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Corrected #1: 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet as follows: 

DAY & DATE: 
TIME: 
LOCATION: 

Tuesday, February 10, 2015 
8:30AM 
421 LOB 

COMMENTS: House Chairing: Rep. Jimmy Dixon 

Respectful I y, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :28 AM on 
Monday, February 09, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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• NORTH CAROLINA HOUSE OF REPRESENTATIVES 

JOINT COMMITTEE MEETING NOTICE 

• 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Tuesday, February 10, 2015 
8:30 AM 
TBA 
House Chairing: Rep. Jimmy Dixon 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 4:26 PM on 
Thursday, February 05, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Joint Cannittee oo Apprqll"iatiOOSt A{ria.dture and Natural and Ecmanic Resources 
Tumlay, February 10, 2015 at 8:30 AM 

Room 421 d the Lftjstative Office Building 

MINUTES 

The Joint Committee on Appropriaions, Agrirulture a1d Naural a1d Economic Reoources ma 
a 8:30 AM on Februay 10, 2015 in Room 421 of the Leaislaive Office Building. 
RepreEaltaivesCalin, Dixon, HaTis:)11, McElrat, Millis, Presnell, Richa-ds:)11, 8. Turne-, Wes., 
Wray, a1d Ya-boroug, at81doo. SEnaors Brock, Cook, W~ Aleca1c:1Er .t. A. Bryait, Cla-k, 
Mcinnis, JaieSmith at81doo. 

Repres:ntciiveJimmy Dixon, Char, presida:I. 
Rep. Dixon welcomes e.Jeryone a1d recog,izes the Sgt a Arms a1d P~ ~ atc.Chma,t 1 
Rep. Dixon gives briet staanent on importa1ce of Agrirulture and our Environment a, it relaes 
to our freedoms. 
Rep. Dixon introducestheFis:al R€50Erd1 Stat (Hoffma1, Dale, Incorvaia) SeeAttad1#2 
Rep. Dixon calls on Ja1nifa- Hoffma1 from Fis:al to re.Jie.v whet the ~da will be for the 
committee. 
See A ttc.Ch # 3 
Ja,nifa- concludes a1d turns time ova- to Tim Dale who gives ova-vie.v of committee a1d the 
duties of Fis:al R€50Erd1 a, it relaes to AGNER committee. 
Tim di ro..JS935 cgenda along with the Fi s:al' s rol I in ha ping committee~ Attad1 # 4, 5,6, 7 
Rep. Dixon as< if tha-ea-ea1y comme,tsor questions from m011ba-s?Tha-ewa-enone 
Je,nifa- Hoffma1 the1 staesthci meeiing on the 11th of Fa)will be begin budge: work. 
Rep. Dixon tha-1 as< e:ch m011ba-to introducethansaves a1d wha-ethey rcpreEalt. 
Rep. Dixon cq ourns the meeii ng 
The fol lawing bi 11 s wa-e considered: none 

The meeting a::tjourned a 8:S5an . 
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Joint Appropriations Meeting of 
House Subcommittee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Agenda 
Tuesday, February 10, 2015, 8:30 A.M. 

'TBD, Legislative Office Building 

Rep. Dixon, Presiding 

1. Welcome and Opening Comments 

Rep. Dixon 

2. Introduction of Committee Members 

3. Introduction of Committee Staff 

4. Review of Tentative Schedule for Committee 

Jennifer Hoffmann, Fiscal Research Division 

5. Revie of Subcommittee Protocols and Procedures 
1 ~ PA /e__ 
~ Fiscal Research Division 

6. Adjourn 

House Appropriations Subcommittee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catli n (Vice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harrison, Langdon, Millis, Presnell. 
Richardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen . Cook (Chair) 
Sen. Wade (Chair) 
Sen. Hartsell (Vice Chair) 
Sens. Alexander, Bryant, C lark, Mcinnis, 
Rabin, Smith 



' ' . , • . .. 

• 

• 

• 



• 

DATE: (} 2-: LO-'){)J $:- Room: 4 2) 

HQusc W-At Arms: 

1. Name: _Bi_Li.. /JA'S'S: 

2. Name: ,TOE C~Qe~.""------ - - -
3 •• mc: MS RJ! LOI!!. 

4. Name: ___ _ 

5. Naroc: ......,.;..:;.. __ 

Senate Sgt-At l~.nns: 

L Name:-------

;. Ac: _______________ _ 
... 
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• PAGES ATTENDING 
g;,n,f!/ 

Date: </;JE) c:2-;g)-/5 

Committee: Jblilf, /'/if/ g_bl.D'7?ts. Room: jl-dj 
PLEASE PRINT LEGIBILY!!!!! 

Hometown S onsorin Senator 

5 

6 

7 

8 

9 

Do not add additional names below the grid. 

Pages: Please present this form to either the Committee Clerk at the 
.eting or a Sgt. at Arms. 
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VISITOR REGISTRATION SHE~ET . 

• '' JO //3 
--=-A=-=G-=-c.NE=R-=------------------+/-'--1 __ _ 

Name of Committee · Date / 

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK 

NAME FIRM OR AGENCY AND ADDRESS 

/t.~ 5<.. tl)Mr /J f_, l /) ' ------------~------ ----- ---

N -A 
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VISITOR REGISTRATION SHEET 

• AGNER 2- /O - IS 
Name of Committee Date 

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK 

NAME FIRM OR AGENCY AND ADDRESS 

1ruv\ 
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• AGNER 
Name of Committee 

VISITOR REGISTRATION SHEET 

2-JO-/ .'L 
Date 

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK 

NAME FIRM OR AGENCY AND ADDRESS 

/JC DoC- [)IA) 5 
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Joint Appropriations Meeting of 
House Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources /l, A, e,k__ 
Fiscal Research Division Staff k1J JI\ J 

Jennifer Hoffmann -
ic1111ircr.I1 011'111;1 nn ,11' 11cl cg.11e I 

Departrnenl or Environment and N alural 
Resources (DEN R) 

Air Quality 
CoasLal Management 
Ecosystem En hancement ProgTam 
\/\faler lnfras!J·ucturc 
\ /\fasle Management 
\/\f alcr Rcsou recs 
Aquariums 
Marine Fisheries 
Museum or Nat.ural Science 
Parks and Recrealion 
Parks and RccreaLio11 Trusl Fund 
Zoo 
Clean \ /\fater Managemenl Trust Fund 

\ /\f ildlik Resources Commission 

Timothy Dale - li1rn >tltv.dalc1i1~11clcg.11l'I 
D epartme nt or Labor 
Departme nt or Agriculture and Consumer 
Services (l)/\CS) 
Agricultura l De\clopm c11 t and Farmla11d 
Prcservalio11 Trust Fund 

Tobacco Trust Fund 
Energy Related Programs: 

DENR's Division or E11ergy, Mine ral and 
Land Resources 
l Jtililies Commission and Public Staff 
Rural Electril'icalion /\uthorily 

Banking Comm iss irn 1 
Credi t l Jnion Commission 
Lottery Commiss io11 
Maste r Settlement Agreement 

By Area 

Aubrey Incorvaia -
;n I I)!'(' \'. j ll ('( lf'\ ·;1 i:1 •J( I IC lcg.11l O I 

Department o r Commerce 
Rural Economic Deve lopm ent Division 
Division or Employment Security 
Divisio11 or Workforce Solutions 
Labor and Economic Analysis Division 
Economic Developme11t Incentives (!isl 
nol exhaust ive): 

J ob Development l11 vest.mcn t Gra11l 
(JDIG) 
One NortJ1 Carolina Fund (One NC) 
Film and Enlertainmenl Grant 

Industrial Commission 
N onproril Organizations and Independenl 
Agencies: 

Economic Devclopmenl Partnership or 
Nortl1 Carolina, Inc. 
Norlh Carolina Biotechnology Center 
Grassrools Science Museums 
I ligh Point Market Authority 

n 



Joint Appropriations Meeting of 
I-louse Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Legislative Draii:ing Division Staff 
By Area 

Gayle Moses 
gaylc.moscs@nclcg.net 
Department o r Commerce 

Rural Economic Development Division 
Division or Employment Security 
Division of \ ,V orkforce Solutions 
Labor and Economic Analysis Division 

Ind ustria.l Commission 
Nonprolit Organizations and Independent 
Agencies: 

Economic DevclopmenL Partnership or 
North Carolina, Inc. 
North Carolina Biotechnology Center 
Grassroots Science M useums 
High Point Market Authority 

Department or Labor 

Dan Et1cfagh -<Lu1.ctll' fagh@)11clcg. ncl 
Economic Development Incentives (list not 
c:\ l 1austivc): 

Job Dcvclop111ent lnvcst111cnl Cran! 
(JDIC) 
One North Carolina Fund (One NC) 
Film and Entertainlllenl Grant 

Jeff Cherry - jeff.clierrv@nclcg.net 
Department or Environment and Natural 
Resources (DENR) 

Air Qtulily 
Coastal Management 
Ecosystem Enhancement ProgT.-un 
\r\1 ater lnfraslrucl ure 
\1\/aste Management 
\r\1ater Resources 
Aquariums 
Marine Fisheries 
Museum or Natural Science 
Parks and Recreation 
Parks and Recreation Trust Fund 
Zoo 
Clean \1Vater M.-rnagement Trust Fund 

\r\fildlilc Resources Commission 
Department or AgTiculture and Consumer 
Services (DACS) 
Agricultural Development and Farmland 
Prese1Tation Trust Fund 
TolMcco Trust Fund 
Master Settlement Agreement 
Energy Related Programs: 

DEN R's Division or Energy, Mineral and 
I .and Resources 
l ltilities Commission and Public Staff 
Rural Elcctrilication Authority 
Banking Commission 
Credit ( lnion Commission 
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• 
Topics for Joint Appropriations Meetings 

February Topics 

Week of February 9 (Introductory week) 
• Tuesday - Introductions, Review of Schedule and Committee Protocol 
• Wednesday - Budget Process, Overview of Agency Budgets, Introduce 

Commissioner Troxler 
• Thursday - Introduce DENR, WRC, Commerce and Labor Dept.Heads 

Week of February 16 (Review of Significant Actions from Previous Biennium) 
• Tuesday - Division of Water Infrastructure 
• Wednesday -Rural Economic Development Division 
• Thursday - Oregon Inlet; Dredging & Aquatic Weed; Potential one report if 

desired. 

Week of February 23 (Review of Significant Actions from Previous Biennium) 
• Tuesday - Economic Development Partnership of NC; State Aid & Biotech 
• Wednesday-Military funding (BRAC, CDBG, ADFPTF, CWMTF, 

Military Commission); Potential one to two reports, if desired. 
• Thursday - Reports day (list of reports attached) 

• March Topics 

• 

Week of March 2 (Governor's budget - exact date unknown, but week of February 
23 has been discussed) 

• Tuesday - Most likely a Full Appropriations Committee in 643 
• Wednesday-Brief review of budget process and terms; Governor's Office 

and OSBM on DACS, DENR, WRC, Commerce and Labor' s budgets 
• Thursday - Agencies response to Governor's budget 

Week of March 9 (Begin Agency Budget Presentations) 
• Tuesday - DACS Budget 
• Wednesday- DACS Budget 
• Thursday - DACS Budget 

Week of March 16 (Continue Agency Budget Presentations) 
• Tuesday - DENR Budget - Overview 
• Wednesday- DENR Budget - DWM (Orphan Landfill; Brownfields) 
• Thursday-DENR Budget - DAQ (Funding Sources) 

Week of March 23 (Continue Agency Budget Presentations) 
• Tuesday-Commerce Budget 
• Wednesday - Commerce Budget 
• Thursday - Commerce Budget 
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Joint Appropriations Meeting of 
House Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Committee Protocol 

These guidelines are intended to make the committee process as orderly and 
efficient as possible. 

• Please wait for recognition by the Chair before speaking. Only the Chair has 
the authority to call on someone to speak or to answer questions. 

• For public visitors, once recognized by the chair, please: 

o Stand up when speaking. 

o State your name and who you represent. 

• All presentation materials and related documents should be submitted to 
Fiscal Research Division staff no later than two business days prior to 
scheduled presentation (See Procedures for Web Posting of Committee 
Documents handout available online ). 

• If the Committee requests hard copies of documents, materials may be 
distributed to the Committee, but only after prior approval is given from the 
Chair. 

o Copies should be double-sided, three-hole punched, and stapled in the 
comer. If slides are being printed, two slides per page is preferred. 

o Please bring any copies to be distributed to the Committee room no 
later than thirty minutes before the scheduled meeting time. 

• Please respect your fellow presenters and adhere to given time limits . 
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Fiscal Research Division 
(FRD) Overview 

February 10, 2015 

FISCAL RESEARCH DIVISION 
~, ·~1;-ff'J\gcncy (,i -·a;;···~;~r11 ·c.:1r~~j";_i';,I {~;·;-;er,1,C);;·,(~IT)fik 

• Nonpartisan staff serving all 170 members of the 
NCGA 

• Primary staff to Appropriations Committees 

• 

- Analyze requests/ recommendations related to agencies and 
their budgets 

- Make presentations to Committees 
- Prepare Committee Report (aka Money Report) 
- Assist Bill Drafting Division with preparation of special 

provisions for appropriations bills 
- Coordinate administrative requirements for meetings with 

Chairs 

Estimate the costs or savings of proposed legislation 
D Ft;O\L RcS,ARCH D1v 1s1ots 

' • ' ' ' ·~·,, > 

February I 0, 20 15 

Fiscal Research Division 

, ~UIU d lY IV , LU I:::> 
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Fiscal Research Division reams. 

Fiscal Analysts are organized 
into teams of 2-5 analysts 

• (Agriculture and) Natural 
and Economic Resources 

• Health and Human Services 

• Transportation/ 
Information 
Technology 

I• 

• Education 
• Salaries and Benefits 

• Justice and Public Safety 

• General Government/ 
Capital 

• Economy and 
Taxation 

• Joint Budget 
Development 

February I 0. 20 15 

Fiscal Notes/Memos 

• Five-year analysis of all estimated fiscal impacts of a bill 
on expenditures or revenue of the State 

• Elements: , " 

• Summary table with impact estimate 
• Brief summary of bill 
• Assumptions and methodology - analysis of costs/savings 

• Prepared upon request of bill sponsor or other member 
• Fiscal Note is confidential until it is published 
• Fiscal Memo remains confidential to requestor 
• Goal for turnaround time is one week 

• Requests from the Floor completed within 2 legislative days 

o r1;<AL RcS,ARcH D 1w,10N ,._ ,,. ,,.,,., ' . 
February I 0. 20 15 

Fiscal Research Division 
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• 
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• Fiscal Research Division 

Contact Information 

Fiscal Research Division 
919-733-4910 

Timothy Dale - Timothy.Dale@ncleg.net 

Agriculture , Labm; Energy. Various Commissions, MS,-/ 

Jennifer Hoffmann - Jennifer.Hoffmann@ncleg.net 

Em·ironmenf and .Natural Resources, Wildl{fe Resources Commission 

Aubrey Incorvaia -Aubreyl@ncleg.net 

Commerce, Industrial Commission, & Non-Prof1ts 

February I 0, 201 5 
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Biennial Budget Cycle 



Joint Appropriations of 
House Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Definitions 

• Appropriation -An enactment by the General Assembly authorizing the withdrawal of money from the State treasury. An enactment 
by the General Assembly that authorizes, specifies, or otherwise provides that funds may be used for a particular purpose is not an 
appropriation. 

• Authorized Budget- The certified budget with changes authorized by the Director of the Budget through authority granted in G.S. 
143C-6-4. 

• Base Budget (formerly known as Continuation Budget) - Provides the baseline for the next biennium. The base budget for each State 
agency shall be the authorized budget for that agency with adjustments only for the following: 

o Annualization of programs and positions 
o Reductions to adjust for items funded with nonrecurring funds during the prior fiscal biennium 
o Increases to adjust for nonrecurring reductions during the prior fiscal biennium 
o Adjustments for federal payroll tax changes 
o Rate increases in accordance with the terms of existing leases of real property 
o Adjustments to receipt projections, made in accordance with G.S. I43C-3-5(b)(2)c 
o Reconciliation of intragovernmental and intergovernmental transfers 

• Biennium - The two fiscal years beginning July 1 of each odd-numbered year and ending on June 30 of the next odd-numbered year. 

• Budget - A plan to provide and spend money for specified programs, functions , activities, or objects during a fiscal year. 

• Certified Budget - The budget as enacted by the General Assembly including adjustments for: 
o Distributions to State agencies from statewide reserves appropriated by the General Assembly 
o Distributions of reserves appropriated to a specific agency by the General Assembly 
o Organizational or budget changes mandated by the General Assembly 



Joint Appropriations of 
House Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Acronyms 

ACSP Agriculture Cost Share Program (DACS) 

ADFPTF Agricultural Development and Farmland Preservation Trust Fund (DACS) 

AFA Agriculture Finance Authority (DACS) 

AgWRAP Agriculture Water Resource Assistance Program (DACS) 

APNEP Albemarle-Pamlico National Estuary Partnership (DENR) 

AQM Aquariums (DENR) 

ARC Appalachian Regional Commission (Commerce) 
Appropriations Committee on Agriculture and Natural and Economic Resources 

ANER (House) 

NER Appropriations Committee on Natural and Economic Resources (Senate) 

ASH Agricultural Safety and Health (Labor) 

B&I Division of Business and Industry Development (Commerce) 

BIMS Basinwide Information Management System (DENR) 

BLNC Business Link North Carolina (Commerce) 

BLS Bureau of Labor Statistics (United States Dept of Labor) 

BMP Best Management Practice (DACS/DENR) 

CAMA Coastal Area Management Act (DENR) 

CCAP Community Conservation Assistance Program (DACS) 

CDBG Community Development Block Grant (Commerce/DENR) 

CFC Commerce Finance Center (Commerce) 

CHPP Coastal Habitat Protection Plan (DENR) 

CREP Conservation Reserve Enhancement Program (DACS/DENR) 

CRFL Coastal Recreational Fishing License (DENR) 

CWMTF Clean Water Management Trust Fund (DENR) 

DACS Department of Agriculture & Consumer Services 

DAQ Division of Air Quality (DENR) 

DCM Division of Coastal Management (DENR) 



------------------------------------------~~ , , . 

DEACS Division of Environmental Assistance and Customer Service (DENR) • DEMLR Division of Energy, Mineral and Land Resources (DENR) 

DENR Department of Environment and Natural Resources 

DES Division of Employment Security (Commerce) 

DMF Division of Marine Fisheries (DENR) 

DOC Department of Commerce 

DOL Department of Labor 

DPR Division of Parks and Recreation (DENR) 

DSCA Dry-Cleaning Solvent C leanup Act (DENR) 

DSWC Division of Soil and Water Conservation (DACS) 

DWI Division of Water Infrastructure (DENR) 

DWM Division of Waste Management (DENR) 

DWR Division of Water Resources (DENR) 

DWS Division of Workforce So lutions (Commerce) 

EDP Economic Development Partnership of NC, Tnc. (Commerce) 

EEP Ecosystem Enhancement Program (DENR) • EMC Environmental Management Commission (DENR) 

ERC Environmental Review Commission (DENR) 

FRD Fiscal Research Division 

FDP Forest Development Program (DACS) 

FMP Forest Management Plan (DACS) 

GIS Geographic [nformation System (DACS/DENR/Commerce) 

HPMA High Point Market Authority (Commerce) 

IDA Individual Development Account (Labor) 

IDFUA Industrial Development Fund Utility Account (Commerce) 

ITD International Trade Division (Commerce) 

JDIG Job Development Investment Grant (Commerce) 

JMAC Job Maintenance and Capital Development Fund (Commerce) 

LEAD Labor and Economic Analsis Division (Commerce) 

LUST Leaking Underground Storage Tank (DENR) 



' I 

MEC Mining and Energy Commission (DENR) 

MHTD Multi-Hazard Threat Database (DACS) 

MNS Museums of Natural Sciences (DENR) 

MSA Master Settlement Agreement 

MSS Main Street Solutions (Commerce) 

NCEL North Carolina Education Lottery (Commerce) 

NCFS North Carolina Forest Service (DACS) 

NCUC North Carolina Utilities Commission (Commerce) 

OneNC One North Carolina Fund (Commerce) 

OSH Occupational Safety and Health (Labor) 

PPP Public Private Partnership (P3; equivalent to the EDP) 

REDD Rural Economic Development Division (Commerce) 

RIA Rural Infrastructure Authority (Commerce) 

RTI Research Triangle Institute (Commerce) 
Small Business Innovative Research / Small Business Technology Transfer 

SBIR/STTR (Commerce) 

swcc Soil and Water Conservation Commission (DACS) 

SRF State Revolving Fund (DENR) 

SWIA State Water Infrastructure Authority (DENR) 

TTF Tobacco Trust Fund (DACS) 

VI Unemployment Insurance (Commerce) 

UST Underground Storage Tank (DENR) 

WRC Wildlife Resources Commission 

WRD Water Resources Development Projects (DENR) 
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• Corrected #1: Room Change 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

• 

Wednesday, February 11 , 2015 
8:30 AM 
421 LOB 
Senate Chairing 

Respectfully, 

Represd1tative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 3: 16 PM on 
Monday, February 09, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 

• 
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• Cancelled Notice 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will NOT meet as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Thursday, February 12, 2015 
8:30AM 
421 LOB 
House Chairing: Rep. McElraft 

Respectfully, 

• Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 3: 16 PM on 
Monday, February 09, 2015 . 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 

• 
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Cancelled Notice 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will NOT meet JOINTLY as follows: 

DAY&DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Tuesday, February 17, 2015 
8:30 AM 
421 LOB 
House Chairing: Rep. Pat McElraft 
Topic: Division of Water Infrastructure 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :04 AM on 
Monday, February 16, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Cancelled Notice 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will NOT meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Wednesday, February 18, 2015 
8:30 AM 
421 LOB 
House Chairing: Rep. Roger West 
Topic: Rural Economic Development 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 2:25 PM on 
Tuesday, February 17, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Wednesday, February 18, 2015 
8:30 AM 
421 LOB 
House Chairing: Rep. Roger West 
Topic: Rural Economic Development 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :04 AM on 
Thursday, February 12, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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• Cancelled Notice 

• 

• 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will NOT meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Thursday, February 19, 2015 
8:30 AM 
421 LOB 
House Chairing: Rep. Jimmy Dixon 
Topics: Dredging 

Aquatic Weed 
Oregon Inlet 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 1 :52 PM on 
Wednesday, February 18, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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• NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

• 

• 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY&DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Thursday, February 19, 2015 
8:30 AM 
421 LOB 
House Chairing: Rep. Jimmy Dixon 
Topics: Dredging 

Aquatic Weed 
Oregon Inlet 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11: 16 AM on 
Thursday, February 12, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 
Senate Presiding 

Tuesday, February 24, 2015 
8:30AM 
421 LOB 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 12: 15 PM on 
Thursday, February 19, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Cancelled Notice 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will NOT meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Wednesday, February 25, 2015 
8:30 AM 
421 LOB 
SENATE PRESIDING 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :22 AM on 
Friday, February 27, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Cancelled Notice 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will NOT meet JOINTLY as follows: 

DAY & DATE: 
TIME: 

Thursday, February 26, 2015 
8:30AM 

LOCATION: 421 LOB 
COMMENTS: SENATE PRESIDING 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :23 AM on 
Friday, February 27, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows : 

DAY & DATE: 
TIME: 
LOCATION: 

Wednesday, March 4, 2015 
8:30 AM 
421 LOB 

COMMENTS: House Presiding: Rep. Pat McElraft 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :32 AM on 
Friday, February 27, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Joint Appropriations Meeting of 
House Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Agenda 
Wednesday, March 4, 2015, 8:30 A.M. 
Roo1n 421, Legislative Office Building 

Rep. Pat McElraft, Presiding 

1. Welcome and Opening Comments 

Rep. McElraft 

2. Overview of the Department of Commerce Rural Economic Development Division 

Aubrey Incorvaia, Fiscal Research Division 

Dr. Pat Mitchell., Assistant Secretary for Rural Economic Development 
Department of Commerce 

3. Questions 

4. Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harrison, Langdon, Millis, Presnell , 
Richardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen. Cook (Chair) 
Sen. Wade (Chair) 
Sens. Alexander, Bryant, Clark, Lowe, 
McGinnis, Rabin, Smith 
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r---------------------------------------- ----------·····---

• House Committee on Appropriations, Agriculture and Natural and Economic Resources 
Wednesday, March 4, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8:30 AM on March 4, 2015 in Room 421 of the Legislative Office Building. Representatives 
Catlin, Dixon, Langdon, McElraft, Pierce, Presnell , Richardson, B. Turner, West, and 
Yarborough attended. 

Senators present were Brock, Cook, Wade, Alexander Jr. , Bryant, Clark, Mcinnis, Smith, and 
Lowe. 

Representative Pat McElraft, Chair, presided. The Chair opens with welcoming everyone and 
recognizing the Pages, Sergeants-at-Arms, and the Fiscal Research Staff. 

The Chair recognizes Aubrey Incorvaia to give an overview of the Department of Commerce 
Rural Economic Development Division. (See Attachment #1) Aubrey also went over the Rural 
Grants Program. (See Attachment #2) 

• Dr. Pat Mitchell, Assistant Secretary for Rural Economic Development, Department of 
Commerce, was introduced to present the overview of the Rural Economic Development 
Division, including topics such as the Creation of the Division, Programs, Rural Infrastructure, 
and other Projects and Initiatives. (See Attachment #3) 

• 

Questions and Answers 

The meeting adjourned at 9:40 AM. 

Representative Pat McElraft, Chair 
Presiding 
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ATTENDANCE 
SENA TE AgNER • 
l (N fC arne o ornrnittee) 

-
DATES ~ 

~ 

~ 
~ 

Sen. Brock J 
Sen.Cook ./ 
Sen. Trudy Wade / 
Sen. Alexander, Jr. / 
Sen. Angela Bryant / 
Sen. Clark / 
Sen. Mclnnis / 
Sen. Rabin 

Sen. Jane Smith / • Sen. Lowe j 

• 



• 

• 

• 



ATTENDANCE 
Agriculture and Natural and Economic Resources • 

( 

DATES 
(\ 

~ 
~ 

Rep. Dixon- Chairman / 
Rep. McElraft - Chairman v' 
Rep. West - Chairman ,I 

Rep. Catlin - Vice-Chairman ~ 

Rep. Pierce - Vice-Chairman I 

Rep. Harrison 

Rep. Langdon / 

• Rep. Millis 

Rep. Presnell /' 

Rep. Richardson / 
Rep. Turner / 
Rep. Wray 

Rep. Yarborough / 

Staff: 

Timothy Dale j 

Jennifer Hoffmann I / 
Aubrey Incorvaia J 

Clerks: Nancy Fox I 
Michael Wiggins • 
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Commerce 
Rural Economic Development 

Division (REDD) 
& 

Rural Infrastructure Authority 
(RIA) 

March 4, 2015 

F1SO\L RESEARCH DIVISION 
A Staff Agency of th< North Cruclina Ctllercl Assembly 

Rural Economic Development Division (REDD) 

REDD Evolution to-date: 

1. 2013 Original Creation by General Assembly 
(includes Rural Infrastructure Authority) 

2. 2013 Office of State Budget & Management­
Budget Deviation presented to 
Jt Leg Commission on Governmental Operations 

3. Internal Reorganization by Department 

2 March 4, 20 15 

p l 
03/03/2015 

1 



REDD: 1. General Assembly Creation 

• Created in the 2013 Appropriations Act (Section 15.10, § 143B-
472.126), which also created the Rural Infrastructure Authority 
(RIA), a 16 member board, consisting of the Commerce Secretary and 
appointments by the Governor and the General Assembly upon 
recommendation by the President Pro Tempore of the Senate and the 
Speaker of the House of Representatives 

• Initial appropriation of $11.3 million for: 
,/ A new Assistant Secretary and professional staff (up to 5%) 
,/ Two new grant programs for Economic Infrastructure & 

Building Reuse 
• Upon creation gave RIA award-making authority over two existing 

programs: 
,/ Industrial Development Fund Utility Account, which is financed 

through statutory deductions from Job Development Investment 
Grant payments (25% for Tier 3 county project15; 15% for Tier 2) 

,/ Federal Community Development Block Grant-
Economic Development funds 

March 4, 20 15 

REDD: 2. OSBM Budget Deviation 

During the first half of FY 2013-14, Rural Economic 
Development CENTER leadership determined to return all 
remaining State funds to Commerce - $1 QOM: 

./ $28.5M reverted to the General Fund; and 

./ $7I.8M was allocated to a Commerce special fund for 
continued administration of - 421 active grants, allotted 
as follows: 
- $63.3M for grant payments; and 
- $3.5M for administration. With these admin funds, 

REDD hired time-limited FTEs from the Rural 
Economic Development CENTER; 2 FTEs became 
permanent and paid from the REDD's admin 
allowance (from recurring General Fund 
appropriations) 

4 March 4. 20 15 

03/03/2015 

• 

• 

• 
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REDD: 3. Internal Reorganization 

APPALACHIAN 
REGIONAL 

COMMJSSION 

COBO 
ECONOMJC 

OEVELOPMEXr 

Buildm~ Reuse 

Economic 
lnfrasmitturt 

March 4, 2015 

Rural Economic Development Division 

• General Fund Economic Infrastructure, Building/Site Reuse, and Health 
Care Facility Construction/Expansion (including transferred Rural Center 
funds) 

• Underserved & Limited Resource Communities Grant Program 
• Federal Conununity Development Block Grant (CDBG) for Economic 

Development 
• Community Developers, Planners & Main Street Services 
• Industrial Development Fund FY 2014-2015 Certified Budget Utility Account 
• Main Street Solutions Fund Expenditures: $62.3 Million 
• Federal Appalachian Regional 

Commission (ARC) Receipts: $43 .4 Million 
• Special NR Projects: 

,/ Broadband Grants GF Approp: $18.8 Million 
,/ Deobligated Federal CDBG 

FTE: 60.5 Funds 
,/ Broughton Hospital Facilities Study 

Io ft~~1:.~~~~~~t1,}?.1.Y!~10~1 6 March 4, 20 15 

03/03/2015 

3 
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Rural Grants Program 
(htt II I di I t ) 

Created - 2013 

Statutory Authority- G.S. 143B-472.126 to 472.128 

Purpose - Seeks to stimulate the creation of new, full-time jobs by offering grants to local 
governments that will partner with private business. 

Allocation of Funds - Categories of recurring funding include: Economic Infrastructure, 
Building Reuse, Site Reuse, and Health Care Facility Construction/Expansion. 

Eligibility - A local unit of government in collaboration with a business that is creating jobs . 
Minimum 5% cash match that must come from local resources and may not be derived from 
other State or federal grant funding (Building Reuse category requires a total match equal to 
the grant amount, i.e. a one-to-one match is required so that private business has an equal 
amount of investment into the project). Funding amount available per project depends upon 
the company type, salary and benefits offered, and the Tier level where the project is located. 
Project location requirements: 

./ Economic Infrastructure: Projects in all counties are eligible with priority given to 
projects Tier 1 and 2 counties for publically owned water, sewer, natural gas line 
extension, access road, and rail spur improvements . 

./ Building Reuse: Matching grants in Tier 1 and Tier 2 counties or in rural census 
tracts in Tier 3 counties to reuse vacant buildings; renovate and/or expand an existing 
building occupied by a resident company; or renovate, expand or construct health 
care facilities, and Site Reuse (Site Reuse grants are "demolition grants" and criteria 
is currently being developed for that category of program). Priority is given to towns 
with less than 5,000 population and resident companies as defined in G.S. 143B-
472.l27(a)(4). Tier 3 rural census tracts that have a population density ofless than 
500 people per square mile. 

Grant Cycle - Rural Infrastructure Authority makes award determinations every other 
month; there are no limits per cycle. 

Governance - Awards determined by the Rural Infrastructure Authority, a 16 member board 
comprised of the Commerce Secretary and appointments by the Governor and the General 
Assembly upon recommendation by the President Pro Tempore of the Senate and the 
Speaker of the House of Representatives [G.S . 143B-472.128] 

Source of Funding - FY 2014-15 recurring appropriation of $13 million (up to 5% of which 
may be spent on administration) and an additional nonrecurring $1.25 million . 

Fiscal Research Division - 2015 Session, Rural Grants 



• Grant Demand -

Rural Grants 
(FY 2013-14) 

FY 2013-14 
Total Applications A wards 

Project Type # Amount # Amt Matched* 
Buildin Reuse 44 9,947,488 35 8,997,64 8 116,185,734 
Economic Infrastructure 10 4,945,000 3 1,350,00 0 20,393,192 

TOTAL 54 $14,892,488 38 $10,347,6 48 $136,578,926 
*Non-State sources 

• Range of Grant Awards - Maximum grant is $500 K. 

• Grant Terms-Two years from date of award. 

• Administrative Costs - The Rural Economic Development Division administers this 
program. Pursuant to the enabling legislation, the Division may use up to 5%of the grant 
funds appropriated each fiscal year to administer the program. Based upon the current fiscal 
year allocation of $13 million, the administrative costs for FY 14-15 are $650,000 (5 FTEs). 
Nine time-limited FTEs administer grants transferred from the Rural Center in FY 2013-14 
($72.4 million, of which up to 5% may be spent on administration. A total of 421 grants 

• 

transferred). • 

• Reporting Requirement - Annual report by Sept I to House ANER, Senate NER, and FRD. 

• Funding History -

Rural Grants 
(FY 2013-14 & FY 2014-15) 

Bgt 
FY 2013-14 FY 2014-15 

Actual Appropriation 10,646,300 13,439,560 ....._ ___ _.._.,_..,__ _ __. ____________ __._ _____ 

• 
Fiscal Research Division - 2015 Session, Rural Grants 
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Competitive Grant Program for 
Underserved and Limited Resource Communities 

(ULRC) 
htt ://www.nccommerce.com/rd) 

• Created - 2013 

• Statutory Authority- S.L. 2013- 360 and amended by S.L. 2014-100 

• Purpose - "to provide grants to local governments and/or nonprofit organizations to encourage 
the development of economic development activities, services, and projects that benefit 
underserved populations and limited resource communities across the State" 

• Allocation of Funds - For new or expanded services. Funds may not be used for: renting or 
purchasing land or buildings, financing debt, or paying for salaries or food. 

• Eligibility - Nonprofit organizations and local governments in Tier 1 and 2 Counties or a 
rural census tract in a Tier 3 County that have a population density of less than 500 people 
per square mile. Project categories include: 

./ Planning (maximum of 10 up to $25 K each); 

./ Coastal Tourism (maximum of 5 up to $50 Keach) ; 

./ Micro-lending institution for small business development loans (max of 2 at $300 K 
each); 

./ Cultural and/or Performing Arts (max 10 up to $25 K); 

./ Agriculture (max of 3 up to $50 K); and 

./ Health Care (max of 10 up to $25 K). 

Priority given to entities that: 

./ Demonstrate established business involvement and community partnerships; 

./ Match funds and/or have at least one other significant source of funding; 

./ Demonstrate independent fundraising to achieve financial sustainability; or 

./ Plan to use funds to engage in activity that improves/enhances an aspect of a local 
economy. 

• Grant Cycle -Annual; Applications accepted until mid-December and awards announced in 
January. 

• Governance - Assistant Secretary of the Rural Economic Development Division. 

• Source of Funding - FY 2014-15 total appropriation of $1. 7 5 million ($1 .25 million 
recurring; $500 K nonrecurring). 

• Grant Demand -This is a new program, therefore the grant demand cannot be determined at 
this time. However, for the first cycle of the program, there were 51 grant applications 
submitted in December 2014; 39 awards were announced February, 2015. 

Fiscal Research Division- 2015 Session, ULRC 
3 



• Range of Grant Awards - See Eligibi lity and associated project category descriptions. • 

• Grant Terms - 15 months from award date. 

• Administrative Costs - The Rural Economic Development Division administers this 
program through the Assistant Secretary and existing grants managers. 

• Reporting Requirement - None. 

• Funding History - FY 2014-15 appropriation: $1. 75M ( of which $1.25M is recurring) . 

Fiscal Research Division - 2015 Session, ULRC 

• 

• 
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• Industrial Development Fund Utility Account 
(IDF-UA) 

htt ://www.nccommerce.com/research- ublications/incentive­
re orts/industrial-develo ment-fund/utili -account) 

• Created - 2002, with the Job Development Investment Grant 

• Statutory Authority- G.S. 143B-437.01 & 143B-437.61 

• Purpose - "to assist the local government units of the most economically distressed counties in 
the State in creating and retaining jobs" 

• Allocation of Funds - Purposes: 

../ Reimbursable grants for construction or improvements to publically-owned: 
• New or existing water, sewer, gas, telecommunications, high speed broadband, 

electrical utility distribution lines or equipment, or 
• Transportation infrastructure for new, existing or proposed industrial buildings 

,/ Loans for private property, including: 
• Purchase or installation of equipment, 
• Structural repairs, improvements, or renovations of existing buildings 

../ NOT for acquiring land or buildings or for constructing new buildings 

• Minimum local government match of 25% for public facility projects (for all but the 25 most 
distressed counties, as defined by G.S. 143B-437.08) 

• 

• Eligibility - Local governments within a Tier 1 or 2 County. Priority given to the following 
types of business projects: 

../ Air courier services 

../ Company headquarters that creates at least 75 new headquarters jobs 

../ Information technology and services 

../ Manufacturing 

../ Warehousing and wholesale trade 

• Grant Cycle - Rural Infrastructure Authority makes award determinations every other 
month; there are no limits per cycle. 

• Governance -Awards detennined by the Rural Infrastructure Authority, a 16 member board 
comprised of the Commerce Secretary and appointments by the Governor and the General 
Assembly upon recommendation by the President Pro Tempore of the Senate and the 
Speaker of the House of Representatives (G.S. 143B-472.128). 

• Source of Funding - Financed through statutory deductions from Job Development 
Investment Grant payments (25% for Tier 3 county projects; 15% for Tier 2). Since JDIG 
payments are based on company performance, annual revenue for this program varies. 

Fiscal Research Division- 2015 Session, IDF-UA 
5 



• Grant Demand -
FY 2009-10 1 FY 2010-11 2 

Total Applications Awards Total Applications Awards 

Proiect Tvoe # Amount # Amt # Amount # Amt 

Wate r 5.5 1582 742 5.5 1582 742 5 783 048 5 783 048 

Sewer 6.5 2 155 295 6.5 2 155 295 5 1 289 897 5 1289 897 

Gas 1 500 000 1 500 000 3 1025 000 3 1025 000 

Electric Utilitv 1 500 000 1 500000 

Transoortation lnfra stru 1 500 000 1 500 000 3 1500000 3 1500000 

TOTAL 14 $4 738,037 14 $4,738 037 17 $5,097 945 17 $5 097 945 

1 FY 2009-10: Three pa rtial awards have bee n deobliga ted, totaling $42,351 
2 FY 2010-11: Six pa rtial awa rd s have been deobligated, totaling $434,775 

FY 2012-13 FY 2013-14 

Total Applications Awards Total Applications Awards 

Project Type # Amount # Amt # Amount # Amt 

Water 2.25 996,020 ## 996,020 4 1,630,139 4 1,630,139 

Sewe r 2.25 981,000 ## 981,000 5.5 1,718,861 5.5 1,718,861 

Tra nsportation lnfra stru 1.5 750,000 2 750,000 1.5 716,500 1.5 716,500 

TOTAL 6 $2,727,020 6 $2,727,020 11 $4,065,500 11 $4,065,500 

• Range of Grant Awards - No maximum. 

FY2011-12 

Total Applications Awards 

# Amount # Amt 

2 409 287 2 409 287 

4 1 193 080 4 1193 080 

2 750 000 2 750 000 

1 500 000 1 500 000 

9 $2 852 367 9 $2 852 367 

• Grant Terms - Typical Grants are for two years, although a provision allows for up to three 
years when job creation is required. 

• Administrative Costs - Commerce Finance Center administers this program, along with 
several other incentive programs (6 FTEs and lPTE). 

• Reporting Requirement - Annual report by Sept 1 to NER and FRD. 

• Funding History -
IDF-Utility Account 

(FY 2009-10 to FY 201 4-15) 
Actuals Dec Auth Bgt 

FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 

Prior Year Carryforward 6,830,573 9,488,723 10,27 1,002 11 ,514,318 13,767,325 23,43 1,036 
Closure ofIDF 1,11 8,769 

Transfer from JDIG 5,147,850 4,699,327 4,694,826 5,526,286 10,992,078 10,650,000 
Subtotal Receipts 11 ,978,423 14,188,050 14,965,828 17,040,604 25,878,172 34,081,036 

Grant Payments 2,489,700 3,383,857 3,45 1,510 3,273,279 2,447,136 2,250,000 
Legislative Adjustment * 533,191 11 ,000,000 
Subtotal Expenditures 2,489,700 3,917,048 3,451 ,510 3,273,279 2,447,136 13,250,000 

Cash Balance 9,488,723 10,271 ,002 11,514,318 13,767,325 23,431 ,036 20,831 ,036 

Encumbrances 6,803,127 10,521 ,002 9,260,862 8,026,591 22,550,959 12,945,860 

Available Cash Balance $2,685,596 -$250,000 $2,253,456 $5,740,734 $880,076 $7,885,175 

* FY 2014-1 5: $5M transfer to General Fund, $5 M transfer to Ag Gas Expansion Fund, $1 M transfer to Main Street 

Solut ions Fund 

Fiscal Research Division - 2015 Session, IDF-UA 
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Main Street Solutions Fund 
(MSSF) 

(h tt ://www.nccommerce.com/rd/main-street/main-street-solutions-fund) 

• Created-2009 (S.L. 2009-451 , Sec. 14.10) 

• Statutory Authority- G.S. 143B-472.35 

• Purpose - Seeks to strengthen the local economy and its role as a regional growth and 
employment hub by leveraging the state' s resources for small business development, spurring 
private investment, and providing economic development planning assistance and 
coordinated grant support. 

• Allocation of Funds - Project purposes may include: 
../ Downtown economic development initiatives; 
../ Historic preservation initiatives; 
../ Public improvement and public infrastructure; 
../ Interlocal small business economic development initiatives. 

• Eligibility - Municipalities that are designated micropolitans (a micropolitan is a geographic 
entity containing an urban core and having a population of between 10,000 and 50,000 
people) located in Tier 2 and Tier 3 counties and active North Carolina Main Street 
communities, including communities in a Tier 1, 2 or 3 county that have been selected by the 
Department to participate in the Main Street Program or the Small Town Main Street 
Program. 

Projects must spur private investment and retain or create jobs in association with small 
business. 

Funds from eligible local governments, main street organizations, downtown organizations, 
downtown economic development organizations, and sources other than the state or federal 
government must be committed to match $2 for every $1 State dollar granted. 

• Grant Cycle - Open-Round Funding Cycle. Applications are accepted from eligible 
communities on a first-come, first-serve basis until all available funds are exhausted. 

• Governance - Applications are scored according to economic need, economic innovation, 
project timeline & capability, and economic impact. Rural Economic Development Division 
staff review applications and recommend awards to the Secretary, or his/her designee, who 
ultimately determines awards. 

• Source of Funding - FY 2014-15 totals $1 million, allocated from the Utility Account cash 
balance . 

Fiscal Research Division - 2015 Session, MSSF 
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• Grant Demand -

FY 2009-10 1 FY 2010-11 2 FY 2011-12 3 

Total Applications Awards Total Applications Awards 

Project Type # Amount # Amt Matched * # Amount # Amt 

Downtown Economic 

Development 29 4,497,543 8 1,950,000 9,210,735 11 1,611,021 9 1,211,021 

TOTAL 29 $4,497,543 8 $1,950,000 $9,210,735 11 $1,611,021 9 $1,211,020 

*Non-State sources 

1 FY 2009-10: 6 Awards or partial Awards have been deobligated, totaling $1,192,954 

2 FY 2010-11: 3 Awards or Partial Awards have been deobligated, totaling $278,212 
3 FY 2011-12: 2 Awards have been deobligated, totaling $400,000 

FY 2012-13 4 FY 2013-14 5 

Matched * 

4,854,033 

$4,854,033 

Total Applications Awards Total Applications Awards 

Project Type # Amount # Amt Matched* # Amount # Amt Matched* 

Downtown Economic 

Development 2 95,207 2 95,207 242,080 8 1,039,316 8 1,039,316 8,563,883 

TOTAL 2 $95,207 2 $95,207 $242,080 8 $1,039,316 8 $1,039,316 $8,363,883 

4 FY 2012-13 : 0 Awards have been deobl igated, totali ng $0 

5 FY 2013-14: 1 Award has been deobligated, totaling $200,000 

Total Applicat ions Awards 

# Amount # Amt Matched* 

4 650,000 4 650,000 2,905,390 
4 $650,000 4 $650,000 $2,905,390 

• Range of Grant Awards = The minimum grant allocation is $25K. Grant allocations are 
based on the number of full time jobs retained or created as a result of the project. $25K is 
awarded per job; maximum grant is $200K. 

• Grant Terms - Three years from the date of the award. 

• Administrative Costs - $75K annually; allowable per statute (1 FTE). 

• Reporting Requirement - Annual report due by Sept 1 to Gov Ops and FRD. 

Funding History -

MSSF 
(FY 2009-10 to FY 20 14-1 5) 

Actuals 
FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 

Prior Year Carryforward - 2,007,786 2,879,067 2,60 1,799 2,323,59 1 
Actual Aooropriation * 2,000,000 1,390,678 

Other Receipts 12,453 26,186 20,467 11 ,677 8, 189 
Subtotal Receipts 2,012,453 3,424,650 2,899,534 2,613,475 2,331 ,780 

Administration 4,666 25,668 60,604 73,465 48,426 
Grant Payments - 5 19,9 15 237, 13 1 216,4 19 736,596 

Legislative Adjustment 
Subtotal Expenditures 4,666 545,583 297,735 289,884 785,022 

Cash Balance 2,007,786 2,879,067 2,601 ,799 2,323,591 1,546,758 

* FY 20 14-15 Appropriation allocated from ava ilable fD F-UA Account. 

Fiscal Research Division - 2015 Session, MSSF 

Bgt 

FY 2014-15 

1,546,758 
1,000,000 

2,958 
2,549,716 

77,958 
1,364,3 16 

418,773 
1,861 ,047 

688,669 
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Federal Community Development Block Grant for Economic Development 
(CD BG-ED) 

htt ://www.nccommerce.com/rd/communi -assistance/investment­
assistance/ rant-cate ories/economic-develo ment) 

• Created - 1974 

• Statutory Authority- G.S . 143B-431(d)(3), 143B-437.04, and 143C-7-2 

• Purpose - Provides federal Housing and Urban Development (HUD) funds to local 
governments for pa1tnering with businesses to create or retain jobs; 60% of jobs must be for 
persons qualifying as prior low and moderate income. 

• Allocation of Funds - Grants and Loans (low-interest & forgivable) are available. 

GRANTS: 
./ May be used for 1) Building Reuse or 2) Infrastructure Improvements (water, sewer, 

street, natural gas lines, rail or municipal electrical) . 
./ Funds up to 75% of the need (100% for 25 most distressed counties, as defined by G.S. 

143B-437.08) 
./ Local 25% cash match can come from private or public funds but must pass through local 

government 
./ Dollars per job is based on level of distress in county where project located 

LOANS may be used for: 
1) Publically-owned Shell Buildings - up to 50% of funds needed for construction, 2% 

interest w/ 5-year term w/ annual July 1st payments; interest payment only in first 2 
years, 1: 1 local match 

2) Site Development 2% interest w/ 7-year term w/ annual July 1st payments (interest 
payment only in first 2 years), no match, or 

3) Building Reuse up to 50% renovation costs, no interest w/ 5-year term and no payments, 
forgivable, 1: 1 local match 

• Eligibility - Non-entitlement local government units (those that are not entitled to a direct 
allocation of HUD CDBG funds). 

• Grant Cycle - Rural Infrastructure Authority makes award determinations every other 
month; there are no limits per cycle. 

• Governance -Awards determined by the Rural Infrastructure Authority, a 16 member board 
comprised of the Commerce Secretary and appointments by the Governor and the General 
Assembly upon recommendation by the President Pro Tempore of the Senate and the 
Speaker of the House of Representatives [G.S. 143B-472.128] . 

Fiscal Research Division -2015 Session, CDBG-ED 
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• Source of Funding - Annual federal funds available for CD BG-ED grants prescribed in the 
2013 Appropriations Act total $15.7 million (actual allocation increases or decreases • 
according to federal fund availability). Loan funds available in FY 2014-15 are $9 million. 

• Grant Demand - Demand has consistently met supply. Economic infrastructure grants have 
typically accounted for 60% of funds; building reuse grants account for the other 40%. 

• Range of Grant Awards - Maximum of $750,000 for Building Reuse and for Infrastructure, 
$1 million for Tier l & 2 Counties; $750,000 Tier 3 Counties. 

• Range of Loan Awards -Maximum of $1 million for Shell Buildings, Site Development is 
$4 million for Tier 1 & 2 Counties, $3 million for Tier 3 Counties, and for Building Reuse 
$750,000. 

• Grant Terms - Varies, see Allocation of Funds. 

• Administrative Costs - 2 FTEs administer this program (50% General Funded). 

• Reporting Requirement - Annual report by Sept 1 to Jt Leg Comm on Gov Ops and FRD. 

• Funding History -

Federal CDBG-ED 
(FY 2009-10 to FY 2014-15) 

FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 

Federal Appropriation! 8,567,000 I 7,375,501 I 6,824,595 I 6,778,400 I 16,033,365 I 15,052,630 

Fiscal Research Division - 2015 Session, CD BG-ED 
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Appalachian Regional Commission (ARC) 
( _____ ' ' ____________ ") 

• Created - 1965 

• Statutory Authority - none; federal program. 

• Purpose - Provides economic development assistance to the 29 counties in Appalachia and 
is based on the Governor' s priorities. Each year ARC provides funding for projects that 
improve educational opportunities and workforce skills, improve infrastructure for 
community and economic development, increase civic and leadership capacity, increase 
entrepreneurial opportunities, and improve health care resources. 

• Allocation of Funds - Projects approved for ARC assistance must support one of the four 
general goals: 

• 

• 

• 

1) Increase job opportunities and per capita income in Appalachia to reach parity with 
the nation; 

2) Strengthen the capacity of the people of Appalachia to compete in the global 
economy; 

3) Develop and improve Appalachia's infrastructure to make the Region economically 
competitive; or 

4) Build the Appalachian Development Highway System to reduce Appalachia's 
isolation. 

Eligibility - Public entities ( cities, towns, counties, regions, public service districts) and 
nonprofit organizations in Appalachia. 

Grant Cycle - Annual; pre-applications begin in March . 

Governance - Governor makes recommendations to the federal ARC, which determines 
final awards. 

• Source of Funding - Annual federal funding varies, next cycle projected to be $3.6 million . 

Fiscal Research Division - 2015 Session, ARC 
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• Grant Demand -

FY 2009-10 FY 2010-11 1 FY 2011-12 2 

Total Applications Awards Total Applications Awards Total Applications Awards 

Project Type # Amount•• # Amt Matched* # Amount # Amt Matched* # Amount # Amt 

Water 4 1046 667 2 428 333 3 954 667 6 1285 250 3 666 500 3 179 263 1 300 000 1 600 000 

Sewer 2 600 000 2 600 000 2 600 000 1 092 915 3 686 500 3 506 500 

Broadband 5 257 178 4 146 900 

Access Road 1 765 212 1 765 212 191 303 1 1000 000 1 1 000 000 1300000 1 1000 000 1 1000 000 
PlanninR: 6 496 000 6 496 000 480 475 12 465 550 11 461550 514 674 7 515 582 7 515 582 

Education 4 616 098 2 258 256 268 554 6 1000 000 8 1200 000 1315 718 8 1100 000 6 800 000 

Bu siness Develooment 7 1 063 500 3 647000 895 509 6 700000 6 550 000 916 360 10 1 376 249 2 200 000 

Technical Assistance 1 490 390 1 490 390 556 321 3 859 022 4 1 374 191 1 355 193 2 555 169 1 514 635 

Health 3 313 350 1 10 050 6 700 13 1328 562 5 558 470 658 786 8 665 967 10 1019809 

Water & Sewer 1 300 000 2 600 000 6 1605 000 5 464 585 

TOTAL 29 $5 691 217 16 $3 095 241 $6,353 529 51 $7 838 384 46 $8,015,711 $15 797 494 45 $6 456 645 35 S5 303 426 
*Matching funds shown reflect both state and non-state resources 

•• Note applications received during a particular SFY may or may not be funded during that same year but could be funded in a subsequent year. 
1 FY 2010-11:1 Awards have been deobligated, tota ling $300,000 

2 FY 2011-12: 1 Awards have been deobligated, totaling $18,000 

FY 2012-13 FY 2013-14 
Total Applications Awards Total Applications Awards 

Project Type # Amount # Amt Matched* # Amount # Amt Matched* 

Water 1 300,000 2 600,000 792,600 6 1,366,014 2 308,014 431,864 

Sewer 2 366,300 4 1,007,927 2,458,350 3 900,000 4 959,500 5,968,685 

Broadband 1 100,000 1 180,000 

Access Road 1 2,583,330 1 2,583,330 3 5,415,000 1 415,000 

Planning 6 170,466 6 170,466 251,498 12 730,328 12 730,328 484,437 

Education 5 800,000 6 736,694 927,532 3 700,000 2 109,027 100,000 

Business Development 10 1,135,000 7 982,656 837,130 4 7,750,000 3 305,000 205,000 

Technical Assistance 1 495,600 2 1,006,927 1,023,646 

Health 5 444,900 6 569,554 647,814 2 200,000 

Water & Sewer 2 600,000 

TOTAL 31 $5,899,996 32 $6,650,627 $5,914,924 37 $18,336,942 26 $3,833,796 $8,213,632 

Matched* 

1400 000 

1513 000 

114 600 

2 090 000 

544446 

787 993 

200000 

522 029 

2 364 233 

$9 536 301 

• Range of Grant Awards - The state has set a general guideline that ARC assistance will not 
exceed $300,000 for construction projects, $100,000 for non-construction projects and will 
constitute no more than 50% of the total project cost. However, special consideration will be 
given to infrastructure projects in distressed and at-risk counties. Selected projects may 
request up to $500,000 in ARC funding. Special consideration may also be given to non­
construction projects with an emphasis on workforce development and education with an 
allowable funding amount up to $300,000. Match requirements are determined based on 
county classification (attainment, competitive, transitional, at-risk, or distressed). 

• Grant Terms - Terms are determined by ARC. Terms will vary according to the size and 
type of grant. 

• Administrative Costs - 1.6 FTEs paid by federal funds plus associated cost (travel, supplies 
etc.) 

• Reporting Requirement - none; federal reporting requirements. 

• Funding History - Only Technical Assistance Grants come to the State; remaining grant 
funds are disbursed directly from the federal government to the grantee. 

Fiscal Research Division -2015 Session, ARC 
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NORTH CAROL1NA DEPARTMENT O F 
COMMERCE 

Rural Economic Development Division 

IIELL,'fCEcD I Ass1lSTANT SEcREdlRY 

Stl'!;!.'fE CQt.om:i:EE ON J'jAlURAL <\ND Eco~~l!C R;~SOURi:,s (NER) 
~ <" "'::~-, 

MARCH 4t '2015 

Topics of Discussion 

• Creation of the Rural Economic Development Division 

• Organizational Chart of the Division 

• Rural Infrastructure Authority (RIA) 

• Grants made by RIA I State map 

• Grant programs of the Rural Division 

• Other programs within the Rural Division 

• Other Projects & Initiatives 

:#3 
03/03/2015 

1 



Rural Economic Development Divison 
Timeline 

July2013 

September 2013 

November 2013 

November 2013 

December 2013 

REDD created by NCGS 143B-472.126 

Assistant Secretary appointed 

Rural Center grants transferred I grants 
managers hired 

Rural Infrastructure Authority 
(RIA) appointed 

First meeting of RfA & grants awarded 

NORTH 
CAROLINA 

Rural Economic Development Division 
NCGS UJB-472 .126 

NCMAJN 
STREET 

Small Towns 
Main Street 

Main Street 

Main Street 
Solution$ Fund 

03/03/2015 

• 

• 
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Total Grant Dollars 

Rural Grants and Programs (State Appropriation) 
• FYl4 : $11 ,347,414 (less 5% for Administration of Division) 
• FYI 5: $14,221 ,898 (less 5% for Administration of Division) 

IDF-Utility Fund (Non-appropriated State$; a "set-aside" from JDIG. Amount is determined by the 
JDIG grant payouts per yea r and whether funds are removed for other purposes) 

CDBG-ED (Federal / HUD) 
• FY l3: $16,200,000 
• FYl4 : $15,900,000 

Appalachian Regional Commission (Federal & State Partnership) 
• FY l4: $3 ,293 ,600 
• FYl5 : $4 ,570,478 (includes approved and pending projects) 

Main Street Solutions (State Appropriation) 
FY l4: $1,272,629 

• FY 15: $966,626 

Rural Infrastructure Authority 

• Fifteen (15) Member Board 
Five (5) Appointees each: Governor/House/Senate 

• Six (6) regular meetings per year 
Special called meetings if needed 

• All meetings open to the public 
Closed Sessions may be held iif necessary 

NORTH 
CAROL.INA 

I 

•u~~~M.I ...J 

03/03/2015 

I 
I 
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Rural Infrastructure Authority 
Kevin Corbin 
Macon County 

Pamela J. Cundiff 
Rockingham County 

Lige Daughtridge 
Nash County 

Charles M. Devane, Jr. 
Bladen County 

Brady Dickson 
Montgomery County 

Jeff Etheridge 
Columbus County 

Celo Faucette, Vice Chainnan 
Alamance County 

Beth Foster 
Washington County 

Lee Grantham 
Robeson County 

Tonuny Hester, Chainnan 
Vance County 

Darrell McCormick 
Yadkin County 

Tracy Philbeck 
Gaston County 

Garry Terry 
Hertford County 

Steve Wangerin 
Onslow County 

Theodore Westmoreland, II 
_ Cle:v.elaruLCount;y ______ _ 

NORTH 
CAROLINA 

------- ,:,t;~;;;;-;;;:;,:uo.Kt j 

RURAL ECONOMIC DEVELOPMENT DIVISION 

AWARDS 12/18/2013-2/19/2015 

Building Reuse (State$) $16,397,567 

Economic Infrastructure (State$) 2,602,575 

Utility Fund ("set-aside" from JDIG) 12,573 ,882 

CDBG-ED (Federal / HUD) 15,496,898 

CDBG-ED Loan (Federal I HUD) 7,000,000 

$54,070,922 

T H ll I \' f. 

· NORTH CAROLINA 
1::1•.1. ----------------------------

03/03/2015 
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RIA Awards 

(i) Building Reuse * Economic Infrastructure 

ml IDF Utility Account 

FY 13 • 15 

~ CDBG Economic Development 

© Confidentia l Projects 

Rural Grants/Programs 

Building Reuse 
Vacant Buildings & Properties 
- Vacant three months 

Existing Business Buildi ng Reuse (Occupied) 

NC C>otpa!"I~ C·t-'.'.:OMmtft~ 
Jlf,1 t,11:~;cJ,mCl'!;l/):1.,i:SM:)f, 

Febrwuy 24,2015 

- Companies operating in NC for at least one year to expand in their current 
faci lities 

Rural Health Care Faci lities 
- Construct or Expand 

Avai lable in Tier I or 2; Rural Census Tract of Tier 3 
Tiered funding amounts are dependent upon location of the project, number of 
jobs to be created, type of company involved, new jobs meeting weekly wage 
standard and level of employer-paid benefi[trovided. One-to-One match b 
company. 

NORTH 
CAROLINA 

-------- ~ .. _. .. 1""-"''"ri<*.ot•-« 

03/03/2015 
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Rural Grants/Programs 

Economic Infrastructure 

• Public infrastructure improvements 

• Priority to 80 most distressed counties 

• Tiered funding amounts are dependent upon location of the project, number of 
jobs to be created, type of company involved, new jobs meeting weekly wage 
standard and level of employer-paid benefits provided 

• Requires a 5% match provided by the local government (non-state or federal 
funds) 

• Eligible projects can be located in Tier I, Tier 2, and Tier 3 counties 

NORTH 
CAROLINA 

- ------ ~j.~<.},UllKl J 

Rural Infrastructure Authority Dates 

Application Deadline Award Date 

March 10, 2015 April 23 , 2015 

May 5, 2015 June 18, 2015 

July7, 2015 August 20, 2015 

September 8, 2015 October 22, 2015 

November 3, 2015 December 17, 2015 

January 5, 2016 February 18, 2016 

March 8, 2016 April 21 , 2016 

May 3, 2016 June 23 , 2016 

03/03/2015 

• 

• 

• 
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CDBG-ED Infrastructure 

Grants to local government to assist 
with construction of infrastructure 

Water, sewer, street, natural gas 
lines, rail or municipal electrical 

Grants fund up to 75% of the need 
( l 00% for 25 most distressed 
counties) 

Local 25% cash match can come from 
private or public funds but must pass 
through local government 

All federal guidelines must be met r H R r \' E 

03/03/2015 
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Rutherford County 
Bonita Pioneer 

• Manufactures gift bags, gift wrap, and 
merchandise bags 

• $430,000 I 43 new FIT jobs 
• Constructed in 200 I - Vacant 12 Years 
• I 03 ,454 square feet 

NORTH CAROLINA DEPARTMENT OF 
COMMERCE 

Rural Economic Development 
Industrial Development Fund - Utility Account (IDF) 

03/ 03/2015 

• 

• 

• 
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Utility Account Overview 

• The program provides grants to units of local government for publicly-owned 
infrastructure 

• Utility Fund grants are a "set-aside" from JDIG 

• Grantees must be located in either a Tier I or Tier 2 county 

• Grantees, unless they are located in one of the 25 lowest ranked counties, must 
contribute a 25% match of IDF funds allocated for the project 

• Job creation is not required in order to be eligible for funding 

• Jobs, when attached to a project, cannot be ret-ai+,entfflftttlment--er--sp0rt; 
related, and if non-manufacturing in nature J IUst meet a wage standar~.ORTH .. 

CAROLINA 
L-------- ~WIJ't<H OO>UllllC"t 

N O RT H, C. A R O L I N A D E P A R T M EN T O F 
COMMER C E 

Rural Economic Development 
NC Main Street Center 

MARCH 4, 2015 

03/03/2015 
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NC Main Street Center 

Main Street & Small Town Main Street Communities 

• An economic development program, framed in the context of 
historic preservation, Main Street advocates a comprehensive 
approach to downtown revitalization 

Main Street Solutions Fund 

• Tier 2 & 3 communities and/or Main Street Communities 

Since the inception of the NC Main Street Program in the early 1980s, 
over $2B in private and public funding has -been-invested-in-downtown;: 
revitalization and historic preservation projects in towns across NC. . 
(PlaceEconomics: Was/1111g1011 DC, Feb 'U) NORTH 

CAROLINA 
()t!'>ff~ lKt. 

NORTH CAROLINA DEPARTMENT OF 
COMMERCE 

Rural Economic Development 
Appalachian Regional Commission 

•======~;;;;;....:.:..;.ARC 
MARCH 4, 2015 

03/03/2015 
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Appalachian Regional Commission 

• 29 western NC counties 

• Employees funded by ARC - 2.6 FTE 

• Employees funded by State funds are used to match ARC 
funds (ARC is a State-Federal Partnership) 

