Corrected #1:

NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet as follows:

DAY & DATE: Tuesday, February 10, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Chairing: Rep. Jimmy Dixon

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 11:28 AM on
Monday, February 09, 2015.

___Principal Clerk
___Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







‘ NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet as fo ws:

DAY & DATE: Tuesday, February 10, 2015

TIME: 8:30 AM

LOCATION: TBA

COMMENTS: House Chairing: Rep. Jimmy Dixon

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
‘ Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 4:26 PM on
Thursday, February 05, 2015.

____ Principal Clerk
___Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







. Joint Committee on Appropriations, Agriculture and Natural and Economic Resources
Tuesday, February 10, 2015 at 8:30 AM
Room 421 of the Legidative Office F ilding

MINUTES

The Joint Committee on Appropriations, Agriculture and Natu | and Economic Resources met
a 830 AM on February 10, 2015 in Room 421 of the Legislaive Office Building.
Representatives Catlin, Dixon, Harison, McElraft, Millis, Presnell, Richardson, B. Turner, West,
Wray, and Y arborough atended. Senators Brock, Cook, Wade, Alexander Jr. A. Bryant, Clark,
Mclinnis, Jane Smith atended.

Representative Jimmy Dixon, Chair, presided.
Rep. Dixon welcomes everyone and recognizes the Sgt & Arms and Pages: see atachment 1
Rep. Dixon gives brief staement on importance of Agriculture 1d our Environment as it relaes
to our freedoms.
Rep. Dixon introduces the Fisca Research Staff (Hoffman, Dde, Incorvaia) See Attach # 2
Rep. Dixon cdls on Jennifer Hoffman from Fiscal to review hat the agenda will be for the
committee,
See Attach# 3
Jennifer concludes and turns time over to Tim Dale who gives overview of committee and the
duties of Fisca Research as it relaesto AGNER committee.
Tim discusses agenda dong with the Fisca’ s roll in helping committee see Attach#4, 56,7
. Rep. Dixon ak if there are any comments or questions from members? There were none
Jennifer Hoffman then states that mesting on the 11" of Feb will be begin budget work.
Rep. Dixon then ask each member to introduce themsd ves and where they represent.
Rep. Dixon adjourns the meseting
The following bills were considered: none

The meeting adjourned at 8:55am.
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Joint Appropriations Meeting of
House Subcommittee on Agriculture and Natural and Economic Resources
‘ Senate Committee on Natural and Economic Resources
Agenda

Tuesday, February 10, 2015, 8:30 A.M.
TBD, Legislative Ollice Building

Rep. Dixon, Presiding

1. Welcome and Opening Comments

Rep. Dixon
2. Introduction of Committee Members
3. Introduction of Committee Staff

4. Review of Tentative Schedule for Committee

Jennifer Hoffmann, Fiscal Research Division

5. Rev'~ ~f¢----~-mittee Protocols and Procedures

Adbreytacc—a ; Fiscal Research Division

6. Adjourn
House Appropriations Subcommittee on ANER Senate Appropriations Committee on NER
Rep. Dixon (Chair) Sen. Brock (Chair)
Rep. McElraft (Chair) Sen. Cook (Chair)
‘ Rep. West (Chair) Sen. Wade (Chair)
Rep. Catlin (Vice Chair) Sen. Hartsell (Vice Chair)
Rep. Pierce (Vice Chair) Sens. Alexander, Bryant, Clark, Mcinnis,
Reps. Harrison, Langdon, Millis, Presnell. Rabin, Smith

Richardson, Turner, Wray, and Yarborough
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Topics for Joint Appropriations Meetings

Februarv Topics

. Week of February 9 (Introductory week)

e Tuesday — Introductions, Review of Schedule and Committee Protocol

e Wednesday — Budget Process, Overview of Agency Budgets, Introduce
Commissioner Troxler

e Thursday — Introduce DENR, WRC, Commerce and Labor Dept.Heads

Week of February 16 (Review of Significant Actions from Previous Biennium)
e Tuesday — Division of Water Infrastructure
e Wednesday —Rural Economic Development Division

e Thursday - Oregon Inlet; Dredging & Aquatic Weed; Potential one report if
desired.

Week of February 23 (Review of Significant Actions from Previous Biennium)
e Tuesday — Economic Development Partnership of NC; State Aid & Biotech
e Wednesday — Military funding (BRAC, CDBG, ADFPTF, CWMTF,
Military Commission); Potential one to two reports, if desired.
e Thursday - Reports day (list of reports attached)

. March Topics

Week of March 2 (Governor’s budget — exact date unknown, but week of February
23 has been discussed)
e Tuesday — Most likely a Full Appropriations Committee in 643
e Wednesday — Brief review of budget process and terms; Governor’s Office
and OSBM on DACS, DENR, WRC, Commerce and Labor’s budgets

e uursday - Agencies response to Governor’s budget

Week of March 9 (Begin Agency Budget Presentations)
o Tuesday — DACS Budget
e Wednesday— DACS Budget
e Thursday — DACS Budget

Week of March 16 (Continue Agency Budget Presentations)
e Tuesday — DENR Budget - Overview
¢ Wednesday— DENR Budget — DWM (Orphan Landfill; Brownfiel ;)
e Thursday — DENR Budget — DAQ (Funding Sources)

Week of March 23 (Continue Agency Budget Presentations)
. e Tuesday — Commerce Budget
e Wednesday -Commerce Budget
e Thursday - Commerce Budget







Joint Appropriations Meeting of
House Committee on Agriculture and Natural and Economic Resources
Senate Commuittee on Natural and Economic Resources

Committee Protocol

These guidelines are intended to make the committee process as orderly and
efficient as possible.

e Please walit for recognitibn by the Chair before speaking. Only the Chair has
the authority to call on someone to speak or to answer questions.

e For public visitors, once recognized by the chair, please:
o Stand up when speaking.
o State your name and who you represent.
e All presentation materials and related documents should be submitted to
Fiscal Research Division staff no later than two business days pric to
. scheduled presentation (See Procedures for Web Posting of Committee
Documents handout available online).
e If the Committee requests hard copies of documents, materials may be
distributed to the Committee, but only after prior approval is given from the

Chair.

o Copies should be double-sided, three-hole punched, and stapled in the
corner. If slides are being printed, two slides per page is pr¢ tre

o Please bring any copies to be distributed to the Committee room no
later than thirty minutes before the scheduled meeting time.

e Please respect your fellow presenters and adhere to given time limits.






















Joint Appropriations of
House Committee on Agriculture and Natural and Economic Resources
Senate Committee on Natural and Economic Resources

Definitions

Appropriation — An enactment by the General Assembly authorizing the withdrawal of money from the State treasury. An enactment
by the General Assembly that authorizes, specifies, or otherwise provides that funds may be used for a particular purpose is not an
appropriation.

Authorized Budget — The certified budget with changes authorized by the Director of the Budget through authority granted in G.S.
143C-6-4.

Base Budget (formerly known as Continuation Budget) — Provides the baseline for the next biennium. The base budget for each State
agency shall be the authorized budget for that agency with adjustments only for the following:
o Annualization of programs and positions
Reductions to adjust for items funded with nonrecurring funds during the prior fiscal biennium
Increases to adjust for nonrecurring reductions during the prior fiscal biennium
Adjustments for federal payroll tax changes
Rate increases in accordance with the terms of existing leases of real property
Adjustments to receipt projections, made in accordance with G.S. 13C-3-5(b)(2)c
Reconciliation of intragovernmental and intergovernmental transfers

O 0 O 0 O O

Biennium — The two fiscal years beginning July [ of each odd-numb: :d year and ending on June 30 of the next odd-numbered year.
Budget — A plan to provide and spend money for specified programs, functions, activities, or objects during a fiscal year.

Certified Budget — The budget as enacted by the General Assembly including adjustments for:
o Distributions to State agencies from statewide reserves appropriated by the General Assembly
o Distributions of reserves apprc  -iated to a specific agency by the General Assembly
o Organizational or budget changes mandated by the General Assembly

@







NEACS Division of Environmental Assistance and Customer Service (DENR)
DEMLR Division of Energy, Mineral and Land Resources (DENR)
| DENR Department of Environment and Natural Resources
DES Division of Employment Security (Commerce)
DMF Division of Marine Fisheries (DENR)
nocC Department of Commerce
DOL Department of Labor
DPR Division of Parks and Recreation (DENR)
DSCA Dry-Cleaning Solvent Cleanup Act (DENR)
DSWC Division of Soil and Water Conservation (DACS)
DWI Division of Water Infrastructure (DENR)
DWM Division of Waste Management (DENR)
DWR Division of Water Resources (DENR)
DWS Nivicion of Workforce Solutinne (Commerce)
EDP Economic Development Partnership of NC, Inc. (Commerce)
EEP Ecosystem Enhancement Program (DENR)
EMC Environmental Management Commission (DENR)
ERC Environmental Review Commission (DENR)
FRD Fiscal Research Division
FDP Forest Development Program (DACS)
FMP Forest Managemant Plan (MACK)
GIS Geographic Information System (DACS/DENR/Commerce)
HPMA High Point Market Authority (Commerce)
IDA Individual Development Account (Labor)
IDF UA Industrial Development Fund Utility Account (Commerce)
ITD International Trade Division (Commerce)
JDIG Job Development Investment Grant (Commerce)
JMAC Job Maintenance ar Capital Development Fund (Commerce)
LEAD Labor and Economic Analsis Divicion (Commerce)
LUST Leaking Underground Storage Tank (DENR)










. Corrected #1: Room Change

NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOIN : COMMITTEE MEETING NG 11CE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet as follows:

DAY & DATE: Wednesday, February 11, 2015
TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: Senate Chairing

Respectfully,

. Represehtative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

| I hereby certify this notice was filed by the committee assistant at the following offices at 3:16 PM on
Monday, February 09, 2015.

___ Principal Clerk
_ Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







d ' Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOIN : COMMITTEE MEETING NG ..CE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural ar
Economic Resources will NOT meet as follows:

DAY & DATE: Thursday, February 12, 2015
TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Chairing: Rep. McElraft

Respectfully,

. Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 3:16 PM on
Monday, February 09, 2015.

___ Principal Clerk
__ Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESENTA IVE
JOINT COMMITTEE MEL . :NG NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will NOT meet JOINTLY as follows:

DAY & DATE: Tuesday, February 17, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Chairing: Rep. Pat McElraft
Topic: Division of Water Infrastructure

Respecttully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 11:04 AM on
Monday, February 16, 2015.

___ Principal Clerk
Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will NOT meet JOINTLY as follows:

DAY & DATE: Wednesday, February 18, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Chairing: Rep. Roger West
Topic: Rural Economic Development

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:25 PM on
Tuesday, February 17, 2015.

_ Principal Clerk
__ Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)






NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMM. . TEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture : d Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Wednesday, February 18, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Chairing: Rep. Roger West
Topic: Rural Economic Development

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 11:04 AM on
Thursday, February 12, 2015.

___ Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)






' Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESEN 1 ATIVES
JOIN: COMMITTEE MEETING NG« :CE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will NOT meet JOINTLY as follows:

DAY & DATE: Thursday, February 19, 2015
TIME: 8:30 AM
LOCATION: 421 LOB
COMMENTS: House Chairing: Rep. Jimmy Dixon
Topics: Dredging
Aquatic Weed
Oregon Inlet

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:52 PM on
Wednesday, February 18, 2015.

____ Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







. NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESS. )N

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DAal: Thursday, February 19, 2015
TIME: 8:30 AM
LOCATION: 421 LOB
COMMENTS: House Chairing: Rep. Jimmy Dixon
Topics: Dredging
Aquatic Weed
Oregon Inlet

Respectfully,

Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 11:16 AM on
Thursday, February 12, 2015.

___ Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







NORTH CAROLINA HOUSE OF REPRESENTA +{VES
JOINT COMMITTEE MEETING NOTIC .
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Tuesday, February 24, 2015

TIME: 8:30 AM
LOCATION: 421 LOB
COMMENTS:

Senate Presiding

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 12:15 PM on
Thursday, February 19, 2015.

____ Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)






Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will NOT meet JOINTLY as follows:

DAY & DATE: Wednesday, February 25, 2015
TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: SENATE PRESIDING

Respectfully,

Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 11:22 AM on
Friday, February 27, 2015.

_ Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







‘ Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESEN : ATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will NOT meet JOINTLY as follows:

DAY & DATE: Thursday, February 26, 2015
TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: SENATE PRESIDING

Respectfully,

. Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 11:23 AM on
Friday, February 27, 2015.

__Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







‘ NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Wednesday, March 4, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Presiding: Rep. Pat McElraft

Respectfully,

Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
‘ Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 11:32 AM on
Friday, February 27, 2015.

____ Principal Clerk
_Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







Joint Approprations Meeting of
House Committee on Agriculture and Natural and rconomic nesources
Senate Committee on Natural and Econor ic Resources

Agenda
Wednesday, March 4, 2015, 8:30 A.M.

Room 421, Legislative Office Building
Rep. Pat McElraft, Presiding

1. Welcome and Opening Comments
Rep. McElraft

2. Overview of the Department of Commerce Rural Economic Development Division

Aubrey Incorvaia, Fiscal Research Division

Dr. Pat Mitchell., Assistant Secretary for Rural Economic Development

Department of Commerce

3. Questions

4. Adjourn

House Appropriations Committee on ANER
Rep. Dixon (Chair)

Rep. McElraft (Chair)

Rep. West (Chair)

Rep. Catlin (Vice Chair)

Rep. Pierce (Vice Chair)

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough

Senate Appropriations Committee on NER
Sen. Brock (Chair)

Sen. Cook (Chair)

Sen. Wade (Chair)

Sens. Alexander, Bryant, Clark, Lowe,
McGinnis, Rabin, Smith






House Committee on Appropriations, Agriculture and Natural and Economic Resources
Wednesday, March 4, 2015 at 8:30 AM
Room 421 of the Legislative Office Building

MINUTES

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met
at 8:30 AM on March 4, 2015 in Room 421 of the Legislative Office Building. Representatives
Catlin, Dixon, Langdon, McElraft, Pierce, Presnell, Richardson, B. Turner, West, and
Yarborough attended.

Senators present were Brock, Cook, Wade, Alexander Jr., Bryant, Clark, Mclnnis, Smith, and
Lowe.

Representative Pat McElraft, Chair, presided. The Chair opens with welcoming everyone and
recognizing the Pages, Sergeants-at-Arms, and the Fiscal Research Staff.

The Chair recognizes Aubrey Incorvaia to give an overview of the Department of Commerce
Rural Economic Development Division. (See Attachment #1) Aubrey also went over the Rural
Grants Program. (See Attachment #2)

Dr. Pat Mitchell, Assistant Secretary for Rural Economic Development, Department of
Commerce, was introduced to present the overview of the Rural Economic Development
Division, including topics such as the Creation of the Division, Programs, Rural Infrastructure,
and other Projects and Initiatives. (See Attachment #3)

Questions and Answers

The meeting adjourned at 9:40 AM.
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Nancy Fox, Committee Clerk

gpresentatlve Pat Mcktlratft, Chair
Presiding




































B Competitive Grait Program for
esource Communities

http://www.nccoMmerce.com/rd)

e Created -2013
e Statutory Authority — S.L. 2013- 360 and amended by S.L. 2014-100

e Purpose — “to provide grants to local governments and/or nonprofit organizations to encourage
the development of economic development activities, services, and projects that be fit
underserved populations and limited resource communities across the State™

¢ Allocation of Funds — For new or expanded services. Funds may not be used for: renting or
purchasing land or buildings, financing debt, or paying for salaries or food.

¢ Eligibility — Nonprofit organizations and local governments in Tier 1 and 2 Counties or a
rural census tract in a Tier 3 County that have a population density of less than 500 p- »sle
per square mile. Project categories include:

v" Planning (maximum of 10 up to $25 K each);
v Coastal Tourism (maximum of 5 up to $50 K each);
v Micro-lending institution for small business development loans (max of 2at§ )0 K

each);
. v" Cultural and/or Performing Arts (max 10 up to $25 K);
v Agriculture (max of 3 up to $50 K); and
v Health Care (max of 10 up to $25 K).

Priority given to entities that:

Demonstrate established business involvement and community partnerships;
Match funds and/or have at least one other significant source of funding;
Demonstrate independent fundraising to achieve financial sustainability; or

Plan to use funds to engage 1 activity that improves/enhances an aspect of a local
economy.

AN NN

e Grant Cycle — Annual; Applications accepted until mid-December and awards annot  ced in
January.

e Governance — Assistant Secretary of the Rur:  Economic Development Division.

e Source of Funding — FY 2014-15 total appropriation of $1.75 million ($1.25 million
recurring; $500 K nonrecurring).

e Grant Demand —This is a new program, therefore the grant demand cannot be determined at

this time. However, for the first cycle of the program, there were 51 grant applications
. submitted in December 2014; 39 awards were announced February, 2015.

Fiscal Research Division — 2015 Session, ULRC



e Range of Grant Awards — See Eligibility and associated project category descriptions. '
o Grant Terms — 15 months from award date.

e Administrative Costs The Rural Economic Development Division administers this
program through the Assistant Secretary and existing grants managers.

e Reporting Requirement — None.

e Funding History — FY 2014-15 appropriation: $1.75M (of which $1.25M is recurring).

Fiscal Research Division — 2015 Session, ULRC




e Created — 2002, with the Job Dev: spment Investment Grant

e Statutory Authority — G.S. 143B-437.01 & 143B-437.61

e Purpose — “to assist the local government units of the most economically distressed counties in
the State in creating and retaining jobs”

e Allocation of Funds — Purposes:

v Reimbursable grants for construction or improvements to publically-owned:

= New or existing water, sewer, gas, telecommunications, high speed broadband,

electrical utility distribution lines or equipment, or

= Transportation infrastructure for new, existing or proposed industrial buildings
v" Loans for private property, including:

= Purchase or installation of equipment,

= Structural repairs, improvements, or renovations of existing buildings
v" NOT for acquiring land or buildings or for constructing new buildings

. Minimum local government match of 25% for public facility projects (for all but the 25 most
distressed counties, as defined by G.S. 143B-437.08)

e [Eligibility — Local governments within a Tier 1 or 2 County. Priority given to the following
types of business projects:

Air courier services

Company headquarters that creates at least 75 new headquarters jobs
Information technology and services

Manufacturing

Warehousing and wholesale trade

ANENENENAN

e Grant Cycle — Rural Infrastructure Authority makes award determinations every oth
month; there are no limits per cycle.

e Governance — Awards determined y the Rur: Infrastructure Authority, a 16 member board
comprised of the Commerce Secretary and appointments by the Governor and the General
Assembly upon recommendation by the President Pro Tempore of the Senate and the
Speaker of the House of Representatives (G.S. 143B-472.128).

e Source of Funding — Financed through statutory deductions from Job Development
Investment Grant payments (25% fi  Tier 3 county projects; 15% for Tier 2). Since JDIG
. payments are based on company pe >rmance, annual revenue for this program varies.

Fiscal Research Division - 2015 Session, IDF-UA







Main Street S ions Fund

treet/main-street-so 1)

e Created — 2009 (S.L. 2009-451, Sec. 14.10)
e Statutory Authority — G.S. 143B-472.35

e Purpose — Seeks to strengthen the local economy and its role as a regional growth ar
employment hub by leveraging the state’s resources for small business development, spurring
private investment, and providing economic development planning assistance and
coordinated grant support.

e Allocation of Funds — Project purposes may include:
v' Downtown economic development initiatives;
v" Historic preservation initiatives;
v' Public improvement and public infrastruct: 3;
v" Interlocal small business economic development initiatives.

¢ Eligibility — Municipalities that are designated micropolitans (a micropolitan is a geoeraphic
entity containing an urban core and having a population of between 10,000 and 50,01
people) located in Tier 2 and Tier 3 counties and active North Carolina Main Street
communities, including communities in a Tier 1, 2 or 3 county that have been selected by the
. Department to participate in the Main Street Program or the Small Town Main Street
Program.

Projects must spur private investment and retain or create jobs in association with small
business.

Funds from eligible local governments, main street organizations, downtown organiz ons,
downtown economic development organizations, and sources other than the state or federal
government must be committed to match $2 for every $1 State dollar granted.

e Grant Cycle — Open-Round Funding Cycle. Applications are accepted from eligible
communities on a first-come, first-serve basis until all available funds are exhausted.

¢ Governance — Applications are scored according to economic need, economic innovation,
project timeline & capabilitv. and economic impact. Rural Economic Development Division
staff review applications an recommend awards to the Secretary, or his/her designee, who
ultimately determines awards.

¢ Source of Funding — FY 2014-15 totals $1 m ion, allocated from the Utility Accow cash
balance.

Fiscal Research Division — 2015 Session, MSSF
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e Created — 1974
e Statutory Authority — G.S. 143B-431(d)(3), 143B-437.04, and 143C-7-2

e Purpose — Provides federal Housing and Urban Development (HUD) funds to local
governments for partnering with businesses to create or retain jobs; 60% of jobs must be
persons qualifying as prior low and moderate income.

e Allocation of Funds — Grants and Loans (low-interest & forgivable) are available.

GRANTS:

v May be used for 1) Building Reuse or 2)  rastructure Improvements (water, sewer,
street, natural gas lines, rail or municipal electrical).

v Funds up to 75% of the need (100% for 25 most distressed counties, as defined by G.S.
143B-437.08)

v Local 25% cash match can come from private or public funds but must pass through local
government

. v Dollars per job is based on level of distress in county where project located

LOANS may be used for:

1) Publically-owned Shell Buildings - up to: % of funds needed for construction, 2%
interest w/ 5-year term w/ annual July 1st payments; interest payment only in first 2
years, 1:1 local match

2) Site Development 2% interest w/ 7-year term w/ annual July 1st payments (intere
payment only in first 2 years), no match, or

3) Building Reuse up to 50% renovation costs, no interest w/ 5-year term and no payments,
forgivable, 1:1 local match

¢ Eligibility — Non-entitlement local government units (those that are not entitled to a« ect
allocation of HUD CDBG funds).

e Grant Cycle — Rural Infrastructure Authority makes award determinations every other
month; there are no limits per cycle.

e Governance — Awards determined by the Rural Infrastructure Authority, a 16 member board
comprised of the Commerce Secretary and appointments by the Governor and the Ge ral
Assembly upon recommendation by the President Pro Tempore of the Senate and the
Speaker of the House of Representatives [G.S. 143B-472.128].

Fiscal Research Division — 2015 Session, CDBG-ED



e Source of Funding — Annual federal funds availab for CDBG-._. grants prescribed in the
2013 Appropriations Act total $15.7 million (actual allocation increases or decreases .
according to federal fund availability). Loan funds available in FY 2014-15 are $9 million.

¢ Grant Demand — Demand has consistently met supply. Economic infrastructure grants have
typically accounted for 60% of funds; building reuse grants account for the other 40%.

e Range of Grant Awards — Maximum of $750,000 for Building Reuse and for Infrastructure,
$1 million for Tier 1 & 2 Counties; $750,000 Tier 3 Counties.

e Range of Loan Awards — Maximum of $1 million for Shell Buildings, Site Development is
$4 million for Tier 1 & 2 Counties, $3 million for Tier 3 Counties, and for Building Reuse
$750,000.

e Grant Terms — Varies, see Allocation of Funds.

e Administrative Costs — 2 FTEs administer this program (50% General Funded).

¢ Reporting Requirement — Annual report by Sept 1 to Jt Leg Comm on Gov Ops and FRD.

¢ Funding History

Federar wupu-nu

(FY 2009-10 to FY 2014-15) .

FY 2009-10 FY2010-11 FY2011-12 FY2012-13 FY2013-14 FY 2014-15
| Federal Appropriation] 8,567,000 | 7375501 | 6,824,595 | 6,778,400 [ 16,035,305+  15052,630

Fiscal Research Division — 2015 Session, CDBG-ED
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e Created — 1965

e Statutory Authority — none; federal program.

e Purpose — Provides economic development assistance to the 29 counties in Appalachia and
is based on the Governor’s priorities. Each year ARC provides funding for projects that
improve educational opportunities and workforce skills, improve infrastructure for
community and economic development, increase civic and leadership capacity, increase
entrepreneurial opportunities, and improve health care resources.

e Allocation of Funds — Projects approved for ARC assistance must support one of the four
general goals:

1) Increase job opportunities and per capita income in Appalachia to reach arity with
the nation;

2) Strengthen the capacity of the people of Appalachia to compete in the global
economy;

3) Develop and improve Appalachia’s infrastructure to make the Region economically
competitive; or

4) Build the Appalachian Development Highway System to reduce Appalachia’s

. isolation.

o Eligibility — Public entities (cities, towns, counties, regions, public service districts) : 1
nonprofit organizations in Appalachia.

e Grant Cycle — Annual; pre-applications begin in March.

e Governance — Governor makes recommendations to the federal ARC, which determines
final awards.

e Source of Funding — Annual federal funding varies, next cycle projected to be $3.6 million.

Fiscal Research Division — 2015 Session, ARC
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Total Grar Dollars

*  Rural Grants and Programs (State Appropriation)
¢ FYI14: $11,347.414 (less 5% for Administration of Division)
* FYI5:$14,221 898 (Iess 5% for Administration of Division)

*  IDF-Utility Fund (Non-appropriated State $; a “set-aside” from JDIG. Amount is determined by the
JDIG grant payouts per year and whether funds are removed for other purposes)

¢« CDBG-ED (Federal / HUD)
«  FY13: $16,200,000
*  FY14: $15.900,000

»  Appalachian Regional Commission (Federal & State Partnership)
»  FY14: $3,293.600
»  FY15: $4,570,478 (includes approved and pending projects)

¢ Main Street Solutions (State Appropriation)
+ FY14: 81,272,629
*  FYI15: $966,626

Rural Infrastruct ire Authority

* Fifteen (15) Member Board

Five (5) Appointees each: Governor/House/Senate

* Six (6) regular meetings per year

Special called meetings if needed

 All meetings open to the public

Closed Sessions may be he 1 if necessary

03/03/2015
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@ Building Reuse
¥ Economic Infrastructure
IDF Utility Account

@ CDBG Economic Development
(4) Confidential Projects
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Ru al Grants/Programs

Building Reuse

Vacant Buildings & Properties
— Vacant three months
Existing Business Building Reuse (Occupied)
— Companies operating in NC for at least one year to expand in their current
facilities
Rural Health Care Facilities
— Construct or Expand

Available in Tier 1 or 2; Rural Census Tract of Tier 3

Tiered funding amounts are dependent upon location of the project, number of
jobs to be created, type of company involved, new jobs meeting weekly wage
standard and level of employer-paid benefits provided. One- ~ ematchby
comparny.
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Broadband Gra 1its

$350,000

(TOTAL AVAILABLE FUNDS)

THE BROADBAND GRANT PROGRAM PROVIDES GRANTS TO NC CITIES,
TOWNS OR VILLAGES TO FUND DEPLOYMENT OF BROADBAND
CONNECTIVITY TO A BUSINESS LOCATION UNSERVFD, OR
UNDERSERVED, BY NECESSARY BROADBAND CONNECTI Y. PURPOSE
OF GRANT IS TO ENABLE THE BUSINESS TO CREATE JOBS. GRANTS IN
THE AMOUNT OF “UP TO $10,000 PER JOB CREATED” WILL BE

OFFERED. .

Economic Development Planning
(Formerly Part of DCA)

Three planning oftices:
Western, Piedmont, and Northeast

ASSISTANT
SECRETARY

Operations ;__( adrosoistrative |
Manager Assistant )

8D PROGRAN STATE COBG ADVANCEMENT DEVELOPKENT ECONOMIC REGIONAL

i i
R [y
kumemmﬁl LCONDMIC { mouSTRML | [ c08s APRALACHARN
| {AND PLANNING FoND  © IDEVELOPMENT] | COMMISSION

Econgmi Westem Otfice ) Senal Towns
infrastruciure {Ashevilie) Buileting Reuse

Buildiog Reuse Econamic
Grants inkastructhure

Eastern Office
fWashingtan}

Main Street H

03/03/2015
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Rural Economic evelopment Division Contacts

Dr. Patricia Mitchell, CEcD
Assistant Secretary
919-715-7726 office

pat.mitchell@nccommerce.com

David Peoples
Operations Manager
919-715-5298 office

dawvid.peoples@nccommerce.com

Melody Adams

Acting Director of Economic Advancement &

Planning / Rural Grants Programs
919-715-0090 office
melody.adams{@nccommerce.com

Hazel Edmond
Rural Grants/Programs
919-715-0061 office
hazel.edmond@nccommerce.com

George Collier
Rural Grants/Programs
919-715-0056 office Mandy Tetzlaff
george.collier@nccommerce.com Administrative Assistant
919-715-6135 office

amanda.tetzlaffi@nccommerce com _

George T. Sherrill
Director of CDBG-ED
919-715-6559 office
gshernll@nccommerce.com

Mark Poole
Director of IDF Utility Account
919-733-4907 office
mpoole@nccommerce.com

Otlivia A. Collier
ARC’s NC Program Director
919-715-0535 office
ocollier@nccommerce.com

Liz Parham
Director of Main Street Center
919-715-0527 office -
Iparham@nccommerce.com

NORTH
CAROLINA
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NOR 1 CAROLINA HOUSE OF Rl 'RESENTATIVES
JOINT COMMITTEE MEET! G NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and N ural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Thursday, March 5, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Presiding: Rep. Roger West

Respectfully,

Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 11:35 AM on
Friday, February 27, 2015.

___Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







Joint Committee on Appropriations, Agriculture and Natural and Economic Resources
Thursday, March 5, 2015 at 8:30 AM
Room 421 of the Legislative Office Building

MINUTES

The Joint Committee on Appropriations, Agriculture and Natural and Economic Resources met
at 8:30 AM on March 5, 2015 in Room 421 of the Legislative Office Building. Representatives
Catlin, Dixon, Langdon, Millis, Presnell, Richardson, B. Turner, West, and Yarborough
attended. Senators Cook, Wade, Alexander Jr., Bryant, Clark, Jane Smith, Lowe.

Representative Roger West, Chair, presided. Meeting Started at 8:31am
Rep. West welcomes everyone and also acknowledges the Sgt at Arms and Pages: See Attach #1

Rep. West calls on chairs for initial comments. There were none.

Rep. West then calls on Aubrey Incorvaia from Fiscal Research to go over Economic
Development in the State.

Aubrey gives presentation see attachments #2 thru 4 which are overview of the Economic
Development in N.C.

Aubrey concludes her remarks at which time she takes any questions the members might have
Sen. B Clark ask question about status of JDIG and State Benefits Programs?

Aubrey refers Sen. Clark to Attach # 2 and reviews those programs and status.

Sen. Wade asks Aubrey to provide info for the committee on NC Development Tier

. Designations?
Aubrey then provides members with a handout to show those designations See Attach #4.
Rep. Yarborough asks Aubrey if the JDIG program has ever ran a deficit?
Aubrey answers that the program did run a deficit during the recession few years back and that
was due to under stated projections.
Sen. Cook asks Aubrey about the difficulty in getting money back from these companies if they
don’t follow guidelines?
Aubrey answers that in the few cases where that has happened all monies have been recovered
by the state.
Rep. West then asks if there are any more questions or comments from the members or staff?
Hearing none he adjourns the meeting.

The following bills were considered: none

The meeting adjourned at 9:02am.
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Representative Roger West, Chair Michael Wiggins, Committee Clerk
Presiding







. Joint Appropriations Meeting of
House Committee on Agriculture and Natural and Economic Resources
Senate Committee on Natural and Economic Resources

Agenda
Thursday, March 5, 2015, 8:30 A.M.

Room 421, Legislative Office Building
Rep. Roger West, Presiding

1. Welcome and Opening Comments
Rep. West

2. Economic Development in North Carolina
Aubrey Incorvaia, Fiscal Research Division

3. Questions

4. Adjourn

House Appropriations Committee on ANER Senate Appropriations Committee on NER
Rep. Dixon (Chair) Sen. Brock (Chair)

Rep. McElraft (Chair) Sen. Cook (Chair)

Rep. West (Chair) Sen. Wade (Chair)

Rep. Catlin (Vice Chair) Sens. Alexander, Bryant, Clark, Lowe,

Rep. Pierce (Vice Chair) McGinnis, Rabin, Smith

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough













Thursday, March 5§

APPROPRIATIONS,
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_Name

Drew West

+-l OV L

Room
421

County

Time
8:30 am

Sponsor

Buncombe

Michele D. Presnell
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= Finance-based Tax

Expenditures

= The Arlicle 3X tax credits
(Bill Lee, Art. 3J, Mill and
Historic Rehab, Research &
Development, etc.)

