Serves as a governmental entity
Olocal government, Federal government
o Part of a public policy decision
oCharitable organizations, food,
chiropractor supplements

02/09/2011

History
T S |

a 1933 - Exemptions included foed, items sold to
government, etc.

a 1941 - General Assembly added the first exemption
relating to sales to religious or charitable institutions

a 1961 - Sales tax exemptions replaced with refunds
o 1995 - Refund exponded to "homes for the aged”

2 2005 — General Assembly repealed refunds for
public schools, creating public school transfer

History
| S S P S T N - SO A
R L s
© 32 soles tax exemptions o 59 soles tox exemptions
o Sales to non-profit, 0 Supplements sold by
religlous, and charitable chiropractors $400K
organizations o Sales from vending
a Sales of gasoline or machines $11.4M
other motor fuels 0 Newspapers sales made
O Public school books by street vendors $7.5M
2 Sales of mill machinery o 26 types of organizations
eligible for sales tax
refunds

10



Three Major Sales and Use Tax

Exemptions, FY 2009-10
jmm
Food Prescription Durable
_ Drugs Medical Equip
. $722.6 Million $410 Million $35 Million

G.S. 164.13B G.S. 164.13(12) G.S. 164.13B

02/09/2011

History of the Sales and Use Tax and
Food, 2010

ey

7
!
LA™

e [y

Percent of Drug Expenditures, U.S.
bx T&ge of Pazer= 2006
[
100% $26 $3.3
illi Billi
5% Billion illion $16
Billion
0% 4%
2%
5% [—
_ﬁ ! .
"% . i .
Pobfic Funds Private Healib Consumer Qui of
Insurance Pocket
Soarce: Kaiser Family ik ] “Trends. i 2008,

11~



Orgcniioﬁon Types Eligible for
el Tox Refunds

o Governmental agencies

o Religious and charitable

o Nonprofit hospitals

o Nonprofit educational institutions

o Qualifying continving care and
retirement communities

02/09/2011

Government Refunds
o Sub-state governments
aCounties
OMunicipalities
oSpecial districts
tPublic schools

Nonprofit Sales Tax Refunds > $100K,
L £L2009:

Retirement
Facilities

. Charitable
Educational

Hospitals $159,756,501

Source: Stutistical Abstract of North Caroling Taxes, NC DOR

N

12



Governmental Sales Tax Refunds
!. 2009-10

Special districts

University system

Public schools $17,859,179

Countles $48.884,770

Municipalities $61,520,991

L $10.000,000 §20.000.000 $34,000,000 540,500,000 50,000,000 $60,000,000 $79,000,000
Rufunds tusned {3)

Soarce: Statistical Absiraer of North Caroling Taxes. NC DOR

02/09/2011

TAX REFORM PROPOSALS

a ER
-

o Eliminate preferential rates.

 Eliminate/modify exemptions and refunds.

o Transition certain “privilege” taxes to sales tax base
(e.g. admissions, movies).

o Broaden base to include more personal
services/lower the rate.

13



Contacts

h LRl S A TR TR TR LAY R N WA A % M

: { o Department of Revenve

& Eric Wayne, Director of the Sales and Use
Tox Division
n733-2151

] ® Eric. waynef@domc.com

ko Legislative Staff -

B Research, 733-2578

o Fiscal Research, 733-4910

 First nome.last name@ncleg.net

02/09/2011
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L Sales Tax on Services ‘ .
Federation of Tax Administrators | ) : .

February 1, 2011 ) , _

NC’ Number of-Taxing States _Avg Tax Rate
‘As of July1 2004 :