• ARC funds used for salaries - $210,304 

• State funds used for matching salaries - $275,310 

~~~~---:1~~~J 

N ORT H CA RO L I N A DE PAR T M ENT O F 
CO MM E RC E 

Rural Economic Development 
Other Projects/Initiatives 

MARCH 4, 2015 

03/03/2015 
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U nderserved and Limited Resource 
Communities Grant Program 
(local government and non-profits) 

$1,750,000 

AWARDED FEBRUARY 2015 

PLANN ING 
COASTAL 

HEALTH CARE 
AG RICU LTURAL 
MICRO-LENDfNG 

CULTURALAND/OR PERFORMING ARTS 
l ti R l V I 

, NORTH CAROLINA 

Underserved and Limited Resources Grant Program 
County Impact 

76 Counties Served 

NC Otprt'"'"'1 o/Ct.1nw,w!'ui 
Rur.il~OMs-iOn 
Fd:iruaryl8,.l015 

03/03/2015 

• 

• 
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Broadband Grants 

$350,000 
(TOTAL AVAILABLE FUNDS) 

THE BROADBAND GRANT PROGRAM PROVIDES GRANTS TO NC CITIES, 
TOWNS OR VILLAGES TO FUND DEPLOYMENT OF BROADBAND 

CONNECTIVITY TOA BUSINESS LOCATION UNSERVED, OR 
UNDERSERVED, BY NECESSARY BROADBAND CONNECTIVITY. PURPOSE 
OF GRANT IS TO ENABLE THE BUSINESS TO CREATE JOBS. GRANTS IN 

THEAMOUNTOF"UPTO $10,000PER JOB CREATED" WILLBE 
OFFERED. 1 

.. 
1
:_R _

1
_:. 

1 

'" NORTH CAROLINA 

Economic Development Planning 
(Formerly Part of DCA) 

Three planning offices: 
\Vestern, Piedmont, ,md Northeast 

JHR I VL 
,-,,---

' NORTH CAROLINA 

03/03/2015 
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Other Projects / Initiatives 

USE OF DEOBLIGATED CDBG FUNDS SENATE 744 SECTION 15.9A. 

The Department of Commerce may use the sum of five million nine hundred eight 
thousand four hundred ninety-seven do ll ars ($5,908,497) in deobligated Community 
Development Block Grant (CDBG) funds as follows: 

• (I) Four million six hundred fifty-eight thousand four hundred ninety-seven dollars 
($4,658,497) for providing public services. The category of public services includes 
providing substance abuse services and employment services, including job 
training, to homeless and at-risk veterans in rural areas of the State. 

• (2) Five hundred thousand dollars ($500,000) for existing CDBG programs that 
encounter cost overruns. 

(3) Seven hundred fifty thousand dollars ($750,000) for providing training and 
guidance to local governments re lative to the CDBG program, its management, and 
administration requirements. 

Broughton Study 
Broughton Legislation (Senate Bill 847) 

• Potential uses of vacated Broughton Hospital facilities and 
development or redevelopment of adjo ining State-owned 
properties. 

i 

• Benefits to the State, local governments, and the private sector 
of each potential use identified in the study. 

• Costs to the State, to the City of Morganton, to the County of 
Burke, and to the private sector of each potential use identified 
in the study. 

• Any other matters that the Department of Commerce deems 
relevant to this study of potential economic benefits in the use 
of vacated Broughton Hospital facilities and ro erties. 

03/03/2015 

• 

• 

• 
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Rural Economic Development Division Contacts 

David Peoples 
Operations Manager 
9 J 9-7 15-5298 office 

david.peoples@nccommerce.com 

Melody Adams 

Dr. Patricia Mitchell, CEcD 
Assistant Secretary 

919-7 15-7726 office 
pat.mitchell@nccommerce.com 

Acting Director of Economic Advancement & 
Planning / Rural Grants Programs 

9 19-7 15-0090 office 
melody.adams@nccommerce.com 

Hazel Edmond 
Rural Grants/Programs 

9 19-7 15-006 1 office 
hazel.edrnond@nccommerce.com 

George Collier 
Rural Grants/Programs 

George T. Sherrill 
Director of CDBG-ED 
919-7 15-6559 office 

gshenill@nccommerce.com 

Ma rk Poole 
Director of IDF Utility Account 

9 19-733-4907 office 
mpoole@nccommerce.com 

Olivia A. Collier 
ARC's NC Progran1 Director 

919-7 15-0535 office 
ocollier@nccommerce.com 

Liz Parham 
Director of Main Street Center 

9 I 9=7TS:-ff52To ce 
lparham@nccommerce.com 9 19-715-0056 office Mandy Tetzlaff! 

george.colher@nccommerce.com Administrative Assistant NORTH 
9 19-715-6 135 offiqe 

amanda.tetzlaff@nccommbrc.e...c.,uu.__ _______ ~~~~ J 

03/03/2015 
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Wednesday, March 4 
APPROPRIATIONS, 

AG & NATURAL & 
ECON RESOURCES (JOINT) 

Room 
421 

Name County 

Justus Hargett Jones 

Time 
8:30 am 

Sponsor 

Pat McElraft 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: Thursday, March 5, 2015 
TIME: 8:30 AM 
LOCATION: 421 LOB 
COMMENTS: House Presiding: Rep. Roger West 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 11 :35 AM on 
Friday, February 27, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Joint Committee on Appropriations, Agriculture and Natural and Economic Resources 
Thursday, March 5, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The Joint Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8:30 AM on March 5, 2015 in Room 421 of the Legislative Office Building. Representatives 
Catlin, Dixon, Langdon, Millis, Presnell, Richardson, B. Turner, West, and Yarborough 
attended. Senators Cook, Wade, Alexander Jr. , Bryant, Clark, Jane Smith, Lowe. 

Representative Roger West, Chair, presided. Meeting Started at 8:31am 
Rep. West welcomes everyone and also acknowledges the Sgt at Arms and Pages: See Attach #1 

Rep. West calls on chairs for initial comments. There were none. 
Rep. West then calls on Aubrey Incorvaia from Fiscal Research to go over Economic 
Development in the State. 
Aubrey gives presentation see attachments #2 thru 4 which are overview of the Economic 
Development in N.C. 
Aubrey concludes her remarks at which time she takes any questions the members might have 
Sen. B Clark ask question about status of JDIG and State Benefits Programs? 
Aubrey refers Sen. Clark to Attach # 2 and reviews those p;ograms and status. 
Sen. Wade asks Aubrey to provide info for the committee on NC Development Tier 
Designations? 
Aubrey then provides members with a handout to show those designations See Attach #4. 
Rep. Yarborough asks Aubrey if the JDIG program has ever ran a deficit? 
Aubrey answers that the program did run a deficit during the recession few years back and that 
was due to under stated projections. 
Sen. Cook asks Aubrey about the difficulty in getting money back from these companies if they 
don't follow guidelines? 
Aubrey answers that in the few cases where that has happened all monies have been recovered 
by the state. 
Rep. West then asks if there are any more questions or comments from the members or staff? 
Hearing none he adjourns the meeting. 

The following bills were considered: none 

The meeting adjourned at 9:02am. 
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NORTH CAROLINA DEPT OF COMMERCE 

SUMMARY OF ACTIVE ECONOMIC DEVELOPMENT "TOOLS" & POINTS OF CONTACT 

ACTIVE ECONOMIC DEVELOPMENT "TOOLS" 

JOB DEVELOPMENT INVESTMENT GRANTS (JDIG) - Seeks to stimulate economic activity and create new 
jobs by providing a discretionary incentive that offers sustained annual grants directly to new and 
expanding businesses statewide, measured against a percentage of withholding taxes (10% to 75%) paid by 
new employees. Fiscal Year (FY) 2014-15 funding totals $54 million to cover existing award commitments. 1 

Commerce is authorized to award new grants; the total amount paid out in any single grant yea r to all 
companies awarded a grant in the same calendar year cannot exceed $15 million. 2 

ONE NORTH CAROLINA FUND (ONE NC) - Seeks to stimulate economic activity and create new jobs by 
providing a discretionary incentive "allocated to local governments for use in connection with securing 
commitments for the recruitment, expansion, or retention of new and existing businesses." FY 2014-15 
funding totals $11.4 million to cover existing award commitments. Commerce is authorized to award new 
grants up to $28 million over the biennium. 

JOB MAINTENANCE & CAPITAL DEVELOPMENT FUND (JMAC) -Seeks to stimulate economic activity, 
maintain significant numbers of high-paying jobs, and encourage addition of large-scale capital investment 
by providing a discretionary incentive that offers sustained annual grants directly to businesses located in 
Tier 1 and 2 counties. A total of five grants may be awarded to major employers and/or large 
manufacturing employers; terms may be up to 10 years. The sum of all grants awarded under the program 
may not exceed $79 million and the total annual cost of an agreement may not exceed $6 million. FY 2014-
15 funding totals $7.5 million for three companies: Bridgestone, Goodyear, and Domtar. 

JOINT ECONOMIC DEVELOPMENT PROGRAM WITH DEPT OF TRANSPORTATION - Provides grants for 
prioritized transportation improvements and infrastructure that expedite commercial growth as well as 
either job creation or job retention. 3 FY 2014-15 funding totals $4 million. 

ONE NC SMALL BUSINESS FUND - Leverages the federal Small Business innovative Research (SBIR) and 
Small Business Technology Transfer (STIR) program, which provide early-state technology development 
grants for small business. FY 2014-15 funding totals $2.5 million . 

AGRICULTURE GAS EXPANSION FUND - Provides funding for farmers to pay for excess infrastructure 
costs for a project requiring new or expanded natural gas or propane gas service. Commerce is authorized 
to award new grants totaling up to $5 million per biennium. 4 

FILM & ENTERTAINMENT GRANT FUND - Effective January 1, 2015, provides grants to production 
companies that meet a minimum of qualifying expenses, including $5 million for a film and $250,000 for a 
television series episode or commercia l. FY 2014-15 funding totals $10 million. 5 

1 Actual payments are based on company performance. 
2 

Th is cap translates to a maximum potential liability of $180 million over a 12-year grant period (maximum term 
length) for all businesses awarded a grant in the same calendar year (S.L. 2013-360 modified liability to be $22.5 million 
for FY 2013-15 Biennium and $7.5 million for 7/1/15 to 12/31/15). Authority to award new grants expires January 1, 
2016. 
3 

See Section 34.29 of the 2014 Appropriation Act. 
4 See Section 15.13 of the 2014 Appropriations Act. 
5 See Section 15.14B of the 2014 Appropriation Act. 

Dept of Commerce Active ED Tools & POCs Fiscal Research Division, March, 2015, 1 



RURAL ECONOMIC DEVELOPMENT DIVISION GRANTS - Provides grants to local governments for 
partnering with businesses to create jobs through two programs: Economic Infrastructure, Building/Site, 
Reuse, and Health Care Facility Construction/Expansion. FY 2014-15 funding totals $14.2 million (including 
admin allowance). 

COMMUNITY DEVELOPMENT BLOCK GRANT FOR ECONOMIC DEVELOPMENT (CDBG-ED) - Provides 
funds to local governments for partnering with businesses to create or retain jobs; 60% of jobs must be for 
persons qualifying as prior low and moderate income. Annual federal funds available totals $15.7 million. 

INDUSTRIAL DEVELOPMENT FUND UTILITY ACCOUNT (IDF-UA} - Provides grants to local governments 
in Tier One and Tier Two Counties for infrastructure that will lead to job creation. 6 

UNDERSERVED & LIMITED RESOURCE COMMUNITIES GRANT PROGRAM - Provides grants to local 
governments and/or nonprofits that demonstrate the best ability to encourage the development of 
economic development activities, services, and projects that benefit underserved populations and limited 
resource communities across the State. FY 2014-15 funding totals $1.75 million. 7 

MAIN STREET SOLUTIONS FUND - Provides reimbursable, matching grants to local governments to assist 
planning agencies and small businesses with efforts to revitalize downtowns by creating jobs, funding 
infrastructure improvements and rehabilitating buildings, all of which are framed in the context of historic 
preservation. FY 2014-15 funding totals $1 million. 

APPALACHIAN REGIONAL COMMISSION (ARC) - Provides economic development assistance to the 29 
counties in Appalachia and is based on the Governor's priorities. Each year ARC provides funding for 
projects that improve educational opportunities and workforce skills, improve infrastructure for community 
and economic development, increase civic and leadership capacity, increase entrepreneurial opportunities, 
and Improve health care resources. Annual federal funding varies, next cycle projected to be $3.6 million . 

POINTS OF CONTACT 
JDIG, One NC, JMAC, Joint Economic Development Program with Dept of Transportation: 

Susan Fleetwood, Chief Economic Development Liaison: {919) 733-9304, sf/eetwood@nccommerce.com 

Stewart Dickinson, Director of Commerce Finance : {919) 715-6560, sdickinson@nccommerce.com 

One NC Small Business Fund: 

Dr. John Hardin, Executive Director for the Office of Science & Technology: {919} 715-0516, jhardin@nccommerce.com 

Rural Economic Development Division Grants, CDBG-ED, /DF-UA, Underserved & Limited Resource Communities Grants: 

Dr. Pat Mitchell, Asst Secretary for Rural Economic Development Division: {919} 715-7726, pat.mitchell@nccommerce.com 

Melody Adams, Rural Grants Program Director: {919) 715-0090, melody.adams@nccommerce.com 

George Sherril, CDBG-ED Manager: {919) 715-6559, qsherrill@nccommerce.com 

Mark Poole, Utility Account, Agriculture Gas Expansion Fund, Film & Entertainment Grant Fund: {919} 733-4907, 
mpoole@nccommerce.com 

Main Street Solutions Fund: 

Liz Parham, Director of NC Main Street Center: {919) 715-0527, lparham@nccommerce.com 

Appalachian Regional Commission : 

Olivia Collier, Chief of Local & Regional Affairs: {919} 715-0535, ocollier@nccommerce.com 

6 This program receives revenue based on JDIG company performance, so annual funding varies. 
7 See Section 15.8 of the 2014 Appropriations Act. 
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2015 NORTH CAROLINA DEVELOPMENT TIER DESIGNATIONS 

Since 2007 North Carolina has used a three-level system for designating development tiers. The designations, 
which are mandated by state law, determine a variety of state funding opportunities to assist in economic 
development. This 2015 report documents the process for calculat ing tiers and explains reasons that specific 
counties will change tiers . A North Carolina tier map and tier calculations are included for reference. 

How Tier Rankings Are Calculated 
The Development Tier Designation statute (§143B-437.08) provides specific guidelines for calculating annual tier 
rankings. This process assigns each county to a designation of Tier One (most distressed), Tier Two, or Tier Three 
(least distressed). Assum ing no ties in rankings, the statute requires 40 Tier One, 40 Tier Two, and 20 Tier Three 
counties each year. In the event of a tie for the final position as a Tier 1 or Tier 2 county, both counties will be 
placed in the lower tier. 

Tier Rankings use Four Factors 
• Average unemployment rate for the most recent twelve months for which data are available (October 

2013 - September 2014, NC Dept. of Commerce LAUS) 

• Median household income for the most recent twelve months for which data are available (2012, U.S. 
Census SAIPE) 

• Percentage growth in population for the most recent 36 months for which data are available (July 2010 -
July 2013, NC Office of State Budget & Management) 

• Adjusted property tax base per capita for the most recent taxable year (FY 2014-15, NC Dept. of Public 
Instruction) 

Each county is ranked from 1 to 100 on each variable, making the highest possible County Rank Sum 400, and the 
lowest 4. After calculating the County Rank Sum, counties are then ranked from most distressed (1) to least 
distressed (100) in order to determine their Economic Distress Rank. 

Tier Adjustments for Small and Impoverished Counties 
The Development Tier Designation statute further specifies automatic qualifying criteria for Tier One and Tier Two 
status: 

• Tier One Automatic Qualifi ers 
o A county must be Tier 1 for at least two consecutive years 
o A county with less than 12,000 people 
o A county with a population less than 50,000 people AND a poverty rate of 19 percent or greater. 

• Tier Two Automatic Qualifier 
o A county with a population less than 50,000 people 

After taking these qualifiers into account, counties are ranked from 1 to 100 to determine Adjusted County Rank, 
which determines final tier designation. All components of this process are consistent with the methodology 
designated in the general statutes . 

Labor & Economic Analysis Division I North Carol ina Department of Commerce 1 
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County Tier Changes in 2015 
Nine counties w ill change tiers in 2015 : Ashe, Burke, Caldwell, Guilford, Haywood, Hoke, Macon, Mitchell, and 
Nash Counties. This section provides the reasons for each of these changes. 

Counties Moving to a Less Distressed Tier Designation 

Burke County: From 2007 to 2014, Burke County held a Tier One designation. Burke County ranked 
number 21 in the 2014 development tiers calculations. For the 2015 County Development Tier 
designations, Burke County qualifies as a Tier Two county . Burke County now ranks 27 based largely on a 
much-improved 12-month average unemployment rate ranking (number 35 in the 2014 Tiers to number 
51 in the 2015 Tiers) . As a result of this improvement and taking into consideration legislatively required 
adjustments made for counties with small popu lations and/or high poverty rates, Burke County will move 
into Tier Two designation. 

Caldwell County: From 2007 to 2014, Caldwell County held a Tier One designation. Caldwell County 
ranked number 16 in the 2014 development tiers calculations. For the 2015 County Development Tier 
designations, Caldwell County qual ifies as a Tier Two county. Caldwell County now ranks 22, based largely 
on a much-improved 12-month average unemployment rate ranking (number 31 in the 2014 Tiers t o 
number 45 in the 2015 Tiers) . As a result of this improvement and taking into consideration legislatively 
required adjustments made for counties with small populations and/or high poverty rates, Caldwel l 
County will move into Tier Two designation . 

Haywood County: From 2010 to 2012, Haywood County held a Tier Two designation . It qualified as a Tier 
Three county in 2013, and returned to Tier Two status in 2014. Haywood County ranked number 72 in the 
2014 development tiers calculations. For the 2015 County Development Tier designations, Haywood 
County qualifies as a Tier Three county. Haywood County now ranks 80, based largely on a much ­
improved population growth ranking (number 47 in the 2014 Tiers to number 61 in the 2015 Tiers) . As a 
result of this improvement and taking into consideration legislatively required adjustments made for 
counties w ith small populations and/or high poverty rates, Haywood County will move into Tier Three 
designation . 

Hoke County: From 2007 to 2012, Hoke County held a Tier Two designation. It then qualified as a Tier 
One county in 2013 and 2014. Hoke County ranked number 68 in the 2014 development tiers calcu lations. 
After taking into consideration legislatively required adjustments made to the 2014 tiers for counties with 
small populations and/or high poverty rates, Hoke County automatically qualified for Tier One 
designation . For the 2015 County Development Tier designations, Hoke County qualifies as a Tier Two 
county. Hoke County now ranks 67 and no longer automatically qualifies for Tier One designation . 
Automatic Tier One designation is reached through a population less than 50,000 (Hoke population is 
50,183) and a poverty rate over 19 percent (Hoke poverty rate is 21.9%). 

Mitchell County: From 2007 to 2014, Mitchell County held a Tier One designation. M itchell County 
ranked number 18 in the 2014 development tiers calculations. For the 2015 County Development Tier 
designations, Mitchell County qualifies as a Tier Two county. Mitchell County now ranks 28, based largely 
on : 

1) a much-improved population growth ranking (number 7 in the 2014 Tiers to number 18 in the 
2015 Tiers) and 

2) a much-improved unemployment rate ranking (number 9 in the 2014 Tiers to number 22 in the 
2015 Tiers) . 

As a result of this improvement and taking into consideration legislatively required adjustments made for 
counties with small populations and/or high poverty rates, Mitchell County will move into Tier Two 
designation . 

Labor & Economic Analysis Division I North Carolina Department of Comme rce 2 
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Counties Moving to a More Distressed Tier Designation 

Ashe County: From 2007 to 2014, Ashe County held a Tier Two designation. Ashe County ranked number 
40 in the 2014 development tiers calculations. After taking into consideration legislatively required 
adjustments to the 2014 tiers for counties with small populations and/or high poverty rates, Ashe County 
qual ified for Tier Two designation . For the 2015 County Development Tier designations, Ashe County 
qualifies as a Tier One county. Ashe County is now ranks 38 and it automatically qualifies for Tier One 
designation . Automatic Tier One designation is reached through a poverty rate over 19 percent (Ashe 
poverty rate is 19.3 percent) and a population less than 50,000 (Ashe population is 27,434). 

Guilford County: From 2007 to 2012, Guilford County held a Tier Three designation . It qualified as a Tier 
Two county in 2013, and returned to Tier Three status in 2014. Guilford County ranked number 75 in the 
2014 development tiers calculations. After taking into consideration legislatively required adjustments to 
the 2014 tiers for counties with small populations and/or high poverty rates, Guilford County was shifted 
out of Tier Two and into Tier Three. For the 2015 County Development Tier designations, Guilford County 
qualifies as a Tier Two county. Guilford County now ranks 71, based in part on the change in median 
household income ranking (number 78 in the 2014 Tiers to number 70 in the 2015 Tiers). Adjustments for 
counties with small populations and/or high poverty rates do not affect Guilford County in the 2015 Tiers. 

Macon County: From 2007 to 2014, Macon County held a Tier Two designation. Macon County ranked 
number 49 in the 2014 development tiers calculations. For the 2015 County Development Tier 
designations, Macon County qualifies as a Tier One county. Macon County now ranks 68, based largely on : 

1) a much-improved population growth ranking (number 27 in the 2014 Tiers to number 50 in the 
2015 Tiers) and 

2) a much-improved unemployment rate ranking (improved from number 33 in the 2014 Tiers to 
number 56 in the 2015 Tiers). 

Macon County automatically qualifies for Tier One designation after legislatively required adjustments for 
counties with small populations and/or high poverty rates. Automatic Tier One designation is reached 
through a poverty rate over 19 percent (Macon poverty rate is 19.6 % and in the 2014 rankings it was at 
18.3%) and a population less than 50,000 (Macon population is 34,151). 

Nash County: From 2007 to 2014, Nash County held a Tier Two designation. Nash County ranked number 
36 in the 2014 development tiers calculations. After taking into consideration legislatively required 
adjustments to the 2014 tiers for counties with small populations and/or high poverty rates, Nash County 
was shifted out of Tier One and into Tier Two. For the 2015 County Development Tier designations, Nash 
County qualifies as a Tier One county. Nash County now ranks 21, based largely on: 

1) the change in population growth ranking (number 37 in the 2014 Tiers to number 17 in the 2015 
Tiers) and 

2) the change in median household income ranking (74 in the 2014 Tiers to number 56 in the 2015 
Tiers) . 

As a result of these changes, Nash County will move into Tier One designation . Adjustments for counties 
with small populations and/or high poverty rates do not affect Nash County in the 2015 Tiers . 

Labor & Economic Analysis Division I North Carol ina Department of Commerce 3 
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• • 
2015 COUNTY DEVELOPMENT TIER RANKINGS(§ 1436-437.08) continued 
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• • • Note: For the 2015 County Tier Rankings, the four factors of economic distress were renumbered to reflect consistency with overall rankings. This version of the 2014 Tiers reflects this 
change . Economic Distress Rank and Final Tiers are unaffected by this change . 

2014 COUNTY DEVELOPMENT TIER RANKINGS (§ 143B-437 .08} 

NEW 
TIER lcoUNTY 

ALAMANCE 

!ALEXANDER 

I ,ij. 
I

ALLEGHANY 

ANSON 

ASHE 

.AVERY 

BEAUFORT 

BERTIE 

BLADEN I 
BRUNSWICK 

BUNCOMBE 

I BURKE 

CABARRUS 

1

1CALDWELL 

CAMDEN 

CARTERET 

!CASWELL 

!CATAWBA 

l cHATHAM 

-t !CHEROKEE 

j c HOWAN 

I
.CLAY 

CLEVELAND 

jCOLUMBUS 

!CRAVEN 

i
'CUMBERLAND 

CURRITUCK 

l DARE 

!DAVIDSON 

jDAVIE 

' DUPLIN 

'

DURHAM 

EDGECOMBE 

1FORSYTH 

+ ' FRANKLIN 
GASTON 

GATES 

GRAHAM 

I GRANVILLE 

·1: ... 1GREENE 

i' GUILFORD 

·1· HALIFAX 
HARNEIT 

I ,ij. HAYWOOD 

HENDERSON 

HERTFORD 

HOKE 

HYDE 

IREDELL 

JACKSON 

$72,806 

$160,626 

$67,798 

$149,813 

$281,008 

$118,432 

$62,710 

$78,157 

$215,753 

$125,470 

$71,878 

$103,512 

$71,064 

$105,768 

$212,611 

$67,465 

$100,858 

$132,046 

$110,239 

$104,476 

$158,659 

$75,942 

$58,994 

$90,607 

$66,271 

$297,857 

$426,375 

$77,990 

$99,121 

$66,716 

$106,155 

$55,948 

$92,730 

$68,544 

$68,634 

$72,077 

$142,285 

$72,598 

$54,435 

$91,505 

$69,766 

$62,675 

$122,357 

$115,727 

$61,486 

$60,655 

$212,950 

$124,277 

$239,793 

33 

~ 

20 

88 

H 

72 

10 

0 

" n 
H 

w 
27 

u 

" u 
g 

~ 

~ 

u 
u 
• 
6 

~ 

17 

w 
100 

0 

" u 
~ 

54 

21 

22 

30 

85 

32 

3 

S3 

23 

9 

76 

70 

8 

7 

94 

78 

97 

0.92% 

-0.67% 

0.52% 

1.26% 

-0.29% 

1.61% 

-1.60% 

0.26% 

7.10% 

3.97% 

-0 .12% 

5.17% 

0.08% 

1.57% 

3.72% 

-0.90% 

1.23% 

6.75% 

1.24% 

-0.31% 

2.31% 

0.36% 

0.42% 

2.60% 

3.84% 

2.76% 

2.35% 

1.65% 

l.~% 

4.02% 

5.54% 

0.07% 

2.93% 

3.61% 

1.62% 

-0.78% 

0.30% 

3.03% 

1.52% 

3.89% 

-0.98% 

8.01% 

1.23% 

2.79% 

·0 .17% 

8.83% 

-0.18% 

3.66% 

3.65% 

0 

13 

M 

n 
17 

~ 

4 

H 

~ 

~ 

u 
~ 

H 

" n 
10 

% 

96 

0 

H 

u 
m 
ll 

D 

w 
~ 

~ 

H 

~ 

~ 

R 

H 

ro 
M 
g 

12 

H 

71 

M 

u 
9 

w 
u 
~ 

20 

100 

u 
H 

H 

$41,3711 

$39,812 ! 

$32,6731 

$32,3411 

$34,3331 

$36,071 ,i 
$38,248 

$29,615 1' 
$33,138 

$42,68S ! 

$41,SSll 
$37,719 

$50,298 

$34,87611 

$57,113 

$4S,5071 
$38,495 

$44,339[ 

$53,5~1 

$32,913 •1· 
$36,231 

$3S,143[ 

$37,3~, 
$31,282 , 

$47,2911 

$43,863 1! 
$55,665 

$50,393! 

$41,6311 

$50, llOi 

$35,S871 

$47,0071· 
$32,901 

$43,804\ 

$42,2691 

$40,969i 

$41,4371 

$33,041 ! 

$48,S961 

$3S,013 ! 

$44,2291 

$31,08411 
$40,617 

$40,114 

$46,165 

$31,5811 
$42,908 

$35,810, 

$49,9021 

$37,3881 

S3 

10 

8 

22 

33 

46 

16 

72 

6S 

44 

91 

23 

98 

81 

48 

79 

95 

12 

35 

26 

43 

~ 

H 

96 

R 

D 

~ 

m 
N 

11 

H 

ro 
H 

u 
li 

88 

H 

n 
4 

g 

M 

~ 

6 

n 
ll 

u 
~ 

9.16% 

9.96% 

11.36% 

11.42% 

10.82% 

10.69% 

12.07% 

12.33% 

9.99% 

7.01% 

10.41% 

8.43% 

10.61% 

7.89% 

8.30% 

9.23% 

10.42% 

6.50% 

12.10% 

10.28% 

8.95% 

10.17% 

12.11% 

9.81% 

10.16% 

6.94% 

11.05% 

9.69% 

8.35% 

9.44% 

7.22% 

14.62% 

8.62% 

8.44% 

10.06% 

7.32% 

16.24% 

9.41% 

9.50% 

9.41% 

13.13% 

10.34% 

8.28% 

6.77% 

10.24% 

9.15% 

10.68% 

9.19% 

8.80% 

~ I 

~ 
211 
u 
2s l 

~ 
0 
1J 
~ 

~ 
Hi 
~ 
~ 
~ 
~i 
~ 
M! 
~ 
~ 

~ 
73 ! 

~ 
13 i 

481 
o ! 
~ 
2~ 

~ w 
~ "i 
~ 
:I « 
~ 
1l 
~ 
~ 
~ 

34 
NI H 

~ 
28 ' 

~ 
~ 

195 

159 

83 

180 

173 

201 

30 

98 

309 

322 

130 

321 

106 

306 

335 

141 

216 

372 

143 

ISO 

2Sl 

150 

56 

252 

216 

360 

279 

218 

285 

188 

333 

42 

276 

2« 

182 

197 

130 

249 

138 

271 

41 

202 

261 

320 

73 

247 

173 

308 

289 

u 
M 

11 

w 
u 
53 

2 

M 

~ 

~ 

21 

u 
H 

N 

" 
H 
g 

100 

H 

31 

ro 
31 

71 
g 

H 

n 
H 

w 
« 
M 

4 

H 

D 

0 

~ 

ll 

~ 

H 

~ 

3 

M 

72 

88 
10 

~ 

u 
~ 

~ 

36,507 

11,028 

24,808 

27,326 

16,041 

48,008 

19,919 

34,9~ 

112,701 

244,394 

88,874 

183,711 

82,337 

10,076 

67,868 

22,536 

155,138 

66,591 

27,512 

14,836 

10,729 

97,800 

55,980 

104,351 

331,279 

24,165 

34,816 

163,308 

41,497 

59,780 

277,979 

55,674 

357,241 

61, 159 

208,469 

11,957 

8,798 

55,0N 

19,431 

501,058 

53,324 

119,917 

59,276 

108,3W 

23,218 

49,3W 

5,081 

163,189 

40,924 

16.8% 

22.6% 

21.6% 

17.9% 

18.1% 

19.1% 

23.6% 

23.6% 

15.0% 

15.6% 

17.9% 

11.9% 

17.4% 

8.8% 

13.1% 

20.5% 

13.4% 

11.4% 

13.4% 

23.7% 

21.8% 

19.4% 

23.0% 

16.2% 

16.6% 

7.8% 

11 .1% 

15.1% 

12.3% 

22.7% 

17.1% 

22.6% 

16.3% 

15.5% 

16.6% 

18.2% 

17.2% 

11.3% 

18.4% 

16.2% 

24.1% 

16.9% 

14.3% 

12.6% 

24.7% 

20.9% 

25.1% 

12.3% 

19.5% 

0 

0 

0 

w 
u 
0 

0 

0 

~ 

m 
21 

u 
H 

0 

" 
0 
g 

100 

H 

0 

0 

31 

7 

71 
g 

0 

0 

H 

41 

« 
M 

4 

H 

D 

0 

0 

21 

~ 

H 

H 

54 

72 

88 

0 

0 

0 

85 

0 

0 

0 

0 

w 
u 
0 

0 

0 

~ 

~ 

21 

u 
H 

0 

" 
0 

g 

100 

H 

0 

0 

31 

7 

71 
g 

0 

41 

H 

41 

« 
M 

4 

H 

D 

0 

0 

0 

~ 

H 

~ 

54 

72 

88 

0 

0 

0 

85 

0 

41 

0 

0 

40 

38 

0 

0 

0 

86 

~ 

21 

89 

16 

0 

95 

0 

57 

100 

28 

0 

0 

31 

71 

S7 

41 

41 

59 

41 

« 
94 

4 

76 

67 

41 

0 

0 

69 

24 

75 

54 

72 

88 

0 

0 

0 

85 

0 

Adjusted 
Coun_!y Rank 

75 

so 
1 

49 

48 

87 

91 

39 

90 

35 

1 

96 

71 

100 

42 

1 

44 

32 

78 

71 

50 

50 

73 

so 
64 

95 

31 

82 

76 

50 

1 

77 

40 

81 

30 

69 

79 

89 

1 

86 

Fl 
2015 
TI£RS 



• 

• 

• 



• • 
2014 COUNTY DEVELOPMENT TIER RANKINGS(§ 143B-437 .08) continued 

NEW 

TIER lcouNTY 
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$48,380 

$38,230 

$41,506 

$32,602 

$50.746 

$36,953 

$36,724 

$33,305 

$35,627 

$52,111 

$35,322 

$30,684 

$47,301 

$43,151 

$45,890 

$31,668 

$45,434 

$56.792 
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$32,999 

$38,301 

$42,147 

$35,269 

$36,167 

$41,578 

$33,430 

$61,515 

$33,377 

$62,436 

$33,218 

$33,278 

$39,168 

$39,089 

$34,954 

$37,166 

$40,983 

$36,440 

87 

45 

64 

9 

93 

40 

38 

19 

31 

94 

29 

86 

74 

82 

80 

97 

61 

55 

77 

50 

71 

52 

68 

58 

13 

39 

56 

27 

37 

14 

47 

69 

28 

34 

66 

21 

99 

20 

100 

17 

18 

51 

49 

24 

41 

60 

36 

7.98% 

9.27% 

11.37% 

9.78% 

9.66% 

10.42% 

8.05% 

10.90% 

10.47% 

9.02% 

12.44% 

10.19% 

8.68% 

11.87% 

8.92% 

10.63% 

8.52% 

5.91% 

9.67% 

10.74% 

10.16% 

9.93% 

9 .52% 

9.09% 

7.04% 

9.34% 

12.25% 

12.65% 

10.65% 

9.39% 

12.79% 

8.25% 

16.21% 

8.99% 

8.12% 

9.75% 

13.43% 

9.25% 

9 .56% 

7.74% 

12.63% 

7 .12% 

11.68% 

11.94% 

8.10% 

9.00% 

10.39% 

12.40% 

8.37% 

11.05% 

89 

62 

20 

49 

53 

33 

88 

24 

32 

70 

9 

40 

76 

17 

74 

30 

78 

100 

52 

26 

42 

47 

55 

68 

95 

61 

12 

H 

w 
6 

~ 

2 

72 

% 

m 
4 

~ 

54 

n 
8 

M 

u 
H 

~ 

71 

H 
10 

81 

22 

County Rank 

239 

206 

98 

277 

196 

243 

91 

152 

332 

119 

142 

322 

162 

327 

90 

266 

351 

230 

137 

283 

229 

229 

222 

287 

200 

54 

61 

114 

197 

128 

186 

26 

195 

212 

138 

182 

266 

159 

339 

66 

367 

126 

51 

315 

193 

148 

149 

188 

168 

u 
e 
~ 

M 

77 

u 
~ 

13 

n 

" u 
V 
m 
H 

~ 

12 

73 

n 
e 
23 

n 
M 

M 

w 
fil 

~ 

6 

8 

17 

m 
20 

~ 

47 

56 

24 

41 

73 

34 

96 

9 

99 

19 

87 

46 

29 

30 

44 

37 

174,295 

10,615 

58,800 

59,498 

79,289 

33,939 

21,092 

24,139 

U,491 

962,593 

15,397 

27,172 

90,414 

94.755 

209,454 

21,127 

190,187 

138,138 

12,650 

39,354 

53,504 

13,692 

39,394 

172,569 

20.422 

142,258 

45,738 

133,931 

92,977 

137,290 

67,822 

63,669 

34,832 

59.791 

47,026 

73,754 

14,393 

33,189 

3,708 

207,896 

45,541 

942,526 

19,804 

12,920 

52,472 

123,257 

69,439 

82,020 

38,204 

17,857 

15.2% 

14.9% 

16.8% 

24.4% 

13.7% 

18.3% 

18.1% 

22.7% 

18.5% 

13.6% 

17.4% 

25.9% 

13.0% 

16.0% 

15.9% 

21.9% 

13.8% 

16.9% 

12.2% 

19.9%1 2 
15.9% 3 

20.6% 

18.1% 

24.0%1 2 
11.8% 2 

17.6% 

24.9% 

30.6% 

15.8% 

16.9% 

20.5% 

21.0% 

29.7% 

14.1% 

14.3% 

18.0% 

22.5% 

13.1% 

20.5% 

8.7% 3 

27.6% 1 

10.1% 3 

27.1% 1 

25.2% 

26.3% 

20.2% 

21.7% 

21.9% 

16.3% 

17.9% 

TIER ADJUSTMENTS 

u 
0 

~ 

M 

77 

0 

0 

0 

n 

" u 
0 

m 
H 

~ 

0 

73 
" 
0 

0 

n 
0 

0 

w 
0 

~ 

0 

17 

so 
20 

43 

0 

47 

41 

24 

0 

41 

0 

96 

0 

99 

0 

0 

87 

46 

29 

30 

41 

37 

u 
0 

~ 

M 

77 

0 

0 

0 

n 

" u 
0 

m 
H 

~ 

0 

73 

" 
0 

0 

n 
0 

0 

w 
0 

~ 

0 

17 

m 
20 

~ 

0 

V 
0 

M 

0 

0 

0 

96 

0 

~ 

0 

0 

~ 

• 
H 

m 
0 

n 

u 
0 

H 

M 

77 

41 

0 

0 

n 

" u 
0 

m 
H 

~ 

0 

73 
" 
0 

0 

n 
0 

0 

w 
0 

~ 

0 

17 

so 
20 

43 

0 

47 

41 

24 

0 

41 

0 

96 

0 

99 

0 

0 

87 

46 

29 

0 

41 

37 

70 

34 

83 

so 
so 
1 

45 

94 

37 

1 

91 

46 

93 

80 

98 

so 

84 

so 
74 

50 

68 

33 

36 

67 

38 

63 

66 

so 
40 

1 

so 

97 

1 

99 

88 

65 

43 

1 

so 
47 

• 



• 

I • I 

• 



Nancy Fox (Rep. Pat McElraft) 

4t= 
To: 
Subject: 

Attachments: 

Michael Wiggins (Rep. Jimmy Dixon) 
Thursday, March OS, 2015 09:52 AM 
Michael Wiggins (Rep. Jimmy Dixon) 
< NCGA> House Appropriations, Agriculture and Natural and Economic Resources 
Committee Meeting Notice for Thursday, March 12, 2015 at 8:30 AM (Joint) 
Add Meeting to Calendar_LIN(_.ics 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

Y & DATE: 
E: 

OCATION: 
COMMENTS: 

Thursday, March 12, 2015 
8:30 AM 
421 LOB 
Senate Presiding 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 9:51 AM on 
Thursday, March 05, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Michael Wiggins (Committee Assistant) 
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Joint Cannittee a, Apprq>riati~ Ag-irulture and Natural and Eoonanic RenJrces 
Thurmay, March 12, 2015 at 8:30 AM 

Room 421 cl the L«gslative Offim Building 

MINUTES 

The Joint Committee on Appropriaions, Agrirulture aid Nciural aid Eoonomic Res:x.irces ma 
a 8:33AM on Ma-ch 12, 2015 in Room 421 of the LegislciiveOffice Building. R~esentaives 
Dixon, Ha-riron, Laigdon, McElra't, Pia-ce, Presnell, aid B. Tuma- ata,c:too. Senae caicelloo 
their at01da1ce. 

RepresentaiveJimmy Dixon, Char, presidoo. 
Rep. Dixon cals me:iing to orda- aid the1 welcomes eva-yone. 
Herocog,izestheSgt a Armsaid ~ SeeAtta::11#1 
Rep. Dixon rocognizes the committee guest spea<a-s for the day 
See A tta::h #2 Ii st 
Rep. Dixon cals Sec. Skva-lato oomma,t on the Gova-nor' s rocomma,doo Budget as it pa-tans 
to the Dept. of Comma-ce. 
Sec. Skva-ladi&:aJSOOSthetraisfa- of the Dept. of Economic Developma,t. Healro s,a-esAtta::h 
tl3 from Depa-tma,t proj octions on budga. 
Rep. McElrat ma<es staema,t cWlaading the job tha Sec. Skva-la has done with the Dept. of 
Comma-ce. 
Rep. Dixon the1 cals on Datid Smith, Chia Deputy Commissiona- for Dept. of Agrirulture 
Mr. Smith staes tha the Dept. of Ag is not in favor of Gova-nor's rocomm91daion to move 
Animal Welfa-eto the Dept. of Public &fay. They a-ein talks with Gova-nor' sofficeto preva,t 
this move. 
Dept. would like $1 million Ag-Trust fund for infratructure updcies tha ere neocted to a,imal 
lal:>s, food aid drug division aid otha- updcies on &1uipm01t. Ag provides $78 Billion in reva,ue 
to the stae aid 640k jobs. 
Rep. Dixon cS< whet wasstausof Dept. cl Ag projoctionsplai. They were being dra'too. 
Joy Hid<s from the Dept. of Ag staoo they wait stating r&1uest to be rea:ty bdore N.F.T.A. 
Begins not wat until NFTA has sta-too aid tha1 try aid sta'f they wait to be pro- octive 
Rep. Dixon cS< if tha-ewerea,y more questions from members? Ncne. 
Rep. Dixon cals on Gordon Myers, Exa:l.Jtive Dirocta NC Wildlife Res:x.irces. 
Gordon goes over theGova-nor' s proposocl budget as it relciesto Wildlife. They a-econta,t with 
the $2 Million dolla- projoction. They have rooucaj spa,cling internally in Dept. over lat 3 
yEB"s. Support the Governor's budga. 
Rep. Dixon cals on Ja,nifer Hagwood, Dept. of Administraion aid Governma,t Affars 
Di rocta. 
Dept. of Admi n is in support of Governor Proposocl Budget. They mooe r&1uest to the Gova-nor 
for their Dept. aid they weregraitoo in Budget. 
Rep. Dixon cS<s if tha-e ere a,y questions a oomma,ts from the members. HEB"ing none 
me:ti ng ooj ournoo . 
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• Thefollcming bills were consida"oo: none 

The meeting a::ljournoo ct 9:01an . 
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House Committee on Agriculture and Natural and Economic Resources 

Agenda 
rfhursday, March 12, 2015, 8:30 A.M. 
Roon1 4,2 1, Legislative Office Building 

Rep. Dixon, Presiding 

1. Welcome and Opening Comments 

Rep. Dixon 

2. Response to Governor's Recommended Budget 

John Skvarla, Secretary 
Cecilia Holden, Chief of Staff 
North Carolina Department of Commerce 

David Smith, Chief Deputy Commissioner 
North Carolina Department of Agriculture and Consumer Services 

Gordon Myers, Executive Director 
Wildlife Resources Commission 

Jennifer Haigwood, Administration & Governmental Affairs Director 
North Carolina Department of Labor 

3. Questions/ Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Cha ir) 
Rep. West (Chair) 
Rep. Cat lin (V ice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harrison, Langdon, Milli s, Presnell , 
Richardson, Turner, Wray, and Yarborough 
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Summary of Projections and Recommendations 

This report has been prepared pursuant to N.C. Gen. Stat. § 143B-437.55(e), by the Department of 
Commerce ("Commerce"), on behalf of the Economic Investment Committee (the "Committee"), 
which administers the Job Development Investment Grant Program (the "JDIG Program"). Its 
purpose is to provide the General Assembly with information on the minimum current funding 
level required for the upcoming fiscal year, necessary to honor the State ' s obligations under 
Community Economic Development Agreements with JDIG grantees (the "CEDAs"). 

The DOC's analysis has determined that up to $67.3 million will be required to cover JDIG 
obligations in FY 2015-16, reflecting JDIG grantee calendar year 2014 performance, plus a few 
payments not yet made for 2011 , 2012 or 2013 performance. This amount reflects reductions to 
the maximum 2014 annual liability established for these grants, reflected in the CEDAs, which 
reductions are based on Commerce's assessment of actual performance reports submitted by 
grantees. Tables detailing the maximum program liabilities, estimated disbursements, and 
estimated funds to be expended in FY 2015-16 are provided at the end of this report. 

To date, in FY14-15, the JDIG program has paid $39.8 million to JDIG grantees for performance 
in 2012 and 2013. In addition, the program expects to pay an additional $1 million to grantees for 
2013 performance prior to the end of the fiscal year, for total payments in FY14-15 of $40.8 
million. 1 

Table 1 provides the maximum State liability over the life of all existing JDIG grants. Future 
grants to be made under the JDIG Program will increase these totals . 

Background of JDIG Program 

The JDIG Program is a performance-based economic development incentive program that 
provides annual grant disbursements for a period of up to 12 years, to new and expanding 
businesses based on a percentage of withholding taxes paid by new employees during each 
calendar year of the grant. The percentage of withholdings ranges from 10% to 75%. In adopting 
the JDIG Program in the 2001-2002 Session, the General Assembly intended "to stimulate 
economic activity and to create new jobs for the citizens of the State by encouraging and 
promoting the expansion of existing business and industry within the State and by recruiting and 
attracting new business and industry to the State." N.C. Gen. Stat.§ 143B-437.50(1). 

After extensive review and analysis of applications, and a determination that a company meets the 
required JDIG Program criteria, the Committee may make a JDIG award to a grantee, subject to 
an overall cap set by the General Assembly on future grant year liability, for the aggregate of 
grants made in a particular calendar year. The total amount paid out in any single grant year to all 
companies awarded a grant in the same calendar year cannot exceed $15 million, which translates 
to a maximum potential liability of $180 million over a 12-year grant period, for all businesses 
awarded a grant in the same calendar year. 2 Given the gradual "ramp up" of new jobs by each 

For additional payment details see the JDIG Annual Report, filed annually on April 30. 
https ://www.nccommerce.com/research-publications/incentive-reports 
2 For 2006 only, the passage of HB 2744 increased the cap to $30 million ; however the maximum potential annual 
liability attributable to that year came to only $18.95 million, resulting in maximum potent ial 12-year liability of 
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company, the fact that most companies do not receive a full 12-year grant term, and the fact that in 
most years the annual cap is never reached, the maximum State liability is typically far less than 
the $180 million. 

For grants that were awarded through 2006, for projects to be located in Tier 4 or 5 counties under 
the William S. Lee Tax credit program (Article 3A), 25% of every grant disbursement is required 
to be transferred into the Utility Account of the State ' s Industrial Development Fund (the "Utility 
Account") to help fund rural infrastructure, pursuant to N.C. Gen. Stat. § 143B-437.61. 

As of January 1, 2007, the William S. Lee tax credit program was replaced by Tax Credits for 
Growing Businesses, commonly referred to as "Article 3J Credits." Article 3J reduced the current 
five-tier structure to three tiers. Under this tier structure, for projects located in Tier 3 counties, 
25% of the total annual grant payment, and for projects located in Tier 2 counties, 15% of the total 
annual grant payment, must be transferred to the Utility Account. 

For the purposes of this study, funds required to be transferred to the Utility Account are included 
as a part of the total grant liability reported. Thus, maximum liability figures provided herein 
include both the amount of the grant to be paid to each company and the amount to be transferred 
to the Utility Account for rural counties. 

Payments under a CEDA are made annually, following each calendar year that is a grant year for 
the company, based on the company's compliance with performance requirements of the CEDA, 
as reported to Commerce by March I of each year. Typically, these payments will commence the 
3rd quarter following the calendar year of performance. As noted above, for this funding cycle, 
the amount required reflects payments to be made commencing in FY 2015-16 for calendar year 
2014, plus the remaining calendar year 2011 , 2012 and 2013 payments, and thus these payments 
will commence with the start of the fiscal year beginning on July I , 2015. This study and the table 
that is attached describe the fiscal impact of the JDIG Program based on maximum possible 
payments for each grant year. 

Funding Analysis 

As of March 17, 2015 the Committee had publicly awarded 201 grants. Of those grants, 105 are 
required to report for 2014 performance. Of these, approximately 80 are expected to be eligible 
for payments in FY 2015-2016. Typically there is some time lag between the awarding of grants 
and the beginning of operations; 20 of the 20 I grantees are not required to have created jobs for 
the 2014 grant reporting year (and thus will not be eligible for payment in FY2015-2016), but will 
create program liabilities based on jobs created and retained in future years. 73 of the 201 grantees 
have terminated from the program, and 3 of the 201 grantees have completed their grant term. 

In evaluating projected liability indicated in this study, it is important to emphasize that maximum 
liability is stated, based on the actual maximums possible under each award. Actual costs to the 
State are expected to be a lesser amount, as not all companies that are awarded grants will perform 

$188 .34 million for the sum of all grants awarded in 2006. In add ition , in 2013 SB 402 changed the cap for the 
FY2013-2015 fiscal biennium to $22.5 million, and the cap for the period from July I, 2015 to December 31 , 2015 to 
$7.5 million. Tables 2 and 3 provide the maximum State Liability over Calendar Year 2013 and the FY2013-2015 
fi scal biennium. 

2 
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a,t the maximum level. Businesses that miss their minimum job creation requirement may receive 
reduced grant payments for the year based on a weighted average demonstrating at least 80% 
compliance with jobs, wages, and investment requirements (for two years during the job ramp up 
period, at which point the company i"s required to be in full compliance in order to receive a 
payment). The CEDA also provides for termination of the grant after a period of non­
performance . 

3 
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• mm Liability for Existing Grants• • • 
Grant Year .. 

112 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 

$175,000 

$1,485,000 $4,751,358 $2,268,798 $727,999 $507,999 $507,999 

$458,000 $1,263,000 $1,263,000 $1,263,000 $1,263,000 $458,000 

$12,179,000 $12,179,000 $12,179,000 $11,965,000 $10,245,000 $3,702,000 

$2,377,000 $4,760,000 $4,760,000 $4,760,000 $1,712,000 $1,076,000 $1,076,000 

$1,379,000 $1,379,000 $1,379,000 $1,379,000 $84,000 

$1,337,000 $11,206,000 $11,636,000 $11,636,000 $11,636,000 $9,571,000 $6,872,000 $5,203,000 $4,028,000 $4,028,000 

)00 $1,107,000 $8,949,000 $9,787,000 $9,787,000 $9,787,000 $9,787,000 $8,915,000 $6,366,000 $5,287,000 $3,277,000 

$5,054,000 $5,721,000 $4,784,000 $5,007,000 $5,225,000 $5,443,000 $4,732,000 $3,340,000 $2,799,000 $1,103,000 $1,103,000 $1,103,000 $1,103,000 

$401,000 $9,303,000 $11,726,000 $13,721,000 $14,221,000 $14,288,000 $14,288,000 $14,288,000 $13,459,000 $10,126,000 $6,413,000 $3,445,000 $1,673,000 $196,000 

$9,485,000 $16,421,000 $18,706,000 $19,963,000 $20,228,000 $20,228,000 $20,085,000 $19,785,000 $19,162,000 $17,524,000 $15,759,000 $15,619,000 $3,933,000 

$302,000 $6,264,000 $10,682,000 $14,677,000 $16,310,000 $16,591,000 $14,616,000 $14,616,000 $14,616,000 $14,616,000 $14,616,000 $14,616,000 $13,875,000 

)00 $7,165,000 $68,806,358 $83,404,798 $89,624,999 $92,117,999 $87,779,999 $77,115,000 $65,290,000 $60,515,000 $54,008,000 $39,656,000 $34,923,000 $33,011,000 $19,107,000 

· Ex isting Grants does not include two pending terminations. Both terminations are expected to terminate from the program by December 31 , 2015. 
endar Year 2013 (Cap = $ 15 million); and FY20 13 -20 15 (Cap = $22.5 million). Tables 2 and Table 3 break out the cap between 2013 calendar year and the 20 13-2015 fiscal biennium. 

iability for Calendar Year 2013 Grant A wards 
Calendar Year 2013 

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 Grar 
$8,827,000 $12,966,000 $13,831,000 $14,317,000 $14,344,000 $14,344,000 $14,201,000 $13,901,000 $13,278,000 $11,640,000 $10,833,000 $10,693,000 $15 

$8,827,000 $12,966,000 $13,831,000 $14,317,000 $14,344,000 $14,344,000 $14,201,000 $13,901,000 $13,278,000 $11,640,000 $10,833,000 $10,693,000 $15 

ability for FY13-15 Biennnium Grants 
FY2013-2015 Biennium 

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 Grar 
$658,000 $3,455,000 $4,875,000 $5,646,000 $5,884,000 $5,884,000 $5,884,000 $5,884,000 $5,884,000 $5,884,000 $4,926,000 $4,926,000 $3,933,000 $343,000 $E 

$302,000 $6,264,000 $10,682,000 $14,677,000 $16,310,000 $16,591,000 $14,616,000 $14,616,000 $14,616,000 $14,616,000 $14,616,000 $14,616,000 $13,875,000 $164,000 $1E 

$960,000 $9,719,000 $15,557,000 $20,323,000 $22,194,000 $22,475,000 $20,500,000 $20,500,000 $20,500,000 $20,500,000 $19,542,000 $19,542,000 $17,808,000 $507,000 $23 
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• 
be made in FYlS-16 for previous grant years 

114 payments to be made in FYlS-16 

YlS-16 for JDIG payments 

Reserve as of 3/23/2015 

und per SL 2014-100 Section 15.13 

ation (budget code 19013) 

r Payments 

r Payments 

:y1s-16 for JDIG Payments 

for FYlS-16 

• 
$7,824,000 

+ $59,500,000 

= $67,324,000 

(Cash) $12,507,785 

(Ag Gas) - $3,000,000 

+ $63,045,357 

= $72,553,142 

$72,553,142 

- $67,324,000 

= $5,229,142 

• 
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• 
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Summary of Projections and Recommendations 
.This report has been prepared pursuant to N.C. Gen. Stat. § 143B-437.74(b), by the Department of 

Commerce ("Commerce"), which administers the One North Carolina Fund (the "OneNC 
Program"). Its purpose is to provide the General Assembly with information on the minimum current 
funding level required for the upcoming fiscal year, to implement the OneNC Program. 

The DOC's analysis has determined that up to $12 million will be required to be expended from 
now through FY 2015-2016, reflecting expected payment obligations to be incurred under OneNC 
grant agreements through 2015-2016 FY. 

Background of the OneNC Program 
The One North Carolina Fund (One NC) was created in 1993 to help North Carolina achieve its stated 
goal of economic growth through uniform regional prosperity. The fund helps the state achieve this 
goal by recruiting and expanding quality jobs in high value-added, knowledge-driven industries, and by 
providing "financial assistance to those businesses or industries deemed by the Governor to be vital to 
a healthy and growing State economy and that are making significant efforts to expand in North 
Carolina." 

Statutorily, One NC grants may only be used for installation or purchase of equipment; structural 
repairs, improvements, or renovations to existing buildings to be used for expansion; construction of or 
improvements to new or existing water, sewer, gas or electric utility distribution lines, or equipment for 
existing buildings, or for new or proposed buildings to be used for manufacturing or industrial 

4loperations. 

• 

In order to be eligible for a One NC, the project seeking assistance must be competitive; that is, "but 
for" the receipt of the One NC, the project would not occur in North Carolina. 

ESTIMATED FUNDS TO BE EXPENDED IN FISCAL YEAR 2015-2016 

Current balance of OneNC for upcoming disbursements for remainder of $5,004,024.00 
FY 14-15 as of3-31-15 
FY 15-16 recurring OneNC disbursements Budget $9,000,000.00 
Total Funds Available for FY 15-16 = $14,004,024.00 
Less - Estimated payments that will be made through FY 15-16 $12,000,000.00 
Excess funds (shortfall) for FY 15-16 = $2,004,024.00 

One North Carolina Fund Annual Funding Study Page I 



• 

• 

• 



VISITOR REGISTRATION SHEET 

• AGNER 3-12- 20/5 
Name of Committee Date 

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK 

NAME FIRM OR AGENCY AND ADDRESS 

tJCP0 G 

Ive.. /)0<-

I , (/, 0 f , 
-I \;L) ' ( ' 

\ I 1~ I 

• 



• 

• 

• 



/ 

VISITOR REGISTRATION SHEET 

• AGNER 3-/2-20/5 
Name of Committee Date 

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK 

NAME FIRMORAGENCY AND ADDRESS 

I\C Wf C 

/VCucL 

.. r , 
t0'- '....., ),_... 

• 



• 

• 

• 



• 
Committee Sergeants at Arms · 

NAME OF "COMMITTEE _ /-)__...a.,· -=G_d'---'-'~-~-~--'------ -
DATE: 3 ·-/ 2- 20)':{ Room: L) 2 J 

House Sgt-At Arms·: 

L. Name: B1tL L /3A:ss 
' 

~. Name: Jj),4/1) · 1s 1<A./IJ ao/1/ 
L iae: /J11t:Rk ·Call/£ 

L Name:---------'-------,------

i. Name: _________________ _ 

Senate Sgt-At Arms: 
/ 

. Name: __ --,-____________ _ 

.Name: ________________ _ 

Name: -----------------

Name: __________________ .....,.... 



• 

• 

• 



• Thursday, March 12 Room Time 
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• NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

• 

• 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: Wednesday, March 18, 2015 
TIME: 8:30 AM 
LOCATION: 421 LOB 
COMMENTS: House Presiding, Rep. Pat McElraft 

Topic: Utilities Commission and Agricultural Finance Authority 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 10:44 AM on 
Thursday, March 12, 2015 . 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Joint Appropriations Meeting of 
House Committee on Agriculture and Natural and Economic Resources 

• Senate Committee on Natural and Economic Resources 

Agenda 
Wednesday, March 18, 2015, 8:30 A.M. 

Roo1n 421, Legislative Office Building 

Rep. Jimmy D~~ Presiding 
fJAT ('(\ c... J;;tt,£.fi-(T 

1. Welcome and Opening Comments 

Rep. Jimmy Dixon 

2. Utilities Commission & Public Staff Introduction 

Timothy Dale, Fiscal Analyst 
Fiscal Research Division 

3. Overview of the Utilities Commission & Public Staff 

Chris Ayers, Executive Director 
NC Utilities Commission Public Staff 

• 4. Agricultural Finance Authority Introduction 

• 

Timothy Dale, Fiscal Analyst 
Fiscal Research Division 

5. Overview of Agricultural Finance Authority Loan Programs 

Charles Walls, Loan Program Officer 
Agricultural Finance Authority 

6. Overview of Agricultural Finance Authority Bond Programs 

Mary Nash Rusher, Bond Counsel 
Hunton & Williams 

7. Committee Discussion & Comments 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep . Pierce (Vice Chair) 
Reps. Harrison, Langdon, Millis, Presnell, 
Richardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen. Cook (Chair) 
Sen. Wade (Chair) 
Sens. Alexander, Bryant, Clark, Lowe, 
McGinnis, Rabin, Smith 
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House Committee on Appropriations, Agriculture and Natural and Economic Resources 
Wednesday, March 18, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8 :30 AM on March 18, 2015 in Room 421 of the Legislative Office Building. Representatives 
Dixon, Harrison, Langdon, McElraft, Millis, Pierce, Presnell, Richardson, B. Turner, West, 
Wray, and Yarborough attended. 

There were 7 Senators present for the meeting. 

Representative Pat McElraft, Chair, presided. 

The meeting was called to order and the Chair welcomed everyone and thanked the staff, pages, 
and sergeant-at-arms for their help. 

Timothy Dale was recognized to give an overview of the Utilities Commission and Public Staff. 
(See Attachment # 1) 

Timothy introduced Chris Ayers, Executive Director of NC Utilities Commission Public Staff, to 
come and expound what the Utilities Commission Public Staff is and to present their Legislative 
Proposal. Mr. Ayers had debate and discussion time. (See Attachment #2) 

Timothy Dale talked next on the Agricultural Finance Authority. 
Debate and Discussion time (See Attachment #3) 

The Chair recognized Mr. Charles Wall, Agricultural Finance Authority, to come and give an 
Overview of Agricultural Finance Authority Loan Programs and Ms. Mary Rusher, Bond 
Counsel, came and gave an overview of the Agricultural Finance Authority Bond Programs. 
(See Attachment #4) 

Committee Discussion and Comments 

The meeting adjourned at 9:50 AM. 

Representative Pat McElraft,Lchair 
Presiding 

'-:£\~ ~ 
Nancy Fox,Committe~rk 
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WHAT IS THE PUBLIC STAFF? 

• Represents the Using and Consuming Public of North 
Carolina's public utilities 

- Intervenes in NCUC proceedings affecting rates or 
. 

service 

• Established in 1977 

3 



••• • • • A 

Budget Overview 
ofthe 

Utilities Commission 
~ 

---"., 

& -:x"s-

~ 
Public Staff --

March 18, 2015 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 



Utilities Commission 

• Origin dates to 1891 (Railroad Commission) 

• Became Utilities Commission in 1933 

• Governance (7-member Commission): 
- Governor appoints all members 

- Subject to confirmation by the General Assembly 

• 66 FTEs 

• Purpose: ''Protect the public's interest in receiving 
adequate (utilities) service at reasonable rates.'' 
- Utilities Commission presentation to Joint Leg. Commission on Energy Policy 12/3/2013 

-~~~~~~~RS~al?l~~~ • March 18, 20j 



Public Staff 

• Established in 1977 

• Executive Director appointed by the Governor 
- Subject to confirmation by General Assembly 

• 89 FTEs 

• Purpose: "Represent the using and consuming 
public in (Utilities Commission) proceedings" -
- Public Staff presentation to Joint Leg. Commission on Energy Policy 12/3/2013 

FISCAL RESEARCH DIVISION 
A Staff AgeJ1cy of the North Carolina Gcner.u Assembly '--------' . 

3 March 18, 2015 



How Are They Funded? 

• Fully receipt-supported 

• Primary revenue source - annual assessment 
on jurisdictional revenues of regulated entities 

• Fee currently set at 0.135% 
- Set in Appropriations Act 

• Other sources - Dept. of Energy grant 
( ,_,$340k), certain application fees ( ,_,$40k), 
electric cooperative fee ($200k) 

~ ~~cy~~~~~'\S~a1?!~~~~ • March 18, 2 • 
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How Funds are Spent 

Utilities Commission Equipment/Supplies 
1% 

I C£}cy~~~~~RcS~al?!~~ 

Contractual 
Services 

18% 

Contractual Services 
5% 

Equipment/Supplies 
2% 

4% 

• 

Public Staff 

March 18, 2<j 
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Recent Actions 

S.L. 2009-451 

• Sec. 14.19( e 1) - directs that any cash balance 
in excess of 20% of the annual operating 
budget revert at end of fiscal year 
- Titning issue with quarterly paytnents 

• Swept over $12 million in cash balance 

L-. ~ ~~cy~~~~~~S~al2!~~~~ • March 18, 201 



Recent Actions 

S.L. 2014-59: Adjust the Utility Regulatory Fee 
• Reduces the regulatory fee for ''competitive'' revenues 

derived from telecommunication providers 
• Fee reduction will result in lost receipts for the 

Commission/Public Staff in the following amounts: 
- FY 2015-16 - $1 million 
- FY 2016-17 - $1.3 million 

• Bill stated that regulatory fee would be increased in FY 
2015-16 and FY 2016-17 to hold the 
Commission/Public Staff harmless 

FISCAL RESEARCH DIVISION 
A Staff Agency of t!,e North Carolina Gener.u Assembly 

L___j 

9 March 18, 2015 



Recent Actions 

S.L. 2014-122: Coal Ash Management Act of 2014 

• Funds new positions in DENR and the Coal Ash 
Management Commission with regulatory fee 
surcharge 

• Surcharge - 0.03% on revenues of utilities with coal 
ash surface impoundments 

• Annual revenue - ,-;$2.4 million 

L RESEARCH DIVISION 
Agency of the North Carolina General Assembly .__.,___, eo March 18, 20. 
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Key Takeaways 

• . 20% cash balance cap will pose operational 
issues if implemented due to payment timing 

• Will receive less revenue due to S.L. 2014-59 
unless General Assembly adjusts regulatory 
fee 

1 FISCAL RESEARCH DIVISION 
~ I I A·s1afrAgc11cyof t11eNortli·caroiin:l·ccneral Assemblv L.._=-.1 . ., 

11 March 18, 2015 
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Questions 

Timothy Dale 

Fiscal Analyst 

timothyd@ncleg.net 

919-733-4910 

.2 

-

March 18, 20j 



• • . , 
DIFFERENCES BETWEEN NCUC AND PUBLIC STAFF 

• Independent agencies 

- Separate staffs, leadership and budgets 

• NCUC does not direct or oversee the Public Staff1s operations 

• Public Staff appears as a party before the NCUC 

- Public Staff may appeal decisions to appellate courts 

- Public Staff subiect to ex pa rte rules and cannot 
independently communicate with NCUC on pending 
matters 

- Public Staff does not participate in NCUC decision-making 

• Staff roles 
- NCUC staff is an advisory staff 

- Public Staff is an audit/advocacy staff 

4 



•• • 
WHAT IS THE PUBLIC STAFF? 

• Represents the Using and Consuming Public of North 
Carolina's public utilities 

- Intervenes in NCUC proceedings affecting rates or 
. 

service 

• Established in 1977 

., 
J 
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North Carolina Utilities Commission 
Public Staff 

Christopher J. Ayers 
Executive Director 

March 18, 2015 
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• • • • 
WHAT IS THE UTILITIES COMMISSION? 

• State agency that regulates the rates and services of 
a 11 p u b I i c u ti I it i es i n North Ca ro I i n a 

• Composed of seven members 

• Purpose is to protect the public interest in receiving 
adequate utility service at reasonable rates 

2 
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• 
FILINGS BY INDUSTRY GROUP 

(For the 12-Month Period Ending 6/30/14) 

• Natural Gas 

Electric 

Water/Wastewater 

11 Telephone 

~ HHG Carriers 

~ Small Power 
Producers 

11 Other 
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• • • 
ORDERS BY INDUSTRY GROUP 

(For the 12-Month Period Ending 6/30/14) 

1200 m Natural Gas 

1000 - m Electric 

800 _ ' / I 
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• 
GROWTH IN REGULATED UTILITY 

COMPANIES - SFY 2001-2014 
Number of Regulated Utility Companies 

·------ - ------ --- - ·--------··--·-·------

I 2500 · j------ 2450 

1 

2000 ~ 

2038 

I 1567 1567 

1500 l 

1000 

500 -

0 , 

SFY 2001 SFY 2002 SFY 2003 SFY 2004 SFY 2005 SFY 2006 SFY 2007 SFY 2008 SFY 2009 SFY 2010 SFY 2011 SFY 2012 SFY 2013 SFY 2014 
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• • 
PUBLIC STAFF CONSUMER COMPLAINTS 

18000 
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• • 
NCUC/PUBLIC STAFF FUNDING 

• Do not receive appropriated funds 

• Regulatory Fee established in the biennial budget by 

the General Assembly 

- Current Regulatory Fee established at 0.135% 

- SFY 2013-14 Regulatory Fee Revenue: $15,440,000 

• Fee receipts allocated between NCUC and Public 

Staff 

• NCUC and Public Staff budgets are separate 

10 
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Session Law 2014-59 (HB 1052) 

Reduced the Regulatory Fee for certain telecommunication companies : 

• Section (h} companies move from 0.135% to 0.06% in July 2015 and 
0.04% in July 2016. 

• Section (m} companies move from 0.135% to 0.05% in July 2015 and 

0.02% in July 2016. 

• 

• Results in approximately $993,000 annual shortfall beginning July 1, 2015 

• Results in approximately $1,324,000 annual shortfall beginning July 1, 
2016 

Not es: Dat a from LRC Committee on the Assessment of Regulated and Non-Regulated Industry Ut ilit y Fees (M ar 2014). 
Section (h) companies move from 0.135% to 0.06% in July 2015 and 0.04% in July 2016. 

Sect ion (m ) co mpanies move from 0. 135% to 0.05% in July 2015 and 0.02% in July 2016. 

14 
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Session Law 2014-59 (HB 1052) 

Stated that the Regulatory Fee: 

"shall be adjusted to reflect the decrease in the total regulatory 
fee collected as a result of Sections 2 and 3 of this act and shall be 
set to ensure the total regulatory fee collected for each fiscal year 
is at least an amount sufficient to defray the cost of operations of 
the Commission and Public Staff for the upcoming fiscal year, 
including a reasonable margin for a reserve fund." 

Fiscal note estimate to maintain the current level funding: 

2015: Increase of 0.01% ~ $990,000 ~ Total fee of 0.145% 
2016: Increase of 0.003% ~ $330,000 ~ Total fee of 0.148% 

J. 5 
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SUCCESSION PLANNING FOR SENIOR STAFF 

OF COMMISSION & PUBLIC STAFF 
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------- - --------.• - . • • 
CURRENT RETIREMENT PAYOUT LIABILITIES 

NCUC Public Staff Total 

Eligible for Immediate 
$120,003 $228,517 $348,520 

Retirement 

Eligible for 
Retirement Within 1 $189,796 $340,377 $530,173 
Year 

Eligible for 
Retirement Within 5 $290,996 $448,504 $793,500 
Years 
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NCUC/PUBLIC STAFF POSITIONS FILLED & 
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. . • - . • • 

LEGISLATIVE PROPOSAL 

• Establish Regulatory Fee at 0.148% 

- Holds revenue at current level following HB 1052 fee 
reductions 

• Establish a 6-month operating reserve cap 

- Eliminate existing 20% cap 
• Avoids negative cash flow resulting from quarterly receipts 

• Require NCUC to adjust Regulatory Fee in first quarter, as 
necessary, to comply with legislative budget parameters 

- Automatic trigger requiring NCUC to lower Regulatory Fee 
when reserve cap is exceeded · 

- Subject to State Budget Act and the certified budget 
approved by the General Assembly 

19 
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"To alleviate the shortage of capital and oredit 
available for investment in agriculture, for 

domestic and export purposes, at interest rates 
within the financial means of persons engaged in 
agricultural production and agricultural exports" 

FISCAL RESEARCH DIVISION 
"' Agent)' of the North Carolina Geneml Assembly 

March 18, 2015 2 • • 



11

• Created in rl98i6 ;;- G.S. 122D 

• Governance (IO-member Autfiorily): 
- Commissioner of Agriculture ( or designee) -

(Ex-oficio) 

- Governor - 3 

- Senate President Pro Tempore - 3 

- Speaker of the House - 3 

• 5 FTEs 

FISCAL RESEARCH DIVISION 
A Staff AgeiK-y of the North Carolina General Assembly 3 March 18, 2015 



• Issue debt for authority activities 

• Issue debt for agricultural operations 

• Provide funds/loans to financial institutions to 
provide agricultural loans 

• Purchase insurance on agricultural loans 

FISCAL RESEARCH DIVISION 
• • Agen~-y of tfa: North Carolina Geneml Assembly 4 • 

March 18, 2015 

• 



Two Pdmary Funttions 

1) Issue Loans to'" A':gribusinesses/ Farmers 
(typically w/ USDA risk guarantee support) 

2) Conduit debt issuer 
i. Tax-exetnpt bonds 

ii. Qualified Energy Conservation Bonds ( QECBs) 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 5 March 18, 2015 



•• Generfil f upd~App(dp,riatloq~: 
- $2.2 tnillion - FY 1986-87 

- $200,000-FY 1995-96 

- $129,400 -FY 2001-02 

• Rural Rehab. Corp. Transfer - FY 2001-02 
- Received $8.8 tnillion in assets frotn Rural Rehab. 

Corp. (balance includes funds/notes receivable) 

- Federal funds to benefit rural areas 

, iCAL ~ ES~AR_Cf:J [)IVISIOI\I 6 • 
March 18, 2015 
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• -Loap application and in"iticition tees 

• Bond issuance fees 

• Loan interest 

• Sale of loans in secondary market 

• Interest 'income on Authority funds 

FISCAL RESEARCH DIVISION 
A Staff Agent)' of the North Carolina General Assembly 7 March 18, 2015 
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• Pllfilic interest in *current pn~g.rams;lgwe, than 
hjstorical experience 

• Operating losses impact future funding 
available 

• High interest in QECBs, but limited capacity 
• • rema1n1ng 
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operation of the Authority? 

• Should the Authority's purpose be expanded to 
increase interest? 

• Should funds be repurposed to other priorities? 
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North Carolina Agricultural Finance Authority 

Mission Statement 

The North Carolina Agricultural Finance Authority (NCAF A) was established by the North 
Carolina General Assembly to provide credit to agriculture in local areas where it is not available 
at reasonable rates and terms. The mission applies to all aspects of agriculture; farming, 
processing, manufacturing and exporting. 

Operating Procedure 

Essentially operating as the North Carolina 'Agricultural Bank' NCAF A originates, services, and 
finances loans in the agricultural sector that would otherwise not be made. Using federal 
guarantees and secondary markets, state funds are leveraged with minimal risk of loss. 
Agricultural Development Bonds (tax-exempt) are issued for agribusiness firms. 

NCAFA Finance Programs 

A. Series I Farm Real Estate Loans 
• Program Began: 1988 
• Target Group: Farmers having difficulty qualifying for conventional loans 
• Description: Loans can be used to purchase real estate (land, buildings, and 

improvements); up to 15-year term for as much as 95 percent of appraised value; 
interest rate is prime plus 1.75 percent variable; NCAFA must be able to obtain 
guarantee from USDA-Farm Service Agency (FSA) on loan; NCAF A is lender 
and services loan. 

B. Beginning Farmer Loan Program (Series II) 
• Program Began: 1993 
• Target Group: Young farmers beginning land ownership 
• Description: NCAF A Joans 60 percent of need to farmers who obtain 30 

percent from FSA 's down-payments loan program; farmer makes IO percent 
down payment; interest rate is prime plus 3/4 percent variable. 

C. "Ag Start" Beginning Farmer Loans 
• Program Began: 1997 
• Target Group: Beginning Farmers 
• Description: Joint farm real estate lending program with Farm Credit 

Services (North Carolina) (FCS); NCAF A makes 50 percent of loan with FSA 
guarantee subordinated to FCS loan . 



D. Farm Facilities Disaster Loans 
• Program Began: 1998 
• Target Group: Farmers sustaining damage to farm buildings and structures 

due to natural disasters. 
• Description: NCAF A makes low interest loans to repair farm buildings 

and structures. Non-recurring State appropriation . 

E. Agribusiness Loans 
• Program Began: January 2000 
• Target Group: Agribusinesses that are providing value added processing 

or support for other facets of agriculture. 
• Description: Loans typically have a loan guarantee provided by Rural 

Development, USDA. 

F. Agricultural Development Bonds 
• Program Began: 1995 
• Target Group: All agribusinesses 
• Description: NCAFA serves as the issuer of tax-exempt bonds (state and 

federal) , the proceeds of which are loaned to small business involved in 
processing and manufacturing agricultural products (such as cotton gins, feed 
mills and meat processing facilities); NCAFA has statewide bond authority. 
Borrower benefits from lower interest costs from federal and state tax exemption. 

• 

G. Green Community Program - Qualified Energy Conservation Bonds • 
• Program Began: 2011 
• Target Group: Developers of renewable energy projects on farm land, 

including solar, bio mass facilities (including agricultural waste to energy 
facilities) 

• Description: NCAF A serves as the issuer of bonds or loans, the proceeds 
of which are loaned to renewable energy developers; NCAF A has statewide bond 
authority. Borrower benefits from lower borrowing costs because purchaser of 
bond/loan gets a tax credit or borrower receives federal subsidy in lieu of the tax 
credit. 

H. Solid Waste Disposal Bonds 
• Program Began: 2000 
• Target Group: Farmers, agribusinesses seeking financing for disposal 

techniques for agricultural waste and agribusiness byproducts 
• Description: NCAFA serves as the issuer of solid waste disposal bonds, 

which are tax-exempt (state and federal) , the proceeds of which are loaned to 
farmers and/or agribusinesses to finance waste disposal facilities and waste to 
energy facilities that use agricultural waste or waste generated by agribusiness. 
NCAF A has statewide bond authority. Borrower benefits from lower interest 
costs from federal and state tax exemption 
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LOAN PROGRAM ACCOMPLISHMENTS 

The "farm loan" program continues to benefit from the use of the "Reserve for 
Farm Loans" that was established as a trust fund at the outset for NCAF A. During 
the years, several additions were made to the reserves bringing them to a 
cumulative total of $2,300,000 since formation in 1986. Since FY2001-2002 
NCAF A has not received any additional General Fund appropriations. 

North Carolina Agricultural Finance Authority 
Report as of January 7, 2015 

CURRENT PORTFOLIO 

Present Portfolio Outstanding Principal (NCAFA) 
Present Portfolio Outstanding Principal (NCRRC) 
Present Portfolio Outstanding Principal (Small Family) 

HISTORY 
June 1987 thru January 7, 2015 

Total Direct Loans 
Participating Credit 
Total Originations 

Recent Loans: 

$ 5,660,778 
$ 158,272 
$ 41 ,111 

$64,189,895 
$12,619,438 
$76,809,331 

Although it has been difficult to find new b01Towers who can qualify for loans 
NCAFA is processing $4,157,000 in loans which will be closed in Fiscal Year 
2015. This will be a total of $4,977,680 in loans for Fiscal Year 2015. This is an 
increase from Fiscal Year 2014 by 436%. Fiscal year 2014 had an increase from 
Fiscal Year 2013 of 170%. 

These loans will be sold in the secondary market after they have been closed. 
NCAF A will have a total of $5,966,000 to sell. Loans sold in the secondary market 
have been averaging selling at 10% above par. 

Potential Losses: 
NCAF A currently has no troubled loans . 

3 



NORTH CAROLINA AGRICULTURAL FINANCE AUTHORITY 

GREEN COMMUNITY PROGRAM FOR RENEWABLE ENERGY 

The North Carolina Agricultural Finance Authority (the "Authority") has established a loan 
program to promote the development and implementation of renewable energy resources on 
agricultural land across the State of North Carolina (the "State") in order to encourage alternative 
use of agricultural property and to promote energy conservation and renewable energy 
production in conjunction with agricultural activities (the "Program"). The Program will assist 
applicants to finance "green" energy conservation projects that are located on, or otherwise have 
a strong nexus to, agricultural land or agricultural activity. Under the Program, the Authority 
will issue qualified energy conservation bonds ("QECBs") under section 54D(e)(4) of the 
Internal Revenue Code of 1986, as amended (the "Code"), and use the proceeds to make 
agricultural loans under Chapter 1220 of the North Carolina General Statutes (the "Act") in 
order to finance qualified energy conservation projects (as defined in the Code and related 
Internal Revenue Service publications). This program is intended to be a "green community 
program" under § 54D(f)(l )(A)(ii) of the Code, as interpreted in IRS Notice 2012-44 issued in 
June, 2012 (the "Notice") . 

Green Community Program. Under the Code and the Notice, the purpose of a "green community 
program" is to promote the purposes of energy conservation, energy efficiency, or environmental 
conservation initiatives relating to energy consumption, broadly construed. A green community 
program must involve a loan (or other repayment mechanism) or grant program that is broadly 
available to members of the genera l public, including individuals or businesses. A green 

.. 

• 

community program need not affect the entire geographical area or all the residents and • 
businesses within the jurisdiction of the entity that implements the program, so long as the 
program broadly benefits the general public, residents or businesses in the affected area of the 
State. 

The Authority is creating this green community program m order to provide financing 
throughout the State for persons and entities who are installing and operating qualified 
conservation projects on agricultural land. Any person or entity who meets the criteria set forth 
in this Program description and the application is eligible to participate. The requirements that a 
Project must meet in order to qualify for consideration in the Program are set forth below. 

Qualified Conservation Purposes. In order to be considered for approval , a Project must meet 
the requirements of a "green community program," and promote the purposes of energy 
conservation, energy efficiency, or environmental conservation initiatives relating to energy 
consumption, broadly construed. The Authority will consider applications for loans to finance 
such projects that include distributed generation initiatives or rural development involving the 
production of electricity from renewable energy and other qualified conservation purposes. 

The types of projects that the Authority will consider financing include the following: 

• Rural development involving the production of electricity from renewable energy 
sources (as further defined in Section 45(d) of the Code), including: 

o Wind energy facilities 
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o Closed loop biomass facilities 

o Open-loop biomass facilities 

o Geothermal facilities 

o Solar energy facilities 

o Small irrigation power facilities 

• Distributed Generation Initiatives (involving the generation of electricity from 
multiple renewable energy sources) 

• Research facilities to support research in the following areas : 

• 

o Development of cellulosic ethanol or other non-fossil fuels 

o Technologies for the capture and sequestration of carbon dioxide 
produced through the use of fossil fuels 

o Increasing the efficiencies of existing technologies for producing 
non-fossil fuels 

o Automobile battery technologies and other technologies to reduce 
fossil fuel consumption in transpiration 

Demonstration projects located on agricultural land and designed to promote the 
commercialization of: 

o Green building technology 

o Conversion of agricultural waste for use in the production of fuel 
or otherwise 

o Advanced battery manufacturing technologies 

o Technologies to reduce peak use of electricity, or 

o Technologies for the capture and sequestration of carbon dioxide 
emitted from combusting fossil fuels in order to produce electricity 

Agricultural Nexus. Once an applicant has determined that its project promotes a "qualified 
conservation purpose," in order to be included in the Program the applicant must also 
demonstrate that the Project has a significant nexus to agriculture, defined for this purpose as 
"the commercial production, storage, processing, marketing, distribution or export of any 
agronomic, floricultural , horticultural , viticultural , silvicultural or aquacultural crop including, 
but not limited to, farm products, livestock and livestock products, poultry and poultry products, 
milk and dairy products, fruit and other horticultural products, and seafood and aquacultural 
products." NCGS § 1220-3(2). Such a nexus could be demonstrated by locating the Project on 
land that is leased from an owner who is also using the land for agricultural purposes, or the 
pursuit of some form of agriculture on the same land, or use of agricultural products or by­
products as part of green energy production. 

Description of the Program. The Authority intends to make the Program available across the 
State to any person or entity who meets the qualifications for a loan from the Program. The 
Authority does not intend to lend its own funds to Participants; rather, the Authority intends to 
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apply to the North Carolina Federal Tax Reform Allocation Committee ("TRAC") for an 
allocation of qualified energy conservation bond authority that the Authority will then use to 
allow loans to qualified applicants to be qualified as QECBs under the Code. The participant is 
responsible for locating a lender who is willing to underwrite a loan to the participant for the 
project, or to place the loan in the financial marketplace. Note that any placement of the debt is 
limited to banks, insurance companies, or "qualified institutional buyers" within the meaning of 
Rule 144A of the Securities Exchange Act of l 934, as amended. THE QECBS SHALL NOT BE 
DEEMED TO CONSTITUTE A DEBT OR A PLEDGE OF THE FAITH AND CREDIT OF 
THE STATE OF NORTH CAROLINA OR ANY POLITICAL SUBDIVISION OR AGENCY 
THEREOF, INCLUDING THE AUTHORITY, BUT SHALL BE PAYABLE SOLELY FROM 
THE REVENUES AND OTHER FUNDS PROVIDED UNDER THE PROPOSED 
AGREEMENTS WITH THE APPLICANT. 

If an applicant is approved to participate in the Program, the Authority will sub-allocate a portion 
of the allocation of QECB authority to that participant, and the loan obtained by the participant 
will be eligible to be treated as a qualified tax credit bond under Section 54D of the Code. At the 
participant's election, the Authority will designate the QECB relating to that participant's project 
as a direct payment bond under Section 6431 of the Code, which will entitle the participant to a 
payment from the United States Treasury of an amount equal to the lesser of the interest rate 
actually paid with respect to the loan, and 70% of the lesser of the interest actually paid and the 
interest that would have been paid if the interest were calculated at the rate shown on the 
qualified tax credit web page (https://www.treasuryd;rect.gov/GA-SLISLGS/selectQTCDate.htmf) 
on the date the bonds are sold (or the date on which the bank and the participant sign a binding 
agreement if a private placement). 

Green Community Program. Because the Program is a green community program under Section 
54D of the Code, defined as a program to make loans, grants or other repayment mechanisms to 
public and private entities to finance qualified conservation purposes, bonds or debt obligations 
issued or entered into as part of a green community program are not treated as private activity 
bonds for purposes of §54D(e)(3) (which otherwise limits the amount of allocation for privately 
owned projects to 30% of total allocation). 

Application process . An applicant for a loan through the Program must complete the attached 
application. Particular attention should be given to providing information as to how the Project 
qualifies as a "qualified conservation purpose" under Section 54D of the Code and IRS Notice 
2009-29, and the nexus between the Project and agriculture. 

Upon receipt and satisfactory review of the application, the staff of the Authority will give 
tentative approval to the Project, as evidenced by an approval letter that will include 
authorization for the participant to reimburse itself for Project expenditures from the proceeds of 
the QECB, as required by the Code. The Authority ' s acceptance of a Project for inclusion in the 
Program is not an endorsement of either the feasibility of the Project or the validity of its 
financial operations. The Authority will then allocate a portion of the QECB allocation it has 
already received for the Program to the Project, or, if it does not have any available QECB 
allocation, include the Project in the amount requested for the Program in its next request for 
allocation to TRAC. The Authority will cooperate with the Borrower and the participant in the 
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closing of the loan. The participant will have 120 days following receipt of allocation to close 
the loan, unless a shorter or longer period is required or allowed by TRAC. 

By submitting an application , the applicant agrees (a) to provide to the Authority all information 
which it reasonably needs in connection with the issuance and sale of the QECBs including, 
without limitation, descriptions of and information regarding the Project or any part thereof, and 