= Targeted income fax credils
{Film, Poris}

= Economic incentive sales
tax refunds {passenger air
carrier, motorsporis)

» Preferential tax liability
caloulations (single sales
factor, 1%/380 mill
machinery)

= Appropriations-based

discretionary incentive
funds
= Job Development
investment Grant Program
* One North Carolina Fund
= Industrial Development
Fund Utility Account
= Job Maintenance and
Capital Development Fund
= Site Infrastructure
Development Fund

W\@LS 1
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= Discretionary incentive program for businesses (new or existing) that

create new jobs in the State

= Amount of incentive = (withholdings of the created eligible positions) X
{percentage between 10-75%).

re-requisites:

» Net increase in employment in the State by the business

= Only available when theilioject would not locate in NC “but for” the JDIG
incentive

« Total project benefits outweigh costs (Wa.n model}

= Increases employment opporiunities and strengthens the economy

= Consistent with Stateflocal economic development goals

Eligibility: Limitations:

= Project must create at least = Maximum annual cost of
10 jobs in tier 1 and at least JDIG agreements: $15M/CY
20 jobs in tier 2 or tier 3 = Originally $10M/CY

= No refail or sports team = 2004 Increased to $15M/CY

projects
= Health insurance
= OSHA record

= Cap modifications occurred

as one-time increases and by
collapsing of future time

periods into current time
periods

= New agreement limitation
eliminated (15 >> 25 >>"N/A)

= Agreement term </= 12 years

03/04/2015. -




= Preliminary contact between business and Commerce
= Business applies to Economic Investment Committee for
participation in JDIG program
= EIC is composed of 5 members {the Secretaries of Commerce
and Revenue, the Direclor of OSBM, and 2 appointees of the
General Assembly) and is responsible for implementing the
program
= Subject to public records and open meetings laws {and
exceptions regarding economic development activities)
» Application:
» Fee of $10,000
= Name of business, proposed project location, type of activity
= Financial statements of the business

= Number of eligible positions proposed and estimate of total
withholdings

*Information concerning other locations considered and aniicipated
incentives

= Other State and local government incentives offered

= Committee evaluates applications and chooses projects for
participation in program.
= Committee and business negotiate community economic
development agreement
= Agreement terms:
= Number of eligible positions
= Amount of incentive

= Percentage of withholdings used to determine incentive {10-75%)
= Utility Account reduction

Term of agreement {max of 12 years)

Requirement to maintain operations for 150% of agreement term

» Encouraging employment of State residents, use of State poris,
fair employment practices

= Numerous ’other terms

03/04/2015
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= Committee may recapture all or part of incentive paid to a
business if it fails to maintain operations at the project for at
least 150% of the agreement term

= |f business fails to meet terms of the agreement for one year
- incentive paid to business is reduced proportionate {o the

failure
= If business fails to meet terms of agreement for two
consecutive years:

= |f within base period, further incentive instaliments are withheld
after second year of noncompliance until business satisfies term
of agreement

= If gutside of base ‘period, agreement is terminated

» No amount is disbu to a business until the Secretary of
Revenue certifies {ElC the amount of withholdings
received in that year from the buslss

= Business submits annual payroll reports to EIC with fee

= EIC may audit at any time

= EIC reports annuallyjjjjjlogram re: listing of each award
for preceding year, updJill on projects prior to the
preceding year, number and development tier of eligible
positions created, wage levels, amount of new income fax
revenue, and other metrics.

= EIC conducts and reports on annual study to determine
minimum funding !ev'equired to implement JDIG
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= Example: = EIC study for funding

« In 2015, Stark Indusiries
enters into a JDIG agreement EIC report to General

with the Department Assembly by 4/1
< JDIG incentive = $1M for 12 = Annual JDIG obligation
years, if all performance depends on compliance

criteria is met. S o
» Whatis the total potential with periormance meirics

JDIG obligation to Stark? = Projected FY 16 as of last

« How much must be funding study, if all metrics

appropriated for the JDIG .
obligation in 20157 In 20167 are met. $74M
In each year of 2017-277 = Actual base budget

« \What if Ultron industries appropriation: $63M

enters an economically —_
identical JDIG agreement in » Surplus? Deficit?
20167
Company 2016 2017 2018 2019 2020 2021 2027 2023 2024 2025 2026 2027 2028 CrrND

TOTAL

= Discretionary incentive program with moneys aliccated to
local governments 1o secure commitments for recruiting,
expanding, or retaining new and existing businesses.

= Funds are used to:

= Install/purchase equipment
ture repairs, improvements, or renovations to existing
biings
= Construction of utility infrastructure for existing or proposed
buildings
= Maximum One NC commitment: $28M/ fiscal biennium

wo agreements:

= Local government grant agreement: beiween State and one or
morelocal governments

= Company performance agreement: between local government
and business







= Discretionary fund used to provide grants or forgivable loans
o businesses, State agencies, nonprofit corporations, or ong
or more local government to acquire/ improve land for
industrial purposes

= Reguires a business to invest at ieast $100M in private
funds, to emplioy at least 100 new employees, and to meet
health insurance, OSHA, & environmental requirements

= Businesses selected by EIC

= SIDF agreements must have safeguards to protect State’s
investment (job maintenance and wage standards, e.g.} and
reimbursement provisions proportionate to the extent a
business fails to comply with required metrics

= Originally used to altract Merck Pharmaceuticals: inaclive
since payments to.Merck depleted the Fund

= Discretionary fund used 1o encourage businesses to mainiain
high-paying jobs in the Siate and to make furiher capital
investment in the State

= Businesses selected by EIC

« Shding investment and minimum job requirements, depending
on type and tier location of business
= JMAC agreements must provide each of the foliowing:
= [ncentive payments are reduced for reductions in workforce and
withheld if employment is less than 80% of what is required
= Recapture of incentive payments if business fails to meet investment
requirements
= {ncentive amount is based on taxes paid on machinery and
equipment, sales taxes paid on building materials, additional
income and franchise taxes not offset by tax credits, taxes paid
on electricity and fuels, worker training expenses, and State
permitiing fees
= | imited 1o 5 agreements total with a maximum aggregate cost of
$79 d a maximum individual agreement cost of 36M

03/04/2015
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2015 NoORTH CAROLINA DEVELOPMENT TIER DESIGNATIONS

Since 2007 North Carolina has used a three-level system for designating development tiers. The designations,
which are mandated by state law, determine a variety of state funding opportunities to assist in economic
development. This 2015 report documents the process for calculating tiers and explains reasons that specific
counties will change tiers. A North Carolina tier map and tier calculations are included for reference.

ow Tier Rankings Are Calculated
The Development Tier Designation statute (§143B-437.08) provides specific guidelines for calculating annual tier
rankings. This process assigns each county to a designation of Tier One (most distressed), Tier Two, or Tier Three
(least distressed). Assuming no ties in rankings, the statute requires 40 Tier One, 40 Tier Two, and 20 Tier Three
counties each year. In the event of a tie for the final position as a Tier 1 or Tier 2 county, both counties will be
placed in the lower tier.

Tier Rankings use Four Factors

e  Average unemployment rate for the most recent twelve months for which data are available (October
2013 - September 2014, NC Dept. of Commerce LAUS)

e  Median household income for the most recent twelve months for which data are available (2012, U.S.
Census SAIPE)

e  Percentage growth in population for the most recent 36 months for which data are available (July 2010 -
July 2013, NC Office of State Budget & Management)

s Adjusted property tax base per capita for the most recent taxable year (FY 2014-15, NC Dept. of Public
Instruction)

Each county is ranked from 1 to 100 on each variable, making the highest possible County Rank Sum )0, and the
lowest 4. After calculating the County Rank Sum, counties are then ranked from most distressed (1) to least
distressed (100} in order to determine their Economic Distress Rank.

Tier Adjustments for Small and Impoverished Counties
The Development Tier Designation statute further specifies automatic qualifying criteria for Tier Oneand Ti  T'wo
status:
e Tier One Automatic Qualifiers
o A county must be Tier 1 for at least two consecutive years
o A county with less than 12,000 people
o A county with a population less than 50,000 people AND a poverty rate of 19 percent or greater.
e Tier Two Automatic Qualifier
o A county with a population less than 50,000 people

After taking these qualifiers into account, counties are ranked from 1 to 100 to determine Adjusted County Rank,
which determines final tier designation. All components of this process are consistent with the methodology
designated in the general statutes.

Labor & Economic Analysis Division |  North Carolina Department of Commerce
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ounty Tier Changes in 2015
Nine counties will change tiers in 2015: Ashe, Burke, Caldwell, Guilford, Haywood, Hoke, Macon, Mitchell, and
' Nash Counties. This section provides the reasons for each of these changes.

Counties Moving to a Less Distressed Tier Designation

Burke County: From 2007 to 2014, Burke County held a Tier One designation. Burke County rank:
number 21 in the 2014 development tiers calculations. For the 2015 County Development Tier
designations, Burke County qualifies as a Tier Two county. Burke County now ranks 27 based largely on a
much-improved 12-month average unemployment rate ranking (number 35 in the 2014 Tiers to number
51 in the 2015 Tiers). As a result of this improvement and taking into consideration legislatively required
adjustments made for counties with small populations and/or high poverty rates, Burke County will move
into Tier Two designation.

Caldwell County: From 2007 to 2014, Caldwell County held a Tier One designation. Caldwell County
ranked number 16 in the 2014 development tiers calculations. For the 2015 County Development Tier
designations, Caldwell County qualifies as a Tier Two county. Caldwell County now ranks 22, based largely
on a much-improved 12-month average unemployment rate ranking (number 31 in the 2014 Tiers to
number 45 in the 2015 Tiers). As a result of this improvement and taking into consideration legislatively
required adjustments made for counties with small populations and/or high poverty rates, Caldwell
County will move into Tier Two designation.

Haywood County: From 2010 to 2012, Haywood County held a Tier Two designation. It qualified as a Tier
Three county in 2013, and returned to Tier Two status in 2014. Haywood County ranked number 72 in the
2014 development tiers calculations. For the 2015 County Development Tier designations, Haywood
County qualifies as a Tier Three county. Haywood County now ranks 80, based largelyon e  ich-
improved population growth ranking (number 47 in the 2014 Tiers to number 61 in the 2015 Tiers). As a

. result of this improvement and taking into consideration legislatively required adjustments made for
counties with small populations and/or high poverty rates, Haywood County will move into Tier Three
designation.

Hoke County: From 2007 to 2012, Hoke County heid a Tier Two designation. It then qualified as a Tier
One county in 2013 and 2014. Hoke County ranked number 68 in the 2014 development tiers calculations.
After taking into consideration legislatively required adjustments made to the 2014 tiers for counties with
small populations and/or high poverty rates, Hoke County automatically qualified for Tier One
designation. For the 2015 County Development Tier designations, Hoke County qualifies as a Tier Two
county. Hoke County now ranks 67 and no longer automatically qualifies for Tier One designation.
Automatic Tier One designation is reached through a population less than 50,000 (Hoke population is
50,183) and a poverty rate over 19 percent (Hoke poverty rate is 21.9%).

Mitchell County: From 2007 to 2014, Mitchell County held a Tier One designation. Mitchell County
ranked number 18 in the 2014 development tiers calculations. For the 2015 County Development Tier
designations, Mitchell County qualifies as a Tier Two county. Mitchell County now ranks 28, based largely
on:
1) a much-improved population growth ranking (number 7 in the 2014 Tiers to number 18 in the
2015 Tiers) and
2) amuch-improved unemployment rate ranking {(number 9 in the 2014 Tiers to number 22 in the
2015 Tiers).
As a result of this improvement and taking into consideration legislatively required adjustments made for
counties with small populations and/or high poverty rates, Mitchell County will move into Tier Two
designation.
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Counties Moving to a More Distressed Tier Designation

Ashe County: From 2007 to 2014, Ashe County held a Tier Two designation. Ashe County  ked number
40 in the 2014 development tiers calculations. After taking into consideration legislatively required
adjustments to the 2014 tiers for counties with small populations and/or high poverty rates, Ashe County
qualified for Tier Two designation. For the 2015 County Development Tier designations, Ashe County
qualifies as a Tier One county. Ashe County is now ranks 38 and it automatically qualifies for Tier One
designation. Automatic Tier One designation is reached through a poverty rate over 19 percent (Ashe
poverty rate is 19.3 percent) and a population less than 50,000 (Ashe population is 27,434).

Guilford County: From 2007 to 2012, Guilford County held a Tier Three designation. it qualified as a Tier
Two county in 2013, and returned to Tier Three status in 2014, Guilford County ranked number 75 in the
2014 development tiers calculations. After taking into consideration legislatively required adjustments to
the 2014 tiers for counties with small populations and/or high poverty rates, Guilford County was shifted
out of Tier Two and into Tier Three. For the 2015 County Development Tier designations, Guilford County
qualifies as a Tier Two county. Guilford County now ranks 71, based in part on the change in median
household income ranking (number 78 in the 2014 Tiers to number 70 in the 2015 Tiers). Adjustments for
counties with small populations and/or high poverty rates do not affect Guilford County in the 2015 Tiers.

Macon County: From 2007 to 2014, Macon County held a Tier Two designation. Macon County ranked
number 49 in the 2014 development tiers calculations. For the 2015 County Development Tier
designations, Macon County qualifies as a Tier One county. Macon County now ranks 68, based largely on:
1) a much-improved population growth ranking (number 27 in the 2014 Tiers to number 50 in the
2015 Tiers) and
2) a much-improved unemployment rate ranking (improved from number 33 in the 2014 Tiers to
number 56 in the 2015 Tiers).
Macon County automatically qualifies for Tier One designation after legislatively required adjustments for
counties with small populations and/or high poverty rates. Automatic Tier One designation is reached
through a poverty rate over 19 percent (Macon poverty rate is 19.6 % and in the 2014 rankings it was at
18.3%) and a population less than 50,000 (Macon population is 34,151).

Nash County: From 2007 to 2014, Nash County held a Tier Two designation. Nash County ranked number
36 in the 2014 development tiers calculations. After taking into consideration legislatively required
adjustments to the 2014 tiers for counties with small populations and/or high poverty rates, Nash County
was shifted out of Tier One and into Tier Two. For the 2015 County Development Tier designations, Nash
County qualifies as a Tier One county. Nash County now ranks 21, based largely on:
1} the change in population growth ranking (number 37 in the 2014 Tiers to number 17 in the 2015
Tiers) and
2) the change in median household income ranking (74 in the 2014 Tiers to number 56 in the 2015
Tiers).
As a result of these changes, Nash County will move into Tier One designation. Adjustments for counties
with small populations and/or high poverty rates do not affect Nash County in the 2015 Tiers.

Labor & Economic Analysis Division | North Carolina Department of Cornmerce
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gm: Michael Wiggins (Rep. Jimmy Dixon)
t: Thursday, March 05, 2015 09:52 AM
To: Michael Wiggins (Rep. Jimmy Dixon)
Subject: <NCGA> House Appropriations, Agriculture and Natural and Economic Resources
Committee Meeting Notice for Thursday, March 12, 2015 at 8:30 AM (Joint)
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NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

AY & DATE: Thursday, March 12, 2015
é/IE: 8:30 AM
OCATION: 421 LOB
COMMENTS: Senate Presiding

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 9:51 AM on
Thursday, March 05, 2015.

__ Principal Clerk
__ Reading Clerk — House Chamber

Michael Wiggins (Committee Assistant)
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Joint Committee on Appropriations, Agriculture and Natural and Economic Resources
Thursday, March 12, 2015 at 8:30 AM
Room 421 of the L egidative Office Building

MINUTES

The Joint Committee on Appropriations, Agriculture and Natura and Economic Resources met
a 8:33 AM on March 12, 2015 in Room 421 of the Legislaive Office Building. Representatives
Dixon, Harrison, Langdon, McElraft, Pierce, Presnell, and B. Turner atended. Senate cancelled
their atendance.

Representative Jimmy Dixon, Char, presided.

Rep. Dixon cdls meeting to order and then welcomes everyone.

He recognizes the Sgt a& Arms and Pages: See Attach #1

Rep. Dixon recognizes the committee guest speskers for the day

See Attach #2 list

Rep. Dixon cdls Sec. Skvarlato comment on the Governor’ s recommended Budget as it pertains
to the Dept. of Commerce.

Sec. Skvarladiscusses the transfer of the Dept. of Economic Development. He aso shares Attach
#3 from Department projections on budget.

Rep. McElraft makes statement gpplauding the job that Sec. Skvarla has done with the Dept. of
Commerce.

Rep. Dixon then cdls on David Smith, Chief Deputy Commissioner for Dept. of Agriculture

Mr. Smith states tha the Dept. of Ag is not in favor of Governor's recommendation to move
Anima Welfareto the Dept. of Public Safety. They are in taks with Governor’ s office to prevent
thismove.

Dept. would like $1 million Ag-Trust fund for infrastructure updaes that are needed to anima
labs, food and drug division and other updates on equipment. Ag provides $78 Billion in revenue
to the state and 640k jobs.

Rep. Dixon ask what was status of Dept. of Ag projections plan. They were being drafted.

Joy Hicks from the Dept. of Ag stated they want staffing request to be ready before N.F.T.A.
Begins not wait until NFTA has started and then try and staff they want to be pro- active

Rep. Dixon ak if there were any more questions from members? None

Rep. Dixon cdls on Gordon Myers, Exeautive Director NC Wildlife Resources.

Gordon goes over the Governor’ s proposed budget as it relates to Wildlife. They are content with
the $2 Million dollar projection. They have reduced spending intemadly in Dept. over last 3
years. Support the Governor’ s budget.

Rep. Dixon cdls on Jennifer Haigwood, Dept. of Administration and Government Affairs
Director.

Dept. of Admin isin support of Governor Proposed Budget. They made request to the Governor
for their Dept. and they were granted in Budget.

Rep. Dixon asks if there are any questions or comments from the members. Hearing none
meeting adjourned.







The following bills were considered: none

The meeting adjourned a 9:01am.
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Rep(#mtaive Jimmy Dixon, Chair
Presiding
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House Commuttee on Agriculture and Natural and Economic I sources

Agenda
() Thursday, March 12, 2015, 8:30 A.M.
Room 421, Legislative Oflice Buillding

Rep. Dixon, Presiding

1. Welcome and Opening Comments

Rep. Dixon

2. Response to Governor’s Recommended Budget ~

John Skvarla, Secretary -
Cecilia Holden, Chief of Staft
North Carolina Department of Commerce

David Smith, Chief Deputy Commissioner
North Carolina Department of Agriculture and Consumer Servic.

Gordon Myers, Executive Director
‘ Wildlife Resources Commission

Jennifer Haigwood, Administration & Governmental Affairs Director
North Carolina Department of Labor

3. Questions/ Adjourn

i

House Appropriations Committee on ANER
Rep. Dixon (Chair)
Rep. McElraft (Chair)
‘ Rep. West (Chair)
Rep. Catlin (Vice Chair)
Rep. Pierce (Vice Chair)
Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough
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Summary of Projections and Recommendations

This report has been prepared pursuant to N.C. Gen. Stat. § 143B-437.55(e), by the Department of
Commerce (“Commerce™), on behalf of the Economic Investment Committee (the “Committee™),
which administers the Job Development Investment Grant Program (the “JDIG Program™). Its
purpose is to provide the General Assembly with information on the minimum current funding
level required for the upcoming fiscal year, necessary to honor the State’s obligations under
Community Economic Development Agreements with JDIG grantees (the “CEDAS™).

The DOC’s analysis has determined that up to $67.3 million will be required to cover ++IG
obligations in FY 2015-16, reflecting JDIG grantee calendar year 2014 performance, plus a few
payments not yet made for 2011, 2012 or 2013 performance. This amount reflects reductions to
the maximum 2014 annual liability established for these grants, reflected in the CEDAs, which
reductions are based on Commerce’s assessment of actual performance reports submitted by
grantees. Tables detailing the maximum program liabilities, estimated disbi sements, and
estimated funds to be expended in FY 2015-16 are provided at the end of this report.

To date, in FY14-15, the JDIG program has paid $39.8 million to JDIG grantees for performance
in 2012 and 2013. In addition, the program expects to pay an additional $1 million > grantees for
2013 performance prior to the end of the fiscal year, for total payments in FY14-15 of $40.8
million.!

Table 1 provides the maximum State liability over the life of all existing JDIG grants. Fut
grants to be made under the JDIG Program will increase these totals.

Background of JDIG Program

The JDIG Program is a performance-based economic development incentive program that
provides annual grant disbursements for a period of up to 12 years, to new and expanding
businesses based on a percentage of withholding taxes paid by new employees during each
calendar year of the grant. The percentage of withholdings ranges from 10% to 75%. In adopting
the JDIG Program in the 2001-2002 Session, the General Assembly intended "to stimulate
economic activity and to create new jobs for the citizens of the State by encouraging and
promoting the expansion of existing business and industry within the State and by recru ng and
attracting new business and industry to the State." N.C. Gen. Stat. § 143B-437.50(1).

After extensive review and analysis of applications, and a determination that a company meets the
required JDIG Program criteria, the Committee may make a JDIG award to a grantee, subject to
an overall cap set by the General Assembly on future grant year liability, for the aggregate of
grants made in a particular calendar year. The total amount paid out in any single grant year to all
companies awarded a grant in the same calendar year cannot exceed $15 million, which translates
to a maximum potential liability of $180 million over a 12-year grant period, for all businesses
awarded a grant in the same calendar year.” Given the gradual “ramp up” of new jobs by each

' For additional payment details see the JDIG Annual Report, filed annually on April 30.

https- "~~~ nccommerce.com/research-~-""-'";ations/incentive-reports
? For 2uve only, the passage of HB 2744 increased the cap to $30 million; however the maximum potential annual
liability attributable to that year came to only $18.95 million, resulting in maximum potential 12-year liability of

1













at the maximum level. Businesses that miss their minimum job creation requirement may receive
reduced grant payments for the year based on a weighted average demonstrating at least 80%
compliance with jobs, wages, and investment requirements (for two years during the job ramp up
period, at which point the company is required to be in full compliance in order to receive a
payment). The CEDA also provides for termination of the grant after a period of non-
performance.












be made in FY15-16 for previous grant years
114 payments to be made in FY15-16
Y15-16 for JDIG payments

+

$59,500,00C

$7,824,00C

$67,324,000

Reserve as of 3/23/2015

und per SL 2014-100 Section 15.13
ation (budget code 19013)

r Payments

{Cash)
(Ag Gas) -

+

$63,045,357

$12,507,785
$3,000,00(

$72,553,142

r Payments
‘'Y15-16 for JDIG Payments
for FY15-16

$67,324,000

$72,553,142

$5,229,142
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' NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and N ural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Wednesday, March 18, 2015
TIME: 8:30 AM
LOCATION: 421 LOB
COMMENTS: House Presiding, Rep. Pat McElraft
Topic: Utilities Commission and Agricultural Finance Authority

Respectfully,
Representative Jimmy Dixon, Co-Chair

. Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 10:44 AM on
Thursday, March 12, 2015.

Principal Clerk
__Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)






Joint Appropriations Meeting of
House Committee on Agriculture and Natural and Economic Resources
Senate Committee on Natural and Economic Resources

Agenda
Wednesday, March 18, 2015, 8:30 A.M.

Room 421, Legislative Office Building
Rep. Jimmy Dixon, Presiding
PAT MmestentT
1. Welcome and Opening Comments

Rep. Jimmy Dixon

2. Utilities Commission & Public Staff Introduction
Timothy Dale, Fiscal Analyst
Fiscal Research Division

3. Overview of the Ultilities Commission & Public Staff

Chris Ayers, Executive ...rector
NC Utilities Commission Public Staff

4. Agricultural Finance Authority Introduction

Timothy Dale, Fiscal Analyst
Fiscal Research Division

5. Overview of Agricultural Finance Authority Loan Programs

Charles Walls, Loan Program Officer
Agricultural Finance Authority

6. Overview of Agricultural Finance Authority Bond Programs

Mary Nash Rusher, Bond Counsel
Hunton & Williams

7. Committee Discussion & Comments

House Appropriations Committee on ANER Senate Appropriations Committee on NEK
Rep. Dixon (Chair) Sen. Brock (Chair)

Rep. McElraft (Chair) Sen. Cook (Chair)

Rep. West (Chair) Sen. Wade (Chair)

Rep. Catlin (Vice Chair) Sens. Alexander, Bryant, Clark, Lowe,

Rep. Pierce (Vice Chair) McGinnis, Rabin, Smith

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough







. House Committee on Appropriations, Agriculture and Natural and Economic Resources
Wednesday, March 18, 2015 at 8:30 AM
Room 421 of the Legislative Office Building

MINUTES

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met
at 8:30 AM on March 18, 2015 in Room 421 of the Legislative Office Building. Representatives
Dixon, Harrison, Langdon, McElraft, Millis, Pierce, Presnell, Richardson, B. Turner, West,
Wray, and Yarborough attended.

There were 7 Senators present for the meeting.
Representative Pat McElraft, Chair, presided.

The meeting was called to order and the Chair welcomed everyone and thanked the staff, pages,
and sergeant—at-arms for their help.

Timothy Dale was recognized to give an overview of the Utilities Commission and Public Staff.
(See Attachment #1)

Timothy introduced Chris Ayers, Executive Director of NC Utilities Commission Public Staff, to
. come and expound what the Utilities Commission Public Staff is and to present their Legislative
Proposal. Mr. Ayers had debate and discussion time. (See Attachment #2)

Timothy Dale talked next on the Agricultural Finance Authority.
Debate and Discussion time (See Attachment #3)

The Chair recognized Mr. Charles Wall, Agricultural Finance Authority, to come and give an
Overview of Agricultural Finance Authority Loan Programs and Ms. Mary Rusher, Bond
Counsel, came and gave an overview of the Agricultural Finance Authority Bond Programs.

(See Attachment #4)

Committee Discussion and Comments

The meeting adjourned at 9:50 AM.

—
. —
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Representative Pat Mcb‘lratﬂéhair Nancy Fox, Uommitte@&k
Presiding





































. Senate Sgt at Arms

Jt Appr-Ag-NFR Rm 421 8:30 AM /18/2 1~

Steve Wilson

Jim Ha...iltun













L ‘

WHAT IS THE PUBLIC STA™,-?

* Represents he Using and Consuming Pt blic of Jorth
Caro.ina’s public utilities

— Intervenes in NCUC proceedings « ffecting rates or
service

* Established in 1977
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WHAT IS THE PUBLIC STAFF?

* Represents the Using ar ¢. Consuming Public of North
Carolina’s public utilities

— Intervenes in N7 prc ceedin_ 7 _cting rates o.
service

* Established in 1977



M-rth Caro'ina Ut lities Comm ssion
Pu blic Staff

Christopher J. Ayers
Executive Director

Mz rch 18, 2015

@

7

4 ﬂ //‘\0&\}\6




T ® ®
WHAT IS THE UTILITIES COMMISSION?

* State agency that regul: tes the rates and services of
all public 1itilities in M or h Carolina

* Compc-~-ofseennemk-rs

Purpose is to protect the public interest in receiving
adequate Itility service at reasonable rates
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FILINGS BY INDUSTRY GROUP

(For the 12-Month Period Endir 3 6/30/14)

4500 & Natural Gas
4000 & Electric
3500 -
3000 - : Water/Wastewater
2500 - @ Telephone
2000
1500 i - HHG Carriers
1000 | = Small Power
500 +7 Producers
A @ Other
0 _




OROERS BY INDUSTRY GROU.?

(For the 12-Month Period Ending 6/30/14)

1200 = Natural Gas
1000 m Electric
800 Water/Wastewater
® Telephone
600
2 HHG Carriers
400 -
i Smalil Power
200 - Producers
# Other
0
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NCUC/PUBLIC STAFF FUNDING

Do not receive appropriated funds
Reg ilatory Fee established in the biennial budget by
the Ganay  Ass mbly

— Current Regulatory Fee established at 0.135%
— SFY 2013-14 Regulatory Fee Revenue: S 5,440,000

Fee receipts allocated between NCUC and Public
Staff

NCUC and Public Staff budgets are separate
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NCUC/PUBLIC STAFF EXPENDITURES

SFY 2014

ALLOCATION OF DOLLARS SPENT

B SALARIES & BENEFITS

RENT

ADMIN FEE

OTHER

{7, Office Expenses,
Travel, Dues & Memberships)
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SFY 2008 - 2015
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Session Law 2014-59 (HB 1052)

Reduced the Regulatory Fee for certain telecommunication companies:

* Section (h) companies move from 1.135% to 0.06% in July 2015 and
0.04% in July 2016.

* Section (m) companies move from 0.135% to 0.05% in July 2015 and
0.02% in July 2016.

Results in approximately $993,000 annual shortfall beginning July 1, 2015

Results in approximately $1,324,000 annual shortfall beginning July 1,
2016

Notes: Data 'om LRC Con ee an e Assessment of Regulated and Non-Regulated Industry Utility Fees (Mar 2014).
Section (h) companies move fro 13} to0.0¢6 nlJu 12015 and 0.04% in I
Section (m) companies ¢ frc 38 t00.0  inlJuly 2015 and 0.02% inJ










CURREN. RETIREMENT PAYOUT "IABILI1ES

NCUC Public Staff Total
Eligible for nmediate
Retirement $120,003 $228,517 $348,520
Eligible for
Retirement Within 1 $189,796 $340,377 $530,173
Year
Eligible for
Retirement Within 5 $290,996 S448,504 §793,500
Years
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North Carolina Agricultural Finance Authority

Mission Statement

The North Carolina Agricultural Finance Authority (NCAFA) was established by the North
Carolina General Assembly to provide credit to agriculture in local areas where it is not avai »le
at reasonable rates and terms. The mission applies to all aspects of agriculture; farming,
processing, manufacturing and exporting.

Operating Procedure

Essentially operating as the North Carolina ‘Agricultural Bank’ NCAFA originates, services, and
finances loans in the agricultural sector that would otherwise not be made. Using federal
guarantees and secondary markets, state funds are leveraged with minimal risk of loss.
Agricultural Development Bonds (tax-exempt) are issued for agribusiness firms.

NCAFA Finance Programs

A. Series I Farm Real Estate Loans

e Program Began: 1988

e Target Group: Farmers having difficulty qualifying for conventional loans

e Description: Loans can be used to purchase real estate (land, buildings, and
improvements); up to 15-year term for as much as 95 percent of appraised value;
interest rate is prime plus 1.75 percent variable; NCAFA must be able to obtain
guarantee from USDA-Farm Service Agency (FSA) on loan; NCAFA is lender
and services loan. :

B. Beginning Farmer Loan Program (Series II)
e Program Began: 1993
¢ Target Group: Young farmers beginning land ownership
e Description: NCAFA loans 60 percent of need to farmers who obtain 30
percent from FSA’s down-payments loan program; farmer makes 10 percent
down payment; interest rate is prime plus 3/4 percent variable.

C. “Ag Start” Beginning Farmer Loans
e Program Began: 1997
e Target Group: Beginning Farmers
¢ Description: Joint farm real estate lending program with Farm Credit
Services (North Carolina) (FCS); NCAFA makes 50 percent of loan with FSA
guarantee subordinated to FCS loan.




D. Farm Facilities Disaster Loans
¢ Program Began: 1998

¢ Target Group: Farmers sustaining damage to farm buildings and structures
due to natural disasters.
e Description: NCAFA makes low interest loans to repair tarm buildings

and structures. Non-recurring State appropriation.

E. Agribusiness Loans
¢ Program Began: January 2000

¢ Target Group: Agribusinesses that are providing value added processing
or support for other facets of agriculture.
¢ Description: Loans typically have a loan guarantee provided by Rural

Development, USDA.

F. Agricultural Development Bonds

¢ Program Began: 1995

¢ Target Group: All agribusinesses

¢ Description: NCAFA serves as the issuer of tax-exempt bonds (state and
federal), the proceeds of which are loaned to small business involved in
processing and manufacturing agricultural products (such as cotton gins, feed
mills and meat processing facilities); NCAFA has statewide bond authority.
Borrower benefits from lower interest costs from federal and state tax exemption.

G. Green Community Program — Qualified Energy Conservation Bonds

¢ Program Began: 2011

o Target Group: Developers of renewable energy projects on farm land.
including solar, bio mass facilities (including agricultural waste to energy
facilities)

o Description: NCAFA serves as the issuer of bonds or loans, the proceeds
of which are loaned to renewable energy developers; NCAFA has statewide bond
authority. Borrower benefits from lower borrowing costs because purchaser of
bond/loan gets a tax credit or borrower receives federal subsidy in lieu of the tax
credit.