R RTINS
merﬁm

Basw Sales Tax Rate

1 Son prep., “custom ba ing, other ag. 4 '
2 Veterinary (both large and small animai) 5 .
3 Horse boarding and tramlng (not race horses) - » 6
/ 4 Pet grooming . -18
" 5 Landscaping (lncludmg lawn care) .
:iﬁz'k istrial.a H Mining Services e o ST g ’“ig%ﬁ =-<,~§§"‘3."§§§§§ I ;,!,Q_,ir
6 Metal, non-metal and coal mining .
. 7 Seismograph & Geophysucal 6
8 Oil rleld 10 -
20 L .
Conatruction R er _, T AR %M&W m&;@%
' 10 Gross Income of Const Contractors , , S 4.27
11 Carpentry, painting, plumbing and similar trades E ' 13 . 4.98
12 Construction service (grading, excavatmg. efc) - E . 11 ; 486 @ . .
13 Water well drilling : E o 10 ' 4.70 - .
______ _14 Income from intrastate transp. of. PEISONS. e wminme —» - e e ei e —19- S .7 436 . ’ . '
T 15 Local transit (intra-city) buses ' 5 . <353 ¢ *3 '
16 Income from taxi operations 8. . 4.16 . .
17 Intrastate courier service i . . 6. : - 3.78 )
18 Interstate alr co 1 '

iStorage s

19 Automotlve storage . R ' . E 19 - 5.68
20 Food storage " E 9 = . 450
21 Fur storage E 16 475
X 22 Household good storage E 13 4.59

23 Mini-storage ' E 13 452 .
24 Cold Storage “ ’ E 13 473
25 Marina service (docking, storage ‘cleaning, repair) E - 18 496 . *4

. 26 Marine towing service (incl. tugboats) E 8 - 4.02
27 Travel agent services ' E 3 343 )
28 Packing and crating "E 10 4.32
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"29 Intrastate telephone & telegraph

6

30 Interstate telephone & telegraph 6 26 ) 581"

31 Cellular telephone services - . "6 40 , 5.32 .

32 Electricity ¢ ’ 3 37 497 *5

33 Water E 18 K 4.92 *6

34 Natural gas E 37’ 492, *7

35 Other fuel (incl. heating oil) 5.75 . 38 . 523 *8
36 Sewer and refuse, industrial E 13 4.61 -

Utility's e‘r'frﬁe-lfe?ﬂiiﬁ"é@?ﬁt&é’ A B e S TSR

37 Intrastate telephone & telegraph 8

38 Interstate telephone & telegraph 8

39 Cellular telephone services 8

40 Electricity 3 .

' 41 Water E 12 ..+ 498 *10°

42 Natural gas K . E 22 472 *11

43 Other fuel (incl. heating oil) o 5.75, 23 5.07

44 Sewer and refuse, residential ' . E 9 4.13

Flnance, e, Insurance. & Real.Estate RO AR

- 45 Servrce charges of banking institutions

46 Insurance services

47 Investment counseling

- 48 Loan broker fees

49 Property sales agents (real estate or personal)
50 Real estate mgmt fees (rental agents)
51 Real estate title abstract services
52 Tlckertape reporting (fmancual reportmg)

Pesofial Sérvices B
53 Barber shops and beauty parlors
54 Carpet and upholstery cleaning
55 Dating services

56 Debt counseling

57 Diaper service

58 Income from funeral services

59 Fishing and hunting guide services

60 Garment servrc (altenn ) &repalrln. )

VNI I p i A St e RO
Busmess Serwces



61 Gift and package wrapping service

62 Health clubs, tanning parlors, reducing salons
63 Laundry and dry cleaning services, coin-op
64 Laundry and dry cleaning services, non-coin op
65 Message services :

66 900 Number services

67 Personal Instruction (dance, golf, tennis, etc)
68 Shoe repair ‘

69 Swimming pool cleaning & maintenance
70 Tax return prep

71 Tuxedo rental

72 Water softening and conditioning

73 Billboards ‘

74 Radio & TV, national advertising

75 Radio & TV, local advertising

76 Newspaper

77 Magazine

78 Advertising agency fees

79 Armored car services

80 Bail bond fees

81 Check & debt collection

82 Commercial art and graphic design

83 Commercial linen supply ,

84 Credit information, credit bureaus

85 Employment agencies

86 Interior design and decorating

87 Maintenance and janitorial services

88 Lobbying and consulting

89 Marketing

90 Packing and crating

91 Exterminating (includes termite services)
92 Photocopying services

93 Photo finishing

94 Printing

95 Private investigation (detective) services
96 Process se