any other information regarding the activities of the applicants as may be reasonably requested 
by the Authority or TRAC, including any certificates, representations or other evidence requ ired 
thereby, and (b) to indemnify, defend and hold the Authority harmless against any loss or 
damage to property or injury or death of any person or persons occurring in connection with the 
financing, constructing, equipping or operation of the Project, including attorneys' fees. 

Fees. The Authority will charge each participant a fee equal to 1 % of the aggregate amount of 
the loan closed for that participant under the Program. Such fee will be due prior to or at the 
closing of the loan, and may be paid from loan proceeds to the extent permitted by the Code. 
The participant will be required to pay all of the Authority ' s fees and out-of-pocket expenses 
relating to the Bonds and the Project, including in particular the reasonable fees and expenses of 
the Authority ' s counsel and bond counsel , and the fees charged by any underwriter, placement 
agent or lender in connection with the QECB or the project. 

7 



BOND PROGRAM ACCOMPLISHMENTS 

• Since the program's initiation in 1995 NCAFA has issued $54,322,711 in tax exempt and 
Qualified Energy Conservation Bonds (QECB) to agribusiness in North Carolina. 

Bond Purpose & County Bond Amount Date of Issue 

Tax Exempt Bond Program 

Cotton Gin 
Craven Co. $3,240,000 5/20/ 1995 

2 Cotton Gin 
Duplin Co. $1,600,000 9/ 14/1995 

3 Cotton Gin 
Beaufort Co. $3,000,000 4/30/1996 

4 Cotton Gin 
Wilson Co. $3 ,370,000 5/30/1996 

5 Lumber Drying 
Davidson Co. $2,000,000 4/21/1997 • 6 Ham Processing 
Lenior Co. $7,000,000 4/1/1998 

7 Cotton Gin 
Hyde Co. $5,400,000 3/25/1999 

8 Lumber Processing 
Pasquotank County $6,000,000 10/5/2000 

9 Cotton Gin 
Wayne County $3,700,000 10/4/2001 

10 Cotton Gin 
Pitt County $4,500,000 12/4/2001 

11 Cotton Gin 
Chowan County $3,400,000 12/6/2001 

12 Solid Waste Compost Manufacturing 
Chatham County $3,600,000 12/17/2003 

Total Tax Exempt $46,810,000 • 
8 



• Bond Purpose & County Bond Amount Date of Issue 

Qualified Energy Conservation Bond Program (QECB) 

13 A very Solar Project 
02 Energies, Inc. $1 ,997,711 3/20/2012 

14 Maybery Solar Project 
02 Energies, Inc. $2,215,000 5/15/2012 

15 Sandy Cross Solar Project 
02 Energies, Inc. $ I ,200,000 8/29/2012 

16 Progress Solar Project 
02 Energies, Inc. $2,100,000 2/6/2013 

Total QECB $7,512,711 

ADB Tax Exempt and QECB Combined Total $54,322,711 

• 

• 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Thursday, March 19, 2015 
8:30 AM 
421 LOB 
House Presiding: Rep. Roger West 

Topic: Agriculture 

Respectful I y, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 10:51 AM on 
Thursday, March 12, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Joint Committee on Appropriations, Agriculture and Natural and Economic Resources 
Thursday, March 19, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The Joint Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8:34 AM on March 19, 2015 in Room 421 of the Legislative Office Building. Representatives 
Dixon, Harrison, Langdon, Millis, Pierce, Presnell, Richardson, B. Turner, West, and 
Yarborough attended. Senators Brock, Cook, Wade, Alexander Jr. , Clark, Mclnnis, Jane Smith 
attended. 

Representative Roger West, Chair, presided. 

The following bills were considered: None/ Discussion of Dept. of Agriculture & Consumer 
Services. 
Rep. West welcomes everyone and introduces the Paiges and Sgt at Arms. See attach #1 & 2 
Rep. West calls on Tim Dale from Fiscal Research to give overview of Dept. of Ag & Consumer 
Services. 
Tim goes over the Department of Ag and Consumer Services. See Attachments 3 thru 5. 
Overview material for both 
Joy Hicks from the Dept. of Ag is called on to give a more in depth look at some of the 
Departments areas of biggest funding. Forestry Services is by far the largest division in the 
Department 
Research labs (Forestry) are all across the state because we have different soil, climate, weather 
etc .. 
Touch on Administrative Division, State Fair, Farmers Markets, Ag Centers, CCAP and Spade 
and Neuter Programs. 
Rep. West ask for comments. There were none so we Adjourned. 

The meeting adjourned at 9:37am. 

Representative Roger West, Chair 
Presiding 
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Joint Appropriations Meeting of 
House Committee on Agriculture and Natural and Economic Resources 

• Senate Committee on Natural and Economic Resources 

• 

• 

Agenda 
Thursday, March 19, 2015, 8:30 A.M. 
Roo1n 421, Legislative Office Building 

Rep. Roger West, Presiding 

1. Welcome and Opening Comments 

Rep. Roger West 

2. Overview of the Department of Agriculture and Consumer Services (DACS) 

Timothy Dale, Fiscal Analyst 
Fiscal Research Division 

3. Committee Discussion & Comments 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harrison, Langdon, Millis, Presnell , 
Richardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen. Cook (Chair) 
Sen. Wade (Chair) 
Sens. Alexander, Bryant, Clark, Lowe, 
McGinnis, Rabin, Smith 
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4. N:unc: ------------------
5. N:-.mc: ----

s~,nate Sgt-At Arms: 

L. Name·: _S:_r._-r_~_'£ __ ~..---,;.;...~-'--~-~-r,_,/ ____ _ 

,. Name: --- -----------------
I. Name: _ -----------,-------.;__-
;_. me: _____ ____________ _ 
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Thursday, March 19 
APPROPRIATIONS 
AG & NER (JOINT) 

Name 

Kateleigh Johnson 

Room 
421 

County 

Harnett 

Sponsor 

Time 
8:30 am 

David R. Lewis 
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SENATE PAGES ATTENDING 
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~ 
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Overview 
ofthe 

Department of Agriculture 
& Consumer Services (DACS) 

March 19, 2015 

• FISCAL RESEARCH DIVISION 
A Staff Agency of th. rth Carolina General Assembly • 



• • Outline 

• Overview of the Department 
- Mission 

- Organizational Structure 

- Budget History & Trends 

- Revenue Sources 

- Governor's Budget 

• Division Summaries 
- Programs/Funding 

• Key Takeaways 

FISCAL RESEARCH DIVISION 
A Staff Agej1cy oftheNortl1 Carolina GeneralAssemhly 2 
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Mission Statement 

"To provide services that promote and 
improve agriculture, agribusiness and 

forests; protect consumers and businesses; 
and conserve farmland and natural resources 
for the prosperity of all North Carolinians. " 

f~ tR~S~AR<=H 01v1s10~ 
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Organizational Structure 

Commissioner 
I 

I I I I 

Agricultural Consumer Forest Administration Protection · Service Services 

ftilliAL RESEARCH DIVISION 
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• • • Recent NCGA Actions 

FY 2013-14 
• Provided additional marketing funds - $1.5 million R 

• Provided funding to support Forest Service operations -
$350,000 R 

• Provided additional funds for aircraft maintenance -
$500,000 NR 

• Provided funding to continue operation of the 
Southeastern NC Ag Center - $362,230 R 

• Tran sf erred bioenergy development initiative from 
Biofuels Center - $900,000 R in FY 2013-14, $1.5 
million R in FY 2014-15 

FISCAL RESEARCH DIVISION 
i\&al:f Age.i1cy ofthe North Carolina denerafAssemhly 
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Recent NCGA Actions 

FY 2013-14 (cont.) 

• Provided funding to purchase new equipment 
on research stations - $2.5 million NR in each 
year of biennium 

• Provided funding to continue operation of the 
Tobacco Trust Fund- $2 million R 

• Provided recurring funding to the Ag WRAP 
program - $500,000 R 

FaAtJS~S~A~CttJ)IVISION 
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• ·- • Recent NCGA Actions 

FY 2013-14 (cont.) 

• Management flexibility reduction - ($1.6 million) 
in FY 2013-14, ($1.5 million R) in FY 2014-15 

• Reduced General Fund support of Farmland 
Preservation Trust Fund with TV A Settlement 
Funds - ($1 million NR) in each year of the 
biennium 

• Established $4 soil testing fee during ''peak 
season'' (December 1 - March 31) 

FISCAL RESEARCH DIVISION 
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Recent NCGA Actions 

FY 2014-15 

• Provided additional funding to ADFPTF for 
military buffers - $1 million NR 

• Provided additional funding to Ag WRAP - $1 
million NR 

• Provided funding to NCSU to study Plant 
Science/Food Processing initiatives - $600,000 
NR 

f~ 1.RI~~!\RCH .D1v1s1o.~ 
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• • • Recent NCGA Actions 

FY 2014-15 (cont.) 
• Management flexibility reduction - ($1,356,590 

Bl 
• Reduced funding to Fore st Service and directed 

Ag Board to establish fees for Forestry 
Management Plans - ($761,750 R) 

• Budgeted additional research station receipts -
($200,000 R) 

• Swept cash balances from certain special funds -
($1.45 million NR) 

FISCAL RESEARCH DIVISION 
A Staff,, ~encv of' the North Carolina <Je-nerafAss"emhlv 
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• DACS 10-Yea.udget History 
(Appropriation & Adjusted Approp.) 

$140 ~~~~~~~~~~~~~~~~~-~~~~~~----~-M 

Adjusted Approp. - excludes funding for Soil/Water 
Conserv., Forest Service, and "pass-through" funds to NPOs 

$120 ~~~~~~--~~~~----~~ --~ 1110.61 

1102.01 

$100 .,,L, "·--·--···--

' •.. :¢, 

I 111.1 I 
I 109.31 

cl $80 +- ----· ~ --· 

:3 ·e 
.5 

' __. ,,_, ___ · L - r ,.,, $60 ~ ~ 

I 66.7 I 
"·"-"' I 69.o 1 

I 61.1 i 
I ss.1 i 

I 62.1 I 
$40 I ~ ...... ····· ----

$20 ~~~~-~~~~~~~~~~~~---~~~~~~~~~~~~~~~~~~~~~~~-----~--~--~~--· 

$0 +--~~~- ~ T"""' ··-----·---·------,·--·---.-------------1 

FY 2005-06 FY 2006-07 FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 FY 2014-15 

-+-Appropriation - Adjusted Approp. 
Certified 

FISCAL RESEARCH DIVISION 
A·s1a1rAiic11<:y ;;t the No11.hca;::;:,IT;;aacnci:'a1As'semhly 12 March 19, 2015 



'------' 

Revenue Sources 

Reimbursements r-----.1 . ~ .... , lo/o I ~ :·,;., 

•
. LRESEARCH DIVISION 

~ ency of the North Carolina General Assembly 
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Sales, 
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Total Receipts 

$60.8 million 
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• • 
Governor's Base Budget 

• 

Less than FY 2014-15 Certified Budget due to: 
• Removal of nonrecurring expansion: 

-AgWRAP - $1 M 

- ADFPTF - $1 M 

- Research Stations Equiptnent - $2.5 M 

- NCSU Transfer (Initiative Studies) - $600,000 

• Removal of nonrecurring reductions: 
- Bioenergy Program - $438,583 

- ADFPTF - $1 M 

FISCAL RESEARCH DIVISION 
L-...---J AStatfAgeJ1cyoftheN011l1 Carolina G .... nemi&semhly 14 March 19, 2015 



Governor's Recommended Budget 

Reductions 
None 

Expansion 
f ADFPTF - $1 million NR in FY 2015-16 

Transfer 
Animal Welfare Section to DPS - $658,892 R; 10 
FTEs 

f~ ~t8IS~A~CH DIVISION 
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Division Overviews 
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Division Level Budget Summary 
FY 2013-14 Actuals FY 2014-15 Certified Budget 

Programillivision 
($ in thousands) ($ in thousands) 

Positions 
General Fund General Fund (FY 2014-15 

Reouirements Receipts Appropriation Reouirements Receiuts [Appropriation FTE's) 

[Administration $ 6,737 $ 1,404 $ 5,333 $ 7,117 $ 1,157 $ 5,960 75.8 

[Agriculture Statistics 3,022 565 2,457 3,278 812 2,466 39.0 

Marketing 11,208 3,110 8,098 10,047 1,866 8,181 94.0 

[Agronomic Services 4,427 1,294 3,133 4,536 1,299 3,237 57.0 

Plant Industry 6,470 3,233 3,237 6,880 2,766 4,114 88.8 

Food Distribution 5,465 3,268 2,197 3,709 1,453 2,256 46.0 

Research Stations 17,429 4,303 13 ,126 17,011 3,683 13,328 166.0 

Structural Pest and Pesticides 4,840 4,769 71 5,033 4.286 747 70.8 

Food & Drug 11,763 3,722 8,041 11,721 2,773 8,948 150.0 

Veterinary Services 11 ,498 2,366 9,132 11,419 2,072 9,347 140.0 

Meat and Poultry Inspection 7,127 3,556 3,571 8,054 4,050 4,004 119.0 

Standards 6,250 5,363 887 6,625 5,703 922 92.0 

Emergency Programs 1,866 461 1,405 1,940 432 1,508 13.0 

Soil & Water Conservation 12,851 1,612 11 ,239 16,588 4,481 12,107 44.2 

Forest Service 54,688 18,816 35,872 56,776 20,464 36,312 640.4 

Reserves & Transfers 4,388 2,922 1,466 6,148 1,933 4 215 0.0 

Total $ 170.028 $60.766 $ 109.261 $ 176.883 $59,228 $ 117,655 1,836 

f-~cy~~~~~R2~Ll?l~~~~ • March 19, 20 • 



~y 2013-14 Toft.I Expendituret 
Soil & Water Conserv. 

7.8% 

Forest Service 
34.9% 

Food Distribution 
2.5% 

FISCAL RESEARCH DIVISION 
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Admin. 

Agronomic Services 
3.1% 

'----------, Agriculture Statistics 
2.1% 

Food & Drug Inspection 
8.2% 

Veterinary Services 
7.6% 

,£. , Meat & Poultry 
6.5% 

5.0% 
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Total Expenditures 
$170.0 million 

March 19, 2015 



FY 2013-14 General Fund Appropriation 
Soil/Water Conserv., 10.3% 

I Forest Service, 34.9% I 

Food Distribution, 2.5% 

I Plant Industry, 4.8% I 

ff fMiAJ- RESEARCH DIVISION 
~ A 9iency of the North Carolina General Assembly 

Emergency Programs, 0.7% 

Food & Drug Inspection, 8.2% 

Structural Pest & Pesticides, 3.9% I 

Meat & Poultry, 6.5% IPawu ww VMP e.s&&11w1 a 

Standards, 5.0% 

• 

General Fund 
$109 .3 million 
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., 
Position Counts 

• 
Soil/Water Conserv., 2.4% 

Total FTEs 
1,836 

I Forest Service, 34.9% I 

Food Distribution, 2.5% 

FISCAL RESEARCH DIVISION 
A Staff Agencyof the North Carolina Gcncral.Assemhly 
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Emergency Programs, 0.7% 

Agronomic Services, 3.1 % 

Agriculture Statistics, 2.1 % 

Food & Drug Inspection, 8.2% 

Structural Pest & Pesticides, 
3.9% 

Veterinary Services, 7 .6% 

Meat & Poultry, 6.5% 

Standards, 5.0% 
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Division Overview 

Commissioner 
I 

I I I I 

Agricultural Consumer Forest Administration Service Services Protection 
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Administration 

Composed of the following functions: 
• Administrative Services: 

- Human Resources 
- Legal 
- IT 
- Policy/Government/ 

Affairs 

• 

FY 2013-14 
in millions 

- Internal Audit 
- Budget/Finance 

xpenditures $ 14.1 

4.9 
- Property and Construction 

9.3 
• Agriculture Statistics 
• Reserves/Transfers 114.8 

FISCAL RESEARCH DIVISION 
A.Sia.ffAgcr1cy of the North Carolina General Assetnbiy 
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State Fair 

Administration 
Notable Special Fund 

• Enterprise fund - fully receipt supported 
• Fees collected from admissions, event rental fees, 

etc. 
• Cash balance used for repair and renovations of 

fairgrounds 
• FY 2013-14: 

- Receipts - $17 .9 million 
- Expenditures - $16.6 million 
- Cash balance at 6/30/14 - $3.6 million 

~ F&'\J$ESEARCH DIVISION 
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Agricultural 
Services 

... 

• Division Overview 

Commissioner 
I 

I I 

Consumer Forest 
Protection Service 

FISCAL RESEARCH DIVISION 24 L........--J A Stair Agency of t11eNorth CarolinaGcncral Assen1hly 
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Administration 
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Agricultural Services Divisions 
( \..{ ' C fut,~vf.5 t/,Nf· 

• • 1'~, \ I ~ ii5<1 i,lf t'5 
• Agronomic Serv1ces t 1f,~~1i r 1

1' • 

• Marketing 

• Plant Industry 

• Food Distribution 

• Research Stations 

• Soil and Water Conservation 

f&~L JS~Sft,RCH DIVISJ_QJ~ 
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• 
Agronomic Services 

· Analyzes soil, plant, solution, and waste samples 
to predict input needs, diagnose problems and 
provide recommendations. 

Agronomic Service Areas 

• Soil Testing 

• Plant Tissue, Waste, & Solution 
Analysis 

• Nematode Assay 

• Field Staff (14 FTEs) 

FISCAL RESEARCH DIVISION 
A StaffAg<'Jtcy of the North Carolina Gc-.neral Assembly 26 

FY 2013-14 
in millions 

xpenditures $ 4.4 

1.3 

3.1 

57 
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Agronomic Services 

Revenue Sources 
• Fertilizer Assessment - $.65/ton 

- DACS - $.50/ton - Agronomics receives ,....,$.31/ton 
- NCSU Agriculture Foundation - $.15/ton 

• Lime Assessment - $.50/ton -Agronomics receives 
~$.34/ton 

• Sample Fees 
- Soil - $4 during "peak-season" 
- Nematode - $3 ($10 non-NC) 
- Plant, Waste, Solution - $5 ($25 non-NC) 

• $200 expedited soil testing (36 samples, 2 week turnaround) 
2 o {f- !Lr ; tJ cae lo~ J b~ {,,e.,.; ·'Itri. 

L--.J 
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Marketing 

• Agribusiness marketing 
assistance 

• International marketing 
development 

• Host regional events 
highlighting NC agricultural 
products 

• Voluntary grading/certification 
• services 

• Ag Centers & Farmers Markets 

28 FISCAL RESEARCH DIVISION 
A siatf Ag;:ncy of the North ean)!in'1GcnerniAEsen1bly 

I 

FY 2013-14 
in millions 

xpenditures $ 11.2 

3.1 

8.1 
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Ag Centers & Farmers Markets 

Agricultural Centers 

Self-Sup12orting 

• WNC - Fletcher 

General Fund SUJJ.JJOrted 

• Southeastern -
Lumberton 

• Sen. Bob Martin -
Williamston 

F_ L_RESEARCH DIVISION 
A ency of tl1e North Carolina General Assembly 

t_____J -

FarD1ers Markets 

Self-SupJJ_orting 

• 

• State-· Raleigh 

• Piedmont Triad -
Colfax 

General Fund Sup12orted 

• WNC - Asheville 

• Charlotte Regional -
Charlotte 

March 19, 20 • 



Plant Industry 

Two main responsibilities: 
1. Ensure seed and fertilizer meet prescribed 

standards and are properly labeled 
2. Protect plants from pests 

Division enforces multiple NC laws related to: FY 2013-14 
• Fertilizer in millions 
• Lime 
• Pests 

xpenditures 

• Vegetables 
• Honeybees 
• Weeds 

•• 

$ 6.5 

3.2 

3.2 

88.8 
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Plant Industry 

Plant Conservation Program 
• Identify endangered, threatened or special 

concern plants 
• Determine if limits or regulations on a plant are 

needed 
• Develop, establish and coordinate conservation 

programs for endangered species and threatened 
species of plants 

f. FY 2013-14 - General Assembly replaced support 
from Natural Heritage Trust Fund with General 
Fund 

F. L RESEARCH DIVISION 
A ency of the North Carolina General Assembly 

'---' • March 19, 20 • 



• Food Distribution 

FY 2013-14 
in millions 

xpenditures $ 5.5 

3.3 

2.2 

46 

FISCAL RESEARCH DIVISION 
A Staff l'"en,;:ot the North Carolina GencialAssemhly-

'---..--' . '6 , 

• Distributes USDA donated 
commodities to eligible 
USDA programs 

• Administers the Farm to 
School program 

• Two distribution facilities 
- Salisbury 

- Butner 
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Research Stations 

• Operate 12 of the State's 18 Research Stations 
- 6 operated by NCSU 

• Research primarily performed by NCSU/NC 
A&T researchers 

FY 2013-14 
in millions 

• Day-to-day activities 
necessary to conduct 
research performed by 
DACS 

xpenditures $ 17 .4 

4.3 

rooriation 

ositions 

EJi.A.1 ...... R~S~AR.CttJ)JYJSI.Q~ 
A . gency of the North Carolina Gt',nerol Assembly • March 19, 20 • 
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Research Stations 

• Upper Piedmont [j1 Oxford To,bacco 

Upper Mountain Umstead - Peanu:t Belt. 

Ti!ater 
P iedmont 

Mountain • DJ Mtn. Hort Crnps • 
Upper C oas tat Plain 

Central Crops Bl 
Cberry/CEFS • 

Bl 
Sandl1ills 

[jl NCSU 

• DACS 

Hot1 Crops 
Clinton 

Border Belt 
Tobacco 

• 

1 j;J Cu:nningbam 

Caswell 

Hort Crops 
Castle Hayne Bl . 

• 
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Soil and Water Conservation 

• Administers voluntary, incentive-based 
programs to encourage landowners to adopt 
soil and water conservation strategies 

• Provide coordinating, administrative, and 
program support to 96 local 
soil and water districts in millions 

FY 2013-14 

xpenditures $ 12.9 

1.6 

11.2 

44.2 

F~ L.RESEARCri _DIVISION 
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Soil and Water Conservation 

Primary programs: 

• Agriculture Cost-Share Program 

• Agricultural Water Resources Assistance 
Program 

• 

• Community Conservation Assistance Program 

• Conservation Reserve Enhancement Program 

1

1 

D I E1?CAt8EsEABrH 01y1s!Q~ 
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Division Overview 

Commissioner 
I 

[ I I I 
r r , 

h 

Agricultural Consumer Forest Administration Protection Service Services 
. 

f~~ .... 8E,SE,~RCH .. JJ1~1SJQN 
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Consumer Protection Programs 

• Emergency Programs 

• Food and Drug Inspection 

• Meat and Poultry Inspection 

• Standards 

• Structural Pest Control/Pesticides 

• Veterinary Services 

FISCAL RESEARCH DIVISION 
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Emergency Programs 

Program designed to assist agribusinesses in the 
~~ event of· (pt> ~t1v"')-r • t~:JM~~~ 

• Natural disaster r-

• Disease outbreak 
FY 2013-14 

• Terrorist attack in millions 

• Other Force Majeure 
xpenditures $ 1. 9 

Enforces G.S. 106-520.3A­
Aedin's Law 

F~ l RESEARCH DIVISION 
A ~ ency of the North Carolina General Assembly • 

0.5 

1.4 

13 
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Food and Drug 

Regulate entities that store, manufacture, 
produce or distribute: I Constable Lab - ISO 17025 - Highest 

level of certification received for 
• Food I accuracy/quality or 1ab findings. 

• Dairy 

• Animal feed 

• Medical gas 

• Drugs 

FISCAL RESEARCH DIVISION 
A Staff Agci,cy of the North Carolina Gcncmfi\ssemhly L. _ _ _ .1 . 

40 

FY 2013-14 
in millions 

xpenditures $ 11.8 

3.7 

8.0 

150 
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Food and Drug 

Do Inspect 

• Grocery Stores 

• Distribution Facilities 

• Seafood Markets 

• Feed Mills 

• Convenience Stores 

• Eggs 

• Grade ''A'' Milk 

• Antifreeze 

r~ e1~cy~~~~:Jfili!~~2~ 
1--------------' ~ ( 

Do Not Inspect 

-

• Meat Processing 
Facilities 

• Restaurants 

... .. 



" -----=~ ~ --
Meat and Poultry Inspection · 

Enforce state and federal laws to ensure meat 
and poultry production is safe for consumption. 

FY 2013-14 
in millions 

xpenditures $ 7 .1 
3.6 

f1SCAL RESEARCH 0\V\S\ON = AsulI Aid>cy or"" No"" c""""= ,.,.;;n,bly 
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Meat and Poultry Inspection 

Key Facts 

• 1 of 27 state administered programs 

• 50% USDA receipt supported 

• Daily inspections of facility (State and Talmadge­
Aiken) 

• Inspection of each animal (pre and post mortem) 

• Random sampling of slaughtered animals to test 
for harmful pathogens 

E.~ 1 _ls~s~t.8C::H _Q~y1~10N 
L.........--..J A ~ ency of the North Carolina Gt'neral Assembly • March 19,201 • 



" Standards 

Responsible for testing all commercial weighing 
and measuring devices to ensure accuracy. 

~......_,___.J 

J f ' M A M J 
l· 

/ \\ 
/ \ 

l .. 
' \ . ' 

.. • · . C. 

NORTH CAROLINA 
DEPARTMENT OF A GRIC UL TU RE 

& CONSUMER S ERVICES 
STEVE TROXLER / ' .. '\ 

..... \ · ' '~,, .. 
I

I· I• 
' < 

COMMISSIONER 
·~ .," 

S TANOARDS D IVISION 
(919) 733-3313 

DO NOT DEFACE OR OBSCURE 

JASON D· 
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Standards 

What do they inspect? 

• Motor/Liquid Fuels 
- Quality 

-Measuretnentaccuracy 

• Scales 

• Register Scanners 

• Other (Lottery balls, grain moisture meters, 
etc.) 

~ 
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• 
Structural Pest Control/Pesticides 

Oversees pest control industry by licensing 
commercial operators, reviewing pesticide 
labels, and administering State and federal laws 
regulating the industry. 

FY 2013-14 
in millions 

xpenditures $ 4.8 

4.7 

0.1 

70.8 
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Structural Pest Control/Pesticides 

Certifies, licenses, and monitors: 

• Insecticide, rodenticide, and fungicide used in 
NC 

• Commercial applicators 

• Farmers/public operators 

• Pesticide dealers 

Pesticide Law of 1971: 
Article 52, GS 143 

Structural Pest Control Law: 
Article 4C, GS 106 

• Bedding manufacturers/sanitizers 

E~ ~JSES~~R(::Jj _QJy_l~ON 
L____j A . geucy of the North Carolina General Assembly • March 19, 20 • 



Veterinary Services 

Focus on three programs related to animal 
well-being: · 
• Animal Health 

- Monitor disease and interstate transportation of 
animals 

• Animal Welfare I FY 2013-14 
- Animal Shelter facilities 
- Boarding Kennels 
- Other 

• Animal Disease 
- Respond to disease outbreaks 

FISCAL RESEARCH DIVISION 
'-..--' A-Staff Age11cy of the North Caroliria-GC'nernl Assembly 48 
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Veterinary Services 

Resnonsibilities: 

• Inspect shelters, kennels, pet shops 

• Diagnose suspicious animal deaths 

• Quarantine and destroy diseased animals 

• License livestock dealers 

• Inspect records of animals entering or leaving NC. 

• Monitor disease outbreak in other states and 
respond accordingly 

F~ LJ~ESEARCH _DIVISION 
'-----' A ~ ency of the North Carolina General Assembly • March 19, 201 • 



Division Overview 

Commissioner 
r 

I I I I 
r 

Agricultural Consumer Forest Administration Services Protection Service 
"" ... , 
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Forest Service 

• 3 regions - 13 regional districts 

• Local offices in each county 
- County supports 30.-40% of the operating costs of 

the local office 

- Reimbursement rate agreed 

upon between NCFS & 

County 

~ ~. cy~1l~t~E!iJt!::l~~ • 

FY 2013-14 
in millions 

xpenditures $ 54.7 

18.8 

35.9 

640.4 
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Forest Service 

Responsibilities Include: 
• Protect 18.3 million acres of forestland 
• Regulate/permit controlled bums 

• Provide assistance to other states to fight major 
wildfires 

• Provide landowners with forestry technical 
assistance 

• Operate 7 educational state fores ts 
• Operate nursery for sales/ fore st development 

'''"''' FISCAL RESEARCH DIVISION 
, __J ifStaft Agencyof tile North daroiki-Gcneral Assembly ...._,,,, 
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Key Takeaways 

• Large, diverse agency 

• Budget level remained relatively flat over time 

• Employees are geographically spread 
throughout the State due to nature of 
responsibilities 

FJ~ ~RESEARC::H __ DIVISION 
.______, A ~ ency of the Nortl1 Carolina General Assembly • March 19, 201 • 
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Timothy Dale 
timothyd@ncleg.net 

733-4910 

FISCAL RESEARCH DIVISION 
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Purpose 

This document is intended to provide legislators with summary level information 
regarding various types of financial assistance provided by the Department of 
Agriculture and Consumer Services (DACS). 

Notes 

Readers should consider the following when reviewing this document: 

• As this report intends to provide a comprehensive list of financial assistance 
programs administered by DACS, funding sources will vary by program, 

• Much of the information is self-reported by the agency, especially 
administrative requirements and grant demand, 

• Annual funding levels are primarily dependent on funding provided by the 
General Assembly or Congress, 

• Depending on cash flow and funding source, the funding history displayed 
will vary between receipts and expenditures in an attempt to most accurately 
represent the program, 

• This report does not address non-discretionary programs that fund specific 
organizations or programs as directed by the General Assembly ( e.g. FF A 
Foundation, Commodity Assessments), 

• This report does not include ceased programs or programs that received 
nonrecurring funding for a specific purpose ( e.g. TV A environmental 
mitigation grants, equipment for NCSU), and, 

• The Tobacco Trust Fund and Agriculture Finance Authority are contained in 
the DACS budget, but their oversight is provided from their respective 
Board of Trustees. 

Prepared by: Fiscal Research Division, NC General Assembly 
(919) 733-4910 

Special Thanks: Staff from the Department of Agriculture and Consumer 
Services who provided information for this report 

• 

• 
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Agricultural Development and Farmland Preservation Trust Fund (ADFPTF) 
(www.ncadfp.org) 

• Created - 2005 (First substantive funding provided in FY 2007-08) 

• Statutory Authority - G.S. I 06-744 

• Purpose - To encourage the preservation of qualifying agricultural, horticultural and 
forestlands to foster the growth, development and sustainability of family farms. 

• Allocation of Funds - Funds may be used to: 

I) Purchase agricultural conservation easements 

2) Public and private enterprises that promote profitable and sustainable family farms 

3) Fund conservation easements to bring or maintain active production of farmland 

4) Costs of administering the program 

Eligibility - Any of the following are eligible to receive grants from the Trust Fund: 

tf" 1) Counties; 

2) Nonprofit conservation organizations . 

• Grant Cycle - The program receives applications annually between October and December. 
Awards are made annually during the summer. 

• Governance - 19-member Advisory Committee; 16-members are ex-oficio, one farmer each 
appointed by the Governor, President Pro Tempore of the Senate, and the Speaker of the 
House of Representatives. [G.S. 106-744(g)] 

• Source of Funding - General Fund appropriations. In the 2013-15 biennium, $1 million in 
Tennessee Valley Authority Settlement funds were used each fiscal year to offset 
nonrecurring General Fund funding reductions. 

• Grant Demand - Over the three most recent fiscal years, the program has received an 
annual average of 42 applications requesting a total of $5.8 million in funding. Over the 
same time period, the program has funded an annual average of 21 projects totaling $2.1 
million. 

• Range of Grant Awards - Depends on project, but grants ranged from $7,000 to $375,000 
in FY 2013-14. 

• Grant Terms - Counties and nonprofits must typically match at least 15-30% of the grant 
award from ADFPTF. Tier I counties that have a county-wide farmland protection plan do 
not have to match grant funds from ADFPTF . 

2 



"' C 
.:! 

• Administrative Costs - Funded from the amount available for the program. In FY 2013-14 
2 FTE's supported the program with administrative costs totaling $135,266. 

• Reporting Requirement -Annually by October 1 to GovOps, ERC, and the Appropriations 
Subcommittees on NER. 

• Funding History -

$3.0 

~ 
$2.5 

~ 
$2.0 

[DJ ~ 
5 $1.5 

·= .,, 
$1.0 
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Created - 1986 

Agricultural Finance Authority (AFA) 
(http://www.ncagr.gov/agfinance/) 

Statutory Authority - G.S. l22D 

Purpose - Statutory purpose contained in G.S. l 22D-2: To alleviate the shortage of capital and 
credit available for investment in agriculture, for domestic and export purposes, at interest rates 
within the financial means of persons engaged in agricultural production and agricultural 
exports. 

Assistance Types - Loans, Tax-Exempt Bonds, Federal Qualified Energy Conservation Bonds 
(QECBs). 

Allocation of Funds - Funds may be used for: 

1) Purchase or sale of agricultural loans 
2) Loans made to financial institutions to provide agricultural loans 
3) Insurance on agricultural loans 
4) Loans made directly to agricultural operations 
5) Bonded indebtedness of the Authority 
6) Administrative expenses 

In practice, the Authority uses the majority of funds available to make agricultural loans that 
qualify for risk-guarantee support from the Farm Services Agency (FSA) of the US Department 
of Agriculture. In the event of default, FSA will reimburse the AFA up to 90% of the defaulted 
loan amount. 

Eligibility - Any agribusiness or individual meeting AF A and FSA requirements may apply for 
an agricultural loan. Any agribusiness operating in the State may request tax-exempt debt 
issuances. Any individual or business expanding renewable energy production may request 
QECB debt issuances. 

Loan/Bond Cycle - Loan and bond issuance applications accepted throughout the year . 

Governance- IO-member Authority. Appointments: Commissioner of Agriculture (ex-oficio), 
Governor -3 , President Pro Tempore of the Senate - 3, Speaker of the House of Representatives 
- 3. [G.S. 122D-4] 

Source of Funding - Loan programs were initially capitalized with federa l funds and General 
Fund appropriations. Now all funding derives from loan repayments, loan sales, interest income 
and fees generated from loans/debt issuances. 

• Loan Demand - Over a three year period, the AF A received an average of 6.3 loan applications 
requesting a total of $2.5 million in loans. Over the same period, the AF A funded an average of 
4.3 loans at a total of $830,000. FY 2014-15 has seen increased interest with the Authority 
anticipating awarding approximately $5 million in loans. 

4 



• Tax-Exempt Bond Demand - Over a three year period, the AF A received an average of 3 tax-
exempt bond applications requesting to issue an annual total of$108.6 million. These • 
applications have been approved, but have not been executed. 

• QECB Demand - Over a three year period, the AF A received an average of 4.3 QECB 
applications requesting an average total of $15 .8 million in issuances. Over the same period, the 
AF A executed an annual average of 1.3 QECBs at an average total of $2.5 million. 

• Range of Loan Amounts -Depends on project, but loans ranged from $2,032 to $1 ,067,020 in 
FY 2013-14. 

• Range of Tax-Exempt Bond/QECB Amounts - No bonds have been issued in the most recent 
5-year period. No QECB ' s were issued in FY 2013-14, however the average issuance since 
inception is approximately $1.5 - $2.5 million. 

• Loan Terms - The terms of the loan (term, interest rate, etc.) varies depending on the applicant 
and the type of loan being requested. 

• Tax-Exempt Bonds/QECB Terms - Recipient agribusiness is fully responsible to bondholders 
for repayment according to the bond repayment schedule. 

• Administrative Costs - The AF A is supported by 5 FT Es and FY 2013-14 administrative costs 
totaled $545 ,212. 

• Reporting Requirement - Operations and activities report required annually within six months • 
after the end of the fiscal year to the Governor and the General Assembly. Audited financial 
statements required within sixty days of submission of activities report to the Governor and 
General Assembly. 

• Funding History -
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• Tobacco Trust Fund (TTF) 

• 

• 

(www.tobaccotrustfund.org) 

• Created - 2000 

• Statutory Authority- G.S. 143, Article 75 

• Purpose - Statutory purpose contained in G.S. 143-715. From the TTF: "To assist 
current/former tobacco farmers , former quota holders, persons engaged in tobacco-related 
businesses, individuals displaced from tobacco-related employment, and tobacco product 
component businesses in NC that have been affected by the adverse effects of the Master 
Settlement Agreement (MSA)." 

• Allocation of Funds - Funds may be used for: 

1) Compensatory programs that directly or indirectly benefit tobacco producers, 
allotment holders, and persons engaged in the tobacco industry. 

2) Qualified agricultural programs that benefit the tobacco-related economy and 
communities impacted by the MSA. 

Most funding has historically been provided to support agricultural programs. Funds are 
disbursed following awards made by the TTF Commission . 

• Eligibility - Any individual or organization may apply for funding from the TTF. 

• Grant Cycle - Grant cycle typically opens annually at the beginning of each calendar year. 
Awards are made in late summer to early autumn. 

• Governance - 18-member Commission. Membership is equally appointed by the Governor, 
President Pro Tempore of the Senate, and the Speaker of the House of Representatives. [G.S. 
143-717] 

• Source of Funding - General Fund appropriations. Prior to FY 2011-12, TTF received a 
portion of the State ' s annual MSA payment. 

• Grant Demand - Over a three year period, the TTF received an annual average of 43 .7 
applications requesting an average total of $8.3 million. Over the same period, the TTF 
awarded an annual average of 17.7 grants providing an average total of $2.1 million. 

• Range of Grant Awards - Depends on project, but grant awards ranged from $5,000 to 
$513,515 in FY 2014-15. 

• Grant Terms - Recipients must meet various grant requirements contained in Chapter 57 of 
Title 2 of the Administrative Code . 
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• Administrative Costs - G.S. 143-717(i) limits administrative expenses to the lesser of2.5% • 
of the Fund's annual receipts, or $1 million. S.L. 2013-360, Sec. 13.5 modifies the allowable 
administrative costs from the Fund to $350,000. FY 2013-14 administrative costs totaled 
$346,294. 

• Reporting Requirement - Annually by November 1 to GovOps and the Appropriations 
Subcommittees on NER. Recipients must report to the Commission periodically and submit 
a final report. 

• Funding History -
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Organic Certification Program 
(http://www.ncagr.gov/markets/commodit/horticul/ncorganics/) 

• Created - 2005 

• Statutory Authority - N/ A 

• Purpose - To assist farmers and handlers/processors by providing financial assistance to 
receive organic certification through the National Organic Program. 

• Allocation of Funds - Funds may be used to reimburse organic farmers and 
handlers/processors the lesser of 75% or $750 of the cost to receive USDA certification as an 
organic farmer or handler/processor. There are four categories of organic certification: crop, 
livestock, wild crop, and handler/processor. An applicant can be reimbursed for each 
category of certification they obtain. 

• Eligibility - Only state agriculture agencies may apply for Organic Cost-Share funds. Any 
farmer or processor may request reimbursement from DACS. 

• Grant Cycle - DACS applies for an allocation from the program whenever the USDA 
makes funding available. Once funding is awarded to DACS, certified organic operations 
can apply for reimbursement of expenses incurred and paid between October 1 and 

• 

September 30 of the grant year cycle. DACS begins accepting applications once USDA • 
provides funding. DACS accepts applications until December l of each year that funds are 
provided. 

• Governance - DACS staff reviews applications and awards reimbursements to eligible 
applicants. 

• Source of Funding - Funding is provided by the US Department of Agriculture and funded 
through the Farm Bill. 

• Grant Demand - Over a three year period, excluding FY 2012-13 due to no federal funding 
provided, DACS received an average of 119 applications and funded an average of 118. 

• Range of Grant Amounts - Depends on project, but awards ranged from $338 to $1,500 in 
FY 2013-14. 

• Grant Terms - N/ A 

• Administrative Costs - FY 2013-14 administrative costs totaled $10,491 and no FTE 
positions supported the program. 

• Reporting Requirement - No report is due to the General Assembly. DACS must submit a 
final report to the USDA by December 31. 
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• Funding History -
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• Created - 2008 

Specialty Crop Block Grant (SCBG) 
(www.ncspecialtycropgrant.org) 

• Statutory Authority - NI A 

• Purpose - To enhance the competitiveness of specialty crops. Specialty crops are defined as 
fruits, vegetables, tree nuts, dried fruits, horticulture, and nursery crops (including 
floriculture ). 

• Allocation of Funds - Funds may be used for: 

1) Food safety projects that reduce foodborne threats 
2) Reduce threats from pests and diseases 
3) Research projects 
4) Crop-specific projects 

The State receives a base allocation, plus an additional amount based on the most recent 
information on specialty crop cash receipts in the State. 

• Eligibility - Only state agriculture agencies may apply for SCBG funds from the USDA. 
SCBG funds are subgranted to nonprofit groups and government agencies for specialty crop 
projects as part of the State's application to the USDA. 

• Grant Cycle - Grant applications are due to DACS annually during the early-spring. DACS 
typically submits the State-plan to the USDA annually in July. 

• Governance - An application review committee organized by DACS reviews applications 
and recommends awards to be included in the SCBG State plan. DACS then submits the 
State plan to the USDA for funding. 

• Source of Funding - Funding is provided by the USDA from Congressional appropriations 
through the Farm Bill. NC's annual share of the program is approximately $1.2 million. 

• Grant Demand - Over a three year period, DACS received an average of 34.7 applications 
requesting $2.9 million. Over the same period, DACS funded an average of 19 applications 
with the total awarded averaging $1.1 million. 

• Range of Grant Amounts - Depends on project, but grants ranged from $25,000 to 
$181,007 in FY 2013-14. 

• Grant Terms - Funding is provided from the USDA on a reimbursement basis. 
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• Administrative Costs - FY 2013-14 administrative costs totaled $93 ,550 with 1.5 FTE 
positions. 

• Reporting Requirement - No report is due to the General Assembly. DACS periodically 
reports program information to USDA. 

• Funding History -
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• Created - 1981 

Food Distribution Financial Assistance 
(http://www.ncagr.gov/fooddist/) 

• Statutory Authority - N/ A 

• Purpose - To provide support to recipient agency for administration necessary to distribute 
USDA donated food. 

• Allocation of Funds - Funding is allocated amongst eligible nonprofits based on the lesser 
of total dollar value of food distributed or actual cost incurred. Total funding level made 
available is based on funding provided by USDA and allocation made by DACS. 

• Eligibility- The Department determines eligibility for awarding financial assistance. Only 
nonprofits are eligible to receive administrative assistance and must enter into an annual 
contract with DACS. 

• Grant Cycle - Funding is disbursed to eligible nonprofits on a monthly or quarterly basis, 
depending on the nonprofit's distribution schedule. 

• Governance - Department staff review and approve nonprofit organizations that are eligible 
to receive financial assistance. Staff also determines the level of financial assistance to 
provide, based on funding availability and allocation methodology developed by staff. 

• Source of Funding - Funding is provided from The Emergency Food Assistance Program 
(TEF AP) administered by the US Department of Agriculture. 

• Grant Demand - Over a three year period, the annual average number of organizations 
requesting funds was 21 and the average total amount requested was $3.5 million. The 
program was able to fund all organizations, but the amount funded was an annual average of 
$805 ,297. 

• Range of Grant Amounts - Depends on organization, but grants ranged from $2,082 to 
$276,837 in FY 2013-14. 

• Grant Terms - Recipients must enter into annual agreement with DACS prior to receiving 
funding. 

• Administrative Costs - One FTE supports the program and the FY 2013-14 administrative 
costs totaled $66,395 . 

• Reporting Requirement - No report is required to the General Assembly. Recipients must 
report award to NC Grants . 
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Fire Department Assistance Program 
(http://ncforestservice.gov/publications/FC0112.pdf) 

• Created - 2001 

• Statutory Authority - NI A 

• Purpose - To assist fire departments purchase personal protective equipment for fighting 
wildland fires. 

• Allocation of Funds - The program provides numerous areas of support for fire 
departments. Financial assistance is provided via cost-share awards to fire departments for 
certain wildland firefighting personal protective equipment. Cost-share provided is 50% of 
the equipment costs up to a maximum award of $1 ,200. 

• Eligibility - Fire department must serve a population of less than 10,000 people. 

• Grant Cycle-Applications are received in early to mid-summer of each year. Awards are 
made approximately 30 days following the application deadline. 

• Governance-Applications are rev iewed and awards are made by DACS staff. 

• Source of Funding - Funding is provided from the USDA - Forest Service. 

• Grant Demand - Over a three year period, the Department received an average of 165.3 
applications requesting $158,082. Over the same period, the Department funded an average 
of 160.7 projects at an annual total of $125,403. 

• Range of Grant Amounts - Awards ranged from $73 to $1,200 in FY 2013-14. 

• Grant Terms - Projects begin on September 1 and must be completed by July 31 of the 
following year. 

• Administrative Costs - FY 2013-14 administrative costs totaled $136,000 to support 1.8 
FTE positions. 

• Reporting Requirement - Periodic reports are submitted to the USDA - Forest Service 
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• Created - 2003 

Firewise Mitigation Grant Program 
(http://www.ncfirewise.org/) 

• Statutory Authority - N/ A 

• Purpose - To develop, educate, enhance, implement, and support the Firewise concepts in 
wildland urban interface communities throughout NC by encouraging citizen and community 
involvement to lessen or reduce fire hazards and threats. 

• Allocation of Funds - The program provides cost-share grants to eligible applicants for 
wildfire mitigation educational programs. Cost-share provided is 80% of the project costs 
and must be matched with 20% of the project costs from other funding sources or in-kind 
services. 

• Eligibility- Any of the following entities may apply: 

1) Non-incorporated communities 
2) Nonprofit organizations 
3) Local governments (only for hazardous fuel mitigation projects) 

• Grant Cycle - Applications are accepted and awards are made throughout the year. 

• Governance - Department staff review applications and make awards. 

• Source of Funding - Funding is provided from the USDA - Forest Service. 

• Grant Demand - Over a three year period, the Department received an average of 9.3 
applications requesting $157,214. Over the same period, the Department funded an average 
of 8 projects at an annual total of $129,281 

• Range of Grant Amounts - In FY 2013-14 the smallest grant award was $1 ,000 and the 
largest was $25,000. 

• Grant Terms - N/ A 

• Administrative Costs-FY 2013-14 administrative costs totaled $110,000 and supported 1.5 
FTE positions. 

• Reporting Requirement - Periodic reports are submitted to the USDA - Forest Service . 
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Forest Development Program (FDP) 
(http://ncforestservice.gov/Managing_your forest/fdp.htm) 

• Created - 1977 

• Statutory Authority - G.S. 106, Articles 83 and 84 

• Purpose - Provide financial assistance to eligible landowners to increase the productivity of 
the privately owned forests of the State through the application of forest renewal practices 
and other practices that improve tree growth and overall forest health. 

• Allocation of Funds - The program provides cost-share assistance to eligible applicants for 
forest establishment and improvement costs. G.S. I 06-1016 allows the Department to 
provide cost-share assistance up to 60% of the eligible forestry project costs. However, in 
practice the Department limits maximum cost-share assistance to 40% for most of the 
approved eligible forestry project costs to increase the number of projects funded. 

• Eligibility - Any private landowner with at least 4.5 acres of forestland operating under a 
forest management plan is eligible to apply for funding from the program for forest 
establishment or improvement. 

• Grant Cycle - Applications are received throughout the year by DACS. Funding is then 
distributed on a first-come, first-served basis at the beginning of the fiscal year. 

• Governance - Eligible applications are funded on a first-come, fi rst-serve basis by Forest 
Service staff. 

• Source of Funding - Funding is provided from assessments levied on harvested forestry 
products in Article 84 of G.S. 106. Prior to 2009, the program also received General Fund 
appropriations. Gifts and grants can also be provided to the program. 

• Grant Demand - Over a three year period, the NC Forest Service has received an average of 
1,965 applications requesting $3.4 million. Over the same period, they funded an average of 
1,488 applications totaling $1.7 million. 

• Range of Grant Amounts - Depends on project, but cost-share reimbursements ranged from 
$38 to $7,400 in FY 2013-14. The average project cost totaled $3 ,889 and an average 
reimbursement from the fund totaled $1 ,026. 

• Grant Terms - Cost-share assistance is limited to 100 acres or less per landowner per year. 
The landowner must agree to maintain funded practices for at least ten years. Applications 
must be approved prior to actual work being conducted. 
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• Administrative Costs - DACS and DOR can each utilize up to 5% of the assessment funds 
for administration of the program. FY 2013-14 administrative costs totaled $170,000. 
DACS received $85,000 to support I .5 FTE positions administering the program. 

• Reporting Requirement - Report due to the General Assembly by January 15 of each odd­
numbered year. 

• Funding History -
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Forest Legacy Program 
(http://ncforestservice.gov/fsandfl/what_is_forest_legacy.htm) 

• Created - 2000 

• Statutory Authority - NI A 

• Purpose - To help landowners, State and local governments, and private land trusts identify 
and protect environmentally important forest lands that are threatened by present and future 
conversion to non-forest uses. Funds are used to purchase land or conservation easements. 

• Allocation of Funds - Funds to acquire property or conservation easements are irregular and 
are competitive at the federal leve l. DACS also receives an annual $25,000 grant to cover 
administrative expenses associated with the program. 

• Eligibility - Any forestland owner interested in selling property or development rights for 
conservation purposes. 

• Grant Cycle - Applications are due to the Department annually in May. The award process 
takes two years before funds are awarded. 

• Governance - DACS makes funding requests to the USDA. The USDA determines grant 

• 

awards based on project merit and available funding. • 

• Source of Funding - Funding is provided by the USDA - Forest Service through the Farm 
Bill. 

• Grant Demand - Over a three year period, the Department received an average of 3 
applications requesting $3.8 million in funding. Over the same period, the program funded 
one project at a total of $2.8 million. 

• Range of Grant Awards - In FY 2013-14 one award was made totaling $2.8 million. 
DACS anticipates the same project will be awarded $3.5 million in FY 2014-15. 

• Grant Terms - Federal funding for the program is limited to 75% of the total program costs. 
The remainder may be matched from other funding sources or through discounted sales 
offered by the landowner. 

• Administrative Costs - Annual administrative costs total $25,000 and support 0.5 FTE 
positions. 

• Reporting Requirement - No reports are due to the General Assembly. Periodic reports are 
provided to the USDA. 
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Southern Pine Beetle Prevention Program 
(http://ncforestservice.gov/forest health/th spbpp.htm) 

• Created - 2003 

• Statutory Authority - G.S. l 06, Article 75 

• Purpose - To reduce outbreaks of the southern pine beetle. 

• Allocation of Funds - The program provides cost-share assistance to eligible applicants for 
reimbursement of precommercial thinning costs. Cost-share provided to a landowner is the 
lesser of 50% of actual thinning costs or 50% of the prevailing rate of thinning costs. 
Maximum cost-share funding per landowner is $10,000. 

The amount of funding provided to the State from the US Forest Service varies depending on 
funding available for the program and severity of outbreaks in other states. 

• Eligibility-Any private landowner with at least five acres of pine managed under a forestry 
management plan is eligible to apply for cost-share assistance. 

• Grant Cycle - Applications are received by DACS throughout the year. Awards are made 
on a first-come , first-served basis for qualified applicants. 

• Governance - DACS review applications and award funding to qualified applicants. 

• Source of Funding - Funding is provided by the USDA-Forest Service on a reimbursement 
basis. 

• Grant Demand - Over a three year period, the program received an average of 131. 7 
applications requesting $376,675. Over the same time period, the program completed an 
average of 122.3 projects totaling $277,570. 

• Range of Grant Amounts - Depends on project, but cost-share grants ranged from $140 to 
$10,000 in FY 2013-14. 

• Grant Terms - The landowner must agree to maintain thinned timber stand for at least ten 
years. Recipient must also perform the pre-commercial thinning within one year of receiving 
the award. 

• Administrative Costs - FY 2013-14 administrative costs totaled $101,119 and supported 
1.97 FTE positions. 

• Reporting Requirement - No reports due to the General Assembly. Periodic reports are 
submitted to the USDA - Forest Service. 
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Urban & Community Forestry Grant Program 
(http://ncforestservice.gov/U rban/u rban grant overview .h tm) 

• Created - 1992 

• Statutory Authority - NI A 

• Purpose - To enhance the benefits and sustainable management of urban forests. 

• Allocation of Funds - The program provides cost-share grants to eligible applicants for 
urban and community forestry programs. Cost-share provided is 50% of the project costs 
and must be matched with other funding sources or in-kind services. 

• Eligibility- Any of the following entities may apply: 

1) State or local government 
2) Public educational institutions 
3) Nonprofit and other tax-exempt organizations 

• Grant Cycle - Applications are received between January and March of each year. 
Contracts are awarded in September. 

• Governance - Applications are reviewed and grants are awarded by a review committee 
consisting of Department staff and the NC Urban Forestry Council chairperson. 

• Source of Funding - Funding is provided from the USDA - Forest Service. 

• Grant Demand - Over a three year period, the Department received an average of 16.3 
applications requesting $175 ,415. Over the same period, the Department funded an average 
of 10.3 projects at an annual total of$109,5I7. 

• Range of Grant Amounts - Grants ranged from $2,500 to $15,000 in FY 2013-14. 

• Grant Terms - Projects begin on September 1 and must be completed by July 31 of the 
following year. 

• Administrative Costs - FY 2013-14 administrative costs totaled $239,880 to support 2. 75 
FTE positions supporting the program. 

• Reporting Requirement - No report is due to the General Assembly. Periodic reports are 
submitted to the USDA - Forest Service. 
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(http://www.ncagr.gov/bioenergy/index.htm) 

• Created - 2013 

• Statutory Authority - N/ A 

• Purpose - To generate bioenergy production from NC agricultural or forestry based 
products. 

• Allocation of Funds - The Department determines funding allocations and primarily awards 
funds to agricultural energy research projects. 

• Eligibility - Eligibility criteria are established by the Department. These criteria currently 
permit governmental and nongovernmental organizations to apply for funding. 

• Grant Cycle - The grant cycle typically opens in late-summer and applications are received 
through September. Awards are made annually in December. 

• Governance - Proposals are solicited and reviewed by a DACS review committee. DACS 
staff then award grants to selected applicants . 

• Source of Funding - General Fund appropriations. Total funding for the program is $1.5 
million and the Department may use up to $500,000 for administrative expenses. In the 
2014-15 fiscal year, $438,583 of Tennessee Valley Authority settlement funds returned to the 
State by the Biofuels Center were provided to the program to offset a nonrecurring reduction 
in General Fund support. 

• Grant Demand - Since inception, the program received 38 applications requesting $3 .5 
million in funding. The program funded 19 projects totaling $1.5 million. 

• Range of Grant Awards - Depends on project, but grants ranged from $32,438 to $157,559 
in the most recent fiscal year. 

• Grant Terms - Nongovernmental applicants must provide proof of tax exempt status, a 
conflict of interest policy, and certification of no overdue tax debts. 

• Administrative Costs - Funding is provided from the amount available for the program. 
The program currently has 3 FTE positions and FY 2013-14 administrative costs totaled 
$95,578 over a 5-month period. Once these positions are annualized, administrative costs 
will total approximately $250,000. 

• Reporting Requirement - No reports are required to the General Assembly. The 
Department requires regular reporting from grant recipients. Any nongovernmental grant 
recipients must submit reports to the NCGrants system . 
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Agriculture Cost-Share Program (ACS) 
(http://www.ncagr.gov/SW Cl costsha reprograms/ A CSP/index.html) 

• Created - 1983 

• Statutory Authority - G.S. l 06, Article 72 

• Purpose - To reduce the input of agricultural non point source pollution into the watercourses 
of the State. 

• Allocation of Funds - Funds are provided to local soil and water conservation districts for: 

1) Administration of the program ("Technical Assistance") 

2) Financial support for farmers to implement best management practices ("Cost-Share 
Assistance") 

The Soil and Water Conservation Commission prescribes the funding distribution to local 
districts. Current funding formulas are specified in the administrative code and can be found 
in 02NCAC 59D.0103 and 02NCAC 59D.0106. 

• Eligibility - Local soil and water conservation districts are the only entities eligible to 
receive funds from the State. Individuals engaged in farming or forestry activities are then 
eligible to receive assistance from their local districts. 

• Grant Cycle - Local soil and water conservation districts submit their annual requests in 
June of each year. Funding allocations to local soil and water conservation districts are made 
around August and March. 

• Governance - The Soil and Water Conservation Commission governs the program [G.S. 
I 06-841]. The Agriculture Cost Share Program 's Technical Review Committee is tasked to 
make program recommendations to the Commission. The Committee's membership consists 
of nine ex-oficio members detailed in G.S. 106-852. 

• Source of Funding- General Fund appropriations. The Department occasionally receives 
grants to supplement programs. 

• Grant Demand - Over the past three years, the Commission has received an average request 
of$19.1 million in cost-share funds from 95 districts (99 counties) and $3.48 million in 
technical assistance funding from 95 districts. In the same period, the Commission has 
provided an average of $4. 7 million in cost-share funds for 95 districts and $2.41 million in 
technical assistance fund s for 95 districts. 

• Range of Grant Awards - In FY 2013-14, technical assistance funding to local districts 
ranged from $0 to $63,638. Cost-share assistance funding to local districts ranged from $0 to 
$80,706. 
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• Grant Terms -

Cost-Share Assistance 
1) Applicant must have water quality issue that can be addressed with best management 

practice, 
2) Applicant must prove they are engaged in farming by providing documentation detailed 

in G.S. 106-850(b), 
3) Operations must have been in existence for more than three years, and, 
4) Applicant must maintain conservation practice for contractual period. 

Technical Assistance 
Districts must match at least 50% of the total project cost. 

• Administrative Costs - FY 2013-14 administrative costs were $319,785 for 5 FTE 
positions. 

• Reporting Requirement - The Soil and Water Conservation Commission shall report by 
January 31 of each year to the Environmental Review Commission, the Department of 
Agriculture and Consumer Services, and the Fiscal Research Division. 

• Funding History -
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Agricultural Water Resources Assistance Program (AgWRAP) 
(http://www.ncagr.gov/SWC/costshareprograms/AgWRAP/index.html) 

• Created - 2011 

• Statutory Authority - G.S. 139, Article 5. 

• Purpose - To assist farmers and landowners in doing any one or more of the following: 

I) Identify opportunities to increase water use efficiency, availability, and storage 
2) Implement best management practices to conserve and protect water resources 
3) Increase water use efficiency 
4) Increase water storage and availability for agricultural purposes 

• Allocation of Funds - Funds are provided for: 

1) Project design and administration of the program ("Technical Assistance") 

2) Financial support for farmers to increase agricultural water supply resources ("Cost-Share 
Assistance") 

The Soil and Water Conservation Commission prescribes the funding distribution to local 
districts. Local districts typically submit cost-share funding requests to the Commission by 
June 1st of each year. 

• Eligibility - Local soil and water conservation districts are the only entities eligible to 
receive funds from the State. Individuals engaged in fanning or forestry activities are then 
eligible to receive cost-share funding from their local districts. 

• Grant Cycle - Application periods are determined annually. Currently, the Commission 
offers two grant cycles. Applications are due by November and February of each year. 
A wards are made in January and March of each year. 

• Governance - The Soil and Water Conservation Commission governs the program [G.S. 
106-841] . The Agricultural Water Resources Assistance Program Review Committee 
established in G.S. 139-60(b) advises the Commission on development and administration of 
the program. 

• Source of Funding - General Fund appropriations. In FY 2013-14, the General Assembly 
also provided the program with $500,000 in Tennessee Valley Authority Settlement funds . 

• Grant Demand - Over the three most recent fiscal years, an average of 84 applicants 
requested an annual average of $4.35 million. The average number of contracts awarded 
over the same period was 81.3 with average total funding contracted at $642,412. 
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• Range of Grant Awards - In FY 2013-14, cost-share assistance funding to local districts 
ranged from $0 to $125,000. Technical assistance funding was used by the Department for 
program purposes. 

• Grant Terms - Applicant must: 

• 

• 

• 

1) Have a documented water quantity problem that can be addressed with a best 
management practice, 

2) Establish that they are engaged in farming by providing proof specified in G.S. 139-60, 

3) Have an adjusted gross income in each of the previous two years that is less than 
$250,000, unless at least 75% of the income is derived farming, ranching, or forestry 
activities, and, 

4) Must have been in operation for more than one year. 

Administrative Costs - FY 2013-14 costs were $87,681 for 1.5 FTE positions . 

Reporting Requirement-The Soil and Water Conservation Commission shall report by 
January 31 of each year to the Environmental Review Commission as part of the report 
required by G.S. 106-850(e). 

Funding History -
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Community Conservation Assistance Program (CCAP) 
(http://www.ncagr.gov/SWC/costshareprograms/CCAP/index.html) 

• Created - 2006 

• Statutory Authority - G.S. 106, Article 73. 

• Purpose - To reduce the input of non point source pollution into waters of the State. Funds 
are provided by the Soil and Water Conservation Commission to address nonpoint source 
pollution associated with urban development. 

• Allocation of Funds - Funds are provided for: 

1) Administration of the program ("Technical Assistance") 

2) Financial support to implement best management practices ("Cost-Share Assistance") 

The Soil and Water Conservation Commission prescribes the funding distribution to local 
districts. Local districts typically submit funding requests and the Commission allocates 
funding based on Commission priorities. Current funding allocation formula is specified in 
02NCAC 59H.O 103. 

• Eligibility - Local soil and water conservation districts are the only entities eligible to 
receive funds from the State. Generally, funding is provided to individuals and organizations 

• 

from their local districts to address water quality concerns associated with development. • 

• Grant Cycle - Local soil and water conservation districts submit their funding requests 
annually by June I 51

• Funding is distributed to local districts during the summer and spring. 

• Governance - The Soil and Water Conservation Commission governs the program [G.S. 
106-841]. The Community Conservation Assistance Program Advisory Committee is tasked 
to make program recommendations to the Commission. The Advisory Committee's 
membership consists of 14 ex-oficio members detailed in G.S. 106-860(d). 

• Source of Funding - Funding has historically been provided from General Fund 
appropriations, EPA 319 grants, and the Clean Water Management Trust Fund. 

• Grant Demand -

• Cost-Share Assistance - Over the three most recent fiscal years, an average of 71.7 
districts requested an annual average of $2 million. While all received funding, the 
actual average disbursed was $107,527. 

• Technical Assistance - Over the three most recent fiscal years, an average of 30 
districts requested an annual average of $210,391. However, 2 local districts received 
an annual average of $24,268. 
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• • Range of Grant Awards - In FY 2013-14, technical assistance funding to local districts 
ranged from $0 to $12,570. Cost-share assistance funding to local districts ranged from $0 to 
$4,525. 

• Grant Terms -
1) Applicants must have a documented water quality problem that can be addressed with 

the best management practices planned in the contract, 

2) Single-family dwelling' s certificate of occupancy must have been issued at least three 
years prior to application, 

3) Property must have been developed for three years or more and released from its 
sedimentation/erosion control plan, and, 

4) Applicant must maintain conservation practice for the length of time specified in the 
contract. 

• Administrative Costs-FY 2013-14 administrative costs were $63 ,957 with 1 FTE position. 

• Reporting Requirement-The Soil and Water Conservation Commission shall report by 
January 31 of each year to the Environmental Review Commission, the Department of 
Agriculture and Consumer Services, and the Fiscal Research Division. 

• Funding History -
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Conservation Reserve Enhancement Program (CREP) 
(http://www.ncagr.gov/SWC/costshareprograms/CREP/index.html) 

• Created - 1999 

• Statutory Authority - NI A 

• Purpose - To address water quality concerns in nine river basins : Neuse, Tar-Pamlico, 
Chowan, White Oak, Lumber, Cape Fear, Yadkin-PeeDee, Roanoke, and Pasquotank. 

• Allocation of Funds - Costs of the program are split between the USDA and the State. The 
USDA covers approximately 80% of the program costs and the State provides the remaining 
20% match. Most of the State match is provided to enroll property in a 30-year or perpetual 
easements. 

• Eligibility - Landowner must have owned or operated land for a minimum of 12-months 
prior to enrollment. Cropland must have been planted with an agricultural commodity during 
4 of 6 years between 2002-2007. Pastureland is only eligible for riparian buffers. 

• Grant Cycle - Applications are received throughout the year in coordination with the 
USDA-FSA Conservation Reserve Program (CRP). Payments are made to the landowner 
throughout the term of the easement. 

• Governance - The Soil and Water Conservation Commission governs the State portion of 
the program. The USDA-FSA is responsible for determining eligibility, enrollment, and the 
federal portion of easement payments. 

• Source of Funding - General Fund appropriations and the Clean Water Management Trust 
Fund. 

• Grant Demand - Over the most recent three year period, the program received an annual 
average of 12 new applications requesting an average total of $219,341 . The average number 
of easements processed and amount funded over the same time period totaled 13.3 and 
$388,991 respectively. 

• Range of Grant Awards - Easement payments ranged from $957 to $358,000 in FY 2013-
14. 

• Grant Terms - Landowner and land must meet eligibility requirements per USDA-FSA. 
The site must be determined suitable for proposed conservation practice according to USDA­
NRCS standards. 

• Administrative Costs - FY 20 I 3-14 administrative costs were $481 ,933 for 7 .2 FTE 
positions. These costs count toward the State's 20% match requirement. 

FISCAL RESEARCH DIVISION 
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• Reporting Requirement - No report is due to the General Assembly. An annual report is 
submitted to the USDA pursuant to CREP agreement. 

• Funding History -
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• Created - 200 I 

Spay and Neuter Program 
(www .ncspayneuter.com) 

• Statutory Authority - G.S. 19A, Article 5 

• Purpose - To foster the spaying and neutering of dogs and cats for the purpose of reducing 
the population of unwanted animals in the State. 

• Allocation of Funds - Funds may be used to : 

I) Develop and implement the statewide education program component of the 
Spay/Neuter Program (up to 20%) 

2) Administrative expenses (up to 20%) 

3) Reimburse local governments for reduced-cost spay/neuter programs 

Reimbursement amounts per operation are limited based on population served and average 
cost of operation from the previous year. Also, for the fund s available to local governments, 
one-half of the funds are reserved for Tier I counties. 

• Eligibility - Counties and municipalities operating a low-cost spay/neuter program in 
compliance with G.S. 19A-63 are eligible to receive reimbursement funding from the 
program. 

• Grant Cycle - Reimbursements to local governments are distributed quarterly. 
Reimbursement requests must be submitted to the Department by the last day of the month 
following the last month of the quarter. 

• Governance - Department staff review and award reimbursement requests. 

• Source of Funding - Funding is primarily provided from over realized receipts from the 
Department 's Food and Drug Division and revenue generated from specialty license plate 
sales. The program also received a portion of rabies tag revenues prior to being transferred 
to the Depa11ment of Agriculture and Consumer Services in FY 20 l 0-11 from the 
Department of Health and Human Services. 

• Grant Demand - Over the past three years, an annual average of 3 7 local governments have 
requested an average total of $706,945. While all local governments received funding, the 
annual average amount reimbursed was $465,072. 

• Range of Grant Awards - Depends on the local governments ' tier status and the number 
and type of procedures performed. Grants ranged from $167 to $60,073 in CY 2012-13. 

45 



• 

• 

• 

• Grant Terms - The program administered by the local government must be in compliance 
with the requirements detailed in G.S. 19A-63. Funding is only provided on a 
reimbursement basis and no advance grants are available. 

• Administrative Costs - The program has one FTE with CY 2013 administration costs 
totaling $49,982. The educational requirement specified in statute cost an additional $3,867. 

• Reporting Requirement - Report due in February of each year to the Joint Legislative 
Commission on Governmental Operations and the Fiscal Research Division. 

• Funding History -
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FY 2013-14 General Fund Appropriation 
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Nancy Fox (Rep. Pat McElraft) 

Am· 
"'Knt: 

To: 
Subject: 

Attachments: 

Michael Wiggins (Rep. Jimmy Dixon) 
Thursday, March 19, 2015 01:07 PM 
Michael Wiggins (Rep. Jimmy Dixon) 
< NCGA> House Appropriations, Agriculture and Natural and Economic Resources 
Committee Meeting Notice for Wednesday, March 25, 2015 at 8:30 AM (Joint) 
Add Meeting to Calendar_LINC_.ics 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

Y & DATE: 
E: 

OCATION: 
COMMENTS: 

Wednesday, March 25, 2015 
8:30AM 
421 LOB 
Senate Presiding 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 1 :05 PM on 
Thursday, March 19, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Michael Wiggins (Committee Assistant) 
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Nancy Fox (Rep. Pat McElraft) 

•
rom: 

Sent: 
To: 
Subject: 

Attachments: 

Michael Wiggins (Rep. Jimmy Dixon) 
Wednesday, March 25, 2015 01:33 PM 
Michael Wiggins (Rep. Jimmy Dixon) 
< NCGA> House Appropriations, Agriculture and Natural and Economic Resources 
Committee Meeting Notice for Thursday, March 26, 2015 at 8:30 AM - CORRECTED #1 
Add Meeting to Calendar_LINC_.ics 

Corrected #1: House Members Only 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
.conomic Resources will meet as follows: 

DAY & DATE: Thursday, March 26, 2015 
TIME: 8:30 AM 
LOCATION: 421 LOB 
COMMENTS: Presiding: Rep. McElraft 
Topic: NCDENR- Division of Water Infrastructure 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 1 :31 PM on 
Wednesday, March 25 , 2015 . 

_ Principal Clerk 
• _ Reading Clerk - House Chamber 

Michael Wiggins (Committee Assistant) 
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House Committee on Appropriations, Agriculture and Natural and Economic Resources 
Thursday, March 26, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8:30 AM on March 26, 2015 in Room 421 of the Legislative Office Building. Representatives 
Dixon, Langdon, McElraft, Millis, Presnell, Richardson, B. Turner, West, and Yarborough 
attended. 

Senate was not present. 

Representative Pat McElraft, Chair, presided. 

The meeting was called to order and the Chair welcomes everyone and thanked the staff, pages, 
and sergeant-at-arms for their service. 

Jennifer Hoffmann, Fiscal Research Division, was recognized to give an overview of the 
Division of Water Infrastructure including the background and Legislative actions. 
(See Attachment # 1) 

The Chair introduced Kim Colson, Division Director of the Department of Environment and 
Natural Resources, to present an outline on the consolidation of funding programs, funding 
programs for clean water and drinking water, and State Water Infrastructure Authority. 
(See Attachment # 2) 

Committee Discussion and Comments 

The meeting adjourned at 9:25 AM 

Representative Pat McElraft, Chair 
Presiding 
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Joint Appropriations Meeting of 

House Committee on Agriculture and Natural and Economic Resources 
Senate Committee on Natural and Economic Resources 

Agenda 
Thursday, March 26, 20 15, 8:30 A.M. 
Roo1n 421, Legislative O ffice Building 

Sen. Pat McElraft, Presiding 

1. Welcome and Opening Comments 

Rep. McElraft 

2. Division of Water Infrastructure: Background and Legislative Actions 

Jennifer Hoffmann, Fiscal Research Division 

e 3. Division of Water Infrastructure Overview and Recommendations 

• 

Kim Colson, Division Director 
Department of Environment and Natural Resources 

4. Questions 

5. Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McE lraft (C hair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harrison, Langdon, Milli s, Presnell , 
Richardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen. Cook (Chair) 
Sen. Wade (Chair) 
Sens. Alexander, Brya nt, Clark, Lowe, 
McG innis, Rab in , Smith 
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Division of Water Infrastructure 
& 

State Water Infrastructure Authority 

March 26, 2015 

FISCAL R ESEARCH DIVISION 
AStiilr~fihec'lorth Carolina Gcncrcl Assembly 

Division of Water Infrastructure 
Background: 
Created the Division of Water Infrastructure in Section 14.21 of 
S.L. 2013-360 
Transferred: 

• DWQ's Wastewater grant and loan programs 
v' Clean Water State Revolving Fund (CWSRF) 
v' Wastewater Reserve (state grants and loans) 

• DWR's Water supply grant and loan programs 
v' Drinking Water State Revolving Fund (DWSRF) 
v' Drinking Water Reserve (state grants and loans) 

• Commerce's CDBG Infrastructure program 
Funding/activites transferred: 

• CWMTF's water and wastewater functions 
• Infrastructure funding for Rural Economic Dev. Center 

March 26, 2015 

03/25/2015 
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State Water Infrastructure Authority 

Background: 
1. Created State Water Infrastructure Authority (SWIA) 

• 9 members 
• 3 ex-officio; 
• 2 Gov, 2 PPT, 2 Speaker (w/subject matter expertise) 

2. Duties include but are not limited to: 
• Establishing priorities for making loans and grants 
• Making funding decisions 
• Developing a master plan that meets the State's water 

infrastructure needs 
3. Report: Due by November 1 each year 

March 26, 20 15 

Division of Water Infrastructure 

Funding: 
1. Recurring GF appropriation $4mil (FY 2014) and $5.5mil (FY 2015): 

• Division Director 
• Water/Sewer database 
• Grant funds for existing water and wastewater grant programs 

established in Chapter 159G: ("At least" $3 .5mil & $5mil of total$) 
o High Unit Cost (HUC) Grants 
o Technical Assistance Grants 

2. Community Development Block Grant (CDBG) - Infrastructure Funds 
• $25.8 mil federa l for critical public water and wastewater projects 

3. State GF match for federal revolving loan funds ($5 federal to $1 state) 
• CWSRF: $4.9 million (FY 2014) and $5 million (FY 2015) 
• DWSRF: $1.2 million (FY 2104) and $4.98 million (FY 2015) 

4 March 26, 20 15 

03/25/2015 ... 
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Water Infrastructure Funding 

Programs/Funds Administered by the Division of Water Infrast11.1cture 

Clean Water State Revolving Fund* 

Drinking Water State Revolving Fund* 

CDBG - Infrastmcture 

General Fund Grants 

Total "New" t·unding Available** 

FY2013-14 

$28,915 ,200 
$26,500.800 

$25,837,500 
S3,500,000 

$84,753,500 

FY 2014-15 

$30,364 ,800 
S24.834,000 
$25,837,500 
SS,000,000 

$86,036,300 

*The federalgowmment provides $5 in fonds for every SI in state matching fonds . 

**Does not include loan repayments in State Revolving Funds 

March 26, 2015 

03/25/2015 
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NC Division of 
\Vaterlnfrastructure 

Kim H. Colson, P.E., Director 

Division of Water Infrastructure 

• Consolidation of funding programs 

• Funding programs 
~ Clean Water and Drinking Water SRFs 

~ CDBG-1 

~ State grants 

• State Water Infrastructure Authority 
~ Activities 

~ Annual Report 

~ 

03/25/2015 
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• Created Division of Water Infrastruct ure 

• Consolidated Water Infrastructure Funding 
~ SRFs (Drinking Water and Clean Water) 

~ CDBG-lnfrastructure 

~ State Programs 

• Created State Water Infrastructure Authority 
(Authority) 

N.C. Water and Wastewater Infrastructure Funding -
Prior to 2013 Budget Bill 

• 
Capacity/ 
Planning 
Grant 
Supplemental 
Grants 
Economic 
Infrastructure 
Grants 

Infrastructure 
Finance Section 

Clean Water 
State Revolving 
Fund Loans 
General 
Revolving Loans 
Technical 
Assistance 
Grants 
Emergency 
Loans 
High Unit Cost 
Grants 

Public Water 

~ 
Drinking Water 
State Revolving 
Fund l oans 
General 
Revolving Loans 
Technical 
Assistance 
Grants 
Emergency 
Loans 
High Unit Cost 
Grants 

Commerce 
finance Center 

CDBG 
Economic 
Development 
Funds 
Industrial 
Development 
Fund 

Division of 
Community 
Assistance 

CDBG 
Infrastructure 
Funds 

03/25/2015 
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N.C. Water and Wastewater Infrastructure Funding -
Current Framework 

Division of Water Infrastructure 

Water and Wastewater 
Infrastructure funding 

FEDERAL FUNDS 
Clean Water State Revolving Fund 
(SRF) Loans 
Drinking Water St ate Revolving Fund 
(SRF) Loans 
Community Development Block 
Grant-Infrastructure (CDBG-1 ) 
Grants 

General Revolving Loans 
Emergency Loans 
Technical Assistance Grants 
High Unit Cost Grants 

• Clean Water State Revolving Fund 

• Drinking Water State Revolving Fund 

• Community Development Block Grant 

• State Reserves 
>- Drinking water/ wastewater 

>- Grants/ loans 

Commerce 
Finance Center 

CDBG 
Economic 
Development 
Funds 
Industrial 
Development 
Fund 

"'J:r,:tt.;"1:.: 
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• Priority systems (general) 
~ Rehabilitation projects higher priority 

~ Economic status 

~System management 

~ Doesn't exclude other projects 

• No ready-to-proceed requirements 

• Two years to enter construction contract 

~159G-41 

• Outreach 

• Training for funding applications 
~ Usually one event with multiple programs 

• l'm-funded;-now-what? training 
~ A walk through the 2-year funding process 

• One-on-one meetings 

03/25/2015 
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• Clean Water State Revolving Fund 

• Drinking Water State Revolving Fund 

• Community Development Block Grant 

• State Reserves 
~ Drinking water/ wastewater 

~ Grants/ loans 

• Federal/ state low-interest loan program 
~ Replaced the federal construction grants program 

~ Capitalized since 1989 

~ 20% state match 

~ NC allocation is+/- 1.8% 

• $100+ million/ year 
~ Most is revolving funds 

• CW Needs Survey - $6 billion for NC 

03/25/2015 
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• To accomplish the objectives, goals, and policies 
of the Clean Water Act 

• Eligible activities include: 
~ Collection and treatment of wastewater 
~ Stormwater 
~ Stream restoration 
~ Reclaimed water 

• Priority criteria 
~ Rehabilitation/ upgrades 

A,~ Impaired streams, basin plans 

~ 

• Eligible applicants 
~ Local government unit - city, county, w&s district, 

sanitary district, etc. 