H. Solid Waste Disposal Bonds
¢ Program Began: 2000

¢ Target Group: Farmers. agribusinesses seeking financing for disposal
techniques for agricultural waste and agribusiness byproducts
¢ Description: NCAFA serves as the issuer of solid waste disposal bonds,

which are tax-exempt (state and fed 1), the proceeds of which are loaned to
farmers and/or agribusinesses to finance waste disposal facilities and waste to
energy facilities that use agricultural waste or waste generated by agribusiness.
NCAFA has statewide bond authority. Borrower benefits from lower interest
costs from federal and state tax exemption

[ 8]




LOAN PROGRAM ACCOMPLISHMENTS

The “farm loan” program continues to benefit from the use of the “Reserve for
Farm Loans” that was established as a trust fund at the outset for NCAFA. During
the years, several additions were made to the reserves bringing them to a
cumulative total of $2,300,000 since formation 1 1986. Since FY2001-2002
NCAFA has not received any additional General Fund appropriations.

North Carolina Agricultural Finance Authority
Report as of January 7, 2015

CURRENT PORTFOLIO
Present Portfolio Outstanding Principal (NCAFA) $ 5,660,778
Present Portfolio Outstanding Principal (NCRRC) $ 158,272
Present Portfolio Outstanding Principal (Small Family) $ 41,111
HISTORY
June 1987 thru January 7, 2015
Total Direct Loans $64,189,895
Participating Credit $12,619.438
Total Originations $76,809,331

Recent Loans:

Although it has been difficult to find new borrowers who can qualify for loans
NCAFA is processing $4,157,000 in loans which will be closed in Fiscal Year
2015. This will be a total of $4,977,680 in loans for Fiscal Year 2015. This is an
increase from Fiscal Year 2014 by 436%. Fiscal year 2014 had an increase from
Fiscal Year 2013 of 170%.

1uese loans will be sold in the secondary market after they have been closed.
NCAFA will have a total of $5,966,000 to sell. Loans sold in the secondary market
have been averaging selling at 10% above par.

Potential Losses:
NCAFA currently has no troubled loans.




NORTH CAROLINA AGRICULTURAL FINANCE AUTHORITY
GREEN COMMUNITY PROGRAM FOR RENEWABLE ENERGY

The North Carolina Agricultural Finance Authority (the “Authority™) has established a loan
program to promote the development and implemen ion of renewable energy resources on

sricultural land across the State of North Carolina (the “State™) in order to encourage alternative
use of agricultural property and to promote energy conservation and renewable energy
production in conjunction with agricultural activities (the “Program”). The Program will assist
applicants to finance “green” energy conservation projects that are located on, or otherwise have
a strong nexus to, agricultural land or agricultural activity. Under the Program, the Authority
will issue qualified energy conservation bonds (“QECBs™) under section 54D(e)(4) of the
Internal Revenue Code of 1986, as amended (the “Code™), and use the proceeds to make
agricultural loans under Chapter 122D of the North Carolina General Statutes (the “Act™) in
order to finance qualified energy conservation projects (as defined in the Code and related
Internal Revenue Service publications). This program is intended to be a “green community
pre ~-am” under § 54D(f)(1)(A)(ii) of the Code, as interpreted in IRS Notice 2012-44 issued in
June, 2012 (the “Notice™).

Green Community Program. Under the Code and the ~ tice, the purpose of a “green community
program” is to promote the purposes of energy conser ion, energy efficiency, or environmental
conservation initiatives relating to energy consumption, broadly construed. A green community
program must involve a loan (or other repayment mechanism) or grant program that is broadly
availal : to members of the general public, including individuals or businesses. A green
community program need not affect the entire geographical area or all the residents and
businesses within the jurisdiction of the entity that implements the program, so long as the
program broadly benefits the general public, residents or businesses in the affected area of the
ate.

The Authority is creating this green community program in order to provide financing
throughout the State for persons and entities who are installing and operating qualified
conservation projects on agricultural land. Any person or entity who meets the criteria set forth
in this Program description and the application is eligible to participate. The requirements that a
Project must meet in order to qualify for consideration in the Program are set forth below.

es. In order to be considered for approval, a Project must meet
the requiremems uvr a  given cOmMmunity program,” and promote the purposes of energy
conservation, energy efficiency, or environmental conservation initiatives relating to energy
consumption, broadly construed. The Authority will consider applications for loans to finance
such projects that include distributed generation initiatives or rural development involving the
production of electricity from renewable energy and other qualified conservation purposes.

The types of projects that the Authority will considet nancing include the following:

e Rural development involving the production of electricity from renewable energy
sources (as further defined in Section 45(d) of the Code), including:

o Windene facilities




o Closed loop biomass facilities
o Open-loop biomass facilities

o Geothermal facilities

o Solar energy facilities

o Small irrigation power facilities

e Distributed Generation Initiatives (involving the generation of electricity from
multiple renewable energy sources)

e Research facilities to support research in the following areas:
o Development of cellulosic ethanol or other non-fossil fuels

o Technologies for the capture and sequestration of carbon dioxide
produced through the use of fossil fuels

o Increasing the efficiencies of existing technologies for prodw g
non-fossil fuels

o Automobile battery technologies and other technologies to reduce
fossil fuel consumption in transpiration

e Demonstration projects located on agricultural land and designed to promote the
commercialization of:

o Qreen building technology

o Conversion of agricultural waste for use in the production of 1 1
or otherwise

o Advanced battery manufacturing technologies
o Technologies to reduce peak use of electricity, or

o Technologies for the capture and sequestration of carbon dioxide
emitted from combusting fossil fuels in order to produce electricity

Agricultural Nexus. Once an applicant has determined that its project promotes a “qualified
conservation purpose.” in order to be included in the Program the applicant must also
demonstrate that the Project has a significant nexus to agriculture, defined for this purpose as
“the commercial production, storage, processing, marketing, distribution or export of any
agronomic, floricultural, horticultural, viticultural, silvicultural or aquacultural crop icluding,
but not limited to, farm products, livestock and livestock products, poultry and poultry products,
milk and dairy products, fruit and other horticultural products, and seafood and aquacultural
products.” NCGS §122D-3(2). Such a nexus could be demonstrated by locating the Project on
land that is leased from an owner who is also using the land for agricultural purposes, or the
pursuit of some form of agriculture on the same land, or use of agricultural products or by-
products as part of green energy production.

Description of the Program. The Authority intends to make the Program available across the
State to any person or entity who meets the qualifications for a loan from the Program. The
Authority does not intend to lend its own funds to Participants; rather, the Authority intends to




apply to the North Carolina Federal Tax Reform Allocation Committee (“TRAC™) for an
allocation of qualified energy conservation bond authority that the Authority will then use to
allow loans to qualified applicants to be qualified as QECBs under the Code. The participant is
responsible for locating a lender who is willing to un rwrite a loan to the participant for the
project, or to place the loan in the financial marketplace. Note that any placement of the debt is

mited to banks, insurance companies, or “qualified institutional buyers” within the meaning of
Rule 144A of the Securities Exchange Act of 1934, as amended. THE QECBS SHALL NOT BE
DEEMED TO CONSTITUTE A DEBT OR A PLEDGE OF THE FAITH AND CREDIT OF
THE STATE OF NORTH CAROLINA OR ANY POLITICAL SUBDIVISION OR AGENCY
THEREOF, INCLUDING THE AUTHORITY, BUT SHALL BE PAYABLE SOLELY FROM
THE REVENUES AND OTHER FUNDS PROVIDED UNDER THE PROPOSED
AGREEMENTS WITH THE APPLICANT.

If an applicant is approved to participate in the Program, the Authority will sub-allocate a portion
of the allocation of QEC ™ authority to that participant, and the loan obtained by the participant
will be eligible to be treated as a qualified tax credit bond under Section 54D of the Code. At the
participant’s election, the Authority will designate the QECB relating to that participant’s project
as a direct payment bond under Section 6431 of the Code, which will entitle the participant to a
payment from the United States Treasury of an amount equal to the lesser of the interest rate
actually paid with respect to the loan, and 70% of the :sser of the interest actually paid and the
interest that would have been paid if the interest were calculated at the rate shown on the
qualified tax credit web page (https://www.treasurydirect.gov/GA-SL/SLGS/selectQTCDate. html)
on the date the bonds are sold (or the date on which the bank and the participant sign a binding
agreement if a private placement).

Green C« munity Program. Because the Program is a green community program under Section
54D of the Code, defined as a program to make loans, grants or other repayment mechanistms to
public and private entities to finance qualified conservation purposes, bonds or debt obligations
issued or entered into as part of a green community program are not treated as private activity
bonds for purposes of §54D(e)(3) (which otherwise limits the amount of allocation for privately
owned projects to 30% of total allocation).

Application process. An applicant for a loan through the Program must complete the attached
application. Particular attention should be given to } >viding information as to how the Project
qualifies as a “qualified conservation purpose’ under Section 54D of the Code and IRS Notice
2009-29, and the nexus between the Project and agriculture.

Upon receipt and satisfactory review of the application, the staff of the Authority will give
tentative approval to the Project, as evidenced by an approval letter that will include
authorization for the participant to reimburse itself for Project expenditures from the proceeds of
the QECB, as required by the Code. The Authority’s acceptance of a Project for inclusion in the
Program is not an endorsement of either the feasibility of the Project or the validity of its
financial operations. The Authority will then allocate a portion of the QECB allocation it has
already received for the Program to the Project, or, if it does not have any available QECB
allocation, include the Project in the amount requested for the Program in its next request for
allocation to TRAC. The Authority will cooperate with the Borrower and the participant in the
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closing of the loan. The participant will have 120 days following receipt of allocation to close
the loan, unless a shorter or longer period is required or allowed by TRAC.

By submitting an application, the applicant agrees (a) to provide to the Authority all information
which it reasonably needs in connection with the issuance and sale of the QECBs inc ding,
without limitation, desci tions of and information regarding the Project or any part thereof, and
any other information regarding the activities of the applicants as may be reasonably requested
by the Authority or TRAC, including any certificates, representations or other evidence reqi ed
thereby, and (b) to indemnify, defend and hold the Authority harmless against any loss or
damage to property or injury or death of any person or persons occurring in connection with the
financing, constructing, equipping or operation of the Project, including attorneys” fees.

Fees. The Authority will charge each participant a fee equal to 1% of the aggregate amount of
the loan closed for that participant under the Program. Such fee will be due prior to or at the
closing of the loan, and may be paid from loan proceeds to the extent permitted by the Code.
The participant will be required to pay all of the Authority’s fees and out-of-pocket e: 'nses
relating to the Bonds and the Project, including in particular the reasonable fees and expenses of
the Authority’s counsel and bond counsel, and the fees charged by any underwriter, placement
agent or lender in connection with the QECB or the project.




BOND PROGRAM ACCOMPLISHMENTS

Since the program’s initiation in 1995 NCAFA has issued $54,322,711 in tax exempt and
Qualified Energy Conservation Bonds (QECB) to agribusiness in North Carolina.

Bond Pui $ County Bond Amount Date of Issue

Tax Exempt Bond Program

1 Cotton Gin

Craven Co. $3.240,000 5/20/1995
2 Cotton Gin

Duplin Co. $1,600,000 9/14/1995
3 Cotton Gin

Beaufort Co. $3,000,000 4/30/1996
4 Cotton Gin

Wilson Co. $3.370,000 5/30/1996

5 Lumber Drying

Davidson Co. $2,000,000 4/21/1997
6 Ham Processing

Lenior Co. $7,000,000 4/1/1998
7 Cotton Gin

Hyde Co. $5,400,000 3/25/1999
8 Lumber Processing

Pasquotank County $6,000,000 10/5/2000
9 Cotton Gin

Wayne County $3,700,000 10/4/2001
10 Cotton Gin _

Pitt County $4,500,000 12/4/2001
11 Cotton Gin

Chowan County $3.400,000 12/6/2001
12 Solid Waste Compost Manufacturing

Chatham County $3,600,000 12/17/2003

Total Tax Exempt $46,810,000




Bond Purpose & County Bond Amount Date of Issue

Qualified Energy Conservation Bond Program (QECB)

13 Avery Solar Project

02 Energies, Inc. $1,997.711 3/20/2012
14 Maybery Solar Project

02 Energies, Inc. $2.,215,000 5/15/2012
15 Sandy Cross Solar Project

O2 Energies, Inc. $1,200,000 8/29/2012
16 Progress Solar Project

02 Energies, Inc. $2.100,000 2/6/2013

Total QECB $7,512,711

ADB Tax Exempt and QECB Combined Total $54,322,711
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JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Thursday, March 19, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Presiding: Rep. Roger West
Topic: Agriculture

Respectfully,
Representative Jimmy Dixon, Co-Chair

' Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following oftices at 10:51 AM on
Thursday, March 12, 2015.

____Principal Clerk
Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)






Joint Committee on Appropriations, Agriculture and Natural and Economic Resources
Thursday, March 19, 2015 at 8:30 AM
Room 421 of the Legislative Office Building

MINUTES

The Joint Committee on Appropriations, Agriculture and Natural and Economic Resources met
at 8:34 AM on March 19, 2015 in Room 421 of the Legislative Office Building. Representatives
Dixon, Harrison, Langdon, Millis, Pierce, Presnell, Richardson, B. Turner, West, and
Yarborough attended. Senators Brock, Cook, Wade, Alexander Jr., Clark, Mclnnis, Jane Smith
attended.

Representative Roger West, Chair, presided.

The following bills were considered: None/ Discussion of Dept. of Agriculture & Consumer
Services.

Rep. West welcomes everyone and introduces the Paiges and Sgt at Arms. See attach #1 & 2
Rep. West calls on Tim Dale from Fiscal Research to give overview of Dept. of Ag & Consumer
Services.

Tim goes over the Department of Ag and Consumer Services. See Attachments 3 thru S.
Overview material for both

Joy Hicks from the Dept. of Ag is called on to give a more in depth look at some of the
Departments areas of biggest funding. Forestry Services is by far the largest division in the
Department

Research labs (Forestry) are all across the state because we have different soil, climate, weather
etc..

Touch on Administrative Division, State Fair, Farmers Markets, Ag Centers, CCAP and Spade
and Neuter Programs.

Rep. West ask for comments. There were none so we Adjourned.

The meeting adjourned at 9:37am.

AV L 7

_ - s — .
Representative Roger West, Chair Mi¢hael Wiggis maiuce (
Presiding







Jomt Appropriations Meeting of
House Commuttee on Agriculture and Natural and Economic Resources
Senate Committee on Natural and Economic Resources

Agenda
Thursday, March 19, 2015, 8:30 A.M.

Room 421, Legislative Office Buillding
Rep. Roger West, Presiding

1. Welcome and Opening Comments

Rep. Roger West

2. Overview of the Department of Agriculture and Consumer Services (DACS)

Timothy Dale, Fiscal Analyst
Fiscal Research Division

3. Committee Discussion & Comments

House Appropriations Committee on ANER Senate Appropriations Committee on NER
Rep. Dixon (Chair) Sen. Brock (Chair)

Rep. McElraft (Chair) Sen. Cook (Chair)

Rep. West (Chair) Sen. Wade (Chair)

Rep. Catlin (Vice Chair) Sens. Alexander, Bryant, Clark, Lowe,

Rep. Pierce (Vice Chair) McGinnis, Rabin, Smith

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough
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Handbook
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Grants, Loans, and Other Financial Assistance
Provided by the Department

March 2015



Purpose '

This document is intended to provide legislators with summary level information
:garding various types of financial assistance provided by the Department of
Agriculture and Consumer Services (DACS).

Nntes
Readers should consider the following when reviewing this document:

e As this report intends to provide a comprehensive list of financial assistance
programs administered by DACS, funding sources will vary by program,

e Much of the information is self-reported by the agency, especially
administrative requirements and grant demand,

e Annuc funding levels are primarily dependent on funding provided by the
General Assembly or Congress,

¢ Depending on cash flow and funding source, the funding history displayed
will vary between receipts and expenditures in an attempt to most accurately

represent the program, ‘

e This »ort does not address non-discretionary programs that fund specific
organizations or programs as directed by the General Assembly (e.g. FFA
Foun 1ition, Commodity Assessments),

e This report does not include ceased programs or programs that received
nonrecurring funding for a specific purpose (e.g. TVA environmental
mitigation grants, equipment for NCSU), and,

e The Tobacco Trust Fund and Agriculture Finance Authority are contained in
the DACS budget, but their oversight is provided from their respective
Board of Trustees.

Prepared by: Fiscal Research Division, NC General Assembly
(919) 733-4910

Special Thanks: Staff from the Department of Agriculture and Consumer
Services who provided information for this report
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Agricultural Development and Farmland Preservation Trust Fund (ADxx 11 )-I
(www.ncadfn oro)

e Created — 2005 (First substantive funding provided in FY 2007-08)
e Statutory Authority - G.S. 106-744

e Purpose - To encourage the preservation of qualifying agricultural, horticultural and
forestlands to foster the growth, development and sustainability of family farms.

e Allocation of Funds - Funds may be used to:
1) Purchase agricultural conservation easements
2) Public and private enterprises that promote profitable and sustainable family farms
3) Fund conservation easements to bring or maintain active production of farmland

4) Costs of administering the program

?é Eligibility - Any of the following are eligible to receive grants from the Trust Fund:

*1) Counties;
2) Nonprofit conservation organizations.

e Grant Cycle — The program receives applications annually between October and December.
Awards are made annually during the summer.

e Governance — 19-member Advisory Committee; 16-members are ex-oficio, one wmer each
appointed by the Governor, President Pro Tempore of the Senate, and the Speaker of the
House of Representatives. [G.S. 106-744(g)]

¢ Source of Funding — General Fund appropriations. In the 2013-15 biennium, $1 million in
Tennessee Valley Authority Settlement funds were used each fiscal year to offset
nonrecurring General Fund funding reductions.

e Grant Demand — Over the three most recent fiscal years, the program has received an
annual average of 42 applications requesting a total of $5.8 million in funding. Over the
same time period, the program has funded an annual average of 21 projects totaling $2.1
million.

e Range of Grant Awards — Depends on project, but grants ranged from $7,000 to $375,000
in FY 2013-14.

e Grant Terms — Counties and nonprofits must typically match at least 15-30% of the grant
award from ADFPTF. Tier 1 counties that have a county-wide farmland protection plan do
not have to match grant funds from ADFPTF.

FiscAL RESEARCH DivisioN 2
Sl g 7 S S

ok Csmling Gl Avmnidy




$ in millions

Administrative Costs — Funded from the amount available for the program. In FY 2013-14 ‘

L
2 FTE’s supported the program with administrative costs totaling $135,266.
¢ Reporting Requirement — Annually by October 1 to GovOps, ERC, and the Appropriations
Subcommittees on NER.
¢ Funding History —
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Agricultural Fi;lance Authority (AFA)
(httn://'www.ncagr.gov/agfinance/)

Created — 1986
Statutory Authority - G.S. 122D

Purpose — Statutory purpose contained in G.S. 122D-2: To alleviate the shortage of capital and
credit available for investment in agriculture, for domestic and export purposes, at interest rates
within the financial means of persons engaged in agricultural production and agricultural
exports.

Assistance Types — Loans, Tax-Exempt Bonds, Federal Qualified Energy Conservation Bonds
(QECBs).

Allocation of Funds - Funds may be used for:

1) Purchase or sale of agricultural loans

2) Loans made to financi: institutions to provide agricultural loans
3) Insurance on agricultural loans

4) Loans made directly to agricultural operations

5) Bonded indebtedness of the Authority

6) Administrative expenses

In practice, the Authority uses the majority of funds available to make agricultural loans that
qualify for risk-guarantee support from the Farm Services Agency (FSA) of the US Department
of Agriculture. In the event of default, FSA will reimburse the AFA up to 90% of the defaulted
loan amount.

Eligibility - Any agribusiness or individual meeting AFA and FSA requirements may apply for
an agricultural loan. Any agribusiness operating in the State may request tax-exempt debt
issuances. Any individual or business expanding renewable energy production may request
QECB debt issuances.

Loan/Bond Cycle — Loan and bond issuance applications accepted throughout the year.

Governance — 10-member Authority. Appointments: Commissioner of Agriculture (ex-oficio),
Governor -3, President Pro Tempore of the Senate - 3, Speaker of the House of Representatives
—3.[G.S. 122D-4]

Source of Funding — Loan programs were initially capitalized with federal funds and General
Fund appropriations. Now all funding derives from loan repayments, loan sales, interest income
and fees generated from loans/debt issuances.

Loan Demand — Over a three year period, the AFA received an average of 6.3 loan applications
requesting a total of $2.5 million in loans. Over the same period, the AFA funded an average of
4.3 loans at a total of $830,000. FY 2014-15 has seen increased interest with the Authority
anticipating awarding approximately $5 million in loans.
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Tax-Exempt Bond emand — Over a three year period, the AFA received an average of 3 tax-
exempt bond applications requesting to issue an annual total of $108.6 million. These
applications have been approved, but have not been executed.

QECB Demand - Over a three year period, the AFA received an average of 4.3 QECB
applications requesting an average total of $15.8 million in issuances. Over the same period, the
AFA executed an annual average of 1.3 QECBs at an average total of $2.5 million.

- - of Loan Amounts — Depends on project, but loans ranged from $2,032 to $1,067,020 in
ry 2ul3- L

Range of Tax-Exempt Bond/QECB Amounts — No bonds have been issued in the most recent
5-year period. No QECB’s were issued in FY 2013-14, however the average issuance since
inception is approximately $1.5 - $2.5 million.

Loan Terms — The terms of the loan (term, interest rate, etc.) varies depending on the applicant
and the type of loan being requested.

Tax-Exempt Bonds/QECB Terms — Recipient agribusiness is fully responsible to bondholders
for repayment according to the bond repayment schedule.

Administrative Costs — The AFA is supported by 5 FTEs and FY 2013-14 administrative costs
totaled $545,212.

Reporting Requirement — Operations and activities report required annually within six months
after the end of the fiscal year to the Governor and the General Assembly. Audited financial
statements required within sixty days of submission of activities report to the Governor and
General Assembly.

Funding History —
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Tobacco Trust Fund (TTF)
(www.tobaccotrustfund.org)

Created — 2000
Statutory Authority - G.S. 143, Article 75

Purpose — Statutory purpose contained in G.S. 143-715. From the TTF: “To assist
current/former tobacco farmers, former quota holders, persons engaged in tobacco-related
businesses, individuals displaced from tobacco-related employment, and tobaccc  roduct
component businesses in NC that have been affected by the adverse effects of the Master
Settlement Agreement (MSA).”

Allocation of Funds - Funds may be used for:
1) Compensatory programs that directly or indirectly benefit tobacco producers,

allotment holders, and persons engaged in the tobacco industry.

2) Qualified agricultural programs that benefit the tobacco-related economy and
communities impacted by the MSA.

Most funding has historically been provided to support agricultural programs. Funds are
disbursed following awards made by the TTF Commission.

Eligibility - Any individual or organization may apply for funding from the , ..".

Grant Cycle - Grant cycle typically opens annually at the beginning of each calendar year.
Awards are made in late summer to early autumn.

Governance — 18-member Commission. Membership is equally appointed by the Governor,
President Pro Tempore of the Senate, and the Speaker of the House of Representatives. [G.S.
143-717]

Source of Funding — General Fund appropriations. Prior to FY 2011-12, TTF receive a
portion of the State’s annual MSA payment.

Grant Demand — Over a three year period, the TTF received an annual average of 43.7
applications requesting an average total of $8.3 million. Over the same period, the TTF
awarded an annual average of 17.7 grants providing an average total of $2.1 million.

Range of Grant Awards — Depends on project, but grant awards ranged from $5,000 to
$513,515in FY 2014-15.

Grant Terms — Recipients must meet various grant requirements contained in Chapter 57 of
Title 2 of the Administrative Code.
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¢ Administrative Costs — G.S. 143-717(i) limits administrative expenses to the lesser of 2.5% .
of the Fund’s annual receipts, or $1 million. S.L. 2013-360, Sec. 13.5 modifies the allowable
administrative costs from the Fund to $350.000. FY 2013-14 administrative costs totaled

$346,294.

¢ Reporting Requirement — Annually by November 1 to GovOps and the Appropriations
Subcommittees on NER. Recipients must report to the Commission periodically and submit

a final report.

¢ Funding History —
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Organic Certification Program
(http://www.ncagr.gov/markets/commodit/horticul/ncorganics/)

Created — 2005
Statutory Authority — N/A

Purpose — To assist farmers and handlers/processors by providing financial assistance to
receive organic certification through the National Organic Program.

Allocation of Funds - Funds may be used to reimburse organic farmers and
handlers/processors the lesser of 75% or $750 of the cost to receive USDA certification as an
organic farmer or handler/processor. There are four categories of organic certification: crop,
livestock, wild crop, and handler/processor. An applicant can be reimbursed for each
category of certification they obtain.

Eligibility — Only state agriculture agencies may apply for Organic Cost-Share funds. Any
farmer or processor may request reimbursement from DACS.

Grant Cycle — DACS applies for an allocation from the program whenever the USDA
makes funding available. Once funding is awarded to DACS, certified organic operations
can apply for reimbursement of expenses incurred and paid between October 1 and
September 30 of the grant year cycle. DACS begins accepting applications once USDA
provides funding. DACS accepts applications until December 1 of each year that funds are
provided.

Governance — DACS staff reviews applications and awards reimbursements to eligible
applicants.

Source of Funding — Funding is provided by the US Department of Agriculture and funded
through the Farm Bill.

Grant Demand — Over a three year period, excluding FY 2012-13 due to no federal funding
provided, DACS received an average of 119 applications and funded an average of 118.

Range of Grant Amounts — Depends on project, but awards ranged from $338 to $1,500 in
FY 2013-14.

Grant Terms - N/A

Administrative Costs — FY 2013-14 administrative costs totaled $10,491 and no FTE
positions supported the program.

Reporting Requirement — No report is due to the General Assembly. DACS must submit a
final report to the USDA by December 31.
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Specialty Crop Block Grant (SCBG)
(www.ncspecialtycropgrant.org)

Created — 2008
Statutory Authority — N/A

Purpose — To enhance the competitiveness of specialty crops. Specialty crops are defined as
fruits, vegetables, tree nuts, dried fruits, horticulture, and nursery crops (including
floriculture).

Allocation of Funds - Funds may be used for:

1) Food safety projects that reduce foodborne threats
2) Reduce threats from pests and diseases

3) Research projects

4) Crop-specific projects

The State receives a base allocation, plus an additional amount based on the most recent
information on specialty crop cash receipts in the State.

Eligibility — Only state agriculture agencies may apply for SCBG funds from the USDA.
SCBG funds are subgranted to nonprofit groups and government agencies for specialty crop
projects as part of the State’s application to the USDA.

Grant Cycle — Grant applications are due to DACS annually during the early-spring. DACS
typically submits the State-plan to the USDA annually in July.

Governance — An application review committee organized by DACS reviews applications
and recommends awards to be included in the SCBG State plan. DACS then submits the
State plan to the USDA for funding.

Source of Funding — Funding is provided by the USDA from Congressional appropriations
through the Farm Bill. NC’s annual share of the program is approximately $1.2 million.

Grant Demand — Over a three year period, DACS received an average of 34.7 applications
requesting $2.9 million. Over the same period, DACS funded an average of 19 applications
with the total awarded averaging $1.1 million.

Range of Grant Amounts — Depends on project, but grants ranged from $25,000 to
$181,007 in FY 2013-14.

Grant Terms — Funding is provided from the USDA on a reimbursement basis.
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Food Distribution Financial Assistance
(httn://www.n cagr,gov/fooddief/\

Created — 1981
Statutory Authority — N/A

Purpose — To provide support to recipient agency for administration necessary to distribute
USDA donated food.

Allocation of Funds — Funding is allocated amongst eligible nonprofits based on the lesser
of total dollar value of food distributed or actual cost incurred. Total funding level made
available is based on funding provided by USDA and allocation made by DACS.

Eligibility — The Department determines eligibility for awarding financial assistance. Only
nonprofits are eligible to receive administrative assistance and must enter into an annual
contract with DACS.

Grant Cycle — Funding is disbursed to eligible nonprofits on a monthly or quarterly basis,
depending on the nonprofit’s distribution schedule.

Governance — Department staff review and approve nonprofit organizations that are eligible
to receive financial assistance. Staff also determines the level of financial assistance to
provide, based on funding availability and allocation methodology developed by staff.

Source of Funding — Funding is provided from The Emergency Food Assistance Program
(TEFAP) administered by the US Department of Agriculture.

Grant Demand — Over a three year period, the annual average number of organizations
requesting funds was 21 and the average total amount requested was $3.5 million. The
program was able to fund all organizations, but the amount funded was an annual average of
$805,297.

Range of Grant Amounts — Depends on organization, but grants ranged from $2,082 to
$276,837 in FY 2013-14.

Grant Terms — Recipients must enter into annual agreement with DACS prior to receiving
funding.

Administrative Costs — One FTE supports the program and the FY 2013-14 administrative
costs totaled $66,395.

Reporting Requirement — No report is required to the General Assembly. Recipients must
report award to NC Grants.
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Fire Department Assistance Program '
(http://ncforestservice.gov/publications/FC0112.pdf)

Created — 2001
Statutory Authority — N/A

Purpose — To assist fire departments purchase personal protective equipment for fighting
wildland fires.

Allocation of Funds — The program provides numerous areas of support for fire
departments. Financial assistance is provided via cost-share awards to fire departments for

certain wildland firefighting personal protective equipment. Cost-share provided is 50% of
the equipment costs up to a maximum award of $1,200.

Eligibility — Fire department must serve a population of less than 10,000 people.

Grant Cycle — Applications are received in early to mid-summer of each year. Awards are
made approximately 30 days following the application deadline.

Governance Applications are reviewed and awards are made by DACS staff.

Source of Funding — Funding is provided from the USDA — Forest Service. .
Grant Demand — Over a three year period, the Department received an average of 165.3

applications requesting $158,082. Over the same period, the Department funded an average

of 160.7 projects at an annual total of $125,403.

Range of Grant Amounts — Awards ranged from $73 to $1,200 in FY 2013-14.

Grant Terms — Projects begin on September 1 and must be completed by July 31 of the
following year.

Administrative Costs — FY 2013-14 administrative costs totaled $136,000 to support 1.8
FTE positions.

Reporting Requirement — Periodic reports are submitted to the USDA — Forest Service
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Firewise Mitigation Grant Program
(httn://www.ncfirewise.org/)

Created — 2003
Statutory Authority — N/A

Purpose — To develop, educate, enhance, implement, and support the Firewise concepts in
wildland urban interface communities throughout NC by encouraging citizen and community
involvement to lessen or reduce fire hazards and threats.

Allocation of Funds — The program provides cost-share grants to eligible applicants for
wildfire mitigation educational programs. Cost-share provided is 80% of the project costs

and must be matched with 20% of the project costs from other funding sources or in-kind
services.

Eligibility — Any of the following entities may apply:
1) Non-incorporated communities
2) Nonprofit organizations

3) Local governments (only for hazardous fuel mitigation projects)

Grant Cycle — Applications are accepted and awards are made throughout the year.
Governance — Department staff review applications and make awards.

Source of Funding — Funding is provided from the USDA — Forest Service.

Grant Demand — Over a three year period, the Department received an average of 9.3
applications requesting $157,214. Over the same period, the Department funded an average

of 8 projects at an annual total of $129,281

Range of Grant Amounts — In FY 2013-14 the smallest grant award was $1,000 and the
largest was $25,000.

Grant Terms — N/A

Administrative Costs — FY 2013-14 administrative costs totaled $110,000 and supported 1.5
FTE positions.

Reporting Requirement — Periodic reports are submitted to the USDA — Forest Service.
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Forest Development Prc -am (FDP)
(http://ncforestservice.gov/Managing_your forest/fdp.htm)

Created — 1977
Statutory Authority — G.S. 106, Articles 83 and 84

Purpose — Provide financial assistance to eligible landowners to increase the productivity of
the privately owned forests of the State through the application forest renewal practices
and other practices that improve tree growth and overall forest health.

Allocation of Funds — The program provides cost-share assiste e to eligible applicants for
forest establishment and improvement costs. G.S. 106-1016 allows the Department to
provide cost-share assistance up to 60% of the eligible forestry project costs. However, in
practice the Department limits maximum cost-share assistance to 40% for most of the
approved eligible forestry project costs to increase the number « projects funded.

Eligibility — Any private landowner with at least 4.5 acres of forestland operating under a
forest management plan is eligible to apply for funding from the program for forest
establishment or improvement.

Grant Cycle — Applications are received throughout the year by DACS. Funding is then
distributed on a first-come, first-served basis at the beginning of the fiscal year.

Governance — Eligible applications are funded on a first-come. rst-serve basis by Forest
Service staff.