~ Nonprofit water corporation 

• Benefits 

A 

~ Yi market rate or 0% loans (159G-40) 

~ No interest during construction 

~ Principal forgiveness 

03/25/2015 
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Commitments 
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$123 million in state 
match resulted in $1.5 
billion in commitments 
over the life of CWSRF 

in NC 
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Fiscal Year 

• Davis Bacon; American Iron and Steel 
~Current year-to-year requirement 

~ Made permanent 

• Brooks Act 

• Fiscal sustainability plans 

~ Project basis 

• EPA required to study allocations 

mARRA 
1111 SRF 

03/25/2015 
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• Clean Water State Revolving Fund 

• Drinking Water State Revolving Fund 

• Community Development Block Grant 

• State Reserves 
~ Drinking water/ wastewater 

~ Grants/ loans 

• Federal / state low-interest loan program 
~ Mirrors CWSRF 

~ Capitalized since 1997 

~ 20% state match 

~ NC allocation is+/- 2.4% 

• DW Needs Survey - $10 billion for NC 

• $50 million / year 

03/25/2015 
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• To further the health protection objectives of 
the Safe Drinking Water Act (SDWA) 

• Specific requirements for priority in the SDWA 
~most serious risk to human health; 

~ensure compliance with the requirements of 
SDWA; and 

~assist systems most in need on a per household 
basis 

• Priority criteria 
~ Public health benefits 

~ Rehabilitation / upgrades 

• Eligible applicants 
~Same as CWSRF plus public utilities 

• Benefits 
~Same as CWSRF 

• Synchronize with CWSRF program 

03/25/2015 
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• Clean Water State Revolving Fund 

• Drinking Water State Revolving Fund 

• Community Development Block Grant 

• State Reserves 
~ Drinking water/ wastewater 

~ Grants/ loans 

• Federal grant program 

• Non-entitlement communities 
~ Excludes 23 larger cities/ towns 

~ Excludes 3 urban counties 

• Units of General Local Governments 

~ Cities, towns and counties 

~ Does not include sanitary districts, authorities, etc. 

03/25/2015 
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• Low - moderate income areas 

~51% or greater 

~Service area may be entire town or part of town 

• Priorities 
~More focus on economic need 

• Water and Sewer Infrastructure 
~Increased to approx. $26 million 

~Administration transferred to DENR 

~7 positions transferred 

• Maximum funding - $3 million 
~Aligned with state grants (159G-36) 

03/25/2015 
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• Program changes 
), Increase training/ outreach 

), Engineering reports submitted after funding 
awarded 

), Environmental documents by grantees 

)-Additional methods to determine LMI 

)- One public hearing prior to application 

• Clean Water State Revolving Fund 

• Drinking Water State Revolving Fund 

• Community Development Block Grant 

• State Reserves 

), Drinking water/ wastewater 

)-Grants/ loans 

03/25/2015 
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• Wastewater 
~ Revolving loans (similar to SRF) 

~ Emergency loans 

• Drinking water 
~Inactive -funds used for DWSRF match 

• Loan limits 

~ 
~ 

~$3 million over 3 years (159G-36) 
~ Applies to both DW or WW 

• High unit cost grants 

~>1.5% rates/MHI (159G-33, 159G-34) 
~$3 million maximum over 3 years (159G-36) 

• Technical assistance grants 

~resolve noncompliance (159G-33, 159G-34) 

~$50,000 maximum over 3 years (159G-36) 

03/25/2015 
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• SFY 2014-15 - $5 million (recurring) - critical 
needs grants 

• Authority - "determine the distribution of 
funds between" water and wastewater 
projects 

• Tier 1 and 2 counties 

• 9 member authority 
>" 2 appointed by Governor 

>" 2 appointed by Senate 

>" 2 appointed by House 

>"3 ex officio 

• Qualifications provided in 159G-70 

03/25/2015 

15 



• Defined at NCGS 159G-71 

• 12 duties in 4 broad categories 

~ 
~ 

1. Distribute loan and grant funding 

2. Define water infrastructure needs and funding 
sources 

3. Assess best and emerging practices in utility 
planning 

4. Assess need for "troubled systems" protocol 

• November each year 
}.> 2014 - first report 

• Purpose 
}.> Overview of Authority's activities to date 

}.> Summarize concerns and issues regarding NC's 
water infrastructure & available funding 

}.> Provide recommendations to address some of 
those issues 

03/25/2015 
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• 

• Required to have 4 meetings/ year 
~ In 2014, 10 meetings were held 

• Approved funding for 95 projects for $226 M 
~ $91 .5 M in CWSRF loans 

~ $105 Min DWSRF loans 

~ $26 M in CDBG-1 grants 

~ $3.5 M in state grants 

• Presentations and discussions 
~ "Troubled systems" 

~ Recent infrastructure master plans 

~ Asset management 

~ Public-private partnerships 

03/25/2015 
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• Significant demand for funding 

• State grant funds may not be available to 
some of the targeted communities 

• Proactive system management and financing 
should be encouraged 

• The Division's and the Authority's application 
review priorities should be consistent 

Issue 
Requests for 

funding will likely 
continue to outpace 

the availability of 
both loan and grant 

funds across all 
programs (328 

requests for $719 M) 

~ 
. ®;; 

$300 .. 

$250 .. , ............................................ . 
1111 Requested 

• Funded 

~ $200 . 

: $150 ! 

$0 . 

CWSRF DWSRF CDBG-1 State 
Loans Loans Grants 

03/25/2015 
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• Current legislation 
~ Requires state reserve grant funds targeted to 

"rural, economically distressed" communities 

• Defined as only in Tier 1 and 2 counties, and 

~ SL 2013-360 

• Based on % M HI spent on water/sewer 

~ 159G-33, 159G-34 

Issue 
County tier and amount spent on water/sewer may 
not accurately represent the economic conditions in 

rural communities 

Recommendation 
Base applicant eligibility on affordability using factors 

such as poverty rates, unemployment, population, 
water/sewer rates and/or others 

03/25/2015 
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State of NC Johnston County 

Issue 

Moore County Lincoln County 

. ,:@: _ ..... ,....... ....... 

Grants are not available for any proactive activities such 
as ways to assist utilities to become more self-sufficient 

and avoid future/continued reliance on grant funds 

Recommendation 
Broaden the use of grant funds to provide incentives to 

encourage utilities to become more proactive in the 
management and financing of their systems 

03/25/2015 
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• 

• Currently only Technical Assistance Grants are 
available 
~ Studies/analyses to determine how to correct 

violations 

• Look at proactive grants 
~ Asset inventory and assessment 

~ Consolidation studies 

• 159G-71 assigns priority determination to the 
Authority 

• 159G-23 requires the use of the common 
criteria by the Division 

• Change 159G-23 to considerations 

ft\ 
·~ .• 

~ Allows Division to operate in concert with 
Authority 

03/25/2015 

21 
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Division of Water Infrastructure 

Homepage: go.ncdenr.gov/wi 

Phone: 919-707-9160 

Kim H. Colson, P.E. 

919-707-9177 
kim.colson@ncdenr.gov 

03/25/2015 
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APPROPRIATIONS 
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Nia Judkins 

Evan King 
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Nancy Fox (Rep. Pat McElraft) 

.ubject: FW: < NCGA> House Appropriations, Agriculture and Natural and Economic Resources 

Committee Meeting Notice for Wednesday, April 01, 2015 at 9:00 AM - CORRECTED #1 
(Joint) 

Attachments: Add Meeting to Calendar_LINC_.ics 

Corrected #1: Time Change 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

. AY & DATE: Wednesday, April 1, 2015 
TIME: 9:00 AM 
LOCATION: 421 LOB 
COMMENTS: House Presiding, Rep. Roger West 

Topic: Division of Waste Management 

Respectful) y, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 10:25 AM on 
Tuesday, March 31, 2015. 

• _ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 

1 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Wednesday, April 1, 2015 
8:30AM 
421 LOB 
House Presiding, Rep. Roger West 
Topic: Division of Waste Management 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 1: 16 PM on 
Thursday, March 26, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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Jant Cannittee oo Appropriati~ Agirulture and Natural and Ecmanic Renarces 
Wednes:Jay, April 1, 2015 at 9:00 AM 

Room 421 cl the Legi~ative Office Building 

MINUTES 

The Joint Committee on Appropriations, Agrirulture aid Naura aid Economic Rerourc.es met 
a 9:02 AM on April 1, 2015 in Room 421 of the Legislaive Office Building. Representaives 
Dixon, McElrctt, Millis, Pierce, Pre:nell , Richa-dSJn, B. Turner, Wes, aid Ya-boroug, 
at91ded. Saiaors Brock, Cook, Wene, Ale<aida- .r., Ciak, Mclmis, Ja1e Smith, Lowe 
at91ded. 

Repre:aitativeJimmy Dixon, Char, presidoo. 

The following bills wa-e consida-oo: None'/Topics for Dis::ussion: 1.Division ct WcB.e 
Maicg:ment (Budget). 
2. Division of WcB.eM~ent Progans 
Rep. Dixon ca ls on Jalnifa- Hoffma, from Fis::a ReseErch to go ova- the Budget Portion of 
di s::ussi on. 

Rep. Dixon welcomes committee aid the1 ocknowlooges our Sgt a Arms aid Pages who a-e 
assisting us today. SeeAtta:h # 1&2 list 
Rep. Dixon cals on Jalnifa- Hoffma, from Fis::a ReseErch to go ova- the Budget Portion of 
di s::ussi on. 
Je1nifa- revieN the Budga for the Division of Wc£J..e Ma,cg:ment aid this ova-vieN is found in 
Atta:h # 3. (Purpose, Funding, Senions, Expa,~,) Governor's recomm91ded budget . 
Rep. Dixon 89< if tha-e a-e questions , tha-e wa-e none. 
Rep. Dixon turns time ova- to Lirda Culpepper Division Dira::;tor for WcB.e M~ent within 
the Depaima,t of DENR. 
Linda, di s::i ISS€S the prograns within the division aid the core progran aEBS, ( Haza-dous Wc£J..e, 
Solid WcB.e, Unda-ground Stor~ Tai<s, &¢und aid Brcmnfields Rooe.telopma,t. See 
Atta:hments4-6 for this. 
After Linda's presentaion aid Q & A 
Rep. Dixon ma<esdosing oomment aid 89<sforfina questions or oomments. Tha-ewa-enone 

The meaing aijournoo at 9:59 an. 

y Dixon, Char 
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Joint Appropriations Meeting of 

House Committee on Agriculture and Natural and Economic Resources 
Senate Committee on Natural and Economic Resources 

Agenda 
Wednesday, April 1, 2015, 9:00 A.M. 
Roorn 421, Legislative Office Building 

T \ :,:ot-1 
Rep. Roge1 West, Presiding 

1. Welcome and Opening Comments 

Rep. West 

2. Division of Waste Management: Budget 

Jennifer Hoffmann, Fiscal Research Division 

• 3. Division of Waste Management: Programs 

Linda Culpepper, Division Director 

• 

Department of Environment and Natural Resources 

4. Questions 

5. Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pierce (Vi ce Chair) 
Reps. Harri son, Langdon, Milli s, Presnell , 
Ri chardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen. Cook (Chair) 
Sen. Wade (Chair) 
Sens. Alexander, Bryant, C lark, Lowe, 
McGinni s, Rabin , Smith 
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4. Name: __ _ _ _ 
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BA-ss ________ _ 
__ (4 ,.QA 1tJ fJO!ll 
Co/11£ 

C
. . Scu:itc Sgt-A t_ 6-n11S: 
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SENATE PAGES ATTENDING 

• J. ' .!VC<., {.- g En/Jr 
COMMITTEE: VD11Jf-_ 'IJP '7f>eScJuh ROOM: LJo</ 

• 
~4PJ 

DATE: /f - / TIME:_/ __ _ 

PLEASE PRINT LEGIBILY!!!!!!!!!!!!!. ... or else! 

Hometown Senator 

Hc1r-+se[ I 

6. 

0 

9. 

10. 

Do not add names below the grid. 

Pages: Present this form to either the Committee Clerk at the meeting or to the 
Sgt-at-Arms . 
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Budget Overview 
ofthe 

Division of Waste Management 

April 1, 2015 

FISCAL RESEARCH DIVISION 
A Stall ,\g,:ncy of the North Carolirul G<ner,J A>,cmhly 

DWMPurpose 

To protect public health and the 
environment by preventing the release 
release of harmful waste and cleaning 

up existing contamination 

2 April I , 201 5 

1 
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DWM Sections 

• Solid Waste Management 

• Underground Storage Tanks 

• Superfund 

• Brownfields 

• Hazardous Waste 

IClll ft~:.~~[~~RE~S?~':!~<?~ Apri l 1, 2015 

DWM Expenditures 

2012-13 2013-1-1 201-1-15 2015-16 I 2016-17 
Actual Actual Autholized Continuation 

Expemitures j $76,59 1.639 $76,504,791 $108,091 ,248 $102.395.029 $102 ,395 ,029 

Less Receipt~ $65,5 14,412 $62 ,238.254 $67,080,ISI $60.886.316 $60.886.3 16 

Cash Balance +I ($2,320,045 ($5.668,075 ) ($>2.622.2 99) ($32,622,299) ($32,622,299) 

Annromiations I 8,757.182 8,598,462 8,388,768 8.386.41'1 8J86,,ll4 

Positions I 29 1.00 279.03 280.00 280 .00 280.00 

Notes: 

Includes DWM's fund codes in the following budge t codes: 14300, 24300, 24306, 24317, 24318, 64303, 64305. 
Removes most transfers between flllld, to avoid double counting. 

I ail FISQ\kR~SEARQ-i QiYISIQl-41 ~: )! A~;<_;!' ..>tg,:,,..,.. ti~ ="<"°'!l (A,-,,lir"''-"'"""' -~~• 4 April 1, 20 15 

2 
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DWM Budgeted Expenses 

FY 2014-15 Authorized Budget 
$108,395,029 

Aid & Public Assistance 
3,694,895 3% 

· Purchased Services . , . • . 
. . . : ' : $40,925,13i . : . : . : . : .. ' : . 

' . ' . 38% : :-:- : :-:-:-:- · 

April I , 20 15 

DWM Funding Sources 

Misc. 
4,724,859 

4% 

Fees, Licenses & Fines 
13,668,349 

13% 

6 

lntragov't Transactions 

4,662,413 
4% 

Federal Funds 

8,443,058 
8% 

Appropriations 

8,388,768 
8% 

Aprill , 20 15 

3 
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Governor's Recommended 
Bud2et Actions 

• Eliminates an Environmental Specialist in the 
Solid Waste Section and reduces legal service 
line-item. 
- Total Reduction = ($82,259) 

• Reduces scrap tire grants available to local 
governments. 
- Total Reduction = ($92,742) 

Cllf,(~~,~~t~~RE~I?.~~}~~~ 7 April l , 20 15 

Recent General Assembly 
Bud2et Actions 

R :XR Posidon, 
---····----·-··-······--·----.. -------· 

FY201H5 
R<du« Solid Waste Secti:>u Operatilg Fu11ds S (23 .606) 
Rli>lace GF S ._,ith SW Disµsoa!T<L~ Proct'eds S (500,000) 
Redirect [nterest Earnings fiom Specii!Fumls to GF S (417,26< ) 
Noncollllnercia!Leaking UST F1nid S 3.417, 105 

FY 2013-14 
lnacti..-e Hazardott~ W osre Sias 
Nonconunercial Leaking UST Fund 
Scrap T;r. Pr~m 

Bernard Allen Etnel'!!, Dmking Water Flmd 
lnactii.·e Hazardous Stes ce:urup Ftuid 
TexfiSie Contaruinatioo 

FY20ll-1J 
Nouco=t~ia!Leakiug UST Fmd 

FY 2011-12 

s 150.000 

s 500.000 

s 400,000 
s ~00.000 

R<duce Di<.ision Operruing Budget S (23.8 19) 
6 Posiions Elinir.atoo & 1.9 Sltiftoo 10 Reccipts S (546,64~) 

1D]fL~~L~-~~~:,~J2tYJ1!8.~ 

l .00 FIE 
s 3,500,000 

l.00 FTE 

~ 50,000 

S 4.883.796 

·7.90 FTE 

April 1, 201 5 

4 
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Key Budget Takeaways 

• Waste management budget largely receipt 
supported 

• Receipts come from a variety of sources 

• Budgeted expenditures depend on cash 
balances 

9 

Questions 

Jennifer Hoffmann 

jenniferhof@ncleg.net 

919-733-4910 

IO 

April 1,2015 

April I , 20 15 

5 
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Division of waste 
Management 

Mission : to prevent harm ful releases of waste to the environment, 
and clean up existing contamination . 

Appropriations on NER 

April 1, 2015 

Core Program Areas 
Hazardous Waste 

Solid Waste 

Underground Storage Tanks 
Petroleum releases above / below ground 

Superfund 

Brownfields Redevelopment 

1 
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Hazardous Waste Program 
Ensures the safe management of hazardous industrial waste 
by implementing federal regulations adopted under the 
Resource Conservation and Recovery Act and state 
requi rements. 

Authorized to implem ent the federal program (1 980). 

H A 
Na>EHR 

Hazardous Waste Program 
Special Funds 

(As of December 31, 2014) 

IFund Titl,- C::ic;h R::ilanr~ 

*Hazardous Waste Fees - (2387) $ 3,174,674 

Mercury Pol I ution Prevention - (211 9) [3. 5 FTEs] $ 1,921 ,139 

GW Database - (2931) - [used by all sections] $ 304,396 

Emergency Response - (63 73) $ 476,483 

Rental Towel & Uniform - (6381) $ 283 ,669 

Lexington Site RCRA - (21 21) $ 152 ,422 

* Funds drawn down to General Fund for 20. 7 FTEs. 

AW'A 
NCDEHR 

03/31/2015 

2 
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Solid Waste Program 
Regulates safe management of solid waste through gu idance, techn ical 
ass istance, regulation s, permitting , environmental mon itoring and 
compl iance evaluation . 
Includes composting and land application , coal ash management, medical 
waste as well as industrial and sanitary waste streams. 
EPA approved program designation (l 993) . 

Solid Waste Program 
Special Funds 
(As of December 31, 2014) 

IFund Title r;ish R;ilanr,, 

Septage - (2393) - [3.75 FTEs] $156 ,591 

SW Permitting - (2394) - [14. 75 FTEs] $1 ,477,494 

Electronics - (2 3 9 5) - [. 90 FTEs] $908,789 

Scrap Tire - (6770) $ 3,289,128 

White Goods - (6780) $ 1,907,483 

03/31/2015 

3 
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Underground Storage Tank (UST) Program 

Registers, permits , inspects and col lects 
operating fees for regulated (commercial) 
underground sto rage tanks (USTs). 

Oversees cleanups of releases from USTs. 

Manages the resources of the Commercial 
and the Noncommercial Cleanup Funds. 

Responds to releases of petroleum from 
other sources. 

Approved program by EPA (2001) . 

Underground Storage Tank 
Program Special Funds 

(As of December 31, 2014) 

Mattox Distributing - (2311) $ 34,946 

Gasoline Cleanup - (2355) $ 1,765 

Soil Permitting Fee - (2391) $ 42,155 

*Commercial LUST - (63 70) $ 37,576,082 
Obli ation 40 665 420 

*Non-Commercial LUST - (63 71) $ 310,290 
Obli ation 3 534 898 

*Funds drawn down to General Fund for 72.05 FTEs 

03/31/2015 

4 
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Superfund Program 

Inactive Hazardous Sites 
Created to prote< t public hea lth and th e envi,onrnent 
from releases of 111Kcmtroll.-d and ttnr.-oulat.-d 
hazardous substdnces not c1ddressed b\: other 
programs, and to facilitate the cleanup and rett se of 
sites contaminate<! IJ, those releases. 

Special Remediation 

Dry- Cleaning So lvent Cleanuµ Act Pro,iram 
Manufactured Gds Plant sites 

Federal Remediation 
Works with the EP'\ to investiga te and res pond at 
those sites that quali f\· for cleanttp under CERC LA 
because of t he nuqnitttcle of their irnpact . or l>eca ttse 
they require emergenn act ion. Also wo r~s with DOD 
sites . 

Superfund Program Special Funds 
(As of December 31, 2014) 

Dry Cleaning - (2127) 
Obligation 

Inactive Hazardous Sites Cleanup - (6372) 
Obli ation 

Superfund Cost Share - (6375) 
Obli ation 

Un ermitted Landfill Inactive Sites 
Tipping Fees -(6379) [l 0.2 FTEs] 
Obligation 

$ 7,196,023 
$ 5,717,461 

$1,281,918 
l 208 776 

$ 5,970,332 
4 033 539 

$ 29,216,283 
$ 28,692 775 

03/31/2015 

5 
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Pre-Regulatory Landfill Fund Obligations 
(As of December 31, 2014) 

~dministrative Obligations $ 976,800.00 

Remediation Contract Encumbrances $ 22,605,975.00 

Local Government Obligations $ l, 110,000.00 

Additional contractor encumbrance 
l st quarter 2015 $ 4,000,000.00 

!Total Current Fund Obligations $ 28,692,775.00 

Pre-Regulatory Landfill Program Fund 

2009 

.At 6- - -~ 
' ' ' ' ' ' ' ' JI ... ; 

If ..,.., ' Disbursements ,JII , 
, ' , . , ,. . . , • -~-c~----o----• 
Receipts 

2010 2011 2012 2013 2014 2015 2016 

03/31/2015 

6 
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Addressing the Hazards at 
Pre-Regulatory Landfil l Sites 

Initial work was started to locate sites and collect data to prioritize all of 
the properties - work completed. 

The contamination must first be defined through a series of sampl ing 
events. 

A remedy is implemented to address the exposure risks at the highest 
risk first. 

DENR must work with all the owners of each site to obtain access and to 
design a remedy compatible with the use of the property. 

Based on inspections conducted, 7896 of the sites have been determined to 
have a water supply source, residence, school, church , day care or park on 
or within 1000 feet of the landfill. 

In addition to concerns about contaminated groundwater migrating to water 
supplies, toxic and explosive vapors emanate from contaminated 
groundwater and waste which can migrate into homes and other bu -

~~­
Na>ENR 

Pre-Regulatory Landfill Program 
Current Project Activit ies 

7 program staff 

Staff currently working on 77 sites 

FYl 3-14 Work Conducted 
1st Phase Assessments Completed (receptor research , geophvsica1 penmeterassess,nont) 

Delineation Phase Assessments (can be multiple field events) 
l st Phase Assessments Ongoing 
Delineation Phase Assessments Ongoing 
Remedial Design Ongoing 
Remedial Action Ongoing 
Remedial Action Completed 
New Site Evaluations 
Homes Provided Alternate Water or Treatment Systems 
Maintained 
Number of water supply wells sampled 

4 
8 
3 

45 
8 
5 
1 
2 

21 

150 

03/31/2015 
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Landfill Prior to Remedial 
Action 

Excavation Backfilled and Erosion Control 
Installed 

03/31/2015 

8 
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• Residential Water Treatment Systems (Point of Entry) 

• 
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Superfund Program Special Funds 
(Continued) 

(As of December 31, 2014) 

iFu nd TitlP r~c;h R~l;:inr" 

Gresham's Lake Project - (21 08) $ 31,370 

Pillowtex - (2122) $ 234,936 

Davidson River Village - (2123) $ 29,547 

SCM Charlotte Site - (2396) $ 2,202 

Martin Scrap - (6374) $ 109,468 

Carolina Wood Preserving - (6378) $ 87,912 

Lyondel - (6383) $ 4,104,836 

Chemtura - (6384) $ 3,766,940 

DWM Risk-Based - (6385) $ 72,544 

~·.:.­MCOENR. 

Brownfields Program 
Provides a mechan ism for treating prospective 
developers of brownfield sites differently from the 
parties responsible for contaminating them , to 
encourage economic redevelopment. 

Authorized by the state 's Brownfield Property Reuse Act 
and funded by EPA grant and State Fees . 

Alpha Mills (circa 1888) and chromium 
electroplater (circa 1955) 

Charlotte, NC 

03/31/2015 

10 
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Division of Waste Management 

http: // portal. ncdenr.org/web / wm / 
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• 
11 



• 

• 

• 



• 
. lfJ!l!cAff 

Orphan Landfill Fund - SB 1492 

(Inactive Hazardous Sites Cleanup Fund1
) 

Beginning Cash 
Receipts 

Ending 
Fiscal Year Expenditures Encumbrances 

Balance Cash Balance 
Tax Interest/Other 

2007-08 

2008-09 0 3,889,209 15,052 46,846 754,207 3,857,415 

2009-10 3,857,415 9,218,602 119,416 749,888 9,751,325 12,445,545 

2010-11 12,445,544 9,010,177 165,711 2,846,728 12,392,872 18,774,704 

2011-12 18,774,705 9,362,913 158,108 2,824,889 19,916,306 25,470,837 

2012-13 25,470,837 8,729,053 121,537 4,273,171 32,525,396 30,048,256 

2013-14 30,048,256 7,899,526 137,282 7,837,963 28,732,247 30,247,101 

2014-15* 30,247,101 4,379,999 5,679 5,416,494 23,768,211 29,216,284 

* As of December 31, 2014 
1 DENR set up a unique fund code (6379), separate from the original Inactive Hazardous Sites Cleanup Fund (6372), 

to record the receipt and expenditure of solid waste disposal tax to ensure its proper use. 

Statutory Authority for Fund: G.S. 130A-310.ll 

Purpose: Assessment and remediation of pre-1983 landfills, and administrative expenses not to exceed 19%. 

Source of Funding: Funds appropriated by the General Assembly, or available to it from grants, taxes and other 

• monies paid to it or recovered by or on behalf of the Department. In 2007, the General Assembly established the 

solid waste disposal tax (G .S. 105-187.61(a)) set at $2 .00 per ton of waste for disposal and t ransfer of municipal solid 

waste and construction and demolition debris, and directed that 50% of tax be credited to the Inactive Hazardous 

Sites Cleanup Fund for the purpose set out in G.S 130A-295.9(1) . 

• 
Prepared by Fiscal Research Division March 2015 
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Brownfields Property Reuse Act Implementation Account 
(64305-6376) 

Fiscal Beginning Cash 
Receipts 

Ending 

Year Balance 
Expenditures Encumbrances 

Cash Balance 
Fees Interest/Other 

1997-98 

1998-99 0 3,000 51 0 0 3,051 

1999-00 3,051 2,000 0 0 0 5,051 

2000-01 5,051 3,000 52 0 0 8,102 

2001-02 8,102 6,000 271 0 0 14,374 

2002-03 14,374 39,000 609 5,309 0 48,674 

2003-04 48,674 46,235 1,812 2,076 8,000 94,645 

2004-05 94,645 44,322 3,001 8,010 0 133,958 

2005-06 133,958 50,091 5,213 7,854 0 181 ,408 

2006-07 181 ,408 42,000 7,649 34,399 0 196,658 

2007-08 196,658 175,073 12,868 38,879 8,000 345,720 

2008-09 345,720 287,599 15,757 287,776 36,649 361 ,300 

2009-10 361 ,300 184,500 5,398 334,284 9,119 216,913 

2010-11 216,913 358,500 32,863 300,039 8,000 308,237 

2011-12 308,237 354,500 2,593 301 ,858 0 363,472 

2012-13 363,472 657,124 2,194 386,125 8,000 636,666 

2013-14 636,666 498,000 3,338 384,092 0 753,911 
2014-15* 753,911 560,500 270 42 ,790 8,000 1,271 ,891 

* As of December 31 , 2014 

Statutory Authority for Fund: G.S. 130A-310.38 

Purpose: To support the costs of the Brownfields Program which promotes the safe reuse of properties where 
contamination has impeded redevelopment. 

Source of Funding: Potential developers who submit a proposed brownfields agreement pay an initial $2000 fee 
for review by the Department of Environment and Natural Resources . An additional fee, due in two installments, 
is due when the prospective developer enters into a brownfields agreement with the Department. The fee is equal 
to the full cost to DENR and the Department of Justice for of all activities related to the brownfields agreement, 
including but not limited to negotiation of the brownfields agreement, public notice and community involvement, 
and monitoring the implementation of the brownfields agreement 

Positions: Four positions are supported from the fees deposited in this fund . (Source: Beacon) 

Prepared by Fiscal Research March 2015 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
JOINT COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet JOINTLY as follows: 

DAY & DATE: 
TIME: 
LOCATION: 
COMMENTS: 

Thursday, April 2, 2015 
8:30 AM 
421 LOB 
House Presiding: Rep. Jimmy Dixon 

Topics: Oysters and Oyster Aquaculture 
NC GEAR 

Respectfu 11 y, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 1 :30 PM on 
Thursday, March 26, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 



• 

• 

• 



• 

• 

Joint Committee on Appropriations, Agriculture and Natural and Economic Resources 
Thursday, April 2, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The Joint Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8 :31 AM on April 2, 2015 in Room 421 of the Legislative Office Building. Representatives 
Dixon, Harrison, Langdon, McElraft, Pierce, Presnell , Richardson, B. Turner, and West attended. 
Senators Brock, Cook, Wade, Alexander Jr. , Clark, Mclnnis, Jane Smith, Lowe attended. 

Representative Roger West, Chair, presided. 

The following bills were considered: None/// 
Topics Discussed: 
1. Oysters and Oyster Aquaculture in NC 
2. DENR transfer of Natural Resources Divisions to Dept. of Cultural Resources 
Rep. West welcomes everyone and then acknowledges the Sgt at Arms and Paige's who were 
helping our committee. See Attachments 1 &2 for list. 
Rep. West calls on Lindsay Dubbs, Asst. Professor and Associate Director, Outer Banks Field 
Site for UNC-CH. 
Lindsay then acknowledges the three students from UNC-CH who work at the Field Site. 
Jerome Allen, Michaela Meredith and John St.Clair each will discuss what they worked on at the 
field site. See Attachment #4 
John St. Clair- Attach #4 pages 1-2 
Michaela Meredith- Attach #4 pages 3-5 
Jerome Allen- Attach #4 pages 6-7 
Conclusion of overview given by John St.Clair 
Rep. Dixon and McElraft commended the students on the hard work they are doing and the 
results it is having on the Oyster population in NC. 
Rep. West asks for any questions from committee to the students. There were none. 
Rep. West turns time over to John Evans, Chief Deputy Secretary for DENR. 
John gives the committee an overview of the transfer of Natural Resources Divisions from 
DENR to DCR. See Attachment #3 
John talks about the benefits from the transfer for both Departments and the citizens of NC. 
Discusses the administrative and cost saving efficiencies as well as budget transfers, gen.funds 
and what both departments will look like division-wise after the transfer. Attach #3 
At end of John' s remarks and few questions, Rep. West asks for final comments or questions 
from the committee. There were none and we adjourned. 
Meeting Adjourned at 9:36 am 

• Representative Roger West, Chair 'P:leh,'J;,"5 
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Joint Appropriations Meeting of 
House Committee on Agriculture and Natural and Economic Resources 

Senate Committee on Natural and Economic Resources 

Agenda 
Thursday, April 2, 2015, 8:30 A.M. 

Room 421, Legislative Office Building 

{Cti5et lJt-sf: 
Rep. Jimmy Dllffln, Presiding 

1. Welcome and Opening Comments 

Rep. Dixon 

2. Oysters and Oyster Aquaculture in North Carolina 

Lindsay Dubbs, Research Assistant Professor, Institute for the Environment 
Associate Director, Outer Banks Field Site 
University of North Carolina at Chapel Hill 

Jerome Allen, Junior University of North Carolina at Chapel Hill 
BA Environmental Studies and BA Dramatic Arts 

Michaela Meredith, Junior University of North Carolina at Chapel Hill 
BA Environmental Studies 

John St. Clair, Senior University of North Carolina at Chapel Hill 
BA Environmental Studies 

3. Transfer of DENR's Natural Resource Divisions to Department of Cultural 
Resources 

John Evans, Chief Deputy Secretary 
Department of Environment and Natural Resources 

4. Questions 

5. Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pi erce (Vice Chair) 
Reps. Harri son , Langdon, Milli s, Presnell , 
Ri chardson, Turner, Wray, and Yarborough 

Senate Appropriations Committee on NER 
Sen. Brock (Chair) 
Sen. Cook (Chair) 
Sen. Wade (Chair) 
Sens. Alexander, Bryant, C lark, Lowe, 
McGinni s, Rabin, Smith 
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SENATE PAGES ATTENDING 

• X-vt- A f .L C ~1 
COMMITTEE: lffs -~llT:l~3\_&~5 ROOM: 

DATE: ~ -~IME: f';'_fD 
PLEASE PRINT LEGIBIL Y! ! ! ! ! ! ! ! ! ! ! ! !. ... or else! 

Pa e Name Hometown Senator 

Con covd 

6. 

7. 

8. 

9. 

10. 

Do not add names below the grid. 

Pages: Present this form to either the Committee Clerk at the meeting or to the 
Sgt-at-Arms . • 
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Uo""~E 
Thursday, April 2 

APPROPRIATIONS 
AG & NER 

Name 

Alexis Gardner 

Gabriella Scala 

Room 
421 

County 

Cumberland 

Gui lford 

Time 
8:30 am 

Sponsor 

Marvin W. Lucas 

John Faircloth 



• 

• 

• 



• 

• 

• 

NAME ()Ii' COl\1l\1JTfEE B...<;/ NE& 
DATE: L/ -Q:2.- 20/ 5 Ro o111 : 4 2 / 
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1. N:imc: b 1~LL BAss 
2. Nawc: ;JOJ4ft) _13./<AftJ(J() /1) 

3.N:m1c: M~~}(._ CO/Ve 
4. Name: ___ _ 

5. Name:--- --- ----- ·- ----

Scm:itc Set-At 6-nns: 

i. , Name: !!~ < Leu2i.s 
:. N:itnc: 

:. Name: 

i. Name: --- - - -

;. N:1mc : ___ _ _ _ _ ___ _ _ __ _ 
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Joint (A)NER Appropriations 
Committee 

April 2, 2015: 

DENR to DCR Transfer: A 
Reallocation of Resources 

Streamlining Government 

Increasing Efficiency 

Increasing Attendance at NC Attractions 

North Carolina Department of Environment and Natural Resources 

1 



Combining the State's Treasures 

Cultural Resources 

• 27 Historic Sites 

• 7 History Museums 

• 2 Art Museums 

• State Symphony 

• State Archives 

North Caro lina Department of Environment and Natural Resources 

Natural Resources 

• NC Zoological Park 

• 3 NC Aquariums 

• Museum of Natural 
Sciences 

• 38 NC State Parks 

Natural Resources Divisions have a great deal in common 
with Cultural Resources 

The four Natural Resources Divisions and Cultural Resources : 

• Have visitors with a focus on customer service and providing the best vis itor 
experience. 

• Operate sites that require revenue generating expertise and best practices for gift 
shops, food service, educational activities, facility/exhibit maintenance and special 
events. 

• Are heritage tourism destinations with significant economic impact that requires 
marketing including promotion, special events, and group sales in addition to the 
usual public relations. 

Have a strong education component in their mission statements and provide a 
variety of forma l and informal educational opportun ities such as field trips, on-site 
and off-site learning, and hands-on programs to hundreds of thousands of school 
students each year. 

Have strong conservation/preservation and research components in their mission 
statements and conduct scientific and cultu ral resea rch in the State and around 
the world . 

North Caro lina Department of Environment and Natural Resources 

04/01/2015 

• 

• 

• 
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Administrative Savings and Efficiencies 

• Enhance Customer Service at our state sites, museums, zoo, aquariums and 
state parks with clearer focus on visitor experience while increasing private 
support 

• Expand Efficiencies by including a broader team for a quicker adoption of best 
operational practices (e .g. facility maintenance, contracting, programming, gift 
shops, admission fees, shared resources etc.) 

• Promote all sites and museums for Tourism and Economic Development 
through more intentional marketing supported by coordination of marketing 
efforts across all entities for tourism and economic development 

• Encourage comprehensive support of Education including formal and a more 
interrelated array of informal, lifelong learning opportunities (e .g. cross­
discipline fieldtrips, programs and tours that treat both natural and cultural 
topics, etc.) while emphasizing conservation of natural resources and 
preservation of cultural resources 

• Improve Stewardship of NC's valuable natural and cultural heritage assets by 
sharing scientific knowledge and professional expertise across agencies and 
disciplines. 

North Carolina Department of Environment and Natural Resources 

Destination Marketing 

Wilmington 

• Fort Fisher Aquarium 
(DENR) 

• Fort Fisher State Recreation 
Area (DENR) 

• Fort Fisher - Visitor Center 
(DCR) 

• Carolina Beach State Park 

(DENR) 

North Carolina Department of Environment and Natural Resources 

Plymouth 

• Pettigrew State Park (DENR) 

• Somerset Plantation (DCR) 

Northeast 

• Dismal Swamp State Park 
(DENR) 

• Merchant's Mill Pond SP 
(DENR) 

• Museum of the Albemarle 

(DCR) 

04/01/2015 

3 



Destination Marketing 

Manteo 
• Roanoke Island Aquarium 

(DENR) 

• Roanoke Island 

Festival/Elizabeth II (DCR) 

• Jockey's Ridge State Park 

(DENR) 

• Jennette's Pier (DENR) 

North Carolina Department of Environment and Natural Resources 

Morehead City/Beaufort 
• Pine Knoll Shores 

Aquarium/Roosevelt 
Natural Area (DENR) 

• Fort Macon (DCR) 

• Hammock Beach State Park 
(DENR) 

• Maritime Museum/ Queen 
Anne's Revenge (DCR) 

Destination Marketing 

Central Piedmont 
• North Carolina Zoo (DENR) 

• Morrow Mountain State 

Park (DENR) 

• Transportation Museum at 

Spencer (DCR) 

• Reed's Gold Mine (DCR) 

• Town Creek Indian Mounds 

(DCR) 

North Carolina Department of Environment and Natural Resources 

Upper Piedmont 
• Pilot Mountain (DENR) 

• Horne Creek Living Farm 

(DCR) 

• Hanging Rock State Park 
(DCR) 

04/01/2015 
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• 
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Destination Marketing 

Triangle 
• Eno River State Park (DENR) 

• Historic Stagville (DCR) 

• Jordan Lake State 

Recreation Area (DENR) 

North Carolina Department of Environment and Natural Resources 

Raleigh 
• Museum of Art (DCR) 

• Museum of Natural 

Sciences (DENR) 

• Museum of History (DCR) 

• Umstead State Park (DENR) 

• Falls of the Neuse State 

Recreation Area (DENR) 

DENR General Fund Staffing 

North Carolina Department of Environment and Natural Resources 

• Regulat ory - 1283 FTEs 

• Zoo - 263 FTEs 

c Parks - 481 FTEs 

• Aquariums - 119 FTEs 

11 Museum - 152 FTEs 

04/01/2015 

5 



DENR Budget 
TOTAL REQUIREMENTS 

North Carolina Department of Environment and Natural Resources 

W NATURAL w DENR 
RESOURCES 
DIVISIONS 

Transfer GF Budget/FTEs 
NC Zoo $10.6 mil 263.25 FTEs 

Aquariums $ 7.0 mil 118.50 FTEs * 
Museum $11.9 mil 152.00 FTEs 

State Parks $42.8mil 480.50 FTEs 

GF Approp/FTEs $72.3 mil 1014.25 FTEs 

DENR Adm $ 1.4 mil 18.00 FTEs 

GF TOTAL $73.7 mil 1032.25 FTEs * 

*Excludes 22.5 FTEs in Aquarium Fund 
North Carolina Department of Environment and Natura l Reso urces 

04/01/2015 

• 

• 

• 
6 
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DENR -After the Transfer 
• Division of Air Quality 
• Division of Waste 

Management 
• Division of Water Resources 
• Division of Water 

Infrastructure 
• Division of Marine Fisheries 
• Division of Mitigation 

Services 
• Division of Energy, Minera ls 

and Land Resources 
• Division of Coastal 

Resources 

North Carolina Department of Environment and Natural Resources 

• Division of Environmental 
Assistance and Customer 
Service 

• Division of Land & Water 
Stewardship 
- CWMTF 
- Natural Heritage 
- APNET 

• Environmental Education & 
Public Affairs 

North Carolina Treasures 

State Parks 

NC Zoo 

Historic Sites 

Museums 

North Caro11na uepartment or environment ana 1'4atura1 ~esources 

Aquariums 

Battleship 
Tryon Palace 

04/01/2015 

7 
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#1 Provide us with opportunities to 
gain research experience 

'.Od,,till S tudi('S 111,:;tillll< 

of NORTII <":AU.OU NA 

at CHAPEi.. UILI • 

1 
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Comparing NC and VA oyster aquaculture revenues 

Oyster industry in NC: Year Virginia North Carolina 
• $2.9 million industry 2005 $240,000 $257,143 

annually 2006 $930,000 $306,698 

• aquaculture comprises 2007 $1,440,000 $272,154 

only 21% 2008 $2,842,000 $221,946 
2009 $3,276,000 $154,054 

2010 $5,239,000 $247,074 

2011 $6,990,000 $332,565 

2012 $9,554,000 $595,446 

(North Carolina Rural Economic Development Center, 20 13) 

Ecosystem services = benefits ecosystems 
Ecosystem benefits provided by Oysters 

provide to people 

We know that natural oyster reefs: 
• Provide habitat 
• Provide shoreline protection 
• Filter water, which: 

<> Improves water clarity 

<> Regulates nutrients 

<> Increases the amount of light reaching 

submerged aquatic vegetation 

Do oyster aquaculture facilities provide the 

same benefits? 

Subso-are fur har<l 
bottom hen thos & 
refuge for other biota 

Improved Water Qualicy 

Source: http://www.mississippiriverdetta .org/blog/2012/08/01/how-much-is-a-louisiana-oyster-worth/ 

• 

• 

• 
2 



• 

• 

• 

S1ide3 

MM4 look, VA is benefitting from this in both economic and natural services 
Michaela Mereditl11 03/19/2015 

MM34 oyster aquaculture in virginia and north carolina 
Michaela Meredith, 03/19/2015 

S1ide4 

MM2 Ecosystem services 
Michaela Mereclith, 03/19/2015 

MM3 oysters do stuff that has economic value 
Michaela Meredith, 03/19/2015 



What we measured: 

• Habitat provision 
• Water clarity 
• Submerged aquatic vegetation 

(SAV; underwater grass) 

···-' - 11!!,,. -----·· 
• 
• 

04/01/2015 
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Slide 5 

MM1 Ecosystem services 
Michaela Mereditil, 03/19/2015 

MMS 1) What we an find out about the real effects of oyster aquaculture and 2) what do people think 
about these oysters 
Michaela Meredith, 03/19/2015 

MM6 water quality and habit, why SAV? 
Michaela Meredith, 03/19/2015 

MM7 SAV regulations compared to VA 
Michaela Mereditl1, 03/19/2015 

S1ide6 

MM8 SIMPLE story here - worked with a local guy that knows about oysters, and he let us use his farm 
Micilaela Meredith, 03/19/2015 

MM9 explain contol site 
Mict1aela Meredith, 03/19/2015 

MM10 clear and brief! 
Michaela Meredith, 03/19/2015 



04/01/2015 

• Oysters are filter feeders 

Without oysters 

When there are 
many particles in 
the water 7 Little 
light@SAV 

With oysters 

} 

Filter feeding 
reduces particles in 
the water 7 
Greater light @ 
SAV 

• Consistently greater water clarity surrounding facility than at control site 

Less SAV in and around the facility relative to control site, but SAV still present 
at facility at densities that are not significantly different from the control 

• 

• 

• 
4 
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Slide 7 

MM11 less speific than capstone, don't talk about evidence just as much 
Michaela Meredith, 03/19/2015 

MM12 ***Change outside to at facility ... so combine two bullet points 
Michaela Meredith, 03/19/2015 

MM13 nutrient regulation: punchline, oyster aquaculutre is good for water clarity 
Michaela Meredith, 03/19/2015 

Slides 

MM14 *SAV - underwater grasses MAKE IT SIMPLE 
Michaela Meredith, 03/19/2015 

MM15 punchline: little less at facility but there is still a lot 
Michaela Mereditl1, 03/19/2015 

MM16 not a statistically different measure! we can be confident in our measure 
Michaela Mereditt1, 03/19/2015 



Number of species found in 4 racks 
• 8 species of finfish 
• 6 species of invertebrates 

Number of individuals found in 4 racks 
• 84 individual finfish 
• 387 individual invertebrates 

5 species of fish and 2 species of crabs at the study 
site that either utilize oyster reefs as habitat or prey 
upon oysters, including: 
• sheepshead (recreational fishery) 
• blue crabs (recreational and high value 

commercial fishery) 

Qualitative interviews 
• With oyster restaurant professionals 
• Informed survey design 

Quantitative surveys 
• Questions about beliefs and opinions 

about and knowledge of oysters 
• Administered: Downtown Manteo and 

two popular oyster restaurants on the 
barrier beach 

04/01/2015 

http://tbep.org/pics/featured_creature/sheepshead.j 
pg 

• 

• 

• 
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Slide 9 

MM17 we found a lot of species and creatues 
Michaela Mereditll, 03/19/2015 

MM18 very clear the site provides habitat - some of them commercially available 
Michaela Mereditt1, 03/19/2015 

Slide 10 

MM19 wanted to talk to people at the outer banks 
Mict1aela Meredith, 03/19/2015 

MM20 what do they think about local oysters 
Michaela Meredith, 03/19/2015 

MM21 willing to pay more for oysters from aquaculutuure 
Michaela Mereditl1, 03/19/2015 

MM22 combine 10 and 11! interviews, people's perceptions, what we found 
Michaela Meredith, 03/19/2015 

MM23 get rid of CV stuff, then go right into 
Micl1aela Meredith, 03/19/2015 

MM24 next slide ... condense the next slide 
Michaela Mereclith, 03/19/2015 

MM25 very clear residents and visitors are more willing to go for aquaculutre oysters when they know what 
they provide 
Michaela Mereditt1, 03/19/2015 



04/01/2015 

Knowledge and willingness to pay 
• People who have eaten oysters know 

significantly more about them 
• Those who know more about oysters are 

willing to pay more 

It is important to me that the oysters I eat 
are locally harvested. 

• When people believe that oysters are 
useful for more than just food . They are 
willing to pay more 

Preference ~ 
• People prefer to eat local oysters 

• Aerec 

"'m"'""ff~ Challenges for oyster aquaculture in NC: 
• Cost and hassles of survey 
• NC hatchery production unable to provide oyster 

seed in needed quantities and best varieties - this 
will get more serious as the industry expands 

• Variability in the interpretation of SA V protection 
during State permitting 

Policy options that NC could consider to promote aquaculture: 
• Streamline the leasing process and reducing the fees associated with the permits 
• Provide subsidies or other state support for hatcheries 
• More holistic view of environmental effects of aquaculture on SA V and ecosystem 

services (more research should be done to confirm our results) 

• 

• 

• 
6 



Slide 12 • MM26 

MM27 

MM28 

MM29 

MM30 

MM31 

• 

• 

evaluation of 
Michaela Mereditl1, 03/19/2015 

evaluation of permitting regulations and SAV criteria 
Michaela Meredith, 03/19/2015 

environmental evaluation in the permitting process 
Michaela Meredith, 03/19/2015 

mention lack of hatcheries 
Michaela Meredith, 03/19/2015 

If nc wants to promote policy options .... 
Michaela Meredith, 03/19/2015 

funding for more research 
Michaela Meredith, 03/19/2015 



Oyster aquaculture provides valuable ecosystem 
services 
• Improved water clarity 
• Habitat for fish and invertebrates 

No significant detrimental impacts on SAV 

If natural science results are confirmed , the public seems likely to support the 
industry: 

• 62% - willing to pay more for environmentally produced food 

• Most believe oysters are useful for more than just food 

If our findings are confirmed , NC may want to consider revising policies to 
encourage aquaculture 

Questions? 

Funding was provided , in part, by the Northeastern NC Coastal Research and 
Environmental Education Foundation at the NC Community Foundation 

04/01/2015 

• 

• 

• 
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Slide 13 

MM32 Our study suggests 
Michaela Mereditil, 03/19/2015 

MM33 put valuable between provides and ecsystem!!! in first bullet point 
Michaela Meredith, 03/19/2015 
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Nancy Fox (Rep. Pat McElraft) 

~: 

To: 
Subject: 

Attachments: 

Nancy Fox (Rep. Pat McElraft) 

Wednesday, May 13, 2015 10:06 AM 
Nancy Fox (Rep. Pat McElraft) 
< NCGA> House Appropriations, Agriculture and Natural and Economic Resources 
Committee Meeting Notice for Thursday, May 14, 2015 at 8:30 AM 
Add Meeting to Calendar_LINC_.ics 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet as follows: 

Y &DATE: 
E: 

CATION: 

Thursday, May 14, 2015 
8:30AM 
421 LOB 

COMMENTS: Rep. Pat McElraft Presiding: 
AgNER Budget 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 10:03 AM on 
Wednesday, May 13, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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1. 

2. 

3. 

4. 

5. 

6. 

House Committee on Agriculture and Natural and Economic Resources 

Agenda 
T'hursday, May 14,, 2015, 8:30 A.M. 

Roo1n 421, Legislative Office Building 

Rep. McElraft, Presiding 

Welcome and Opening Comments 

Rep. McElraft 

Overview of Proposed ANER Committee Report 

Timothy Dale, Fiscal Research 
Jennifer Hoffmann, Fiscal Research 
Aubrey Incorvaia, Fiscal Research 

Overview of Proposed ANER Special Provisions 

Timothy Dale, Fiscal Research 
Jennifer Hoffmann, Fiscal Research 
Aubrey Incorvaia, Fiscal Research 

Committee Questions & Discussion 

Rules for the Submission of Amendments 

Jennifer Hoffmann, Fiscal Research 

Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harri son, Langdon, Milli s, Presnell , 
Richardson, Turner, Wray, and Yarborough 
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North Carolina House of Representatives 
Appropriations Committee 

RULES FOR SUBJECT AREA COMMITTEE PROCEDURES 

May 14, 2015 

The following rules govern the eligibility of amendments to proposed committee reports: 

1. Amendments must be offered by formal amendments . 

2. Amendments cannot increase total spending within the proposed committee report. 

3. Amendments can only affect appropriations within the departments, agencies, or 
programs within the jurisdiction of the committee and may not cause a change in 
another committee ' s appropriations. 

4. Amendments cannot adjust salary and benefit appropriations for the departments, 
agencies, or programs within the committee report. 

5. Amendments cannot spend reversions or include "shall not revert" or "carry 
forward" language. 

6. Amendments cannot use nonrecurring reductions to fund recurring items. 

7. Amendments cannot change the recurring and nonrecurring designation of funds. 

8. Amendments cannot change substantive policy or law. 

9. Amendments may not fund items with "management flexibility reductions. " 

1 O.Amendments may not affect agency or program transfers to other committees. 

11.Amendments may not include fees or other Finance-related matters . 
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ATTENDANCE 
Agriculture and Natural and Economic Resources • 

DATES 

Rep. Dixon- Chairman ,/ / , 
Rep. McElraft - Chairman ·J 
Rep. West - Chairman v 

Rep. Catlin - Vice-Chairman 

Rep. Pierce - Vice-Chairman / 
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House Committee on Appropriations, Agriculture and Natural and Economic Resources 
Thursday, May 14, 2015 at 8:30 AM 

Room 421 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met 
at 8:30 AM on May 14, 2015 in Room 421 of the Legislative Office Building. Representatives 
Dixon, Harrison, McElraft, Millis, Pierce, Presnell , Richardson, B. Turner, West, Wray, and 
Yarborough attended. 

Representative Pat McElraft chaired the meeting and opened with a special thanks to the 
sergeant-at-arms, Pages and visitors. 

The Overview of Proposed Appropriations, Agriculture and Natural and Economic Resources 
were presented by Timothy Dale, Jennifer Hoffmann, and Aubrey Incorvaia from Fiscal 
Research. 

There were committee questions and discussion time. 

The meeting was adjourned at 10:00 AM and scheduled to return at 11 :00 AM with amendments 
to the 2015 budget. 

The meeting adjourned at 10:00 AM. 

U~~ Nancy Fox, Committ~ 
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HOUSE APPROPRIATIONS COMMITTEE 

ON 

AGRICULTURE AND NATURAL AND 

ECONOMIC RESOURCES 

REPORT 
ON THE 

CONTINUATION AND EXPANSION BUDGETS 

House Bill 97 

May 14, 2015 

#I 



House Committee on Agriculture and Natural and Economic Resources 

Agricu lture and Consumer Services 

Recommended Budget 

Legislative Changes 

Administration 

1 Agricultural Dev. & Farmland Preservation Trust Fund 
Administration (1011) 

Budgets receipts from a new fee on property exiting present-use 
valuation to support a position (60011479). 

2 Indirect Cost Receipts (1991) 
Reduces requirements from fund code 1991 to match budgeted 
indirect cost receipts. 

Food & Drug 

3 Registration Fee Receipts (1100) 
Budgets additional receipts generated by increasing annual registration 
fees for drug manufacturers, repackagers, and distributors. Annual 
registration fees for drug manufacturers or repackagers are increased 
from $500 to $1 ,000. Annual registration fees for drug wholesalers are 
increased from $350 to $700. Fees were last increased in 1988. 

4 License Fee Receipts (1100) 
Budgets additional receipts generated by increasing annual licensing 
fees for wholesale drug distributors. Annual licensing fees for drug 
manufacturers are increased from $500 to $1,000. Annual licensing 
fees for non-manufacturers are increased from $350 to $700. Fees 
were last increased in 1988. 

5 Dairy Inspection Fee Receipts (1100) 
Budgets additional receipts generated by increasing annual inspection 
fees for dairy retailers and wholesalers. Annual inspection fees for 
dairy retailers are increased from $1 O to $50. Annual inspection fees 
for dairy wholesalers are increased from $40 to $100. Fees were last 
increased in 1989. 

6 Food & Drug Receipts (1070) 
Budgets $250,000 in receipts previously transferred to support the 
Spay and Neuter program. 

7 Food Safety Modernization Act Education (FSMA) (1100) 
Provides funding to the Food & Drug Division on a nonrecurring basis 
for the biennium to increase awareness of federal FSMA food safety 
regu lations. 

Agriculture and Consumer Services 

• 
C GENERAL FUND 

IFY 15-16 

$113,940,604 

($97,466) R 

-1 .00 

($2,772) R 

($450,000) R 

($100,000) R 

($35,000) R 

($250,000) R 

$280,000 NR 
4.00 

I FY 16-17 

$113,940,604 

($97,466) R 

-1.00 

($2,772) R 

($450,000) R 

• 
($100,000) R 

($35,000) R 

($250,000) R 

$280,000 NR 
4.00 

• 
Page H - 1 



House Committee on Agriculture and Natural and Economic Resources FY 15-16 IFY 16-17 • Food Distribution 

8 Federal Funds Reserve (1210) ($74,000) R ($74,000) R 

Eliminates the budgeted federal funds reserve requirement and 
maintains existing budgeted federal receipts. 

9 Diesel Fuel (1210) $100,000 R $100,000 R 

Provides $100,000 in additional funding for the Division's increased 
fue l requirements. 

Forest Service 

10 Vacant Position Reduction (1510) ($94,713) R ($94,713) R 

Eliminates 1.5 positions vacant for more than 1 year: 
-1.50 -1 .50 

60031916 - NCSU Assoc Ranger (0.5) 
60032247 - Forestry Supervisor (1.0) 

Meat & Poultry Inspection 

11 Vacant Positions (1140) ($85,351) R ($85,351) R 

Eliminates 2.0 positions vacant for more than 1 year: 
-2.00 -2.00 

60012266 - Meat & Poultry Inspector I (0.5) 

• 60012293 - Meat & Poultry Inspector Il l (0.5) 
60012265 - Meat & Poultry Inspector I (0.5) 
60012303 - Meat & Poultry Inspector I (0.5) 

Plant Industry 

12 Federal Funds Reserve (1180) ($125,000) R ($125,000) R 

Eliminates the budgeted federal funds reserve requirement and 
maintains existing budgeted federal receipts. 

Research Stations 

13 Vacant Position Reduction (1190) ($91 ,068) R ($91,068) R 

Eliminates 2.0 positions vacant for more than 1 year: 
-2.00 -2.00 

60012619 - Safety Officer II (1 .0) 
60012656 - Research Technician (1.0) 

14 Research Stations Operating (1190) 
Budgets cash balance to be transferred from the Research Stations ($1 ,034,464) NR 

special fund (23700-2185) . 

Reserves & Transfers 

15 Agricultural Development & Farmland Preservation Trust 
Fund (ADFPTF) (1990) 

Budgets $2.5 mill ion in anticipated receipts generated from a fee 
applied to property exiting present-use valuation. These receipts shall • be used to support the ADFPTF. 

Agriculture and Consumer Services Page H - 2 



House Committee on Agriculture and Natural and Economic Resources 

16 Agricultural Development & Farmland Preservation Trust 
Fund (ADFPTF) (1990) 

Replaces current funding of ADFPTF with anticipated receipts 
generated from a fee applied to property exiting present-use valuation. 
Also provides additional expansion funding for the program in FY 2015-
16. Total fund ing for ADFPTF is approximately $6.1 million in FY 2015-
16 and $2.5 million in FY 2016-17. 

17 Tobacco Trust Fund Program Expansion (1990) 
Provides nonrecurring funding to the Tobacco Trust Fund for the 
biennium to expand the grant program. Total funding for the program 
is approximately $2.5 million in FY 2015-16 and $3 million in FY 2016-
17. 

Soil & Water Conservation 

18 Conservation Reserve Enhancement Program (CREP) (1611) 
Budgets receipts transferred from the CREP special fund (23704-
2711) cash balance in FY 2016-17. 

19 Operating Funds (1611) 
Budgets receipts transferred from the Swine Waste special fund 
(23704-2730). 

Structural Pest Control & Pesticides 

20 Pesticide Fee Receipts (1090) 
Budgets an additional $150,000 in receipts from pesticide registration 
and licensing fees to more closely align to actual collections. 

Veterinary Services 

21 Spay and Neuter Account (1130) 
Replaces the $250,000 transfer from the Food & Drug Division with a 
direct $500,000 in recurring funding to support the Spay and Neuter 
program. The program will receive a net funding increase of $250,000. 

22 Vacant Position Reduction (1130) 
Eliminates 1.6 positions vacant for more than 1 year: 

60012147 - Veterinary Laboratory Special ist (1.0) 
60012130 - Medical Laboratory Supervisor Ill (0.6) 

Total Legislat ive Changes 

Total Position Changes 

Revised Budget 

Agriculture and Consumer Services 

FY 15-16 IFY 16-17 • ($1 ,608,376) R ($1 ,608,376) R 

$3,608,376 NR 

$559,133 NR $1 ,000,000 NR 

($1 ,081 ,160) NR 

($275,399) NR 

($150,000) R ($150,00. R 

$500,000 R $500,000 R 

($196,736) R ($196,736) R 

-1.60 -1.60 

($2,760,482) R ($2,760,482) R 

$3,137,646 NR $198,840 NR 

-4.10 -4.10 

$114,317,768 $111,378,962 

• 
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• House Appropriations Committee on Natural and Economic Resources 
····················--··- ---------------------------1 DACS - Special Revenue Budget Code: 23700 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $10,346,467 $6,745,546 

Recommended Budget 

Requirements $9,725,785 $9,725,785 

Receipts $7,159,328 $7,159,328 

Positions 31.73 31 .73 

Legislative Changes 

Requirements: 

Research Stations NR Fund (2185) $0 R $0 R 

Transfers $1 ,034,464 from the Research Stations 
$1 ,034,464 NR $0 NR special fund cash balance to support the Research 

Stations operating budget in FY 2014-15. 0.00 0.00 • Subtotal Legislative Changes $0 R $0 R 

$1,034,464 NR $0 NR 

0.00 0.00 

Receipts: 

Research Stations NR Fund (2185) $0 R $0 R 
No budget action necessary. 

$0 NR $0 NR 

Subtotal Legislative Changes $0 R $0 R 

$0 NR $0 NR 

• 
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House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 • 
Revised Total Requirements $10,760,249 $9,725,785 

Rev ised Total Receipts $7,159,328 $7,159,328 

Change in Fund Balance 
($3,600,921) ($2,566,457) 

Total Positions 31.73 31.73 

Unappropriated Balance Remaining $6,745,546 $4,179,089 

• 

• 
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• House Appropriations Committee on Natural and Economic Resources 

~ -----

23704 I DACS - Soil & Water Conservation get Code: 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $15,073,553 $14,369,777 

Recommended Budget 

Requirements $9,605,835 $9,605,835 

Receipts $9,177,458 $9,177,458 

Positions 1.00 1.00 

Legislative Changes 

Requirements: 

Conservation Reserve Enhancement Program $0 R $0 R 
(2711) 
Transfers $1,081 ,160 from the Conservation 

$0 NR $1 ,081 ,160 NR 
Reserve Enhancement Program special fund cash 

• balance to support the Soil & Water Conservation 0.00 0.00 
Division operating budget in FY 2016-17. 

Swine Waste (2730) $0 R $0 R 

Transfers $275,399 from the Swine Waste special 
$275,399 NR $0 NR 

fund cash balance to support the operating budget 
for the Soil & Water Conservation Division in FY 0.00 0.00 
2015-16. 

Subtotal Legislative Changes $0 R $0 R 

$275,399 NR $1,081,160 NR 

0.00 0.00 

Receipts: 

Conservation Reserve Enhancement Program $0 R $0 R 
(2711) 
No budget action necessary. 

$0 NR $0 NR 

Swine Waste (2730) $0 R $0 R 

No budget action necessary. 
$0 NR $0 NR • 
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House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 

Subtotal Legislative Changes 

Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

Agriculture and Consumer Services 

$0 R 

$0 NR 

$9,881,234 

$9,177,458 

($703,776) 

1.00 

$14,369,777 

FY 2016-17 

$0 R 

$0 NR 

$10,686,995 

$9,177,458 

($1,509,537) 

1.00 

$12,860,240 

• 

• 

• 
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House Committee on Agriculture and Natural and Economic Resources • Labor [ GENERAL FUND 

I FY 15-16 I FY 16-17 

Recommended Budget $15,945,674 $15,945,674 

Legislative Changes 

Administration 

23 Fund Shift Positions (1120) ($130,150) R ($130,150) R 

Fund shifts 2.0 positions to receipt-support from boiler inspection fees. 
-2.00 -2.00 

60012882 - Admin Officer (1.0) 
60013046 - Health Benefits Officer (1.0) 

24 Vacant Position Reduction (1210) ($38,192) R ($38,192) R 

Eliminates an IT position (60013043) vacant for more than 1 year: 
-0.50 -0 .50 

Occupational Safety & Health 

25 Operating Support (1352) $100,693 R $100,693 R 

• Provides additional operating funds to support the administration of the 
Occupational Safety & Health program. 

26 Vacant Position Reduction (1350 & 1352) ($191,556) R ($191 ,556) R 

Eliminates 3.18 positions vacant for more than 1 year: 
-3.18 -3.18 

60013080 - OSHA - Safety Compliance Officer II (0.5) 
60013109 - OSHA- Safety Compliance Officer II (0.5) 
60013140 - OSHA - Safety Compliance Officer I (1.0) 
60013269 - Office Assistant IV (0.18) 
60013194 - Industrial Hygiene Inspector (1 .0) 

($259,205) R ($259,205) R 
Total Legislat ive Changes 

Total Position Changes -5 .68 -5 .68 

Revised Budget $15,686,469 $15,686,469 

• 
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House Committee on Agriculture and Natural and Economic Resources 

Environment & Natural Resources 

Recommended Budget 

Legislative Changes 

Administrative Services 

27 Administrative Operating Reduction (1140) 
Reduces the department's administrative services operating budget by 
13%, leaving approximately $1 .9 million in operating support for 
ad ministration . 

28 Vacant Position Reduction (1140) 
Eliminates positions vacant greater than 6 months. 

60036034 - Budget Analyst (1.0) 
60036039 - Purchaser (1 .0) 
60035496 - Office Assistant Ill (0.4) 
60036041 - Purchaser (1.0) 
60033389 - Safety Officer Ill (1 .0) 
60035950 - GS 5th Floor Receptionist (1 .0) 
60036060 - Business And Technology Applic Specialist (1 .0) 
60035034 - Technology Support Analyst( 1.0) 
60035318 - IT Security Special ist ( 1. 0) 
60035984 - Personnel Analyst (1.0) 
60032527 - Policy Development Analyst (0.45) 

29 Vacant Position Reduction (1140) 
Reduces funding for a vacant Ombudsman (60035953) ; position 
becomes half-time, supported from receipts. 

30 Vacant Position Reduction (1140) 
Eliminates a vacant Policy Development Analyst position (60035952) 
in the Secretary's Office. 

Aquariums 

31 Vacant Position Reduction (1355) 
Eliminates positions vacant greater than 6 months. 

60034946 - Conserv & Research Coordinator (0.5) 
60034848 -Tech SupportAnalyst (1 .0) 
60034829 - Receptionist (1.0) 
60034938 - Exhibit Technician (1 .0) 
60034915 - Housekeeper (1.0) 

32 Aquarium Admission Receipts (1355) 
Budgets additional admission receipts transferred from the North 
Carol ina Aquariums Fund (24300-2865) to support the operations of 
the State's 3 aquariums. 

Environment & Natural Resources 

• [ ___ GENERAL FUND __ ] 

JFY 15-16 

$162,279,549 

($284,686) R 

($739,232) R 

-9.85 

($76,276) R 

-0.50 

($93,198) R 

-1.00 

($240,717) R 

-4 .50 

($100,000) R 

IFY 16-17 

$162,279,549 

($284,686) R 

($739,232) R 

-9.85 

• 
($76,276) R 

-0.50 

($93,198) R 

-1.00 

($240,717) R 

-4.50 

($100,000) R 

• 
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• House Committee on Agriculture and Natural and Economic Resources IFY 15-16 . I FY 16-17 

Coastal Management 

33 Lease Support (1625) ($30,523) R ($30,523) R 

Replaces State funds for lease expenses with federal funds available 
within the Division due to a reduction in force in FY 2013-14. 

Energy, Mineral and Land Resources 

34 Federal Grant Receipts (1749) ($37,483) R ($37,483) R 

Budgets additional federal grant funds to support one-third of the 
Energy Section Chiefs salary and benefits (65020508). -0.33 -0.33 

35 University Energy Centers (1749) ($78,550) R ($78,550) R 

Reduces State Energy Office grants to the three university energy ($722,672) NR 

centers by 7.4%, leaving $978,383 for the centers at North Carolina 
State University, North Carolina Agricultural and Technical State 
University and Appalachian State University. Also budgets Petroleum 
Violation Escrow (PVE) settlement funds transferred from budget code 
64327 to partially offset support of the university energy centers on a 
nonrecurring basis. 

36 Vacant Position Reduction (1735 & 1749) ($176,200) R ($176,200) R 

Eliminates positions vacant greater than 1 year. 
65019617 - Geologist - Advanced (1.0) -2 .00 -2 .00 

• 60032415 - Hydro/Geologist (1 .0) 

37 Position Reduction (1730) ($68,036) R ($68,036) R 

Eliminates a filled Rules Review Coordinator position (65019618) , 
which was created to coordinate the development of shale gas rules -1 .00 -1 .00 

that went into effect March 16, 2015. 

38 Cash Balances (1740) 
Transfers the following special fund cash balances to the Division's ($345,000) NR 

General Fund on a one-time basis. A related provision in the 
Appropriations Act also closes these special funds and directs the 
division to budget fee receipts in the General Fund. 

Mining Fees - $165,000 
Mining Interest - $85,000 
Storm Water permits - $95,000 

39 Coal Ash Management (1125) 
Budgets $397,000 from the cash balance of the Coal Combustion 
Residuals Fund to support the implementation of the Coal Ash 
Management Act. 

40 Dam Safety Program (1740) $264,852 R $264,852 R 

Provides funds to hire two engineers to manage and conduct the initial 
review and subsequent annual reviews of Emergency Action Plans 2.00 2.00 

(EAP) and associated dam safety inspections and technical assistance 
for the 1,559 intermediate and high hazard dams as required by Part 5 
of S.L. 2014-122 . 

• 
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House Committee on Agriculture and Natural and Economic Resources FY 15-16 IFY 16-17 • Environmental Assistance and Customer Service 

41 Operating and Position Reduction (1130 &1615) ($95,649) R ($95,649) R 

Abolishes a vacant Environmental Specialist position (60035085) in 
the Department's recycling program. Reduces the rent line-item in the -1.00 -1.00 

Department's regional offices, leaving over $2.4 million for this 
expense. Also reduces various line-items in the Office of 
Environmental Assistance and Customer Service by 4%, leaving 
$446,505 in operating support. 

Land and Water Stewardship 

42 Salary Reserve (1115) ($55,128) R ($55,128) R 

Reduces the operating budget for the Office of Land and Water 
Stewardship by 2% by reducing salary reserve, leaving approximately 
$1.9 million in operating support. 

43 Clean Water Management Trust Fund (1115) ($750,000) R ($750,000) R 

Separates funding for the Natural Heritage Program from the Clean 
Water Management Trust Fund budget. 

44 Natural Heritage Program (1115) $675,000 R $675,000 R 

Provides funding for the Natural Heritage Program. 

45 Grant Program Expansion (1115) $500,000 R $683,76. R 
Provides additional grant funds for the Clean Water Management $11 ,500,000 NR 

Trust Fund bringing total fund ing from all sources to approximately $52 
million over the biennium. 

46 Military Buffers (1115) 
Provides funding to the Clean Water Management Trust Fund for the $2,000,000 NR $2,000,000 NR 

purpose of acquiring buffers around military bases. 

Marine Fisheries 

47 Eliminate Vacant Positions (1315,1320, & 1325) ($235,474) R ($235,474) R 

Eliminates positions vacant greater than 6 months. 
60032662 - Marine Fisheries District Manager (1 .0) -4.00 -4.00 

60032661 - Marine Fisheries District Manager (1 .0) 
60032569 - Office Assistant IV (1.0) 
60032721 - Marine Fisheries Telecommunicator (1 .0) 

48 Shellfish Rehabilitation (1320) $300,000 R $600,000 R 

Provides additional funds for cultch planting. 

49 Oyster Research and Development (1320) 
Provides funds to contract with UNC-W to develop oyster brood stock $250,000 NR $500,000 NR 

to provide seed for aquaculture. 

50 Oyster Sanctuaries (1320) $200,000 R 

Provides funding to support a network of oyster sanctuaries. • 
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House Committee on Agriculture and Natural and Economic Resources FY 15-16 IFY 16-17 • Museum of Natural Sciences 

51 Vacant Position Reduction (1360) ($463,184) R ($463,184) R 

Eliminates positions vacant greater than 6 months. 
65013244- Science Historian (0 .5) -6 .50 -6.50 

60034963-Accounting Clerk V (1 .0) 
60034965- Processing Assistant Ill (1.0) 
60034989 Director Of Public Affairs I (1 .0) 
60034991- Research Curator, Fishes (1 .0) 
65014889- Marketing Coordinator (1 .0) 
65014777- Chief Webmaster (1.0) 

Parks and Recreation 

52 Vacant Position Reduction (1280) ($1 ,798,128) R ($1,798,128) R 

Eliminates positions vacant greater than 6 months. A list of positions 
can be found in the Appropriations Act. -36.50 -36.50 

53 Centennial Funding (1280) 
Provides nonrecurring funds for the promotion of the 100th $316,156 NR $210,759 NR 
Anniversary of the North Carolina State Park System, including 
marketing funds, special exhibits and improved signage. 

54 Parks and Recreation Trust Fund (PARTF) (1280) $1,483,765 R 

Provides additional funding for PARTF bring ing total funding from all $12,500,000 NR • sources to approximately $42.5 million over the biennium. 

Waste Management 

55 Position Reduction (1760) ($82,259) R ($82,259) R 

Eliminates a filled Environmental Specialist (60034599) in the Solid 
Waste Section. Also reduces the legal services line-item by $14,427, -1.00 -1 .00 

or 2%, leaving approximately $588,227 for these services. 

56 Cash Balance (1671) 
Budgets the cash balance in the UST Soil Permitting special fund ($42,155) NR 
(24300-2391) in the Division's General Fund on a one-time basis. A 
provision in the Appropriations Act directs the division to budget fee 
receipts directly in the General Fund. 

57 Noncommercial Leaking Underground Storage Tank Fund 
(1990) 

Provides nonrecurring funds to eliminate the backlog of claims against $2,343,674 NR 
the Noncommercial Leaking Petroleum Underground Storage Tank 
Fund. 

58 Texfi (1990) 
Provides nonrecurring funds to be used for the cleanup and monitoring $25,000 NR $25,000 NR 
of groundwater and other contamination located at the Texfi site in 
Fayetteville as well as any emergency cleanup activities at that site. 
Funds will be transferred to the Inactive Hazardous Sites Cleanup 

• Fund for this purpose . 
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House Committee on Agriculture and Natural and Economic Resources FY 15-16 IFY 16-17 • Water Infrastructure 

59 Operating Reduction (1460) ($1,592) R ($1 ,592) R 

Reduces funds for cellular phone service by 29% leaving $3,908 in the 
Division for this service. 

60 Drinking Water State Revolving Funds (DWSRF) (1460) ($478,825) R ($478,825) R 

Reduces funding for the State match for the DWSRF to more closely 
align with actual requirements; $4.5 million in State funds remain to 
fully match the federal capitalization grant. 

61 Clean Water State Revolving Fund (CWSRF) (1460) 
Provides nonrecurring funds to enable the division to draw down $5,100,000 NR 

federal capitalization funds available in FFY 2014-15. Also puts the 
CWSRF on schedule to draw down federal funds in FFY 2015-16 
when they become available at the beginning of the year rather than at 
the end of the fiscal year. 

62 State Match for CWSRF (1460) $100,000 R $100,000 R 

Provides additional funds for the State match for the CWSRF to more 
closely align with actual needs of the program. Total State funding is 
$5.1 million . 

63 State Grant Program Expansion (1460) $3,270,000 R $4,918,765 R 

Provides additional funds for the State water and wastewater $10,000,000 NR $10,000,000 NR 

infrastructure grants benefitting rural , economically distressed areas. • Total State grant funding available over the biennium is approximately 
$38.2 million. 

Water Resources 

64 Vacant Position Reduction (1635 & 1690) ($131 ,924) R ($131 ,924) R 

Eliminates positions vacant greater than 6 months. 
60035172 - Chemist I (1.0) -2 .00 -2.00 

60035505 - Environmental Program Consultant (1 .0) 

65 Aquatic Weed Control (1990) 
Provides additional funding for aquatic weed control in State lakes and $900,000 NR $300,000 NR 

rivers. Funds will be transferred to the Shallow Draft Navigation 
Channel Dredging and Lake Maintenance Fund. 

Zoo 

66 Vacant Position Reduction (1305) ($165,847) R ($165,847) R 

Eliminates positions vacant greater than 6 months. 
60033302 - Maintenance Mechanic V (0.45) -2 .45 -245 

60033383 - Plant Maintenance Supervisor I (1.0) 
60033274 - Grounds Superintendent I (1.0) 

67 Zoo Receipts (1305) ($100,000) R ($100,000) R 

Budgets additional receipts to support the operations of the NC Zoo. 

• 
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• House Committee on Agriculture and Natural and Economic Resources 

• 

• 

Total Legislative Changes 

Total Position Changes 

Revised Budget 

Environment & Natural Resources 

FY 15-16 

($1,173,059) R 

$43,825,003 NR 

-70.63 

$204,931 ,493 

I FY 16-17 

$2,643,236 R 

$13,035,759 NR 

-70.63 

$177,958,544 
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House Appropriations Committee on Natural and Economic Resources [---------··--·--------· DENR - Special Budg~Code: 24300 I 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $22,269,945 $12,214,257 

Recommended Budget 

Requirements $91,999,421 $91,999,421 

Receipts $82,443,138 $82,443,138 

Positions 273.12 273.12 

Legislative Changes 

Requirements: 

Shallow Draft Dredging Fund (2182) $3,332,384 R $4,331 ,117 R 

Increases the budget for dredging projects due to an 
$0 NR $0 NR 

increase in the amount of motor fuel tax revenue 
transferred from the Highway Fund. 0.00 0.00 

Aquatic Weed Control (2182) $0 R $0 R • Budgets a transfer from the General Fund to the 
$900,000 NR $300,000 NR 

Shallow Draft Dredging Fund for aquatic weed 
control in State lakes and rivers. 0.00 0.00 

Soil Remediation Fees (2391) $0 R $0 R 

Transfers the cash balance in the Soil Remediation 
$42,155 NR $0 NR 

Fees special fund to the Division of Energy, Mineral 
and Land Resource's General Fund budget. A 0.00 0.00 
provision in the Appropriations Act el iminates the 
special fund and directs the Department to budget 
the requirements and receipts in the General Fund . 

Mining Interest Cash Balance (2610) $0 R $0 R 

Transfers the cash balance in the Mining Interest 
$85,000 NR $0 NR 

special fund to the Division of Energy, Mineral and 
Land Resource's General Fund budget. 0.00 0.00 

Mining Interest (2610) ($38,431 ) R ($38,431 ) R 

Eliminates the budget for the Min ing Interest special 
$0 NR $0 NR 

fund . A provision in the Appropriations Act el iminates 
this special fund and directs the Department to -0.53 -0.53 
budget the requirements and receipts in the General 
Fund . 

• 
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• House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Mining Fees Cash Balance (2745) $0 R $0 R 

Transfers the cash balance in the Mining Fees 
$165,000 NR $0 NR special fund to the Division of Energy, Mineral and 

Land Resource's General Fund. 0.00 0.00 

Mining Fees (2745) ($188,480) R ($188,480) R 
Eliminates the budget for the Mining Fees special 

$0 NR $0 NR fund. A provision in the Appropriations Act eliminates 
this special fund and directs the Department to -1 .90 -1 .90 
budget the requirements and receipts in the General 
Fund. 

Stormwater Cash Balance (2750) $0 R $0 R 

Transfers the cash balance in the Stormwater special 
$95,000 NR $0 NR fund to the Division of Energy, Mineral and Land 

Resource's General Fund . 0.00 0.00 

Stormwater (2750) ($822,1 13) R ($822,113) R 

Eliminates the budget for the Stormwater special 
$0 NR $0 NR 

fund . A provision in the Appropriations Act eliminates 
this special fund and directs the Department to 0.00 0.00 
budget the requirements and receipts in the General • Fund. 

Subtotal Legislative Changes $2,283,360 R $3,282,093 R 

$1,287,155 NR $300,000 NR 

-2.43 -2.43 

Receipts: 

Shallow Draft Dredging Fund (2182) $3,332,384 R $4 ,331 ,117 R 

Budgets an increase in the transfer from the 
$0 NR $0 NR Highway Fund to reflect the crediting of one-half 

percent (0.5%) of motor fuel tax revenue. 

Aquatic Weed Control (2182) $0 R $0 R 
Budgets a transfer from the General Fund to the 

$900,000 NR $300,000 NR Shallow Draft Dredging Fund for aquatic weed 
control in State lakes and rivers. 

Soil Remediation Fees (2391) $0 R $0 R 
Base budget contains no receipts. No budget 

$0 NR $0 NR action necessary . 

• 
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House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 • Mining Interest Cash Balance (2610) $0 R $0 R 

No budget action necessary. $0 NR $0 NR 

Mining Interest (2610) ($38,431) R ($38,431) R 
Removes the budget for mining interest receipts in 

$0 NR $0 NR 
the special fund. Receipts will be budgeted in the 
General Fund . 

Mining Fees Cash Balance (2745) $0 R $0 R 
No budget action necessary. 

$0 NR $0 NR 

Mining Fees (2745) ($300,730) R ($300,730) R 

Removes the budget for mining fees receipts in the 
$0 NR $0 NR special fund. Receipts will be budgeted in the 

General Fund. 

Stormwater Cash Balance (2750) $0 R $0 R 

No budget action necessary. $0 NR $0 NR 

Stormwater (2750) ($822 ,113) R ($822,113) R 

Removes the budget for stormwater fee receipts in 
$0 NR $0 NR • the special fund . Receipts will be budgeted in the 

General Fund. 

Subtotal Legislative Changes $2,171,110 R $3,169,843 R 

$900,000 NR $300,000 NR 

Revised Total Requirements $95,569,936 $95,581,514 

Revised Total Receipts $85,514,248 $85,912,981 

Change in Fund Balance 
($10,055,688) ($9,668,533) 

Total Positions 270.69 270.69 

Unappropriated Balance Remaining $12,214,257 $2,545,724 

• 
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House Appropriations Committee on Natural and Economic Resources 

• DENR - Commercial LUST Cleanup 

• 

• 

Beginning Unreserved Fund Balance 

Recommended Budget 

Requirements 

Receipts 

Positions 

Legislative Changes 

Requirements: 

Inactive Hazardous Sites Cleanup Fund (6372) 
Budgets a transfer from the General Fund to be used 
for the cleanup and monitoring of groundwater and 
other contamination located at the Texfi site in 
Fayetteville as well as any emergency cleanup 
activities at that site. 

Subtotal Legislative Changes 

Receipts: 

Inactive Hazardous Sites Cleanup Fund (6372) 
Budgets a transfer from the General Fund to be 
used for the cleanup and monitoring of 
groundwater and other contamination located at 
the Texfi site in Fayetteville as well as any 
emergency cleanup activities at that site. 

Subtotal Legislative Changes 

Environment and Natural Resources 

FY 2015-16 

$83,787,906 

$63,762,710 

$32,959,560 

11.20 

$0 R 

$25,000 NR 

0.00 

$0 R 

$25,000 NR 

0.00 

$0 R 

$25,000 NR 

$0 R 

$25,000 NR 

[

···-·-·························-·-···--·················-····----·· ········-··-·----··-··-·-----! 

. Budget Code: 64305 I 

FY 2016-17 

$52,984,756 

$63,762,710 

$32,959,560 

11.20 

$0 R 

$25,000 NR 

0.00 

$0 R 

$25,000 NR 

0.00 

$0 R 

$25,000 NR 

$0 R 

$25,000 NR 
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House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 • 
Revised Total Requirements $63,787,710 $63,787,710 

Revised Total Receipts $32,984,560 $32,984,560 

Change in Fund Balance 
($30,803,150) ($30,803,150) 

Total Positions 11.20 11.20 

Unappropriated Balance Remaining $52,984,756 $22,181,606 

• 

• 
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House Appropriations Committee on Natural and Economic Resources 

• DENR - Energy Stripper Well 

• 

• 

Beginning Unreserved Fund Balance 

Recommended Budget 

Requirements 

Receipts 

Positions 

Legislative Changes 

Requirements: 

Petroleum Violation Escrow Cash Balance (64347) 
Transfers the cash balance in the Petroleum 
Violation Escrow trust fund to the Division of Energy, 
Mineral and Land Resources to offset the General 
Fund support of the university energy centers. A 
provision in the Appropriations Act directs the 
Department to close this budget code. 

Subtotal Legislative Changes 

Receipts: 

Petroleum Violation Escrow Cash Balance 
(64347) 

Base budget contains no receipts. No budget 
action necessary. 

Subtotal Legislative Changes 

Environment and Natural Resources 

FY 2015-16 

$882,675 

$0 

$0 

0.00 

$0 R 

$722 ,672 NR 

0.00 

$0 R 

$722,672 NR 

0.00 

$0 R 

$0 NR 

$0 R 

$0 NR 

FY 2016-17 

$160,003 

$0 

$0 

0.00 

$0 R 

$0 NR 

0.00 

$0 R 

$0 NR 

0.00 

$0 R 

$0 NR 

$0 R 

$0 NR 
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House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 • 
Revised Total Requirements $722,672 $0 

Revised Total Receipts $0 $0 

Change in Fund Balance 
($722,672) $0 

Total Positions 0.00 0.00 

Unappropriated Balance Remaining $160,003 $160,003 

• 

• 
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House Committee on Agriculture and Natural and Economic Resources • Wildlife Resources Commission 
GENERAL FUND 

I FY 15-16 I FY 16-17 

Recommended Budget $13,317,641 $13,317,641 

Legislative Changes 

Wildlife Resources Commission 

68 Operating Reduction (1135 & 1166) ($226,651) R ($226,651) R 

Reduces printing and postage line-items related to the production of 
the Wildlife magazine and budgets timber receipts to support a portion -3.75 -3.75 

of the following Forester positions: 
60034105 - Forester (0.50) 
60034121 - Forester (0.50) 
60034156 - Forester (0.25) 
60033832 - Forester (0.25) 
60033837 - Forester (0.25) 
60033851 - Forester (0.25) 
60033867 - Forester (0.25) 
60033876 - Forester (0.25) 
60089496 - Forester (0.25) • 60033847 - Forester (0.25) 
60033848 - Forester (0.25) 
60033849 - Forester (0 .25) 
60033574 - Forester (0.25) 

69 Agency-wide Reduction ($3,090,990) R ($3,090,990) R 

Reduces funding to the W ildlife Resources Commission by 23% due to 
an increase in budgeted receipts. 

70 Beaver Management Assistance Program (BMAP) (1151) $250,000 R $250,000 R 

Provides additional funds for the BMAP, bringing total State fund ing to 
$635,000. 

($3,067,641) R ($3,067,641) R 
Total Leg is lative Changes 

Total Position Changes -3.75 -3.75 

Revised Budget $10,250,000 $10,250,000 

• 
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House Committee on Agriculture and Natural and Economic Resources 

Commerce 

Recommended Budget 

Legislative Changes 

Administration 

71 Management Flexibility Reserve (1111) 
Reduces funding for the Department's Administration Division. The 
Secretary shall eliminate positions to achieve additional cost savings. 

72 Federal Grants Accountant (1111) 
Budgets federal indirect cost receipts for a filled position (60077169) . 

73 Deputy General Counsel Position (1111) 
Eliminates vacant Deputy General Counsel position (60080998). 

7 4 Public Information Officer Position (1111) 
Eliminates vacant Public Information Officer position (60077157). 

75 Base Realignment and Closure (BRAC) (1111) 
Provides nonrecurring funding for the State's preparation for 
Department of Defense BRAG activities. 

76 Business Recruitment/Expansion (1111) 
Funds Secretary's business recru itment/expansion activities, 