Source of Funding — Funding is provided from assessments le* :d on harvested forestry
products in Article 84 of G.S. 106. Prior to 2009, the program also received General Fund
appropriations. Gifts and grants can also be provided to the program.

Grant Demand — Over a three year period, the NC Forest Service has received an average of
1,965 applications requesting $3.4 million. Over the same period, they funded an average of
1,488 applications totaling $1.7 million.

Range of Grant Amounts — Depends on project, but cost-share reimbursements ranged from
$38 to $7,400 in FY 2013-14. The average project cost totaled $3,889 and an average
reimbursement from the fund totaled $1.026.

Grant Terms — Cost-share assistance is limited to 100 acres or less per landowner per year.

The landowner must agree to maintain funded practices for at le¢ it ten years. Applications
must be approved prior to actual work being conducted.
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Forest Legacy Program .
(http://ncforestservice.gov/fsandfl/what_is_forest_legacy.htm)

Created — 2000

Statutory Authority — N/A

Purpose - To help landowners, State and local governments, and private land trusts identify
and protect environmentally important forest lands that are threatened by present and future
conversion to non-forest uses. Funds are used to purchase land or conservation easements.

Allocation of Funds — Funds to acquire property or conservation easements are irregular and
are competitive at the federal level. DACS also receives an annual $25,000 grant to cover
administrative expenses associated with the program.

Eligibility — Any forestland owner interested in selling property or development rights for
conservation purposes.

Grant Cycle — Applications are due to the Department annually in May. The award process
takes two years before funds are awarded.

Governance — DACS makes funding requests to the USDA. The USDA determines grant
awards based on project merit and available funding. .

Source of Funding — Funding is provided by the USDA — Forest Service through the Farm
Bill.

Grant Demand — Over a three year period, the Department received an average of 3
applications requesting $3.8 million in funding. Over the same period, the program funded
one project at a total of $2.8 million.

Range of Grant Awards — In FY 2013-14 one award was made totaling $2.8 million.
DACS anticipates the same project will be awarded $3.5 million in FY 2014-15.

Grant Terms — Federal funding for the program is limited to 75% of the total program costs.
The remainder may be matched from other funding sources or through discounted sales
offered by the landowner.

Administrative Costs — Annual administrative costs total $25,000 and support 0.5 FTE
positions.

Reporting Requirement — No reports are due to the General Assembly. Periodic reports are
provided to the USDA.
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Southern Pine Beetle Prevention Program
(http://ncforestservice.gov/forest_health/fh_spbpp.htm)

Created — 2003
Statutory Authority — G.S. 106, Article 75

Purpose — To reduce outbreaks of the southern pine beetle.

Allocation of Funds — The program provides cost-share assistance to eligible applicants for
reimbursement of precommercial thinning costs. Cost-share provided to a landowner is the
lesser of 50% of actual thinning costs or 50% of the prevailing rate of thinning costs.
Maximum cost-share funding per landowner is $10,000.

The amount of funding provided to the State from the US Forest Service varies depending on
funding available for the program and severity of outbreaks in other states.

Eligibility — Any private landowner with at least five acres of pine managed under a forestry
management plan is eligible to apply for cost-share assistance.

Grant Cycle — Applications are received by DACS throughout the year. Awards are made
on a first-come, first-served basis for qualified applicants.

Governance — DACS review applications and award funding to qualified applicants.

Source of Funding — Funding is provided by the USDA-Forest Service on a reimbursement
basis.

Grant Demand — Over a three year period, the program received an average of 131.7
applications requesting $376,675. Over the same time period, the program completed an
average of 122.3 projects totaling $277,570.

Range of Grant Amounts — Depends on project, but cost-share grants ranged from $140 to
$10,000 in FY 2013-14.

Grant Terms — The landowner must agree to maintain thinned timber stand for at least ten
years. Recipient must also perform the pre-commercial thinning within one year of receiving
the award.

Administrative Costs — FY 2013-14 administrative costs totaled $101,119 and supported
1.97 FTE positions.

Reporting Requirement — No reports due to the General Assembly. Periodic reports are
submitted to the USDA — Forest Service.
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Urban & Community Forestry Grant Program
(http://ncforestservice.gov/Urban/urban_grant_overview.htm)

Created — 1992
Statutory Authority — N/A

Purpose — To enhance the benefits and sustainable management of urban forests.

Allocation of Funds — The program provides cost-share grants to eligible applicants for
urban and community forestry programs. Cost-share provided is 50% of the project costs
and must be matched with other funding sources or in-kind services.

Eligibility — Any of the following entities may apply:

1) State or local government
2) Public educational institutions
3) Nonprofit and other tax-exempt organizations

Grant Cycle — Applications are received between January and March of each year.
Contracts are awarded in September.

Governance — Applications are reviewed and grants are awarded by a review committee
consisting of Department staff and the NC Urban Forestry Council chairperson.

Source of Funding — Funding is provided from the USDA — Forest Service.

Grant Demand — Over a three year period, the Department received an average of 16.3
applications requesting $175,415. Over the same period, the Department funded an average
of 10.3 projects at an annual total of $109,517.

Range of Grant Amounts — Grants ranged from $2,500 to $15,000 in FY 2013-14.

Grant Terms — Projects begin on September I and must be completed by July 31 of the
following year.

Administrative Costs — FY 2013-14 administrative costs totaled $239,880 to support 2.75
FTE positions supporting the program.

Reporting Requirement — No report is due to the General Assembly. Periodic reports are
submitted to the USDA — Forest Service.
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. Bioenergy Development Program
(httn://www .ncagr.gov/hinenergy/ ‘m)

e Created - 2013
e Statutory Authority — N/A

e Purpose - To generate bioenergy production from NC agricultural or forestry based
products.

o Allocation of Funds — The Department determines funding allocations and primarily awards
funds to agricultural energy research projects.

¢ Eligibility — Eligibility criteria are established by the Department. .uese criteria currently
permit governmental and nongovernmental organizations to apply for funding.

e Grant Cycle — The grant cycle typically opens in late-summer and applications are received
through September. Awards are made annually in December.

¢ Governance — Proposals are solicited and reviewed by a DACS review committee. DACS
staff then award grants to selected applicants.

. ¢ Source of Funding — General Fund appropriations. Total funding for the program is $1.5
million and the Department may use up to $500,000 for administrative expenses. In the
2014-15 fiscal year, $438,583 of Tennessee Valley Authority settlement funds returned to the
State by the Biofuels Center were provided to the program to offset a nonrecurring reduction
in General Fund support.

¢ Grant Demand — Since inception, the program received 38 applications requesting $3.5
million in funding. The program funded 19 projects totaling $1.5 million.

¢ Range of Grant Awards — Depends on project, but grants ranged from $32,438 to $157,559
in the most recent fiscal year.

¢ Grant Terms — Nongovernmental applicants must provide proof of tax exempt status, a
conflict of interest policy, and certification of no overdue tax debts.

¢ Administrative Costs — Funding is provided from the amount available for the program.
The program currently has 3 FTE positions and FY 2013-14 ¢ ninistrative costs totaled
$95,578 over a 5-month period. Once these positions are annualized, administrative costs
will total approximately $250,000.

¢ Reporting Requirement — No reports are required to the General Assembly. The
Department requires regular reporting from grant recipients. Any nongovernmental grant
recipients must submit reports to the NCGrants system.
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Agriculture Cost-Share Program (ACS)
(http://www.ncagr.gov/SWC/costshareprograms/ACSP/index.html)

Created — 1983
Statutory Authority - G.S. 106, Article 72

Purpose - To reduce the input of agricultural nonpoint source pollution into the watercourses
of the State.

Allocation of Funds - Funds are provided to local soil and water conservation districts for:
1) Administration of the program (*“Technical Assistance™)

2) Financial support for farmers to implement best management practices (“Cost-Share
Assistance™)

The Soil and Water Conservation Commission prescribes the funding distribution to local
districts. Current funding formulas are specified in the administrative code and can be found
in 02NCAC 59D.0103 and 02NCAC 59D.0106.

Eligibility — Local soil and water conservation districts are the only entities eligible to
receive funds from the State. Individuals engaged in farming or forestry activities are then
eligible to receive assistance from their local districts.

Grant Cycle — Local soil and water conservation districts submit their annual requests in
June of each year. Funding allocations to local soil and water conservation districts are made
around August and March.

Governance — The Soil and Water Conservation Commission governs the program [G.S.
106-841]. The Agriculture Cost Share Program’s Technical Review Committee is tasked to
make program recommendations to the Commission. The Committee’s membership consists
of nine ex-oficio members detailed in G.S. 106-852.

Source of Funding  General Fund appropriations. The Department occasionally receives
grants to supplement programs.

Grant Demand — Over the past three years, the Commission has received an average request
of $19.1 million in cost-share funds from 95 districts (99 counties) and $3.48 million in
technical assistance funding from 95 districts. In the same period, the Commission has
provided an average of $4.7 million in cost-share funds for 95 districts and $2.41 million in
technical assistance funds for 95 districts.

Range of Grant Awards — In FY 2013-14, technical assistance funding to local districts

ranged from $0 to $63,638. Cost-share assistance funding to local districts ranged from $0 to
$80,706.
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Agricultural Water Resources Assistance Program (A:gW;{AP)
(http://www.neaor.gov/SWC/costsharepro~~>ms/AgWRAP/index.html)

Created — 2011
Statutory Authority - G.S. 139, Article 5.

Purpose - To assist farmers and landowners in doing any one or more of the following:

1) Identify opportunities to increase water use efficiency, availability, and storage
2) Implement best management practices to conserve and protect water resources
3) Increase water use efficiency

4) Increase water storage and availability for agricultural purposes

Allocation of Funds - Funds are provided for:

1) Project design and administration of the program (“Technical Assistance™)

2) Financial support for farmers to increase agricultural water supply resources (““Cost-Share
Assistance™)

The Soil and Water Conservation Commission prescribes the funding distribution to local
districts. Local districts typically submit cost-share funding requests to the Commission by
June 1* of each year.

Eligibility — Local soil and water conservation districts are the only entities eligible to
receive funds from the State. Individuals engaged in farming or forestry activities are then
eligible to receive cost-share funding from their local districts.

Grant Cycle — Application periods are determined annually. Currently, the Commission
offers two grant cycles. Applications are due by November and February of each year.
Awards are made in January and March of each year.

Governance — The Soil and Water Conservation Commission governs the program [G.S.
106-841]. The Agricultural Water Resources Assistance Program Review Committee
established in G.S. 139-60(b) advises the Commission on development and administration of
the program.

Source of Funding — General Fund appropriations. In FY 2013-14, the General Assembly
also provided the program with $500,000 in Tennessee Valley Authority Settlement funds.

Grant Demand — Over the three most recent fiscal years, an average of 84 applicants

requeste an annual average of $4.35 million. The average number of contracts awarded
over the same period was 81.3 with average total funding contracted at $642,412.
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Community Conservation Assistance Program (CCAP)
(http://www.ncagr.gov/SWC/costshareprograms/CCAP/index.html)

Created — 2006
Statutory Authority - G.S. 106, Article 73.

Purpose - To reduce the input of nonpoint source pollution into waters of the State. Funds
are provided by the Soil and Water Conservation Commission to address nonpoint source
pollution associated with urban development.

Allocation of Funds - Funds are provided for:

1) Administration of the program (“Technical Assistance™)
2) Financial support to implement best management practices (“Cost-Share Assistance™)

The Soil and Water Conservation Commission prescribes the funding distribution to local
districts. Local districts typically submit funding requests and the Commission allocates
funding based on Commission priorities. Current funding allocation formula is specified in
02NCAC 59H.0103.

Eligibility — Local soil and water conservation districts are the only entities eligible to
receive funds from the State. Generally, funding is provided to individuals and organizations
from their local districts to address water quality concerns associated with development.

Grant Cycle — Local soil and water conservation districts submit their funding requests
annually by June 1*. Funding is distributed to local districts during the summer and spring.

Governance — The Soil and Water Conservation Commission governs the program [G.S.
106-841]. The Community Conservation Assistance Program Advisory Committee is tasked
to make program recommendations to the Commission. The Advisory Committee’s
membership consists of 14 ex-oficio members detailed in G.S. 106-860(d).

Source of Funding — Funding has historically been provided from General Fund
appropriations, EPA 319 grants, and the Clean Water Management Trust Fund.

Grant Demand

e Cost-Share Assistance - Over the three most recent fiscal years, an average of 71.7
districts requested an annual average of $2 million. While all received funding, the
actual average disbursed was $107,527.

e Technical Assistance — Over the three most recent fiscal years, an average of 30
districts requested an annual average of $210,391. However, 2 local districts received
an annual average of $24,268.
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Conservation Reserve Enhancement Program (CREP)
(http://www.ncagr.gov/SWC/costshareprograms/CREP/index.html)

] @

Created — 1999

Statutory Authority — N/A

Purpose - To address water quality concerns in nine river basins: Neuse, Tar-Pamlico,
Chowan, White Oak, Lumber, Cape Fear, Yadkin-PeeDee, Roanoke, and Pasquotank.

Allocation of Funds — Costs of the program are split between the USDA and the State. The
USDA covers approximately 80% of the program costs and the State provides the remaining
20% match. Most of the State match is provided to enroll property in a 30-year or perpetual
easements.

Eligibility — Landowner must have owned or operated land for a minimum of 12-months
prior to enrollment. Cropland must have been planted with an agricultural commodity during
4 of 6 years between 2002-2007. Pastureland is only eligible for riparian buffers.

Grant Cycle — Applications are received throughout the year in coordination with the
USDA-FSA Conservation Reserve Program (CRP). Payments are made to the landowner
throughout the term of the easement.

Governance — The Soil and Water Conservation Commission governs the State portion of
the program. The USDA-FSA is responsible for determining eligibility, enrollment, and the
federal portion of easement payments.

Source of Funding ~ General Fund appropriations and the Clean Water Management Trust
Fund.

Grant Demand — Over the most recent three year period, the program received an annual
average of 12 new applications requesting an average total of $219,341. The average number
of easements processed and amount funded over the same time period totaled 13.3 and
$388.,991 respectively.

Range of Grant Awards — Easement payments ranged from $957 to $358,000 in FY 2013-
14.

Grant Terms — Landowner and land must meet eligibility requirements per USDA-FSA.
The site must be determined suitable for proposed conservation practice according to USDA-

NRCS standards.

Administrative Costs — FY 2013-14 administrative costs were $481,933 for 7.2 FTE
positions. These costs count toward the State’s 20% match requirement.
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e Reporting Requirement — No report is due to the General Assembly. An annual report is
w submitted to the USDA pursuant to CREP agreement.

¢ Funding History —
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Spay and Neuter Program
(www.ncspayneuter.com)

Created — 2001
Statutory Authority - G.S. 19A, Article 5

Purpose - To foster the spaying and neutering of dogs and cats for the purpose of reducing
the population of unwanted animals in the State.

Allocation of Funds - Funds may be used to:

1) Develop and implement the statewide education program component of the
Spay/Neuter Program (up to 20%)

2) Administrative expenses (up to 20%)
3) Reimburse local governments for reduced-cost spay/neuter programs

Reimbursement amounts per operation are limited based on population served and average
cost of operation from the previous year. Also, for the funds available to local governments,
one-half of the funds are reserved for Tier 1 counties.

Eligibility Counties and municipalities operating a low-cost spay/neuter program in
compliance with G.S. 19A-63 are eligible to receive reimbursement funding from the
program.

Grant Cycle — Reimbursements to local governments are distributed quarterly.
Reimbursement requests must be submitted to the Department by the last day of the month
following the last month of the quarter.

Governance — Department staff review and award reimbursement requests.

Source of Funding — Funding is primarily provided from over realized receipts from the
Department’s Food and Drug Division and revenue generated from specialty license plate
sales. The program also received a portion of rabies tag revenues prior to being transferred
to the Department of Agriculture and Consumer Services in FY 2010-11 from the
Department of Health and Human Services.

Grant Demand — Over the past three years, an annual average of 37 local governments have
requested an average total of $706,945. While all local governments received funding, the
annual average amount reimbursed was $465,072.

Range of Grant Awards — Depends on the local governments’ tier status and the number
and type of procedures performed. Grants ranged from $167 to $60,073 in CY 2012-13.
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Grant Terms — The program administered by the local government must be in compliance
with the requirements detailed in G.S. 19A-63. Funding is only provided on a
reimbursement basis and no advance grants are available.

Administrative Costs — The program has one FTE with CY 2013 administration costs
totaling $49,982. The educational requirement specified in statute cost an additional $3,867.

Reporting Requirement — Report due in February of each year to the Joint Legislative
Commission on Governmental Operations and the Fiscal Research Division.

Funding History —
$600
480.0
-412.1 W
$400 RS vy SN
3 159.3
E NN
g 162.1 NN
s $300
= N )
£
i $200
311.1 200 9
250.0
$100 - o R
GO
FY 2011-12 FY 2012-13 FY 2013-14

@Food & Drug Receipts @ License Plate Receipts

46













Nanrv Fay lnnp. Pat McEIraft)
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'm: Michael Wiggins (Rep. Jimmy Dixon)
ent: Thursday, March 19, 2015 01:07 PM
To: Michael Wiggins (Rep. Jimmy Dixon)
Subject: <NCGA> House Appropriations, Agriculture and Natural and Economic Resources
Committee Meeting Notice for Wednesday, March 25, 2015 at 8:30 AM (Joint)
Attachments: Add Meeting to Calendar_LINC .ics

NOK : d CAxOLINA HOUSE OF REPRESw N ATIVES
JOINT COMMITTEE MEETING NOT CE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

E: 8:30 AM
CATION: 421 LOB
COMMENTS: Senate Presiding

IiAY & DATE: Wednesday, March 25, 2015
O

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:05 PM on
Thursday, March 19, 2015.

___ Principal Clerk
_ Reading Clerk — House Chamber

Michael Wiggins (Committee Assistant)






Nancx Fox (Rep Pat McElraft) — — S

.rom: Michael Wiggins (Rep. Jimmy Dixon)
Sent: Wednesday, March 25, 2015 01:33 PM
To: Michael Wiggins (Rep. Jimmy Dixon)
Subject: <NCGA> House Appropriations, Agriculture and Natural and Economic esources
Committee Meeting Notice for Thursday, March 26, 2015 at 8:30 AM - CORRECTED #1
Attachments: Add Meeting to Calendar_LINC_.ics

Corrected #1: House Members Only

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
| BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
| ‘Jconomic Resources will meet as follows:

DAY & DATE: Thursday, March 26, 2015
| TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: Presiding: Rep. McElraft
| Topic: NCDENR- Division of Water Infrastructure

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:31 PM on
Wednesday, March 25, 2015.

___ Principal Clerk
____Reading Clerk — House Chamber

Michael Wiggins (Committee Assistant)







House Committee on Appropriations, Agriculture and Natural and Economic Resources
Thursday, March 26, 2015 at 8:30 AM
Room 421 of the Legislative Office Building

MINUTES

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met
at 8:30 AM on March 26, 2015 in Room 421 of the Legislative Office Building. Representatives
Dixon, Langdon, McElraft, Millis, Presnell, Richardson, B. Turner, West, and Yarborough
attended.

Senate was not present.
Representative Pat McElraft, Chair, presided.

The meeting was called to order and the Chair welcomes everyone and thanked the staff, pages,
and sergeant-at-arms for their service.

Jennifer Hoffmann, Fiscal Research Division, was recognized to give an ove iew of the
Division of Water Infrastructure including the background and Legislative actions.
(See Attachment # 1)

The Chair introduced Kim Colson, Division Director of the Department of Environment and
Natural Resources, to present an outline on the consolidation of funding programs, funding

programs for clean water and drinking water, and State Water Infrastructure Authority.
(See Attachment # 2)

Committee Discussion and Comments

The meeting adjourned at 9:25 AM

chx %‘zw

Representatlve Pat McElratt, Chair
Presiding







Joint Approprnations Meeting of
House Commuittee on Agriculture and Natural and Economic Resources
‘ Senate Committee on Natural and Economic Resources

Agenda
Thursday, March 26, 2 15, 8:30 A.M.
Room 42 , Legislative Ollice Building

Sen. Pat McElraft, 'residing

[y

Welcome and Opening Comments

Rep. McElraft

o

Division of Water Infrastructure: Backgro nd and Legislative A« ons

Jennifer Hoffmann, Fiscal Research Division

. 3. Division of Water Infrastructure Overview and Recommen 1itions

Kim Colson, Division Director
Department of Environment and Natural Resources

4. Questions
5. Adjourn
House Appropriations Committee on ANER Senate Appropriations Committee=on NER
Rep. Dixon (Chair) Sen. Brock (Chair)
Rep. McElraft (Chair) Sen. Cook (Chair)
‘ Rep. West (Chair) Sen. Wade (Chair)
Rep. Catlin (Vice Chair) Sens. Alexander, Bryant, Clark, Lowe,
Rep. Pierce (Vice Chair) McGinnis, Rabin, Smith

Reps. Harrison. Langdon, Millis, Presnell,
Richardson. Turner, Wray, and Yarborough










State Water Infrastructure Authority

Background:
1. Created State Water Infrastructure Authority (SWIA)
* 9 members
* 3 ex-officio;
* 2 Gov, 2 PPT, 2 Speaker (w/subject matter expertise)
2. Duties include but are not limited to:
» Establishing priorities for making loans and grants
* Making funding decisions
* Developing a master plan that meets the State’s water
infrastructure needs
3. Report: Due by November 1 each year

ﬁj FiscaL RESEARCH DIvSION N March 26, 2015

Division of Water Infrastructure

Funding:

1. Recurring GF appropriation $4mil (FY 2014) and $5.5mil (FY 2015):
* Division Director
*  Water/Sewer database

* Grant funds for existing water and wastewater grant programs
established in Chapter 159G: (“At least” $3.5mil & $5mil of total )

o High Unit Cost (HUC) Grants
o Technical Assistance Grants

2. Community Develoopment Block Grant (CDBG) - Infrastructure Funds
*  $25.8 mil feder: for critical public water and wastewater projects

3. State GF match for federal revolving loan funds ($5 federal to $1 state)
*  CWSRF: $4.9 million (FY 2014) and $5 million (FY 2015)
*  DWSREF: $1.2 million (FY 2104) and $4.98 million (FY 2015)

o Fiscal RESEARCH Division] 4 March 26, 2015

'S

03/25/2015
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Water Infrastructu e Fun ling

Programs/Funds Administered by the Division of Water Infrastructure

Clean Water State Revolving Fund *
Drinking Water State Revolvmg Fund *
CDBG - Infrastructure

General Fund Grants

FY2013-14
$28.915,200
$26,500.800
$25.837,500
5$3.500,000

FY 2014-15
$30,364.800
$24.834,000
$25,857.500
$5.000,000

Total "New" Funding Available **

S84, /53,500

$86,036.300

*The federal government provides $5 m funds for every S1 m state matching funds.
**Does not mehide loan repayments m State Revohing Funds

Lg Fiscat ReseaRCH DivisiON
PR\ S Sgvey a0 S Pt Cnessieas Dt e

March 26, 2015

03/25/2015























































































()




Thursday, March 26 Room Time
APPROPRIATIONS 421 8:30 am
AG & NER
Name County Sponsor
Christian Judkins Wake Yvonne Lewis Holley
Nia Judkins Wake Yvonne Lewis Holley
Evan King Wake Darren G. Jackson
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Mancy Fov /Rep. Pat McElraft\

.ubject: FW: <NCGA> House Appropriations, Agriculture and Natural and Economic Resources
Committee Meeting Notice for Wednesday, April 01, 2015 at 9:00 AM - CORRECTED #1
(Joint)
Attachments: Add Meeting to Calendar_LINC _.ics

Corrected #1: Time Change

NORTH CAROLINA HOUSE OF REPRESENTATIVE
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

‘ 'AY & DATE: Wednesday, April 1, 2015
TIME: 9:00 AM
LOCATION: 421 LOB
COMMENTS: House Presiding, Rep. Roger West
Topic: Division of Waste Management

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 10:25 AM on
Tuesday, March 31, 2015.

____Principal Clerk
. __Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







- ‘ NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMMITTEE MEL . (NG N( TICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Wednesday, April 1, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: House Presiding, Rep. Roger West
Topic: Division of Waste Management

Respectfully,

Representative Jimmy Dixon, Co-Chair
‘ Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:16 PM on
Thursday, March 26, 2015.

Principal Clerk
___ Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)






Joint Committee on Appropriations, Agriculture and Natural and Economic Resc  ‘ces
Wednesday, April 1, 2015 at 9:00 AM
Room 421 of the L egidative Office Building

MINUTES

The Joint Committee on Appropriations, Agriculture and Natura and Economic Resources met
a 9:02 AM on April 1, 2015 in Room 421 of the Legislaive Office Building. Representatives
Dixon, McElrat, Millis, Pierce, Presnell, Richardson, B. Turner, West, and Yaborough
atended. Senaors Brock, Cook, Wade, Alexander Jr., Clak, Mclnnis, Jane Smith, Lowe
atended.

Representative Jimmy Dixon, Chair, presided.

The following bills were considered: Nonel/Topics for Discussion: 1.Division of Weaste
Management (Budget).

2. Division of Waste Management Programs

Rep. Dixon calis on Jennifer Hoffman from Fiscd Research to go over the Budget Portion of
discussion.

Rep. Dixon welcomes committee and then acknowledges our Sgt & Arms and Paige' s who ae
assisting ustoday. See Attach # 1&2 ligt

Rep. Dixon cals on Jennifer Hoffman from Fisca Research to go over the Budget Portion of
discussion.

Jennifer review the Budget for the Division of Waste Management and this overview isfound in
Attach # 3. (Purpose, Funding, Sections, Expenses,) Governor’ s recommended budget .

Rep. Dixon ask if there are questions, there were none

Rep. Dixon turns time over to Linda Culpepper Division Director for Waste Management within
the Department of DENR.

Linda, discusses the programs within the division and the core program areas,( Hazardous Waste,
Solid Waste, Underground Storage Tanks, Superfund and Brownfields Redevelopment. See
Attachments 46 for this.

After Linda s presentaionand Q & A

Rep. Dixon makes closing comment and asks for find questions or comments. Therewe none

The meeting adjourned at 9:59 am.
’ A
s / \ |
R ative Jimfmy Dixon, Char " *ichael WiggipsCommittee Clerk
Preiding







| Joint Appropriations Meeting of
' House Committee on Agriculture and Natural and Economic Res irces
Senate Committee on Natural and Economic Resources

Agenda
Wednesday, April 1, 2015, 9:00 A.M.

Room 421, Legislative Office Building

X -
Rep. moger—west, Presiding
1. Welcome and Opening Comments

Rep. West

2. Division of Waste Management: Budget

Jennifer Hoffmann, Fiscal Research Division

. 3. Division of Waste Management: Programs

Linda Culpepper, Division Director
Department of Environment and Natural Resources

4. Questions
5. Adjourn
House Appropriations Committee on ANER Senate Appropriations Committee on NER
Rep. Dixon (Chair) Sen. Brock (Chair)
Rep. McElraft (Chair) Sen. Cook (Chair)
Rep. West (Chair) Sen. Wade (Chair)
Rep. Catlin (Vice Chair) Sens. Alexander, Bryant, Clark, Lowe,
‘ Rep. Pierce (Vice Chair) McGinnis, Rabin, Smith

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough














































DWM Sections

Solid Waste Management

e Underground Storage Tanks
e Superfund

Brownfields

Hazardous Waste

| ﬁ?FISCAL R:ESEARCH anstow

April 1, 2015

vWM Expenditures

2012-13 2013-14 2014-158 2015-16 2016-17

Actual Actual Authorized Continuation
Expenditures $76,591.639 1 $76,504.791 | 3108.091.248 | $102.395.029 | $102.395.029
Less Receipts $65.514.412 2.238.254 1 867,080,181 S60.886.3161 3$60.886.316
Cash Balance +4  ($2.320.0433  (85.668.073)] ($32.6222093 (832,622,299 (332.622.299)
Appropriations 8757182 §.398.462 8.388.768 8.380.414 §.386.414

Dasifinne 291.00 279.03 280.00 280.00 280.00

Notes:

Includes DWAM's find codes it the folkn

Removes most transfers benveen funds to avoid double counting.

udget codes: 14300, 24300, 24306, 24317, 24318, 64303, 64305,

e

%4 lf:sc:\L RESEAR‘CH D|v1szowi

April 1, 2015














































Division of Waste Management

http://~~*~! r~“enr.org/wek "m/

HCDENR

03/31/2015
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. NORTH CAROLINA HOUSE OF REPRESENTATIVE
JOINT COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

DAY & DATE: Thursday, April 2, 2015
TIME: 8:30 AM
LOCATION: 421 LOB
COMMENTS: House Presiding: Rep. Jimmy Dixon
Topics: Oysters and Oyster Aquaculture
NC GEAR

Respectfully,

. Representative Jimmy Dixon, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:30 PM on
Thursday, March 26, 2015.

Principal Clerk
____Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







Joint Committee on Appropriations, Agriculture and Natural and Economic Resources
Thursday, April 2, 2015 at 8§:30 AM
Room 421 of the Legislative Office Building

MINUTES

The Joint Committee on Appropriations, Agriculture and Natural and Economic Resources met
at 8:31 AM on April 2, 2015 in Room 421 of the Legislative Office Building. Representatives
Dixon, Harrison, Langdon, McElraft, Pierce, Presnell, Richardson, B. Turner, and West attended.
Senators Brock, Cook, Wade, Alexander Jr., Clark, McInnis, Jane Smith, Lowe attended.

Representative Roger West, Chair, presided.

The following bills were considered: None///

Topics Discussed:

1. Oysters and Oyster Aquaculture in NC

2. DENR transfer of Natural Resources Divisions to Dept. of Cultural Resources

Rep. West welcomes everyone and then acknowledges the Sgt at Arms and Paige’s who were
helping our committee. See Attachments 1&2 for list.

Rep. West calls on Lindsay Dubbs, Asst. Professor and Associate Director, Outer Banks Field
Site for UNC-CH.

Lindsay then acknowledges the three students from UNC-CH who work at the Field Site.

Jerome Allen, Michaela Meredith and John St.Clair each will discuss what they worked on at the
field site. See Attachment #4

John St. Clair- Attach #4 pages 1-2

Michaela Meredith- Attach #4 pages 3-5

Jerome Allen- Attach #4 pages 6-7

Conclusion of overview given by John St.Clair

Rep. Dixon and McElraft commended the students on the hard work they are doing and the
results it is having on the Oyster population in NC.

Rep. West asks for any questions from committee to the students. There were none.

Rep. West turns time over to John Evans, Chief Deputy Secretary for DENR.

John gives the committee an overview of the transfer of Natural Resources Divisions from
DENR to DCR. See Attachment #3

John talks about the benefits from the transfer for both Departments and the citizens of NC.
Discusses the administrative and cost saving efficiencies as well as budget transfers, gen.funds
and what both departments will look like division-wise after the transfer. Attach #3

At end of John’s remarks and few questions, Rep. West asks for final comments or questions
from the committee. There were none and we adjourned.

Meeting Adjourned at 9:36 am

_“LS_: - /J[jlx’-‘“\/

Representative Roger West, Chair P«# ,[l,f.vj Miéhael W{iggms@mm/ ée Clerk
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Joint Appropriations Meeting of
House Committee on Agriculture and Natural and __.conomic Res 1rces
Senate Committee on Natural and Economic Resources

Agenda
Thursday, Apnl 2, 2015, 8:30 A.M.
Room 421, Legislative Ofﬁ(e Building

')*xen Presiding

1. Welcome and Opening Comments

Rep. Dixon

2. Oysters and Oyster Aquaculture in North Carolina

Lindsay Dubbs, Research Assistant Professor, /nstitute for the Environment
Associate Director, Quter Banks Field Site
University of North Carolina at Chapel Hill

Jerome Allen, Junior University of North Carolina at Chapel Hill
BA Environmental Studies and BA Dramatic Arts

Michaela Meredith, Junior University of North Carolina at Chapel Hill
BA Environmental Studies

John St. Clair, Senior University of North Carolina at Chapel Hill

BA Environmental Studies

3. Transfer of DENR’s Natural Resource Divisions to Department of Cultural

Resources

John Evans, Chief Deputy Secretary

Department of Environment and Natural Resources

4. Questions

5. Adjourn

House Appropriations Committee on ANER
Rep. Dixon (Chair)

Rep. McElraft (Chair)

Rep. West (Chair)

Rep. Catlin (Vice Chair)

Rep. Pierce (Vice Chair)

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough

Senate Appropriations Committee on NER
Sen. Brock (Chair)

Sen. Cook (Chair)

Sen. Wade (Chair)

Sens. Alexander, Bryant, Clark, Lowe,
McGinnis, Rabin, Smith
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Thursday, April 2 Room

APPROPRIATIONS 421

AG & NER
Name Countv
Alexis Gardner Cumberland

Gabriella Scala Guilford

Time
8:30 am

Sponsor

Marvin W. Lucas

John Faircloth
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North Carolina Department of Environment and Natural Resources

Combininghe State’s Treasures

Cultural Resources Natural Resources

27 Historic Sites * NC Zoological Park
7 History Museums * 3 NC Aquariums
2 Art Museums * Museum of Natural

State Symphony Sciences
State Archives * 38 NC State Parks

North Carolina Department of Environment and Natural Resources

Natural Resources Divisions have a; eat deal in common
with Cultural Resources

The four Natural Resources Divisions and Cultural Resources:

Have visitors with a focus on customer service and providing the best visitor
experience.

Operate sites that require revenue generating expertise and best practices for gift
shops, food service, educational activities, facility/exhibit maintenance and special
events.

Are heritage tourism destinations with significant economic impact that requires
marketing including promotion, special events, and group sales in addition to the
usual public relations.

Have a strong education component in their mission statements and provide a
variety of formal and informal educational opportunities such as field trips, on-site
and off-site learning, and hands-on programs to hundreds of thousands of school
students each year.

Have strong conservation/preservation and research components in their mission
statements and conduct scientific and cultural research in the State and around
the world.

04/01/2015







04/01/2015

Destination Marketing

Manteo Morehead City/Beaufort

¢ Roanoke Island Aquarium * Pine Knoll Shores
(DENR) Aquarium/Roo: ‘elt

o Roanoke Island Natural Area (DENR)
Festival/Elizabeth 1l (DCR) * Fort Macon (DCR)

* Jockey’s Ridge State Park * Hammock Beach State Park
(DENR) (DENR)

[ aritime Museum/ Queen
Anne’s Revenge (DCR)

* Jennette’s Pier (DENR)

North Carolina Department of Environment and Natural Resources

Destination Markel

Central Piedmont Upper Piedmont
* North Carolina Zoo (DENR) Pilot Mountain (DENR)
* Morrow Mountain State Horne Creek Living Farm

Park (DENR) (DCR)
* Transportation Museum at * Hanging Rock State Park
Spencer (DCR) (DCR)

* Reed’s Gold Mine (DCR)

* Town Creek Indian Mounds
(DCR)

North Carolina Department of Environment and Natural Resources






















Slide 3

M4 look, VA is benefitting from this in both economic and natural services
Michaela Meredith, 03/19/2015

MM34  oyster aquaculture in virginia and north carolina
Michaela Meradith, 03/19/2015

Slide 4

M2 Ecosystem services
Michaela Meredith, 03719/20158

MM3 oysters do stuff that has economic value
Michaela Meredith, 03/19/2015







Slide 5

MML Ecosystem services
Michaela Meradith, 03/19/2045
MME 1) What we an find out about the real effects of oyster aquaculture and 2) what do people think
about these oysters
Michaela Meredith, 03/18/2015
M6 water quality and habit, why SAV?
Michaela Meredith, 03/19/2015
MmM7 SAV regulations compared to VA
Michagla Meredith, 03/19/2015
Slide &
MM SIMPLE story here - worked with a local guy that knows about oysters, and he let us use his farm
Michaela Meredith, 03/19/2015
MMS explain contol site
Michneta Meredith, 03/19/2018
M. clear and brief!

Michaela Meredith, 03/19/2015







Slide 7

MM

MMiZ

MM13

less speific than capstone, don't talk about evidence just as much
Michasia Meredith, 03/19/2015%

***Change outside to at facility...so combine two bullet points
Michasla Meradith, 03/19/2015

nutrient regulation: punchline, oyster aquaculutre is good for water clarity
Michaela Meredith, 03/19/2015

MM

MM15

MMie

*SAV - underwater grasses MAKE IT SIMPLE

Michaela Meredith, 03/19/2015

punchline: little less at facility but there is still a lot
Michaela Meredith, 03/19/2015

not a statistically different measure! we can be confident in our measure
Michaeln Meredith, 03/19/2015







Slide ¢

MML7  we found a lot of species and creatues
Michaela Meredith, 03/19/2015
MM18  very clear the site provides habitat - some of them commercially available
Michasla Meradith, 03/19/2015
Slide 10
MM wanted to talk to people at the outer banks
Michaets Meredith, D3/19/2015
MM what do they think about local oysters
Michaela Meredith, 03/19/2015
MM21  willing to pay more for oysters from aquaculutuure
Michaela Meredith, 03/19/2015
MM22 combine 10 and 11! interviews, people's perceptions, what we found
Michaela Meredith, [3/19/2015
MBM23  get rid of CV stuff, then go right into
Michaela Meredith, 03/19/2015
MM, next slide...condense ti  next slide
Michaela Meredith, 03/19/20158
MM25  very clear residents and visitors are more willing to go for aquaculutre oysters when they know what

they provide

Michaela Meredith, 03/19/2015







Slide 12

MMZ6

MM27

MM28

MM,

M30

MM31

evaluation of
Michaela Meredith, 03/19/2015

evaluation of permitting regulations and SAV criteria
Michaela Meredith, 03/19/2015

environmental evaluation in the permitting process
Michaela Meredith, 03/19/2015

mention lack of hatcheries
Michaela Meredith, 03/16/2015

If nc wants to promote policy options....
Michaela Meredith, 03/19/2015

funding for more research
Michaela Meredith, 03/19/201%







Slide 13

MM32  Our study suggests

Michaela Meredith, 03/19/2015

MM put valuable between provides and ecsystem!!! in first bullet point
Michasia Meredith, 03/19/2015































Nancx Fov ( Reg. Pat M-rFliraft)

t: Nancy Fox (Rep. Pat McElraft)
t: Wednesday, May 13, 2015 10:06 AM
To: Nancy Fox (Rep. Pat McElraft)
Subject: <NCGA> House Appropriations, Agriculture and Natural and Economic Resources
Committee Meeting Notice for Thursday, May 14, 2015 at 8:30 AM
Attachments: Add Meeting to Calendar_LINC_.ics

NORTH CAROLINA HOUSE OF REPRESENTA 1. VES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet as follows:

AY & DATE: Thursday, May 14, 2015
E: 8:30 AM
(0,

CATION: 421 LOB
COMMENTS: Rep. Pat McElraft Presiding:
AgNER Budget

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 10:03 AM on
Wednesday, May 13, 2015.

___ Principal Clerk
___Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







House Commuttee on Agriculture and Natural and Econor

Agenda
' Thursday, May 4, 2015, 8:30 A.M.
Room 421, Legislative Othce Bulding

Rep. McElraft, Presiding

1. Welcome and Opening Comments
Rep. McElraft

2. Overview of Proposed ANER Committee Report

Timothy Dale, Fiscal Research
Jennifer Hoffmann, Fiscal Research
Aubrey Incorvaia, Fiscal Research

3. Overview of Proposed ANER Special Provisions

Timothy Dale, Fiscal Research
Jennifer Hoffmann, Fiscal Research
' Aubrey Incorvaia, Fiscal Research

4. Committee Questions & Discussion

5. Rules for the Submission of Amendments
Jennifer Hoffmann, Fiscal Research

6. Adjourn

|

House Appropriations Committee on ANER
Rep. Dixon (Chair)
Rep. McElraft (Chair)
‘ Rep. West (Chair)
Rep. Catlin (Vice Chair)
Rep. Pierce (Vice Chair)

Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough

¢ Resourc







North Carolina House of Representatives
Appropriations Committee

RULES FOR SUBJECT AREA COMMITTEE PROCEDURES

May 14, 2015

The following rules govern the eligibility of amendments to proposed committee reports:

9.

. Amendments must be offered by formal amendments.

Amendments cannot increase total spending within the proposed committee report.

. Amendments can only affect appropriations within the departments, agencies, or

programs within the jurisdiction of the committee and may not cause a change in
another committee’s appropriations.

Amendments cannot adjust salary and benefit appropriations for the departments,
agencies, or programs within the committee report.

. Amendments cannot spend reversions or include "shall not revert" or “carry

forward” language.

Amendments cannot use nonrecurring reductions to fund recurring items.
Amendments cannot change the recurring and nonrecurring designation of funds.
Amendments cannot change substantive policy or law.

Amendments may not fund items with “management flexibility reductions.”

10. Amendments may not affect agency or program transfers to other committees.

11.Amendments may not include fees or other Finance-related matters.













House Ci  nittee on Appropriations, Agriculture and Natural and Economic Resources
Thursday, May 14, 2015 at 8:30 AM
Room 421 of the Legislative Office Building

MINUTES
The House Committee on Appropriations, Agriculture ar Natural and Economic Resources met
at 8:30 AM on May 14, 2015 in Room 421 of the Legislative Office Building. Representatives
Dixon, Harrison, McElraft, Millis, Pierce, Presnell, Richardson, B. Turner, West, Wray, and
Yarborough attended.

Representative Pat McElraft chaired the meeting and opened with a special thanks to the
sergeant-at-arms, Pages and visitors.

The Overview of Proposed Appropriations, Agriculture and Natural and Economic Resources
were presented by Timothy Dale, Jennifer Hoffmann, and Aubrey Incorvaia from Fiscal
Research.

There were committee questions and discussion time.

The meeting was adjourned at 10:00 AM and scheduled to return at 11:00 AM with amendments
to the 2015 budget.

The meeting adjourned at 10:00 AM.

Representatlve Pat McElraIt Chair i Nancy Fox, Commn cxy Crvin ‘ -

Presiding













House Committee on Agriculture and Natural and Economic Resources

Food Distribution

8 Federal Funds Reserve (1210)

Eliminates the budgeted federal funds reserve requirement and
maintains existing budgeted federal receipts.

9 Diesel Fuel (1210)

Provides $100,000 in additional funding for the Division's increased
fuel requirements.

Forest Service

10 Vacant Position Reduction (1510)
Eliminates 1.5 positions vacant for more than 1 year:

60031916 - NCSU Assoc Ranger (0.5)
60032247 - Forestry Supervisor (1.0)

Meat & Poultry Inspection

11 Vacant Positions (1140)
Eliminates 2.0 positions vacant for more than 1 year:

60012266 -0 1t & Poultry inspector | (0.5)
60012293 - Meat & Poultry Inspector ill (0.5)
60012265 - Meat & Poultry Inspector | (0.5)
60012303 - Meat & Poultry Inspector | (0.5)

Plant Industry

12 Federal Funds Reserve (1180)

Eliminates the budgeted federal funds reserve requirement and
maintains existing budgeted federal receipts.

Research Stations

13 Vacant Position Reduction (1190)
Eliminates 2.0 positions vacant for more than 1 year:

60012619 - Safety Officer Il (1.0)
60012656 - Research Technician (1.0)

14 Research Stations Operating (1190)

Budgets cash balance to be transferred from the Research Stations
special fund (23700-2185).

Reserves & Transfers

15 Agricultural Development & Farmland Preservation Trust
Fund (ADFPTF) (1990)

Budgets $2.5 million in anticipated receipts generated from a fee

applied to property exiting present-use valuation. These receipts shall

be used to support the ADFPTF.

Agriculture and Consumer Services

iFY 15-16

($74,000)

$100,000

($94,713)

-1.50

($85,351)

-2.00

($125,000)

($91,068)

-2.00

($1,034,464)

NR

TFY 16-17

($74,000)

$100,000

($94,713)

-1.50

($85,351)

-2.00

($125,000)

($91,068)

-2.00

PageH -2










Hol

FY 2015-16 FY 2016-17 P
F rised Total Requirements $10,760,249 $9,725,785
f ri¢ 1 Total Receipts $7,159,328 $7,159,328
Char :in Fund Balance ($3,600,921) ($2,566,457)
al Positions 31.73 31.73
Ui ropriated Balance Remaining $6,745,546 $4,179,089

Appropriations Committee on Natural and Economic Resources
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DACS - Soil & Water Conservation Budget Code: 23704
FY 2015-16 FY 2016-17
Beginning Unreserved Fund Balance $15,073,553 $14,369,777
Recommended Budget
Requirements $9,605,835 $9,605,835
Receipts $9,177,458 $9,177,458
Positions 1.00 1.00
Legislat Changes
Requirements:
Conservation Reserve Enhancement Program $0 R $0 R
(2711)
Transfers $1,081,160 from the Conservation
Reserve Enhancement Program special fund cash $0 AR $1,081,160 NR
balance to support the Soil & Water Conservation 0.00 0.00
Division operating budget in FY 2016-17.
Swine Waste (2730) $0 R $0 R
Transfers $275,399 from the Swine Waste special
fund cash balance to support the operating budget $275399 NR $0 NR
for the Soil & Water Conservation Division in FY 0.00 0.00
2015-16.
Subtotal Legislative Changes $0 R $0 R
$275,399 NR $1,081,160 NR
0.00 0.00
Receipts:
Conservation Reserve Enhancement Program $0 R $0 R
(2711)
No budget action necessary. $0 NR $0 NR
Swine Waste (2730) $0 R $0 R
No budget action necessary. $0 NR 30 NR
Agriculture and Consumer Services Page H -6
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FY 2015-16 FY 2016-17 ‘
Subt 1 Legislative Changes $0 R $0 R
$0 NR $0 NR

wised Total Requirements $9,881,234 $10,686,995

wvised Total Receipts $9,177,458 $9,177,458
Change in Fund Balance ($703,776) ($1,509,537)
Total Positions 1.00 1.00

1appropriated Balance Remaining $14,369,777 $12,860,240
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Coastal Management

33 Lease Support (1625) ($30,523) R ($30,523) R

Replaces State funds for lease expenses with federal funds available
within the Division due to a reduction in force in FY 2013-14.

Energy, Mineral and Land Resources

34 Federal Grant Receipts (1749) ($37,483) R ($37,483) R
Budgets additional federal grant funds to support one-third of the
Energy Section Chief's salary and benefits (65020508). -0.33 -0.33

35 University Energy Centers (1749) ($78,550) R ($78,550) R
Reduces State Energy Office grants to the three university energy ($722,672) NR

centers by 7.4%, leaving $978,383 for the centers at North Carolina
State University, North Carolina Agricultural and Technical State
University and Appalachian State University. Also budgets Petroleum
Violation Escrow (PVE} settlement funds transferred from budget code
64327 to partially off ~ support of the university energy centers on a
nonrecurring basis.

36 Vacant Position Reduction (1735 & 1749) ($176,200) R ($176,200) R
Eliminates positions vacant greater than 1 year.
65019617 - Geologist - Advanced (1.0) -2.00 -2.00
60032415 - Hydro/Geologist (1.0)
. 37 Position Reduction (1730) ($68,036) R ($68,036) R
Eliminates a filled Rules Review Coordinator position (65019618),
which was created to coordinate the development of shale gas rules -1.00 -1.00

that\v it into effect March 16, 2015.

38 Cash Balances (1740)

Transfers the following special fund cash balances to the Division's ($345000) R
General Fund on a one-time basis. A related provision in the
Appropriations Act also closes these special funds and directs e
division to budget fee receipts in the General Fund.
Mining Fees - $165,000
Mining Interest - $85,000
Storm Water permits - $95,000

39 Coal Ash Management (1125)

Budgets $397,000 from the cash balance of the Coal Combustion
Residuals Fund to support the implementation of the Coal Ash

Management Act.

40 Dam Safety Program (1740) $264,852 R $264,852 R
Provides funds to hire two engineers to manage and conduct the initial
review and subsequent annual reviews of Emergency Action Plans 2.00 2.00

(EAP) and associated dam safety inspections and technical assistance
for the 1,559 intermediate and high hazard dams as required by Part 5
of S.L. 2014-122.

Environment & Natural Resources : Page H - 10
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Envir mental Assistance and Customer Service

41 Operating and Position Reduction (1130 &1615)

Abolishes a vacant Environmental Specialist position (60035085) in

e Department's recycling program. Reduces the rent line-item in the
Department's regional offices, leaving over $2.4 million for this
ex 1se. Also reduces various line-items in the Office of
Environmental Assistance and Customer Service by 4%, leaving
$446,505 in operating support.

Land and Water Stewardship

42 Salary Reserve (1115)

ices the operating budget for the Office of Land and Water
Stewardship by 2% by reducing salary reserve, leaving approximately
.9 million in operating support.

43 Clean Water Management Trust Fund (1115)

Se rates funding for the Natural Heritage Program from the Clean
W  r Management Trust Fund budget.

44 Natural Heritage Program (1115)
ovides funding for the Natural Heritage Program.

45 Grant Program Expansion (1115)

Provides additional grant funds for the Clean Water Management
Tr Fund bringing total funding from all sources to approximately $52
million over the biennium.

46 Military Buffers (1115)

Provides funding to the Clean Water Mani :ment Trust Fund for the
purpose of acquiring buffers around miiitary bases.

Marine Fisheries

47 Eliminate Vacant Positions (1315,1320, & 1325)

Eliminates positions vacant greater than 6 months.
132662 - Marine Fisheries District Manager (1.0)
60032661 - Marine Fisheries District Manager (1.0)
60032569 - Office Assistant IV (1.0)
32721 - Marine Fisheries Telecommunicator (1.0)

48 Shellfish Rehabilitation (1320)
Provides additional funds for cultch planting.

49 Oyster Research and Development (1320)

Provides funds to contract with UNC-W to develop oyster brood stock
to provide seed for aquaculture.

50 Oyster Sanctuaries (1320)
Provides funding to support a network of oyster sanctuaries.

_.awvironment & Natural Resources

FY 1516

($95,649) R
-1.00
($55,128) R

($750,000) R

$675,000 R

$500,000 R
$11,500,000 NR

$2,000,000 NR

($235,474) R

-4.00
$300,000 R
$250,000 NR

IFY 1617

($95,649) R
-1.00
($55,128) R

($750,000) R

$675,000 R

$683,765‘ R

$2,000,000 NR

($235,474) R

-4.00
$600,000 R
$500,000 NR
$200,000 R
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Museum of Natural Sciences

51 Vacant Position Reduction (1360)
Eliminates positions vacant greater than 6 months.

65013244 - Science Historian (0.5)
60034963- Accounting Clerk V (1.0)
60034965- Processing Assistant Ill (1.0)
60034989 Director Of Public Affairs | (1.0)
60034991- Research Curator, Fishes (1.0)
65014889- Marketing Coordinator (1.0)
65014777 - Chief Webmaster (1.0)

Parks and Recreation

52 Vacant Position Reduction (1280)

Eliminates positions vacant greater than 6 months. A list of positions
can be found in the Appropriations Act.

53 Centennial Funding (1280)

Provides nonrecurring funds for the promotion of the 100th
Anniversary of the North Carolina State Park System, including
marketing funds, special exhibits and improved signage.

54 Parks and Recreation Trust Fund (PARTF) (1280)

Provides additional funding for PARTF bringing total funding from all
sources to approximately $42.5 million over the biennium.

Waste Management

55 Position Reduction (1760)

Eliminates a filled Environmental Specialist (60034599) in the Solid
Waste Section. Also reduces the legal services line-item by $14,427,
or 2%, leaving approximately $588,227 for these services.

56 Cash Balance (1671)
Budgets the cash balance in the UST Soil Permitting special fund
(24300-2391) in the Division's General Fund on a one-time basis. A
provision in the Appropriations Act directs the division to budget fee
receipts directly in the General Fund.

57 Noncommercial Leaking Underground Storage Tank Fund
(1990)

Provides nonrecurring funds to eliminate the backlog of claims against

the Noncommercial Leaking Petroleum Underground Storage Tank
Fund.

58 Texfi (1990)

Provides nonrecurring funds to be used for the cleanup and monitoring

of groundwater and other contamination located at the Texfi site in
Fayettevilie as well as any emergency cleanup activities at that site.
Funds will be transferred to the Inactive Hazardous Sites Cleanup
Fund for this purpose.

Environment & Natural Resources

[FY 1516

($463,184)

-6.50

($1,798,128)

-36.50

$316,156

$12,500,000

($82,259)

-1.00

($42,155)

$2,343,674

$25,000

FY 1617

R ($463,184)

-6.50

R ($1,798,128)
50
NR $2° 759
$1,483,765
R
R ($82,259)
-1.00
NR
NR
NR $25,000
Page H - 12
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Water infrastructure

59 Operating Reduction (1460)

Reduces funds for cellular phone service by 29% leaving $3,908 in the
Division for this  rvice.

60 Drinking Water State Revolving Funds (DWSRF) (1460)

Reduces funding for the State match for the DWSRF to more closely
an with actual requirements; $4.5 million in State funds remain to
tully match the federal capitalization grant.

61 Clean Water State Revolving Fund (CWSRF) (1460)

Provides nonrecurring funds to enable the division to draw down
federal capitalization funds available in FFY 2014-15. Also puts the
CWSRF on schedule to draw down federal funds in FFY 2015-16
when they become available at the beginning of the year rather than at
the end of the fiscal year.

62 State Match for CWSRF (1460)

Provides additional funds for the State match for the CWSRF to more
closely align with actual needs of the program. Total State funding is
$5.1 million.

63 State Grant Program Expansion (1460)

Provides additional funds for the State water and wastewater
tructure grants benefitting rural, economically distressed areas.
State grant funding available over the biennium is approximately
million.

Water Resources

64 Vacant Position Reduction (1635 & 1690)

Eliminates positions vacant greater than 6 months.
60035172 - Chemist1(1.0)
60035505 - Environmental Program Consultant (1.0)

65 Aquatic Weed Control (1990)

Provides additional funding for aquatic weed control in State lakes and
rivers. Funds will be transferred to the Shallow Draft Navigation
Ct nel Dredging and Lake Maintenance Fund.

Zoo

66 ' .ant Position Reduction (1305)

Eliminates positions vacant greater than 6 months.
60( 1302 - Maintenance Mechanic V (0.45)
60033383 - Plant Maintenance Supervisor | (1.0)
60033274 - Grounds Superintendent | (1.0)

67 Zoo Receipts (1305)
Budgets additional receipts to support the operations of the NC Zoo.

Environment & Natural Resources

{FY 15-16

{$1,592) R

($478,825) R

$5,100,000 NR

$100,000 R

$3,270,000 R
$10,000,000 NR

($131,924) R

-2.00

$900,000 NR

($165,847) R

-2.45

($100,000) R

'FY 1617

{($1,592)

($478,825)

$100,000

$4,918,765

R

R

R

R

$10,000,000 _ NR

($131,924) R
-2.00
$300,000 NR
($165,847) R
-2.45
($100,000) R
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R
Total Legislative Changes ($1.173,059) $2,643,236
$43,825,003 NR $13,035,759 NR
Total Position Changes -70.63 -7C 3
Revised Budget $204,931,493 $177,958,544
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LC™NR - Special Budget Code: 24300
FY 2015-16 FY 2016-17
'ginning Unreserved Fund Balance $22,269,945 $12,214,257
F ommended Budget
Requirements $91 ,999,421 $91 ,999,421
Receipts $82,443,138 $82,443,138
Positions 27312 273.12
jislative Changes
Requirements:
Shallow Draft Dredging Fund (2182) $3,332,384 R $4,331,117 R
1ses the budget for dredging projects due to an
ise in the amount of motor fuel tax revenue $0 NR $0 NR
transferred from the Highway Fund. 0.00 0.00
1atic Weed Control (2182) $0 R $0 R ‘
Budgets a transfer from the General Fund to the
allow Draft Dredging Fund for aquatic weed $900,000 NR $300,000 NR
itrol in State lakes and rivers. 0.00 0.00
Soil Remediation Fees (2391) $0 R $0 R
isfers the cash balance in the Soil Remediation
3 special fund to the Division of Energy, Mineral $42.155 NR %0 NR
and Land Resource's General Fund budget. A 0.00 0.00
provision in the Appropriations Act eliminates the
¢ ial fund and directs the Department to budget
t equirements and receipts in the General Fund.
Mining Interest Cash Balance (2610) $0 R $0 R
Transfers the cash balance in the Mining Interest
special fund to the Division of Energy, Mineral and $85,000 NR $0 NR
L.and Resource's General Fund budget. 0.00 0.00
V nginterest (2610) ($38,431) R ($38,431) R
Eliminates the budget for the Mining Interest special
fund. A provision in the Appropriations Act eliminates $0 NR $0 NR
this snecial fund and directs the Department to -0.53 -0.53

b i the requirements and receipts in the General
F

~wironment and Natural Resources
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Mining Fees Cash Balance (2745)

Transfers the cash balance in the Mining Fees
special fund to the Division of Energy, Mineral and
Land Resource's General Fund.

Mining Fees (2745)
Eliminates the budget for the Mining Fees special

' Fund.

FY 2015-16

$0 R

$165,000 NR
0.00

($188,480) R

FY 2016-..

$ R

$0 NR
0.00

($188,480) R

fund. A provision in the Appropriations Act eliminates 50 MR 30 NR

this special fund and directs the Department to -1.90 -1.90

budget the requirements and receipts in the General

Fund.

Stormwater Cash Balance (2750) $0 R $0 R

Transfers the cash balance in the Stormwater special

fund to the Division of Energy, Mineral and Land $95,000 NR $0 NR

Resource's General Fund. 0.00 0.00

Stormwater (2750) ($822 13) R ($822,113) R

Eliminates the budget for the Stormwater special

fund. A provision in the Appropriations Act eliminates 3¢ MR $0 AR

this special fund and directs the Department to 0.00 0.00

budget the requi  nents and receipts in the General

Subtotal Legislative Changes $2,283,360 R $3,282,083 R
$1,287,155 NR $300,000 NR

-2.43 -2.43

Receipts:

Shallow Draft Dredging Fund (2182) $3,332,384 R $4,331,117 R

Budgets an increase in the transfer from the

Highway Fund to reflect the crediting of one-half $0 NR 50 NR

percent (0.5%) of motor fuel tax revenue.

Aquatic Weed Control (2182) %0 R $0 R

Budgets a transfer from the General Fund to the

Shallow Draft Dredging Fund for aquatic weed $900,000 AR $300,000 NR

control in State lakes and rivers.

Soil Remediation Fees (2391) $0 R $0 R

Base budget contains no receipts. No budget

action necessary. $0 NR $0 AR

Environment and Natural Resources
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FY 2015-16 FY 2016-17 ‘
ining Interest Cash Balance (2610) $0 R $0 R
No budget action necessary. $0 NR 50 NR
Mining Interest (2610) ($38,431) R ($38,431) R
Removes the budget for mining interest receipts in $0 $0 NR
t special fund. Receipts will be budgeted in the
¢ eral Fund.
Mining Fees Cash Balance (2745) $0 R $0 R
No bud  action necessary. 50 NR $0 NR
Mining Fees (2745) ($300,730) R ($300,730) R
:moves the budget for mining fees receipts in the 50 1 $0 NR
special fund. Receipts will be budgeted in the
General Fund.
Stormwater Cash Balance (2750) $0 R $0 R
No budget action necessary. $0 NR $0 NR
Stc  water (2750) ($822,113) R ($822,113) R
Removes the budget for stormwater fee receipts in $0 : 50 NR
: special fund. Receipts will be budgeted in the
Gene  Fund.
Subtotal Legislative Changes $2,171,110 R $3,169,843 R
$900,000 NR $300,000 NR
Revised Total Requirements $95,569,936 $95,581,514
I 'ised Total Receipts $85,514,248 $85,912,981
) 10,055,6 ,068,
Change in Fund Balance ($10,055,688) ($9,668,533)
Total Positions 270.69 270.69
Unappropriated Balance Remaining $12,214,257 $2,545,724
Environment and Natural Resources Page H- 17
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DENR - Commercial LUST Cleanup

FY 2015-16 FY 2016-17
Beginning Unreserved Fund Balance $83,787,906 $52,984,756
Recommended Budget
Requirements $63,762,710 $63,762,i )
Receipts $32,959,560 $32,959,8 |
Positions 11.20 11.20
Legislative Changes
Requirements:
Inactive Hazardous Sites Cleanup Fund (6372) $0 R 30 R
Budgets a transfer from the General Fund to be used ‘
for the cleanup and monitoring of groundwater and $25,000 NR $25: ) NR
other contamination located at the Texfi site in 0.00 0.00
Fayetteville as well as any emergency cleanup
. activities at that site.
Subtotal Legislative Changes $0 R $0 R
$25,000 NR '5,000 NR
0.00 0.00
Receipts:
Inactive Hazardous Sites Cleanup Fund (6372) $0 R $0 R
Budgets a transfer from the General Fund to be
used for the cleanup and monitoring of $25000 NR $25000 NR
groundwater and other contamination located at
the Texfi site in Fayetteville as well as any
emergency cleanup activities at that site.
Subtotal Legislative Changes $0 R $0 R
$25,000 NR $25,000 NR
Environment and Natural Resources Page H- 18
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FY 2015-16 FY 201617 '
Revised Total Requirements $63,787,710 $63,787,710
Revised Total Receipts $32,984,560 $32,984,560
Change in Fund Balance ($30,803,150) ($30,803,150)
otal Positions 11.20 11.20
Unappropriated Balance Remaining $52,984,756 $22,181,606
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Total Positions

FY 2015-16 FY 2016-17 ‘
wised Total Requirements $722,672 $0
svise Total Receipts $0 $0
Change in Fund Balance ($722,672) $0
0.00 0.00
Unappropriated Balance Remaining $160,003 $160,003

Environment and N: iral Resources
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Wildlife Resources Commission

Recommended Budget

[FY 1516
$13,317,641

$13,317,

Legislative Changes

Wildlife Resources Commission

68 Operating Reduction (1135 & 1166)

Reduces printing and postage line-items related to the production of
the Wildlife magazine and budgets timber receipts to support a portion
of the following Forester positions:

60034105 - Forester (0.50)

60034121 - Forester (0.50)

60034156 - Forester (0.25)

60033832 - Forester (0.25)

60033837 - Forester (0.25)

60033851 - Forester (0.25)

60033867 - Forester (0.25)

60033876 - Forester (0.25)

60089496 - Forester (0.25)

60033847 - Forester (0.25)

60033848 - Forester (0.25)

60033849 - Forester (0.25)

60033574 - Forester (0.25)

69 Agency-wide Reduction

Reduces funding to the Wildlife Resources Commission by 23% due to
an increase in budgeted receipts.

70 Beaver Management Assistance Program (BMAP) (1151)

Provides additional funds for the BMAP, bringing total State funding to
$635,000.

($226,651)

-3.75

($3,090,990)

$250,000

Total Legislative Changes

Total Position Changes

Revised Budget

($3,067,641)

-3.75

$10,250,000

($22¢

-3.75

R ($3,090,99(

R $250,000

R ($3,067,641)

-3.75

$10,250,000

R

R

R

R

Wildlife Resources Commission
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wommerce

GENERAL FUND

Recommended Budget

[FY 1516

$47,261,954

FY 16-17
$47,261,954

Legislative Changes

Administration

71 Management Flexibility Reserve (1111)

F ices funding for the Department’'s Administration Division. The
¢ etary shall eliminate positions to achieve additional cost savings.

72 Federal Grants Accountant (1111)
Budgets federal indirect cost receipts for a filled position (60077169).

73 Deputy General Counsel Position (1111)
Eliminates vacant Deputy General Counsel position (60080¢ 3).

74 Public Information Officer Position (1111)
Eliminates vacant Public Information Officer position (60077157).

Base Realignment and Closure (BRAC) (1111)

Provides nonrecurring funding for the State's preparation for
Department of Defense BRAC activities.

76 Business Recruitment/Expansion (1111)

nds Secretary’s business recruitment/expansion activities,
somplished in partnership with the Economic Development
Partnership of North Carolina (EDPNC).

Commerce Finance Center

77 Job Maintenance and Capital Development Fund (JMAC)
(1581)
Provides funds for JMAC payments to Bridgestone, Domtar,
Evergreen, and Goodyear.
78 Operating Costs (1581)

Provides funds for administration of the One North Carolina Fund and
other economic development incentive programs.

Economic Dev Partnership of NC (EDPNC)

79 EDPNC Contract (1114)

Reduces budget for EDPNC contract by 1%, remaining funds total
7.3m on.

C¢ 1merce

($238,537) R

($101,807) R

-1.00
($93,626) R

-1.00
($35,483) R

-1.00
$345,100 NR
$25,000 R
$6,869,254 R
$200,000 R

($175,020) R

($238,537) R

($101,807) R

-1.00
($393,626) R
-1.00
($35,483) R

@

$25,000 R
$8,500,000 R
$200,000 R

($175,020) R

Page H - 23



House Committee on Agriculture and Natural and Economic Resources

Economic Dev Partnership of NC (EDPNC) (1114)

80 Tourism Advertising

Provides additional funding to the EDPNC for tourism advertising. In
accordance with G.S. 143B-431.01.(b), these funds are restricted for a
research-based, comprehensive marketing program directed toward
consumers in key markets most likely to travel to North Carolina and
not for ancillary activities, such as Statewide branding and

business development marketing.