accomplished in partnership with the Economic Development 
Partnership of North Carolina (EDPNC). 

Commerce Finance Center 

77 Job Maintenance and Capital Development Fund (JMAC) 
(1581) 

Provides funds for JMAC payments to Bridgestone, Domtar, 
Evergreen, and Goodyear. 

78 Operating Costs (1581) 
Provides funds for administration of the One North Carolina Fund and 
other economic development incentive programs. 

Economic Dev Partnership of NC (EDPNC) 

79 EDPNC Contract (1114) 
Reduces budget for EDPNC contract by 1 %; remain ing funds total 
$17.3 million. 

Commerce 

• [ ____ GENERAL FUND I 
FY 15-16 I FY 16-17 

$47,261,954 $47,261,954 

($238,537) R ($238,537) R 

($101 ,807) R ($101 ,807) R 

-1.00 -1.00 

($93,626) R ($93,626) R 

-1 .00 -1.00 

($35,483) R ($35 ,483) R 

-1.00 -1 .• 

$345,100 NR 

$25,000 R $25,000 R 

$6,869,254 R $8,500,000 R 

$200,000 R $200,000 R 

($175,020) R ($175,020) R 

• 
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• House Committee on Agriculture and Natural and Economic Resources FY 15-16 I FY 16-17 

Economic Dev Partnership of NC (EDPNC) (1114) 

80 Tourism Advertising $1 ,000,000 R $2,000,000 R 

Provides additional funding to the EDPNC for tourism advertising . In 
accordance with G.S. 1438-431 .01.(b) , these funds are restricted for a 
research-based , comprehensive marketing program directed toward 
consumers in key markets most likely to travel to North Carolina and 
not for ancillary activities, such as Statewide branding and 
business development marketing. 

Graphics 

81 Operating Funds (1520) ($142,834) R ($142,834) R 

Eliminates excess funds remaining post EDPNC contract 
implementation; remaining funds total $1 .7 million ($1.5 million for 
State branding contract and 2 filled graphic designer positions). 

Industrial Commission 

82 Over-realized Receipts (1831) ($375,000) R ($375,000) R 

Reduces State funding due to a projected net increase in receipts. 

83 Regional Offices (1831) ($276,387) R ($425,182) R 

Reduces funding due to cost savings associated with relocation of duty $150,000 NR • stations from Raleigh into regional offices; provides nonrecurring start-
up funding for establishing offices. 

84 Vacant Position Reduction (1831) ($255 ,707) R ($255,707) R 

Eliminates 4 positions vacant for more than 1 year: 
-4.00 -4.00 

60080765 - Exec Sec Processing Assistant IV (1 .0) 
65020434 - Fraud Unit Investigator (1 .0) 
65020435 - Fraud Unit Investigator (1 .0) 
65019923 - Special Deputy Commissioner (1 .0) 

85 Information Technology Positions (1831) $297,411 R $297,411 R 

Provides funding for 3 Information Technology positions that will 
support ongoing administration of the Consolidated Case Management 3.00 3.00 

System, including: 

Operations & Systems Specialist (1 .0) 
Bus & Tech App Analyst (1 .0) 
Technology Support Specialist (1 .0) 

86 Insurance Regulatory Surcharge Receipts (1831) 
Directs the Commission to budget $2.4 million for Insurance 
Regulatory Surcharge receipts . 

• 
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House Committee on Agriculture and Natural and Economic Resources FY 15-16 IFY 16-17 • Labor and Economic Analysis (1130) 

87 Vacant Position Reduction ($342,211) R ($342,211) R 

Reduces funding for vacant positions (total of 5.10 FTEs across 17 
positions): -5.10 -5.10 

60080027 - Administrative Assistant I (0.4) 
60080007 - Bus. & Tech . Applic. Analyst (0.3) 
60080008 - Bus. & Tech . Applic. Analyst (0.25) 
60079991 - Bus. & Tech . Applic. Specialist (0.3) 
60081028 - Bus. & Tech. Applic. Specialist (0.1) 
60080988 - Economist (0.25) 
60079956 - Office Assistant IV (0.5) 
60079968 - Outreach and Training Manager (0.1) 
60081029 - Policy Analyst (0.3) 
60081194 - Policy Analyst (0.35) 
60079989 - Social/Clinical Research Assistant (0.35) 
60079953 - Social/Clinical Research Specialist (0 .3) 
60079960 - Social/Clinical Research Specialist (0.35) 
60079975 - Social/Clinical Research Specialist (0.3) 
60079978 - Social/Clinical Research Specialist (0.25) 
60079967 - Social/Clinical Research Manager (0.3) 
60079951 - Social/Clinical Research Executive (0.4) 

Management Information System (MIS) 

($206 ,54. R 88 Senior Analyst Programmers (1120) ($206,546) R 

Eliminates 2 fil led positions (60080833 and 60080834); 4 MIS 
positions remain . -2 .00 -2.00 

Office of Science and Technology 

89 One NC Small Business Fund (1113) 
Provides nonrecurring funds to offer early-stage technology $5,000,000 NR $5,000,000 NR 

development grants for small businesses that receive federal awards 
from the Small Business Innovative Research program or Sma ll 
Business Technology Transfer program. 

Rural Economic Development 

90 Assistant Director of Community Assistance (1620) ($85,747) R ($85,747) R 

Eliminates a position (60081168) vacant for more than 1 year. 
-1.00 -1.00 

91 Grant Program Expansion (1534) $253,956 R $1 ,183,760 R 

Provides additional funds for Rural Economic Development Division $10,000,000 NR $10,000,000 NR 

grant programs. Total FY 2016-17 funding is $24.6 million . 

92 Main Street Solutions Fund (1620) 
Provides nonrecurring funds to offer reimbursable matching grants to $1 ,000,000 NR 

local governments to assist planning agencies and small businesses 
with efforts to revitalize downtown areas. • 
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rFY 
..... ' 

IFY House Committee on Agriculture and Natural and Economic Resources 15-16 16-17 • 93 Challenge Grant for Study of Future Use of Broughton 
Hospital (1912) 

Provides nonrecurring funds for a challenge grant for a study of the $200,000 NR 
future use of Broughton Hospital facilities. 

Travel Inquiry 

94 Visitor Services Director (1551) {$52,358) R ($52,358) R 

Budgets federal indirect cost receipts for one-half of a filled position 
{60080871 ). -0.50 -0.50 

Workforce Solutions 

95 Apprenticeship Program (1912) 
Eliminates Apprenticeship fees (G.S. 94-12) and reduces budgeted 
receipts by $300,000. 

$6,264,358 R $9,676,113 R 
Total Legislative Changes 

$16,695,100 NR $15,000,000 NR 

Total Position Changes -12.60 -12.60 

Revised Budget $70,221,412 $71,938,067 

• 

• 
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House Appropriations Committee on Natural and Economic Resources 

Commerce Employment Security 

Beginning Unreserved Fund Balance 

Recommended Budget 

Requirements 

Receipts 

Positions 

Legislative Changes 

Requirements: 

USDOL Grant (2000) 
Directs the Division of Employment Security to 
budget requirements and receipts for US Department 
of Labor Unemployment Compensation 
Modernization incentive payment. Funds shall be 
used to design and build an integrated 
unemployment benefit and tax accounting system; 
remaining funds shall be used for the operation of the 
unemployment insurance program. 

Subtotal Legislative Changes 

Receipts: 

USDOL Grant (2000) 
Directs the Division of Employment Security to 
budget requ irements and receipts for US 
Department of Labor Unemployment 
Compensation Modernization incentive payment. 
Funds shall be used to design and bu ild an 
integrated unemployment benefit and tax 
accounting system; remaining funds shall be used 
for the operation of the unemployment insurance 
program. 

Commerce 

FY 2015-16 

$11,845,640 

$168,075,000 

$168,075,000 

1,282.40 

$0 R 

$205,063,552 NR 

0.00 

$0 R 

$205,063,552 NR 

0.00 

$0 R 

$205,063,552 NR 

1--····-~ Budg~Code: 24650 I 
I 

FY 2016-17 

$11,845,640 

$168,075,000 

$168,075,000 

1,282.40 

$0 R 

$0 NR 

0.00 

$0 R 

$0 NR 

0.00 

$0 R 

$0 NR 

• 
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House Appropriations Committee on Natural and Economic Resources 

• FY 2015-16 

Subtotal Legislative Changes 

Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

• 

• 
Commerce 

$0 R 

$205,063,552 NR 

$373,138,552 

$373,138,552 

$0 

1,282.40 

$11,845,640 

FY 2016-17 

$0 R 

$0 NR 

$168,075,000 

$168,075,000 

$0 

1,282.40 

$11 ,845,640 
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House Appropriations Committee on Natural and Economic Resources 

Commerce - Enterprise 

Beginning Unreserved Fund Balance 

Recommended Budget 

Requirements 
Receipts 

Positions 

Legislative Changes 

Requirements: 

Utilities Commission (5211) 
Reduces the budgeted requirements and receipts for 
the Utilities Commission to more closely align to 
actuals. 

Utilities - Gas Pipelines (5217) 
Reduces the budgeted requirements and receipts for 
the fund to more closely align to actuals. 

Utilities - Public Staff (5221) 
Reduces the budgeted requirements and receipts for 
the Public Staff to more closely align to actuals. 

Subtotal Legislative Changes 

Receipts: 

Utilities Commission (5211) 
Reduces the budgeted requirements and receipts 
for the Utilities Commission to more closely align to 
actuals. 

Commerce 

FY 2015-16 

$3,639,764 

$33,541,658 

$33,883,597 

284.00 

($256,968) R 

$0 NR 

0.00 

($12,497) R 

$0 NR 

0.00 

($353,156) R 

$0 NR 

0.00 

($622,621) R 

$0 NR 

0.00 

($256,968) R 

$0 NR 

[-----------------• 
Budget Code: 54600 I 

l 

FY 2016-17 

$3,981,703 

$33,541,658 

$33,883,597 

284.00 

($256,968) R 

$0 NR 

0.00 

($12,497) R • 

$0 NR 

0.00 

($353, 156) R 

$0 NR 

0.00 

($622,621) R 

$0 NR 

0.00 

($256,968) R 

$0 NR 
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House Appropriations Committee on Natural and Economic Resources 

Utilities - Gas Pipelines (5217) 

Reduces the budgeted requirements and receipts 
for the fund to more closely align to actuals. 

Utilities - Public Staff (5221) 
Reduces the budgeted requirements and receipts 
for the Public Staff to more closely align to actuals. 

Subtotal Legislative Changes 

Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

Commerce 

FY 2015-16 

($12,497) 

$0 

($353,156) 

$0 

($622,621) 

$0 

$32,919,037 

$33,260,976 

$341,939 

284.00 

$3,981,703 

R 

NR 

R 

NR 

R 

NR 

FY 2016-17 

($12,497) 

$0 

($353,156) 

$0 

($622,621) 

$0 

$32,919,037 

$33,260,976 

$341,939 

284.00 

$4,323,642 

R 

NR 

R 

NR 

R 

NR 
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House Appropriations Committee on Natural and Economic Resources 

64605. J Utilities Commission/Public Staff 
i--- - ----- ----

Budget Code: 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $3,366,237 $3,366,237 

Recommended Budget 

Requirements $16,122,621 $16,122,621 

Receipts $16,122,621 $16,122,621 

Positions 0.00 0.00 

Legislative Changes 

Requirements: 

Utilities Comm. - Public Staff - Enterprise (6431) ($622,62 1) R ($622,621) R 
Reduces the budgeted requirements and receipts for 

$0 NR $0 NR the fund to more closely align to actuals. 
0 00 0.00 

Subtotal Legislative Changes ($622,621) R ($622,621) R • $0 NR $0 NR 

0.00 0.00 

Receipts: 

Utilities Comm. - Public Staff - Enterprise (6431) ($622,621) R ($622,621) R 
Reduces the budgeted requirements and rece ipts 

$0 NR $0 NR for the fund to more closely align to actuals. 

Subtotal Legislative Changes ($622,621) R ($622,621) R 

$0 NR $0 NR 

• 
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• House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Revised Total Requ irements $15,500,000 $15,500,000 

Revised Total Receipts $15,500,000 $15,500,000 

Change in Fund Balance 
$0 $0 

Total Positions 0.00 0.00 

Unappropriated Balance Remaining $3,366,237 $3,366,237 

• 

• 
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House Committee on Agriculture and Natural and Economic Resources 

Commerce - State Aid 

Recommended Budget 

Legislative Changes 

American Legion World Series Baseball (1913) 

96 American Legion World Series (ALWS) Baseball Inc. 
Provides nonrecurring funding to ALWS, the nonprofit organization 
responsible for hosting the 2015 American Legion Baseball World 
Series. 

Biotechnology Center 

97 Biotechnology Center (1121) 
Provides recurring funding for the Biotechnology Center; funding totals 
$13.6 million. 

Brevard Station Museum 

98 Brevard Station Museum (1913) 
Provides nonrecurring funding for the Brevard Station Museum in 
Stanley. 

North Carolina Arboretum 

99 NC Arboretum (1913) 
Provides nonrecurring funding for the Bent Creek Institute, Inc. and the 
Germ plasm Repository in Asheville to attract, grow, and support the 
natural and neutraceutical product industry. 

Research Triangle Institute (1913) 

100 Research Triangle Institute Grant 
Provides $800,000 in nonrecurring funds for each year of the 
bienn ium to the Research Triangle Institute. FY 2015-16 monies will 
match US Department of Energy grants for clean energy research and 
development. 

The Support Center (1913) 

101 The Support Center 
Provides nonrecurring funding to The Support Center for each year of 
the biennium to provide small business loans and financial training to 
start-ups and existing businesses and lending services to community­
based organizations. 

Commerce - State Aid 

• [ ___ GENERALFUND ___ __] 

IF'< 15-16 

$11,704,240 

$200,000 NR 

$5,000,000 R 

$50,000 NR 

$858,380 NR 

$800,000 NR 

$2,500,000 NR 

IFY . 16~17 , 

$11,704,240 

$5,000,000 

• 
R 

$858,380 NR 

$500,000 NR 

$2,500,000 NR 

• 
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• House Committee on Agricu lture and Natural and Economic Resources 

• 

• 

Total Legislative Changes 

Total Position Changes 

Revised Budget 

Commerce - State Aid 

I FY . 15-16 

$5,000,000 R 

$4,408,380 NR 

$21,112,620 

i FY 16-17 

$5,000,000 R 

$3,858,380 NR 

$20,562,620 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-AGRIC-HS-P 

Department of Agriculture and Consumer Services 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

COMMISSIONER OF AGRICULTURE/VEHICLE BENEFITS 
SECTION#. G.S. 143-341(8)(i)(7a) is rewritten to read: 

"7a. To adopt with the approval of the Governor and to enforce 
rules and to coordinate State policy regarding (i) the 
permanent assignment of state-owned passenger motor 
vehicles and (ii) the use of and reimbursement for those 
vehicles for the limited commuting permitted by this 
subdivision. For the purpose of this subdivision 7a, 
"state-owned passenger motor vehicle" includes any 
state-owned passenger motor vehicle, whether or not owned, 
maintained or controlled by the Department of 
Administration, and regardless of the source of the funds used 
to purchase it. Notwithstanding the provisions of G.S. 20-190 
or any other provisions of law, all state-owned passenger 
motor vehicles are subject to the provisions of this 
subdivision 7a; no permanent assignment shall be made and 
no one shall be exempt from payment of reimbursement for 
commuting or from the other provisions of this subdivision 7a 
except as provided by this subdivision 7a. Commuting, as 
defined and regulated by this subdivision, is limited to those 
specific cases in which the Secretary has received and 
accepted written justification, verified by historical data. The 
Department shall not assign any state-owned motor vehicle 
that may be used for commuting other than those authorized 
by the procedure prescribed in this subdivision. 

A State-owned passenger motor vehicle shall not be 
permanently assigned to an individual who is likely to drive it 
on official business at a rate of less than 3,150 miles per 
quarter unless (i) the individual's duties are routinely related 
to public safety or (ii) the individual's duties are likely to 
expose the individual routinely to life-threatening situations. 
A State-owned passenger motor vehicle shall also not be 
permanently assigned to an agency that is likely to drive it on 
official business at a rate of less than 3,150 miles per quarter 
unless the agency can justify to the Division of Motor Fleet 
Management the need for permanent assignment because of 
the unique use of the vehicle. Each agency, other than the 
Department of Transportation, that has a vehicle assigned to it 
or has an employee to whom a vehicle is assigned shall 
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submit a quarterly report to the Division of Motor Fleet 
Management on the miles driven during the quarter by the 
assigned vehicle. The Division of Motor Fleet Management 
shall review the report to verify that each motor vehicle has . , 
been driven at the minimum allowable rate. If it has not and if 
the department by whom the individual to which the car is 
assigned is employed or the agency to which the car is 
assigned cannot justify the lower mileage for the quarter, the 
permanent assignment shall be revoked immediately. The 
Department of Transportation shall submit an annual report to 
the Division of Motor Fleet Management on the miles driven 
during the year by vehicles assigned to the Department or to 
employees of the Department. If a vehicle included in this 
report has not been driven at least 12,600 miles during the 
year, the Department of Transpmtation shall review the 
reasons for the lower mileage and decide whether to 
tenninate the assignment. The Division of Motor Fleet 
Management may not revoke the assignment of a vehicle to 
the Department of Transportation or an employee of that 
Department for failure to meet the mm1murn mileage 
requirement unless the Department of Transportation 
consents to the revocation. 

Every individual who uses a State-owned passenger 
motor vehicle, pickup truck, or van to drive between the 
individual's official work station and his or her home, shall 
reimburse the State for these trips at a rate computed by the 
Depaiiment. This rate shall approximate the benefit derived .,,--
from the use of the vehicle as prescribed by federal law. 
Reimbursement shall be for 20 days per month regardless of 
how many days the individual uses the vehicle to commute 
during the month. Reimbursement shall be made by payroll 
deduction. Funds derived from reimbursement on vehicles 
owned by the Motor Fleet Management Division shall be 
deposited to the credit of the Division; funds derived from 
reimbursements on vehicles initially purchased with 
appropriations from the Highway Fund and not O\Vned by the 
Division shall be deposited in a Special Depository Account 
in the Department of Transportation, which shall revert to the 
Highway Fund; funds derived from reimbursement on all 
other vehicles shall be deposited in a Special Depository 
Account in the Department of Administration which shall 
revert to the General Fund. Commuting, for purposes of this 
paragraph, does not include those individuals whose office is 
111 their home, as determined by the Depaiiment of 
Administration, Division of Motor Fleet Management. Also, 
this paragraph does not apply to the following vehicles: (i) 
clearly marked police and fire vehicles, (ii) ·delivery trucks 
with seating only for the driver, (iii) flatbed trucks, (iv) cargo 
carriers with over a 14,000 pound capacity, (v) school and . --
passenger buses with over 20 person capacities, (vi) 
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ambulances, (vii) [Repealed]. (viii) bucket trucks, (ix) cranes 
and derricks, (x) forklifts, (xi) cement mixers, (xii) dump 
trucks, (xiii) garbage trucks, (xiv) specialized utility repair 
trucks (except vans and pickup trucks), (xv) tractors, (xvi) 
unmarked law-enforcement vehicles that are used m 
undercover work and are operated by full-time, fully sworn 
law-enforcement officers whose pnmary duties include 
can·ying a fireann, executing search warrants, and making 
arrests, and (Jcvii) (xvii) any other vehicle exempted under 
Section 274(d) of the Internal Revenue Code of 1954, and 
Federal Internal Revenue Services regulations based 
thereon.thereon. or (xviii) the vehicle assigned to the 
Commissioner of Agriculture. with respect to trips between 
the Commissioner's home and locations other than the 
Commissioner's office. The Department of Administration, 
Division of Motor Fleet Management, shall report quarterly 
to the Joint Legislative Commission on Governmental 
Operations and to the Fiscal Research Division of the 
Legislative Services Office on individuals who use 
State-0\vned passenger motor vehicles, pickup trucks, or vans 
between their official work stations and their homes, who are 
not required to reimburse the State for these trips. 

The Depaitment of Administration shall revoke the 
assignment or require the Department owning the vehicle to 
revoke the assignment of a State-ovmed passenger motor 
vehicle, pickup truck or van to any individual who: 
I. Uses the vehicle for other than official business except 

in accordance with the commuting rules; 
II. Fails to supply required rep01ts to the Department of 

Administration, or supplies incomplete repo1ts, or 
supplies reports m a form unacceptable to the 
Department of Administration and does not cure the 
deficiency within 30 days of receiving a request to do 
so; 

III. Knowingly and willfully supplies false infom1ation to 
the Department of Administration on applications for 
pennanent assignments, commuting reimbursement 
fo1111s, or other required reports or fo1111s; 

IV. Does not personally sign all reports on fonns 
submitted for vehicles permanently assigned to him or 
her and does not cure the deficiency within 30 days of 
receiving a request to do so; 

V. Abuses the vehicle; or 
VI. Violates other rules or policy promulgated by the 

Department of Administration not in conflict with this 
act. 

A new requisition shall not be honored until the Secretary 
of the Depaitment of Administration 1s assured that the 
violation for which a vehicle was previously revoked will not 
recm. 
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The Department of Administration, with the approval of 
the Governor, may delegate, or conditionally delegate, to the 
respective heads of agencies which own passenger motor 
vehicles or to which passenger motor vehicles are 
permanently assigned by the Department, the duty of • 
enforcing all or part of the rules adopted by the Department 
of Administration pursuant to this subdivision 7a. The 
Department of Administration, with the approval of the 
Governor, may revoke this delegation of authority. 

Notwithstanding the provisions of this section and 
G.S. 14-247, the Department of Administration may allow the 
organization sanctioned by the Governor's Council on 
Physical Fitness to conduct the North Carolina State Games 
to use State trucks and vans for the State Games of North 
Carolina. The Department of Administration shall not charge 
any fees for the use of the vehicles for the State Games. The 
State shall incur no liability for any damages resulting from 
the use of vehicles under this provision. The organization that 
conducts the State Gan1es shall carry liability insurance of not 
less than one million dollars ($1 ,000,000) covering such 
vehicles while in its use and shall be responsible for the full 
cost of repairs to these vehicles if they are damaged while 
used for the State Games." 
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Department of Agriculture and Consumer Services 

2015-AGRIC-Hl-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

TVA SETTLEMENT FUNDS 
SECTION #. In fiscal year 2015-2016, The Department of Agriculture and 

Consumer Services shall apply for two million two hundred forty thousand dollars ($2,240,000) 
from the Tennessee Valley Authority Settlement Agreement in compliance with the 
requirements of paragraphs 122 through 128 of the Consent Decree entered into by the State in 
State of Alabama et al. v. Tennessee Valley Authority. Civil Action 3: 11-cv-OO 170 in the United 
States District Com1 for the Eastern District of Tennessee, and Appendix C to the Compliance 
Agreement. The funds received by the State shall be allocated as follows: 

(1) Five hw1dred thousand dollars ($500,000) to WNC Communities to fund 
energy efficiency projects for public schools in areas served by the 
organization. Of the funds allocated in this subdivision, WNC Communities 
may use up to fifty thousand doUars ($50,000) for administrative expenses. 

(2) Seven hundred forty thousand dollars ($740,000) to municipalities with a 
population less than 1,000 located in counties within the Tennessee Valley 
Authority Service area that are classified as distressed by the Appalachian 
Regional Commission, for higher efficiency upgrades to electrical 
transmission and distribution equipment and facilities. 

(3) One million dollars ($1 ,000,000) to the Department of Environment and 
Nah1ral Resources to provide the nonfederal match to funding from the 
Natural Resow-ces Conservation Service for projects conducted under the 
Western North Carolina Stream Initiative in the following counties: Avery, 
Buncombe, Burke, Cherokee, Clay, Grahan1, Haywood, Henderson, Jackson, 
Macon, Madison, McDowell, Mitchell, Swain, Transylvania, Watauga, and 
Yancey . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-AGRIC-H7-P 

Department of Agriculture and Consumer Services 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 DISPOSITION OF ROSE HILL LABORATORY PROPERTY 
2 SECTION #. Notwithstanding Articles 2 and 7 of Chapter 146 of the General 
3 Statutes, the Department of Administration shall sell the building and associated real property 
4 formerly used to house the Veterinary Diagnostic Laboratory located in the Town of Rose Hill 
5 in Duplin County. The Depattment of Administration shall credit the receipts to the Department 
6 of Agriculture and Consumer Services' General Fund to improve the efficiency and 
7 responsiveness of the Department's diagnostic laboratory system, and the net proceeds, once 
8 realized, are appropriated for that purpose. The Department of Administration may retain a 
9 service charge not greater than ten percent (10%) of the gross proceeds from the sale. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-AGRIC-H6-P 

Department of Agriculture and Consumer Services 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

FARMLAND PRESERVATION FUNDING 
SECTION #.(a) G.S. 105-277.4 reads as rewritten: 

"§ 105-277.4. Agricultural, horticultural and forestland - Application; appraisal at use 
value; appeal; deferred taxes. 

(c) Deferred Taxes. - Land meeting the conditions for classification under 
G.S. 105-277.3 must be taxed on the basis of the value of the land for its present use. The 
difference between the taxes due on the present-use basis and the taxes that would have been 
payable in the absence of this classification, together with any interest, penalties, or costs that 
may accrue thereon, are a lien on the real property of the taxpayer as provided in 
G.S. 105-355(a). The difference in taxes must be carried forward in the records of the taxing 
unit or units as deferred taxes. +he-A fee equal to one-third of the deferred taxes for the 
preceding three fiscal years and the deferred taxes for the preceding tlu·ee fiscal years are due 
and payable in accordance with G.S. 105-277.lF when the property loses its eligibility for 
defen-al as a result of a disqualifying event. A disqualifying event occurs when the land fails to 
meet any condition or requirement for classification or when an application is not approved. 
The taxing unit shall remit the fee authorized by this subsection, less fifteen percent (15%) that 
may be retained for administrative costs, to the Department of Agriculture and Consumer 
Services within 30 days of collection. 

.uJ.} Fee. - When the property loses its eligibility for deferral as a result of a 
disqualifying event, the taxing unit shall assess and collect a fee equal to one-third of the 
deferred taxes that become due and payable under subsection ( c) of this section. The fee is a 
lien on the real property of the taxpayer as provided in G.S. 105-355(a). The taxing unit shall 
remit the fee, less fifteen percent (15%) that may be retained for administrative costs, to the 
Department of Agriculture and Consumer Services within 30 days of collection. 

II 

SECTION #.(b) G.S. 106-744 is amended by adding a new subsection to read: 
"(c4) The Commissioner shall credit amounts remitted to the Department under 

G.S. I05-277.4(c) to the Trust Fund. These funds mav be used only for the purposes set forth in 
subdivisions (1) and (3) of subsection (c) of this section." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-AGRIC-H2-P 

Department of Agriculture and Consumer Services 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l DRUG MANUFACTURING LICENSING AND REGISTRATION FEES 
2 SECTION #.(a) G.S. 106-140.l(h) reads as rewritten: 
3 "(h) The Commissioner shall adopt rules to implement the registration requirements of 
4 this section. These rules may-shall provide for an annual registration fee of up to five hundred 
5 dollars ($500.00)one thousand dollars ($ LOOO) for companies operating as manufacturers, 
6 ,.,,holesalers, or repackagers.manufacturers or repackagers and seven hundred dollars ($700.00) 
7 for companies operating as wholesalers. The Department of Agriculture and Consumer 
8 Services shall use these funds for the implementation of the North Carolina Food, Drug and 
9 Cosmetic Act." 

10 SECTION #.(h) G.S. 106-145.4(b) reads as rewritten: 
11 "§ 106-145.4. Application and fee for license. 
12 "(b) Fee. - An application for an initial license or a renewed license as a wholesale 
13 distributor shall be accompanied by a nonrefundable fee of five hlll1dred dollars ($500.00) one 
14 thousand dollars ($1.000) for a manufacturer or three hundred fifty dollars ($350.00) seven 
15 hundred dollars ($700.00) for any other person." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-AGRIC-H3-P 

Department of Agriculture and Consumer Services 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

FOOD MANUFACTURER AND RETAILER INSPECTION FEES 
SECTION#. G.S. 106-254 reads as rewritten: 

"§ 106-254. Inspection fees; wholesalers; retailers and cheese factories . 
For the purpose of defraying the expenses incurred in the enforcement of this Article, the 

owner, proprietor or operator of each ice cream factory where ice cream, milk shakes, milk 
sherbet, sherbet, water ices, mixes for frozen or semifrozen desserts and other similar frozen or 
semifrozen food products are made or stored, or any cheese factory or butter-processing plant 
that disposes of its products at wholesale to retail dealers for resale in this State shall pay to the 
Commissioner of Agriculture each year an inspection fee of forty dollars ($40.00).one hundred 
dollars ($100.00). Each maker of ice cream, milk shakes, milk sherbet, sherbet, water ices 
and/or other similar frozen or semifrozen food products who disposes of his product at retail 
only, and cheese factories, shall pay to the Commissioner of Agricultme an inspection fee of 
ten dollars ($10.00) fifty dollars ($50.00) each year. The inspection fee of ten dollars ($10.00) 
fiftv dollars ($50.00) shall not apply to conventional spindle-type milk-shake mixers, but shall 
apply to milk-shake dispensing and vending machines, which operate on a continuous or 
automatic basis." 
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SPECIAL PROVISION 

Department of Agriculture and Consumer Services 

2015-AGRIC-HS-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l DEPARTMENT OF AGRICULTURE AND CONSUMER SERVICES SPECIAL FUNDS 
2 TRANSFER/OFFSET GENERAL FUND APPROPRIATION 
3 SECTION #.(a) The Office of State Budget and Management, in conjunction with 
4 the Office of the State Controller and the Department of Agriculture and Consumer Services, 
5 shall transfer to the General Fund the sum of one million thirty-four thousand four hundred 
6 sixty-fom dollars ($1,034,464) from the Research Stations NR Fund (Budget Code 
7 23700-2185), the sum of two hundred seventy-five thousand three hw1dred ninety-nine dollars 
8 ($275,399) from the Swine Waste Fund (Budget Code 23704-2730). 
9 SECTION #.(b) The transfers in subsection (a) of this section are to offset 

10 reductions in General Fund appropriations to the Department of Agriculture and Consumer 
11 Services for the 2015-2016 fiscal year. 
12 SECTION #.(c) The Office of State Budget and Management, in conjunction with 
13 the Office of the State Controller and the Department of Agriculture and Conswner Services, 
14 shall transfer to the General Fund the swn of one million eighty-one thousand one hundred 

• 

l 5 sixty dollars ($1,081 ,160) from the Conservation Reserve Enhancement Program fund (Budget •. -----
16 Code23704-2711). 
17 SECTION #.(d) The transfer in subsection (c) of this section is to offset reductions 
18 in General Fund appropriations to the Depaiiment of Agriculture and Consumer Services for 
19 the 2016-2017 fiscal year. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Session 2015 

2015-ENV-H4-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

PROSPERITY ZONE DENR LIASONS 
SECTION#. Section 4.1 of S.L. 2014-18 reads as rewritten: 

"SECTION 4.1. No later than .January 1, 2015, the Departments of Commerce, 
Environment and Natural Resources, and Transportation shall have at least one employee 
physically located in the same office in each of the Collaboration for Prosperity Zones set out 
in G.S. 143B-28. l to serve as that department's liaison with the other departments and with 
local governments, schools and colleges, plaiming ai1d development bodies, and businesses in 
that zone. The depmtments shall jointly select the office. For purposes of this Part, the 
Department of Commerce may contract with a North Carolina nonprofit corporation pursuant 
to G.S. 143B-431A, as enacted by this act, to fulfill the depmtmental liaison requirements for 
each office in each of the Collaboration for Prosperity Zones.Zones. and the Department of 
Environment and Natural Resources shall fulfill the depmtmental liaison requirements from 
existing and ftmded positions. 

No later than January 1, 2015, the Community Colleges System Office shall designate at 
least one representative from a c01mnunity college or from the Community Colleges System 
Office to serve as a liaison in each Collaboration for Prosperity Zone for the community 
college system, the community colleges in the zone, and other educational agencies alld schools 
within the zone. A liaison may be from a business center located in a community college. These 
liaisons m·e not required to be collocated with the liaisons from the Depatiments of Commerce, 
Environment and Natural Resources, and Transp01iation. 

No later than January 1, 2015, the State Board of Education shall designate at least one 
representative from a local school administrative unit or from the Department of Public 
Instruction to serve as a liaison in each Collaboration for Prosperity Zone for the local school 
administrative units and other public schools within the zone. These liaisons are not required to 
be collocated with the liaisons from the Departments of Commerce, Environment m1d Natural 
Resources, and Transportation." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-NATRES-H2-P 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 IMPROVE FINANCIAL MANAGEMENT OF ENVIRONMENTAL STEWARDSHIP 
2 FUNDS THROUGH CONSERVATION GRANT FUND 
3 SECTION#. G.S. 147-69.2(d) reads as rewritten: 
4 "(d) The State Treasurer may invest ftmds deposited pursuant to subdivision 
5 (a)(l 7i)subdivisions (a)(l 7i) or (a)(l 7j) of this section in any of the investments authorized 
6 under subdivisions (1) through (6) and subdivision (8) of subsection (b) of this section. The 
7 State Treasurer may require a minimum deposit, up to one hundred thousand dollars 
8 ($100,000), and may assess a reasonable fee, not to exceed 15 basis points, as a condition of 
9 participation pursuant to this subsection. Funds deposited pursuant to this subsection shall 

10 remain the funds of the North Carolina Conservation Easement Endowment Fund, Fund or the 
11 Conservation Grant Fund. as applicable. and interest or other investment income earned thereon 
12 shall be prorated and credited to the North Carolina Conservation Easement Endowment Ftmd 
13 Fund or the Conservation Grant Fund on the basis of the an1ounts thereof 
14 contributed.contributed to the respective Funds, figured according to sound accounting 
15 principles." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 
A-c;'ST~~ 

DRAFT 
SPECIAL PROVISION 

{~ .;:;~ 
;?.~~ 2015-NATRES-H3-P 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 ALLOW REVENUE GENERATED FROM TIMBER SALE TO BE RETAINED IN A 
2 NONREVERTING ACCOUNT FOR A PERIOD OF FOUR YEARS 
3 SECTION#. The Department of Environment and Natural Resources' Stewardship 
4 Program may retain revenue generated from timber harvesting on the Great Coharie prope1iy in 
5 the Conservation Grant Endowment Interest Fund (6705) for the purpose of restoration and 
6 stewardship of that property. Any unused portion of this revenue remaining in the Fund on June 
7 30, 2019, shall revert to the General Fund . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-NATRES-Hl3-P 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 SEPARATE NATURAL HERITAGE PROGRAM FROM CLEAN WATER 
2 MANAGEMENT TRUST FUND 
3 SECTION#. G.S. 113A-253(c)(8e) is repealed. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-NATRES-HlS 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

I WATER QUALITY REMEDIATION 
2 SECTION #. Of the funds appropriated in this Act to the Clean Water 
3 Management Trust Fund , the sum of five hundred thousand dollars ($500,000) shall be used 
4 for the remediation and mitigation of stom1water impacts to lakes subject to a Nutrient 
5 Management Strategy approved by the Environmental Management Commission . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-NATRES-H14A 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l SHALLOW DRAFT NAVIGATION CHANNEL DREDGING FUNDING 
2 EARMARK/AQUATIC WEED CONTROL 
3 SECTION #.(a) G.S. 143-215.73F reads as rewritten: 
4 "§ 143-215.73F. Shallow Draft Navigation Channel Dredging and Lake Maintenance 
5 Fund. 
6 .(fil Fund Established. - The Shallow Draft Navigation Channel Dredging and Lake 
7 Maintenance Fund is established as a special revenue fund. The Fund consists of fees credited 
8 to it under G.8. 75,i\ 3, 75A 38, G.S. 75A-3 and G.S. 75A-38 and 105 449.126. taxes credited 
9 under G.S. 105-449.126. 

10 .(hl Uses of Fund. - Revenue in the Fund may only be used for the following purposes: 
1 1 ill te-To provide the State's share of the costs associated with any dredging 
12 project designed to keep shallow draft navigation channels located in State 
13 waters or waters of the state located within lakes navigable and sate,safe. 
14 ill ef-ffil'For aquatic weed control projects in waters of the State located within 
15 lakes under Article 15 of Chapter 113A of the General Statutes. Funding for 
16 aquatic weed control projects is limited to five hundred thousand dollars 
17 ($500,000) in each fiscal year. 
18 W Cost-Share. - Any project funded by revenue from the Fund must be cost-shared 
19 with non-State dollars on a one-to-one basis, provided that the cost-share for a lake located 
20 within a component of the State Parks System shall be provided by the Division of Parks and 
21 Recreation of the Department of Enviromnent and Natural Resources. The Division of Parks 
22 and Recreation may use funds allocated to the State Parks System for capital projects under 
23 G.S. 113-44.15 for the cost-share. 
24 @ Definition. - For purposes of this section, "shallow draft navigation channel" means 
25 (i) a waterway com1ection with a maximum depth of 16 feet between the Atlantic Ocean and a 
26 bay or the Atlantic Intracoastal Waterway, (ii) a river entrance to the Atlantic Ocean through 
27 which tidal and other currents flow, or (iii) other interior coastal waterways. "Shallow draft 
28 navigation channel" includes the Atlantic Intracoastal Waterway and its side channels, Beaufort 
29 Harbor, Bogue Inlet, Carolina Beach Inlet, the chaimel from Back Sound to Lookout Back, 
30 channels c01mected to federal navigation channels, Lockwoods Folly River, 
31 Manteo/Shallowbag Bay, including Oregon Inlet, Masonboro Inlet, New River, New Topsail 
32 Inlet, Rodanthe, Rollinson, Shallotte River, Silver Lake Harbor, and the waterway connecting 
33 Pamlico Sound and Beaufort Hai·bor. 
34 w Designation of Certain Funds. - Of the taxes credited to the Fund under 
35 G.S. 105-449.126. the sum of tlu·ee million five hundred thousai1d dollars ($3,500.000) per 
36 fiscal year shall be reserved for Oregon Inlet dredging projects. Funds reserved pursuant to this 
37 subsection that are unencumbered as of Jw1e 30 of the fiscal year in which the funds are 
38 reserved mav be used for anv other purpose permitted by the Fund." 
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1 SECTION #.(b) Of the funds appropriated in this Act for aquatic weed control up 
2 to nine hundred thousand dollars ($900,000) may be made available for aquatic weed control in 
3 the State's rivers in the 2015-16 fiscal year . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-NATRES-H4-P 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l USE OF OYSTER SHELLS PROHIBITED IN COMMERCIAL LANDSCAPING 
· 2 SECTION #.(a) A11icle 20 of Chapter 113 of the General Statutes is amended by 
3 adding a new section to read: 
4 "§ 113-270. Use of ovster shells bv landscape contractors prohibited. 
5 .@} No landscape contractor shall use oyster shells as a ground cover. 
6 {hl Enforcement of the prohibition set forth in this section shall be under the 
7 jurisdiction of the Marine Fisheries Commission. 
8 ~ For purposes of this section, landscape contractor shall have the definition set forth 
9 inG.S.89D-11." 

10 SECTION #.(b) This section is effective October 1, 2015. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-NATRES-HS-P 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l CORE SOUND OYSTER LEASING 
2 SECTION#. The Division of Marine Fisheries of the Department of Environment 
3 and Natural Resomces shall, in consultation with representatives of the commercial fishing 
4 industry, representatives of the shellfish aquaculture industry, and relevant federal agencies, 
5 create a proposal to open to shellfish cultivation leasing certain areas of Core S0w1d that are 
6 currently subject to a moratorium on shellfish leasing. The Division will submit a report 
7 regarding the plan no later than April 1, 2016, to the Joint Legislative Commission on 
8 Governmental Operations. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Environment and Natural Resources 

2015-NATRES-H6-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l AA1END SENATOR JEAN PRESTON MARINE SHELLFISH SANCTUARY 
2 LEGISLATION 
3 SECTION#. Section 44 ofS .L. 2014-120 reads as rewritten: 
4 "SENATOR JEAN PRESTON MARINE SHELLFISH OYSTER SANCTUARY 
5 PROGRAM 
6 "SECTION 44.(a) It is the intent of the General Assembly to establish a marine shellfish 
7 sanctuary in the Pamlico Sound to be named in honor of fmmer Senator Jean Preston, to be 
8 called the "Senator Jean Preston Marine Shellfish Sanctuary. "to enhance shellfish habitats 
9 within the Albemarle and Pamlico Sounds and their tributaries to benefit fisheries, water 

10 quality, and the economv. This will be achieved through the establislunent of a network of 
11 oyster sanctuaries, harvestable enhancement sites, and coordinated support for the development 
12 of shellfish aquaculture. The network of oyster sanctuaries is to be named in honor of 
13 Senator Jean Preston and will be called the "Senator Jean Preston Oyster Sanctuary 
14 Network" . 

• 

15 "SECTION 44.(b) The Division of Marine Fisheries of the Department of Environment •'--
16 and Natural Resources shall designate an area of appropriate acreage within the Pan1lico Sow1d 
1 7 as a recommendation to the Environmental Review Commission for establishment of the 
18 "Senator Jean Preston Marine Shellfish Sanctuary" and create a plan fer managing the 
19 sanctuary that includes develop a plan to construct and manage additional oyster habitats. The 
20 new sanctuaries, along with selected existing oyster sanctuaries, will be included in the Senator 
21 Jean Preston Oyster Sanctuary Network. The plan will include the following components: 
22 (1) Locat10n and delineation of the sanctum·y. oyster sanctuaries. - The plan 
23 should include a locationlocations for the sanctuarysanctuary network 
24 components that minimizes minimize the impact on commercial trawling. m 
25 addition, the sanctuary should be gridded into areas leased to private parties 
26 for restoration m1d harvest and m·eas operated and maintained by the State 
27 fur restoration that are not open for harvest. The leased and unleased areas 
28 should be .:u-ranged in a pattern ,vhere lem;ed squares m·e surrounded on fouJ 
29 sides by unleased squares.The location of sanctuaries shall take into account 
30 connectivity to existing oyster sanctuaries and proposed oyster enhancement 
31 sites. New oyster sanctuaries shall be designed to provide hook-and-line 
32 fishing while allowing the development of complex fish habitats and 
33 brood-stock oysters that will enhance recruitment in the surrounding reefs. 
34 The plan should outline a 10-year development project to accomplish the 
35 
36 
37 
38 
39 

expans10n. 
Administration. The plan should include the prices to be charged for the 
leased portions of the sanctaary, including an administration fee to be 
retained by the Division to support the leasing and monitoring program. The 
plan shall also provide that the balance of lease payments collected by the 

2015-NATRES-H6-P [v5], MI-I, Modified 5/ 12/15 2:39 PM Page 20 
• 



1 
2 
3 
4 ., 5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

• 27 
28 
29 
30 
31 
32 
"" _J., 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

....._, 
49 • 50 

Division be transfeITed to the General Fund with a recommendation that 
some or all of the proceeds be used for the sapport of the £tate's special 
education programs in memory of £enator Jean Preston. 

ill Enhancement of oyster habitat restoration. - The General Assembly finds 
that the lack of a reliable State-based supply of oyster seed and inadequate 
funding for cultch planting are limitations to the expansion of oyster 
harvesting and the restoration of wild oyster habitat in Nmth Carolina. 
Therefore. the plan should include the following: 
a. Provisions and recommendations to facilitate the availability of 

oyster seed produced in North Carolina for wild oyster habitat 
restoration projects as well as ovster aquaculture and to reduce 
potential negative impacts from importation of non-native oyster 
seed. 

b. Plans, where feasible. for public-private partnerships for State-based 
production of viable oyster seed through the creation of one or more 
production hatcheries and recommendations for increased supp01t of 
the existing research hatchery at UNC-Wilmington. 

c. Plans and cost estimates for an expansion of cultch planting in 
suitable areas of the State's coastal waters in order to expand areas 
suitable for development of wild oyster habitat. 

ill Economic relief. - The plan should consider -a waiver of application fees and 
vearly rental fees for new shellfish leases for an established period of time to 
further promote and support shellfish aquaculture in North Carolina. The 
new leasing fee waiver program should include measures to discomage 
speculation and target persons with a genuine interest in starting a shellfish 
aquaculture business, such as a requirement that the lease be nontransferable 
for a five-year period. 

ill Outreach. - The plan should include outreach and education that promotes, 
whenever possible, public-private partnerships utilizing the Sea Grant 
College Program, local colleges, and other nongovernmental organizations 
to (i) encourage shellfish aquaculture and provide technical assistance to 
broaden cost-effective technologies available to leaseholders; (ii) encourage 
best management practices to leaseholders: and (iii) inforn1 fishennen and 
the public on the benefits provided by the Senator Jean Preston Oyster 
Sanctuary Network. 

{fil Monitoring. - The plan should include a monitoring plan designed to (i) 
determine the success of oyster reef construction and (ii) evaluate the cost 
benefit of the oyster sanctuary network and harvestable enhancement sites. 

~ill Funding. - The plan should include a request for appropriations sufficient te 
provide funds for the construction of appropriate bottom habitat and shellfish 
seeding and for Division staff necessary to conduct oyster restoration and 
monitoring activities. The plan should provide that, \Vhenever possible, 
construction and shellfish seeding be carried out by contract with private 
entities.for Division staff to expand ovster restoration and monitoring 
activities for 10 vears. The plan should provide that whenever possible, 
public-private partnerships are employed to meet the construction, seeding, 
and outreach requirements of the plan. 

f41 Conunercial fisherman relief. To promote the diversification of 
commercial fishing opportm1ities, the plan should include a progrmn to 
a\-rnrd free or discounted leases under this section to commercial fishennen 
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1 who (i) have held one or more commercial fishing licenses continually for a 
2 period of 10 or more years and (ii) receive at least fifty percent (50%) of 
3 their income from commercial fishing with those licenses. 
4 f.B{fil Recommendations. - The plan should shall include recommendations for 
5 statutory or regulatory changes needed to expedite the expansion of shellfish 1. , 
6 restoration and harvesting in order to improve water quality, restore 
7 ecological habitats, provide enhanced recreational and commercial fishing 
8 opportunities, and expand the coastal economy. 
9 .(2)_ No funding for sanctuaries in closed areas. - The plan shall provide that no 

10 funding or other resources shall be available in water bodies where a 
11 moratorium or other legal prohibition on shellfish leasing under Article 16 of 
12 Chapter 113 of the General Statutes is currently in effect. This subdivision 
13 does not apply to leasing moratoria imposed because the area is closed to 
14 shellfish harvesting or recommended for closure by the State Health Director 
15 due to pollution. 
16 "SECTION 44.(c) No later than December 1, 2014, and quarterly thereafter until 
17 submission of a final plan to the Environmental Review Commission, March 1, 2016, the 
18 Depaiiment of Environment and Natural Resources shall report to the Environmental Review 
19 CommissionChairs of the House of Representatives Appropriations Committee on Agriculture 
20 and Natural and Economic Resources, the Senate Appropriations Committee on Natural and 
21 Economic Resources, and the Fiscal Research Division regarding its implementation of this 
22 section and its recommended plan." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Environment and Natural Resources 

2015-NATRES-H7-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

SHELLFISH CULTIVATION LEASING REFORM 
SECTION #.(a) G.S. 113-202(i) reads as rewritten: 

"§ 113-202. New and renewal leases for shellfish cultivation; termination of leases issued 
prior to January 1, 1966. 

(i) After a lease application is approved by the Secretary, the applicant shall submit to 
the Secretary a survey of the area approved for leasing and information sufficient to define the 
bounds of the area approved for leasing with markers in accordance with the rules of the 
Commission. The survey information shall confonn to standards prescribed by the Secretary 
concerning accuracy of survey and the amount of detail to be shovm. When an acceptable 
survey information is submitted, the boundaries are marked and all fees and rents due in 
advance are paid, the Secretary shall execute the lease on forms approved by the Attorney 
General. The Secretary is authorized, with the approval of the lessee, to amend an existing lease 
by reducing the area under lease or by combining contiguous leases without increasing the total 
area leased. The information required by this subsection may be based on coordinate 
information produced using a device equipped to receive global positioning system data." 

SECTION #.(b) G.S. l 13-202G) reads as rewritten: 
"(i) Initial leases begin upon the issuance of the lease by the Secretary and expire at 

noon on the first day of July following the fiifu-tenth anniversary of the granting of the lease. 
Renewal leases are issued for a period of 4we-1.Q_years from the time of expiration of the 
previous lease. At the time of making application for renewal of a lease, the applicant must pay 
a filing fee of one hundred dollars ($100.00). The rental for initial leases is one dollar ($1.00) 
per acre for all leases entered into before July l, 1965, and for all other leases until noon on the 
first day of July following the first anniversary of the lease. Thereafter, for initial leases entered 
into after July 1, 1965, and from the beginning for renewals of leases entered into after that 
date, the rental is ten dollars ($10.00) per acre per year. Rental must be paid annually in 
advance prior to the first day of April each year. Upon initial granting of a lease, the pro rata 
ai11ow1t for the portion of the year left until the first day of July must be paid in advance at the 
rate of one dollar ($1.00) per acre per year; then, on or before the first day of April next, the 
lessee must pay the rental for the next full year." 

SECTION #.(c) This section applies to shellfish lease applications received by the 
Department of Environment and Natural Resources on or after the date this act becomes law. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Environment and Natural Resources 

2015-NATRES-H8-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l DYNAMIC PRICING FOR STATE PARKS AND ATTRACTIONS 
2 SECTION #.(a) G.S. 150B-l(d) is amended by adding anew subdivision to read: 
3 "(27) The Department of Environment and Natural Resomces with respect to 
4 operating hours. admission fees, or related activity fees at: 
5 a. The North Carolina Zoological Park pursuant to G.S. 143B-335. 
6 b. State Parks pursuant to G.S. 113-35. 
7 c. The North Carolina Aquariums pursuant to G.S. l43B-289.44." 
8 SECTION #.(b) The Department of Environment and Natural Resources shall 
9 establish admission fees and related activity fees using a dynamic pricing strategy as defined in 

10 subsection ( c) of this section. Any rule currently in the Administrative Code related to fees 
11 covered by subsection ( a) of this section are ineffective and repealed upon the effective date of 
12 new admission fees and related activity fees adopted by the Department under the authority set 
13 out in subsection (a) of this section. Notice of the initial adoption of new admission fees and 
14 related activity fees under subsection ( a) of this section shall be given by the Depaiiment to the 

• 

15 Codifier of Rules, who, upon receipt of notice of the initial adoption of new admission fees and ,---
16 related activity fees by the Department, shall note the repeal of these rules in the Administrative • 
17 Code. 
18 SECTION #.(c) It is the intent of the General Assembly that the Department of 
19 Environment and Natural Resources institute dynamic pricing as a flexible pricing strategy for 
20 entrance fees and related activity fees for the N01ih Carolina Zoological Park, State Parks, and 
21 the North Carolina Aquariums. Dynamic pricing is the adjustment of fees for admission and 
22 related activities from time to time to reflect marketing forces, including seasonal variations 
23 ai1d special event interests, with the intent and effect to maximize revenues from use of these 
24 State resources to the extent practicable to offset appropriations from the General Assembly. 
25 SECTION #.(d) Nothing in this section is intended to authorize the Department of 
26 Environment and Natural Resources to charge new entrance or parking fees at the State Parks 
27 or to charge new parking fees at the North Carolina Zoological Park or the North Carolina 
28 Aquariums. 
29 SECTION #.(e) This section applies to operating hours revised or admission fees 
30 or related activity fees charged on or after the effective date of this act. 
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2015-NATRES-H12-P 

Environment and Natural Resources 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

STATE PARKS BUDGET/POSITIONS 
SECTION#. Effective July 1, 2015, the following positions are eliminated: 

Position number 
60032794 
60033107 
60033166 
60032860 
65020598 
65020599 
60032862 
60033199 
60032905 
60032990 
65011956 
65020681 
65020682 
60032817 
60032949 
60032989 
60033209 
60032961 
65020704 
65020707 
60032797 
60032822 
60032979 
60033242 
60032935 
60032954 
60033181 
60032994 
60032934 
60033031 
60033235 
60033141 
60033099 
60033226 
60033041 
60033020 

Accounting Clerk V 
Maintenance Mechanic IV 
Community Planner III 
Park Ranger 
Facility Maintenance Supervisor II 
Facility Maintenance Supervisor II 
Park Ranger 
Office Assistant V 
Park Ranger 
Office Assistant III 
Maintenance Mechanic IV 
Law Enforcement Officer 
Maintenance Mechanic II 
Park Ranger 
Regional Trails Specialist 
Office Assistant Ill 
Park Ranger 
Maintenance Mechanic II 
Law Enforcement Officer 
Office Assistant IV 
Park Ranger 
Maintenance Mechanic III 
Park Ranger 
Processing Assistant IV 
Mechanic II 
Office Assistant IV 
Park Ranger 
Office Assistant IV 
Office Assistant m 
Maintenance Mechanic II 
Maintenance Mechanic I 
Maintenance Mechanic IV 
Park Ranger 
Office Assistant III 
Office Assistant III 
Maintenance Mechanic III 

2015-NATRES-H12-P [v7] , MH, Modified 5/12/15 2:43 PM Page 25 



l 60033204 Maintenance Mechanic I 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Environment and Natural Resources 

2015-ENV-H2-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

WATER INFRASTRUCTURE AUTHORITY REVISIONS 
SECTION #.(a) G.S . 159G-20(1) is recodified as G.S. 159G-20(1a), and 

G.S. 159G-20(1a) is recodified as G.S. 159G-20(lc). 
SECTION #.(b) G.S. 159G-20, as amended by subsection (a) of this section, reads 

as re\vritten: 
"§ l59G-20. Definitions. 

The following definitions apply in this Chapter: 
ill Affordability. - The relative affordability of a project for a community 

compared to other communities in North Carolina based on factors that may 
include water and sewer service rates, median household income, poverty 
rates, emplovment rates, or the population of the served communitv. 

(la) Asset management plan. - The strategic and systematic application of 
management practices applied to the infrastructure assets of a local 
government unit in order to minimize the total costs of acquiring, operating, 
maintaining, improving, and replacing the assets while at the same time 
maximizing the efficiency, reliability, and value of the assets . 

.Ll..hl Authoritv. - The State Water Infrastructure Authoritv created and 
established pursuant to A1ticle 5 of this Chapter. 

(-9-} High unit cost project. A project that results in an estimated average 
household user fee for water and sevt'er service in the area served by the 
project in excess of the high unit cost threshold. The average household user 
fee is calculated for a continuous 12 month period. 

8-0) High unit cost threshold. Either of the follovling amounts determined on 
the basis of data from the most recent federal decennial census and updated 
by the U.S. Department of Housing and Urban Development's annual 
estimated income adjustment factors: 
fr.- One ,md one half percent ( 1.5%) of the median household income in 

an area that receives both 1.vater and sevler service. 
&.- Three fourths of one percent (3/4 %) of the median household income 

in m1 m·ea that receives only 1.vater service or only sewer service. 

(13) Local government unit. -Any of the following: 
a. A city as defined in G.S. 160A-1. 
b. A county. 
c. A consolidated city-county as defined in G.S. 160B-2. 
d. A county water and sewer district created pursuant to Article 6 of 

Chapter 162A of the General Statutes. 
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(1 4) 

(15) 
Q_fil 

e. A metropolitan sewerage district or a metropolitan water district 
created pursuant to Article 4 of Chapter 162A of the General 
Statutes. 

f. A water and sewer authority created under Article 1 of Chapter 162A 
of the General Statutes. 

g. A sanitary district created pursuant to Part 2 of Article 2 of Chapter 
130A of the General Statutes. 

h. A joint agency created pursuant to Part 1 of A1ticle 20 of Chapter 
160A of the General Statutes. 

1. A joint agency that was created by agreement between two cities and 
towns to operate an airport pursuant to G.S. 63-56 and that provided 
drinking water and wastewater services off the airport premises 
before 1 January 1995. 

Merger. - The consolidation of two or more water and/or sewer systems into 
one system with common ownership, management and operation. 
Nonprofit water corporation. - A nonprofit corporation that is incorporated 
under Chapter SSA of the General Statutes solely for the purpose of 
providing drinking water or wastewater services and is an eligible applicant 
for a federal loan or grant from the Rural Utility Services Division, U.S. 
Department of Agriculture. 
Public water system. - Defined in G.S. 130A-313. 
Regionalization. - The physical interconnecting of an eligible entity's 
wastewater system to another entity's wastewater system for the purposes of 
providing regional treatment or the physical interconnecting of an eligible 
entity's public water system to another entity's water system for the purposes 
of providing regional water supply. 
Reserved. 

(21) Targeted interest rate project. - Either of the following types of projects: 

II 

a. A high unit cost project that is av,arded a loan.A project that is 
awarded a loan from the Drinking Water Reserve or the Wastewater 
Reserve based on affordability. 

b. A project that is awarded a loan from the CWSRF or the DWSRF 
and is in a category for which federal law encourages a special focus. 

SECTION #.(c) G.S. 159G-23 reads as rewritten: 
"§ 159G-23. Common criteriaPrioritv consideration for loan or grant from Wastewater 

Reserve or Drinking Water Reserve. 
The criteria considerations for priority in this section apply to a loan or grant from the 

Wastewater Reserve or the Drinking Water Reserve. The Division of Water Infrastructure must 
establish a system of assigning points to applications based on the follo 1Ning criteria:consider 
the following items when evaluating applications: 

(I) Public necessity . - An applicant must e)cplain how the prajectA project that 
promotes public health and protects the environment. A project 
thatenvironment. improves a system that is not in compliance with pennit 
requirements or is under orders from the Department, enables a moratorium 
to be lifted, or replaces failing septic tanks with a wastewater collection 
system has priority.system. 

• 

• 

(2) Effect on impaired waters. - A project that improves designated impaired • 
waters of the State has priority.State. 

2015-ENV-H2-P [v5], MH, Modified 5/12/15 3:38 PM Page 28 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

• 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

• 
49 
50 

(3) Efficiency. - A project that achieves efficiencies in meeting the State's water 
infrastructure needs or reduces vulnerability to drought consistent with Paii 
2A of Article 21 and Article 38 of Chapter 143 of the General Statutes by 
one of the following methods has priority:methods: 
a. The combination of two or more wastewater or public water systems 

into a regional wastewater or public water system by merger, 
consolidation, or another means. 

b. Conservation or reuse of water, including bulk water reuse facilities 
and waterlines to supply reuse water for irrigation and other 
approved uses. 

c. Construction of an interconnection between water systems intended 
for use in drought or other water shortage emergency. 

d. Repair or replacement of leaking waterlines to improve water 
conservation ai1d efficiency or to prevent contan1ination. 

e. Replacement of meters and installation of new metering systems. 
( 4) Comprehensive land-use plan. - A project that is located in a city or county 

that has adopted or has taken significai1t steps to adopt a comprehensive 
land-use plan under A1iicle 18 of Chapter 153A of the General Statutes or 
Article 19 of Chapter 160A of the General Statutes has priority over a 
praject located in a city or county that has not adopted a plm1 or has not 
taken steps to do so.Statutes. The existence of a plan has more priority than 
steps taken to adopt a plan, such as adoption of a zoning ordinai1ce. A plan 
that exceeds the minimum State standards for protection of water resources 
has mere-higher priority than one that does not. A project is considered to be 
located in a city or county if it is located in whole or in paii in that unit. A 
land-use plan is not considered a comprehensive land-use plan w1less it has 
provisions that protect existing water uses and ensure compliance with water 
quality stai1dards and classifications in all waters of the State affected by the 
plan. 

(5) Flood hazard ordinance. - A project that is located in a city or county that 
has adopted a flood hazard prevention ordinance under G.S. 143 215.54A 
has priority over a praj ect located in a city or county that has not adopted an 
ordinance.G.S. 143-215.54A. A plan that exceeds the minimwn stan

1

dai·ds 
under G.S. 143-215.54A for a flood hazard prevention ordinai1ce has mBre 

higher priority than one that does not. A project is considered to be located 
in a city or cmmty if it is located in whole or in part in that unit. If no part of 
the service area of a project is located within the l 00-year floodplain, the 
project has the smne priorityegual consideration under this subdivision as if 
it were located in a city or county that has adopted a flood hazard prevention 
ordinance. The most recent maps prepared pursuant to the National Flood 
Insurance Program or approved by the Depaiiment detennine whether an 
area is within the 100-year floodplain. 

(6) Sound management. - A project submitted by a local government unit that 
has demonstrated a willingness and ability to meet its responsibilities 
through sound fiscal policies and efficient operation and management has 
priority. mai1agement. 

(6a) Asset management plan. - A project submitted by a local government unit 
with more than 1,000 service connections that has developed and 1s 
implementing an asset management plan has priority over a praject 
submitted by a local government unit with more than 1,000 serv10e 
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(7) 

(8) 

(9) 

(10) 

( 11) 

(12) 

(13) 

connections that has not developed or is not implementing an asset 
management plan.plan. 
Capital improvement plan. - A project that implements the applicant's 
capital improvement plan for the wastewater system or public water system 
it manages has priority over a project that does not implement a capital 
improvement plan. To receive priority, mnanages; so long as the capital 
improvement plan must setsets out the applicant's expected water 
infrastructure needs for at least 10 years. 
Coastal habitat protection. - A project that implements a recommendation of 
a Coastal Habitat Protection Plan adopted by the Environmental 
Management Commission, the Coastal Resources Commission, and the 
Marine Fisheries Commission pursuant to G.8. 143B 279.8 has priority over 
other projects that affect counties subject to that Plan.G.S. 143B-279.8. If no 
part of the service area of a project is located within a county subject to that 
Plan, the project has equal prioritv under this subdivision with a project that 
receives prioritv under this subdivision. 
High unit cost threshold. A high unit cost project has priority over 
projects that are not high unit cost projects. The priority given to a 
high unit cost project shall be set using a sliding scale based on the amount 
by 1,vhich the applicant e>cceeds the high unit cost threshold.Affordability. -
The relative affordability of a project for a comrnunitv compared to other 
communities in North Carolina. 
Men:?:er and Regionalization. - A project to provide for the planning of 
regional public water and wastewater systems, to provide for the orderly 
coordination of local actions relating to public water and wastewater 
systems, or to help realize economies of scale in regional public water and 
wastewater systems tlu·ough consolidation, management, merger, or 
interc01mection of public water and wastewater systems has priority.systems. 
If an applicant demonstrates that it is not feasible for the project to include 
regionalization, the funding agency shall assign the project the same priority 
under this subdivision as a project that includes regionalization. 
State water supply plan. - A project that addresses a potential conflict 
between local plans or implements a measure in which local water supply 
plans could be better coordinated, as identified in the State water supply plan 
pursuant to G.8. 143 355(m), has priority.G.S. 143-355(m). 
Water conservation measures for drought. - A proj ect that includes adoption 
of water conservation measures by a local government unit that are more 
stringent than the minimum water conservation measures required pursuant 
to G.8. 143 355.2 has priority.G.S. 143- 355.2. 
Low-income residents. - A project that is located in an area annexed by a 
municipality under Article 4A of Chapter 160A of the General Statutes in 
order to provide water or sevver services to low-income residents has 
priority. For purposes of this section, low income residents are those with a 
family income that is eighty percent (80%) or less of median family 

45 income.residents." 
46 SECTION #.(c) G.S. 1590-31 reads as rewTitten: 
47 "§ 159G-31. Entities eligible to apply for loan or grant. 
48 @l A local government unit or a nonprofit water corporation is eligible to apply for a 
49 loan or grant from the CWSRF, the DWSRF, the Wastewater Reserve, or the Drinking Water 
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Reserve. An investor-owned drinking water corporation is also eligible to apply for a loan or 
grant from the DWSRF. Other entities are not eligible for a loan or grant from these accow1ts. 

.(hl Entities eligible in subsection (a) of this section for grants from the Wastewater 
Reserve and the Drinking Water Reserve mav be limited, based on affordability. to a portion of 
the total construction costs for the project types defined in G.S. l 59G-33(a)(2) and 
G.S. 159G-34(a)(2). 

(0 To the extent that funds are available. loans shall be considered for the portion of 
construction costs not eligible for grant fW1ding." 

SECTION #.(d) G.S. 159G-33(a)(4) is rccodified as G.S. 159G-33(a)(5). 
SECTION #.(e) G.S. 159G-33(a), as amended by subsection (d) of this section, 

reads as rewritten: 
"(a) Types. - The Department is authorized to make the types of loans and grants listed 

in this subsection from the Wastewater Reserve. Each type of loan or grant must be 
administered through a separate account within the Wastewater Reserve. 

(1) General. Loan. - A loan or grant is available for a project authorized in 
G.S. 159G-32(b). 

(2) High unit costProjcct grant. - A high unit costproject grant is available for f! 

portion of the portion of the construction costs of a wastewater collection 
system project orproject, a wastewater t'featment works project that results in 
an estimated average household user fee for water and sewer service in the 
area served by the praject that exceeds the high unit cost threshold.project 
or a stormwater qualitv project as authorized in G.S. 159G-32(b). 

(3) Technical assistanceMerger/regionalization feasibility grant. - A technical 
assistancemerger/regionalization feasibilitv grant is available to detennine 
the best way to con-ect the deficiencies in a 'Nastmvater collection system or 
wastewater treatment works that either is not in compliance 1.vith its pennit 
limits or, as identified in the most recent inspection report by the Department 
under G.S. 143 215.3 , is mcperiencing operational problems and is at risk of 
violating its permit limits.feasibilitv of consolidating the management of 
multiple utilities into a single utility operation or to provide regional 
tTeatment and the best way of carrying out the consolidation or 
regionalization. The Department shall not make a loan or grant under this 
subdivision for a merger or regionalization proposal that would result in a 
new surface water transfer regulated under G.S . 143-215.22L. 

ill Asset inventory and assessment grant. - An asset inventorv and assessment 
2:rant is available to inventory the existing water and/or sewer system and 
docwnent the condition of the inventoried infrastructure. 

(5) Emergency loan. - An emergency loan is available in the event the Secretary 
certifies that a serious public health hazard related 10 the inadequacy of an 
existing wastewater collection system or wastewater treatment works 1s 
present or imminent in a co1mnunity." 

SECTION #.(f) G.S. 159G-34(a)(4) is recodified as G.S. 159G-34(a)(5). 
SECTION #.(g) G.S. l 59G-34(a), as amended by subsection (f) of this section, 

reads as rewritten: 
"(a) Types. - The Department is authorized to make the types of loans and grants listed 

in this section from the Drinking Water Reserve. Each type of loan or grant must be 
administered through a separate account within the Drinking Water Reserve. 

(1) General. Loan. - A loan or grant is available for a project for a public 
water system . 
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(2) 

(3) 

High unit costProject grant. - A project grant is available for :fue-~ortion of 
the construction costs of a public water system project that results in an 
estimated average household user fee for 1.vater and sewer serYice in the area 
serYed by the praject that exceeds the high unit cost tru:eshold.as defined in 
G.S. l59G-32(c). 
Technical assistanceMerger/regionalization feasibility grant. - A technical 
assistancemerger/regionalization grant is available to determine the best way 
to correct the deficiencies in a public 'Nater system that does not comply 
_v,ith State law or the rules adopted to implement that lav,.feasibility of 
consolidating the management of multiple utilities into a single utility 
operation or to provide regional water supply and the best way of carrying 
out the consolidation or regionalization. The Department shall not make a 
loan or grant under this subdivision for a merger or regionalization proposal 
that would result in a new surface water transfer regulated under 
G.S. 143-215.22L. 

ill Asset inventorv and assessment grant. - An asset inventorv and assessment 
grant is available to inventory the existing water and/or sewer system and 
document the condition of the inventoried infrastructure. 

(5) Emergency loan. - An emergency loan is available to an applicant in the 
event the Secretary ce11ifies that either a serious public health hazard or a 
drought emergency related to the water supply system is present or imminent 
in a community." 

SECTION #.(h) G.S. 159G-35 reads as rewritten: 
"§ 159G-35. Criteria for loans and grants. 

(a) CWSRF and DWSRF. - Federal law determines the criteria for awarding a loan or 
grant from the CWSRF or the DWSRF. An award of a loan or grant from one of these accounts 
must meet the criteria set under federal law. The Department is directed to establish through 
negotiation with the United States Environmental Protection Agency the criteria for evaluating 
applications for loans and grants from the CWSRF and the DWSRF and the priority assigned to 
the criteria. The Department must incorporate the negotiated criteria and priorities in the 
Capitalization Grant Operating Agreement between the Department and the United States 
Enviromnental Protection Agency. The criteria and priorities incorporated in the Agreement 
apply to a loan or grant from the CWSRF or the DWSRF. The common criteriapriority 
considerations in G.S. 159G-23 do not apply to a loan or grm1t from the CWSRF or the 
DWSRF. 

(b) Reserves. - The common criteriapriority considerations in G.S. 159G-23 apply to a 
loan or grm1t from the Wastewater Reserve or the Drinking Water Reserve. The Depm·tment 
may establish by rule other criteria that apply to a loan or grant from the Wastewater Reserve 
or the Drinking Water Reserve." 

SECTION #.(i) G.S. 159G-36(c) reads as rewritten: 
"(c) Reserve Recipient Limit. - The following limits apply to a-the lom1 or grant types 

made from the Wastewater Reserve or the Drinking Water Reserve to the same local 
government unit or nonprofit water corporation: 

(1) The amount of loans awm·ded for a fiscal year may not exceed three million 
dollars ($3 ,000,000). 

(2) The mnount of loans awarded for three consecutive fiscal years for tm·geted 
interest rate projects may not exceed three million dollars ($3,000,000). 

(3) The amount of high ooit costproject grants awarded for three consecutive 
fiscal years may not exceed three million dollars ($3,000,000). 
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(4) The amount of technical assistancemerger/regionalization feasibility grants 
awarded for three consecutive fiscal years may not exceed fifty thousand 
dollars ($50,000). 

ill The amount of asset inventory and assessment grants awarded for three 
consecutive fiscal vears may not exceed one hundred fifty thousand dollars 
($150,000). II 

SECTION #.U) The Division of Water Infrastructure of the Department of 
Environment and Natural Resources shall repo1t to the Environmental Review Commission and 
the Fiscal Research Division regarding its implementation of the relative affordability of 
projects criteria for grants from the Wastewater Reserve or Drinking Water Reserve set forth in 
G.S. 1590-23(9), as amended by this section, within 30 days of the adoption of the 
affordability criteria. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Environment and Natural Resources 

2015-ENV-HS-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 WATER INFRASTRUCTURE STATE 1'-1ATCH SURPLUS FUNDS 
2 SECTION#. Notwithstanding G.S. 159G-22, funds appropriated in this act to the 
3 Division of Water Infrastructure for the Clean Water State Revolving Fund and the Drinking 
4 Water State Revolving Fm1d to provide State matching ftmds that are in excess of the amount 
5 required to draw down the maximum ai11ow1t of federal capitalization grant funds may be used 
6 for State water ai1d wastewater infrastructure grants awarded from the Wastewater Reserve and 
7 the Drinking Water Reserve that benefit rural and economically distressed ai·eas of the State . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Session 2015 

2015-ENV-H3-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 COAL ASH MANAGEMENT FUNDS 
2 SECTION #. Notwithstanding G.S. 62-302.l(d), of the fw1ds remaining in the 
3 Coal Combustion Residuals Fund at the end of fiscal year 2014-2015, the sum of three hundred 
4 ninety-seven thousand dollars ($397,000) of the cash balance remaining on June 30, 2015, shall 
5 be made available to reimburse the Depait ment of Environment and Natural Resources on a 
6 quaiterly basis in fiscal year 2015-2016 to carry out the duties in Part 21 of Article 9 of Chapter 
7 103A of the General Statutes. The first quai·ter distribution shall be made no later thai1 August 
8 l, 2015, and every three months thereafter. These funds are in addition to the one million seven 
9 hundred fifty thousand dollars ($1 ,750,000) appropriation to the Department from the Coal 

10 Combustion Residuals Fund . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Environment and Natural Resources 

2015-ENV-H6-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES/CLOSE CERTAIN 
2 SPECIAL FUNDS 
3 SECTION #.(a) The Office of State Budget and Management, in conjunction with 
4 the Office of the State Controller and the Department of Environment and Natural Resources, 
5 shall transfer the unencumbered cash balances in the following funds as of June 30, 2015, to the 
6 General Fund and then close each of these special funds: 
7 (1) Mining Fees (Special Fund Code 24300-2745). 
8 (2) Mining Interest (Special Fund Code 24300-2610). 
9 (3) Storm Water Permits (Special Fund Code 24300-2750). 

10 (4) UST Soil Permitting (Special Fund Code 24300-2391). 
11 SECTION #.(b) G.S. 74-54. l(b) reads as rewritten: 
12 "(b) The Mining Account is established as a nonreverting accom1t within the 
13 Depm·tment. Fees collected under this section shall be credited to the Mining Account General 
14 Fund and shall be applied to the costs of administering this Article." 
15 SECTION #.(c) G.S '. 130A-309.17(i) is repealed. 
16 SECTION #.(d) G.S. 143-215.3A(a) reads as rewritten: 
17 "(a) The Water and Air Quality Account is established as an account within the 
18 Department. Revenue in the Account shall be applied to the costs of administering the 
19 programs for which the fees were collected. Revenue credited to the Account pursuant to 
20 G.S. 105-449.43, G.S. 105-449.125, and G.S. 105-449.136 shall be used to administer the air 
21 quality progran1. Any funds credited to the Account from fees collected for laboratory facility 
22 ce1tifications under G.S. 143-215.3(a)(l0) that are not expended at the end of each fiscal year 
23 for the purposes for which these fees may be used under G.S. 143-215.3(a)(l0) shall revert. 
24 Any other funds credited to the Account that are not expended at the end of each fiscal year 
25 shall not revert. Except for the following fees, all application fees and permit administration 
26 fees collected by the State for permits issued under Articles 21 , 21 A, 21 B, and 3 8 of this 
2 7 Chapter shall be credited to the Account: 
28 ( 1) Fees collected under Part 2 of Article 21 A and credited to the Oil or Other 
29 Hazardous Substances Pollution Protection Fund. 
30 
31 
32 
,..,,.., 
.J .J 

34 
35 
36 
37 
38 
39 

(2) 
(3) 
(4) 
(5) 

Fees credited to the Title V Account. 
Repealed by Session Laws 2005-454, s. 7, effective January 1, 2006. 
Fees collected under G.S. 143-215.28A. 
Fees collected under G.S. 143-215.94C shall be credited to the Commercial 
Leaking Petroleum Underground Storage Tank Cleanup Fund. 
Fees collected under G.S. 143-215.3D for the following permits and 
ce1tificates shall be credited to the General Fund for use by the Department 
to administer the program for which the fees were collected: 
a. Stormwater permits and certificates of general permit coverage 

authorized under G.S. 143-214.7. 
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1 b. Permits to apply petrolewn contaminated soil to land authorized 