Graphics

81 Operating Funds (1520)

Eliminates excess funds remaining post EDPNC contract
implementation; remaining funds total $1.7 million ($1.5 million for
State branding contract and 2 filled graphic designer positions).

Industrial Commission

82 Over-realized Receipts (1831)
Reduces State funding due to a projected net increase in receipts.

83 Regional Offices (1831)

Reduces funding due to cost savings associated with relocation of duty
. stations from Raleigh into regional offices; provides nonrecurring start-
up funding for establishing offices.

84 Vacant Position Reduction (1831)
Eliminates 4 positions vacant for more than 1 year:

60080765 - Exec Sec Processing Assistant IV (1.0)
65020434 - Fraud Unit Investigator (1.0)

65020435 - Fraud Unit Investigator (1.0)

65019923 - Special Deputy Commissioner (1.0)

85 Information Technology Positions (1831)

Provides funding for 3 Information Technology positions that will
support ongoing administration of the Consolidated Case Management
System, including:

Operations & Systems Specialist (1.0)
Bus & Tech App Analyst (1.0)
Technology Support Specialist (1.0)

86 Insurance Regulatory Surcharge Receipts (1831)

Directs the Commission to budget $2.4 million for insurance
Regulatory Surcharge receipts.

Commerce

[FY 1516

$1,000,000

($142,834)

($375,000)

($276,387)
$150,000

($255,707)

-4.00

$297,411

3.00

NR

IFY 1617

$2,000,000

($142,¢ 1)

($375,000)

($425,182)

($255,707)

-4.00

$297.411

3.00
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ror and Economic Analysis (1130)

87 Vacant Position Reduction

Reduces funding for vacant positions (total of 5.10 FTEs across 17
positions):

180027 - Administrative Assistant | (0.4)
180007 - Bus. & Tech. Applic. Analyst (0.3)
180008 - Bus. & Tech. Applic. Analyst (0.25)
179991 - Bus. & Tech. Applic. Specialist (0.3)
181028 - Bus. & Tech. Applic. Specialist (0.1)
180988 - Economist (0.25)
ANN79956 - Office Assistant IV (0.5)
179968 - Outreach and Training Manager (0.1)
680081029 - Policy Analyst (0.3)
60081194 - Policy Analyst (0.35)
60079989 - Social/Clinical Research Assistant (0.35)
6( '9953 - Social/Clinical Research Specialist (0.3)
6{ '9960 - Social/Clinical Research Specialist (0.35)
60079975 - Social/Clinical Research Specialist (0.3)
60079978 - Social/Clinical Research Specialist (0.25)
1079967 - Social/Clinical Research Manager (0.3)
60079951 - Social/Clinical Research Executive (0.4)

1% ment Information System (MIS)

88 Senior Analyst Programmers (1120)

Eliminates 2 filled positions (60080833 and 60080834); 4 MIS
positions remain.

Office of Science and Technology

89 One NC Small Business Fund (1113)
Provides nonrecurring funds to offer early-stage technology
development grants for small businesses that receive federal awards
fromt Small Business Innovative Research program or Small
Business Technology Transfer program.

Rural Economic Development

90 Assistant Director of Community Assistance (1620)
Eliminates a position (60081168) vacant for more than 1 year.

91 Grant Program Expansion (1534)

Provides additional funds for Rural Economic Development Division
grant programs. Total FY 2016-17 funding is $24.6 million.

92 Main Street Solutions Fund (1620)

Provides nonrecurring funds to offer reimbursable matchingg 1its to
local governments to assist planning agencies and small businesses
v h efforts to revitalize downtown areas.

Commerce

[FY 15-16

($342,211) R

-5.10

($206,546) R

-2.00

$5,000,000 NR

($85,747) R
-1.00

$253,956 R

10,000,000 NR

$1,000,000 NR

'FY 1617

i

($342,211) R

-5.10

($206,546’ R

-2.00

$5,000,000 NR

($85,747) R

-1.00

$1,183,760 R
$10,000,000 NR
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93 Challenge Grant for Study of . uture Use of Broughton
Hospital (1912)

Provides nonrecurring funds for a challenge grant for a study of the
future use of Broughton Hospital facilities.

Travel Inquiry

94 Visitor Services Director (1551)

Budgets federal indirect cost receipts for one-half of a filled position
(60080871).

Workforce Solutions

95 Apprenticeship Program (1912)

Eliminates Apprenticeship fees (G.S. 94-12) and reduces budgeted
receipts by $300,000.

[FY 1516
$200,000 MR
($52,358) R

-0.50

[FY 16. 7

($52,358) R

-0.50

Total Legislative Changes

Total Position Changes

Revised Budget

Commerce

$6,264,358 R
$16,695,100 NR
-12.60

$70,221,412

$9,676,113 R
$15,000,000 NR
-12.60

$71,938,067

Page H - 26






House Appropriations Committee on Natural and Economic Resources

FY 2015-16 FY 2016-17

Subtotal Legislative Changes $0 R $0 R
$205,063,552 NR $0 NR

Revised Total Requirements $373,138,552 $168,075,000
Revised Total Receipts $373,138,552 $168,075,000
Change in Fund Balance $0 $0
Total Positions 1,282.40 1,282.40
Unappropriated Balance Remaining $11,845,640 $11,845,640

Commerce
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House Appropriations Committee on Natural and Economic Resources

FY 2015-16 FY 2016-17
Utilities - Gas Pipelines (5217) ($12,497) R ($ 497) R
I lucest oudgeted requir  :nts and receipts ‘
for the fund to more closely align to actuals. 30 NR -~ MR
Utilities - Public Staff (5221) ($353,156) R 33563,156) R
Reduces the budgeted requirements and receipts
for the Public Staff to more clasely align to actuals. $0 NR $0 AR
Subtotal Legislative Changes ($622,621) R ($622,621) R

$0 NR $0 NR

Revised Total Requirements $32,919,037 $32,919,037
Revised Total Receipts $33,260,976 $33,260,976
Change in Fund Balance $341,939 $341,939
Total Positions 284.00 284.00
Unappropriated Balance Remaining $3,981,703 $4,323,642
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House Appropriations Committee on Natural and Economic Resources

FY 2015-16 FY 2016-17

Revised Total Requirements $15,500,000 $15,500,000
Revised Total Receipts $15,500,000 $15,500,000
Change in Fund Balance $0 $0
Total Positions 0.00 00
$3,366,237 $3,366,237

Unappropriated Balance Remaining

Commerce
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wommerce - State Aid

{ GENERALFUND |
[FY 15-16 [FY 161
:commended Budget $11,704,240 $11,704,240
Legislative Changes
nerican Legion World Series Baseball (1913)
96 American Legion World Series (ALWS) Baseball Inc.
Provides nonrecurring funding to ALWS, the nonprofit organization $200,000 NR

ponsible for hi  ng the 2015 American Legion Baseball World

Series.

Biotechnology Center

97 Biotechnology Center (1121)

Provides recurring funding for the Biotechnology Center; funding totals
$13.6 million.

Brevard Station Museum

98 Brevard Station Museum (1913)
Provides nonrecurring funding for the Brevard Station Museum in
Stanley.

Nc¢ Carolina Arboretum

99 NC Arboretum (1913)

ovides nonrecurring funding for the Bent Creek Institute, inc. and the
Germplasm Repository in Asheville to attract, grow, and support the
natural and neutraceutical product industry.

Re¢ arch Triangle Institute (1913)

100 Research Triangie institute Grant

‘ovides $800,000 in nonrecurring funds for each year of the
biennium to the Research Triangle Institute. FY 2015-161  1ies will
match US Department of Energy grants for clean energy  zarch and
de >pment.

The Support Center (1913)

101 The Support Center

ovides nonrecurring funding to The Support Center for each year of
the biennium to provide smali business loans and financial training to
start-ups and existing businesses and lending services to community-
based organizations.

Commerce - State Aid

$5,000,000 R

$50,000 NR
$858,380 NR
$800,000 NR

$2,500,000 NR

$5,000,000 R

$858,380 NR

$500,000 NR

$2,500,000 NR
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. House Committee on Agriculture and Natural and Economic Resources \FY 15-16 fi FY 16 7

: . R R
Total Legislative Changes $5,000,000 $5,000,000
$4,408,380 NR $3,858,380 NR
Total Position Changes
Revised Budget $21,112,620 $20,562,620

Commerce - State Aid Page H - 34







A2

House Appropriations Committee on

AVER

Proposed Spec al Provisions for
H.B. 97, 2015 Appropriations Act

May 14, 2015




GENERAL ASSEMBLY OF M 'RTH C/ OLINA

HOUSE APPROPRIATIONS, AGRICULTURE AND NA URAL AND ECONOMIC
RESOURCES REPORT

MAY 14, 2015
Report Last Updated: 5/14/15 1:01 AM

2OTS-AGRICHS-Pirrteiririitnininsneniesesnisssnssisssncsssessesessssssasissssesssesssnsssassssssasssssssssnss 1
COMMISSIONER OF AGRICULTURE/VEHICLE BENEFITS

2OIS-AGRIC-HT-Piirtricnrentinnneniniienissessissscsinsssssssissseresssssessossesssssrssassssnsessasssns 5
TVA SETTLEMENT FUNDS

2OTS-AGRICHT-Pocceirinrietinienintinsrisinenensnisniesnisssssssesssssssssssssssrsssssessssessnsssssssssssoss 6
DISPOSITION OF ROSE HILL LABORATORY PROPERTY

2OTS-AGRICHO-P ooerreetretsennrctennrennrisssssessessssesssssssssssnsesssessssissssssssesssnsssessnsns 7
FARMLAND PRESERVATION FUNDING

20I5-AGRICHZ-Poeeeecnrccrrtrinrnssinnisisesiessnesstessessssissnssssssssssssssassassssstessssssssssanes 8
DRUG MANUFACTURING LICENSING AND REGISTRATION FEES

20I5-AGRICHSIP ottt sssestavans s essssessasssssossanssssassnsessssssssssnns 9
FOOD MANUFACTURER AND RETAILER INSPECTION FEES

2OIS5-AGRIC-HS P ettt nesssessssssesssseessssssssnssnsssstssnssssssrasoss 10

DEPARTMENT OF AGRICULTURE AND CONSUMER SERVICES SPECIAL
FUNDS TRANSFER/OFFSET GENERAL FUND APPROPRIATION

20I5-ENVAHA-Porctinieninntininssentinsnettsisssssnessesssisssssssessessassssssstsssssssssssesssssasans 11
PROSPERITY ZONE DENR LIASONS
2005-NATRES-HZ-P ottt sssss s stsesenssnssessessansese 12

IMPROVE FINANCIAL MANAGEMENT OF ENVIRONMENTAL STEWARDSHIP
FUNDS THROUGH CONSERVATION GRANT FUND

2015-NATRES-H3-Pocntintintennnticnncnnncneinsscinsssissessssssessssisssessssesssssasssesssses 13
ALLOW REVENUE GENERATED FROM [MBER SALE TO BE RETAINED IN A
NONREVERTING ACCOUN  FOR A PEF )D OF FOUR YEARS

2015-NATRES-HIL3-Prreeircennicneinntinnnenissssssssssscssscsssnssseessssssssssssanssssossasssssesasess 14
SEPARATE NATURAL HERITAGE PROGRAM FROM CLEAN WATER
MANAGEMENT TRUST FUND

2OT5-NATRES-HIS.iiiiiennicirtnnirrrnsnnreriessinesnsissssenssessssosnssssssosssesssnrsssessssesssesssesssasens 15
WATER QUALITY REMEDIATION

SP-Report-05-14-15-01-00-56-AM [v1], Moditied 5/14/15 1:01 AM Page 1



201S5-NATRES-HI4A ...cooiiireircinrententesinensenssssnsessiessssissssssisssssessssssssssssssasssanseess 16
SHALLOW DRAFT NAVIGATION CHANNEL DREDGING FUNDING
EARMARK/AQUATIC WEED CONTROL

201S5-NATRES-HA-P...oortrerviiiititniiniiesessssienssessessessssssssnsssessesssssssssssassons 18
USE OF OYSTER SHELLS PROHIBITED IN COMMERCIAL LANDSCAPING

2015-NATRES-HS-P o ittiitctcncstsansnesiesnsessssesesassnssesssasssssssansensssassans 19
CORE SOUND OYSTER LEASING

2015-NATRES-HO-P.....ucnrrrerrctscrsnnsnsnscsisssiessssnscsssssssssssesiessssessssssssssasssssenes 20

AMEND SENATOR JEAN PRESTON MARINE SHELLFISH SANCTU/ Y
LEGISLATION

201S5-NATRESHT-P aoeerntntrentinnnncinssenicnisnsessnesesssissisasesssstsssssasssassssssnsesnsssses 23
SHELLFISH CULTIVATION LEASING REFORM

20IS5-NATRES-HSE-P .eeerercctentirtensnsioninessirsesesensssmnsesssissacsssorsssssssssressesssssasas 24
DYNAMIC PRICING FOR STATE PARKS AND ATTRACTIONS

2015-NATRES-HI2-P aecercnsrinnnseisinnnneiisessnnesnsiecsssiessssssssssssssssssesasssssssssasssss 25
STATE PARKS BUDGET/POSITIONS

20IS-ENV-H2-Peecreritinienrcsninisinienisnsssstssmasssissississsssssssssissessasssssssssessssssessessssasanes 27
WATER INFRASTRUCTURE AUTHORITY REVISIONS

201S5-ENV-HS Pttt csesssssessssnesssssesassasssesesesssnsssessassassassasesnes 34
WATER INIFRASTRUCTURE STATE MATCH SURPLUS FUNDS

201S-ENVoH3-Poreercrtcncrcisscnisscnssissiosssssessesesssisssssssssissssessessesssssesssnsansssrsssoes 35
COAL ASH MANAGEMENT FUNDS

20TS5-ENV-HOPiiiriictiinniinnnicnnteecsassssnnssstesenssessscsassessessssssssisesssnssssseresssssresases 36

DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES/CLOSE
CERTAIN SPECIAL FUNDS

20IS-COMMEHIT Pttt essesasssasesnesssasesssnssssnes 38
EDPNC STATE BUDGET ACT EXEMPTION

COMMERCE STUDY TIME SPENT ADMINISTERING PROGRAMS SUPPORTED
BY FEDERAL FUNDS

2015-COMM-H2S-Pn ittt sssssssisassssssseesssssasssssssssessassesensassssssses 40
DEPARTMENT OF COMMERCE/CONFORMING STATUTORY CHANGES

2015-COMMHIT-Pnereiriciircinsniniissiesssiasnssssssssssessssesssssstesssesssassssssssasssessss 42
NER BLOCK GRANTS/2016 AND 2017 PROGRAM YEARS

20I5-COMMEHITD-Pc.eiinreitinnnccisissinsitissssessastoseesssssssssssssessessossessssssossssessssssesssnnes 44

USE OF DEOBLIGATED COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS
AND SURPLUS FEDERAL ADMINISTRATIVE FUNDS

20T5-COMMEHTOP eereeereeeeeeeeeeeseeessseseoesesssssessesssosssoessesessssseseessmesssssesssees e esess e ee s 45
UNDERSERVED AND LIMITED RESOURCE COMMUNITIES/ECONOMIC
DEVELOPMENT GRANTS

2015-COMMEH28-P.nercrenrinnitnnineisiicssiiississsssssssssssssssssssssessssssassassssscasssnsnse 47
FUNDS TO CERTAIN COUNTIES FOR APPALACHIAN REGIONAL COMMISSION
MATCH

SP-Report-05-14-15-01-00-56-AM [v1]., Modified 5/14/15 1:01 AM Page 2




2015-COMMEH2T-Pucueiovvevrrrcerenssrissnsssessensonssessssissessessssssssssnsssssssssseessssssssssossesssssssesssssssans 48
LABOR AND ECONOMIC ANALYSIS DIVISION/VACANT POSITIONS TO BE

RECEIPT-SUPPORTED

2015-COMMEHT-Punereiiniiniinnicistsisnaiicsnnrecseesniernssssnssssssisssnessssstsssesstssssssossasssssnsansns 49
MODIFY ECONOMIC DEVELOPMENT GRANT REPORT
200I5-COMMEAHIZA-Puiiirninntenninnisnnienessienisesnisseiassississsmssssssssessssssserssassssanas 50

WORKFORCE DEVELOPMENT BOARDS/CHANGES TO CONFORM WITH
FEDERAL LAW

2015-COMMEHIE-Peicrircriistinnessinesieseesisnressissesssesssisssnssssssesarsssssssnasssssesases 56
REPEAL STATUTES AUTHOI ZING TRADE JOBS FOR SUCCESS/INITIATIVE
ENDED JUNE 30, 2013

2015-COMMEHZ0-Pu..nneeiiinrciienenaniessesecsiseinisssesstsssssssssssissosssssssessssssrsssssssssssssassassssssns 57
REPEAL APPRENTICESHIP FEE

2015-COMMEHI3-Perriiecciinrinnnssetnsseresiesensssssssssississsssssstssssssasssiscsssssessnssasasssns 58
INDUSTRIAL COMMISSION/USE OF IT FUNDS

20T5-COMMEHITAPicitiieinineniniseeninisiotissnessostesssessissssssssssssstassessssssassssssssenssssssassasasas 59

UTILITIES COMMISSION/PUBLIC STAFF REALIGN CERTIFIED BUDGET WITH
ANTICIPATED AGENCY REQUIREMENTS

2015-COMM-H2TA-Piiiininininntissniinensssssisssssissssssssssssssssassssssssesssssassasnssas 69
SET REGULATORY FEE FOR UTILITIES COMMISSION

2015-COMMEH2Z-Pueiriiiteccinsiicirnnienssssissnssiissssessssssstissssssssnssssesssesssesssassssasessnsestes 64
NC BIOTECHNOLOGY CENTER

20T5-COMME-HZ3-Puriiiiniinnitinsniiininsiisssstisnissisessssssssssssssssississsassssssessssasssssssassnsosnae 65
GRASSROOTS SCIENCE PROGRAM

2015-COMMEHZY Pttt csssnessssssssassesssssssesssssssasssrssssssesansesnes 68
COMMERCE NONPROFITS/REPORTING REQUIREMENTS

201S5-COMM-H32-Puiitirniiictninsniiniiiesisicnissiscsssisissssssssssosssessssssassssnssasasssssnssasssses 69
NC ARBORETUM/FUNDS

20I5-COMM-H30-Prerriiniinenisinieniieniinseiiessssssssisssasssssssssnesssesssesssasnsssssssassasane 70

FUNDS FOR THE BREVARD STATION M SEUM

SP  eport-05-14-15-01-00-56-AM |[v1]. Moditied 5/14/15 1:01 AM Page 3




Z
. |

GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION

Requested by:

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

Session 2015

2015-AGRIC-H8-P

Department of Agriculture and Consumer Services
House Appropriations, Agriculture and Natural and Economic Resources

Representative

N7a

COMMISSIONER OF AGRICULTURE/NVEHICLE BENEFITS
SECTION #. G.S. 143-341(8)(i)(7a) is rewritten to read:

To adopt with the approval of the Governor and to enforce
rules and to coordinate State policy regarding (i) the
permanent assignment of state-owned passenger motor
vehicles and (ii) the use of and reimbursement for those
vehicles for the limited commuting permitted by this
subdivision. For the purpose of this subdivision 7a,
"state-owned passenger motor vehicle” includes any
state-owned passenger motor vehicle, whether or not owned,
maintained or controlled by the Department of
Administration, and regardless of the source of the funds used
to purchase it. Notwithstanding the provisions of G.S. 20-190
or any other provisions of law, all state-owned passenger
motor vehicles are subject to the provisions of this
subdivision 7a; no permanent assignment shall be made and
no one shall be exenmpt from payment of reimbursement for
commuting or from the other provisions of this subdivision 7a
except as provided by this subdivision 7a. Commuting, as
defined and regulated by this subdivision, is limited to those
specific cases in which the Secretary has received and
accepted written justification, verified by historical data. The
Department shall not assign any state-owned motor vehicle
that may be used for commuting other than those authorized
by the procedure prescribed in this subdivision.

A State-owned passenger motor vehicle shall not be
permanently assigned to an individual who is likely to «  ve it
on official business at a rate of less than 3,150 miles per
quarter unless (i) the individual's duties are routinely related
to public safety or (ii) the individual's duties are likely to
expose the individual routinely to life-threatening situations.
A State-owned passenger motor vehicle shall also not be
permanently assigned to an agency that is likely to drive it on
official business at a rate of less than 3.150 miles per quarter
unless the agency can justify to the Division of Motor Fl
Management the need for permanent assignment because of
the unique use of the vehicle. Each agency. other than the
Department of Transportation, that has a vehicle assigned to it
or has an employee to whom a vehicle is assigned shall
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1 submit a quarterly report to the Division of Motor Fleet
2 Management on the miles driven during the quarter by the
3 assigned vehicle. The Division of Motor Fleet Management
4 shall review the report to verify that each motor vehicle has
5 been driven at the minimum allowable rate. If it has not and if
6 the department by whom the individual to which the car is
7 assigned is employed or the agency to which the car is
8 assigned cannot justify the lower mileage for the quarter, the
permanent assignment shall be revoked immediately. The
Department of Transportation shall submit an annual report to
11 the Division of Motor Fleet Management on the miles driven
12 during the year by vehicles assigned to the Department or to
13 employees of the Department. If a vehicle included in this
14 report has not been driven at least 12,600 miles during the
15 year. the Department of Transportation shall review the
16 reasons for the lower mileage and decide whether to
17 terminate the assignment. The Division of Motor Fleet
18 Management may not revoke the assignment of a vehicle to
19 the Department of Transportation or an employee of that
) Department for failure to meet the minimum mileage
requirement unless the Department of Transportation

! consents to the revocation.
23 Every individual who uses a State-owned passenger
24 motor vehicle, pickup truck, or van to drive between the
25 individual's official work station and his or her home, shall
26 reimburse the St : for these trips at a rate computed by the
7 Department. This rate shall approximate the benefit derived
28 from the use of the vehicle as prescribed by federal law.
26 Reimbursement shall be for 20 days per month regardless of
3 how many days the individual uses the vehicle to commute
31 during the month. Reimbursement shall be made by payroll
) deduction. Funds derived from reimbursement on vehicles
33 owned by the I or Fleet Management Division shall be
34 deposited to the credit of the Division; funds derived from
35 reimbursements on vehicles initially purchased with
36 appropriations from the Highway Fund and not owned by the
37 Division shall be deposited in a Special Depository Account
38 in the Departme  of Transportation, which shall revert to the
3 Highway Fund: funds derived from reimbursement on all
40 other vehicles shall be deposited in a Special Depository
41 Account in the Department of Administration which shall
£ revert to the General Fund. Commuting, for purposes of this
3 paragraph, does not include those individuals whose office is
44 in their home. as determined by the Department of
45 Administration. Division of Motor Fleet Management. Also,
‘ this paragraph es not apply to the following vehicles: (i)
47 clearly marked police and fire vehicles, (ii) delivery trucks
with seating only for the driver, (iii) flatbed trucks, (iv) cargo
‘ carriers with over a 14,000 pound capacity, (v) school and

passenger buses with over 20 person capacitics, (Vi)
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The Department of Administration. with the approval of
the Governor, may delegate, or conditionally delegate, to the
respective heads of agencies which own passenger motor
vehicles or to which passenger motor vehicles are
permanently assigned by the Department. the duty of
enforcing all or part of the rules adopted by the Department
of Administration pursuant to this subdivision 7a. The
Department of Administration, with the approval of the
Governor, may revoke this delegation of authority.

Notwithstanding the provisions of this section and
G.S. 14-247, the Department of Administration may allow the
organization sanctioned by the Governor's Council on
Physical Fitness to conduct the North Carolina State Games
to use State trucks and vans for the State Games of North
Carolina. The Department of Administration shall not charge
any fees for the use of the vehicles for the State Games. The
State shall incur no liability for any damages resulting from
the use of vehicles under this provision. The organization that
conducts the State Games shall carry liability insurance of not
less than one million dollars ($1,000,000) covering such
vehicles while in its use and shall be responsible for the full
cost of repairs to these vehicles if they are damaged while
used for the State Games."
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SPECIAL PROVISION 2015-AGRIC-H1 .
Department of Agriculture and Consumer Services
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

TVA SETTLEMENT FUNDS

SECTION #. In fiscal year 2015-2016, The Department of Agriculture and
Consumer Services shall apply for two million two hundred forty thousand dollars ($2 = 10,000)
from the Tennessee Valley Authority Settlement Agreement in compliance with the
requirements of paragraphs 122 through 128 of the Consent Decree entered into by the State in
State of Alabama et al. v. Tennessee Vallev Authority, Civil Action 3:11-cv-001"  in the United
States District Court for the Eastern District of Tennessee, and Appendix C to the Compliance
Agreement. The funds received by the State shall be allocated as follows:

(1) Five hundred thousand dollars ($500,000) to WNC Communities to fund
energy efficiency projects for public schools in areas served by the
organization. Of the funds allocated in this subdivision, WNC Communities
may use up to fifty thousand dollars ($50.000) for administrative expenses.

(2) Seven hundred forty thousand dollars ($740,000) to municipalities with a
population less than 1,000 located in counties within the Tennessee Valley
Authority Service area that are classified as distressed by the Appalachian
Regional Commission, for higher efficiency upgrades to electrical
transmission and distribution equipment and facilities.

(3) One million dollars ($1,000,000) to the Department of Environment and
Natural Resources to provide the nonfederal match to funding from the
Natural Resources Conservation Service for projects conducted under the
Western North Carolina Stream Initiative in the following counties: Avery,
Buncombe, Burke, Cherokee. Clay, Graham, Haywood, Henderson, Jackson,
Macon, Madison, McDowell, Mitchell, Swain, Transylvania, Watauga, and
Yancey.
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Department of Agriculture and Consumer Services
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

DISPOSITION OF ROSE HILL LABORATORY PROPERTY

SECTION #. Notwithstanding Articles 2 and 7 of Chapter 146 of the General
Statutes, the Department of Administration shall sell the building and associated real property
formerly used to house the Veterinary Diagnostic Laboratory located in the Town of Rose Hill
in Duplin County. The Department of Administration shall credit the receipts to the Department
of Agriculture and Consumer Services' General Fund to improve the efficiency and
responsiveness of the Department's diagnostic laboratory system, and the net proceeds, once
realized, are appropriated for that purpose. The Department of Administration may retain a
service charge not greater than ten percent (10%) of the gross proceeds from the sale.
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Department of Agriculture and Consumer Services
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

DRUG MANUFACTURING LICENSING AND REGISTRATION FEES
SECTION #.(a) G.S. 106-140.1(h) reads as rewritten:

"(hy  The Commissioner shall adopt rules to implement the registration requirements of
this section. These rules may-shall provide for an annual registration fee of up-te—-five-hundred
doHars—$500-0050ne _thousand dollars ($1.000) for companies operating as manufacturers;
whelesalers—orrepackagess-manufacturers or repackagers and seven hundred dollars ($700.00)
for ¢r—manies operating as wholesalers. The Department of Agriculture and Consumer
! -vices shall use these funds for the implementation of the North Carolina Food, Drug and
Cosmetic Act.”

SECTION #.(b) G.S. 106-145.4(b) reads as rewritten:
"§ 106-145.4. Application and fee for license.
"(b) Fec. — An application for an initial license or a renewed license as a wholesale

distributor shall be accompanied by a nonrefundable fee of five-hundred-doHars($506-003-one

thousand dollars ($1.000) for a manufacturer or three—brundredHiHdoHars—(3350:00)-seven
hundred dollars ($700.00) for any other person.”
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Session 2015

DRAFT

SPECIAL PROVISION 2015-AGRIC-H3-P

Department of Agriculture and Consumer Services
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

FOOD MANUFACTURER AND RETAILER INSPECTION FEES
SECTION #. G.S. 106-254 reads as rewritten:
"§ 106-254. Inspection fees; wholesalers; retailers and cheese factories.

For the purpose of defraying the expenses incurred in the enforcement of this Article, the
owner, proprietor or operator of each ice cream factory where ice cream, mi  shakes, milk
sherbet, sherbet, water ices, mixes for frozen or semifrozen desserts and other similar frozen or
semifrozen food products are made or stored, or any cheese factory or butter-processing plant
that disposes of its products at wholesale to retail dealers for resale in this State shall pay to the
Commissioner of Agriculture each year an inspection fee of ferty-doHars+($46-66)-one hundred
dollars ($100.00). Each maker of ice cream, milk shakes, milk sherbet, sherbet, water ices
and/or other similar frozen or semifrozen food products who disposes of his product at retail
only, and cheese factories, shall pay to the Commissioner of Agriculture an inspection fee of
ten-doHars($4+0-00)-{ifty dollars ($50.00) each year. The inspection fee of ten-doHars{($16:003
fiftv dollars ($50.00) shall not apply to conventional spindle-type milk-shake mixers, but shall
apply to milk-shake dispensing and vending machines, which operate on a continuous or
automatic basis."
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Department of Agriculture and Consumer Services
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

DEPARTMENT OF AGRICULTURE AND CONSUMER SERVICES SPECIAL FUNDS
TRANSFER/OFFSET GENERAL FUND APPROPRIATION

SECTION #.(a) The Office of State Budget and Management, in conjunction with
the Office of the State Controller and the Department of Agriculture and Consumer Services,
shall transfer to the General Fund the sum of one million thirty-four thousand four hundred
sixty-four dollars ($1,034,464) from the Research Stations NR Fund (Budget Code
23700-2185), the sum of two hundred seventy-five thousand three hundred ninety-nine dollars
($275.399) from the Swine Waste Fund (Budget Code 23704-2730).

SECTION #.(b) The transfers in subsection (a) of this section are to offset
reductions in General Fund appropriations to the Department of Agriculture and Consumer
Services for the 2015-2016 fiscal year.

SECTION #.(¢) The Oftice of State Budget and Management, in conjunction with

¢ Office of the State Controller and the Department of Agriculture and Consumer Services,
shall transfer to the General FFund the sum of one million eighty-one thousand one hundred
sixty dollars ($1.081,160) from the Conservation Reserve Enhancement Program fund (Budget
Code 23704-2711).

SECTION #.(d) The transfer in subsection (¢) of this section is to offset reductions
in General Fund appropriations to the Department of Agriculture and Consumer Services for
the 2016-2017 fiscal vear.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session

DRAFT
SPECIAL PROVISION 2015-ENV-H4-P
Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

PROSPERITY ZONE DENR LIASONS
SECTION #. Section 4.1 of S.L. 2014-18 reads as rewritten:

“SECTION 4.1. No later than January 1, 2015, the Departments of Commerce,
Environment and Natural Resources, and Transportation shall have at least one employee
physically Jocated in the same office in each of the Collaboration for Prosperity Zones set out
in G.S. 143B-28.1 to serve as that department's liaison with the other departments and with
local governments, schools 1 colleges, planning and development bodies, and businesses in
that zone. The departments shall jointly select the office. For purposes of this Part, the
Department of Commerce may contract with a North Carolina nonprofit corporation pursuant
to G.S. 143B-431A, as enac | by this act, to fulfill the departmental liaison requirements for
each office in each of the Collaboration for Prosperity Zenes:-Zones. and the De~~- - ~¢
Environment and Natural Resources shall fulfill the departmental liaison requirements “**~m
ey =g and funded positions.

No later than January 1. 2015, the Cc  nunity Colleges System Office shall designate at
least one representative from a community college or from the Community Colli s System
Office to serve as a liaison in each Collaboration for Prosperity Zone for the community
college system, the community colleges in the zone, and other educational agencies and schools
within the zone. A liaison may be from a business center located in a community college. These
liaisons are not required to be collocated with the liaisons from the Departments of Commerce,
Environment and Natural Resources, and Transportation.

No later than January 1, 2015, the State Board of Education shall designate at least one
representative from a local school administrative unit or from the Department of Public
Instruction to serve as a liaison in each Collaboration for Prosperity Zone for the local school
administrative units and other public schools within the zone. These liaisons are not required to
be collocated with the liaisons from the Departments of Commerce, Environment and Nat
Resources, and Transportation."