2 under G.S . 143-215.1." 
3 SECTION #.(e) The transfers in subsection (a) of this section are to offset 
4 reductions in General Fund appropriations to the Department of Environment and Natural 
5 Resources for the 2015-2016 fiscal year. Fee receipts previously deposited to the funds listed in 
6 subsection (a) shall be budgeted to support the programs and functions previously supported by 
7 those funds . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-COMM-Hll-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

EDPNC STATE BUDGET ACT EXEMPTION 
2 SECTION#. G.S. 143B-431.0l(b) reads as rewritten: 
3 "(b) Contract. - The Department of Commerce is authorized to contract with a North 
4 Carolina nonprofit corporation to perform one or more of the Department's functions, powers, 
5 duties, and obligations set forth in G.S. 143B-431 , except as provided in this subsection. The 
6 contract entered into pursuant to this section between the Department and the Economic 
7 Development Partnership of North Carolina is exempt from Articles 3 and 3C of Chapter 143 
8 of the General Statutes. Statutes and G.S. l 43C-6-23. If the Department contracts with a North 
9 Carolina nonprofit corporation to promote and grow the travel and tourism industries, then all 

1 0 funds appropriated to the Department for tourism marketing purposes shall be used for a 
11 research-based, comprehensive marketing program directed toward consumers in key markets 
12 most likely to travel to North Carolina and not for ancillary activities, such as statewide 
13 branding and business development marketing. The Department may not contrnct with a North 
14 Carolina nonprofit corporation regarding any of the following: 
15 (1) The obligation or commitment of funds under this Article, such as the One 
J 6 North Carolina Fund, the Job Development Investment Grant Program, the • 
1 7 Industrial Development Fund, or the Job Maintenance and Capital 
18 Development Fund. 
19 (2) The Division of Employment Security, including the administration of 
20 unemployment insurance. 
21 (3) The functions set forth in G.S. 143B-43l(a)(2). 
22 ( 4) The administration of funds or grants received from the federal government 
23 or its agencies." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-COMM-H29-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l COMMERCE STUDY TIME SPENT ADMINISTERING PROGRAMS SUPPORTED BY 
2 FEDERAL FUNDS 
3 SECTION #.(a) The Department of Commerce shall study the amount of time all 
4 persons in General Fund-supported positions spend perfonning duties related to the operation 
5 and administration of programs that receive federal funds, including the Division of 
6 Employment Security and the Division of Workforce Solutions, to dete1mine whether some or 
7 all of the costs related to the performance of these duties should be supported by federal 
8 indirect cost receipts and, therefore, should be paid for with federal funds instead of General 
9 Fund appropriations. 

10 SECTION #.(b) No later than March 1, 2016, the Department of Commerce shall 
11 report the findings of the study required under subsection (a) of this section to the chairs of the 
12 House of Representatives Appropriations Committee on Agriculture and Natural and Economic 
13 Resources, the Senate Appropriations Committee on Natural and Economic Resources, and the 
14 Fiscal Research Division. 
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DRAFT 
SPECIAL PROVISION 

Department of Commerce 

2015-COMM-H25-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

DEPARTMENT OF COMMERCE/CONFORMING STATUTORY CHANGES 
SECTION #.(a) G.S. 20-81.12 reads as revvritten: 

"§ 20-81.12. Collegiate insignia plates and certain other special plates. 

(bl24) Travel and Tourism. - The Division must receive 300 or more applications for the 
"Travel and Tourism" plate before the plate may be developed. The Division shall transfer 
quarterly the money in the Collegiate and Cultural Attraction Plate Account derived from the 
sale of "Travel and Tourism" plates to the Division of Tourism, Film, and Sports 
DevelopmentDepartment of Commerce to be used for programs in support of travel and 
tourism in North Carolina. 

" 
SECTION #.(b) G.S. 143B-434.2 reads as rewritten: 

"§ 143B-434.2. Travel and Tourism Policy Act. 

15 ( d) The Department of Commerce, and the Division of Tourism, Film, and Sports 
16 Development within that Department,nonprofit corporation with whom the Department 
17 contracts pursuant to G.S. 143B-431.01(b) to promote and market tourism, shall implement the 
18 policies set forth in this section. The Division of Tourism, Film, and Sports 
19 Developmentnonprofit corporation shall make an annual report to the General Assembly 
20 regarding the status of the travel and tourism industry in North Carolina; the report shall be 
21 submitted to the General Assembly by October 15 of each year beginning October 15, 
22 ~October 15, 2015. The duties and responsibilities of the Department of Commerce 
23 through the Division of Tourism, Film, and Sports Development nonprofit corporation shall be 
24 to: 

(1) 

(2) 

(3) 
(4) 

Organize and coordinate progran1s designed to promote tourism within the 
State and to the State from other states and foreign countries. 
Measure and forecast tourist volume, receipts, and impact, both social and 
economic. 
Develop a comprehensive plan to promote tourism to the State. 
Encourage the development of the State's tourism infrastructure, facilities, 
services, and attractions. 
Cooperate with neighboring states and the federal government to promote 
tourism to the State from other countries. 
Develop oppo1iunities for professional education and training in the tourism 
industry. 
Provide advice and technical assistance to local public and private tourism 
organizations in promoting tourism to the State. 

• 

• 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

(5) 

(6) 

(7) 

(8) Encourage cooperation between State agencies and private individuals and • 
organizations to advance the State's tourist interests and seek the views of 
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these agencies and the private sector in the development of State tourism 
programs and policies. 

(9) Give leadership to all concerned with tourism in the State. 
(10) Perfo1m other functions necessary to the orderly growth and development of 

tourism. 
(11) Develop infonnational materials for visitors which, among other things, 

shall : 
a. Describe the State's travel and tourism resources and the State's 

history, economy, political institutions, cultural resources, outdoor 
recreational facilities, and principal festivals. 

b. Urge visitors to protect endangered species, natural resources, 
archaeological artifacts, and cultural treasures. 

c. Instill the ethic of stewardship of the State's natural resources. 
(12) Foster an understanding among State residents and civil servants of the 

economic importance of hospitality and tourism to the State. 
(13) Work with local businesses, including banks and hotels, with educational 

institutions, and with the United States Travel and Tourism Administration, 
to provide special services for international visitors, such as currency 
exchange facilities. 

(14) Encourage the reduction of architectural and other barriers which impede 
travel by physically handicapped persons. 11 

SECTION #.(c) G.S. 143B-472.35 reads as rewritten: 
"§ 143B-472.35. Establishment of fund; use of funds; application for grants; disbursal; 

repayment; inspections; rules; reports. 

(a2) Definitions. - For purposes of this section, the following definitions shall apply: 

(9) 

II 

Main Street Center. - The agency within the North Carolina Department of 
Commerce, Office of Urban Development,Commerce which receives 
applications and makes decisions with respect to Main Street Solutions Fund 
grant applications from eligible local governments. 

SECTION #.(d) The Department of Commerce shall, in accordance with Article 
2A of Chapter l 50B of the General Statutes, amend its rules to reflect the division name 
changes provided for in this act. 

SECTION #.(e) The Revisor of Statutes may conforn1 names and titles changed by 
this section, and may c01Tect statutory references as required by this section, throughout the 
General Statutes. In making the changes authorized by this section, the Revisor may also adjust 
subject and verb agreement and the placement of conjunctions. 
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Requested by: Representative 

I NER BLOCK GRANTS12016AND 2017 PROGRAM YEARS 
2 SECTION #.(a) Appropriations from federal block grant funds are made for the 
3 fiscal years ending June 30, 2016, and June 30, 2017. according to the following schedule: 
4 COMMUNITY DEVELOPMENT BLOCK GRANT 
5 
6 
7 
8 
9 

10 
11 

01. State Administration 

02. Economic Development 

0 3. Infrastructure 

12 TOTAL COMMUNITY DEVELOPMENT 

$ 1,037,500 

15,737,500 

26,725,000 

13 BLOCK GRANT-2016 Program Year $43,500,000 
14 2017 Program Year $ 43,500,000 
15 SECTION #.(b) Decreases in Federal Fund Availability. - If federal funds are 
16 reduced below the amounts specified in this section after the effective date of this act, then 
1 7 every program in each of these federal block grants shall be reduced by the same percentage as 
18 the reduction in federal funds. 
19 SECTION #.(c) Increases in Federal Fund Availability. - Any block grant funds 
20 appropriated by the Congress of the United States in addition to the funds specified in this 
21 section shall be expended as follows: each program category under the Co1mmmity 
22 Development Block Grant shall be increased by the san1e pertentage as the increase in federal 
23 funds. 
24 SECTION #.(d) Limitations on Community Development Block Grant Funds. -
25 Of the funds appropriated in this section for the Commw1ity Development Block Grant, the 
26 following shall be allocated in each category for each program year: up to one million 
27 thirty-seven thousand five hundred dollars ($1,037,500) may be used for State Administration; 
28 up to fifteen million seven hundred thirty-seven thousand five hundred dollars ($15,737,500) 
29 may be used for Economic Development; and up to twenty-six million seven hundred 
30 twenty-five thousand dollars ($26,725,000) may be used for Infrastructure. If federal block 
31 grant funds are reduced or increased by the Congress of the United States after the effective 
32 date of this act then these reductions or increases shall be allocated in accordance with 
33 subsection (b) or (c) of this section, as applicable. 
34 SECTION #.(e) The Department of Commerce shall consult with the Joint 
35 Legislative Commission on Goverm11ental Operations prior to reallocating Community 
36 Development Block Grant Funds. Notwithstanding the provisions of this subsection, whenever 
3 7 the Director of the Budget finds that: 
38 (1) A reallocation is required because of an emergency that poses an imminent 
39 threat to public health or public safety, the Director of the Budget may 
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(2) 

authorize the reallocation without consulting the Commission. The 
Department of Commerce shall report to the Commission on the reallocation 
no later than 30 days after it was authorized and shall identify in the report 
the emergency, the type of action taken, and how it was related to the 
emergency . 
The State will lose federal block grant funds or receive less federal block 
grant funds in the next fiscal year tmless a reallocation is made. The 
Department of Commerce shall provide a written report to the Commission 
on the proposed reallocation and shall identify the reason that failure to take 
action will result in the loss of federal funds. If the Commission does not 
hear the issue within 30 days of receipt of the report, the Department may 
take the action without consulting the Commission. 

SECTION #.(f) By September 1, 2015, and September 1, 2016, the Department of 
Commerce shall report to the Joint Legislative Commission on Governmental Operations and 
the Fiscal Research Division on the use of Commtmity Development Block Grant Funds 
appropriated in the prior fiscal year. The report shall include the following: 

(1) A discussion of each of the categories of fi.mding and how the categories 
were selected, including infonnation on how a determination was made that 
there was-a statewide need in each of the categories. 

(2) Infonnation on the number of applications that were received in each 
category and the total dollar amount requested in each category. 

(3) A list of grantees, including the grantee's nan1e, county, category under 
which the grant was funded, the amount awarded, and a narrative description 
of the project. 

SECTION #.(g) For purposes of this section, eligible activities under the category 
oflnfrastructure in subsection (a) of this section shall be defined as provided in the HUD State 
Administered Community Development Block Grant definition of the term "infrastructure". 
Notwithstanding the provisions of subsection (e) of this section, funds allocated to the 
lnfrastructme category in subsection (a) of this section shall not be reallocated to any other 
category . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 2015-COMM-HlO-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

USE OF DEOBLJGATED COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS 
AND SURPLUS FEDERAL ADMINISTRATIVE FUNDS 

SECTION #.(a) Throughout each year, deobligated funds arise in the various 
funding categories and program years of the Community Development Block Grant (CDBG) 
program as a result of (i) projects coming in under budget, (ii) projects being cancelled, or (iii) 
projects being required to repay funds. Surplus federal administrative funds in the CDBG 
program may vary from year-to-year based upon the amount of State-appropriated funds 
allocated and the amount of eligible in-kind funds identified. 

SECTION #.(b) To allow the Depaitment of Commerce and the Department of 
Environment and Natural Resources to quickly deploy deobligated and surplus federal 
administrative funds as they are identified throughout the program year, the following shall 
apply to the use of deobligated CDBG funds and surplus federal administrative funds: 

(1) All surplus federal administrative funds shall be divided equally between the 
Departments of Commerce and Environment and Natural Resources and 
shall be used as provided in subdivisions (2) and (3) of this subsection. 

(2) All deobligated funds allocated to the Depa1tment of Commerce and ai1y 
surplus federal administrative funds, as provided for in subdivision (1) of 
this subsection, may be used by the Department for all of the following: 

(3) 

a. To issue grants in the CDBG economic development program 
category. 

b. For providing training and guidance to local governments relative to 
the CDBG program, its management, and administrative 
requirements. 

c. For any other pmpose consistent with the Department's 
administration of the CDBG program if an equal an10unt of State 
matching funds is available. 

All deobligated funds allocated to the Department of Environment and 
Natural Resources and any surplus federal administrative funds , as provided 
for in subdivision (1) of this subsection, may be used by the Department for 
all of the following: 
a. To issue grants in the CDBG infrastructure program category. 
b. For any other purpose consistent with the Department's 

administration of the CDBG program if an equal ai11ount of State 
matching funds is available. 
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House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l UNDERSERVED AND LIMITED RESOURCE COMMUNITIES/ECONOMIC 
2 DEVELOPMENT GRANTS 
3 SECTION #. Article 10 of Chapter 143B of the General Statutes is amended by 
4 adding a new Part to read as follows: 
5 "PART23. 
6 "UNDERSERVED AND LIMITED RESOURCE COMMUNITIES. 
7 
8 
9 

10 
11 
12 
13 
14 
15 
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"§ 143B-472.135. Competitive Grant Program. 
1fil The Depaiiment of Commerce shall establish an Economic Development 

Competitive Grant Program for Underserved and Limited Resource Communities. The purpose 
of the Program is to provide grants to local governments and nonprofit orn:a11izations to 
encourage the development of economic development activities. services, and projects that 
benefit underserved populations and limited resource communities across the State. 

{hl The Department shall develop guidelines and procedures for the administration a11d 
distribution of funds allocated to the Economic Development Competitive Grant Program for 
Underserved and Limited Resource Communities that include. at a minimum. the following: 

ill Eligible organizations shall be nonprofit organizations and local 
governments that target underserved populations or limited resource 
communities. 

ill Eligible organizations shall make their application in accordance with 
procedures established by the Department. 

ill Eligible organizations shall not use funds allocated in this section for renting 
or purchasing land or buildings or for financing debt. 

ill Prioritv shall be given to eligible orga11izations that demonstrate established 
commtmity partnerships and business involvement. 

ill Priority shall be given to eligible organizations that match funds or have at 
least one other significant source of funding. 

{fil Priority shall be given to eligible orga11izations that prioritize independent 
fund-raising to achieve financial sustainability apai1 from State-funded 
appropriations. 

ff} By September 1 of each year, the Depai1ment shall submit a report on the following 
prior fiscal vear activities to the Chairs of the House of Representatives Appropriations 
Committee on Agriculture ai1d Natural ai1d Economic Resources and the Senate Appropriations 
Committee on Natural and Economic Resources and the Fiscal Research Division: 

ill The number of grants awarded . 
ill The name of each grantee. and the city and countv in which the grantee is 

located. 

ill A description of the economic development activity, service, or project 
undertaken by the grantee. 
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The names of the communitv partners or businesses involved in the 
economic development activitv, service, or project, and a description of the 
ways in which the partners or businesses contributed to the activitv. service, 
or project. 

ill The amount of matching funds or other si2.nificant source of funding 
provided by the grantee." 

§ 1438-472.136 through 1438-472.140: Reserved for future codification. 
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Department of Commerce 

2015-COMM-H28-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

I FUNDS TO CERTAIN COUNTIES FOR APPALACHIAN REGIONAL COMMISSION 
2 MATCH 
3 SECTION #.(a) Of the funds appropriated in this act to the Department of 
4 Commerce for the Rural Grant Program Expansion for the 2015-2016 fiscal year, the sum of 
5 two hundred fifty -tlu·ee thousand nine hundred fifty-six dollars ($253 ,956) in nonrecurring 
6 funds shall be allocated to the following counties to be used for the Appalachian Regional 
7 Commission match requirement: 
8 (1) Cherokee $63 ,606 
9 (2) Graham 103,450 

10 (3) Rutherford 43 ,450 
11 ( 4) Swain 43 ,450. 
12 SECTION #.(b) The match funds provided for in subsection (a) of this section 
13 shall be used for infrastructure projects only . 
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Requested by: Representative 

l LABOR AND ECONOMIC ANALYSIS DIVISION/VA CANT POSITIONS TO BE 
2 RECEIPT-SUPPORTED 
3 SECTION #.(a) Beginning July 1, 2015, the following vacant positions in the 
4 Department of Commerce, Labor and Economic Analysis Division, which are partially 
5 supported by General Fund appropriations and partially funded by receipts, shall become fully 
6 receipt-supported: 
7 60080027 - Administrative Assistant I 
8 60080007 - Bus. & Tech. Applic. Analyst 
9 60080008 - Bus. & Tech. Applic. Analyst 

10 60079991 - Bus. & Tech. Applic. Specialist 
11 60081028 - Bus. & Tech. Applic . Specialist 
12 60080988 - Economist 
13 60079956 - Office Assistant IV 
14 60079968 - Outreach and Training Manager 
15 60081029 - Policy Analyst 
16 60081194 - Policy Analyst 
17 60079989 - Social/Clinical Research Assistant 
18 60079953 - Social/Clinical Research Specialist 
19 60079960 - Social/Clinical Research Specialist 
20 60079975 - Social/Clinical Research Specialist 
21 60079978 - Social/Clinical Research Specialist 
22 60079967 - Social/Clinical Research Manager 
23 60079951 - Social/Clinical Research Executive. 
24 SECTION #.(b) The Secretary of the Depariment of Commerce shall reconfigure 
25 the vacant positions described in subsection (a) of this section, as needed, to ensure that the 
26 positions are fully receipt-supported. 
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Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

MODIFYECONOMJCDEVELOPMENTGRANTREPORT 
SECTION #.(a) O.S. 143B-437.07 reads as rewritten: 

"§ 143B-437.07. Economic development grant reporting. 
(a) Report. - The Department of Commerce must publish on or before October 1 of 

each year the infom1ation required by this subsection, itemized by business entity, for each 
business or joint private venture to which the State has, in whole or in part, granted one or more 
economic development incentives during the previous fiscal year.relevant time period. The 
relevant time period ends June 30 preceding the publication date of this subsection and begins 
(i) for incentives not awarded under Part 20 of this Article with the 2007 calendar year and (ii) 
for incentives awarded under Part 20 of this Article with the 2002 calendar vear. The 
information in the report must include all of the following: 

(3) The name, mailing address, telephone number, and Web site of the business 
recipient, or recipients if a joint venture, and the physical location of the site 
receiving the incentive. If the physical location of the site is undecided, then 
the name of the county in which the site will be located. The information 
regarding the physical location must indicate whether the phvsical location is 
a new or expanded facilitv. 

(3a) A determination of whether the award is to a business that is new to the State 
or an expansion of an existing business within the State. 

II 

SECTION #.(b) This section is effective for reports published for fiscal years 
beginning on or after July 1, 2015. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 2015-COMM-H12A-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

WORKFORCE DEVELOPMENT BOARDS/CHANGES TO CONFORM WITH FEDERAL 
LAW 

SECTION #.(a) G.S. 143B-438.10 reads as rewritten: 
"§ 143B-438.10. Commission on \Vorkfuree Development.NCWorks Commission. 

(a) Creation and Duties. - There is created within the Department of Commerce the 
North Carolina Commission on \l/orkforce Development. NCWorks Commission (hereinafter 
"Commission"). The Commission shall have the following powers and duties: 

(9) To serve as the State's Workforce Investment Board for purposes of the 
federal Workforce Investment Act of 1998.Workforce Innovation and 
Opportunitv Act. 

(13) To develop perfonnance accountability measures for local workforce 
development boards consistent with the requirements of Section 116 of the 
Workforce Innovation and Oppo11unity Act and to recommend to the 
Governor sanctions against local workforce development boards that fail to 
meet the performance accountabilitv measures. 

.Ll.±l To develop fiscal control and fund accotmting procedures for local 
workforce development boards consistent with the requirements of Section 
184 of the Workforce Innovation and Opportw1ity Act and to recommend to 
the Governor sanctions against local workforce development boards that fail 
to meet the fiscal control and ftmd accounting procedures. 

(b) Membership; Terms. Effective January 1, 2013, the Membership. - The 
Commission on :workforce Development shall consist of &33 members appointed as follows: 

( 1) By virtue of their offices, the following department and agency heads or 
their respective designees persons, or their designees, shall serve on the 
Commission:--#i-e 
a. The Governor. 
b. The Secretary of the Department of Administration, the 

Administration. 
.£.:. The Secretary of the Department of Commerce. 
d. The Secretary of the Department of Health and Human Services, the 

Services. 
e. The Superintendent of Public Instruction, the Instruction. 
f The President of the Community Colleges System Office, the 

Commissioner of the Department of Labor, and the Secretary of the 
Department of Commerce.Office. 

g,_ The President of The University of North Carolina System. 

2015-COMM-H12A-P [v14], LM, Modified 5/13/ 15 4:27 PM Page 50 

• 

• 

• 



1 
2 
3 
4 

• 5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

• 27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

• 49 
50 

(2) ~Pursuant to the provisions of Section 101 of the Workforce Innovation 
and Opportunity Act the Governor shall appoint +9-26 members as follows : 
a. +we-Seventeen members representing public, postsecondary, and 

vocational education.business and industry in the State. 
b . 

C. 

One member Seven members representing community based 
organizations.the workforce in the State. 
Three members representing labor.One member representing local 
elected citv officials in the State. 

d. Thirteen members representing business and industry.One member 
representing local elected coU11ty officials in the State. 

f-4 The terms of the members appointed by the Gm,emor shall be for four years. 
{hl} Terms. - The persons listed in subdivision (1) of subsection (b) of this section shall 

serve on the Commission while thev hold their respective offices. The tern1s of the members 
appointed bv the Governor pursuant to subdivision (2) of subsection (b) of this section shall be 
for four vears. except as provided in this subsection. The terms shall be staggered and shall 
begin on August 1 and expire on July 31. Upon the expiration of the tenn of each member in 
subdivision (2) of subsection (b) of this section. the Governor shall fill the vacancy by 
reappointing the member or appointing another person of like qualification to serve a fom-year 
term. If a vacancy occurs for any reason other than the expiration of the member's term, the 
Governor shall appoint a person of like qualification to serve for the remainder of the unexpired 
term. 

In order to provide for staggered terms, six persons appointed to the positions designated in 
sub-subdivision a. of subdivision (2) of subsection (b) of this section and three persons 
appointed to the positions designated in sub-subdivision b. of subdivision (2) of subsection (b) 
of this section shall be appointed for initial terms ending on July 31. 2019. Five persons 
appointed to the positions designated in sub-subdivision a. of subdivision (2) of subsection (b) 
of this section. two persons appointed to the positions designated in sub-subdivision b. of 
subdivision (2) of subsection (b) of this section. and one person appointed to the position 
designated in sub-subdivision c. of subsection (2) of subsection (b) of this section shall be 
appointed for initial terms ending on July 31. 2017. Six persons appointed to the positions 
designated in sub-subdivision a. of subdivision (2) of subsection (b) of this section, two persons 
appointed to the positions designated in sub-subdivision b. of subdivision (2) of subsection (b) 
of this section. and one person appointed to the position designated in sub-subdivision d. of 
subdivision (2) of subsection (b) of this section shall be appointed for initial terms ending on 
July 31. 2016. 

II 

SECTION #.(b) The terms of office of the Commissioner of the Department of 
Labor and the 19 public members appointed by the Governor and currently serving on the 
North Carolina Commission on Workforce Development shall expire on July 31, 2015. 

SECTION #.(c) G.S. 143B-438.l 1 reads as rewritten: 
"§ 143B-438.11. Local Workforce Development Boards. 

(a) Duties. - Local Workforce Development Boards shall have the following powers 
and duties: 

(7) To serve as the Workforce Investment Board for the designated substate area 
for the purpose of the federal Workforce Investment Act of 1998.Innovation 
and Opportunity Act. 

(7a) To designate through a competitive selection process, by no later than July 1, 
2014, the providers of adult and dislocated worker services authorized in the 
Workforce Investment Act of 1998.Innovation and Opportunity Act. 
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(8) To provide the appropriate guidance and infom1ation to Workforce 
Investment Innovation and Opportunity Act consumers to ensure that they 
are prepared and positioned to make informed choices in selecting a training 
provider. Each local Workforce Development Board shall ensure that 
consumer choice is properly maintained in the one-stop centers and that 
conswners are provided the full array of public and private training provider 
information. 

.Ll...Ql To comply with the performance accountability measures established by the 
NCWorks Commission pursuant to Section 116 of the Workforce Innovation 
and Opportunity Act. 

Ll.l} To comply with the fiscal control and fund accounting procedures 
established by the NCWorks Commission pursuant to Section 184 of the 
Workforce Innovation and Opportunitv Act. 

(b) Members. - Members of local Workforce Development Boards shall be appointed 
by local elected officials in accordance with criteria established by the Governor and with 
provisions of the federal Workforce Investment Innovation and Opportunity Act. The local 
Workforce Development Boards shall have a majority of business members and shall also 
include representation of workforce and education providers, labor organizations, 
conm1w1ity-based organizations, and economic development boards as determined by local 
elected officials. The Chairs of the local Workforce Development Boards shall be selected from 
among the business members. 

( c) Assistance. - The North Carolina Commission on Workforce Development 
NCWorks Commission and the Department of Commerce shall provide programmatic, 
technical, and other assistance to any local Workforce Development Board that realigns its 
service area with the boundaries of a local regional council of governments established 
pursuant to G.S. 160A-470." 

SECTION #.(d) G.S. 96-32 reads as rewritten: 
"§ 96-32. Common follow-up information management system created. 

(cl) The LEAD shall do the following: 
(1) Collaborate with the Commission on Workforce Development NCWorks 

Commission to develop common performance measures across workforce 
programs in the Depai1ment of Commerce, the Depmiment of Health and 
Human Services, the Community Colleges System Office, the Department of 
Administration, and the Department of Public Instruction that can be tracked 
through the CFS in order to assess and rep01i on workforce development 
program perfonnance. 

" 
SECTION #.(e) G.S. 143B-157 reads as rewritten: 

"§ 143B-157. Commission for the Blind - creation, powers and duties. 
There is recreated the Commission for the Blind of the Department of Health and Human 

Services with the power and duty to adopt rules governing the conduct of the State's 
rehabilitative programs for the blind that are necessary to carry out the provisions and purposes 
of this Article. 

• 

• 

(3e) The Commission shall coordinate with other councils within the State, 
including the statewide Independent Living Council established under 
section 705 of the federal Rehabilitation Act, 29 U.S.C. § 720, et seq., the 
advisory panel established under section 612(a)(21) of the Individuals with • 
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Disabilities Education Act, 20 U.S.C. § 1413(A)(12), the Cow1cil on 
Developmental Disabilities described in section 124 of the Developmental 
Disabilities Assistance and Bill of Rights Act, 42 U.S.C. § 6024, the State 
Mental Health Plam1ing Council established pursuant to section 1916( e) of 
the Public Health Service Act, 42 U.S.C. § 300x-4(e), and the Commission 
on Workforce Development;NCWorks Commission; 

II 

SECTION #.(f) G.S. 143B-158 reads as rewritten: 
"§ 143B-158. Commission for the Blind. 

(a) The Commission for the Blind of the Department of Health and Human Services 
shall consist of 19 members as follows: 

(12) One representative of the Commission 
Development.NCWorks Commission. 

" 
SECTION #.(g) G.S. 143B-438.12 reads as rewritten: 

"§ 143B-438.12. Federal Program Administration. 

on \Vorkforce 

(a) Federal Workforce Investment Innovation and Opportunity Act. - In accordance 
with the federal Workforce Investment Innovation and Opportunity Act, the Commission on 
Workforce Development NCWorks Commission shall develop a Five Year Strategic Plan 
Four-Year Unified State Plan to be submitted to the U.S. Secretary of Labor. The Strategic Plan 
Unified State Plan shall describe the workforce development activities to be lmdertaken in the 
State to implement the federal Workforce Investment Act and hmv special populations shall be 
served.State's strategic vision and goals for preparing an educated and skilled workforce as 
required in Section 102 of the federal Workforce Innovation and Opportunity Act. 

(b) Other Workforce Grant Applications. - The Commission on Vlorkforce 
Development NCWorks Commission may submit grant applications for workforce 
development initiatives and may manage the initiatives and demonstration projects." 

SECTION #.(h) G.S. 143B-438.13 reads as rewritten: 
"§ 143B-438.13. Employment and Training Grant Program. 

(a) Employment and Training Grant Progran1. - There is established in the Department 
of Commerce, Division of Employment and Training, Workforce Solutions. an Employment 
and Training Grant Program. Grant funds shall be allocated to local Workforce Development 
Boards for the purposes of enabling recipient agencies to implement local employment and 
training programs in accordance with existing resources, local needs, local goals, and selected 
training occupations. The State program of workforce perfo1mance standards shall be used to 
measure grant program outcomes. 

(b) Use of Grant Funds. - Local agencies may use funds received under this section for 
the purpose of providing services, such as training, education, placement, and supportive 
services. Local agencies may use grant funds to provide services only to individuals who are (i) 
18 years of age or older and meet the federal Workforce Investment Act, Innovation and 
Opportunitv Act. title l adult eligibility definitions, or meet the federal Workforce Investm.ent 
Innovation and Opportunity Act, title I dislocated worker eligibility definitions, or (ii) 
incumbent workers with annual family incomes at or below two hundred percent (200%) of 
poverty guidelines established by the federal Department of Health and Human Services. 

( c) Allocation of Grants. - The Department of Commerce may reserve and allocate up 
to ten percent (10%) of the funds available to the Employment and Training Grant Program for 
State and local administrative costs to implement the Program. The Division of Employment 
and Training Workforce Solutions shall allocate employment and training grant funds to local 
Workforce Development Boards serving federal Workforce Investment Innovation and 
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Opp01iunity Act local workforce investment development areas based on the following 
formula: 

( 1) One-half of the funds shall be allocated on the basis of the relative share of 
the local workforce investment development area's share of federal 
Workforce Investment Innovation and Opportunity Act, title I adult funds as 
compared to the total of all local areas adult shares w1der the federal 
Workforce Investment Innovation and Opportunity Act, title L 

(2) One-half of the fw1ds shall be allocated on the basis of the relative share of 
the local workforce investment development area's share of federal 
Workforce Investment Innovation and Opportunity Act, title I dislocated 
worker funds as compared to the total of all local areas dislocated worker 
shares under the federal Workforce Investment Innovation and Opportunity 
Act, title I. 

(3) Local workforce investment development area adult and dislocated shares 
shall be calculated using the current year's allocations to local areas under 
the federal Workforce Investment Innovation and Opportunitv Act, title I. 

(d) Repealed by Session Laws 2009-451, s. 14.5(d), effective July 1, 2009. 
(e) Nonreverting Funds. - Fw1ds appropriated to the Department of Commerce for the 

Employment and Training Grant Program that are not expended at the end of the fiscal year 
shall not revert to the General Fund, but shall remain available to the Department for the 
purposes established in this section." 

SECTION #.(i) G.S. 143B-438.l4 reads as rewritten: 
"§ 143B-438.14. "No Adult Left Behind" Initiative. 

(a) The Commission on \Vorkforce Development, NCWorks Commission, acting as the 
lead agency, with the cooperation of other paiiicipating agencies, including the Depaiiment of 
Labor, the Department of Commerce, the Employment Security Commission, the North 
Carolina Community College System, The University of No1th Carolina, and the North 
Carolina Independent Colleges a11d Universities shall initiate the "No Adult Left Behind" 
Initi ative (Initiative) geared toward achievement of major statewide workforce development 
goals. The Initiative may also include community-based nonprofit organizations that provide 
services or assistance in the areas of worker training, workforce development, and transitioning 
North Carolinians between industries in the current global labor market. 

(b) The first goal of the Initiative is to increase dramatically to forty percent (40%) the 
percentage of North Carolinians who earn associate degrees, other two-year educational 
credentials, and baccalaureate degrees. Specific fields of study may be selected for the most 
intense efforts. The Commission on 'Nork.force Development NCWorks Conunission shall, as 
the lead agency along with the North Carolina Community College System a11d The University 
ofN01ih Carolina as key cooperating institutions, do all of the following: 

(c) The Comn1ission on Workforce Development NCWorks Commission and the other 
lead participating institutions may enter into contracts ,.vith other qualified organizations, 
especially community-based nonprofits, to catTy out components of the Initiative set forth in 
subsection (b) of this section. 

(d) The Commission on Workforce Development NCWorks Conunission shall submit 
to the Governor and to the General Assembly by May L 2012, a11d aimually thereafter, details 
of its implementation of this section that shall include at least the following: 

II 

SECTION #.(j) The Revisor of Statutes may conform names and titles changed by 
this section, and may correct statutory references as required by this section, throughout the 
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1 General Statutes. In making the changes authorized by this section, the Revisor may also adjust 
2 subject and verb agreement and the placement of conjunctions . 
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Department of Commerce 

2015-COMM-Hl8-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

REPEAL STATUTES AUTHORIZING TRADE JOBS FOR SUCCESS/INITIATIVE 
2 ENDED JUNE 30, 2013 
3 SECTION #. Part 3C of Article 10 of Chapter 143B of the General Statutes is 
4 repealed. 
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Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

I REPEAL APPRENTICESHIP FEE 
2 SECTION#. G.S. 94-12 is repealed . 
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Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

I INDUSTRIAL COMMISSION/USE OF IT FUNDS 
2 SECTION#. In each year of the 2015-2017 fiscal biennium, the Industrial 
3 Commission, in consultation with the State Chief Infonnation Officer, may use available funds 
4 in Budget Code 24611 (Fund 2200) to maintain its Consolidated Case Management System, 
5 including, but not limited to, covering the costs of related service contracts and infom1ation 
6 technology persom1el. 
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Department of Commerce 

2015-COMM-H31-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

UTILITIES COMMISSION/PUBLIC STAFF REALIGN CERTIFIED BUDGET WITH 
ANTICIPATED AGENCY REQUIREMENTS 

SECTION #.(a) No later than November 1, 2015, the Utilities Commission and 
Public Staff, in conjunction with the Depmiment of Commerce and the Office of State Budget 
and Management, shall realign the certified budget for the following funds for each year of the 
2015-2017 fiscal biennium to reflect the anticipated spending requirements for the Utilities 
Commission and Public Staff for each year of the 2015-2017 biennium: 

Budget Code Fund Description 
54600 5211 Utilities - Commission Staff 
54600 5217 Utilities - Gas Pipelines 
54600 5218 PUC Capacity Grant - ARRA 
54600 5221 Utilities - Public Staff 
64605 6431 Utility m1d Public Staff. 
SECTION #.(b) In realigning the certified budget for the funds described in 

subsection (a) of this section, the Utilities Commission and Public Staff shall prioritize 
eliminating u1111ecessary vacm1t positions and making line-item modifications that reflect 
anticipated agency requirements. The Utilities Commission and Public Staff shall not expend 
any funds unless they are appropriated in this act for fiscal year 2015-2016 and fiscal year 
2016-2017 . 
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Department of Commerce 

2015-COMM-H21A-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l SET REGULATORY FEE FOR UTILITIES COMMISSION 
2 SECTION #.(a) G.S. 62-302(a) reads as rewritten: 
3 "(a) Fee Imposed. - It is the policy of the State of N01th Carolina to provide fair 
4 regulation of public utilities in the interest of the public, as provided in G.S. 62-2. The cost of 
5 regulating public utilities is a burden incident to the privilege of operating as a public utility. 
6 Therefore, for the purpose of defraying the cost of regulating public utilities, every public 
7 utility subject to the jurisdiction of the Commission shall pay a quaiterly regulatory fee, in 
8 addition to all other fees and taxes, as provided in this section. The fees collected shall be used 
9 only to pay the expenses of the Commission and the Public Staff in regulating public utilities in 

10 the interest of the public.public and to maintain a reasonable margin for a reserve fund. The 
11 amount of the reserve may not exceed one-half of the cost of operating the Commission and the 
12 Public Staff as reflected in the certified budget for the previous fiscal year. 
13 It is also the policy of the State to provide limited oversight of certain electric membership 
14 corporations as provided in G.S. 62-53. Therefore, for the purpose of defraying the cost of 
15 providing the oversight authorized by G.S. 62-53 and G.S. 117-18.1 , each fiscal year each 

• 

16 electric membership corporation whose principal purpose is to furnish or cause to be furnished • 
17 bulk electric supplies at wholesale as provided in G.S. 117-16 shall pay an annual fee as 
18 provided in this section.'' 
19 SECTION #.(b) Subdivisions 14.19(el)(4), (5), (6), and (10) of S.L. 2009-451 are 
20 repealed. 
21 SECTION #.(c) G.S. 62-302, as amended by subsection (a) of this section, reads as 
22 rewritten: 
23 "(a) Fee Imposed. - It is the policy of the State of North Carolina to provide fair 
24 regulation of public utilities in the interest of the public, as provided in G.S. 62-2. The cost of 
25 regulating public utilities is a burden incident to the privilege of operating as a public utility. 
26 Therefore, for the purpose of defraying the cost of regulating public utilities, every public 
27 utility subject to the jurisdiction of the Commission shall pay a quaiterly regulatory fee, in 
28 addition to all other fees and taxes, as provided in this section. The fees collected shall be used 
29 only to pay the expenses of the Commission and the Public Staff in regulating public utilities in 
30 the interest of the public and to maintain a reasonable margin for a reserve fund. The amount of 
31 the reserve may not exceed one-half of the cost of operating the Commission and the Public 
32 Staff as reflected in the certified budget for the previous fiscal year. 
33 It is also the policy of the State to provide limited oversight of certain electric membership 
34 corporations as provided in G.S. 62-53. Therefore, for the purpose of defraying the cost of 
35 providing the oversight authorized by G.S. 62-53 and G.S. 117-18.1, each fiscal year each 
36 electric membership corporation whose principal purpose is to furnish or cause to be furnished 
37 bulk electric supplies at wholesale as provided in G.S. 117-16 shall pay an annual fee as 
38 provided in this section. 
39 (b) Public Utility Rate. -
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(l) Repealed by Session Laws 2000-140, s. 56, effective July 21, 2000. 
(2) Unless adjusted under subdivision (3) of this subsection, the public utility 

fee is a percentage of a utility's jurisdictional revenues as follows: 
Noncompetitive jurisdiction revenues 0.148% 
Subsection (h) competitive jurisdictional revenues 0.06% 
Subsection (m) competitive jmisdictional revenues 0.05% 
For noncompetitive jurisdictional revenues as defined in sub subdivision 

(1)a. of this subsection, the public utility regulatory fee for each 
fiscal year is the greater of (i) a percentage rate, established by the 
General Assembly, of each public utility's noncompetitive 
jurisdictional revenues for each quarter or (ii) six dollEH"S and 
twenty five cents ($6.25) each quarter. For subsection (h) 
competitive jurisdictional revenues as defined in sub subdivision 
(1)b. of this subsection, rn:ld subsection (m) competitive jurisdictional 
revenues as defined in sub subdivision (1)c. of this subsection, the 
public utility regulatory fee for each fiscal year is a percentage rate 
established by the General Assembly of each public utility's 
competitive jurisdictional revenues for each quarter. 

When the Commission prepares its budget request for the upcoming 
fiscal year, the Commission shall propose a percentage rate of the public 
utility regulatory fee. For fiscal years beginning in an odd numbered year, 
that proposed rate shall be included in the budget message the Governor 
submits to the General Assembly pursuant to G.S. 113C 3 5. For fiscal years 
beginning in an even numbered year, that proposed rate shall be included in 
a special budget message the Governor shall submit to the General 
Assembly. The General Assembly shall set the percentage rate of the public 
utility regulatory fee by law. 

The percentage rate may not e)weed the amount necessary to generate 
funds sufficient to defray the estimated cost of the operations of the 
Commission and the Public Staff for the upcoming fiscal year, including a 
reasonable margin for a reserve fund. The amount of the reserve may not 
exceed the estimated cost of operating the Commission and the Public Staff 
for the upcoming fiscal year. In calculating the amount of the reserve, the 
General Assembly shall consider all relevant factors that may affect the cost 
of operating the Commission or the Public Staff or a possible unanticipated 
increase or decrease in North Carolina jurisdictional revenues. 

(3) In the first half of each calendar year, the Commission shall review the 
estimated cost of operating the Commission and the Public Staff for the next 
fiscal year, including a reasonable margin for the reserve fund allowed under 
this section. In making this determination, the Commission shall consider all 
relevant factors that may affect the cost of operating the Commission or the 
Public Staff or a possible unanticipated change in competitive and 
noncompetitive jurisdictional revenues. If the estimated receipts provided for 
under this section are less than the estimated cost of operating the 
Commission and the Public Staff for the next fiscal vear. including the 
reasonable margin for the reserve fund. then If-the Commission, the Public 
Staff, or both e)cperience a revenue shortfall, the Commission shall-may 
implement a temporaryincrease the public utility regulatory fee surcharge on 
noncompetitive jurisdictional revenues effective for the next fiscal year.te 
avei1 the deficiency that would othenvise occur. Tn no event may the tetal 
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percentage rate of the public utility regulatory fee on noncompetitive 
jurisdiction revenues plus any surcharge established by the Commission 
exceed twenty five hundredths percent (0.25%).seventeen and one-half 
hundredths of one percent {0.175%). If the estimated receipts provided for 
under this section are more than the estimated cost of operating the 
Commission and the Public Staff for the next fiscal year, including the 
reasonable margin for the reserve fund, then the Commission shall decrease 
the public utility regulatorv fee on noncompetitive jurisdictional revenues 
effective for the next fiscal vear. 
As used in this section: 

11 a. "Noncompetitive jurisdictional revenues" means all revenues derived 
12 or realized from intrastate tariffs, rates, and charges approved or 
13 allowed by the Commission or collected pursuant to Commission 
14 order or rule, but not including tap-on fees or any other form of 
15 contributions in aid of construction. 
16 b. "Subsection (h) competitive jurisdictional revenues" means all 
17 revenues derived from retail services provided by local exchange 
18 companies and competing local providers that have elected to operate 
19 under G.S. 62-133.5(h). 
20 c. "Subsection (m) competitive jurisdictional revenues" means all 
21 revenues derived from retail services provided by local exchange 
22 companies and competing local providers that have elected to operate 
23 under G.S. 62-133.5(m). 
24 (b 1) Electric Membership Corporation Rate. - The electric membership corporation 
25 regulatory fee for each fiscal year shall be a dollar amount as established by the General 
26 Assembly by la\v.is two hundred thousand dollars ($200.000). 
27 When the Co1runission prepares its budget request for the upcoming fiscal year, the 
28 Commission shall propose the amount of the electric membership corporation regulatory fee. 
29 For fiscal yem·s beginning in m1 odd numbered year, the proposed amount shall be included in 
30 the budget message the Governor t,ubmits to the General Assembly pursuant to G.S. 143C 3 5. 
31 For fiscal years beginning in an even numbered year, the proposed amount shall be included in 
32 a special budget message the Governor shall submit to the General Assembly. 
33 The amount of the electric membership corporation regulatory fee proposed by the 
34 Commission may not exceed the amount necessary to defray the estimated cost of the 
35 operations of the Commission and the Public Staff for the regulation of the electric membership 
36 corporations in the upcoming fiscal year, including a reasonable margin fer a reserve fund. The 
37 amount of the reserve may not exceed the estimated cost of the Commission and the Pablic 
3 8 Staff for the regulation of the electric membership corporatiom; for the upcoming fiscal year. 
39 
40 (e) Recovery of fee increase.Fee Changes. - If a utility's regulatory fee obligation is 
41 increased,changed, the Commission shall either adjust the utility's rates to reflect the change 
42 allow for the recovery of the increased fee obligation, or approve the utility's request for an 
43 accounting order allowing deferral of the increase change in the fee obligation." 
44 SECTION #.(d) G.S. 62-302(b)(2), as an1ended by subsection (c) of this section, 
45 reads as rewritten: 
46 "(2) Unless adjusted under subdivision (3) of this subsection, the public utility 
4 7 fee is a percentage of a utility's jurisdictional revenues as follows: 
48 Noncompetitive jurisdiction revenues 0.148% 

• 

• 

49 Subsection (h) competitive jurisdictional revenues 0.06%0.04% • 
50 Subsection (m) competitive jurisdictional revenues 0.05%0.02%" 
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1 SECTION #.(e) Subsection (c) of this section is effective July l , 2015, and applies 
2 to jurisdictional revenues earned in each quaiier that begins on or after July l, 2015. Subsection 
3 (d) of this section is effective July 1, 2016, and applies to jurisdictional revenues earned in each 
4 quarter that begins on or after July 1, 2016. The remainder of this section is effective on the 
5 date this act becomes law . 
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Department of Commerce 

2015-COMM-H22-P 

House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

NC BIOTECHNOLOGY CENTER 
SECTION #.(a) Of the funds appropriated in this act to the North Carolina 

Biotechnology Center (hereinafter "Center"), the sum of thirteen million six hundred thousand 
three hundred thi1iy-eight dollars ($13 ,600,338) for each fiscal year in the 2015-2017 biennium 
shall be allocated as follows: 

( 1) Job Creation: Ag Biotech Initiative, Economic and Industrial Development, 
and related activities - $2,924,073; 

(2) Science and Commercialization: Science and Technology Development, 
Centers of Innovation, Business and Technology Development, Education 
and Training, and related activities - $8,813,019; and 

(3) Center Operations: Administration, Professional and Technical Assistance 
and Oversight, Corporate Communications, Human Resource Management, 
Financial and Grant Administration, Legal, and Accounting - $1 ,863,246. 

SECTION #.(b) The Center shall prioritize funding and distribution of loans over 
existing funding and distribution of grants. 

SECTION #.(c) Except to provide administrative flexibility, up to ten percent 
(10%) of each of the allocations in subsection (a) of this section may be reallocated to one or 
more of the other allocations in subsection (a) of this section if, in the judgment of Center 
management, the reallocation will advance the mission of the Center. 

SECTION #.(d) The Center shall comply with the following reporting 
requirements: 

(1) 

(2) 

By September 1 of each year, and more frequently as requested, report to the 
Joint Legislative Commission on Governmental Operations and the Fiscal 
Research Division on prior State fiscal year program activities, objectives, 
and accomplishments and prior State fiscal year itemized expenditures and 
fimd sources. 
Provide to the Fiscal Research Division a copy of the Center's annual audited 
financial statement within 30 days of issuance of the statement. 
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Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

GRASSROOTS SCIENCE PROGRAM 
SECTION #.(a) Of the funds appropriated in this act to the Department of 

Commerce for State-Aid, the sum of two million four hundred forty-eight thousand four 
hundred tvventy-nine dollars ($2,448,429) is allocated as grants-in-aid for each fiscal year of the 
2015-2017 biennium as follows: 

2015-2016 2016-2017 
Aurora Fossil Museum $60,748 $60,748 
Cape Fear Museum $73 ,887 $73,887 
Carolina Raptor Center $73,855 $73 ,855 
Catawba Science Center $87,610 $87,610 
Colburn Earth Science Museum, Inc. $62,084 $62,084 
Core Sound Waterfowl Museum $67,132 $67,132 
Discovery Place $293 ,907 $293,907 
Eastern NC Regional Science Center $59,388 $59,388 
Fascinate-U $64,934 $64,934 
Granville County Musewn Commission, 

Inc.- Harris Gallery $60,424 $60,424 
Greensboro Children's Museum $78,491 $78,491 
Greensboro Science Center $122,903 $122,903 
Hands On! - A Child's Gallery $61 ,411 $61 ,411 
Highlands Nature Center $62,067 $62,067 
Imagination Station $64,339 $64,339 
The Iredell Museums, lnc. $60,300 $60,300 
Kid senses $62,667 $62,667 
Marbles Kids Museum $138,355 $138,355 
Museum of Coastal Carolina $65,135 $65,135 
North Carolina Estuarium $61,674 $61,674 
North Carolina Museum of Life 

and Science $179,599 $179,599 
Pisgah Astronomical Research Institute $79,487 $79,487 
Port Discover: Northeastern 

North Carolina's Center for 
Hands-On Science, Inc. $60,388 $60,388 

Rocky Mount Children's Museum $64,004 $64,004 
Schiele Museum of Natural History 

and Planetarium, Inc. $93,802 $93,802 
Sci Works Science Center and 

Environmental Park of Forsyth County $83 ,181 $83 ,181 
Sylvan Heights Waterfowl Park 
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l and Eco-Center $68,668 $68,668 
2 Western North Carolina Nature Center $70,091 $70,091 
3 Wilmington Children's Museum $67,898 $67,898 
4 Total $2,448,429 $2,448,429 
5 SECTION #.(b) No later than March l, 2016, the Department of Commerce shall 
6 report to the Fiscal Research Division all of the following infonnation for each museum that 
7 receives funds under this section: 
8 (1) For museums that operate on a fiscal year, the actual operating budget for 
9 the 2014-2015 fiscal year. For museums that operate on a calendar year, the 

10 actual operating budget for the 2014 calendar year. 
11 (2) The proposed operating budget for the 2015-2016 fiscal year. 
12 (3) The total attendance at the museum during the 2015 calendar year. 
13 SECTION #.(c) No later than March 1, 2017, the Department of Commerce shall 
14 report to the Fiscal Research Division all of the following infonnation for each musewn that 
15 receives funds under this section: 
16 (1) For museums that operate on a fiscal year, the actual operating budget for 
17 the 2015-2016 fiscal year. For museums that operate on a calendar year, the 
18 actual operating budget for the 2015 calendar year. 
19 (2) The proposed operating budget for the 2016-2017 fiscal year. 
20 (3) The total attendance at the museum during the 2016 calendar year. 
21 SECTION #.(d) As a condition for qualifying to receive funding under this 
22 section, all of the following documentation shall, no later than November 1 of each year of the 
23 2015-2017 fiscal biem1ium, be submitted for each museum under this section to the Depaiiment 
24 of Commerce for the fiscal year that most recently ended and only those costs that are properly 
25 documented under this subsection are allowed by the Department in calculating the distribution 
26 of funds under this section: 
27 (1) Each museum under this section shall submit its IRS (Internal Revenue 
28 Service) Form 990 to show its annual operating expenses, its amrnal report, 
29 and a reconciliation that explains any differences between expenses as 
30 shown on the IRS Form 990 and the annual report. 
3 1 (2) Each friends association of a museum under this section shall submit its IRS 
32 
., " _) _., 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

(3) 

(4) 

Form 990 to show its reported expenses for the museum, its amrnal repmi, 
and a reconciliation that explains any differences between expenses as 
sho\\'11 on the IRS Form 990 and the annual report, unless the association 
does not have both an IRS Form 990 and an annual report available; in 
which case, it shall submit either an IRS Fonn 990 or an amrnal report. 
The chief financial officer of each county or municipal government that 
provides funds for the benefit of the museum shall submit a detailed signed 
statement of documented costs spent for the benefit of the museum that 
includes documentation of the na111e, address, title, and telephone number of 
the person making the assertion that the museum receives funds from the 
county or municipality for the benefit of the museum. 
The chief financial officer of each county or municipal government or each 
friends association that provides indirect or allocable costs that are not 
directly charged to a museum under this section but that benefit the museum 
shall submit in the form of a detailed statement enumerating each cost by 
type and amount that is verified by the finai1cial officer responsible for the 
completion of the docwnentation and that includes the nan1e, address, title, 
and telephone nwnber of the person making the assertion that the cow1ty, 
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municipality, or association provides indirect or allocable costs to the 
museum. 

SECTION #.(e) As used in subsection (d) of this section, "friends association" 
means a nonprofit corporation established for the purpose of supporting and assisting a 
museum that receives funding under this section. 

following: 
SECTION #.(f) Each museum listed in subsection (a) of this section shall do the 

(1) 

(2) 

By September 1 of each year, and more frequently as requested, report to the 
Joint Legislative Commission on Governmental Operations and the Fiscal 
Research Division on prior State fiscal year program activities, objectives, 
and accomplishments and prior State fiscal year itemized expenditures and 
fund sources. 
Provide to the Fiscal Research Division a copy of the organization's annual 
audited financial statement within 30 days of issuance of the statement. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 2015-COMM-H24-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

COA1MERCE NONPROFITS/REPORTING REQUIREMENTS 
SECTION #. Cleveland County AL WS Baseball, Inc., High Point Furniture 

Market Authority, North Carolina Arboretum, RTI International, and The Support Center shall 
do the following: 

(1) 

(2) 

By September 1 of each year, and more frequently as requested, report to the 
Joint Legislative Commission on Governmental Operations and the Fiscal 
Research Division on prior State fiscal year program activities, objectives, 
and accomplishments and prior State fiscal year itemized expenditures and 
fund sources. 
Provide to the Fiscal Research Division a copy of the entity's annual audited 
financial statement within 3 0 days of issuance of the statement. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-COMM-H32-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

l NCARBORETUM/FUNDS 
2 SECTION #.(a) Of the funds appropriated in this act to the Department of 
3 Commerce for State-Aid, the sum of eight hundred fifty-eight thousand three hundred eighty 
4 dollars ($858,380) in nonrecurring funds for each year of the 2015-2017 bienniwn shall be 
5 allocated to the No1ih Carolina Arboretum (Arboretum) as follows: 
6 ( 1) Bent Creek Institute $500,000 
7 (2) Germplasm Repository 358,380. 
8 SECTION #.(b) The Arboretum shall, by March l, 2016, and March 1, 2017, 
9 report to the chairs of the House of Representatives Appropriations Committee on Agriculture 

l O and Natural and Economic Resources and the Senate Appropriations Committee on Natural and 
11 Economic Resources and the Fiscal Research Division on the Arboretum's efforts to attract, 
12 grow, and support the natural and nutraceutical product industry . 
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DRAFT 
SPECIAL PROVISION 2015-COMM-H30-P 

Department of Commerce 
House Appropriations, Agriculture and Natural and Economic Resources 

Requested by: Representative 

1 FUNDS FOR THE BREVARD STATION MUSEUM 
2 SECTION #.(a) Of the funds appropriated in this act to the Department of 
3 Commerce for State Aid, the sum of fifty thousand dollars ($50,000) in nonrecurring funds for 
4 the 2015-2016 fiscal year shall be allocated to the Town of Stanley to distribute to the Brevard 
5 Station Museum. These funds shall be used by the Museum to support its efforts to preserve the 
6 history of Stanley, North Carolina. 
7 SECTION #.(b) The Town of Stanley shall do the following: 
8 (1) By September 1 of each year, and more frequently as requested, report to the 
9 Joint Legislative Commission on Governrnental Operations and the Fiscal 

10 Research Division on the Museum's prior State fiscal year activities, 
11 objectives, and accomplishments and prior State fiscal year itemized 
12 expenditures and fund sources. 
13 (2) Provide to the Fiscal Research Division a copy of the Museum's ammal 
14 audited financial statement within 3 0 days of issuance of the statement. 
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House Agriculture and Natura l and Economic Resources Appropriations Committee 
and Senate Natural and Economic Resources Appropriations Committee 

Below please find responses to questions raised at Joint (ANER) Appropriations Committee meeting on 
Thursday, April 2, 2015 . 

Can the executive branch move ahead with the proposed transfer of the Parks, Museum of Natural 
Science, Zoo and Aquariums from DENR to OCR without the approval of the General Assembly? 

The Governor does have authority to reorgru1ize the functions, powers, and duties of the 
administrative departments and agencies of the State. However, if the reorganization affects existing 
law, the Governor must follow the steps that are prescribed in the NC Constitution . Specifically, the 
Governor must set forth the proposed reorganization in an executive order and must submit that 
executive 9rder to the General Assembly no later than the 60th day calendar day of its sess ion . The 
proposed reorganization becomes effective and has the force of law upon sine die adjournm.ent unless 
specifically disapproved by reso lution of either house of the General Assembly or modified by joint 
resolution of both houses of the General Assembly. 

Because the Zoo, Aquariums, Museum of Natural Science and the Division of Parks and Recreation 
are all established in statute under the Department of Environment and Natural Resources, the 
Governor cannot move those entities to the Department of Cultural Resources without issuing an 
executive order or proposing the transfer in his budget. Both of these methods require General 
Assembly involvement. 

How much money is being dedicated to the marketing efforts for the State Parks Centennial and from 
what source? 

According to DENR, in 2014 the Division of Parks and Recreation was allowed to use $148,600 in 
lapsed salary to hire MSA, a Raleigh-based multi -faceted marketing firm, to develop a marketing plan 
to promote the North Carolina state parks system's Centennial Celebration in 2016. MSA was hired 
after a comprehensive RFP and review process. The marketing firm is expected to deliver the 
marketing plan, which will include action items, advertising, promotion activities and other outreach 
efforts, along with a breakdown of anticipated costs, in June 2015. In 2014, the division also 
reallocated ru1 existing position to a marketing position at a salary of $48,000 per year to carry out the 
marketing efforts. Funds for that real located positon are from appropriations. No other specific funds 
have been available, earmarked or spent on marketing. The division has included messages and 
outreach information on existing communication too ls, such as the web s ite , Facebook page, the 
newsletter, brochures and through e-mail communications, speeches, remarks and other public events. 
The division does not have an advertising budget. 
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Why are NC' s rules/ laws were more stringent on SAY than the federal's rules/laws. If the federal rules 
on SA V governs the size and amount oyster aquaculture allowed, how is (why is) Virginia able to develop • 
more aquaculture fanns than NC? What is unique about NC that prohibits oyster aquaculture? Does NC 
have some rule/ law, that poses barriers to oyster aquaculture? Please coordinate a response with the 
Corps, if necessary, that addresses this concern? 

According to OENR, the Nationwide Permit 48 issued by the Wilmington District of the Anny 
Corps- which governs oyster harvesti ng- is more restrictive than the s imilar Nationwide Permits 
issued by the other Corps Districts in Norfolk, for example. So it iJ.. a Corps (federal) issue. 

What are the quantifiable efficiencies generated as a result of the transfer of the DENR's natural resource 
divisions to OCR? Please provide the quantifiable efficiencies to be achieved that are a direct result of 
merging NC with OCR. 

No specific response. See responses to related questions below. 

How much administrative funding will be transferred? 

According to DENR, $1,405,527 in appropriations from DENR Central Administration will be 
transferred which includes the Assistant Secreta1y for Natural Resources Office, Legislative Affairs, 
Human Resources, and Financial Services. $4,326,952 in tota l requirements (appropriations and 
receipts) located within the Divisions w ill be transferred in the areas of Lega l, Information 
Technology, Public Information, Budget, Purchasing, Accounti ng, and Human Resources. 

How much administrative funding will remain? 

According to DENR, $7,340 ,702 in tota l requ irements supported by appropriations and receipts in 
DEN R Central Administration (excluding non-aclmin functions and IT) will remain. These resources 
\Ni ll support DENR and the eight remai ning divi sions which have total budgeted requirements fo r 
SFY 2015 of approximately $672 M. 

And how was that division of funds was arrived at? 

Accord ing to DENR, funding from DENR Central Administration was based on positions identified 
for the following areas; Financial Services, Human Resources, Internal Audit, Legislative Affairs, 
Secretary's Office, and operating expenses. 

A ll administrative funding and positions located within the four divisions are being transfeITed to 
OC R. 

What are the administrative savings or efficiencies to be gained from the transfer of the Natural Resource 
divi sions to OCR? 

According to DENR, adopti on of best practices in areas such as marketing ( destination marketing), 
faci lity management, contracting, programming, gift shops, admi ssion fees, shared resources, etc. 

How are the savings contained in the NC GEAR report generated? 

According to DENR, projected increase in receipts due to fee increase and dynamic pricing from a ll 
the patronized assets, and donation potential. 
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How much is from increased donations, fee increases/dynamic pricing, etc.? 

According to NCGEAR this is a net $3.3 million. 

How much of the savings is attributable to State parks, zoo, historic sites, etc? 

According to DENR, additional revenues to be generated by all the patronized assets. 

Could these savings be generated if the same flexibility was given to each of the departments as they 
currently exist? If not, what specifically will the merger allow that couldn't be done separately. 

According to DENR, the merger will allow operations that share common goals and mission to work 
together more efficiently and generate synergy rather than operate independently in different 
departments. This initiative combines the state's cultural , historical, and natural patronized assets 
under one depaitment. Combined they will be able to share experti se and best practices which will 
result in greater advantage of opportunities and improved utilization of resources. 

Why wasn't the other natural resource division, Marine Fisheries, part of the transfer? How does the 
Department's plan to incorporate this division into the environmental regulatory structure? 

According to DENR, the Division of Marine Fisheries is not a natural resources patronized asset. It 
has a rule making commission and a law enforcement component. The mission of the division fits in 
with the overall mission of the other regulatory divisions within DENR. 

Since the divisions remaining in DENR are regulatory in nature, the Division of Marine Fisheries has 
more in common with them than the natural resource divisions that are transferring. 

Why wasn't the CWMTF part of the transfer? How does it mission fit within the new DENR mission and 
structure? 

According to DENR, the intent of the Clean Water Management Trust Fund is protection of water 
resources and natural heritage areas. The mission and activities of the CWMTF are closely aligned 
with DENR's overall protection of the environment. 

Why wasn't Environmental Education part of the transfer? How does its mission fit within the new 
DENR mission and structure? 

According to DENR, the Environmental Education section is important to DENR as a tool for 
explaining to the public the importance of the regulatory divisions in protecting the State's valuable 
natural resources. 

A significant part of the mission of the regulatory divisions within DENR is to convey to the public 
the need for rules and regulations protecting the environment. 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet as follows : 

DAY & DATE: 
TIME: 
LOCATION: 

Thursday, May 14, 2015 
Immediately After Session 
421 LOB 

COMMENTS: Continuation From This Mornings Meeting. 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 10:34 AM on 
Thursday, May 14, 2015 . 

_ Principal Clerk 
_ Reading Clerk-House Chamber 

Nancy Fox (Committee Assistant) 

----------·-
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North Carolina House of Representatives 
Appropriations Committee 

RULES FOR SUBJECT AREA COMMITTEE PROCEDURES 

May 14, 2015 

The following rules govern the eligibility of amendments to proposed committee reports: 

1. Amendments must be offered by formal amendments . 

2. Amendments cannot increase total spending within the proposed committee report. 

3. Amendments can only affect appropriations within the departments, agencies, or 
programs within the jurisdiction of the committee and may not cause a change in 
another committee ' s appropriations. 

4. Amendments cannot adjust salary and benefit appropriations for the departments, 
agencies, or programs within the committee report. 

5. Amendments cannot spend reversions or include "shall not revert" or "carry 
forward" language. 

6. Amendments cannot use nonrecurring reductions to fund recurring items. 

7. Amendments cannot change the recurring and nonrecurring designation of funds. 

8. Amendments cannot change substantive policy or law. 

9. Amendments may not fund items with "management flexibility reductions ." 

IO .Amendments may not affect agency or program transfers to other committees. 

I I .Amendments may not include fees or other Finance-related matters . 
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House Committee on Appropriations, Agriculture and Natural and Economic Resources 
Thursday, May 14, 2015 at Immediately After Session 

Room 421 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met 
Immediately After Session on May 14, 2015 in Room 421 of the Legislative Office Building. 
Representatives Dixon, Harrison, McElraft, Millis, Presnell, Richardson, B. Turner, West, and 
Wray attended. 

Rep. Pat McElraft called the meeting back to order to take up amendments at 12:00 PM. 

Aubrey Incorvaia finished presenting the Overview of Proposed Appropriations. 

Rep. Pat McElraft presided over presenting the amendments made to the Subcommittee on 
Natural and Economic Resources budget. (See Attachments) 

Amendment # 1 Motion: Passed 
Amendment #2 Motion: Passed 
Amendment #3 Motion: Passed 
Amendment #4 Motion: Passed 
Amendment #5 Motion: Passed 
Amendment #6 Motion: Passed 
Amendment #7 Motion: Passed 
Amendment #8 Motion: Passed 
Amendment #9 Motion: Passed 
Amendment # 10 Motion: Passed 

Rep. West moved that the Agriculture and Natural and Economic Resources adopt the 
Appropriations subcommittee report as amended, and further move that staff be authorized to 
make technical corrections and conforming changes related to the reconciling the various 
amendments adopted, and that the appropriate totals may be adjusted accordingly. 

The meeting adjourned at 1 :00 PM. 

G--*~ 
Select or Type Name of Presiding Chair Nancy Fox, Committee Cl 
Presiding 
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

H97-ALM-12 [v.3] 

Amends Title [NO] 
First Edition 

Representative McElraft 

House Bill 97 

AMENDMENTNO. #-/ 
(to be filled in by 
Principal Clerk) 

Page 1 of 1 

Date 2015 ----- -----~-

moves to amend the House ANER Money Report on page H-8 , by deleting Items 24 and 25 ; 

and on page H-8, Item 26, by deleting from the description for that Item, the figure "3 .18" and 
substituting "1.68" and by deleting the following positions: 60013109 - OSHA - Safety 
Compliance Office II (0.5), and 60013140-0SHA- Safety Compliance Office I (1.0) ; 

on page H-8 , by adding a new Item to read as follows: 
" FY 15-16 

26A Operating Reduction ($25 ,229)R 
Reduces operating budget for OSHA."; 

And by adjusting the appropriate totals accordingly. 

SIGNED 

SIGNED 
Committee Chair if Senate Committee Amendment 

ADOPTED / FAILED ------- -------

FY 16-17 

($25,229)R 

TABLED ------
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENTNO. ff 2-
(to be filled in by 

H97-ALM-13 [v.3] Principal Clerk) 

Amends Title [NO] 
First Edition 

Representative McElraft 

Page 1 of 1 

moves to amend the House ANER Money Report on page H-23 , Item 73, by deleting that Item; 

and on page H-23 , by adding a new Item to read as follows: 
11 FY 15-16 
73A Legal Services ($93 ,626)R 
Reduces legal services funding in the 
Department. Remaining funds 
available for this purpose total approximately 
$450,000."; 

And by adjusting the appropriate totals accordingly. 

SIGNED _ _ C2 ___ :::VS~~· _A_m_~~n-~--"'m-:-n~--=S=p-o-ns_o_r-+r=-----

SIGNED _ _______________ _ 
Committee Chair if Senate Committee Amendment 

FY 16-17 
($93 ,626)R 

ADOPTED /' FAILED TABLED -~----- ------- --- ---
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H97-ALM-11 [v.1] 

Amends Title [NO] 
First Edition 

NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENTNO. II,$ 
(to be filled in by 
Principal Clerk) 

Page 1 of 1 

Date 2015 ----------~~ 

Representative McElraft 

1 moves to amend the House ANER Money Report on page H-11 , Item 45, by deleting from the 
2 description for that Item the phrase "$52 million" and substituting "$50 million" ; 
3 
4 and on page H-33 , Item 100, by rewriting the first sentence of the description for that Item to 
5 read as follows: "Provides nonrecurring funds to the Research Triangle Institute." 
6 
7 

SIGNED ~~ ~7~ 
_______ A_m_e-nd-m-en_t_S-:po-~o-n-so_r _ _____,...,_ ___ _ 

SIGNED --------------------
Committee Chair if Senate Committee Amendment 

ADOPTED V FAILED TABLED ------- ------- ------

* H 9 7 - A L M - 1 1 - V - 1 * 
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

H97-ALM-8 [v.5] 

Amends Title [NO] 
First Edition 

Representative I !.2~ 

House Bill 97 

AMENDMENT NO. 
(to be filled in by 
Principal Clerk) 

Page 1 of 2 

Date 2015 ----------~-

moves to amend the House ANER Special Provisions Report on page 65 , line 1, through page 
66, line 4, by rewriting those lines to read as follows: 
"GRASSROOTS SCIENCE PROGRAM 

SECTION #.(a) Of the funds appropriated in this act to the Department of 
Commerce for State-Aid, the sum of two million four hundred forty-eight thousand four 
hundred twenty-nine dollars ($2,448,429) is allocated as grants-in-aid for each fiscal year of the 
2015-2017 biennium as follows: 

Aurora Fossil Museum 
Cape Fear Museum 
Carolina Raptor Center 
Catawba Science Center 
Colburn Earth Science Museum, Inc. 
Core Sound Waterfowl Museum 
Discovery Place 
Discovery Place KIDS (Rockingham, NC) 
Eastern NC Regional Science Center 
Fascinate-U 
Granville County Museum Commission, 

Inc. - Harris Gallery 
Greensboro Children's Museum 
Greensboro Science Center 
Hands On! - A Child's Gallery 
Highlands Nature Center 
Imagination Station 
The Iredell Museums, Inc. 
Kidsenses 
Marbles Kids Museum 
Museum of Coastal Carolina 
North Carolina Estuarium 
North Carolina Museum of Life 

and Science 

I 

2015-2016 
$60,540 
$72,685 
$72,655 
$85 ,369 
$61 ,775 
$66,441 

$276,055 
$58,000 
$59,283 
$64,410 

$60,240 
$76,940 

$117,992 
$61 ,152 
$61 ,759 
$63 ,859 
$60,126 
$62,314 

$132,274 
$64,595 
$61 ,396 

$170,396 

* H 9 7 - A L M - 8 - V - 5 * 

2016-2017 
$60,540 
$72,685 
$72,655 
$85 ,369 
$61 ,775 
$66,441 

$276,055 
$58,000 
$59,283 
$64,410 

$60,240 
$76,940 

$117,992 
$61 ,152 
$61 ,759 
$63 ,859 
$60,126 
$62,314 

$132,274 
$64,595 
$61 ,396 

$170,396 
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENT NO. - ---
(to be filled in by 

H97-ALM-8 [v.5] Principal Clerk) 
Page 2 of 2 

Pisgah Astronomical Research Institute $77,861 $77,861 
Port Discover: Northeastern 

North Carolina's Center for 
Hands-On Science, Inc. $60,208 $60,208 

Rocky Mount Children's Museum $63 ,550 $63,550 
Schiele Museum of Natural History 

and Planetarium, Inc. $91,093 $91,093 
Sci Works Science Center and 

Environmental Park of Forsyth County $81,275 $81,275 
Sylvan Heights Waterfowl Park 

and Eco-Center $67,861 $67,861 
Western North Carolina Nature Center $69,176 $69,176 
Wilmington Children's Museum $67,149 $67,149 
Total $2,448,429 $2,448,429" ; 

16 And by adjusting the appropriate totals accordingly. 
17 

• 18 
19 
20 

SIGNED~ / ,. ~~r~ -"""------- A- m-e-nd- m-en_t_S_,p,__n_so_r ______ _ 

SIGNED --------------------
Committee Chair if Senate Committee Amendment 

ADOPTED __ v:::=~-~ FAILED ------- TABLED ------
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H97-ALM-10 [v.2] 

Amends Title [NO] 
First Edition 

NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENT NO. P 5 
(to be filled in by 
Principal Clerk) 

Page 1 of 1 

Date 2015 ------------'--'=-=--cc.=.. 

Representative Harrison 

moves to amend the House ANER Money Report on page H-13 , Item 63 , by reducing the 
appropriation for that Item by $78,550 in recurring funds for the 2015-2016 fiscal year and the 
2016-2017 fiscal year; and 

on page H-10, Item 35, by deleting the recurring reduction for that Item for the 2015-2016 
fiscal year and the 2016-2017 fiscal year, and by rewriting the description for that Item to read 
as follows: "Budgets Petroleum Violation Escrow (PVE) settlement funds transferred from 
budget code 64327 to partially offset support of the university energy centers at North Carolina 
State University, North Carolina Agriculture and Technical State University, and Appalachian 
State University on a nonrecurring basis." ; and 

by adjusting the appropriate totals accordingly. 

SIGNED 
~ment Spons~ 

SIGNED 
Committee Chair if Senate Committee Amendment 

ADOPTED FAILED TABLED - - ----
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H97-ALM-9 [v.6] 

Amends Title [NO] 
First Edition 

NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENT NO. ff~ 
(to be filled in by 
Principal Clerk) 

Page 1 of 2 

Date 2015 -----------~-

Representative Harrison 

moves to amend the House ANER Special Provisions Report on pages 49-50 by inserting 
between those pages a new special provision to read as follows : 