2015-ENV-H4-P [v4], MH, Modified 5/12/15 2:26 PM Page 11
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION 2015-NATRES-H2-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

IMPROVE FINANCIAL MANAGEMENT OF ENVIRONMENTAL STEWARDSHIP

FUNDS THROUGH CONSERVATION GRANT FUND

SECTION #. G.S. 147-69.2(d) reads as rewritten:

"(d) The State Treasurer may invest funds deposited pursuant to subdivision
tay-Fsubdivisions (a)(17i) or (¢ '7}) of this section in any of the investments authorized
under subdivisions (1) through (6) and subdivision (8) of subsection (b) of this section. The
State Treasurer may require a minimum deposit, up to one hundred thousand dollars
($100,000). and may assess a reasonable fee, not to exceed 15 basis points. as a condition of
participation pursuant to this subsection. Funds deposited pursuant to this subsection shall
remain the funds of the North Carolina Conservation Easement Endowment Fund-—Fund or the
Conservation Grant Fund. as applicable. and interest or other investment income earned thereon
shall be prorated and credited to the North Carolina Conservation Fasement Endowment Eund
Fund or the Conservation Grant Fund on the basis of the amounts thereof

atributedzcontributed to the respective Funds, figured according to sound accounting
principles.”
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

. DRAFT
SPECIAL PROVISION 2015-NATRES-H3-P

JLSY
Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

ALLOW REVENUE GENERATED FROM TIMBER SALE TO BE RETAINED IN A
NONREVERTING ACCOUNT FOR A PERIOD OF FOUR YEARS
SECTION #. The Department of Environment and Natural Resources' Stewardship
Program may retain revenue generated from timber harvesting on the Great Coharie property in
the Conservation Grant Endowment Interest Fund (6703) for the purpose of restoration and
stewardship of that property. Any unused portion of this revenue remaining in the Fund on June
30, 2019, shall revert to the General Fund.
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION

Session 2015

2015-NATRES-H13-P ‘

Environment and Natural Resources

House Appropriations, Agriculture and Natural and Economic Resources

Requested by:
SEPARATE

Representative

NATURAL

HERITAGE PROGRAM  FROM CLEAN WATER

MANAGEMENT TRUST FUND
SECTION #. G.S. 113A-253(c)(8e) is repealed.

2015-NATRES-H13-P [v6], MH, Modified 5/13/15 11:33 AM
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SECTION #.(b) Of the funds appropriated in this Act for aquatic weed control up
to nine hundred thousand dollars ($900,000) may be made available for aquatic weed «  itrol in

the State’s rivers in the 2015-16 fiscal year.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2015

£

DRAFT

SPECIAL PROVISION 2015-NATRES-H4-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

USE OF OYSTER SHELLS PROHIBITED IN COMMERCIAL ~ ANDSCAPING
SECTION #.(a) Article 20 of Chapter 113 of the General Statutes is amended by
adding a new section to read:
"8 113-270. Use of ovster shells by landscape contractors prohibited.
(a) No le=*~cape con*~~tor shall us~ ~yster shells as a ground cover.

() En“ of the peotiteoo o0 7" hie section shall be under the
seiediction of the Me=-~ isheries Lomr=+~~~=

(c) For purposes ot this section. landscape contractor shall have the definition set forth

in G.S. 89D-11."
SECTION #.(b) This section is effective October 1, 2015.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

' DRAFT
SPECIAL PROVISION 2015-NATRES-HS-P
Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

CORE SOUND OYSTER LEASING

SECTION #. The Division of Marine Fisheries of the Department of Environment
and Natural Resources shall, in consultation with representatives of the commercial fishing
industry, representatives of the shellfish aquaculture industry, and relevant federal agencies,
create a proposal to open to shellfish cultivation leasing certain areas of Core Sound that are
currently subject to a moratorium on shelifish leasing. The Division will submit a report
regarding the plan no later than April 1, 2016, to the . nt Legislative Commission on
Governmental Operations.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT

SPECIAL PROVISION 2015-NATRES-H7-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

SHELLFISH CULTIVATION LEASING REFORM
SECTION #.(a) G.S. 113-202(i) reads as rewritten:

"§ 113-202. New and renewal leases for shellfish cultivation; termination of leases issued
prior to January 1, 1966.

(1) After a lease application is approved by the Secretary, the applicant shall submit to
the Secretary %W@ﬁ%h%m&aap%&@d%e&smg—aﬂd—mformanon sufficient to define the
bounds of the area approved for leasing with markers in accordance with the rules of the
Commission. The suevey-information shall conform to standards prescribed by the Secretary
concerning accuracy ef-survey—and the amount of detail to be shown. When an—aecceptable
suevey—information is submitted, the boundaries are marked and all fees and rents due in
advance are paid, the Secretary shall execute the lease on tforms approved by the Attorney
General. The Secretary is authorized, with the approval of the lessee, to amend an existing lease
by reducing the area under lease or by combining contiguous leases without increasing the total
area leased. The information required by this subsection may be br~~1 on coordinate
information produced using a device equipped to receive global posi*~ing system data."

SECTION #.(b) G.S. 113-202(j) reads as rewritten:

"(1)  Initial leases begin upon the issuance of the lease by the Secretary and expire at
noon on the first day of July following the fifth-tenth anniversary of the granting of the lease.
Renewal leases are issued for a period of five-10 years from the time of expiration of the
previous lease. At the time of making application for renewal of a lease, the applicant must pay
a filing fee of one hundred dollars ($100.00). The rental for initial leases is one dollar ($1.00)
per acre for all leases entered into before July 1, 1965, and for all other leases until noon on the
first day of July following the first anniversary of the lease. Thereafter, for initial leases entered
into after July 1, 1965, and from the beginning for renewals of leases entered into after that
date, the rental is ten dollars ($10.00) per acre per year. Rental must be paid annually in
advance prior to the first day of April each year. Upon initial granting of a lease, the pro rata
amount for the portion of the year lett until the first day of July must be paid in advance at the
rate of one dollar ($1.00) per acre per year; then, on or before the first day of April next. the
lessee must pay the rental for the next full year."

SECTION #.(¢c) This section applies to shellfish lease applications received by the
Department of Environment and Natural Resources on or after the date this act becomes law.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT

SPECIAL PROVISION 2015-NATRES-HS-P

Environment and Natural Resources
House Appropriations, Agriculturc and Natural and Economic Resources

Requested by: | Representative

DYNAMIC PRICING FOR STATE PARKS AND ATTRACTIONS
SECTION #.(a) G.S. 150B-1(d) is amended by adding a new subdivision to read:
"(27) The Department of Environment and Natural Resources with respect 1o
operating hours, admission fees. or related act ="+ fees at:

a. The North Carolina Zoological P~ pursuar+*+~ G.S. 143B-335.
b. State Parks pursuant to G.S. 113-35.
C. The North Carolina Aquariums pure~nt to G.S. 143B-289.44."

SECTION #.(b) The Department of Environment and Natural Resources shall
establish admission fees and related activity fees using a dynamic pricing strategy as defined in
subsection (¢) of this section. Any rule currently in the Administrative Code related to fees
covered by subsection (a) of this section are ineffective and repealed upon the effective date of
new admission fees and related activity fees adopted by the Department under the authority set
out in subsection (a) of this section. Notice of the initial adoption of new admission fees and
related activity fees under subsection (a) of this section shall be given by the Department to the
Codifier of Rules, who, upon receipt of notice of the initial adoption of new admission fees and
related activity fees by the Department. shall note the repeal of these rules in the Administrative
Code.

SECTION #.(c) It is the intent of the General Assembly that the Department of
Environment and Natural Resources institute dynamic pricing as a flexible pricing strategy for
entrance fees and related activity fees for the North Carolina Zoological Park, State Parks, and
the North Carolina Aquariums. Dynamic pricing is the adjustment of fees for admission and
related activities from time to time to reflect marketing forces, inciuding seasonal variations
and spccial event interests, with the intent and effect to maximize revenues from use of these
State resources to the extent practicable to offset appropriations from the General Assembly.

SECTION #.(d) Nothing in this section is intended to authorize the Department of
Environment and Natural Resources to charge new entrance or parking fees at the State Parks
or to charge new parking fees at the North Carolina Zoological Park or the North Carolina
Aquariums.

SECTION #.(e) This section applies to operating hours revised or admission fees
or related activity fees charged on or after the effective date of this act.

2015-NATRES-HS8-P [v10]. MH, Modified 5/13/15 12:43 PM Page 24




34

36
37
38
39

GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

iy

DRAFT

SPECIAL PROVISION 2015-NATRES-H12-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

STATE PARKS BUDGET/POSITIONS ‘
SECTION #. Effective July 1. 2015, the following positions are elin 1ated:

Position number Title
60032794 Accounting Clerk V
60033107 Maintenance Mechanic IV
60033166 Community Planner I1I
60032860 Park Ranger
65020598 acility Maintenance Supervisor 11
65020599 Facility Maintenance Supervisor 11
60032862 Park Ranger
60033199 Office Assistant V
60032905 Park Ranger
60032990 Office Assistant 111
65011956 Maintenance Mechanic IV
65020681 Law Enforcement Officer
65020682 Maintenance Mechanic 11
60032817 Park Ranger
60032949 Regional Trails Specialist
60032989 Office Assistant III
60033209 Park Ranger
600329061 Maintenance Mechanic 11
65020704 Law Enforcement Officer
65020707 Office Assistant IV
60052797 Park Ranger
60032822 Maintenance Mechanic III
60032979 Park Ranger
60033242 Processing Assistant IV
60032935 Mechanic 11
60032954 Office Assistant [V
60033181 Park Ranger
60032994 Office Assistant IV
60032934 Office Assistant 11
60033031 Maintenance Mechanic II
60033235 Maintenance Mechanic [
60033141 Maintenance Mechanic IV
60033099 Park Ranger
60033226 Office Assistant 111
60033041 ( e Assistant III
60033020 M atenance Mechanic IIT
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60033204 Maintenance Mechanic |
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(3)

4)

(6)

(6a)

Efficiency. — A project that achieves efficiencies in meeting the Stz s water
infrastructure needs or reduces vulnerability to drought consistent with Part
2A of Article 21 and Article 38 of Chapter 143 of the General Statutes by
one of the following metheds-hasprierity=methods:

a. The combination of two or more wastewater or public water systems
into a regional wastewater or public water system by merger,
consolidation, or another means.

b. Conservation or reuse of water, including bulk water reuse facilities
and waterlines to supply reuse water for irrigation and other
approved uses.

C. Construction of an interconnection between water systems intended
for use in drought or other water shortage emergency.

d. Repair or replacement of ‘:aking waterlines to  prove water
conservation and efficiency or to prevent contamination.

e. Replacement of meters and installation of new metering systems.

Comprehensive land-use plan. — A project that is located in a city or county
that has adopted or has taken significant steps to adopt a comprehensive
land-use plan under Article 18 of Chapter 153A of the General Statutes or

Article 19 of Chapter 160A of the General Statutes—has—priority—ew
SRotectoentedan - eis o eonab—ha-hes ot adopted e plis-oe g et
taken-steps-te-do-se-Statutes. The existence of a plan has more priority than
steps taken to adopt a plan, such as adoption of a zoning ordinance. A plan
that exceeds the minimum State standards for protection of water resources
has mere-higher priority than one that does not. A project is considered to be
located in a city or county if it is located in whole or in part in that unit. A
land-use plan is not considered a comprehensive land-use p! 1 unless it has
provisions that protect existing water uses and ensure compliance with water
quality standards and classifications in all waters of the State affected by the
plan.

Flood hazard ordinance. — A project that is located in a city or county that
has adopted a flood hazard prevention ordinance under G=5—+43-24554A
ordinanee-G.S. 143-215.51* A plan that exceeds the minimum standards
under G.S. 143-215.54A tor a flood hazard prevention ordinance has mere
higher priority than one that does not. A project is considered to be located
In a city or county if it is located in whole or in part in that unit. If no part of
the service arca of a project is located within the 100-year floodplain, the
project has the-same-priorityequal consideration under this subdivision as if
it were located in a city or county that has adopted a flood hazard prevention
ordinance. The most recent maps prepared pursuant to the National Flood
Insurance Program or approved by the Department determine whether an
area is within the 100-year floodplain.

Sound management. — A project submitted by a local government unit that
has demonstrated a willingness and ability to meet its responsibilities
through sound fiscal policies and efficient operation and menagement-has
prrefity-management.

Asset management plan. — A project submitted by a local government unit
with more than 1,000 service connections that has developed and is

1mp1ement1ng an asset management p%an—has——pﬂem »ver—a——pfejee%
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1 (4) The amount of technieal-assistancemerger/re~~~alization feasibility grants
2 awarded for three consecutive fiscal years may not exceed fifty thousand
3 dollars ($50.000).

4 %) Thr ~nount of asset inventory and assessment grants awa-*~* for t--~z2
5 ¢~~~~cutive fiscal vears may not exceed one hundred fifty «-~-~ wA Antierg
6 1¢150,000)."

7 SECTION #.(j) The Division of Water Infrastructure of the Department of
8 Environment and Natural Resources shall report to the Environmental eview Commission and
9 the Fiscal Research Division regarding its implementation of the relative afford: ility of

10 projects criteria for grants from the Wastewater Reserve or Drinking Water Reserve set forth in
1T G.S. 159G-23(9), as amended by this section. within 30 days of the adoption of tl
12  affordability criteria.
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DRAFT

SPECIAL PROVISION 2015-ENV-HS-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Ecc omic Resources

Requested by: Representative

WATER INFRASTRUCTURE STATE MATCH SURPLUS FUNDS

SECTION #. Notwiths 1ding G.S. 159G-22, funds appropriated in this act to the
Division of Water Infrastructure for the Clean Water State Revolving Fund and the Drinking
Water State Revolving Fund to provide State matching funds t it are in excess of the amount
required to draw down the maximum amount of federal capitalization grant funds may be used
for State water and wastewater infrastructure grants awarded from the Wastewater Reserve and
the Drinking Water Reserve that benefit rural and economically distressed areas of the State.
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DRAFT

SPECIAL PROVISION 2015-ENV-H3-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

COAL ASH MANAGEMENT FUNDS

SECTION #. Notwithstanding G.S. 62-302.1(d), of the funds remaini; in the
Coal Combustion Residuals Fund at the end of fiscal year 2014-2015, the sum of three hundred
ninety-seven thousand dollars ($397,000) of the cash balance remaining on June 30, 2015, shall
be made available to reimburse the Department of Environment and Natural Resources on a
quarterly basis in fiscal year 2015-2016 to carry out the duties in Part 21 of Article 9 of Chapter
103A of the General Statutes. The first quarter distribution shall be made no later than August
1, 2015, and every three months thereafter. These funds are in addition to the one million seven
hundred fifty thousand dollars ($1.750,000) appropriation to the Department from the Coal
Combustion Residuals und.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT

SPECIAL PROVISION 2015-ENV-H6-P

Environment and Natural Resources
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

DEPARTMENT OF ENVIRONMENT AND NATURAL RE JURCES/CLOSE CERTAIN
SPECIAL FUNDS

SECTION #.(a) The Office of State Budget and Management, in conjunction with
the Office of the State Controller and the Department of Environment and Natural Resources,
shall transfer the unencumbered cash balances in the following funds as of June 30, 2015, to the
General Fund and then close each of these special funds:
(1) Mining Fees (Special Fund Code 24300-2745).
2) Mining Interest (Special Fund Code 24300-2610).
(3) Storm Water Permits (Special Fund Code 24300-2750).
“4) UST Soil Permitting (Special Fund Code 24.  )-2391).
QFCTION #. (b) G.S. 74 54. l(b) raads as rewritten:

n(b) N
Pepartment-—Tees collected under thls section shall be credited to the Mﬁiﬂaﬁ%eeeaﬂ%Genem‘
Fund and shall be applied to the costs of administering this Article.”

SECTION #.(¢) G.S. 130A-309.17(1) is repealed.

SECTION #.(d) G.S. 143-215.3A(a) reads as rewri n:

"(a)  The Water and Air Quality Account is established as an account within the
Department. Revenue in the Account shall be applied to the costs of administering the
programs for which the fees were collected. Revenue credited to the Account pursuant to
G.S. 105-449.43, (G.S. 105-449.125. and G.S. 105-449.136 shall be used to administer the air
quality program. Any funds credited to the Account from fees collected for laboratory facility
certifications under G.S. 143-215.3(a)(10) that are not expended at the end of each fiscal year
for the purposes for which these fees may be used under G.S. 143-215.3(a)(10) shall revert.
Any other funds credited to the Account that are not expende at the end of each fiscal year
shall not revert. Except for the following fees, all application fees and permit administration
fees collected by the State for permits issued under Articles 21, 21A, 21B, and 38 of this
Chapter shall be credited to the Account:

(1) Fees collected under Part 2 of Article 21A and credited to the Oil or Other
Hazardous Substances Pollution Protection Fund.

2) TFees credited to the Title V Account.

(3) Repealed by Session Laws 2005-454, s. 7, effective January 1, 2006.

(4) Fees collected under G.S. 143-2 5.28A.

(3) Fees collected under G.S. 143-215.94C shall be credited to the Commercial
Leaking Petroleum Underground Storage Tank Cleanup Fund.

6) Fees collected under G.S. 143-215.31 the fo''~ving permits -~A
certificates shall be credited to the General Fund for use by the Department
to administer the program for which the fees were collected:

a. Stormwater permits and certificat _of general permit coverage
authorized under G.S. 143-7 1.7,
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SECTION #.(e) The transfers in subsection (a) of this section are to offset
reductions in General Fund appropriations to the Department of Environment and Natural
Resources for the 2015-2016 fiscal year. Fee receipts previously deposited to the funds listed in
subsection (a) shall be budgeted to support the programs and functions previously supported by
those funds.
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GENERAL ASSEMBLY OF NORTH CA DJLINA
5

Sessio

DRAFT

SPECIAL PROVISION 2015-COMM-H11-P

Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

EDPNC STATE BUDGET ACT EXEMPTION
SECTION #. G.S. 143B-431.01(b) reads as rewritten:

"(b)  Contract. — The Department of Commerce is authorized to contract with a North
Carolina nonprofit corporation to perform one or more of the Department's functions, powers,
duties. and obligations set forth in G.S. 143B-431, except as provided in this subsection. The
contract entered into pursuant to this section between the Department and the Economic

)evelopment Partnership of North Carolina is exempt from Articles 3 and 3C of Chapter 143
of the General Statutes—Statutes ar” © S. 143C-6-23. If the Department contracts with a North
Carolina nonprofit corporation to promote and grow the travel and tourism industries, then all
funds appropriated to the Department for tourism marketing purposes shall be used for a
research-based, comprehensive marketing program directed toward consumers in key markets
most likely to travel to North Carolina and not for ancillary activities, such as statewide
branding and business development marketing. The Department may not contract with a North
Carolina nonprofit corporation regarding any of the following:

(1) The obligation or commitment of funds under this Article, such as the One
North Carolina Fund, the Job Development Investment Grant Program, the
Industrial Development Fund. or the Job Maintenance and Capital
Development Fund.

(2)  'The Division of Employment Security, including the administration of
unemployment insurance.

(3) The functions set forth in G.S. 143B-431(a)(2).

(4) The administration of funds or grants received from the federal government
or its agencies."

2015-COMM-H11-P [v4], MC, Modified 5/8/15 10:58 AM Page 38




0~ VN WD

b
W N = O D

14

GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT
SPECIAL PROVISION 2015-COMM-H29-P
Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

COMMERCE STUDY TIME SPENT ADMINISTERING PROGRAMS SUPPORTED BY
FEDERAL FUNDS

SECTION #.(a) The Department of Commerce shall study the amount of time all
persons in General Fund-supported positions spend performing duties related to the operation
and administration of programs that receive federal funds, including the Division of
Employment Security and the Division of Workforce Solutions, to determine whether some or
all of the costs related to the performance of these duties should be supported by federal
indirect cost receipts and, therefore, should be paid for with federal funds instead of General
Fund appropriations.

SECTION #.(b) No later than March 1, 2C 5, the Department of Commerce shall
report the findings of the study required under subsection (a) of this section to the chairs of the
House of Representatives Appropriations Committee on Agriculture and Natural and Economic
Resources, the Senate Appropriations Committee on Natural and Economic Resources, and the
Fiscal 2search Division.
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DRAFT
SPECIAL PROVISION

2015-COMM-H17-P

Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

NER BLOCK GRANTS/2016 AND 2017 PROGRAM YEARS

SECTION #.(a) Appropriations from federal block grant funds are made for the
fiscal years ending June 30, 2016, and June 30, 2017, according to the following schedule:
COMMUNITY DEVELOPMENT BLOCK GRANT

01. State Administration $ 1.037.500
02. Economic Development 15,737,500
03. Infrastructure 26,725,000
TOTAL COMMUNITY DEVELOPMENT

BLOCK GRANT - 2016 Program Year $ 43,500,000
2017 Program Y r $ 43,500,000

SECTION #.b) Decreases in Federal Fund Availability. — If federal funds are

r ced below the amounts specified in this section after the effective date of this act. then

every program in each of these federal block grants shall be reduced by the same percentage as
the reduction in federal funds.

SECTION #.(¢) Increases in Federal Fund Availability. — Any block grant funds
appropriated by the Congress of the United States in addition to the funds specified in this
section shall be expended as follows: each program category under the Community
Development Block Grant shall be increased by the same percentage as the increase in federal

inds.

SECTION #.(d) Limitations on Community Development Block Grant Funds. —
Of the funds appropriated in this section for the Community Development Block Grant, the
following shall be allocated in each category for each program year: up to one million

v-seven thousand five hundred dollars ($1,037,500) may be used for State Administration;

o fifteen million seven hundred thirty-seven thousand five hundred dollars ($15,737.500)

be used for Economic Development; and up to twenty-six million seven hundred

twenty-five thousand dollars ($26,725.000) may be used for Infrastructure. 1f federal block

grant funds are reduced or increased by the Congress of the United States after the effective

date of this act. then these reductions or increases shall be allocated in accordance with
subsection (b) or (c) of this section, as applicable.

SECTION #.(e) The Department of Commerce shall consult with the Joint
Legislative Commission on Governmental Operations prior to reallocating Community
Development Block Grant Funds. Notwithstanding the provisions of t**s subsection, whenever
the  rector of the Budget finds that:

(1) A reallocation is required because of an emergency that poses an imminent

threat to public health or public safety, the Director of the Budget may
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2)

authorize the reallocation without consulting the Commission. ..e
Department of Commerce shall report to the Commission on the reallocation
no later than 30 days after it was authorized and shall identify in the report
the emergency, the type of action taken, and how it was related to the
emergency.

The State will lose federal block grant funds or receive less fed il block
grant funds in the next fiscal year unless a reallocation is made. The
Department of Commerce shall provide a written report to the Commission
on the proposed reallocation and shall identify the reason th: failure to take
action will result in the loss of federal funds. If the Commission does not
hear the issue within 30 days of receipt of the report, the Depar ent may
take the action without consulting the Commission.

SECTION #.(f) By September 1, 2015, and September 1, 2016, the Department of
Commerce shall report to the Joint Legislative Commission on Governmental Ope  ions and
the Fiscal Research Division on the use of Community Development Block Grant Funds
appropriated in the prior fiscal year. The report shall include the following:

(1)

2
3)

A discussion of cach of the categories of funding and how the categories
were selected, including information on how a determination was made that
there was a statewide need in each of the categories.

Information on the number of applications that were received in each
category and the total dollar amount requested in each category.

A list of grantees, including the grantee's name, county, category under
which the grant was funded, the amount awarded, and a narrative scription
of the project.

SECTION #.(g) For purposes of this section, eligible activities under the category
of Infrastructure in subsection (a) of this section shall be defined as provided in the HUD State
Administered Community Development Block Grant definition of the term "infrastructure".
Notwithstanding the provisions of subsection (e) of this section, funds allocated to the
Infrastructure category in subsection (a) of this section shall not be reallocated to any other

category.
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

USE OF DEOBLIGATED COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS
AND SURPLUS FEDERAL ADMINISTRATIVE FUNDS

SECTION #.(a) Throughout each year, deobligated funds arise in the various
funding categories and program years of the Community Development Block Grant (CDBG)
program as a result of (i) projects coming in under budget, (ii) projects being cancelled, or (iii)
projects being required to repay funds. Surplus federal administrative funds in the CDBG
program may vary from year-to-year based upon the amount of State-appropriated funds
allocated and the amount of eligible in-kind funds identified.

SECTION #.(b) To allow the Department of Commerce and the Department of

Environment and Natural Resources to quickly deploy deobligated and surplus federal
ninistrative funds as they are identified throughout the program year, the following shall
Iy to the use of deobligated CDBG funds and surplus federal administrative funds:

() All surplus federal administrative funds shall be divided equally between the
Departments of Commerce and Environment and Natural Resources and
shall be used as provided in subdivisions (2) and (3) of this subsection.

(2) All deobligated funds allocated to the Department of Commerce and any ‘
surplus federal administrative funds, as provided for in subdivision (1) of
this subsection, may be used by the Department for all of the following:

a. To issue grants in the CDBG economic development program
category.

b. For providing training and guidance to local governments relative to
the CDBG program. its management, and administrative
requirements.

c. For any other purpose consistent with the Department's

administration of the CDBG program 1if an equal amount of State
matching funds is available.

3) All deobligated funds allocated to the Department of Environment and
Natural Resources and any surplus federal administrative funds, as provided
for in subdivision (1) of this subsection, may be used by the Departiment for
all of the following:

a. To issue grants in the CDBG infrastructure program category.

b. For any other purpose consistent with the Department's
administration of the CDBG program if ~ equal amount of State
matching funds is available.
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“) The names of the commu—**' partners or busi~=-~gs involved in the
economic development act™*v, service. or project. and a description of the
wayvs in which the partners or businesses contributed *~ the activity, service,

or project.
(3)  The amount of matching funds or other significan* ~ource of “ 7" g
pr~led by tf  grantee.” .

§ 143B-472.136 through 143B-472.140: Reserved for future codification.
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative
1 FUNDS TO CERTAIN COUNTIES FOR APPALACHIAN REGIONAL COMMISSION
2 MATCH
3 SECTION #.(a) Of the funds appropriated in this act to the Department of
4 Commerce for the Rural Grant Program Expansion for the 2015-2016 fiscal year, the sum of
5 two hundred fifty-three thousand nine hundred fifty-six dollars ($253.956) in nonrecurring
6 funds shall be allocated to the following counties to be used for the Appalachian Regional
7  Commission match requirement:
8 (1)  Cherokee $63,606
9 (2) Graham 103.450
10 (3) Rutherford 43,450
11 4) Swain 43,450.
12 SECTION #.(b) The match funds provided for in subsection (: of this section
13 shall be used for infrastructure projects only.
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SPECIAL PROVISION 2015-COMM-H12A-P

Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

WORKFORCE DEVELOPMENT BOARDS/CHANGES TO CONFORM WITH FEDERAL

LAW
SECTION #.(a) G.S. 143B-438.10 reads as rewritten:
"§ 143B-438.10. Commission-on-Werkforee Development:NCWorks Commission.
(a) C‘1 eatlon and Dutles — There is created within the Department of Commerce the
- : ~NCWorks Commission (hereinafter
'C ommlsslon”) The C‘omnnssmn shall have the following powers and duties:

(9) To serve as the State’s Workforce Investment Board for purposes of the
federal WesdorceInvestment—Aet—of 1998 -Workforce Innovation and
Opportunity Act.

(13) To develop performance accountability measures for local workforce
development boards consistent with the require~~2nts ~f S=~tion 1'% ~* the
Workforce Innovation and Opportunity A ~*+ ~d to worenssesses o 0
Governor sanctions against local workforce developrucut poaras ot e *)
meet the performance accountability measures.

(14) To develop fiscal control and fund accounting procedures for local
workforce development boards consistent with the requirements of Section
184 of the Workforce Innovation and Opportunity Act and to recommend to
the Governor sanctions against Jocal workforce deve'~mment boards that fail

to meet the fiscal conhol and mnd accounting procedures.

(b) M H : : 3 >—-Membership. — The

Commission eﬁ%&leﬂéefee—%éepmeﬂ{—shall coxmst of zé— 3 mcmbcrs appointed as follo\w

(1) By virtue of their offices, the following
theirrespeetive—designees—persons, or their desmnees shall serve on the
Commission:-the

The Governor.

The Secretary of the Department of Admimistration—the

Administration.

The Secretary of the Department of Commerce.

The Secretary of the Department of Health and Human Serviees-the

Services.

The Superintendent of Public Iastruetionsthe-Instruction.

T‘“e Ples1dent of the Commumty Colleges System Q%ﬁee—%he

Dep&%nea%—ei—@eimee—()fhce

The President of The University of North Carolina Svstem.

(o |

e

pe
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Opport—*ty _Act local workforce ipvestment—development areas based on the following
formula:
(1) One-half of the funds shall be allocated on the basis of the relative share of
the local workforce investment—development area's share of federal
Workforce 3»  mentInnovation and Opportunity Act, title I adult funds as
compared to the total of all local areas adult shares under the federal
Workforce favestmentInnovation and Opportunity Act, title 1.
2 One-half of the funds shall be allocated on the basis of the relative share of
the local workforce investment—development area's share of federal
Workforce Investment-Innovation and Opportunity Act, title I dislocated
worker funds as compared to the total of all local areas dislocated worker
shares under the federal Workforce Investment-Innovation and Opportunity
Act, title [.
3) Local workforce wvestment-dev~'~mment area adult and dislocated shares
shall be calculated using the current year's allocations to local areas under
the federal Workforce Investment-I ‘ton and Opportunity Act, title L

(d) Repealed by Session Laws 2009-451, s. 14.5(d), effective July 1, 2009.

(e) Nonreverting Funds. — Funds dppr()plldted to the Department of Commerce for the
Employment and Training Grant Program that are not expended at the end of the fiscal year
shall not revert to the General Fund, but shall remain available to the Department for the

trposes established in this section.”
SECTION #.(i) G.S. 143B-438.14 reads as rewritten:
"§ 143B-438.14. "No Adult Left Behind" Initiative.

(a) The Commisston-onWerkiorce Development-NC Works Commission, acting as the
lead agency, with the cooperation of other participating agencies, including the Department of
Labor. the Department of Commerce, the Employment Security Commission, the North
Carolina Community College System, The University of North Carolina, and the North
Carolina Independent Colleges and Universities shall initiate the "No Adult Left Behind"

tiative (Initiative) geared toward achievement of major statewide workforce development
goals. The Initiative may also include community-based nonprofit organizations that provide
services or assistance in the areas of worker training, workforce development, and transitioning
North Carolinians between industries in the current global labor market.

(b) The first zoal of the Initiative is to increase dramatically to forty percent (40%) the
percentage of North Carolinians who earn associate degrees, other two-year educational
¢ lentials, and bdwa]aureale degrees. Speuhc fields of study may be selected for the most
1 nse efforts. The et-NC Works Commission shall, as
the lead agency along with the North Carolina Community College System and The University

“North Carolina as key cooperating institutions, do all of the following:

(c) The Commission-on-Werktorce Development- NCWorks Commission and the other

le | participating institutions may enter into contracts with other qualified organizations,
especially community-based nonprofits, to carry out components of the Initiative set forth in
subsection (b) of this Sebtl()n

(d) The € NCWorks Commission shall submit
to the Governor and to the General Assembly by May 1. 2012. and annually thereafter, details
of its implementation of this section that shall include at least the following:

1%

SECTION #.(j) The Revisor of Statutes may conform names and titles changed by
this section, and may correct statutory references as required by this section, throughout the
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General Statutes. In making the changes authorized by this section, the Revisor may also adjust
subject and verb agreement and the placement of conjunctions.
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

lequested by: Representative

REPEAL STATUTES AUTHORIZING TRADE JOBS FOR SUCCESS/INITIATIVE
ENDED JUNE 30, 2013
SECTION #. Part 3C of Article 10 of Chapter 143B of the General Statutes is
repealed.
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

REPEAL APPRENTICESHIP FEE
SECTION #. G.S. 94-12 is repealed.

PO wmt
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SPECIAL PROVISION 2015-COMM-H13-P

SUVELE

Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

VDUSTRIAL COMMISSION/USE OF IT FUNDS
SECTION #. In each year of the 2015-2017 fiscal biennium, the Industrial
Commission, in consultation with the State Chief Information Officer, may use available funds
in Budget Code 24611 (Fund 2200) to maintain its Consolidated Case Management System,
including, but not limited to, covering the costs of related service contracts and information
‘hnology personnel.

115-COMM-H13-P [v5], LM, Modified 5/12/15 1:14 PM Page 58




S Y
LI — OO0 1O Ut B —

el N
O 0~ N D A

GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2015

2

DRAFT

SPECIAL PROVISION 2015-COMM-H31-P

Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

UTILITIES COMMISSION/PUBLIC STAFF REALIGN CERTIFIED BUDGET WITH
ANTICIPATED AGENCY REQUIREMENTS
SECTION #.(a) No later than November 1, 2015, the Utilities Commission and
Public Staff, in conjunction with the Department of Commerce and the Office of St : Budget
and Management, shall realign the certified budget for the following funds for each year of the
2015-2017 fiscal biennium to reflect the anticipated spending requirements for the Utilities
Commission and Public Staff for each year of the 2015-2017 biennium:

Budget Code Fund Description

54600 5211 Utilities — Commission Ste...
54600 5217 Utilities — Gas Pipelines
54600 5218 PUC Capacity Grant - ARRA
54600 5221 Utilities — Public Staff

64605 6431 Utility and Public Staff.