"COMMERCE & DENR STUDY COASTAL RESTORATION AS AN ECONOMIC 

DEVELOPMENT STRATEGY 
SECTION #.(a) The Department of Commerce shall study how coastal restoration, 

including wetland restoration, oyster bed restoration, living shorelines, and stormwater retrofit 
efforts, contribute to the coastal economy and, if and how, coastal restoration is consistent with 
State, regional, and rural economic development policies. The Department shall consult with 
other State agencies and private organizations in conducting this study. The Department shall 
report its findings , including any proposed revisions and implementations of these policies, to 
the Environmental Review Commission by March 1, 2016. 

SECTION #.(b) The Departments of Commerce and Environment and Natural 
Resources shall work with the United States Department of Agriculture, Natural Resources 
Conservation Service, as well as for-profit and nonprofit organizations, to develop 
recommendations to identify and fully capitalize on the conservation programs funded through 
the federal Farm Bill, including the potential to help pay for oyster restoration, wildlife 
enhancement, and wetland restoration with federal dollars. The Departments shall also 
determine how the State of North Carolina compares to other states in accessing federal 
restoration funding. The Departments shall report their findings and recommendations to the 
Environmental Review Commission by March 1, 2016. 

SECTION #.(c) The Department of Environment and Natural Resources shall 
identify regulatory reform opportunities for the construction of voluntary natural resource 
restoration and enhancement projects and shall develop proposals that reduce the cost of and 
approval time for projects that restore oysters, wetlands, coastal shorelines, and other natural 
resources. The Department shall consider all of the following: (i) opportunities to streamline 
the permitting of voluntary natural resource restoration and enhancement projects; (ii) 
opportunities to reduce permitting fees for voluntary natural resource restoration and 
enhancement projects; (iii) providing for flexibility in applying environmental standards to 
restoration and enhancement projects with long-term environmental and natural resource 
benefits; (iv) allowing de minimis environmental impacts during construction of restoration or 
enhancement projects in the interest of long-term environmental and natural resource benefits, 
consistent with State and federal law; and (v) opportunities to focus existing Department 

II 1111111111 111111 
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENT NO. 
(to be filled in by 
Principal Clerk) 

----

Page 2 of2 

1 resources on restoration and enhancement of natural resources. The Department shall submit its 
2 findings and recommendations to the Environmental Review Commission by March 1, 2016." 
3 
4 
5 

SIGNED ------#C--6-------====-==-:-=-~~~~--~ 
Amendment Sponsor 

SIGNED - - ------------------
Committee Chair if Senate Committee Amendment 

ADOPTED v FAILED TABLED ------- ----- -- ---- --
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENT NO. -/F 7 
(to be filled in by 

H97-AMH-19 [v.5] Principal Clerk) 
Page 1 of 1 

Amends Title [NO] 
PCS 

Date ----------=2...c..O.cc...c...15 

Representative West 

moves to amend the House ANER Money Report on page H-1 , by deleting item 1; 

and on page H-2, by deleting items 14 and 15 ; 

and on page H-3 , item 16, by increasing the recurring funding in each fiscal year by 
$1,700,000, by decreasing the nonrecurring expansion by $1 ,034,464 and by rewriting the 
description of the item to read: 
"Increases recurring funding to the farmland preservation trust fund and provides an additional 
$2.6 million in nonrecurring funds in FY 2015-16."; 

and on page H-13 , item 63, by reducing the recurring increases in each year of the biennium by 
$1 ,797,466; 

and further moves to amend the House ANER Provision Package on page 7, lines 1-30, by 
deleting those lines; 

and on page 10, lines 5-7, by rewriting those lines to read: 
"shall transfer to the General Fund the sum of two hundred seventy-five thousand three 
hundred ninety-nine dollars"; 

and by adjusting the appropriate totals accordingly. 

SIGNED _v_-=---~~<--~=---------
Amendment Sponsor 

SIGNED ------------------ ---
Committee Chair if Senate Committee Amendment 

ADOPTED FAILED TABLED ------
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Amends Title [NO] 
PCS 

NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

House Bill 97 

AMENDMENT NO. Jd f 
(to be filled in by 
Principal Clerk) 

Page 1 of 1 

Date 2015 ----------~--

Representative Richardson 

moves to amend the House ANER Money Report on page H-12, item 52, by reducing the 
recurring reduction in each fiscal year by $456,224, and by reducing the position reduction in 
each fiscal year by 14.5 positions; t, 3 $(, ,._()IJdJ 

and on page H-9, item 32, by increasing the recurring reduction m each fiscal year by 
$256,224; 

and on page H-12, item 55, by increasing the recurring reduction in each fiscal year by 
$200,000, and by rewriting the second sentence of the item description to read: 
"Also reduces the legal services line item by $214,427, leaving $338,227 for these services."; 

and further moves to amend the House ANER Provision Package, on page 25, line 30 through 
page 26, line 1, by deleting those lines. 

SIGNED ~f¥'~ 
() Amendment Sponsor 

SIGNED --------- - -----------
Committee Chair if Senate Committee Amendment 

ADOPTED / FAILED TABLED ------- ------
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NORTH CAROLINA GENERAL ASSEMBLY 
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House Bill 97 

AMENDMENT NO. F 1 
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H97-ALM-14 [v.4] Principal Clerk) 
Page 1 of 2 

Amends Title [NO] 
First Edition 

Date 2015 - - ------ --~~ 

Representative McElraft 

moves to amend the House ANER Money Report on page H-13 , Item 63 , by reducing the 
appropriation for that Item for each year of the 2015-2017 biennium by $300,000 in recurring 
funds; 

and on page H-33 , by adding a new Item to read as follows: 
11 FY 15-16 
101A Grassroots Science Program $300,000 R 
Provides additional funds for Grassroots 
Science Museums. Total funding is $2.7 million."; 

FY 16-17 
$300,000 R 

And moves to amend the House ANER Special Provision Report on page 65 , line 1 through 
page 66, line 4, by rewriting those lines to read as follows: 
"GRASSROOTS SCIENCE PROGRAM 

SECTION #.(a) Of the funds appropriated in this act to the Department of 
Commerce for State-Aid, the sum of two million seven hundred forty-eight thousand four 
hundred twenty-nine dollars ($2,748,429) is allocated as grants-in-aid for each fiscal year of the 
2015-2017 biennium as follows : 

Aurora Fossil Museum 
Cape Fear Museum 
Carolina Raptor Center 
Catawba Science Center 
Colburn Earth Science Museum, Inc. 
Core Sound Waterfowl Museum 
Discovery Place 
Discovery Place KIDS (Rockingham) 
Eastern NC Regional Science Center 
Fascinate-U 
Granville County Museum Commission, 

Inc.- Harris Gallery 
Greensboro Children's Museum 
Greensboro Science Center 

2015-2016 
$61 ,616 
$78,904 
$78,861 
$96,959 
$63 ,374 
$70,016 

$368,395 
$58,000 
$59,827 
$67,124 

$61 ,189 
$84,960 

$143 ,396 

2016-2017 
$61 ,616 
$78,904 
$78,861 
$96,959 
$63,374 
$70,016 

$368,395 
$58,000 
$59,827 
$67,124 

$61 ,189 
$84,960 

$143,396 
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NORTH CAROLINA GENERAL ASSEMBLY 
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House Bill 97 

AMENDMENT NO. ----
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H97-ALM-14 [v.4] Principal Clerk) 
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Hands On! - A Child's Gallery $62,487 $62,487 
Highlands Nature Center $63 ,351 $63,351 
Imagination Station $66,341 $66,341 
The Iredell Museums, Inc. $61 ,027 $61 ,027 
Kidsenses $64,140 $64,140 
Marbles Kids Museum $163 ,727 $163 ,727 
Museum of Coastal Carolina $67,388 $67,388 
North Carolina Estuarium $62,833 $62,833 
North Carolina Museum of Life 

and Science $217,993 $217,993 
Pisgah Astronomical Research Institute $86,272 $86,272 
Port Discover: Northeastern 

North Carolina's Center for 
Hands-On Science, Inc. $61 ,143 $61 ,143 

Rocky Mount Children's Museum $65,900 $65 ,900 
Schiele Museum of Natural History 

and Planetarium, Inc . $105,107 $105 ,107 
Sci Works Science Center and 

Environmental Park of Forsyth County $91 ,131 $91 ,131 
Sylvan Heights Waterfowl Park 

and Eco-Center $72,036 $72,036 
Western North Carolina Nature Center $73 ,908 $73,908 
Wilmington Children's Museum $71 ,024 $71 ,204 
Total $2,748,429 $2,748,429"; 

26 And by adjusting the appropriate totals accordingly. 
27 
28 
29 

SIGNED G& K~-.-yft-
_______ Am_e_n_d_m_e_n_t -Sp_o_n_s-or-+-v+~-----

SIGNED _____ _ ___ _______ _ 
Committee Chair if Senate Committee Amendment 

ADOPTED~~~~~- FAILED ------- TABLED ------• 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and 
Economic Resources will meet as follows: 

DAY & DATE: Wednesday, July 1, 2015 
TIME: 8:30 AM 
LOCATION: 421 LOB 
COMMENTS: Rep. Dixon, presiding 
Discuss differences between House & Senate budget 

Respectfully, 

Representative Jimmy Dixon, Co-Chair 
Representative Pat McElraft, Co-Chair 
Representative Roger West, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 9:50 AM on 
Thursday, June 25, 2015 . 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Nancy Fox (Committee Assistant) 
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House Cannittee a, Apprq>riatioo~ Ag-iwlture and Natural and Eoonanic Resuces 
Wedneday, July 1, 2015 at 8:30 AM 

Room 421 cl the LEgslativeOffim Building 

MINUTES 

The House C001mittre on Appropriaions, Agrirultureaid Naura aid Economic Res:x.Jrces met 
a 8:30 AM on July 1, 2015 in Room 421 of the Legislaive Office Building. Rep-esentaives 
Calin, Dixon, Hari9)11, Laigdon, McElrctt, Millis, Presiell, Richcrd9)11, B. Turrer, aid 
v a-borough atEJ'ICloo. 

REl). Jimmy Dixon , preside:!. 

The following bills wf!fe considf!fa::I: Dil:O.Jssion betwee, the diffg-a,ce in budgets (House, 
Senae, Govf!fnor) 
REl). Dixon welcomes evg-yone in atendaice aid informs evg-yone of the s::hooule of meetings 
we have coming up aid how we shal I procea:I. 
REl). Dixon then a:knowlooges the Sgt a Arms aid the Pages who wf!fe helping. See 
A tta:::hment #2 
REl). Dixon ca Is on Fi sea to reviw the diffg-a,ces betwee, House & Sa'lae Budgets 
Tim Daefrom Fisca Reseerch reviwsmoney rEl)Ort SeeAttch#2 
Pg.1- 14 
REl). Dixon cals on Jennifg- Hoffma, to continue the money report she picks up on pg.14 aid 
goes thru pg. 33.A ttd1#2 
Jennifg- continues on pg 61 aid goes thru end of ata:::hment #2. 
REl). Dixon then ca Ison Al.brey lncorvaawhodiscussescommercepg. 37-47 
Aubrey then discussespg48-50 StaeAid; 51-58 Cultura Reg)Urces; 
Jennifg- Hoff ma, then discusses Attch#3 Merine Fisheries pg34-35 ere the diffg-a,ces betwee, 
House aid Sa'lae Budgets as it relaesto Merine Fisie-ies. 
Dr. Louis Daiiel heEd of DEl)t. goes over the Merine Fisheries nea:15 aid the diffg-a,ces betwee, 
both cha'nbe"s See Atta:::h #3 
Doug Edgf!fton from Biote:h Centf!f gives diffg-a,ces as it relaes to Bio Te:h Centf!f. See 
A tta:::h #4 & #5 
REl). Dixon raison Public comments; 
sry Schill- Fisherma,: Has issue with wc1y the Commission ( Fis,a-ies) is haidling Flounder 
i S9.Je. Nero a:tn91dma,t to corren. 
Chuck Lockridge; Commission Manbe" 93eata:::h. #6 
REl). Dixon then cdjourns the meeting 

The meeting cdjournro a1056am . 
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1. 

2. 

3. 

4. 

5. 

6. 

House Committee on Agriculture and Natural and Economic Resources 

Agenda 
Wednesday July 1, 2015, 8:30 A.M. 

Roo1n 421, Legislative Office Building 

Rep. Dixon, Presiding 

Welcome and Opening Comments 

Rep. Dixon 

Overview of House & Senate Budget Items in Controversy 

Timothy Dale, Fiscal Research 
Jennifer Hoffmann, Fiscal Research 
Aubrey Incorvaia, Fiscal Research 

Response to House & Senate Budget Proposals: 
NC Department of Environment & Natural Resources' 
Division of Marine Fisheries 

Dr. Louis Daniel, Division Director 

Response to House & Senate Budget Proposals: 
North Carolina Biotechnology Center 

Doug Edgeton, President & Chief Executive Officer 

Committee Questions & Discussion 

Adjourn 

House Appropriations Committee on ANER 
Rep. Dixon (Chair) 
Rep. McElraft (Chair) 
Rep. West (Chair) 
Rep. Catlin (Vice Chair) 
Rep. Pierce (Vice Chair) 
Reps. Harrison, Langdon, Millis, Presnell, 
Richardson, Turner, Wray, and Yarborough 
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House/Se. te Comparison Report - Combined Budget • 

Sudget Code/Department Name 

Division Name {Code) Description 

13700/Agriculture and Consumer Services 

1 Reserve for Salaries and Compensation Increase 
Benefits Reserve 

Senate 
FY 15-16 

Senate 

FY 16-17 

Provides funds for a 2% salary increase for State agency employees. 

2 Reserve for Salaries and State Retirement 
Benefits Contributions 

House 

FY 15-16 

$1 ,477,586 

$276,508 

• 
House 

FY 16-17 

$1,477,586 

$210,386 

Increases the State's contribution for members of the Teachers' and State Employees' Retirement System to fund the annual 
required contribution , provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole 
officers , and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is 
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17. 

3 Reserve for Salaries and State Health Plan 
Benefits 

$133,385 $133,385 

4 Department-wide 

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees 
supported by the General Fund for the 2015-17 fiscal biennium. 

Workers' Compensation 
Adjustment Reserve 

$143,429 $143,429 

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures 
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to 
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

5 Administration 

6 Food & Drug 

7 Food & Drug 

8 Food & Drug 

• 

Indirect Cost Receipts 
(1991) 

($2,772) ($2,772) ($2,772) 

Reduces requirements from fund code 1991 to match budgeted indirect cost receipts. 

Registration Fee Receipts 
(1100) 

($450,000) ($450,000) ($450,000) 

($2,772) 

($450,000) 

Budgets additional receipts generated by increasing annual registration fees for drug manufacturers, repackagers, and 
distributors. Annual registration fees for drug manufacturers or repackagers are increased from $500 to $1,000. Annual 
registration fees for drug wholesalers are increased from $350 to $700. Fees were last increased in 1988. 

License Fee Receipts 
(1100) 

($100,000) ($100,000) ($100,000) ($100,000) 

Budgets additional receipts generated by increasing annual licensing fees for wholesale drug distributors. Annual licensing fees 
for drug manufacturers are increased from $500 to $1,000. Annual licensing fees for non-manufacturers are increased from 
$350 to $700. Fees were last increased in 1988. 

Dairy Inspection Fee 
Receipts (1100) 

($35,000) ($35,000) ($35,000) ($35,000) 

Budgets additional receipts generated by increasing annual inspection fees for dairy retailers and wholesalers. Annual 
inspection fees for dairy retailers are increased from $10 to $50. Annual inspection fees for dairy wholesalers are increased 
from $40 to $100. Fees were last increased in 1989. 
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BudgetCod~ artmentName • • Division Name (Code} 

9 Food & Drug 

10 Food & Drug 

11 Food & Drug 

12 Food Distribution 

13 Food Distribution 

Description Senate Senate House 
FY 15-16 FY 16-17 FY 15-16 
·······-··---··········-·---·---·--·-······-···- ··········--·····-·····---··-· ................ ··········-·······-··--···-······--···---·····-·····-- ····-··--··--·····-···-----··- ···---····-·--···----·····-----·· 

Food & Drug Receipts ($250,000) ($250,000) ($250,000) 
(1070) 

Budgets $250,000 in receipts previously transferred to support the Spay and Neuter program. 

Food Safety Modernization 
Act Education (FSMA) 
(1100) 

$280,000 v' 
4.00 

$280,000 v' 
4.00 

House 
FY 16-17 

($250,000) 

Provides funding to the Food & Drug Division on a recurring basis to increase awareness of federal FSMA food safety 
regulations. 

Food Safety Modernization 
Act Education (FSMA) 
(1100) 

--·- - - ·--------

4.00 

$280,000 NR 

4.00 

$280,000 NR 

Provides funding to the Food & Drug Division on a nonrecurring basis for the biennium to increase awareness of federal FSMA 
food safety regulations. 

Federal Funds Reserve 
(1210) 

($74,000) ($74 ,000) 

Eliminates the budgeted federal funds reserve requirement and maintains existing budgeted federal receipts. 

Diesel Fuel (1210) 

-·--·---· y · --- --~---
$100,000 $100,000 

Provides $100,000 in additional funding for the Division's increased fuel requirements. 
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Budget Code/Department Name 

Division Name (Code} Description Senate 
FY 15-16 

14 Forest Service 

15 Marketing 

Vacant Position Reduction 
(1510) 

Eliminates 1.5 positions vacant for more than 1 year: 

60031916 - NCSU Assoc Ranger (0.5) 
60032247 - Forestry Supervisor (1 .0) 

Agricultural Marketing 
(1020) 

$100,000 

Senate 

FY 16-17 

$100,000 

House 

FY 15-16 

($94,713) 
-1.50 

House 
FY 16-17 

($94,713) 
-1.50 

Provides $100,000 in recurring funds to support the marketing of NC-based agricultural products. Total annual General Fund 
support of the Division is $8.3 million. 

16 Meat & Poultry Inspection Vacant Positions (1140) 

17 Plant Industry 

• 

Eliminates 2.0 positions vacant for more than 1 year: 

60012266 - Meat & Poultry Inspector I (0.5) 
60012293 - Meat & Poultry Inspector Ill (0.5) 
60012265 - Meat & Poultry Inspector I (0.5) 
60012303 - Meat & Poultry Inspector I (0.5) 

Plant Industry Fee 
Receipts (1180) 

($125,000) ($125,000) 

Budgets $125,000 in fee receipts to more closely align to actual collections . 

• 

($85,351) 
-2.00 
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($85,351) 
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BudgetCod~ artmentName 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

18 Plant Industry 

19 Research Stations 

20 Research Stations 

21 Research Stations 

Federal Funds Reserve 
(1180) 

($125,000) ($125,000) 

Eliminates the budgeted federal funds reserve requirement and maintains existing budgeted federal receipts. 

Vacant Position Reduction 
(1190) 

Eliminates 2.0 positions vacant for more than 1 year: 

60012619 - Safety Officer II (1.0) 
60012656 - Research Technician (1 .0) 

Research Station Receipts 
(1190) 

($45,000) ($45 ,000) 

($91,068) 
-2.00 

($91,068) 
-2.00 

($10,000) NR' 

Budgets an additional $55,000 in anticfpated receipts in FY 2015-16 and $45,000 in anticipated receipts in FY 2016-17 to more 
closely align to actual collections. 

Bioenergy Development 
(1190) 

($500,000) NR 

Budgets $500,000 in TVA Settlement receipts to replace existing funding to the Bioenergy Development program in FY 2015-
16. Total funds avai lable for the grant program remain at $1 ,278,652. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 
House 

FY 16-17 

22 Reserves & Transfers 

23 Reserves & Transfers 

24 Reserves & Transfers 

25 Reserves & Transfers 

-

Military Buffers (1990) $1 ,000,000 $1 ,000,000 

Provides additional recurring funds to the ADFPTF specifically for the purpose of acquiring buffers around military bases. Total 
annual funding provided to the ADFPTF is $2,608,376. 

Agricultural Development & 
Farmland Preservation 
Trust Fund (ADFPTF) 
(1990) 

($500,000) NR 

Budgets $500,000 in TVA Settlement receipts to replace existing funding to the ADFPTF in FY 2015-16. Total annual funding 
provided to the ADFPTF is $2,608,376. 

Agricultural Development & 
Farmland Preservation 
Trust Fund (ADFPTF) 
(1990) 

$91 ,624 

$2,573,912 NR 

$91,624 

Increases recurring funding to the ADFPTF and provides an additional $2.6 million in nonrecurring funds in FY 2015-16. 

FFA Foundation (1990) $60,000 $60,000 

Provides an additional $60,000 in recurring funding to support the FFA program. Total annual funds supporting the program is 
$100,000. 
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BudgetCode~ artmentName 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

---·- ·-·-------··------·-·-------------- ------·---------------- --

26 Reserves & Transfers Tobacco Trust Fund 
Program Expansion (1990) ( ;:\ 

$559,133 6 
Provides nonrecurring funding to the Tobacco Trust Fund for the biennium to expand the grant program. 
program is approximately $2.5 million in FY 2015-16 and $3 million in FY 2016-17. 

27 Soil & Water Conservation Agriculture Cost Share 
(ACS) Program (1611) 

($1 ,000,000) NR 

$1 ,000,000 NR 

Total funding for the 

Budgets $1 million in TVA Settlement receipts to replace existing funding to the ACS program in FY 2015-16. Total funding 
provided to the program in FY 2015-16 is approximately $6.6 million. 

28 Soil & Water Conservation Conservation Reserve 
Enhancement Program 
(CREP) (1611) ($140,000) NR /_ ($140,000) NR xt 
Reduces funding for the CREP program on a nonrecurring basis for both years of the biennium. The Department may use 
existing cash balance available in the CREP special fund (27304-2711) to fund program requirements. 

29 Soil & Water Conservation Conservation Reserve 
Enhancement Program 
(CREP) (1611) 

---- -------·- --- -----

Budgets receipts transferred from the CREP special fund (23704-2711) cash balance in FY 2016-17. 

--·-----------------· 

30 Soil & Water Conservation Operating Funds (1611) 

($275,399) NR ($275,399) NR 

Budgets receipts transferred from the Swine Waste special fund (23704-2730). 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

31 Standards Gasoline and Oil 
Inspections (1160) 

SENATE O~~~-, 

·····--·····-··----···-----···-·---··-····-·-···-····-·--······---··-·-···-·---···-· -- ···--·--·--·--

Eliminates the recurring inspection tax transfer of $5,223,690 and budgets a nonrecurring transfer of $5,223,690 of motor fuel 
tax proceeds in FY 2015-16. The program is also subject to a Continuation Review. 

32 Structural Pest Control & Pesticide Fee Receipts ($150,000) ($150,000) ($150,000) ($150,000) 
Pesticides (1090) 

33 Veterinary Services 

34 Veterinary Services 

• 

Budgets an additional $150,000 in receipts from pesticide registration and licensing fees to more closely align to actual 
collections . 

Spay and Neuter Account 
(1130) 

$250,000 $250,000 

Replaces the $250,000 transfer from the Food & Drug Division with a direct $250,000 in recurring funding to support the Spay 
and Neuter program . Total annual program funding is approximately $460,000. 

Spay and Neuter Account 
(1130) 

$500,000 $500,000 

Replaces the $250,000 transfer from the Food & Drug Division with a direct $500,000 in recurring funding to support the Spay 
and Neuter program. The program will receive a net funding increase of $250,000. 
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Budget Cod. ,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• 
35 Veterinary Services 

36 Veterinary Services 

Vacant Position Reduction 
(1130) 

Eliminates 1.6 positions vacant for more than 1 year: 

60012147 -Veterinary Laboratory Specialist (1 .0) 
60012130 - Medical Laboratory Supervisor Ill (0.6) 

Cervid Farming (1130) $149,000 
2.00 

Senate 

FY 16-17 

$149,000 
2.00 

House 

FY 15-16 

($196 ,736) 
-1 .60 

• House 
FY 16-17 

($196,736) 
-1 .60 

Provides fund ing to support 2.0 additional positions for the Captive Cervid program transferred to the Department in S513. 

Department Totals $824,657 
6.00 

($2,425,399) NR 

$824,657 
6.00 

($140,000) NR 

$924,463 
-3.10 

$3,137,646 NR 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

13800/Labor 

37 Reserve for Salaries and Compensation Increase $273,340 $273,340 
Benefits Reserve 

Provides funds for a 2% salary increase for State agency employees. 

38 Reserve for Salaries and State Retirement $51 ,170 $38,934 
Benefits Contributions 

Increases the State's contribution for members of the Teachers' and State Employees' Retirement System to fund the annual 
required contribution , provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole 
officers , and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is 
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17. 

39 Reserve for Salaries and State Health Plan 
Benefits 

$21 ,399 $21 ,399 

40 Department-wide 

• 

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees 
supported by the General Fund for the 2015-17 fiscal biennium. 

Workers' Compensation 
Adjustment Reserve 

$29,114 $29,114 

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures 
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to 
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources. 

• Page10 06/19/2015 02:48 PM • 



BudgetCod~ artmentName • • Division Name {Code) 

41 Administration 

42 Occupational Safety & 
Health 

Technical Difference 

43 Occupational Safety & 
Health 

Technical Difference 

44 Occupational Safety & 
Health 

Description Senate Senate 

FY 15-16 FY 16-17 
-------··--· 

Fund Shift Positions (1120) ($130,150) ($130,150) 
-2.00 -2 .00 

Fund shifts 2.0 positions to receipt-support from boiler inspection fees. 

60012882 - Admin Officer (1.0) 
60013046 - Health Benefits Officer (1.0) 

Operating Reduction (1352) ($25,229) ($25,229) 

House House 

FY 15-16 FY 16-17 
---------- ·---~ ----

($130,150) ($130,150) 
-2 .00 -2 .00 

Reduces the operating budget for the OSH program by 4.6%, leaving $527,065 in General fund support available for operating 
expenses. 

Operating Reduction (1352) 

Reduces the operating budget for the OSH program. 

Vacant Position Reduction 
(1350 & 1352) 

Eliminates 1.68 positions vacant for more than 1 year: 

60013080 - OSHA - Safety Compliance Officer II (0.5) 
60013269 - Office Assistant IV (0 .18) 
60013194 - Industrial Hygiene Inspector (1.0) 

($25,229) 

($103,826) 
-1 .68 
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Budget Code/Department Name 

Division Name (Code\ Description Senate 
FY 15-16 

Senate 

FY 16-17 

45 Standards & Inspections 

• 

Mine & Quarry Inspections 
(1330) 

($346,492) 
-4.60 

($346 ,492) 
-4.60 

Eliminates funding for the Mine & Quarry Inspection Division. 

60012971 - Mine Safety & Health Consultant (1 .0) 
60012969 - Mine Safety & Health Consultant (1.0) 
60012968 - Mine Safety & Health Consultant (1.0) 
60012966 - Mine Safety & Health Consultant (1.0) 
60012964 - Mine Safety & Health Consultant (0.6) 

Department Totals ($472,757) 
-6.60 

• 

($472,757) 
-6.60 

House 

FY 15-16 

$86,704 
-3.68 
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B_u~ artment Name 

Division Name (Code) Description 

14300/Environment & Natural Resources 

46 Reserve for Salaries and Compensation Increase 
Benefits Reserve 

Senate 
FY 15-16 

• Senate 

FY 16-17 

Provides funds for a 2% salary increase for State agency employees. 

47 Reserve for Salaries and State Retirement 
Benefits Contributions 

House 

FY 15-16 

$1,769,640 

$329,298 

• House 
FY 16-17 

$1 ,769,640 

$250 ,553 

Increases the State's contribution for members of the Teachers' and State Employees' Retirement System to fund the annual 
required contribution, provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole 
officers, and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is 
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17. 

48 Reserve for Salaries and State Health Plan 
Benefits 

$159,798 $159,798 

49 Department-wide 

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees 
supported by the General Fund for the 2015-17 fiscal biennium. 

Workers' Compensation 
Adjustment Reserve 

$173,960 $173,960 

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures 
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to 
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 

FY 15-16 
Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

50 Department-wide 

51 Administrative Services 

52 Administrative Services 

• 

Operating Reduction ($1 ,000,000) ($1 ,000,000) 

Reduces the following line items throughout the Department: 

Other Information Tech Svcs $400,000 
Engineering Services $60,000 
Misc Contractual Services $150,000 
Rent/Lease - Buildings/Office $55,000 
Rent/Lease - Motor Vehicles $100,000 
Transportation-Ground In-State $50,000 
Lodging - In State $25,000 
Meals - In State $25,000 
Postage, Freight & Delivery $35,000 
General Office Supplies $100,000 

Administrative Operating 
Reduction (1140) 

($284,686) 
-2 .00 

($284,686) 
-2.00 

Reduces the department's administrative services operating budget Also shifts 2 accounting positions (60036006 and 
60036000) to federal indirect cost receipts. Total reduction to the operating budget is 13%, leaving approximately $1 . 9 million in 
operating support for administration. 

Administrative Operating 
Reduction (1140) 

($159,025) ($159,025) 

Reduces the Department's administrative services operating budget by 7.4%, leaving approximately $2 million in receipts to 
support the administrative operating budget in each year of the biennium. 
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Budget Code · ·artment Name 

Division Name (Code) Description Senate 

FY 15-16 

53 Administrative Services Vacant Position Reduction 
(1140) 

Eliminates positions vacant greater than 6 months. 
60036034- Budget Analyst (1.0) 
60036039- Purchaser (1.0) 
60035496- Office Assistant Ill (0.4) 
60036041- Purchaser (1.0) 
60033389- Safety Officer Ill (1.0) 

• Senate 

FY 16-17 

60036060- Business And Technology Applic Special ist (1.0) 
60035034- Technology Support Analyst(1 .0) 

54 Administrative Services 

60035318- IT Security Specialist (1 .0) 
60035984- Personnel Analyst (1.0) 
60032527 - Policy Development Analyst (0.45) 

Vacant Position Reduction 
(1140) 

House 

FY 15-16 

($694,539) 
-8 .85 

($76,276) 
-0.50 

• House 
FY 16-17 

($694,539) 
-8.85 

($76,276) 
-0 .50 

Reduces funding for a vacant Ombudsman (60035953) ; position becomes half-time, supported from receipts. 

55 Administrative Services Vacant Position Reduction 
(1140) 

($93,198) 
-1.00 

Eliminates a vacant Policy Development Analyst position (60035952) in the Secretary's Office. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

56 Administrative Services 

• 

Administrative Positions 
(1140) 

($2,528,742) 
-30.39 

··- -·-··------·· 

($2,528,742) 
-30.39 

Eliminates 24.39 vacant administrative positions and 6 filled administrative positions due to the transfer of the Zoo, Aquariums, 
Museum of Natural Sciences, and the Parks System. These positions will be reestablished in the newly renamed Department of 
Natural and Cultural Resources. 

Filled Positions: 
60036186 - Chief Deputy II (1.0) 
60035027 - Attorney II (1.0) 
60036019 - Accounting Technician (1 .0) 
65010186 - Engineer (1.0) 
60036012 - Accountant (1 .0) 
60035979 - Artist Illustrator (1 .0) 

Vacant Positions: 
60032766 -Accountant (1 .0) 
60034828 - Agency Legal Specialist II (1 .0) 
60035991 -EEO Administrator (1 .0) 
60036006- Accounting Technician (1 .0) 
60036029 -Budget Manager (1.0) 
60036031 -Budget Analyst (1 .0) 
60036034- Budget Analyst (1.0) 
60036039- Purchaser (1 .0) 
60035958- Environmental Program Supervisor II (1.0) 
60035952 - Policy Development Analyst (1 .0) 
60035829- Staff Development Coordinator (1 .0) 
60035950 -GS 5th Floor Receptionist (1.0) 
60035984 -Personnel Analyst (1 .0) 
60036041 -Purchaser (1.0) 
60036023 - Auditor (1 .0) 
60034575- Technology Support Analyst(1.0) 
60035501- Technology Support Analyst(1 .0) 
60035318- IT Security Specialist (1.0) 
60036060 -Business and Technology Applic Specl (1.0) 
60036063- Business and Technology Applic Specl (1.0) 
60035986 - W/A Recruitment Analyst(1.0) 
60035955- DENR Administrative Operations Director (1.0) 
60035996 - Personnel Assistant IV (1 .0) 
60035953 - Ombudsman (0 .54) 
60032527 - Info Communication Specialist (0.45) 
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BudgetCod~ artmentName • • Division Name (Code) 

57 Administrative Services 

58 Aquariums 

Description Senate 
FY 15-16 

60035496 - Office Assistant (0.40) 

Administrative Efficiencies 
(1140) 

($506,509) 
-8.00 

Senate 

FY 16-17 

($506,509) 
-8.00 

House 

FY 15-16 

House 
FY 16-17 

Eliminates 8 positions due to administrative efficiencies resulting from the transfer of the Zoo, Aquariums, Museum of Natural 
Sciences and the Parks System. 

60036004 - Accounting Tech 
60036014 - Accounting Tech 
60036017 - Accounting Tech 
60035942 - Special Asst to the Director 
60035949 - HR Representative 
60035998 - Deputy HR Director 
60036013 - Accounting Tech 
60036042 - Purchaser 

Vacant Position Reduction 
(1355) 

Eliminates positions vacant greater than 6 months. 
60034946- Conserv & Research Coordinator (0.5) 
60034848 -Tech Support Analyst (1.0) 
60034829 Receptionist (1 .0) 
60034938- Exhibit Technician (1.0) 
60034915 - Housekeeper (1.0) 

($240,717) 
-4.50 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate House 

FY 15-16 

House 
FY 16-17 

59 Aquariums Aquariums Admission 
Receipts (1355) 

($356,224) 

FY 16-17 f 
($356,224) 

Technical Difference 

60 Aquariums 

Technical Difference 

61 Aquariums 

62 Coastal Management 

-

Budgets additional admission receipts transferred from the North Carolina Aquariums Fund (24300-2865) to support the 
operations of the State's 3 aquariums. After this change, the aquariums' total budget of $9.65 million will be supported by $2.97 
million in admission fee receipts and $6.68 in net General Fund appropriations. 

Aquarium Admission 
Receipts (1355) 

($356 ,224) ($356,224) 

Budgets additional admission receipts transferred from the North Carolina Aquariums Fund (24300-2865) to support the 
operations of the State's 3 aquariums. 

Aquariums Base Budget 
(1355) 

($7,390,067) 
-118.50 

$615,839 NR 

($7 ,390,067) 
-118.50 

Eliminates the base budget for the aquariums from the Department of Environment and Natural Resources (DENR) due to the 
transfer of this function to the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 2015. 
A nonrecurring appropriation is provided to DENR, which is the equivalent of 1 month operating support for the aquariums. Any 
funds remaining in DENR after all outstanding liabilities for the aquariums have been fulfilled will be transferred to DNCR. 

Lease Support (1625) ($30,523) ($30,523) ($30,523) ($30,523) 

Replaces State funds for lease expenses with federal funds avai lable within the Division due to a reduction in force in FY 2013-
14. 
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Budget Cod. artment Name 

Division Name (Code) Description 

63 Energy, Mineral and Land Federal Grant Receipts 
Resources (1749) 

Senate 

FY 15-16 

($37,483) 
-0.33 

• Senate 

FY 16-17 

($37,483) 
-0.33 

House 

FY 15-16 

($37,483) 
-0 .33 

• House 
FY 16-17 

($37,483) 
-0.33 

Budgets additional federal grant funds to support one-third of the Energy Section Chiefs salary and benefits (65020508). 

64 Energy, Mineral and Land University Energy Centers 
Resources (17 49) 

($722,672) NR 

Budgets Petroleum Violation Escrow (PVE) settlement funds transferred from budget code 64327 to partially offset support of 
the university energy centers at North Carolina State University, North Carolina Agricultural and Technical State University and 
Appalachian State University on a nonrecurring basis. 

65 Energy, Mineral and Land University Energy Centers 
Resources (1749) 

($654,038) NR 

Budgets remaining Petroleum Violation Escrow (PVE) settlement funds transferred from budget code 64327 to partially offset 
support of the university energy centers at NC A&T and UNC-C on a nonrecurring basis. 

66 Energy, Mineral and Land University Energy Centers $54,309 $54,309 
Resources (1749) 

Increases funding for the State Energy Office grants to un iversity energy centers by 5%, bringing total annual grant funding to 
$1 ,111 ,242. Funding is allocated to support the energy center at North Carolina Agricultural and Technical State University (NC 
A& T , $794,148) and a new center at the University of North Carolina at Charlotte (UNC-C, $317,094). Funding for North 
Carolina State University and Appalachian State University is eliminated. 
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Budget Code/Department Name 

Division Name (Code) Description 

67 Energy, Mineral and Land Vacant Position Reduction 
Resources ( 1735 & 17 49) 

Senate 

FY 15-16 

Eliminates positions vacant greater than 1 year. 
65019617 - Geologist - Advanced (1.0) 
60032415 -Hydro/Geologist (1.0) 

68 Energy, Mineral and Land 
Resources 

Position Reduction (1730) ($68,036) 
-1.00 

Senate 

FY 16-17 

($68,036) 
-1.00 

House 

FY 15-16 

($176,200) 
-2 .00 

($68,036) 
-1 .00 

House 
FY 16-17 

($176,200) 
-2 .00 

($68,036) 
-1.00 

Eliminates a filled Rules Review Coordinator position (65019618), which was created to coordinate the development of shale 
gas rules that went into effect March 16, 2015. 

69 Energy, Mineral and Land Cash Balances (1740 & 
Resources 1735) 

Technical Difference 

($345,000) NR 

Budgets the following special fund cash balances transferred to the Division's General Fund budget on a one-time basis. A 
related provision in the Appropriations Act also closes these special funds and directs the Division to budget fee receipts in the 
General Fund. 

Mining Fees $165,000 
Mining Interest $85,000 
Storm Water Permits $95,000 

/ 

7 70 Energy, Mineral and Land Cash Balances (1740) 
Resources 

($345,000) NR 

Technical Difference 

-

Transfers the following special fund cash balances to the Division's General Fund on a one-time basis. A related provision in 
the Appropriations Act also closes these special funds and directs the division to budget fee receipts in the General Fund. 

Mining Fees $165,000 
Mining Interest $85,000 
Storm Water Permits $95,000 
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Budget Code4ll ,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

71 Energy, Mineral and Land Coal Ash Management HOUSE ONLY 
Resources (1125) 

72 Energy, Mineral and Land 
Resources 

Budgets $397,000 from the cash balance of the Coal Combustion Residuals Fund to support the implementation of the Coal 
Ash Management Act. 

Dam Safety Program 
(1740) <f_ 

$250,000 NR $250,000 NR ·( 

Provides funds to hire contract or temporary positions to manage and conduct the initial review and subsequent annual reviews 
of Emergency Action Plans (EAP) and associated dam safety inspections and technical assistance for the 1,559 intermediate 
and high hazard dams as required by Part 5 of S.L. 2014-122. 

73 Energy, Mineral and Land Dam Safety Program $264,852 
2.00 

$264,852 
2.00 Resources (1740) 

Provides funds to hire two engineers to manage and conduct the initial review and subsequent annual reviews of Emergency 
Action Plans (EAP) and associated dam safety inspections and technical assistance for the 1,559 intermediate and high hazard 
dams as required by Part 5 of S.L. 2014-122. 

74 Energy, Mineral and Land Shale Gas (1749) 
Resources 

$500,000 NR 

Provides nonrecurring funding to contract for a comprehensive analysis of onshore natural gas resources. Contract may include 
the digitization , analysis, or reanalysis of geological data related to natural gas exploration including utilization of existing 
seismic reflection data. 

Page21 06/19/2015 02:48 PM 



Budget Code/Department Name 

Division Name {Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

75 Environmental Assistance Operating and Position ($95,649) 
-1 .00 

($95,649) 
-1.00 and Customer Service Reduction (1130 &1615) 

Abolishes a vacant Environmental Specialist position (60035085) in the Department's recycling program. Reduces the rent line 
item in the Department's regional offices, leaving over $2.4 million for this expense. Also reduces various line items in the 
Office of Environmental Assistance and Customer Service by 4%, leaving $446,505 in operating support. 

76 Environmental Assistance Operating Reduction (1130 ($35,077) ($35,077) 
and Customer Service &1615) 

77 Land and Water 
Stewardship 

78 Land and Water 
Stewardship 

Reduces the rent line item in the Department's regional offices, leaving over $2.4 million for this expense. Also reduces various 
line items in the Office of Environmental Assistance and Customer Service by 4%, leaving $446,505 in operating support. 

Salary Reserve (1115) ($99,821) ($99,821) ($99,821) ($99,821) 

Reduces salary reserve in the Office of Land and Water Stewardship, leaving approximately $1 .76 million in the personnel line 
items. 

Clean Water Management 
Trust Fund (1115) 

($764,726) 
-9.10 

($764,726) 
-9.10 

($750 ,000) 

Separates funding for the Natural Heritage Program from the Clean Water Management Trust Fund budget. 

($750,000) 

j 

I 
79 Land and Water 

Stewardship 
Natural Heritage Program 
(1115) 

$675,000 $67;:;,;o l 
Provides funding for the Natural Heritage Program. 
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Budget Codell -artment Name 

Division Name {Code) Description 

80 Land and Water 
Stewardship 

Natural Heritage Program 
(1115) 

Senate 
FY 15-16 

$689,726 
9.1 0 

• Senate 

FY 16-17 

$689,726 
9.10 

House 

FY 15-16 

Provides funding for the Natural Heritage Program. Total funding for the program is reduced by 9.8% 

81 Land and Water 
Stewardship 

Operating Funds (1115) ($1,127,452) 
-9 .60 

($1 ,127,452) 
-9.60 

• House 
FY 16-17 

/ 

Separates funding for administrative expenses from Clean Water Management Trust Fund's annual appropriation. 

/ 

82 Land and Water 
Stewardship 

Clean Water Management 
Trust Fund Operating 
(1115) 

$1 ,127,452 
9.60 

$1 ,127,452 
9.60 / 

83 Land and Water 
Stewardship 

84 Land and Water 
Stewardship 

Provides recurring funds to support the Clean Water Management Trust Fund's administrative expenses rather than funding 
administration from grant funds . 

Military Buffers (1115) 

$2,000,000 NR $2,000,000 NR 

Provides funding to the Clean Water Management Trust Fund for the purpose of acquiring buffers around military bases. 

Military Buffers (11 15) $1 ,000,000 $1 ,000,000 

Provides additional funding to the Clean Water Management Trust Fund (CWMTF) to be allocated specifically for the purpose 
of acquiring buffers around military bases. This action brings total General Fund support for all CWMTF grants to $38.3 million 
and funding from all sources to $46.7 million over the biennium. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 

FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

85 Land and Water 
Stewardship 

86 Land and Water 
Stewardship 

87 Marine Fisheries 

88 Marine Fisheries 

-

Grant Program Expansion 
(1115) 

$500,000 

$11,500,000 NR 

$683,765 

Provides additional grant funds for the Clean Water Management Trust Fund bringing total funding from all sources to 
approximately $50 million over the biennium. 

Grant Program Expansion 
(1115) 

$2 ,023,210 $10,362,793 

$500,000 NR 

Provides additional grant funds for the Clean Water Management Trust Fund bringing total General Fund support for grants to 
approximately $36.3 million over the biennium. Total funding from all sources, including special license plate revenue, is $44.7 
million over the biennium. 

Eliminate Vacant Positions 
(1315,1 320, & 1325) 

Eliminates positions vacant greater than 6 months. 
60032662 -Marine Fisheries District Manager (1.0) 
60032661 -Marine Fisheries District Manager (1 .0) 
60032569- Office Assistant IV (1.0) 
60032721- Marine Fisheries Telecommunicator (1 .0) 

Shellfish Rehabilitation 
(1320) 

Provides additional funds for cultch planting. 

• 

($235,474) 
-4.00 

$300,000 
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Budget Code e ,artment Name 

Division Name {Code} Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

89 Marine Fisheries 

90 Marine Fisheries 

91 Marine Fisheries 

, ~ 

Technical DiffereAie 

92 Marine Fisheries 

Technical Difference 

93 Museum of Natural 
Sciences 

Shellfish Rehabilitation 
(1320) 

$50,000 

$250,000 NR 

$600 ,000 

Provides additional funds for cultch planting due to an increase in the price of oyster shells. Total General Fund support 
doubles in FY 2015-16 from $300,000 to $600,000 and increases again in FY 2016-17 to $900,000. 

$450,000 $500,000 Oyster Research and 
Development (1320) 

$250,000 (§) 
Provides funds to contract with UNC-W to develop oyster brood stock to provide seed for aquaculture. 

Oyster Sanctuaries (1320) $200,000 

$500 ,000 NR 

Provides funding to support a network of oyster sanctuaries in FY 2016-17. Total General Fund support for this purpose is 
$483,969. 

Oyster Sanctuaries (1320) 

Provides funding to support a network of oyster sanctuaries. 

Museum of Natural 
Sciences at Whiteville 
(1360) 

($150,232) 
-1.00 

($150,232) 
-1.00 

Reduces funding for the Museum of Natural Sciences at Whiteville. 

$200,000 
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Budget Code/Department Name 

Division Name {Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

94 Museum of Natural 
Sciences 

95 Museum of Natural 
Sciences 

96 Museum of Natural 
Sciences 

-

Vacant Position Reduction 
(1360) 

Eliminates positions vacant greater than 6 months. 
65013244- Science Historian (0 .5) 
60034963-Accounting Clerk V (1.0) 
60034965- Processing Assistant Ill (1.0) 
60034989 -Director Of Public Affairs I (1 .0) 
60034991- Research Curator, Fishes (1.0) 
65014889- Marketing Coordinator (1.0) 
65014777- Chief Webmaster (1.0) 

Grassroots Science 
Museums (1360) 

$2 ,000,000 

($463,184) 
-6.50 

($463,184) 
-6.50 

Establishes a competitive grant program for North Carolina science centers/museums and children's museums with science 
and STEM (science, technology, engineering and mathematics) exhibits and programming. 

Museum Base Budget 
(1360) 

($12,143,205) 
-148 .88 

$1 ,011,934 NR 

($12 ,143,205) 
-148.88 

Eliminates the base budget for the Museum from the Department of Environment and Natural Resources (DENR) due to the 
transfer of this function to the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 2015. 
The transfer includes 3.12 receipt-supported positions. A nonrecurring appropriation is provided to DENR, which is the 
equivalent of 1 month operating support for the Museum. Any funds remaining in DENR after all outstanding liabilities for the 
Museum have been fulfilled will be transferred to DNCR. 
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Budget Code 11 ,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

97 Parks and Recreation 

98 Parks and Recreation 

99 Parks and Recreation 

100 Parks and Recreation 

101 Parks and Recreation 

Vacant Position Reduction 
(1280) 

($1 ,341 ,904) 
-27.50 

($1 ,341,904) 
-27.50 

Eliminates positions vacant greater than 6 months and associated operating costs of $28,377. A list of positions can be found in 
the Appropriations Act. 

Centennial Funding (1280) 

$300 ,000 NR $200 ,000 NR $316,156 NR $210,759 NR 

Provides nonrecurring funds for the promotion of the 100th Anniversary of the North Carolina State Park System, including 
marketing funds, special exhibits and improved signage. 

Parks and Recreation Trust 
Fund (PARTF) (1280) 

$12 ,500,000 NR 

$1 ,483,765 

Provides additional funding for PARTF bringing total funding from all sources to approximately $42.5 million over the biennium. 

Parks and Recreation Trust 
Fund (PARTF) (1280) 

$440,924 $4,427,007 

Provides additional funding for PARTF bringing total grant funding from all sources to approximately $31 .6 million over the 
biennium. 

Park Restoration (1280) 

$50,000 NR 

Provides nonrecurring funds to restore Brock's Mill House and Pond. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

102 Parks and Recreation 

103 Waste Management 

104 Waste Management 

105 Waste Management 

-

Parks Base Budget (1280) ($42 ,807,443) ($42,807,443) 
-463.50 -463.50 

$3,567 ,287 NR 

Eliminates the base budget for the Parks System from the Department of Environment and Natural Resources (DENR) due to 
the transfer of this function to the newly renamed Department Natural and Cultural Resources (DNCR), effective August 1, 
2015. The transfer includes 17 receipt-supported positions. A nonrecurring appropriation is provided to DENR, which is the 
equivalent of 1 month operating support for the Park System. Any funds remaining in DENR after all outstanding liabilities for 
the Parks System have been fulfilled will be transferred to DNCR. 

Position and Operating 
Reduction (1760) 

($282,259) 
-1 .00 -1001 

Eliminates a filled Environmental Specialist (60034599) in the Solid Waste Section. Also reduces the legal services line item 
by $214,427 leaving $338,227 for these services. 

Position Reduction (1760) ($282,259) 
-1.00 

($282,259) 
-1 .00 

Eliminates a filled Environmental Specialist position (60034599) in the Solid Waste Section. Also reduces the legal services line 
item by $144,042 leaving $458,612 for these services and the communications and data processing line item by $70,385 
leaving $292,613 for this purpose. 

Cash Balance (1671) 

($42,155) NR ($42,155) NR 

Budgets the cash balance in the UST Soil Permitting special fund (24300-2391) in the Division's General Fund on a one-time 
basis . A provision in the Appropriations Act directs the Division to budget fee receipts directly in the General Fund. 

• Page28 06/19/2015 02:48 PM • 



Budget Cod, 11,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

106 Waste Management 

107 Waste Management 

108 Waste Management 

109 Waste Management 

Noncommercial Leaking 
Underground Storage Tank 
Fund (1990) $2,275,040 NR 

·-----· ·---- ·--

Provides nonrecurring funds to eliminate the backlog of claims against the Noncommercial Leaking Petroleum Underground 
Storage Tank Fund and for releases reported prior to August 1, 2015. 

Noncommercial Leaking 
Underground Storage Tank 
Fund (1990) $2,343,674 NR 

Provides nonrecurring funds to eliminate the backlog of claims against the Noncommercial Leaking Petroleum Underground 
Storage Tank Fund. 

Noncommercial Leaking ($3,417 ,105) ($3,417,105) 
Underground Storage Tank 
Fund (1990) 

Eliminates funding for the Noncommercial Leaking Petroleum Underground Storage Tank Fund for releases reported after 
August 1, 2015. 

Noncommercial Leaking 
Underground Storage Tank SEN A~ T O LY 
Program (1671) 

Eliminates the transfer of $1 ,641 ,785 from the None mercial Leaking Underground Storage Tank Cleanup Fund to the 
Division's General Fund to support the underground storage tank program starting in FY 2016-17. 
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Budget Code/Department Name 

Division Name {Code\ Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

110 Waste Management 

111 Water Infrastructure 

112 Water Infrastructure 

113 Water Infrastructure 

-

Texfi (1990) 

$25,000 NR $25,000 NR 

Provides nonrecurring funds to be used for the cleanup and monitoring of groundwater and other contamination located at the 
Texfi site in Fayetteville as-well as any emergency cleanup activities at that site. Funds will be transferred to the Inactive 
Hazardous Sites Cleanup Fund for this purpose. 

Operating Reduction (1460) ($1 ,592) ($1 ,592) ($1,592) 

Reduces funds for cellular phone service by 29%, leaving $3,908 in the Division for this service. 

Drinking Water State 
Revolving Funds (DWSRF) 
(1460) 

($478,825) ($478,825) ($478,825) 

($1 ,592) 

($478,825) 
· ·----·-·-- ; ·-

Reduces funding for the State match for the DWSRF to more closely align with actual requirements; $4.5 million in State funds 
remain to fully match the federal capitalization grant 

State Match for CWSRF 
(1460) 

$100,000 $100,000 $100,000 $100,000 

Provides additional funds for the State match for the CWSRF to more closely align with actual needs of the program. Total 
State funding is $5.1 million. 
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Budget Cod, 9 ,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

114 Water Infrastructure 

115 Water Infrastructure 

116 Water Resources 

117 Water Resources 

Clean Water State 
Revolving Fund (CWSRF) 
(1460) $5 ,100,000 NR $5,100,000 NR 

Provides nonrecurring funds to enable the division to draw down federal capitalization funds available in FFY 2014-15. Also puts 
the CWSRF on schedule to draw down federal funds in FFY 2015-16 when they become available at the beginning of the year 
rather than at the end of the fiscal year. 

State Grant Program 
Expansion (1 460) 

$1 ,093,984 

$10,000,000 NR 

$2 ,742 ,749 

$10,000,000 NR 

Provides additional funds for the State water and wastewater infrastructure grants benefitting rural , economically distressed 
areas. Total State grant funding available over the biennium is approximately $33.8 million. 

Vacant Position Reduction 
(1635 & 1690) 

Eliminates positions vacant greater than 6 months. 
60035172- Chemist I (1 .0) 
60035505- Environmental Program Consultant (1 .0) 

Aquatic Weed Control 
(1990) 

($131 ,924) 
-2 .00 

$900,000 NR 

($131 ,924) 
-2.00 

$300,000 NR 

Provides additional funding for aquatic weed control in State lakes and rivers. Funds will be transferred to the Shallow Draft 
Navigation Channel Dredging and Lake Maintenance Fund. 

Page31 06/19/2015 02:48 PM 

/ 



Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

118 Water Resources 

119 Water Resources 

120 Water Resources 

121 Zoo 

-

Dredging Funds (1990) 

$12,183,423 NR 

Provides additional funds for the Shallow Draft Navigation Channel Dredging and Lake Maintenance Fund. Total funding 
available in FY 2015-16 is estimated to be $20 million. 

Deep Draft Dredging (1990) 

$1,000,000 NR 

Provides $1 million in nonrecurring funds for deep draft dredging needs. Funds will be transferred for this purpose to a newly 
established special fund, Deep Draft Dredging Fund. 

404 Permitting Program 
(1990) 

$250,000 NR 

Provides funds to contract for a consultant to complete and submit an application to the federal government for the State to 
assume responsibility of the 404 permitting process. 

Vacant Position Reduction 
(1305) 

Eliminates positions vacant greater than 6 months. 
60033302 -Maintenance Mechanic V (0.45) 
60033383- Plant Maintenance Supervisor I (1.0) 
60033274 -Grounds Superintendent I (1 .0) 

• 

($165,847) 
-2.45 
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Budget Code 9 hartment Name 

Division Name (Code) Description Senate 

FY 15-16 
• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

122 Zoo 

123 Zoo 

Zoo Receipts (1305) ($100,000) ($100,000) ($100,000) ($100,000) 

Budgets additional receipts to support the operations of the NC Zoo. 

Zoo Base Budget (1305) ($10,733,824) ($10,733,824) 
-213 35 -213.35 

G"i94,485 .£!) 
Eliminates the base budget for the Zoo from the Department of Environment and Natural Resources (DENR) due to the transfer 
of this function to the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 2015. The 
transfer includes 49.9 receipt-supported positions. A nonrecurring appropriation is provided to DENR, which is the equivalent of 
1 month operating support for the Zoo. Any funds remaining in DENR after all outstanding liabilities for the Zoo have been 
fulfilled will be transferred to DNCR. 

Department Totals ($78,108,589) 
-985.95 

$27,206,815 NR 

($62,982,923) 
-985.95 

$950,000 NR 

($1,011,789) 
-62.63 

$43,825,003 NR 
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Budget Code/Department Name 

Division Name (Code) Description 

14350/Wildlife Resources Commission 

124 Reserve for Salaries and Compensation Increase 
Benefits Reserve 

Senate 
FY 15-16 

Senate 

FY 16-17 

Provides funds for a 2% salary increase for State agency employees. 

125 Reserve for Salaries and State Retirement 
Benefits Contributions 

House 

FY 15-16 

$197,156 

$36,321 

House 
FY 16-17 

$197,156 

$27,636 

Increases the State's contribution for members of the Teachers' and State Employees' Retirement System to fund the annual 
required contribution , provide a 2.0% cost-of-living adjustment to retirees , provide additional benefits to probation/parole 
officers, and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is 
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17. 

126 Reserve for Salaries and State Health Plan 
Benefits 

$16,084 $16 ,084 

127 Department-wide 

-· 

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees 
supported by the General Fund for the 2015-17 fiscal biennium. 

Workers' Compensation 
Adjustment Reserve 

$111 ,493 $111,493 

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures 
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to 
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources. 
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Budget Cod~ ,artment Name 

Division Name {Code\ Description • Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

128 Department-wide 

129 Wildlife Resources 
Commission 

130 Wildlife Resources 
Commission 

·--- ~ ----- \ 
Agency Reduction ($2,775,990) 

Reduces funding to the Wild~rces Commission by approximately 21 % due to an increase in budgeted receipts, leaving 
approximately $70 million in the budget from all sources. 

-~~~ - . ' 
Agency-wide Reduction r ($3,090,990) / ($3,090,990) 

Reduces funding to the Wildlife Resources Commission by 23% due to an increase in budgeted receipts, leaving approximately 
$70 million in the budget from all sources. 

Operating Reduction (1135 
& 1166) 

($226,651) 
-3.75 

($226,651) 
-3.75 

($226,651) 
-3.75 

··-·····--····-··-·-···-·-·-····-··-···/-· ($226,651) 
-3.75 

Reduces printing and postage line items re lated to the production of the Wildlife magazine and budgets timber receipts to 
support a portion of the following Forester positions: 

60034105 - Forester (0.50) 
60034121 - Forester (0.50) 
60034156 - Forester (0.25) 
60033832 - Forester (0.25) 
60033837 - Forester (0.25) 
60033851 - Forester (0.25) 
60033867 - Forester (0.25) 
60033876 - Forester (0.25) 
60089496 - Forester (0.25) 
60033847 - Forester (0 .25) 
60033848 - Forester (0.25) 
60033849 - Forester (0.25) 
60033574 - Forester (0.25) 
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Budget Code/Department Name 

Division Name (Code) Description 

131 Wildlife Resources 
Commission 

Beaver Management 
Assistance Program 
(BMAP) (1151) 

Senate 
FY 15-16 

Senate 

FY 16-17 

Provides additional funds for the BMAP, bringing total State funding to $635,000. 

Department Totals 

-

($2,816,148) 
-3.75 

• 

($2,891,148) 
-3.75 

House 

FY 15-16 

$250 ,000 

($2,818,080) 
-3.75 
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House 
FY 16-17 

$250,000 
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Budget Codelt,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

14600/Commerce 

132 Reserve for Salaries and Compensation Increase $249,156 $249,156 
Benefits Reserve 

Provides funds for a 2% salary increase for State agency employees. 

133 Reserve for Salaries and State Retirement $46,643 $35,489 
Benefits Contributions 

Increases the State's contribution for members of the Teachers' and State Employees' Retirement System to fund the annual 
required contribution , provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole 
officers , and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is 
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17. 

134 Reserve for Salaries and State Health Plan 
Benefits 

$18,907 $18,907 

135 Department-wide 

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees 
supported by the General Fund for the 2015-17 fiscal biennium. 

Workers' Compensation 
Adjustment Reserve 

$37,965 $37,965 

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures 
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to 
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources. 
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Budget Code/Department Name 

Division Name (Code) Description 

136 Department-wide Management Flexibility 
Reserve 

Senate 
FY 15-16 

Provides Secretary discretion to find efficiencies in agency. 

137 Department-wide Legal Services ($93,626) 

Senate 

FY 16-17 

($93,626) 

House 

FY 15-16 

($295,516) 

($93,626) 

House 
FY 16-17 

($295,516) 

($93,626) 

Reduces legal services funding in the Department. Remaining funds available for this purpose total approximately $450,000. 

138 Administration 

139 Administration 

-

Public Information Officer 
Position (1111) 

Eliminates vacant Public Information Officer position (60077157). 

Indirect Cost Receipts 
(1 111) 

($147,519) 
-1.10 

($147,519) 
-1.10 

Budgets federal indirect cost receipts for portions of 8 positions, including: 

60077151 - Secretary of Commerce (0.15) 
60080847 - Ch ief of Staff (0.15) 
60077152 - General Counsel (0.15) 
60077155 - Director of Strategic & Economic Communications (0.15) 
60077189 - Director of Legislative Affairs (0.15) 
60077163 - Chief Financial Officer (0.15) 
60077164 - Budget Officer (0.10) 
60081258 - Deputy Communications Director (0.10) 

• 

($35,483) 
-1 .00 
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Budget Codelt,artment Name 

Division Name (Code) Description Senate 

FY 15-16 
• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

140 Administration 

141 Administration 

142 Administration 

143 Administration 

144 Administration 

Communications Director 
(1111) 

($92,609) 
-1.00 

($92,609) 
-1.00 

Eliminates a filled position (60077185); 2 General Funded supported communications position remain , including Director of 
Strategic & Economic Communications and Deputy Communications Director. 

Executive Assistant to the 
Secretary (1111) 

($63,558) 
-1.00 

($63 ,558) 
-1.00 

Eliminates a filled position (60077177); 1 receipt-supported Executive Assistant to the Secretary position remains. 

Base Realignment and 
Closure (BRAC) (1111) 

$345,100 NR 

Provides nonrecurring funding for the State's preparation for Department of Defense BRAC activities. 

Human Resources 
Operating Budget 
Reduction 

($61,070) 

Reduces the operating budget for Human Resources. 

Deputy General Counsel 
(11 11 ) 

($32,211) 
-0 .50 

($61 ,070) 

($32,211) 
-0.50 

($32,211) 
-0 .50 

Reduces funding for Deputy General Counsel (60080998) by 50%; receipts will support one-half of the position. 

($32,211) 
-0.50 
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Budget Code/Department Name 

Division Name {Code) Description 

145 Administration Business 
Recruitment/Expansion 
(111 1) 

Senate 
FY 15-16 

$25,000 

Senate 

FY 16-17 

$25,000 

House 

FY 15-16 

$25,000 

House 
FY 16-17 

$25,000 

Funds Secretary's business recruitment/expansion activities , accomplished in partnership with the Economic Development 
Partnership of North Carolina (EDPNC). 

146 Commerce Finance Center Job Maintenance and 
Capital Development Fund 
(JMAC) (1581) 

$6,869,254 $8 ,500,000 $6,869,254 

Provides funds for JMAC payments to Bridgestone, Domtar, Evergreen, and Goodyear. 

$200,000 7 
L 

147 Commerce Finance Center Operating Costs (1581) $200,000 

$8,500,000 - --·---------------~--------------·------··---; 

Technical Difference Provides funds for administration of the One North Carolina Fund and other economic development incentive programs. 
Commerce Finance Center operating budget totals approximately $865,000, of which approximately $221,000 is provided by 
receipts. 

I 
--- $200,000 J $200,000 148 Commerce Finance Center Operating Costs (1581) 

Provides funds for administration of the One North Carolina Fund and other economic development incentive programs. 
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Budget Cod, Iii ,artment Name 

Division Name (Code) Description 

149 Economic Dev Partnership EDPNC Contract (1114) 
of NC (EDPNC) 

Senate 

FY 15-16 
-- -·---- ------

• Senate 

FY 16-17 

SENATE ONLY 

House 

FY 15-16 

• House 
FY 16-17 

Eliminates $982,379 in special registration plate fee receipts that have historically been transferred from the Department of 
Transportation for use in out-of-state print and other media advertising for promotion of travel and industrial development per 
G.S. 20-79.7(c)(3)a. 

150 Economic Dev Partnership EDPNC Contract (1114) 
of NC (EDPNC) 

($525,060) ($525,060) 

Reduces budget for EDPNC contract by 3%; remaining funds total $16 million. 

151 Economic Dev Partnership EDPNC Contract (1114) 
of NC (EDPNC) 

Reduces budget for EDPNC contract by 1.6%; remaining funds total $17.2 million . 

152 Economic Dev Partnership Tourism Advertising (1114) 
of NC (EDPNC) 

($276,783) ($276,783) 

$1 ,000,000 $2,000,000 

Provides additional funding to the EDPNC for tourism advertising. In accordance with G.S. 143B-431.01.(b), these funds are 
restricted for a research-based, comprehensive marketing program directed toward consumers in key markets most likely to 
travel to North Carolina and not for ancillary activities, such as Statewide branding and business development marketing. 

dz 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

153 Graphics 

154 Graphics 

Technical Difference 

155 Graphics 

Technical Difference 

156 Graphics 

157 Industrial Commission 

-

Comprehensive Branding 
(1520) 

($1 ,500,000) ($1 ,500,000) 

Eliminates recurring funding provided to the Department of Commerce to develop a comprehensive branding strategy to 
promote North Carolina. 

Operating Funds (1520) ($142 ,834) 

Eliminates excess funds remaining post EDPNC contract implementation ; remaining funds total $1.7 million ($1.5 mffiion fo 
State branding contract and 2 filled graphic designer positions). 

Operating Funds (1520) ($142,834) 

Eliminates excess funds remaining post EDPNC contract implementation; remaining funds total nearly $138,000 to support 
partial positions. 

Graphics Positions (1520) ($118,146) 
-1 .50 

($118,146) 
-1 .50 

($118,146) 
-1 .50 

($118,146) 

Reduces funding for 2 Artist Illustrator II positions (60081262 & 60081263) by 75% and 1 temporary position by 100%. 
Positions will be supported by receipts. 

Over-realized Receipts 
(1831) 

($375,000) ($375 ,000) 

Reduces State funding due to a projected net increase in receipts. 

• 

($375,000) ($375,000) 
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Budget Code ,artment Name 

Division Name (Code) Description • Senate Senate House • House 
FY 16-17 

158 Industrial Commission 

159 Industrial Commission 

160 Industrial Commission 

161 Industrial Commission 

FY 15-16 FY 16-17 FY 15-16 
----· ··------------- -------·-- ·- --- --~ 

Regional Offices (1831) ($276,387) ($425,182) 

Reduces funding due to cost savings associated with relocation of duty stations from Raleigh into regional offices. 

Regional Offices (1831) 

Reduces funding due to cost savings associated with relocation of duty stations from 
nonrecurring start-up funding for establishing offices. 

Operating Reduction (1831) ($100,000) ($100,000) 

($425 ,182) 

Reduces the operating budget for the Industrial Commission ; remaining General Fund support totals $4.4 million. Certified 
Budget receipts total $8.6 million. 

Operating Reduction (1831) ($217,141) ($217,141) 

Reduces the operating budget for the Industrial Commission. 
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Budget Code/Department Name 

Division Name (Code) Description 

162 Industrial Commission Information Technology 
Positions (1831) 

Senate 
FY 15-16 

$297,411 
3.00 

Senate 

FY 16-17 

$297 ,411 
3.00 

House 

FY 15-16 

$297,411 
3.00 

House 
FY 16-17 

$297,411 3.0j 
Provides funding for 3 Information Technology positions that will support ongoing administration of the Consolidated Case 
Management System, including: 

163 Industrial Commission 

164 Industrial Commission 

165 Labor and Economic 
Analysis 

-

Operations & Systems Specialist (1 .0) 
Bus & Tech App Analyst (1.0) 
Technology Support Specialist (1.0) 

Processing Assistant IV 
(1831) 

Eliminates a position (60080765) vacant for more than 1 year. 

Insurance Regulatory 
Surcharge Receipts ( 1831) 

($38,566) 
-1.00 

Directs the Commission to budget $2.4 million for Insurance Regulatory Surcharge receipts. 

Vacant Position Reduction 
(1130) 

Reduces funding for vacant positions. 

• 

($87,509) 
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Budget Code a ,artment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

./ 
House 

FY 16-17 

166 Office of Science and 
Technology 

167 Office of Science and 
Technology 

168 Rural Economic 
Development 

169 Rural Economic 
Development 

One NC Small Business 
Fund (1113) 

$5,000,000 NR ).J€- $5,000,000 NR 

Provides nonrecurring funds to offer early-stage technology development grants for~hat receive federal 
awards from the Small Business Innovative Research program or Small Business Technology Transfer program . 

One NC Small Business 
Fund (1113) 

$3,000,000 NR 

Provides nonrecurring funds to offer early-stage technol~t; for small businesses that receive federal 
awards from the Small Business Innovative Research program or Small Business Technology Transfer program. Total 
biennium funding is $6 million. 

Underserved & Limited 
Resource Communities 
Grants (ULRC) ( 1534) 

($1 ,250,000) ($1 ,250,000) 

Eliminates the ULRC program, a competitive grant program for underserved and low resource communities that was active for 
1 year in FY 2014-15. 

Assistant Director of 
Community Assistance 
(1620) 

Eliminates a position (60081168) vacant for more than 1 year. 

($85,747) 
-1 .00 
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Budget Code/Oegartment Name 

Division Name (Code) 

170 Rural Economic 
Development 

171 Rural Economic 
Development 

172 Rural Economic 
Development 

173 Rural Economic 
Development 

174 Rural Economic 
Development 

-

Description Senate 
FY 15-16 

Grant Program Expansion ($390,000) 
(1534) 

$4,410,000 NR 

Senate 

FY 16-17 
-------· 

($390,000) 

$4,410,000 NR 

House 
FY 15-16 

··-·-----··-----

House 
FY 16-17 

Reduces recurring funding and provides nonrecurring expansion for Rural Economic Development Division grant programs. 
Total annual funding is $17.5 million. 

Grant Program Expansion 
(1534) 

$9,600,000 NR 

$929,804 

$10,000,000 NR 

Provides additional funds for Rural Economic Development Division grant programs. Total FY 2016-17 funding is $24.4 million. 

Main Street Solutions Fund 
(1620) 

Provides nonrecurring funds to offer reimbursable matching grants to local govern 
businesses with efforts to revitalize downtown areas. 

Main Street Solutions Fund 
(1620) 

ning agencies and small 

Provides nonrecurring fund~sable matching grants to local governments to assist planning agencies and small 
businesses with efforts to revitalize downtown areas. Total FY 2015-16 funding is $2 million. 

Strategic Analysis of 
Qualified Business ( 1534) 

$400,000 NR 

Directs funds to be used by the Department to obtain a strategic analysis of qualified business facilities as specified in House 
Bill 108, 2015 Regular Session. 
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Budget Cod, • ,artment Name 

Division Name {Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

./ 
House 

FY 16-17 

175 Rural Economic 
Development 

176 Travel Inquiry 

177 Workforce Solutions 

178 Workforce Solutions 

of Future Use of Broughton ,(', fl. r ' ()Ix'\. 
Challenge Grant for Study 1 _l... I f 7 I / 

Hospfal ( 1912) C: v-rl J,, 1 .,( ~ ,-) 1) · _ _t,J;-el $200,000 NR *" 
Provides nonrecurring funds for a challenge grant for a study of the future use of Broughton Hospital facilities. 

Visitor Services Director 
( 1551) 

($52,358) 
-0.50 

($52,358) 
-0.50 

Budgets federal indirect cost receipts for one-half of a filled position (60080871 ). 

Apprenticeship Program 
(1912) 

($850,315) ($850,31 5) 

($52,358) 
-0.50 

($52,358) / 
-0.50 

Eliminates General Fund support for the program; $350,000 in federal Workforce Innovation and Opportunity Act funding 
remains available for the program. 

Apprenticeship Program 
(1912) 

SENA TE & HOUSE IDENTICAL 

Eliminates Apprenticeship fees (G.S. 94-12) and reduces budgeted receipts by $300,000. 

Department Totals $1,358,937 
-2.60 

$9,410,000 NR 

$2,840,888 
-2.60 

$7,410,000 NR 

$6,579,064 
-2.50 

$16,695,100 NR 
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Budget Code/Department Name 

Division Name (Code) Description 

14601/Commerce - State Aid 

179 American Legion World 
Series Baseball ( 1913) 

American Legion World 
Series (ALWS) Baseball 
Inc. 

Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

$200,000 NR 

House 
FY 16-17 

Provides nonrecurring funding to ALWS, the nonprofit organization responsible for hosting the 2015 American Legion Baseball 
World Series. 

180 Biotechnology Center 

181 Biotechnology Center 

Biotechnology Center 
(1121) 

Provides recu rring funding for the Biotechnology Center; funding totals $13.6 million. 

Biotec.hnology Center 
(1121) 

($8 ,600,338) 

Eliminates fund ing for the Biotechnology Center. 

($8,600,338) 

182 Brevard Station Museum Brevard Station Museum 
(1913) 

183 Grassroots Science 
Museums (1913) 

Provides nonrecurring funding for the Brevard Station Museum in Stanley. 

Grassroots Science 
Museums 

$5 ,000,000 

$50,000 NR 

$300,000 

Provides additional funds for Grassroots Science Museums. Total funding is $2.7 million . 
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Budget Code e ,artment Name 

Division Name (Code) Description 

184 Grassroots Science 
Museums (1913) 

Grassroots Science 
Museums (1913) 

Senate 
FY 15-16 

($198,430) 

• Senate 

FY 16-17 

($2,448,430) 

House 

FY 15-16 

•• 
House 

FY 16-17 

Reduces funds for Grassroots Science Museums. Total funding in FY 2015-16 is $2.25 million. In FY 2016-17, transfers funding 
to the Museum of Natural Sciences to establish a competitive grant program for North Carolina science centers/museums and 
children's museums. 

-----------~-··-------------- --------------

185 High Point Market Authority High Point Market Authority 
(HPMA) (1913) 

$500,000 $500,000 

Provides additional funding for HPMA marketing; total funding is $1 .2 million. 

186 North Carolina Arboretum NC Arboretum (1913) 

$858,380 NR $858,380 NR 

Provides nonrecurring funding for the Bent Creek Institute, Inc. and the Germplasm Repository in Asheville to attract, grow, and 
support the natural and neutraceutical product industry. 

187 Research Triangle Institute Research Triangle Institute 
(1913) Grant 

$800,000 NR $500,000 NR 

Provides nonrecurring funds to the Research Triangle Institute. FY 2015-16 monies will match US Department of Energy grants 
for clean energy research and development. 
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Budget Code/Department Name 

Division Name (Code\ Description 

188 The Support Center (1913) The Support Center 

Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

$2,500,000 NR 

House 
FY 16-17 

$2, 500,000 NR 

Provides nonrecurring funding to The Support Center for each year of the biennium to provide small business loans and 
financial training to start-ups and existing businesses and lending services to community-based organizations. 

Department Totals ($8,298,768) ($10,548,768) 

- • 

$5,300,000 

$4,408,380 NR 
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Budget Codcll,artment Name 

Division Name (Code) 

14800/Cultural Resources 

Description 

189 Reserve for Salaries and Compensation Increase 
Benefits Reserve 

Senate 

FY 15-16 
• Senate 

FY 16-17 

Provides funds for a 2% salary increase for State agency employees. 

190 Reserve for Salaries and State Health Plan 
Benefits 

House 

FY 15-16 

$645,330 

$62,908 

• House 
FY 16-17 

$645,330 

$62 ,908 

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees 
supported by the General Fund for the 2015-17 fiscal biennium. 

191 Reserve for Salaries and State Retirement $120,809 $91 ,920 
Benefits Contributions 

Increases the State's contribution for members of the Teachers' and State Employees' Retirement System to fund the annual 
required contribution , provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole officers 

192 Reserve for Salaries and Transportation Museum $30,715 $30,715 
Benefits Director Salary Adjustment 

Provides additional funds to reclassify and/ or increase the compensation of the Director of the Transportation Museum 
position. The increase will allow the salary of this position to be increased to $75,000. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 

FY 15-16 
Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

193 Department-wide 

194 A+ Schools 

195 Administration 

196 Archeology 

197 Art Museum 

e 

Workers' Compensation 
Adjustment Reserve 

$284,701 $284,701 

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures 
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to 
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources. 

A+ Schools 

$250 ,000 NR $250,000 NR 

Provides additional funds for the management and execution of the A+ school program. The total amount of funds for this effort 
is $767,289 for each year of the biennium. 

Position Elimination 

Eliminates position 60083300 Business and Applications Analyst. 

Queen Anne's Revenge 

($87,731) 
-1 .00 

$1 ,500,000 NR 

Provides funding for the continued archeological work for the Queen Anne's Revenge excavation project. 

North Carolina Museum of 
Art 

$130,000 NR 

($87 ,731) 
-1 .00 

Provides nonrecurring funds to the North Carolina Museum of Art for FY 2015-16. State appropriations total $6,311 ,036 for FY 
2015-16. 
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Budget Cod. ,artment Name 

Division Name {Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

• House 
FY 16-17 

198 Arts Council Grants 

199 Historic Preservation 

200 Historic Sites 

201 Historic Sites 

202 History Museum 

Grassroots Art Grants 

$500,000 NR $500,000 NR 

Provides additional funds for the Grassroots Art Grants program. The total funding for this grants program will be $2,803,708 
for each year of the biennium. 

Staff Support for Federal 
Historic Tax Credits 

Provides funding for staff to support historic revitalization and federal tax credits. 

Tryon Palace 

$100,000 NR $50,000 NR 

$190,730 
4.00 

$190,730 
4.00 

Provides additional operating funds for Tryon Palace. Total funding for Tryon Palace is $2,992,302 in FY 2015-16 and 
$2,942,302 in FY 2016-17. 

Tryon Palace $50,000 $50,000 

Provides additional operating funds for Tryon Palace. Total fund ing for Tryon Palace in FY 2015-16 is $2,942,302. 

Chief Curator Positions $102,000 
2.00 

Provides funds for the creation of 2 chief curator positions to serve the history museums. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 
FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

203 Library Grant Program 

204 Reserves 

205 Reserves 

206 Reserves 

e 

Library Grants 

$10,000,000 NR 

Provides additional funds for the creation of a competitive grant process within Department of Cultural Resources. Funds for the 
library grant program total $29,084,777 for FY 2015-16 and $19,084,777 for FY 2016-17. 

Aquariums Base Budget $6,774,228 
118.50 

$7,390,067 
118.50 

Creates an aquariums reserve to be used to establish the base budget for the aquariums transferred from the Department of 
Environment and Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR), 
effective August 1, 2015. 

Museum Base Budget $11 ,131 ,271 
148.88 

$12,143,205 
148.88 

Creates a museum reserve to be used to establish the base budget for the museum transferred from the Department of 
Environment and Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR), 
effective August 1, 2015 . The transfer includes 3.12 receipt-supported positions. 

Parks Base Budget $39 ,240,156 
463.50 

$42,807,443 
463.50 

Creates a parks reserve to be used to establish the base budget for the parks system transferred from the Department of 
Environment and Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR), 
effective August 1, 2015. The transfer includes 17 receipt-supported positions. 
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Division Name (Code) 

207 Reserves 

Description 

Zoo Base Budget 

Senate 

FY 15-16 

$9,839,339 
213.35 

•• Senate 

FY 16-17 

$10,733,824 
213.35 

House 

FY 15-16 

• House 
FY 16-17 

Creates a zoo reserve to be used to establish the base budget for the zoo transferred from the Department of Environment and 
Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 
2015. The transfer includes 49.9 receipt-supported positions. 
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Budget Code/Department Name 

Division Name (Code) Description 

208 Reserves Administrative Positions 

Senate 
FY 15-16 

$2 ,528,742 
30.39 

Senate 

FY 16-17 

$2 ,528,742 
30.39 

House 

FY 15-16 

House 
FY 16-17 

Establishes 30.39 administrative positions due to the transfer of the Zoo, Aquariums, Museum of Natural Sciences and the 
Parks System. These positions will be eliminated in the Department of Environment and Natural Resources. 

-

Filled Positions: 
60036186 - Chief Deputy II (1.0) 
60035027 - Attorney II (1.0) 
60036019 - Accounting Technician (1.0) 
65010186 - Engineer (1.0) 
60036012 - Accountant (1.0) 
60035979 - Artist Illustrator (1.0) 

Vacant Positions: 
60032766 -Accountant (1.0) 
60034828- Agency Legal Specialist II (1 .0) 
60035991 -EEO Administrator (1 .0) 
60036006- Accounting Technician (1.0) 
60036029 -Budget Manager (1.0) 
60036031 -Budget Analyst (1.0) 
60036034- Budget Analyst (1.0) 
60036039- Purchaser (1.0) 
60035958- Environmental Program Supervisor II (1 .0) 
60035952- Policy Development Analyst (1.0) 
60035829- Staff Development Coordinator (1 .0) 
60035950 -GS 5th Floor Receptionist (1 .0) 
60035984 -Personnel Analyst (1.0) 
60036041 -Purchaser (1.0) 
60036023- Auditor (1 .0) 
60034575- Technology Support Analyst(1.0) 
60035501- Technology Support Analyst(1.0) 
60035318- IT Security Specialist (1 .0) 
60036060 - Business and Technology Applic Sped (1.0) 
60036063- Business and Technology Applic Sped (1 .0) 
60035986- W /A Recruitment Analyst(1 .0) 
60035955- DENR Administrative Operations Director (1 .0) 
60035996 - Personnel Assistant IV (1.0) 
60035953 - Ombudsman (0.54) 
60032527 - Info Communication Specialist (0.45) 
60035496 - Office Assistant (0.40) 
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Budget Cod, • ,artment Name 

Division Name (Code) Description 

Department Totals 

Senate 

FY 15-16 

$69,798,437 
974.62 

$100,000 NR 

• Senate 

FY 16-17 

$75,887,982 
974.62 

$50,000 NR 

House 

FY 15-16 

$1,114,761 
5.00 

$12,380,000 NR 
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Budget Code/Department Name 

Division Name (Code} Description Senate 

FY 15-16 
Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

14802/Cultural Resources - Roanoke Island Co 

209 Roanoke Island Festival 
Park 

Technical Difference 

210 Roanoke Island Festival 
Park 

Technical Difference 

9 

Operating Fund Increase $9,000 $9,000 

Provides additional operating funds for the Roanoke Island Festival Park. The increase of funds restores the 2% budget 
reduction taken in FY 2014-15, bringing the total amount available in both fiscal years of the biennium to $517,384 . 

Operating Funds $9,000 $9,000 

Provides additional operating funds for the Roanoke Island Festival Park. This increase of funds restores the 2% budget 
reduction taken in FY 2014-15. 

Department Totals $9,000 $9,000 $9,000 $9,000 
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House & Senate 

• DACS - Soil & Water Conservation 
I 

Budget Code: 23704 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $15,073,553 $14,369,777 

Recommended Budget 

Requirements $9,605,835 $9,605,835 

Receipts $9,177,458 $9,177,458 

Positions 1.00 1.00 

Legislative Changes 

Requirements: 

House Conservation Reserve Enhancement Program $0 R $0 R 
Only (2711) 

Transfers $1 ,081,160 from the Conservation 
$0 NR $1,081 ,160 NR 

Reserve Enhancement Program special fund cash 

• balance to support the Soil & Water Conservation 0.00 0.00 
Division operating budget in FY 2016-17. 

Swine Waste (2730) $0 R $0 R 

Transfers $275,399 from the Swine Waste special 
$275,399 NR $0 NR 

fund cash balance to support the operating budget 
for the Soil & Water Conservation Division in FY 0.00 0.00 
2015-16. 

Subtotal Legislative Changes $0 R $0 R 

$275,399 NR $1,081,160 NR 

0.00 0.00 

Receipts: 

House Conservation Reserve Enhancement Program $0 R $0 R 
Only (2711) 

No budget action necessary. 
$0 NR $0 NR 

Swine Waste (2730) $0 R $0 R 
No budget action necessary. 

$0 NR $0 NR 
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Subtotal Legislative Changes 

Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

Agriculture and Consumer Services 

FY 2015-16 

$0 R 

$0 NR 

$9,881,234 

$9,177,458 

($703,776) 

1.00 

$14,369,777 

House & Senate 

FY 2016-17 

$0 R 

$0 NR 

$10,686,995 

$9,177,458 

($1,509,537) 

1.00 

$12,860,240 
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House Version 

ti 
House Appropriations Committee on Natural and Economic Resources 

DENR - Special 
I 

Budget Code: 24300 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $22,269,945 $12,214,257 

Recommended Budget 

Requirements $91,999,421 $91,999,421 

Receipts $82,443,138 $82,443,138 

Positions 273.12 273.12 

Legislative Changes 

Requirements: 

House Shallow Draft Dredging Fund (2182) $3,332,384 R $4,331 ,117 R 

Version Increases the budget for dredging projects due to an 
$0 NR $0 NR increase in the amount of motor fuel tax revenue 

transferred from the Highway Fund. 0.00 0.00 

• Aquatic Weed Control (2182) $0 R $0 R 
Only Budgets a transfer from the General Fund to the 

$900,000 NR $300,000 NR Shallow Draft Dredging Fund for aquatic weed 
control in State lakes and rivers. 0.00 0.00 

Soil Remediation Fees (2391) $0 R $0 R 

Transfers the cash balance in the Soil Remediation 
$42,155 NR $0 NR Fees special fund to the Division of Energy, Mineral 

and Land Resource's General Fund budget. A 0.00 0.00 
provision in the Appropriations Act eliminates the 
special fund and directs the Department to budget 
the requirements and receipts in the General Fund. 

Mining Interest Cash Balance (2610) $0 R $0 R 
Transfers the cash balance in the Mining Interest 

$85,000 NR $0 NR special fund to the Division of Energy, Mineral and 
Land Resource's General Fund budget. 0.00 0.00 

Mining Interest (2610) ($38,431) R ($38,431) R 
Eliminates the budget for the Mining Interest special 

$0 NR $0 NR fund. A provision in the Appropriations Act eliminates 
this special fund and directs the Department to -0.53 -0 .53 
budget the requirements and receipts in the General 
Fund . 
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House Version 

House Appropriations Committee on Natural and Economic Resources 

ti FY 2015-16 FY 2016-17 

Mining Fees Cash Balance (2745) $0 R $0 R 
Transfers the cash balance in the Mining Fees 

$165,000 NR $0 NR 
special fund to the Division of Energy, Mineral and 
Land Resource's General Fund. 0.00 0.00 

Mining Fees (2745) ($188,480) R ($188,480) R 
Eliminates the budget for the Mining Fees special 

$0 NR $0 NR 
fund . A provision in the Appropriations Act eliminates 
this special fund and directs the Department to -1.90 -1 .90 
budget the requirements and receipts in the General 
Fund. 

Stormwater Cash Balance (2750) $0 R $0 R 

Transfers the cash balance in the Stormwater special 
$95,000 NR $0 NR 

fund to the Division of Energy, Mineral and Land 
Resource's General Fund. 0.00 0.00 

Stormwater (2750) ($822 ,113) R ($822,113) R 
Eliminates the budget for the Stormwater special 

$0 NR $0 NR fund. A provision in the Appropriations Act eliminates 
th is special fund and directs the Department to 0.00 0.00 
budget the requi rements and receipts in the General 
Fund. • Subtotal Legislative Changes $2,283,360 R $3,282,093 R 

$1,287,155 NR $300,000 NR 

-2.43 -2.43 

Receipts: 

House Shallow Draft Dredging Fund (2182) $3,332,384 R $4,331 ,117 R 
'ersion Budgets an increase in the transfer from the 

$0 
Highway Fund to reflect the crediting of one-half 

NR $0 NR 
percent (0.5%) of motor fuel tax revenue. 

House Aquatic Weed Control (2182) $0 R $0 R 
Only Budgets a transfer from the General Fund to the 

$900,000 NR $300,000 NR Shallow Draft Dredging Fund for aquatic weed 
control in State lakes and rivers. 

Soil Remediation Fees (2391) $0 R $0 R 
Base budget contains no receipts. No budget 

$0 NR $0 NR action necessary. 
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House Version 

- House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Mining Interest Cash Balance (2610) $0 R $0 R 
No budget action necessary. 

$0 NR $0 NR 

Mining Interest (2610) ($38,431) R ($38,431) R 
Removes the budget for mining interest receipts in 

$0 NR $0 NR 
the special fund. Receipts will be budgeted in the 
General Fund. 

Mining Fees Cash Balance (2745) $0 R $0 R 
No budget action necessary. 

$0 NR $0 NR 

Mining Fees (2745) ($300,730) R ($300,730) R 
Removes the budget for mining fees receipts in the 

$0 NR $0 NR 
special fund . Receipts will be budgeted in the 
General Fund. 

Stormwater Cash Balance (2750) $0 R $0 R 

No budget action necessary. 
$0 NR $0 NR 

Stormwater (2750) ($822,113) R ($822,113) R 

• Removes the budget for stormwater fee receipts in 
$0 NR $0 NR 

the special fund . Receipts will be budgeted in the 
General Fund. 

Subtotal Legislative Changes $2,171 ,110 R $3,169,843 R 

$900,000 NR $300,000 NR 

Revised Total Requirements $95,569,936 $95,581,514 

Revised Total Receipts $85,514,248 $85,912,981 

Change in Fund Balance 
($10,055,688) ($9,668,533) 

Total Positions 270.69 270.69 

Unappropriated Balance Remaining $12,214,257 $2,545,724 
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Senate Version 

Senate Appropriations Committee on Natural and Economic Resources 

f DENR - Special 
I 

Budget Code: 24300 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $22,269,945 $12,214,257 

Recommended Budget 

Requirements $91,999,421 $91,999,421 

Receipts $82,443,138 $82,443,138 

Positions 273.12 273.12 

Legislative Changes 

Requirements: 

Senate Shallow Draft Dredging Fund (2182) $0 R $0 R 

Version Reduces the motor fuel tax transfer by $157,517 in 
$0 NR $0 NR FY 2015-16 and $152,333 in FY 2016-17 based on 

distributional changes between the Highway Fund and 0.00 0.00 
Highway Trust Fund. Program is also subject to a • Continuation Review so the recurring motor fuels tax 
transfer is eliminated and replaced with a 
nonrecurring transfer of motor fuel tax proceeds in FY 
2015-16. Base budget contains no transfer. No 
budget action necessary. 

Senate Coastal Waterways User Fee (2182) $1 ,700,000 R $1 ,700,000 R 

Only Budgets additional fees generated from the Coastal 
$0 NR $0 NR Waterways User Fee for shallow draft dredging needs. 

0.00 0.00 

Soil Remediation Fees (2391) $0 R $0 R 
Transfers the cash balance in the Soil Remediation 

$42,155 NR $0 NR Fees special fund to the Division of Waste 
Management's General Fund budget. A provision in 0.00 0.00 
the Appropriations Act eliminates the special fund and 
directs the Department to budget the requirements 
and receipts in the General Fund. 

Mining Interest Cash Balance (2610) $0 R $0 R 
Transfers the cash balance in the Mining Interest 

$85,000 NR $0 NR special fund to the Division of Energy, Mineral and 
Land Resource's General Fund budget. 0.00 0.00 
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Senate Version 

• Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Mining Interest (2610) ($38,431) R ($38,431) R 
Eliminates the budget for the Mining Interest special 

$0 NR $0 NR 
fund . A provision in the Appropriations Act eliminates 
this special fund and directs the Department to budget -0 .53 -0.53 
the requirements and receipts in the General Fund. 

Mining Fees Cash Balance (2745) $0 R $0 R 
Transfers the cash balance in the Mining Fees special 

$165,000 NR $0 NR 
fund to the Division of Energy, Mineral and Land 
Resource's General Fund. 0.00 0.00 

Mining Fees (2745) ($188,480) R ($188,480) R 
Eliminates the budget for the Mining Fees special 

$0 NR $0 NR 
fund. A provision in the Appropriations Act eliminates 
this special fund and directs the Department to budget 0.00 0.00 
the requirements and receipts in the General Fund. 

Stormwater Cash Balance (2750) $0 R $0 R 

Transfers the cash balance in the Stormwater special 
$95,000 NR $0 NR 

fund to the Division of Energy, Mineral and Land 
Resource's General Fund. 0.00 0.00 

• Stormwater (2750) ($822,113) R ($822,113) R 

Eliminates the budget for the Stormwater special 
fund . A provision in the Appropriations Act eliminates $0 NR $0 NR 

this special fund and directs the Department to budget 0.00 0.00 
the requirements and receipts in the General Fund . 

Senate Inspection and Maintenance (l&M) Fees (2338) ($3,588,862) R ($3,588,862) R 

Only Eliminates the recurring l&M fee transfer and budgets 
$3,588,862 NR $0 NR 

a nonrecurring transfer of l&M fee proceeds in FY 
2015-16. Program is also subject to a Continuation 0.00 0.00 
Review. 

Senate Mercury Pollution Prevention Account (2119) ($681 ,887) R ($681 ,887) R 

Only Elim inates the recurring title fee transfer and budgets 
$681,887 NR $0 NR 

a nonrecurring transfer of title fee proceeds in FY 
2015-16. Program is also subject to a Continuation 0.00 0.00 
Review. 

Subtotal Legislative Changes ($3,619,773) R ($3,619,773) R 

$4,657,904 NR $0 NR 

-0.53 -0.53 

• Receipts: 
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Senate Version 
Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 • Senate Shallow Draft Dredging Fund (2182) $0 R $0 R 

Version Reduces the motor fuel tax transfer by $157,517 in $0 NR $0 NR 
FY 2015-16 and $152,333 in FY 2016-17 based on 
distributional changes between the Highway Fund 
and Highway Trust Fund. Program is also subject to 
a Continuation Review so the recurring motor fuels 
tax transfer is elim inated and replaced with a 
nonrecurring transfer of motor fuel tax proceeds in 
FY 2015-16. Base budget contains no transfer. No 
budget action necessary. 

Senate Coastal Waterways User Fee (2182) $1,700,000 R $1 ,700,000 R 

Only 
Budgets additional fees generated from the Coastal $0 NR $0 NR 
Waterways User Fee transferred from the Wildlife 
Resources Commission. 

Soil Remediation Fees (2391) $0 R $0 R 
Base budget contains no receipts. No budget action $0 NR $0 NR 
necessary. 

Mining Interest Cash Balance (2610) $0 R $0 R 

No budget action necessary. $0 NR $0 NR 

Mining Interest (2610) ($38,431) R ($38,431) R • Removes the budget for mining interest receipts in 
the special fund . Receipts will be budgeted in the 

$0 NR $0 NR 

General Fund. 

Mining Fees Cash Balance (2745) $0 R $0 R 
No budget action necessary. $0 NR $0 NR 

Mining Fees (2745) ($300,730) R ($300,730) R 

Removes the budget for mining fees receipts in the $0 NR $0 NR 
special fund. Receipts will be budgeted in the 
General Fund . 

Stormwater (2750) ($822,11 3) R ($822,113) R 

Removes the budget for stormwater fee receipts in $0 NR $0 NR 
the special fund . Receipts will be budgeted in the 
General Fund. 

Senate Inspection and Maintenance (l&M) Fees (2338) ($3,082,888) R ($3,082,888) R 

Only Eliminates the recurring motor fuels tax transfer and $3,082,888 NR $0 NR 
budgets a nonrecurring transfer of motor fuel tax 
proceeds in FY 2015-16. Program is also subject to a 
Continuation Review. 
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-Senate 
Only 

• 

• 

Senate Appropriations Committee on Natural and Economic Resources 

Mercury Pollution Prevention Account (2119) 
Eliminates the recurring title fee transfer and budgets 
a nonrecurring transfer of title fee proceeds in FY 
2015-16. Program is also subject to a Continuation 
Review. 

Subtotal Legislative Changes 

Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

Environment and Natural Resources 

FY 2015-16 

($681 ,887) 

$681,887 

($3,226,049) 

$3,764,775 

$93,037,552 

$82,981,864 

($10,055,688) 

272.59 

$12,214,257 

R 

NR 

R 

NR 

Senate Version 

FY 2016-17 

($681,887) 

$0 

($3,226,049) 

$0 

$88,379,648 

$79,217,089 

($9,162,559) 

272.59 

$3,051,698 

R 

NR 

R 

NR 
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Senate Only 

Senate Appropriations Committee on Natural and Economic Resources 

' Reserve for Air Quality - Fuel Tax 
I 

Budget Code: 24301 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $0 $0 

Recommended Budget 

Requirements $0 $0 

Receipts $0 $0 

Positions 0.00 0.00 

Legislative Changes 

Requirements: 

Water and Air Quality Account (Fuel Tax) (2334) ($7,299,805) R ($7,299,805) R 
Eliminates the recurring motor fuels tax transfer and 

$7,299,805 NR $0 NR budgets a nonrecurring transfer of motor fuel tax 
proceeds in FY 2015-16. Program is also subject to a 0.00 0.00 
Continuation Review. • Subtotal Legislative Changes ($7,299,805) R ($7,299,805) R 

$7,299,805 NR $0 NR 

0.00 0.00 

Receipts: 

Water and Air Quality Account (Fuel Tax) (2334) ($7,299,805) R ($7,299,805) R 

Eliminates the recurring motor fuels tax transfer and 
$7,299,805 NR $0 NR budgets a nonrecurring transfer of motor fuel tax 

proceeds in FY 2015-16. Program is also subject to a 
Continuation Review. 

Subtotal Legislative Changes ($7,299,805) R ($7,299,805) R 

$7,299,805 NR $0 NR 
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• 

• 

• 

Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 

Revised Total Requirements $0 

Revised Total Receipts $0 

Change in Fund Balance 
$0 

Total Positions 0.00 

Unappropriated Balance Remaining $0 

Environment and Natural Resources 

Senate Only 

FY 2016-17 

($7,299,805) 

($7,299,805) 

$0 

0.00 

$0 
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House Version· 

House Appropriations Committee on Natural and Economic Resources 

f DENR - Commercial LUST Cleanup 
I 

Budget Code: 64305 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $83,787,906 $52,984,756 

Recommended Budget 

Requirements $63,762,710 $63,762,710 

Receipts $32,959,560 $32,959,560 

Positions 11.20 11.20 

Legislative Changes 

Requirements: 

House Inactive Hazardous Sites Cleanup Fund (6372) $0 R $0 R 

Only Budgets a transfer from the General Fund to be used 
$25,000 NR $25,000 NR for the cleanup and monitoring of groundwater and 

other contamination located at the Texfi site in 0.00 0.00 
Fayetteville as well as any emergency cleanup • activities at that site. 

Subtotal Legislative Changes $0 R $0 R 

$25,000 NR $25,000 NR 
0.00 0.00 

Receipts: 

House Inactive Hazardous Sites Cleanup Fund (6372) $0 R $0 R 

Only Budgets a transfer from the General Fund to be 
$25,000 NR $25,000 NR used for the cleanup and monitoring of 

groundwater and other contamination located at 
the Texfi site in Fayetteville as well as any 
emergency cleanup activities at that site. 

Subtotal Legislative Changes $0 R $0 R 

$25,000 NR $25,000 NR 
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House Version 

• House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Rev ised Total Requirements $63,787,710 $63,787,710 

Rev ised Total Receipts $32,984,560 $32,984,560 

Change in Fund Balance 
($30,803,150) ($30,803,150) 

Total Positions 11.20 11.20 

Unappropriated Balance Remaining $52,984,756 $22,181,606 

• 

• 
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Senate Version 
Senate Appropriations Committee on Natural and Economic Resources 

f DENR - Commercial LUST Cleanup Budget Code: 64305 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $83,787,906 $52,984,756 

Recommended Budget 

Requirements $63,762,710 $63,762,710 

Receipts $32,959,560 $32,959,560 

Positions 11.20 11.20 

Legislative Changes 

Requirements: 

~ Senate Noncommercial Fund (6371) ($5,608,732) R ($5,608,732) R 
Only Budgets a nonrecurring transfer of $2,275,040 from 

$4,466,667 NR $0 NR the General Fund to eliminate the claims backlog. 
Eliminates the recurring motor fuels tax transfer of 0.00 0.00 
$2 ,191 ,627 and budgets a nonrecurring transfer of • motor fuel tax proceeds in a like amount in FY 2015-
16. Also, eliminates the recurring $3,417,105 transfer 
from the General Fund on a permanent basis. Lastly, 
elim inates the transfer of $1,641 ,785 from the 
Noncommercial Fund to the General Fund to support 
the underground storage tank program starting in\ 
2016-17. 

Senate Commercial Fund Tax Transfer (6370) ($12,722,432) R ($12 ,722,432) R 
Only Eliminates the recurring motor fuels tax transfer and 

$12,722,432 NR $0 NR budgets a nonrecurring transfer of motor fuel tax 
proceeds in FY 2015-16. Program is also subject to a 0.00 0.00 
Continuation Review. 

Subtotal Legislative Changes ($18,331,164) R ($18,331 ,164) R 

$17,189,099 NR $0 NR 
0.00 0.00 

Receipts: 
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Senate Version 

• Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Senate Noncommercial Fund (6371) ($5,608,732) R ($5,608,732) R 

Only Budgets a nonrecurring transfer of $2,275,040 from 
$4,466,667 NR $0 NR the General Fund to eliminate the claims backlog. 

El iminates the recurring motor fuels tax transfer of 
$2,191 ,627 and budgets a nonrecurring transfer of 
motor fuel tax proceeds in a like amount in FY 2015-
16. Also, eliminates the recurring $3,417,105 
transfer from the General Fund on a permanent 
basis. Lastly, eliminates the transfer of $1,641,785 
from the Noncommercial Fund to the General Fund 
to support the underground storage tank program 
starting in FY 2016-17. 

Senate Commercial Fund (6370) ($12,722,432) R ($12,722,432) R 
Only Eliminates the recurring motor fuels tax transfer and 

$12,722,432 NR $0 NR budgets a nonrecurring transfer of motor fuel tax 
proceeds in FY 2015-16. Program is also subject to a 
Continuation Review. 

Subtotal Legislative Changes ($18,331,164) R ($18,331,164) R 

$17,189,099 NR $0 NR 

• Revised Total Requ irements $62,620,645 $45,431,546 

Revised Total Receipts $31,817,495 $14,628,396 

Change in Fund Balance 
($30,803,150) ($30,803,150) 

Total Positions 11.20 11.20 

Unappropriated Balance Remaining $52,984,756 $22,181,606 
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House Version 
House Appropriations Committee on Natural and Economic Resources 

f DENR - Energy Stripper Well 
I 

Budget Code: 64327 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $882,675 $160,003 

Recommended Budget 

Requirements $0 $0 

Receipts $0 $0 

Positions 0.00 0.00 

Legislative Changes 

Requirements: 

House Petroleum Violation Escrow Cash Balance (64347) $0 R $0 R 
Version Transfers the cash balance in the Petroleum 

$722,672 NR $0 NR Violation Escrow trust fund to the Division of Energy, 
Mineral and Land Resources to offset the General 0.00 0.00 
Fund support of the un iversity energy centers. A • provision in the Appropriations Act directs the 
Department to close this budget code. 

Subtotal Legislative Changes $0 R $0 R 

$722,672 NR $0 NR 
0.00 0.00 

Receipts: 

House Petroleum Violation Escrow Cash Balance $0 R $0 R 
Version (64347) 

Base budget contains no receipts. No budget 
$0 NR $0 NR 

action necessary. 

Subtotal Legislative Changes $0 R $0 R 

$0 NR $0 NR 
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• 

• 

• 

House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 

Revised Total Requirements $722,672 

Revised Total Receipts $0 

Change in Fund Balance 
($722,672) 

Total Positions 0.00 

Unappropriated Balance Remaining $160,003 

Environment and Natural Resources 

House Version 

FY 2016-17 

$0 

$0 

$0 

0.00 

$160,003 
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Senate Version 

Senate Appropriations Committee on Natural and Economic Resources • DENR - Energy Stripper Well 
I 

Budget Code: 64327 
I 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $882,675 $228,637 

Recommended Budget 

Requirements $0 $0 

Receipts $0 $0 

Positions 0.00 0.00 

Legislative Changes 

Requirements: 

Senate Petroleum Violation Escrow Cash Balance (64347) $0 R $0 R 
Version Transfers the cash balance in the Petroleum Violation 

$654,038 NR $0 NR 
Escrow trust fund to the Division of Energy, Mineral 
and Land Resources to offset the General Fund 0.00 0.00 
support of the university energy centers . • Subtotal Legislative Changes $0 R $0 R 

$654,038 NR $0 NR 
0.00 0.00 

Receipts: 

Senate Petroleum Violation Escrow Cash Balance (64347) $0 R $0 R 

Version Base budget contains no receipts. No budget action 
$0 NR $0 NR 

necessary. 

Subtotal Legislative Changes $0 R $0 R 

$0 NR $0 NR 
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• 

Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 

Revised Total Requirements $654,038 

Revised Total Receipts $0 

Change in Fund Balance 
($654,038) 

Total Positions 0.00 

Unappropriated Balance Remaining $228,637 

Environment and Natural Resources 

Senate Version 

FY 2016-17 

$0 

$0 

$0 

0.00 

$228,637 
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Senate Only 

Senate Appropriations Committee on Natural and Economic Resources 

f Motor Boat Interest Bearing Budget Code: 24352 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $1,349,466 $1,349,466 

Recommended Budget 

Requirements $16,916,753 $16,916,753 

Receipts $16,916,753 $16,916,753 

Positions 0.00 0.00 

Legislative Changes 

Requirements: 

Boating Safety Account (2371) ($2,318,667) R ($2,318,667) R 

Reduces the motor fuel tax transfer by $157,517 in 
$2,161 ,150 NR $0 NR FY 2015-16 and $152,333 in FY 2016-17 based on 

distributional changes between the Highway Fund 0.00 0.00 
and Highway Trust Fund . Program is also subject to • a Continuation Review so the recurring motor fuels 
tax transfer is eliminated and replaced with a 
nonrecurring transfer of motor fuel tax proceeds in FY 
2015-16. 

Coastal Waterways User Fee and Vessel Agent $1,750,000 R $1,750,000 R 
Surcharge (2371) 
Budgets a recurring transfer of the fees generated 

$250,000 NR $250,000 NR from the Coastal Waterways User Fee to the Shallow 
Draft Navigation Channel Dredging and Lake 0.00 0.00 
Maintenance Fund after nonrecurring costs of 
implementation have been deducted. Ongoing 
administrative costs are budgeted from the vessel 
agent surcharge, which is estimated to generate 
$50,000 annually. 

Subtotal Legislative Changes ($568,667) R ($568,667) R 

$2,411,150 NR $250,000 NR 

0.00 0.00 

Receipts: 
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Senate Only 

• Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Boating Safety Account (2371) ($2,318,667) R ($2,318,667) R 
Reduces the motor fuel tax transfer by $157,517 in 

$2 ,161,150 NR $0 NR FY 2015-16 and $152,333 in FY 2016-17 based on 
distributional changes between the Highway Fund 
and Highway Trust Fund. Program is also subject to 
a Continuation Review so the recurring motor fue ls 
tax transfer is eliminated and replaced with a 
nonrecurring transfer of motor fuel tax proceeds in 
FY 2015-16. 

Coastal Waterways User Fee and Vessel Agent $2,000,000 R $2,000,000 R 
Surcharge (2371) 
Budgets a new receipt from the fees generated from 

$0 NR $0 NR the Coastal Waterways User Fee. A receipt from a 
new vessel agent surcharge is also budgeted. 

Subtotal Legislative Changes ($318,667) R ($318,667) R 

$2,161,150 NR $0 NR 

Revised Total Requirements $18,759,236 $16,598,086 

• Revised Total Receipts $18,759,236 $16,598,086 

$0 $0 Change in Fund Balance 

Total Positions 0.00 0.00 

Unappropriated Balance Remaining $1,349,466 $1,349,466 

• 
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House & Senate 
Identical 

Commerce Employment Security 
I 

Budget Code: 24650 ~ 
FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $11,845,640 $11,845,640 

Recommended Budget 

Requirements $168,075,000 $168,075,000 

Receipts $168,075,000 $168,075,000 

Positions 1,282.40 1,282.40 

Legislative Changes 

Requirements: 

USDOL Grant (2000) $0 R $0 R 
Directs the Division of Employment Security to budget 

$205,063,552 NR $0 NR requirements and receipts for US Department of 
Labor Unemployment Compensation Modernization 0.00 0.00 
incentive payment. Funds shall be used to design • and build an integrated unemployment benefit and tax 
accounting system; remaining funds shall be used for 
the operation of the unemployment insurance 
program. 

Subtotal Legislative Changes $0 R $0 R 

$205,063,552 NR $0 NR 
0.00 0.00 

Receipts: 

USDOL Grant (2000) $0 R $0 R 
Directs the Division of Employment Security to $205,063,552 NR $0 NR budget requirements and receipts for US Department 
of Labor Unemployment Compensation 
Modernization incentive payment. Funds shall be 
used to design and build an integrated 
unemployment benefit and tax accounting system; 
remaining funds shall be used for the operation of the 
unemployment insurance program . 

Subtotal Legislative Changes $0 R $0 R • $205,063,552 NR $0 NR 
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Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

Commerce 

FY 2015-16 

$373,138,552 

$373,138,552 

$0 

1,282.40 

$11,845,640 

House & Senate 
Identical 
FY 2016-17 

$168,075,000 

$168,075,000 

$0 

1,282.40 

$11,845,640 
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House Appropriations Committee on Natural and Economic Resources 

Commerce - Enterprise 

Beginning Unreserved Fund Balance 

Recommended Budget 

Requirements 

Receipts 

Positions 

Legislative Changes 

Requirements: 

House Utilities Commission (5211) 
Version Reduces the budgeted requirements and receipts for 

the Utilities Commission to more closely align to 
actuals. 

House Utilities - Gas Pipelines (5217) 

Only Reduces the budgeted requirements and receipts for 
the fund to more closely align to actuals. 

House Utilities - Public Staff (5221) 
Version Reduces the budgeted requirements and receipts for 

the Public Staff to more closely align to actuals. 

Subtotal Legislative Changes 

Receipts: 

House Utilities Commission (5211) 

Version Reduces the budgeted requi rements and receipts 
for the Utilities Commission to more closely align to 
actuals. 

Commerce 

FY 2015-16 

$3,639,764 

$33,541,658 

$33,883,597 

284.00 

($256,968) R 

$0 NR 

0.00 

($12,497) R 

$0 NR 

0.00 

($353,156) R 

$0 NR 

0.00 

($622,621) R 

$0 NR 
0.00 

($256,968) R 

$0 NR 

I 

House Version 

Budget Code: 54600 

FY 2016-17 

$3,981,703 

$33,541,658 

$33,883,597 

284.00 

($256,968) R 

$0 NR 

0.00 

($12,497) R 

$0 NR 

0.00 

($353,156) R 

$0 NR 

0.00 

($622,621) R 

$0 NR 
0.00 

($256,968) R 

$0 NR 

Page 82 

1 

• 

• 



House Version 

• House Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

House Utilities - Gas Pipelines (5217) ($12,497) R ($12,497) R 

Only Reduces the budgeted requirements and receipts 
$0 NR $0 NR for the fund to more closely align to actuals. 

House Utilities - Public Staff (5221) ($353,156) R ($353,156) R 

Version Reduces the budgeted requirements and receipts 
$0 NR $0 NR 

for the Public Staff to more closely align to actuals. 

Subtotal Legislative Changes ($622,621) R ($622,621) R 

$0 NR $0 NR 

Revised Total Requirements $32,919,037 $32,919,037 

Revised Total Receipts $33,260,976 $33,260,976 

Change in Fund Balance 
$341,939 $341,939 

Total Positions 284.00 284.00 

Unappropriated Balance Remaining $3,981,703 $4,323,642 • 

• 
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Senate Version 

Senate Appropriations Committee on Natural and Economic Resources 

~ Commerce - Enterprise 
I 

Budget Code: 54600 

FY 2015-16 FY 2016-17 

Beginning Unreserved Fund Balance $3,639,764 $3,981,703 

Recommended Budget 

Requirements $33,541,658 $33,541,658 

Receipts $33,883,597 $33,883,597 

Positions 284.00 284.00 

Legislative Changes 

Requirements: 

Senate Utilities Commission (5211) ($144,428) R ($144,428) R 
Version Reduces the budgeted requirements and receipts for · $0 NR $0 NR the Utilities Commission to more closely align to 

actuals. 0.00 0.00 

Senate Utilities - Public Staff (5221) ($478,193) R ($478,193) R • Version Reduces the budgeted requirements and receipts for 
$0 NR $0 NR the Public Staff to more closely align to actuals . 

0.00 0.00 

Subtotal Legislative Changes ($622,621) R ($622,621) R 

$0 NR $0 NR 
0.00 0.00 

Receipts: 

Senate Utilities Commission (5211) ($144,428) R ($144,428) R 
Version Reduces the budgeted requirements and receipts for 

$0 NR $0 NR the Utilities Commission to more closely align to 
actuals. 

Senate Utilities - Public Staff (5221) ($478,193) R ($478,193) R 

Version Reduces the budgeted requirements and receipts for 
$0 NR $0 NR the Public Staff to more closely align to actuals . 

Subtotal Legislative Changes ($622,621) R ($622,621) R 

$0 NR $0 NR • 
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Senate Version 

• Senate Appropriations Committee on Natural and Economic Resources 

FY 2015-16 FY 2016-17 

Rev ised Total Requirements $32,919,037 $32,919,037 

Rev ised Total Receipts $33,260,976 $33,260,976 

Change in Fund Balance 
$341,939 $341,939 

Total Positions 284.00 284.00 

Unappropriated Balance Remaining $3,981,703 $4,323,642 

• 

• 
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Utilities Commission/Public Staff 

Beginning Unreserved Fund Balance 

Recommended Budget 

Requirements 

Receipts 

Positions 

Legislative Changes 

Requirements: 

Utilities Comm. - Public Staff - Enterprise (6431) 
Reduces the budgeted requirements and receipts for 
the fund to more closely align to actuals. 

Subtotal Legislative Changes 

Receipts: 

Utilities Comm. - Public Staff - Enterprise (6431) 
Reduces the budgeted requirements and receipts for 
the fund to more closely align to actuals. 

Subtotal Legislative Changes 

Commerce 

FY 2015-16 

$3,366,237 

$16,122,621 

$16,122,621 

0.00 

($622,621) R 

$0 NR 

0.00 

($622,621) R 

$0 NR 
0.00 

($622 ,621) R 

$0 NR 

($622,621) R 

$0 NR 

I 

House & Senate 
Identical 

Budget Code: 64605 

FY 2016-17 

$3,366,237 

$16,122,621 

$16,122,621 

0.00 

($622,621) R 

$0 NR 

0.00 

($622,621) R 

$0 NR 
0.00 

($622,621) R 

$0 NR 

($622,621) R 

$0 NR 
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Revised Total Requirements 

Revised Total Receipts 

Change in Fund Balance 

Total Positions 

Unappropriated Balance Remaining 

Commerce 

FY 2015-16 

$15,500,000 

$15,500,000 

$0 

0.00 

$3,366,237 

House & Senate 
Identical 

FY 2016-17 

$15,500,000 

$15,500,000 

$0 

0.00 

$3,366,237 
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HOUSE AND SENATE 
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House and Senate Differ (Technical changes only; Senate is correct version) 
Senate Version 
AMEND SENA TOR JEAN PRESTON MARINE SHELLFISH SANCTUARY 

LEGISLATION 
SECTION 14.9. Section 44 of S.L. 2014-120 reads as rewritten: 

"SENATOR JEAN PRESTON MARINE SHELLFISH OYSTER SANCTUARY PROGRAM 
"SECTION 44.(a) It is the intent of the General Assembly to et,tablitih a marine shellfo;h 

tmnctuary in the Pamlico Sound to be named in honor of former Senator Jean Pre:,ton, to be called 
the "Senator Jean Preston Marine Shellfish Sanctuary. "to enhance shellfish habitats within the 
Albemarle and Pamlico Sounds and their tributaries to benefit fisheries, water qualitv, and the 
economy. This will be achieved through the establishment of a network of oyster sanctuaries, 
harvestable enhancement sites. and coordinated support for the development of shellfish 
a_guaculture. The network of oyster sanctuaries is to be named in honor of Senator Jean Preston 
and shall be called the "Senator Jean Preston Oyster Sanctuary Network". 

"SECTION 44.(b) The Division of Marine Fisheries of the Department of Environment and 
Natural Resources shall designate an aFea--ef-awffii:*'iate acreage within the Pamlico SOlmd m; a 
reeernmendation to the Environmental Review Commission for establishment of the "Senator Jean 
Pre.,ton Marine Shellfish Sanctuary" and create a plan for managing the sanctuary that includes 
develop a p1an to construct and manage additional oyster habitats. The new sanctuaries, along with 
selected ex isting ovster sanctuaries, RJm be included in the Senator Jean Preston Oyster Sanctuary 
Network,_IJ1e plan in~lll.de the following components: 

(1) Location and delineation of the sanctuary. ovster sanctuaries. - The plan should 
include a locationlocations for the f,anctuarysanctuary network components that 
minimizet, minimize the impact on commercial trawling. In addition, the 
sanctuary shoule--be griddee into areas leased to private parties for restoration 
and harvest and areas operated and maintained by the State for restoration that 
are not open for h,u-ve:,t. The leased and unleased arem; should be arranged in a 
fHttern where leased squaret, are t,urrounded on four t,ides by unlea:,ed 
squares.The location of sanctuaries shall take into account connectivity to existing 
oyster sanctuaries and proposed oyster enhancement sites. New oyster sanctuaries 
shall be designed to provide hook-and-line fishing ,:vhile allowing the development 
of complex fish habitats and brood-stock oysters that will enhance recruitment in 
the surrounding reefs. The plan should outline a 10-Year development project to 
accomplish the expansion. 

f:tj Adminifitration. The plan t,hould include the prices to be charged for the leat,ed 
j:*)Ftte-ns of the sanctuary, including an administration fee to be retained by the 
Division to support th.€ leasing and monitoring prof,rram. The plan shall also 
provide that the balance of lease payments collected by the Division be 
transferred to the General Fund v,ith a recommendation that f,ome or all of the 
proceedti be ut.ed frH0--the :rnppo1i of the State':; :,pecial education programs in 
memory of Senator Jean Preston. 
Enhancement of ovstcr habitat restoration . - The Cieneral Assembly finds that the 
lack of a reliable State-based suppl v of ovster seed and inadequate funding for 
cultch planting are lnnitations to the expansion of ovster harvesting and the 
restoration of wild oyster habitat in North Carolina. Therefore, the plan should 
include the fo1lowing~ 
a. Provisions and recommendations to facilitate the availability of oyster 

seed produced rn North Carolina for wild ovster habitat restoration 
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projects as well as oyster aquaculture and to reduce potential negative 
impacts from importation of non-native oyster seed. 

b. Plans, where feasible. for public-private pminerships for State-based 
production of viable oyster seed tlu·ough the creation .of one or more 
production hatcheries and recommendations for increased support of the 
existing research hatcherv at UNC-Wilrnington. 

c . Plans and cost estimates for an expansion of cultch planting in suitable 
areas of the State's coastal waters in order to expand areas suitable for 
development of wild oyster habitat. 

.(1)_ Economic relief. - The plan should consider a waiver of application fees and 
vearly rental fees for new shellfish leases for an established period of time to 
ftuther promote and support shellfish aquaculture in North Carolina. The new 
leasing fee waiver program should include measures to discourage speculation 
and target persons with a genuine interest in stmting a shellfish aquaculture 
business, such as a requirement that the lease be nontransferable for a :five-vear 
period. 

ill Outreach. - The plan should include outreach and education that promotes, 
whenever possible. public-private partnerships utilizing the Sea Grant College 
Program, local colleges, and other nongovernmental organizations to (i) 
encourage shellfish aquaculture and provide technical assistance to broaden 
cost-effective technologies available to leaseholders: (ii) encourage best 
management practices to leaseholders: and (iii) inform fishennen and the public 
on the benefits provided by the Senator Jean Preston Oyster Sanctuary Network. 

ifil Monitoring. The plan should include a monitoring plan designed to (i) 
determine the success of ovster reef construction and (ii) evaluate the cost benefit 
of the ovster sanctuarv network and harvestable enhancement sites. 

8-:fill Funding. - The plan should include a request for appropriations sufficient te 
J3-rovide fundt. for the conntruction of appropriate oooom-habitat and t,hellfish 
seeding and for Dwisien staff necessary to conduct oyster restoration and 
monitoring activities. The plm1 should provide that, v<'l1enever possible, 
constmction and shellfish seeding be carried out by contract v,:ith private 
entities.for Division staff to expand oyster restoration and monitoring activities 
Jor 10 years. The plan should provide that. whenever possible, public-private 
partnerships are emploved to meet the construction, seeding. and outreach 
requirements of the plan. 

f4t Commercial fisherman relief. To promote the diversification of commercial 
fishing opp011unities, the plan should include a program to mvard free or 
discounted leases under this section to commercial fishermen \vho (i) have held 
one or more commercial fishing l icenset; continually for a period of IO or more 
years and (ii) receive at leat,t fitty percent (50%) of their income from 
commercial fishing with those licenses. 

f:B.(fil Recommendations. - The plan should shall include recommendations for 
statutory or regulatory changes needed to expedite the expansion of shellfish 
restoration and harvesting in order to improve water quality, restore ecological 
habitats, provide enhanced recreational and commercial fishing opportunities. 
and expand the coastal economy. 

.(2} No funding for sanctuaries in closed areas. - The plan shall provide that no 
funding or other resources shall be available in water bodies where a moratorium 
or other legal prohibition on shellfish leasing under Article 16 of Chapter 113 of 
the General Statutes is currently in effect. This subdivision does not applv to 
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leasing moratoria imposed because the area is closed to shellfish harvesting or 
recommended for closure bv the State Health Director due to pollution. 

"SECTION 44.(c) No later than December 1, 2014, and quarterly thereafter until tmbmission of 
a-fi-nal-r-J-att-to the Environmental Review Commis:,ion, March 1. 2016. the Department of 
Environment and Natural Resources shall report to the Enviromnental Review CommissionChairs 
of the IT9use of Representatives ApRropriations Committee on Agriculture and Natural and 
Economic Resources, the Senate Appropriations Committee on Natural and Economic Resources, 
and the Fiscal Research Division regarding its implementation of this section and its recommended 
plan." 
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House and Senate Differ (Technical changes only; Senate is correct version) 

Senate Version 
SHELLFISH CULTIVATION LEASING REFORM 

SECTION 14.10.(a) G.S. 113-202(i) reads as rewritten: 
"§ 113-202. New and renewal leases for shellfish cultivation; termination of leases issued prior 

to January 1, 1966. 

(i) After a lease application is approved by the Secretary, the applicant shall submit to the 
Secretary a Slffvey of the area approved for leat,ing and information sufficient to define the bounds 
of the area approved for leasing with markers in accordance with the rules of the Commission. The 
survey infonnation shall conform to standards prescribed by the Secretary concerning accuracy e-f 
survey and the amount of detail to be shown. When an acceptable survey information is submitted, 
the boundaries are marked and all fees and rents due in advance are paid, the Secretary shall execute 
the lease on forms approved by the Attorney General. The Secretary is authorized, with the approval 
of the lessee, to amend an existing lease by reducing the area under lease or by combining 
contiguous leases without increasing the total area leased. The information required by this 
subsection mav be based on coordinate information produced using a device equipped to receive 
global positioning system data. " 

SECTION 14.10.(b) G.S. 113-202U) reads as rewritten: 
"(j) Initial leases begin upon the issuance of the lease by the Secretary and expire at noon on 

the first day of July following the fift.lrtenth anniversary of the granting of the lease. Renewal leases 
are issued for a period of fi.-ve-1.Q_years from the time of expiration of the previous lease. At the time 
of making application for renewal of a lease, the applicant must pay a filing fee of one hundred 
dollars ($100.00). The rental for initial leases i s one dollar ($1.00) per acre · ,' >{ 

. 1 .,. , ~ until noon on the first day of July following the firs 
, · Wk , , , 

nmversario 
the beginning for renewals ofleases entered into after that date, the rental is ten dollars ($10.00) per 
acre per year. Rental must be paid annually in advance prior to the first day of April each year. 
Upon initial granting of a lease, the pro rata amount for the portion of the year left until the first day 
of July must be paid in advance at the rate of one dollar ($1.00) per acre per year; then, on or before 
the first day of April next, the lessee must pay the rental for the next full year." 

SECTION 14.10.(c) This section applies to shellfish lease applications received by the 
Department of Environment and Natural Resources on or after the date this act becomes law. 
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Senate Only 
SIMPLIFY OYSTER RESTORATION PROJECT PERMITTING 

SECTION 14.lOA.(a) The Division of Marine Fisheries and Division of Coastal • 
Management of the Department of Environment and Natural Resources shall, in consultation with 
representatives of nongovernmental conservation organizations working on oyster restoration, 
create a new permitting process specifically designed for oyster restoration projects that apply to 
oyster restoration projects instead of a major development permit under G.S. 113A-118. The 
Department shall submit its report, including recommended legislation, to the Environmental 
Review Commission no later than May 1, 2016. 

SECTION 14.lOA.(b) Until the effective date of the revised permanent rule that the 
Coastal Resources Commission is required to adopt pursuant to subsection ( d) of this section, the 
Commission and the Department of Environment and Natural Resources shall implement 15A 
NCAC 030 .0503(g) (Scientific or Educational Activity Permit) as provided in subsection (c) of 
this section. 

SECTION 14.lOA.(c) Notwithstanding 15A NCAC 030 .0503(g) (Scientific or 
Educational Activity Permit), the Division of Marine Fisheries may issue a scientific or educational 
activity permit for approved activities conducted by or under the direction of a nongovernmental 
conservation organization in addition to a scientific or educational institution. For purposes of this 
section, a nongovernmental conservation organization is defined as an organization whose primary 
mission is the conservation of natural resources. 

SECTION 14.lOA.(d) The Environmental Management Commission shall adopt rules 
to amend 15A NCAC 030 .0503(g) and any other cross-referenced rules consistent with subsection 
(c) of this section. Notwithstanding G.S. 150B-19(4), the rule adopted by the Commission pursuant 
to this subsection shall be substantively identical to the provisions of subsection ( c) of this section. 
Rules adopted pursuant to this subsection are not subject to Part 3 of Article 2A of Chapter l 50B of • 
the General Statutes. Rules adopted pursuant to this subsection shall become effective as provided 
in G.S. 150B-21.3(bl) as though 10 or more written objections had been received as provided by 
G.S . l50B-21.3(b2). 

SECTION 14.lOA.(e) This section is effective when this act becomes law. Subsection 
( c) of this section expires on the date that rules adopted pursuant to subsection ( d) of this section 
become effective. 

34 Note: Substantially identical to provision of S573 (Strengthen Oyster Industry, 
35 Senate Commerce Committee). 
36 
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Senate Only 
SCFL EXEMPTION FOR EMPLOYEES OF LEASEHOLDER 

SECTION 14.lOB. G.S. 113-169.2 reads as rewritten: 
"§ 113-169.2. Shellfish license for North Carolina residents without a SCFL. 

(a) License or Endorsement Necessary to Take or Sell Shellfish Taken by Hand Methods. -
It is unlawful for an individual to take shellfish from the public or private grounds of the State as 
part of a commercial fishing operation by hand methods without holding either a shellfish license or 
a shellfish endorsement of a SCFL. A North Carolina resident who seeks only to take shellfish by 
hand methods and sell such shellfish shall be eligible to obtain a shellfish license without holding a 
SCFL. The shellfish license authorizes the licensee to sell shellfish. 

(al) License Necessary to Take or Sell Shellfish Taken by Mechanical Means. - Subject to 
Except as provided in subsection (i) of this section, an individual who takes shellfish from the 
public or private grounds of the State by mechanical means must obtain an SCFL under the 
provisions of G.S. 113-168.2. 

(i) Taking Shellfish Without a License for Personal ~Use or as Emplovee of Certain 
License Holders. - Shellfish may be taken without a license .fef-under the following circumstances : 

ill For personal use in quantities established by rules of the Marine Fisheries 
Commission. 

ill When the taking is from an area leased for the cultivation of shellfish under 
Article 16 of this Chapter by a person who is an emplovee of a leaseholder 
holding a valid SCFL issued under the provisions of G.S. 113-168.2." 

Note: Substantially identical to provision of SS73 (Strengthen Oyster Industry, 
Senate Commerce Committee) . 
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Senate Only 
WATER COLUMN LEASING CLARIFICATION 

SECTION 14.lOC.(a) G.S. 113-201.1(5) reads as rewritten: 
"(5) "Water column" means the vertical extent of water, including the surface thereof: 

above a designated area of submerged bottom land." 
SECTION 14.lOC.(b) G.S. 113-202 is amended by adding a new subsection to read: 

"w A lease under this section shall include the right to place devices or equipment related to 
the cultivation or harvesting of marine resources on or within 18 inches of the leased bottom. 
Devices or equipment not resting on the bottom or extending more than 18 inches above the bottom 
·wi11 require a water column lease under G.S . 113-202.1. " 

SECTION 14.lOC.(c) G.S. 113-202.1 reads as rewritten: 
"§ 113-202.1. Water column leases for aquaculture. 

( c) The Secretary shall not amend shellfish cultivation leases to authorize tl:5e-uses of the 
water column involving devices or equipment not resting on the bottom or that extend more than 18 
inches above the bottom unless: 

II 

(1) The leaseholder submits an application, accompanied by a nonrefundable 
application fee of one hundred dollars ($100.00), which conforms to the 
standards for lease applications in G.S. 113-202(d) and the duly adopted rules of 
the Commission; 

(2) The proposed amendment has been noticed consistent with G.S. 113-202(£); 
(3) Public hearings have been conducted consistent with G.S. 113-202(g); 
( 4) The aspects of the proposals which require use and dedication of the water 

column have been documented and are recognized by the Secretary as 
commercially feasible forms of aquaculture which will enhance shellfish 
production on the leased area; 

(5) It is not feasible to undertake the aquaculture activity outside of coastal fishing 
waters; and 

( 6) The authorized water column use has the least disruptive effect on other public 
trust uses of the waters of any available technology to produce the shellfish 
identified in the proposal. 

35 Note: Substantially identical to provision of S573 (Strengthen Oyster Industry, 

36 Senate Commerce Committee). 
37 
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Senate Only 
BLUE RIBBON OYSTER STUDY 

SECTION 14.lOD. The Joint Legislative Oversight Committee on Natural and 
Economic Resources created by this act shall convene a stakeholder working group to study and 
advance efforts to ecologically restore the resource and achieve economic stability of the shellfish 
aquaculture industry, including (i) how best to spend financial resources to counter declining oyster 
populations and habitats; (ii) the use of nonnative oyster species to accomplish oyster restoration; 
(iii) means of combating oyster disease and managing harvesting practices to balance the needs of 
the industry and promote long-term viability and health of oyster habitat and substrate; (iv) 
economic aquaculture methods to improve oyster stock and populations; (v) long-term, dedicated 
options for funding sources and water quality improvements; (vi) means to increase oyster 
production for both population growth and harvest; (vii) options that expand the use of private 
hatchery capacity in the State; (viii) options for promoting the use of cultch planting to enhance and 
increase oyster habitat and population; (ix) other resources that might be leveraged to enhance 
reform efforts; and (x) any other issue the Committee deems relevant. In the conduct of this study, 
the Committee may consult with representatives of the North Carolina Division of Marine Fisheries, 
the Marine Fisheries Commission, nature conservation entities, and commercial and recreational 
oyster harvesting industries and with experts in the fields of marine biology and marine ecology. 
The Department of Environment and Natural Resources shall provide any information and 
personnel requested by the Committee in the conduct of this study. 
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2 Senate Only 
3 FISHERY MANAGEMENT PLAN PROCEDURES 
4 SECTION 14.lOE.(a) The Marine Fisheries Commission shall study its procedures for • 
5 adoption of temporary supplemental management measures to the State's fishery management plans. 
6 The study shall include a review of the opportunities provided in the process for public input and 
7 comment from commercial and recreational fishing interests, local governments, environmental and 
8 conservation nonprofits, and other stakeholders, and an assessment of whether economic impact of 
9 a proposed measure is adequately addressed in the formulation, approval, and implementation of 

10 temporary supplemental management measures. The Commission shall report no later than May 1, 
11 2016, to the chairs of the Senate Natural and Economic Resources Committee, the chairs of the 
12 House Agriculture and Natural and Economic Resources Committee, and the Fiscal Research 
13 Division. 
14 SECTION 14.lOE.(b) The Marine Fisheries Commission shall not adopt any temporary 
15 supplemental management measures to the State's fishery management plans until the study 
16 required by this section has been submitted or July 1, 2016, whichever occurs later. 
17 
18 

• 

• 
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Senate Only 
DIVISION OF MARINE FISHERIES/NO JOINT ENFORCEMENT AGREEMENTS 

SECTION 14.lOF.(a) G.S. 113-224 reads as rewritten: 
"§ 113-224. Cooperative agreements by Department. 

(a) ~Except as otherwise provide~i in this section, the Department is empowered to enter 
into cooperative agreements with public and private agencies and individuals respecting the matters 
governed in this Subchapter. Pursuant to such agreements the Department may expend funds , assign 
employees to additional duties within or without the State, assume additional responsibilities, and 
take other actions that may be required by virtue of such agreements, in the overall best interests of 
the conservation of marine and estuarine resources. 

(b) The Fisheries Director or a designee of the Fisheries Director may not enter into an 
agreement with the National Marine Fisheries Service of the United States Department of 
Commerce allowing Division of Marine Fisheries inspectors to accept delegation of law 
enforcement powers over matters within the jurisdiction of the National Marine Fisheries Service." 

SECTION 14.lOF.(b) G.S. 128-1.l(c2) is repealed. 

Note: Substantially identical to provision of S374 (Modify For Hire License Logbook 
Requirement, House Rules Committee). 
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Senate Only 
COMMERCIAL FISHING FOR-HIRE LOGBOOK 

SECTION 14.lOG.(a) G.S. 113-174.3(e), as enacted by subsection 14.8(0) of S.L. • 
2013-360, reads as rewritten: 

"( e) Each individual who obtains a for-hire license 5tlitl+-may submit to the Division logbooks 
summarizing catch and effort statistical data to the Division. The Commission may adopt rules that 
determine the means and methods to satisfy the requirements of this subsection." 

SECTION 14.lOG.(b) Section 14.8(ab) of S.L. 2013-360 reads as rewritten: 
"SECTION 14.8.(ab) +!ti:s-G.S. 1 l3-174 ._3 (e), as enacted by subsection 14.8(0) of this section, 

becomes effective January l, 2016. The remainder of this section becomes effective August 1, 
2013." 

SECTION 14.lOG.(c) Prior to any further implementation of subsection 14.8(0) of S.L. 
2013-360, the Division of Marine Fisheries shall conduct a 12-month implementation process to 
include seeking input from stakeholders with regard to the requirement and public workshops to 
provide education for persons subject to the requirement. The process shall also include the 
establishment of a stakeholder advisory group that includes persons who are for-hire license holders 
representing all major recreational fishing areas on the North Carolina coast. The Division shall 
review and provide a written response to any issues raised by the advisory group and shall report to 
the Environmental Review Commission no later than January 15, 2016, regarding the 
implementation process required by this section. 

23 Note: Substantially identical to provision of S374 (Modify For Hire License Logbook 
24 Requirement, House Rules Committee). 
25 • 

• 
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I Life Science Impact 

• 600 companies 
• 61,000 jobs 
• $81,000 annual salary 

• $73 billion total impact 
• 228,000 total jobs 
• $1.7 billion state and local taxes 
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• Life sciences contribute $73 billion and 228,000 jobs to North Carolina's economy. 

In North Carolina, 600 life science companies employ 61,000 people 

• Average salary: $81,000-plus. 

The total economic activity of the companies, their employees, and their spending is $73 billion. 

• This is second only to agriculture. 
• They generate $1.76B in state and local government revenues. 

Life science companies heal, fuel and feed our growing population. 

These companies solve problems and reduce costs for many industries, including healthcare and agriculture. 

These companies are highly regulated by the federal government. Products have a long path to market. 

The Biotechnology Center helps companies navigate this regulatory jungle. 

NCBiotech accelerates life science business and job growth statewide. 

NCBiotech's scientific, financial and business experts connect resources, filling gaps in the path to market. 

NCBiotech is a neutral convener that has always worked to convey benefit to North Carolina . 

• 
Regional offices deploy programs statewide. 

• In the Piedmont Triad, life science employment has grown nearly 50 percent, and about half of the 
regional companies are 5 years old or younger. 

• The Triad was the first regional office. Other regions are beginning to see this sector grow also. 

NCBiotech deploys grant and loan funding to develop technologies with commercial potential. 

• NCBiotech grant recipients leverage $28 for each $1 granted . 

• NCBiotech loan recipients raise $118 for each $1 loaned . 

NCBiotech programs are critical to the ongoing growth of this sector in North Carolina. 

Funding to startup companies comes prior to traditional risk capital , and well in advance of bank financing. 
Many CEOs say this funding kept their companies alive. 

NCBiotech makes connections for startup companies to investors and non-traditional sources of capital. 

The NCBiotech team understands the unique and specific needs of life science recruitment projects, and adds a 
competitive advantage to the state's recruitment package. 

Full funding of NCBiotech's budget promotes economic growth in North Carolina. 

Following a 27 percent budget cut in 2013, NCBiotech retrenched . A Board of Directors committee, led by 
former GSK Chairman and CEO Robert A. Ingram, confirmed the course of action and determined the Center is 
efficient and effective with state tax dollars . 

• NCBiotech requests its full $13.6 million in state appropriation to continue growing this high-impact sector. 

North Carolina Biotechnology Center Presented July 1, 2015 
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Letters of Support 

Presented to the House Agriculture and Natural and Economic Resources Committee 

July 1, 2015 

The following letters are a sampling of notes sent by business leaders across the state to 

various elected officials. The letters were combined by the Biotech Center into a single file, but 

not otherwise altered . 



ADVISOR Y COJ\'1MLTT££ FOR 

Senator Ph il Berger 

16 W. Jones St., Room 2007 

Raleigh, NC 27601 

Dean Senator Berger: 

June 23, 2015 

Jack H Britt, PhD 

212 Eagle Chase Lane 

Etowah, NC 28729-8712 

Jobs are important in North Carolina, and I want to give you a personal example of how many in 

North Carolina have benefited from the State's investment in the NC Biotechnology Center. 

J was an initial investor and served as a Founding Member of the Scientific Advisory Board of 

Embrex, Inc., a NC-startup founded in 1985 in the Research Triangle. In 2006, our shareholders 
sold Embrex to Pfizer for $155 million. Embrex is still located in the RTP and its officers and 
employees are all still in the area, but it is now the world's leader in its sector and is a truly global 

company. 

Embrex would not have been successful without help, assistance, loans and grants from the NC 
Biotechnology Center. Jt took us 6 years to get a commercial product into the marketplace. The 

NC Biotechnology Center was our lifel ine in reaching that goal. 

We hope you and your colleagues wi ll restore support in the Senate's budget for the NC 
Biotechnology Center. It is one of our state's most successful job creation strategies. The record is 
clear. 

Today North Carolina has over 600 life-science companies w ith over 61,000 employees. This 

sector in NC grew 4X the national average from 2000 to 2012 and it contributes about $73 billion 
to NC's economy each year, including about $1.8 billion to stage and local government revenues. 

Your continued modest support for the NC Biotechnology Center will benefit the state immensely. 

Thank you for your consideration of this request. 

~~ 
Jack H. Britt, Chairman 
Western Office Advisory Committee, NC Biotechnology Center 

• 

• 

• 



• 

• 

Dear Honorable N.C. House of Representative: 

Technology Crops Inter national 

PO Box 11925 , Winston-Salem, NC 27 116, USA 

T+l 336 759 7335 F+ l 336 759 94 06 techcrops .com 

Having joined the Advisory Committee for Biotechnology in the Piedmont Triad in July of 2012, 
l am aware of the NC Biotechnology Center' s past budget cuts from the State and its current 
request for restoration of its funding to $17 .2M recurring. I am also aware of the value the Center 
provides locally through its regional office. 

As the CEO of Technology Crops International, I support the Center' s request for this recurring 
funding. It is a good investment for NC and delivers value for money. From my perspective as an 
Ag Biotech executive, NC has a major strategic advantage in land-based life sciences. The 
diversity of crops and livestock across the State and the agricultural and horticultural businesses 
that are supported by research, primary producers, processors, retailers and consumers is, frankly, 
a remarkable success story . 

No doubt you are aware of the Strategic Direction that the NC Biotechnology Centre has plotted 
and the results it has delivered to date. It is the focal point for NC ' s biotechnology industry and 
represents over 600 bioscience companies, 61 ,000 jobs, 2,100 life science support companies and 
$1. 7bn in local and state revenues. 

NC needs a focused, committed and fully resourced ' go to ' organization to represent the interests 
of all biotechnology stakeholders in the State. This is essential for both the existing industry and 
to capture the tremendous growth opportunity that biotechnology has, and will continue to 
experience. This 'go to ' organization needs to be confident in its ability to develop and execute 
on its strategy and securing its funding for the future must be the first priority. 

Having to live hand to mouth whilst trying to build an infrastructure with deep roots and the 
necessary resource to deliver on its promise is both a challenge and a distraction . I am hopeful the 
State legislature will be able to remove this uncertainty and make a budgetary commitment to the 
NC Biotechnology Center to ensure a robust and ongoing future 

Yours sincerely, 

Andrew Hebard 
President and Chief Executive Officer 



May 31, 2015 

Senator Andrew Brock 
160 New Hampshire Court 
Mocksville, NC 27028 

Dear Senator Brock, 

I am writing to you to urge you to continue to support the NC Biotechnology Center in the state budget. 

As the former CEO of Chelsea Therapeutics, a North Carolina based Biotech company, and as a member of a 
North Carolina based Venture Capital firm focused on healthcare innovation, I have seen the positive 
impact of our industry on patient's lives. When I am thanked directly by patients or their caregivers and 
informed of how our company, team, or treatment has impacted their lives, it is hard to imagine how any 
other industry can be as gratifying. 

• 

Success in the development of new medicines, does not come easy. In the process of building a company 
you aim to draw the smartest and most accomplished employees in the fields of medicine, science, 
regulatory law, and manufacturing along with the needed support services like finance, IR, PR, HR and 
others that come with any well run company. Sometimes the skills are so specialized that you literally 
search the world to attract people to work with the company. I am proud to have done this in NC but it has 
become more and more difficult as the states of MA and CA gain a further stronghold on the industry. With 
world class Universities and research being done in NC and with successful companies being formed NC 
has the components to compete and grow its foothold as a home for Biotechnology company formation . 
When these companies grow and become successful, they yield great returns for the state of NC. However, 
like with drug development, that success does not come easy. Awareness of NC's strengths and support by • 
the state government is critical to our combined success. 

The Biotech Center is the partner that helps fledgling companies that people like myself endeavor to form 
and grow. 

I urge you to continue to support the NC Biotechnology Center in the state budget at the $l3.6M recurring 
amount. 

Joseph Oliveto 
Biotech Entrepreneur 

CC: Corie Curtis, Executive Director, Greater 
Charlotte Office, North Carolina Biotechnology Center 

• 



Senator Tom Apodaca 

• 
108 4th Ave West 
Hendersonville, NC 28739 

• 

Dear Senator Apodaca, 

I would ask that you continue the NC Biotech Center's funding at $13.6 M and honestly would like to see it 
increase to at least $15M. Why would I ask for continuing monies for this organization when I am a 
believer in small government? 

I have a brief personal story about why the NC Biotech Center is working and why it is needed on an 
ongoing basis. I am an eye surgeon with many product ideas. After languishing in my attempts to get big 
companies to develop my products I decided to develop the products by myself, but lets face it, they don't 
teach you how to succeed at entrepreneurship in med school! All I had was a great pre production corneal 
marking device for making cataract surgery more accurate and nothing more, but then came the NC Biotech 
Center. So what happened, and why does it matter? 

With the help of the Biotech Center loan and mentoring, we have taken my Wilmington Based Medical 
device start up, Surgilum, from basically nothing, and in about 18 months have achieved the following 
milestones: 

1. 
2. 

3 . 
4. 
5. 
6. 
7. 
8. 

FDA Approval of our device 
Voted Top 8 Cataract Innovations at international eye surgeon conference in Boston 2014, the 
American Society of Cataract and Refractive Surgery 
Charlotte Venture Challenge Biotech Winner 
ISO 13485 Certification- This is a big deal accomplishment for any company 
CE mark that allows us to sell in Europe 
Coastal Entrepreneur Biotech Winner 
Finalist, International Medical Design Excellence Awards, New York City, 2015 
Bausch and Lomb, a major international ophthalmic device company, is now asking to buy out our 
IP 

We also have an established US independent sales rep force with growing product sales. And every sale 
that is directed to Surgih1m has our North Carolina address on it. We also have had sales from the 
Netherlands, Spain, Saudi Arabia, South Africa, Canada, and pending sales from interested distributors from 
almost every country in the developed world. And every time they contact Surgiliim, they see that the idea 
they love came from North Carolina! In milestone number 7 above, companies from around the world sat 
at the awards ceremony to discover that a little start up form NORTH CAROLINA was in the same league as 
billion dollar conglomerates. That is the difference you can make when you continue funding the Biotech 
center, a center that helped turn an North Carolina idea into Surgilum, a North Carolina company that 
employs people from Winston Salem all the way to Wilmington with an internationally recognized medical 
product. 

You see Senator Apodaca, without the NC Biotech Center funding that you provide, I would still be just a 
guy with an idea, but when you fund the NC Biotech Center, you allow the little people without a business 
background the ability to be mentored into something that North Carolina can be proud of, with significant 
milestones in a short period of time. The North Carolina Biotech Center means jobs for North Carolinians, 
new tax revenues for North Carolina, and will help build the reputation of North Carolina as THE tech 

• center of the East. We can do it if you can continue to support the vision of the center that made my dream 



a reality. When government so often hands out money that just gives people a fish, the North Carolina 
Biotech Center has taught me how to fish . Please continue to fund the Biotech Center and please consider . 
increase funding. The Biotech Center can be a profit center for North Carolina. I know this because my 
name is Alan Brown, I am only an eye surgeon, and I started a successful North Carolina company, 
Surgilum, with the NC Biotech Centers help! 

Thank-you very much for your time and consideration, 

Alan 

Alan W Brown, MD 
CEO 
Surgilum, LLC 
1717 Shipyard Blvd 
Suite 140 
Wilmington, NC 28409 
910-202-2202 

• 

• 



(Submitted via email to several legislators) 

• Dear Senator, 

As the former President and CEO of Embrex and the current Executive Chairman of Advanced Animal 
Diagnostics, I'm writing to support continued funding of the North Carolina Biotechnology Center by the 
State of North Carolina. Let me tell you why. 

Embrex was founded in North Carolina in 1984 to bring the benefits of biotechnology to the US and global 
poultry industry. During the period 1986-1997 Embrex received approximately $260,000 from the center 
in various grants and loans. This was during a time when Embrex was not yet profitable, so these funds 
and the projects and the people this funding supported came at critical points in our evolution. How did 
that turn out? Especially well, I think. Here is a summary of the results: 

From its founding in 1984 until 2007, Embrex, via revenues generated and equity raised, brought into the 
State of North Carolina more than $750,000,000 cumulatively. 

In 2006 Embrex generated revenues of $55,000,000, virtually all from outside the State of North Carolina 
and some 40% from our international operations. 

Worldwide, Embrex employed more than 300 people, about 170 in North Carolina primarily at our office 
and research and production facility near RTP. Two-thirds of those employees were graduates of North 
Carolina high schools and universities and many had advanced degrees from NCSU. 

In 2007 Embrex was acquired by Pfizer Animal Health, now Zoetis, for its expertise in poultry health and its 
• global presence with the world's largest poultry producers. RTP remains the world-wide center for Zoetis's 

poultry business because of the expertise Embrex developed here, and continues to employ more than 150 
persons locally. 

Would Embrex have been successful without the funding from the NC Biotech Center? Perhaps. But that 
funding came at critical times and for critical projects and endeavors. And, put in the context of more than 
$750,000,000 brought into North Carolina (on which income and capital gains taxes were also paid), it 
seems to me to have been a pretty savvy use of our taxpayers money! 

Now to Advanced Animal Diagnostics. Founded in North Carolina several years ago, AAD is a venture 
backed, commercial stage company focused on the rapid and early diagnosis of diseases of production 
animals. AAD has received two collaborative funding grants (in conjunction with NCSU) from the Center, 
totaling approximately $180,000. Not yet profitable, these grants were received at critical times in the 
development of the technology and have provided credibility with investors, potential customers and 
collaborators. What are AAD's results to date? 

From two employees in 2010, we have nearly 40 today, all but eight from the greater triangle area. 

AAD has raised more than $30,000,000 in equity funding, money which has largely come from outside 
North Carolina. 

As AAD grows, its revenues will come mainly from the dairy and beef industry, again money that comes 
primarily from outside North Carolina and money which will continue to create good jobs locally and 

• generate additional state tax revenue. 

Even at this stage in AAD's development, the funding received from the NC Biotech Center already seems to 
be another savvy investment of this state's taxpayer's money. 



I am sure there are other stories of success just like these from Embrex and AAD. To continue that success • 
into the future, I trust you and the other legislators from our state will heed them. There is probably no 
other use of this state's hard earned taxpayer's money that generates a greater return than the $13,000,000 
or so represented by the Biotechnology Center's annual budget. 

Thank you advance for your further attention to the Center's funding. 

Very sincerely, 

Randall L Marcuson 

• 

• 
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May 8, 2015 

Ronald 5. Hill, Ph.D. 
CEO/Managing Partner 
1800-J North Greene Street 
Greenville, NC 27834 
Phone: (252)551-5511 
Fax; (252)551-5555 

The Honorable Nelson Dollar 
N.C. House of Representatives 
P.O. Box 1369 
Cary, NC 27512 

Dear Representative Dollar: 

As a business leader in the life science community, I encourage you to maintain full funding for the North 
Carolina Biotechnology Center. The Biotech Center provides resources that are essential for 
entrepreneurs to translate novel technologies into job forming companies that make products that 
change the lives of patients suffering from devastating medical problems. The resources the Biotech 
Center provides includes essential start-up capital, expert advice; access to market reports in their library 
that are unaffordable to a start-up and yet essential in developing a business plan; extensive business 
contacts; space for meeting potential investors; and networking opportunities. 

The Biotechnology Center's programs were critical for a small start-up that I joined from Southern 
California, Encelle, helping it to survive and eventually thrive in Greenville, NC. Encelle was acquired by 
Pioneer Surgical, which was in turn acquired by RTI Biologics (now RTI Surgical). That former start-up is 
now a biologics manufacturing facility for RTI Surgical that employs more than 20 people in excellent 
paying jobs in eastern NC. I in turn spun out a company from Pioneer, MxBiodevices, and extensively 
utilized the Biotech Center's resources including start-up capital in the form of Company Inception and 
Strategic Research Loans. 

Potential investors and corporate partners recognize the value of having the Biotech Center as a resource 
for a start-up such as MxBiodevices and gives NC entrepreneurs an advantage over those from regions 
that don't have this support. MxBiodevices' product nm r ange the lives of millions of patients suffering 
from the complications of diabetes and eventually eeriii'iltff m.anv new jobs in Eastern North Carolina. I 
urge you to continue to fund the North Carolina Biotechtwio~v Center. The Biotech Center represents a 
competitive advantage for NC start-ups. Start-ups are the f.Ct:inomic engine that lead to high paying jobs 
that North Carolina can't afford to lose and the Biotedi Center is an essential asset to ensure that 
Biotechnology continues to thrive in North Carolina. 

Sincerely, 

Ronald S. Hill, Ph.D . 
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Response to Senate Bill 402 
Report Delivered February 25, 2014 

In response to eight questions from the General Assembly, the Board of Directors supplied the following 
responses. 

Activities at headquarters: NCBiotech's activities are designed to work together and provide support for 
the life science industry in North Carolina. 
Regional offices: These statewide endeavors connect NCBiotech programs to the region and link together 
region-specific resources for life science growth. 
Staffing: Current staffing is strategically aligned for successful program execution. 
Grant and loan programs: These programs are very successful because of their staffing. Review 
processes and other procedures ensure cost-effective and diligent distribution of tax dollars. 
Cash balances: Cash balances cover commitments and maintain a modest operating reserve. 
Competitive grants through Commerce: NCBiotech activities occur at a much earlier stage than 
Commerce's activities. Attention to company startup and growth is critical in the life sciences. Activities to 
close deals are equally necessary. 

Detailed answers to these questions on pages 4-28 of the report . 

Findings 

NCBiotech programs are highly successful: 
• Center grant recipients go on to bring in $4 to $73 in additional funding for each dollar granted, 

depending on program. The average for all programs is $28 to $1. 
• Loan portfolio companies raise an additional $117 in external funding for each $1 loaned. 

o NCBiotech is the only funding source available to these companies. 
• 31 company expansion projects since 2008 forecast creation of 2,298 jobs. 
• More than 1,000 senior executives, scientists and community leaders donate 10,000 hours annually 

to NCBiotech. This has a conservative value of $1 million. 

Other states want these jobs and are gaining traction in the sector: 
• GSK and the University of Texas' MD Anderson Cancer Center - $335 million deal for 

research/licensing 
• Department of Defense and Florida's Nanotherapeutics - $358 million for medical 

countermeasures 
• Baxter's $18 plasma-based treatments facility is under construction in Georgia. 
• Massachusetts $1 billion investment in small company development is yielding thousands of jobs . 



Actions 

The following Board actions were taken: 

• Eliminated five funding programs, and reduced one funding program and multiple programmatic 
activities judged less critical to near-term job creation. 

• Reduced the regional office budget by $409,820. 

• Reduced staff by 26 percent, or 22 positions. 

• Allocated unrestricted cash reserves to the FY 2014 budget in order to continue to support program 
and funding activities. 

• Enhanced policies governing the level of unrestricted cash reserves. Invest or award reserves 
currently available according to this policy ( estimated $2M). 

Budget Overview 2013 to 2015 

During the last three fiscal years, NCBiotech's funding has fluctuated. Responses to the 27 percent 
reduction in state appropriation are documented above. The legislature appropriated an additional $1 
million in non-recurring dollars for the 
2015 fiscal year. That additional 
appropriation was split between bio defense 
and agricultural biotechnology funding and 
activities. 

$25 M 

$20 M 

$15 M 

For the 2015-2017 budget, the House has set $10 M 

our funding at $13.6 million, all in recurring $5 M 

dollars. The Senate eliminated funding for $ M 

$19.5 M 

the Biotech Center. 2013 

Background 

Appropriations D Reversions 

II Non-recurring 

II Recurring 

$12.6 M $13.6 M 

-·, .. -· 
2014 2015 

NCBiotech is a technology based economic development organization. The Center's life science experts help 
technologies move from university research labs into small companies and ultimately to market. We also 
work in partnership with the Economic Development Partnership of North Carolina and the Department of 
Commerce to recruit companies large and small to North Carolina. We are funded almost entirely by the 
state. 

• 

• 

• 
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Proposal 1 

Marine Fisheries Commission Proposals 
for 

Draft Supplement A to Amendment 1 of the 
N.C. Southern Flounder Fishery Management Plan 

Pound Net Set Permits: 
• 15-inch minimum size for southern flounder 
• Escape panels shall be a minimum mesh size of 

o Option 1: 5 % inch 
o Option 2: 6 inch 

(all other escape panel requirements remain) 
• Immediately initiate a Total Allowable Catch that represents a 25 percent reduction of the 

2013 landings (highest landings on record since 2005). The 2013 landings represent a 79 
percent jump in landings from the 2005 Fishery Management Plan landings level of 
concern. 

• Total Allowable Catch = 625,626 pounds (higher than all but one year between 2005-
2012) 

• Active pound net set permits may be renewed, but no new permit applications will be 
processed after June 1, 2015, until the completion of the next amendment. 

• No pound net set permit transfers will occur until the completion of the next amendment, 
except upon death of the permittee pursuant to 15NCAC 03] .0504 . 

• Daily reporting as a condition of the permit for flounder pound nets. 

Commercial Gig: 
• Commercial gigging will only be allowed four days per week, beginning Monday at 

sunrise and ending on Friday at sunrise. 
• 15-inch size limit 
• Trip limit of 36 flounder per valid Standard Commercial Fishing License with maximum 

of one limit per operation, regardless of the number of valid Standard Commercial 
Fishing Licenses present. 

o Option 1: A maximum of one limit per operation regardless of the number of 
valid Standard Commercial Fishing Licenses present. 

o Option 2: A maximum of two limits per operation regardless of the number of 
valid Standard Commercial Fishing Licenses present. 

Anchored Large Mesh Gill Nets ( commercial and recreational): 
• 2015 season will remain status quo. 
• Effective Jan. 1, 2016, anchored large mesh gill nets will be a prohibited gear in the 

taking and possession of flounder in internal waters. 

Commercial harvest by other gear: 
• 15-inch size limit 



• 

• 
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Proposal 2 
• All commercial fishing will observe a 15-inch size limit. 
• N.C. large mesh gill nets in the southern flounder fishery will close Sept. 16 north of 

Cape Hatteras and will not open until Jan. 16. South of Cape Hatteras the closure would 
be Oct. 16 to Jan. 1. 

• Pound nets will be subject to the 15-inch size limit and to a 5%-inch or 6-inch escape 
panel. 

• Commercial giggers will be subject to a 15-inch size limit and a 35-fish trip limit per 
boat. 

• Recreational hook-and-line and giggers will have no reductions un less a closure from 
Nov. 1 to Dec. 31 is considered necessary to meet appropriate reductions. 

• There will be a moratorium on pound net sets and permits based on the past five years of 
activity, until the next amendment is adopted, unless death or disabi lity of the owner is an 
issue. 

Proposal 3 
• Retain the 15-inch size limit and 6-fish bag limit for recreational. 
• Increase the size limit to 15 inches for commercial, with a 6-inch stretched mesh for large 

mesh gill nets, and escape panels in pound nets. 
• Close all southern flounder fisheries from Nov. 16 - Dec. 31. 

Proposal 4 
• Maintain status quo for commercial. 
• Decrease recreational size limit to 14 inches. 
• Observe 60-day comment period, with stakeholder input. 

Proposal 5 
• Retain 15-inch size limit and 6-fish bag limit for recreational. 
• Increase the size limit to 15 inches for commercial with a 53/.i-inch stretched mesh for 

large mesh gill nets and escape panels in pound nets. 
• Close commercial and recreational fisheries from Dec. l - 31. 

Proposal 6 
• Minimum mesh size limit of 5% inch stretch mesh for large mesh gill nets and escape 

panels in pound nets. 
• Dec. 1 - 31 closure for all gear types, both commercial and recreational. 
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