SECTION #.(b) In realigning the certified budget for the funds described in
subsection (a) of this section, the Utilities Commission and Public Staff shall prioritize
eliminating unnecessary vacant positions and making line-item modifications that reflect
anticipated agency requirements. The Utilities Commission and Public Staff shall not expend
any funds unless they are appropriated in this act for fiscal year 2015-2016 and fiscal year
2016-2017.
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SECTION #.(e) Subsection (c) of this section is effective July 1, 2015, and applies
to jurisdictional revenues earned in each quarter that begins on or after July 1, 2015. Subsection
(d) of this section is effective July 1, 2016, and applies to jurisdictional revenues earned in each
quarter that begins on or after July 1. 2016. The remainder of this section is effective on the
date this act becomes law.

s W —
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Department of Commerce
House Appropriations, A_ ‘ulture and Natural and Economic Resources

Requested by: Representative

NC BIOTECHNOLOGY CENTER
SECTION #.(a) Of the funds appropriated in this act to the North Carolina

Biotechnology Center (hereinafter "Center"), the sum of thirteen million six hundred thousand

three hundred thirty-eight dollars ($13,600,338) for each fiscal year in the 2015-2017 biennium

shall be allocated as follows:
(1) Job Creation: Ag Biotech Initiative, Economic and Industrial Development,
and related activities — $2,924,073;

2) Science and Commercialization: Science and Technology Development,
Centers of Innovation, Business and Technology Development, Education
and Training, and related activities — $8,813,019; and

3) Center Operations: Administration, Professional and Technical Assistance
and Oversight, Corporate Communications, Human Resource Management,
Financial and Grant Administration, Legal, and Accounting — $1.863,246.
SECTION #.(b) The Center shall prioritize funding and distribution of loans over
existing funding and distribution of grants.
SECTION #.(c) Except to provide administrative flexibility, up to ten percent
(10%) of each of the allocations in subsection (a) of this section may be reallocated to one or
more of the other allocations in subsection (a) of this section if, in the judgment of Center
management, the reallocation will advance the mission of the Center.
SECTION #.(d) The Center shall comply with the following reporting
requirements:
(D By September 1 of each year, and more frequently as requested. report to the
Joint Legislative Commission on Governmental Operations and the Fiscal
Research Division on prior State fiscal year program activities, objectives.
and accomplishments and prior State fiscal year itemized expenditures and
fund sources.
) Provide to the Fiscal Research Division a copy of the Center's annual audited
financial statement within 30 days of issuance of the statement.
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and Eco-Center $68.668 $68.668

Western North Carolina Nature Center $70,091 $70.091
Wilmington Children's Museum $67.898 $67,898
Total $2,448,429 $2,448,429

SECTION #.(b) No later than March 1, 2016, the Department of Commerce shall
report to the Fiscal Research Division all of the following information for each museum that
receives funds under this section:

(hH For museums that operate on a fiscal year, the actual operating budget for
the 2014-2015 fiscal year. For museums that operate on a calendar year, the
actual operating budget for the 2014 calendar year.

(2) The proposed operating budget for the 2015-2016 fiscal year.

3 The total attendance at the museum during the 20135 calendar year.

SECTION #.(c¢) No later than March 1, 2017, the Department of Commerce shall
report to the Fiscal Research Division all of the following information for each museum that
receives funds under this section:

(1) For museums that operate on a fiscal year, the actual operating budget for
the 2015-2016 fiscal year. For museums that operate on a calendar year, the
actual operating budget for the 2015 calendar year.

(2) The proposed operating budget for the 2016-2017 fiscal year.

(3) The total attendance at the museum during the 2016 calendar year.

SECTION #(d) As a condition for qualifying to receive funding under this
section. all of the following documentation shall, no later than November 1 of each year of the
2013-2017 fiscal biennium, be submitted for each museum under this section to the Department
of Commerce for the fiscal year that most recently ended and only those costs that are properly
documented under this subsection are allowed by the Department in calculating the distribution
of funds under this section:

(1) Each museum under this section shall submit its IRS (Internal Revenue

Service) Form 990 to show its annual operating expenses, its annual report,
and a reconciliation that explains any differences between expenses as
shown on the IRS Form 990 and the annual report.

2) Each friends association of a museum under this section shall submit its IRS
Form 990 to show its reported expenses for the museum, its annual report.
and a reconciliation that explains any differences between expenses as
shown on the IRS Form 990 and the annual report, unless the association
does not have both an IRS Form 990 and an annual report available; in
which case, it shall submit either an IRS Form 990 or an annual report.

(3) The chief financial officer of each county or municipal government that
provides funds for the benefit of the museum shall submit a detailed signed
statement of documented costs spent for the benefit of the museum that
includes documentation of the name. address, title, and telephone number of
the person making the assertion that the museum receives funds from the
county or municipality for the benetit of the museum.

(4) The chief financial officer of each county or municipal government or each
friends association that provides indirect or allocable costs that are not
directly charged to a museum under this section but that benefit the museum
shall submit in the form of a detailed statement enumerating each cost by
type and amount that is verified by the financial officer responsible for the
completion of the documentation and that includes the name, address, title,
and telephone number of the person making the assertion that the county,
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

1 COMMERCE NONPROFITS/REPORTING REQUIREMENTS
SECTION #. Cleveland County ALWS Baseball, Inc., High Point Furniture
3 Market Authority, North Carolina Arboretum, RTI International, and The Support Center shall
do the following:
(1) By September 1 of each year, and more frequently as requested, report to the
Joint Legislative Commission on Governmental Operations and the Fiscal
Research Division on prior State fiscal year program activities, objectives,
and accomplishments and prior State fiscal year itemized expenditures and
fund sources.
10 (2) Provide to the Fiscal Research Division a copy of the entity's annual audited
‘ financial statement within 30 days of issuance of the statement.
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

NC ARBORETUM/FUNDS

SECTION #.(a) Of the funds appropriated in this act to the Department of
Commerce for State-Aid, the sum of eight hundred fifty-eight thousand three hundred eighty
dollars ($858,380) in nonrecurring funds for each year of the 2015-2017 biennium shall be
allocated to the North Carolina Arboretum (Arboretum) as follows:

(1N Bent Creek Institute $500,000

2) Germplasm Repository 358,380.

SECTION #.(b) The Arboretum shall, by March 1, 2016, and March 1, 2017,
report to the chairs of the House of Representatives Appropriations Committee on Agricu ire
and Natural and Economic Resources and the Senate Appropriations Committee on Natural and
Economic Resources and the Fiscal Research Division on the Arboretum's efforts to attract,
grow, and support the natural and nutraceutical product industry.
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Department of Commerce
House Appropriations, Agriculture and Natural and Economic Resources

Requested by: Representative

FUNDS FOR THE BREVARD STATION MUSEUM
SECTION #.(a) Of the funds appropriated in this act to the Department of
Commerce for State Aid. the sum of fifty thousand dollars ($50,000) in nonrecurring funds for
the 2015-2016 fiscal year shall be allocated to the Town of Stanley to distribute to the Brevard
ation Museum. These funds shall  used by the Museum to support its efforts to preserve the
history of Stanley. North Carolina.
SECTION #.(b) The Town of Stanley shall do the following:
(1 By September 1 of each year. and more frequently as requested. report to the
Joint Legislative Commission on Governmental Operations and the Fiscal
Research Division on the Museum's prior State fiscal year activities,
objectives, and accomplishments and prior State fiscal year itemized
expenditures and fund sources.
(2) Provide to the Fiscal Research Division a copy of the Museum's annual
audited financial st: ‘ment within 30 days of issuance of the statement.

2015-COMM-H30-P [v6], LM, Modified 5/12/15 2:08 PM Page 70







Why are NC’s rules/laws were more stringent on SAV than the federal’s rules/laws. If the federal rules
on SAV governs the size and amount oyster aquaculture allowed, how is (why is) Virginia able to develop
more aquaculture farms than NC? What is unique about NC that prohibits oyster aquaculture? Does NC
have some rule/law, that poses barriers to oyster aquaculture? Please coordinate a response with the
Corps, if necessary, that addresses this concern?

According to DENR, the Nationwide Permit 48 issued by the Wilmington District of the Army
Corps—which governs oyster harvestin_ s more restrictive than the similar Nationwide Permits
issued by the other Corps Districts in Nortolk. for example. So it is a Corps (federal) issue.

What are the quantifiable efficiencies generated as a result of the transfer of the DENR’s natural resource
divisions to DCR? Please provide the quantifiable efficiencies to be achieved that are a direct result of
me ng NC with DCR.

No specific response. See responses 1o related questions below.

How much administrative funding will be transferred?
According to DENR, $1,405,527 in appropriations from DENR Central Administration will be
transferred which includes the Assistant Secretary for Natural Resources Office, Legislative Affairs,
Fluman Resources, and Financial Services. $4,326,952 in total requirements (appropriations and

receipts) located within the Divisions will be transferred in the areas of Legal, Information
Technology, Public Information, Budget. Purchasing, Accounting, and Human Resources.

>w much administrative funding will remain?
According to DENR, $7.340,702 in total requirements supported by appropriations and receipts in
DENR Central Administration (excluding non-admin functions and 1T) will remain. These resources

will support DENR and the eight remaining divisions which have total budgeted requirements for
SFY 2015 of approximately $672M.

And how was that division of funds was arrived at?
According to DENR, funding from DENR Central Administration was based on positions identified
for the following areas; Financial Services, Human Resources, Internal Audit, Legislative Affairs,

Secretary’s Office, and operating expenses.

All administrative funding and positions located within the four divisions are being transferred to
DCR.

What are the administrative savings or efficiencies to be gained from the transfer of the Natural Resource
divisions to DCR?

According to DENR, adoption of best practices in areas such as marketing (destination marketing),
facility management, contracting, programming, gift shops, admission fees, shared resources, etc.

How are the savings contained in the NC GEAR report generated?
According to DENR, projected increase in receipts due to fee increase and dynamic prieing from all

the patronized assets, and donation potential.

P ared by Fiscal Research May 2015




How much is from increased donations, fee increases/dynamic pricing, etc.?
According to NCGEAR this is a net $3.3 million.

How much of the savings is attributable to State parks, zoo, historic sites, etc?
According to DENR, additional revenues to be generated by all the patronized assets.

Could these savings be generated if the same flexibility was given to each of the departments as they
¢ ntly exist? If not, what specifically will the merger allow that couldn’t be done separately.

According to DENR, the merger will allow operations that share common goals and mission to work
together more efficiently and generate synergy rather than operate independently in different
departments. This initiative combines the state’s cultural, historical, and natural patronized assets
under one department. Combined they will be able to share expertise and best practices which will
result in greater advantage of opportunities and improved utilization of resources.

Why wasn’t the other natural resource division, Marine Fisheries, part of the transfer? How does the
Department’s plan to incorporate this division into the environmental regulatory structure?

has a rule making commission and a law enforcement component. The mission of the division fits in
with the overall mission of the other regulatory divisions within DENR.

Since the divisions remaining in DENR are regulatory in nature, the Division of Marine Fisheries has
more in common with them than the natural resource divisions that are transterring.

Why wasn’t the CWMTF part of the transfer? How does it mission fit within the new DENR mission and
structure?

According to DENR, the intent of the Clean Water Management Trust Fund is protection of water
resources and natural heritage areas. The mission and activities of the CWMTF are closely aligned
with DENR’s overall protection of the environment.

Why wasn’t Environmental Education part of the transfer? How does its mission fit within the new
DENR mission and structure?

According to DENR, the Environmental Education section is important to DENR as a tool for
explaining to the public the importance of the regulatory divisions in protecting the State’s valuable

natural resources.

A significant part of the mission of the regulatory divisions within DENR is to convey to the public
the need for rules and regulations protecting the environment.

Prepared by Fiscal Research May 2015










































. NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITT E MEETING NOTICE
AND
BILL SPONSOR NOTIFICAT DN
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet as follows:

DAY & DATE: Thursday, May 14, 2015

TIME: Immediately After Session

LOCATION: 421 LOB

COMMENTS: Ceontinuation From This Mornings Meeting.

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McFlraft, Co-Chair
I ‘ Representative Roger West, Co-Chair

I hereby certify this notice was filed by the committee assistant at 2 following offices at 10:34 AM on
Thursday, May 14, 2015.

___ Principat Clerk
___Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







. No1 1 Carolina House of Ri  resentatives
Appropriations Committee

RULES FOR SUBJECT AREA COMMIT] E PROCEDURES

May 14, 2015

The following rules govern the eligibility of amendments to proposed cc . n° ter orts:

1. Amendments must be offered by formal amendments.

2. Amendments cannot increase total spending within the proposed committee report.
l 3. Amendments can only affect appropriations within the departments, agencies, or
programs within the jurisdiction of the committee and may not cause a change in

another committee’s appropriations.

4. Amendments cannot adjust salary and benefit appropriations for the departments,
. agencies, or programs within the committee report.

5. Amendments cannot spend reversions or include "shall not revert" or “carry
forward” language.

6. Amendments cannot use nonrecurring reductions to fund recurring itc 1s.
7. Amendments cannot change the recurring and >nrecurring designation of nds.
8. Amendments cannot change substantive policy or law.

9. Amendments may not fund items with “management flexibility reductions.”

10.Amendments may not affect agency or program transfers to other committees.

11.Amendments may not include fees or other Finance-related matters.

























































































































NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet as follows:

DAY & DATE: Wednesday, July 1, 2015

TIME: 8:30 AM

LOCATION: 421 LOB

COMMENTS: Rep. Dixon, presiding

Discuss differences between House & Senate budget

Respectfully,
Representative Jimmy Dixon, Co-Chair

Representative Pat McElraft, Co-Chair
Representative Roger West, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 9:50 AM on
Thursday, June 25, 2015.

____ Principal Clerk
___Reading Clerk — House Chamber

Nancy Fox (Committee Assistant)







House Committee on Appropriations Agriculture and Natural and Economic Resources
Wednes 1y, July 1, 2015 at 8:30 AM
Room 421 of the L egidative Office Building

MINUTES

The House Committee on Appropriations, Agriculture and Natural and Economic Resources met
a 8:30 AM on July 1, 2015 in Room 421 of the Legidative Office Building. Representatives
Calin, Dixon, Harison, Langdon, McElraft, Millis, Presnell, Richardson, B. Turner, and
Y arborough atended.

Rep. Jimmy Dixon , presided.

The following bills were considered: Discussion between the difference in budgets (House,
Senate, Governor)

Rep. Dixon welcomes everyone in atendance and informs everyone of the schedule of meetings
we have coming up axd how we shal proceed.

Rep. Dixon then acknowledges the Sgt & Arms and the Paige s who were helping. See
Attachment #2

Rep. Dixon cdls on Fisca to review the differences between House & Senae Budgets.

Tim Daefrom Fisca Reseerch reviews money report See Attch # 2

Pg1-14

Rep. Dixon cdls on Jennifer Hoffman to continue the money report she picksupong 14 and
goes thru pg. 33 Attaw2

Jennifer continues on pg 61 and goes thru end of attachment #2.

Rep. Dixon then cdls on Aubrey Incorvaa who discusses commerce pg. 37-47

Aubrey then discusses pg48-50 State Aid; 51-58 Cultura Resources;

Jennifer Hoffman then discusses Attch#3 Marine Fisheries pg34-35 are the differences between
House and Senate Budgets as it raes to Marine Fisheries.

Dr. Louis Daniel head of Dept. goes over the Marine Fisheries needs and the differences between
both chambers. See Attach #3

Doug Edgerton from Biotech Center gives differences as it relates to Bio Tech Center. See
Attach #4 &#5

Rep. Dixon cdls on Public comments;

Jerry Schill- Fisherman: Has issue with way the Commission ( Fisheries) is handling Flounder
issue. Need admendment to correct.

Chuck Lockridge, Commission Member see atach. #6

Rep. Dixon then adjourns the meeting

The meeting adjourned at10:56am.
QJ/Q\-’\ ﬂ/&%\ _ 7 7
Reg/Jimmy DiXon, Chair / g SOmpipfé(;lerK

Pregiding \







House Committee on Agriculture and Natural and Economic Resources

Agenda
. Wednesday July 1, 2015, 8:30 A.M.

Room 421, Legislative Office Building
Rep. Dixon, Presiding

1. Welcome and Opening Comments

Rep. Dixon

2. Overview of House & Senate Budget Items in Controversy

Timothy Dale, Fiscal Research
Jennifer Hoffmann, Fiscal Research
Aubrey Incorvaia, Fiscal Research

3. Response to House & Senate Budget Proposals:
NC Department of Environment & Natural Resources’
Division of Marine Fisheries

. Dr. Louis Daniel, Division Director

4. Response to House & Senate Budget Proposals:
North Carolina Biotechnology Center

Doug Edgeton, President & Chief Executive Officer
5. Committee Questions & Discussion

6. Adjourn

House Appropriations Committee on ANER
Rep. Dixon (Chair)
Rep. McElraft (Chair)
‘ Rep. West (Chair)
Rep. Catlin (Vice Chair)
Rep. Pierce (Vice Chair)
Reps. Harrison, Langdon, Millis, Presnell,
Richardson, Turner, Wray, and Yarborough





































Commiliee Sergeants at Arms -

NAME O cOMMITTEE _AG/NE 3}
DATE: /-01-2015 . Room: 421

House Spt-At Arms:

1. Name: Bill Bass

2. Name: _Mark Cone

.‘amc: David Leighton

4. Namc:

5. 1 we:

Senate Spt-At Arms:

"« Name:

% Name:

i. Nawe: _

i, Name: .

G..mc:







Wednesday, July 1 Room Time
APPROPRIATIONS 421 8:30 am
AG AND NER

Name County Sponsor

Brandon Farris Gaston Kelly E. Hastings

Trey Jones I11 Columbus James L. Boles, Jr.

Meredith Levy Gaston Dana Bumgardner
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| )useISthe Comparison Report - Combined Budget ‘

Budget Code/Department Name

Division Name (Code}

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 1617

13700/Agriculture and Consumer Services

1 Reserve for Salaries and
Benefits

2 Reserve for Salaries and
Benefits

3 Reserve for Salaries and
Benefits

4 Department-wide

Compensation Increase $1,477 586 $1,477,586
Reserve

Provides funds for a 2% salary increase for State agency employees.

State Retirement $276,508 $210,386
Contributions

Increases the State's contribution for members of the Teachers’ and State Employees’ Retirement System to fund the annual

required contribution, provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole

officers, and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is
5.9 million in FY 2015-16 and $34.9 million in FY 2016-17.

State Health Plan $133,385 $133,385

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees
supported by the General Fund for the 2015-17 fiscal biennium.

Workers' Compensation $143,429 $143,428
Adjustment Reserve

Provides fundir .0 adjust workers’ compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures
estimated to be rom net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources.
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House

Budget Code epartment Name
Division Name {Code) Description Senate Senate House
| -17
($2,772)

5 Administr  In

6 Food & Drug

o

($2,772) ($2,772)

($2.772)
|
/
|
\

indirect Cost Receipts
(1991)

Reduces requirements from fund code 1991 to match budgeted indirect cost receipts.

($450,000)

S e

($450,000)

($450,000)

Registration Fee Receipts ($450,000)

(1100)

Budgets additional receipts generated by increasing annual registration fees for drug manufacturers, repackagers, and
distributors. Annual registration fees for drug manufacturers or repackagers are increased from $500 to $1,000. Annual

registration fees for drug wholesalers are increased from $350 to $700. Fees were last increased in 1988.

—

($100,000) ($100,000) ($100,000) i

7 Food & Drug

8 Food & Drug

License Fee Receipts ($100,000)

(1100)
N

Budgets additional receipts generated by increasing annual licensing fees for wholesale drug distributors. Annual licensing fees
for drug manufacturers are increased from $500 to $1,000. Annual licensing fees for non-manufacturers are increased from

$350 to $700. Fees were last increased in 1988.

($35,000) ($35,000) ($35,000)

Dairy Inspection Fee ($35,000)

Receipts (1100)

Budgets additional receipts generated by increasing annual inspection fees for dairy retailers and wholesalers. Annual
inspection fees for dairy retailers are increased from $10 to $50. Annual inspection fees for dairy wholesalers are increased

!

from $40 to $100. Fees were last increased in 1989.

06/19/2015  02:48 PM

Page2




Budget Cod‘artment Name . .
Senate Senate House House
FY 15-16 FY 16-17

Division Name (Code} Description
FY 15-16 FY 16-17
($250,000)

($250,000) ($250,000)

Food & Drug Receipts ($250,000)

9 Food & Drug
(1070)

Budgets $250,000 in receipts previously transferred to support the Spay and Neuter program.

Food Safety Modernization
Act Education (FSMA)
(1100)

Provides funding to the Food & Drug Division on a recurring basis to increase awareness of federal FSMA food safety

$280,000

$280,000 v
4.00

4.00

10 Food & Drug

regulations.

4.00

Food Safety Modernization
4.00
$280,000 NR

77 Food & Drug
Act Education (FSMA)
(1100) $280,000 NR
Provides funding to the Food & Drug Division on a nonrecurring basis for the biennium to increase awareness of federal FSMA

food safety regulations.

12 Food Distribution Federal Funds Reserve ($74,000) ($74,000)
(1210)
Eliminates the budgeted federal funds reserve requirement and maintains existing budgete federal receipts.
$100,000‘/ $100,000

13 Food Distribution Diesel Fuel (1210)

Provides $100,000 in additional funding for the Division's increased fuel requirements.
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Budget Code/Department Name

Divis 1 Name (Code) iscription Senate House House
j ’ ; 17
14 Forest Service Vacant! i Fooic ($94,713) ($94,713)
(1510) -1.50 -1.50

Eliminates 1.5 positions vacant for more than 1 year:

60031916 - NCSU Assoc Ranger (0.5)
60032247 - Forestry Supervisor (1.0)

15 Marketing Agricultural- Marketing $100,000 $100,000
(1020)

Provides $100,000 in recurri  funds to support the marketing of NC-based agricultural products. Total annual General Fund
support of the Division is $8.3 million.

16 Meat & Poultry Inspection  Vacant Positions (1140) ($85,351) ($85,351)
-2.00 -2.00

Eliminates 2.0 positions vacant for more than 1 year:

60012266 - Meat & Pouitry Inspector | (0.5)
60012293 - Meat & Poultry Inspector Il (0.5
60012265 - Meat & Poultry Inspector | (0.5)
60012303 - Meat & Pouitry Inspector | (0.5)

)

17 Plant Industry Plant Industry Fee ($125,000) ($125,000)
Receipts (1180)

Budgets $125,000 in fee receipts to more closely align to actual collections.
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Budget Cod‘artment Name . ‘

Division Name {Code)

18 Plant Industry

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
Federal Funds Reserve ($125,000) ($125,000)
(1180)

Eliminates the budgeted federal funds reserve requirement and maintains existing budgeted federal receipts.

19 Research Stations

20 Research Stations

21 Research Stations

Vacant Position Reduction ($91,068) ($91,068)
(1190) -2.00 -2.00

Eliminates 2.0 positions vacant for more than 1 year:

60012619 - Safety Officer I (1.0)
60012656 - Research Technician (1.0)

Research Station Receipts ($45,000) ($45,000)
(1190)

($10,000) NR
Budgets an additional $55,000 in anticipaled receipts in FY 2015-16 and $45,000 in anticipated receipts in FY 2016-17 to more
closely align to actual collections.

Bioenergy Development
(1190)

($500,000) NR

Budgets $500,000 in TVA Settlement receipts to replace existing funding to the Bioenergy Development program in FY 2015-
16. Total funds available for the grant program remain at $1,278,652.
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Budget Code/Department Name

Division Name (Code) Descr n Senate Senate House House
FY ’ ‘ )
22 Reserves & Transfers Mil /Bt -s(1990) $1,000,000 $1,000,000

Provides additional recurring funds to the ADFPTF specifically for the purpose of acquiring buffers around military bases. Total
annual funding provided to the ADFPTF is $2,608,376.

23 Reserves & Transfers Agricultural Development &
Farmland Preservation
(1990) ’

Budgets $500,000 in TVA Settlement receipts to replace existing funding to the ADFPTF in FY 2015-16. Total annual funding
provided to the ADFPTF is $2,608,376.

24 Reserves & Transfers Agricuitural Development & $91,624 $91,624

Farmiand Preservation
$2,573,912 NR

Increases recurring funding to the ADFPTF and provides an additional $2.6 million in nonrecurring funds in FY 2015-16.

25 Reserves & Transfers FFA Foundation (1990) $60,000 $60,000

Provides an additional $60,000 in recurring funding to support the FFA program. Total annual funds supporting the program is
$100,000.
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Budget Code‘artment Name ‘ .

Division Name (Code} Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
26 Reserves & Transfers Tobacco Trust Fund

Program Expansion (1990}
$559,133 @ $1,000,000 NR

Provides nonrecurring funding to the Tobacco Trust Fund for the biennium to expand the grant program. Total funding for the
program is approximately $2.5 million in FY 2015-16 and $3 million in FY 2016-17.

27 Soil & Water Conservation  Agriculture Cost Share
(ACS) Program (1611)

($1,000,000) NR

Budgets $1 million in TVA Settlement receipts to replace existing funding to the ACS program in FY 2015-16. Total funding
provided to the program in FY 2015-16 is approximately $6.6 million.

28 Soil & Water Conservation Conservation Reserve

Enhancement Program
(CREP) (1611) ($140,000) NR ($140,000) NR )(

Reduces funding for the CREP program on a nonrecurring basis for both years of the biennium. The Department may use
existing cash balance available in the CREP special fund (27304-2711) to fund program requirements.

29 Soil & Water Conservation Conservation Reserve
Enhancement Program -
(CREP) (1611) ($1,081,160) NR

Budgets receipts transferred from the CREP special fund (23704-2711) cash balance in FY 2016-17.

30 Soil & Water Conservation Operating Funds (1611)

($275,399) NR ($275,399) NR
Budgets receipts transferred from the Swine Waste special fund (23704-2730).
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“--4ge! ode/Department Name

Division Name (Code) Description Senate Senate House House
j | FY 15§
ar rds i 1e and Qil 4 \IATE ONLY ’\‘

Ins  lions (1160)

Eliminates the recurring inspection tax transfer of $5,223,690 and budgets a nonrecurring transfer of $5,223,690 of motor fuel
tax proceeds in FY 2015-16. The program is also subject to a Continuation Review.

32 Structural Pest Control & Pesticide Fee Receipts ($150,000) ($150,000) ($150,000) ($150,000)
Pesticides (1090)

Budgets an additional $150,000 in receipts from pesticide registration and licensing fees to more closely align to actual
collections.

33 Veterinary Services Accour $250,000 $250,000
(1130)

Replaces the $250,000 transfer from the Food & Drug Division with a direct $250,000 in recurring funding to support the Spay
and Neuter program. Total annual program funding is approximately $460,000.

34 Veterinary Services Spay and Neuter Account $500,000 $500,000
(1130)

Replaces the $250,000 transfer from the Food & Drug Division with a direct $500,000 in recurring funding to support the Spay
and Neuter program. The program will receive a net funding increase of $250,000.
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Budget Codg‘artment Name . .

Division Name (Code} Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
35 Veterinary Services Vacant Position Reduction ($196,736) ($196,736)
(1130) -1.60 -1.60

36 Veterinary Services

Eliminates 1.6 positions vacant for more than 1 year:

60012147 - Veterinary Laboratory Specialist (1.0)
60012130 - Medical Laboratory Supervisor (Il (0.6)

Cervid Farming (1130) $149,000 $149,000
2.00 2.00

Provides funding to support 2.0 additional positions for the Captive Cervid program transferred to the Department in S513.

Department Totals $824,657 $824,657 $924,463 $858,341
6.00 6.00 -3.10 -3.10
($2,425,399) NR ($140,000) NR $3,137,646 NR $198,840 NR

Page9 06/19/2015  02:48 PM



Budget Codelf
vision Name (Code)

13800/Labor

37 Reserve for Salaries and
Benefits

38 Reserve for Salaries and
Benefits

39 Reserve for Salaries and
Benefits

e
Description Senate Senate House House
| - " 16-17 \ 15- 16-
Compensation Increase $273,340 $273,340
Reserve

Provides funds for a 2% salary increase for State agency employees.

State Retirement $51,170 $38,934
Contributions

Increases the State’s contribution for members of the Teachers’ and State Employees’ Retirement System to fund the annual
required contribution, provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/paroie
officers, and fund retiree medical premiums. Total General Fund appropriation across all s ions in the committee report is
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17.

State Health Plan $21,399 $21,399

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active emplc  es
supported by the General Fund for the 2015-17 fiscal biennium.

40 Department-wide

Workers' Compensation $29,114 $29.114
Adjustment Reserve

Provides funding to adjust workers’ compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources.
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Budget Cod&artment Name .

Division Name {Code)

41 Administration

42 Qccupational Safety &
Health

Technical Difference

43 Occupational Safety &
Heaith

Technical Difference

44 QOccupational Safety &
Health

Description Senate Senate
FY 15-16 FY 16-17

Fund Shift Positions (1120) ($130,150) ($130,150)
-2.00 -2.00

Fund shifts 2.0 positions to receipt-support from boiler inspection fees.

60012882 - Admin Officer (1.0)
60013046 - Health Benefits Officer (1.0)

Operating Reduction (1352) ($25,229) ($25,229)

House
FY 15-16

($130,150)
-2.00

House
FY 16-17

($130,150)
-2.00

Reduces the operating budget for the OSH program by 4.6%, leaving $527,065 in General fund support available for operating

expenses.

Operating Reduction (1352)

Reduces the operating budget for the OSH program.

Vacant Position Reduction
(1350 & 1352)

Eliminates 1.68 positions vacant for more than 1 year:

60013080 - OSHA - Safety Compliance Officer Il (0.5)
60013269 - Office Assistant IV (0.18)
60013194 - Industrial Hygiene Inspector (1.0)

($25,229)

($103,826)
-1.68

Page11

($25,229)

($103,826)
-1.68
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Bud¢ ~~ le/Department Name

Division Na  de) Description Senate Senate House
' 17
St rections mns ($346,492) . 46,492)
» -4 60
Eliminates funding for the Mine & Quarry inspection Division.
60012971 - Mine Safety & Health Consultant (1.0)
60012969 - Mine Safety & Health Consultant (1.0)
60012968 - Mine Safety & Health Consultant (1.0)
60012966 - Mine Safety & Health Consultant (1.0)
60012964 - Mine Safety & Health Consultant (0.6)
Department Totals ($472,757) ($472,757) $86,704 $74,468
-6.60 -6.60 -3.68 -3.68
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Budget Co .artment Name . ‘

Division Name (Code

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17

14300/Environment & Natural Resources

46 Reserve for Salaries and
Benefits

47 Reserve for Salaries and
Benefits

48 Reserve for Salaries and
Benefits

49 Department-wide

Workers” Compensation $173,960

Compensation Increase $1,769,640 $1,769,640
Reserve

Provides funds for a 2% salary increase for State agency employees.

State Retirement $329,298 $250,553
Contributions

Increases the State’s contribution for members of the Teachers’ and State Employees’ Retirement System to fund the annual
required contribution, provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole
officers, and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17.

State Health Plan $159,798 $159,798

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees
supported by the General Fund for the 2015-17 fiscal biennium.

$173,960
Adjustment Reserve

Provides funding to adjust workers’ compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to
reflect the average FY 2 2-13 and FY 2013-14 actual expenditures from all fund sources.
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Budget Code/Department Name

Division! ne (Code)

50 p nt-wide

51 Administrative Services

52 Administrative Services

Description Senate Senate House )
| 5- | 17 17
erating + :tion ($1,000,000) ($1,000,000)

Reduces the following line items throughout the Department:

Other Information Tech Svcs  $400,000
Engineering Services $60,000
Misc Contractual Services $150,000
Rent/Lease - Buildings/Office  $55,000
Rent/Lease - Motor Vehicles  $100,000
Transportation-Ground In-State $50,000

Lodging - In State $25,000

Meals - In State $25,000

Postage, Freight & Delivery $35,000

General Office Supplies $100,000

Administrative Operating ($284,686) ($284,686)
Reduction (1140) -2.00 -2.00

Reduces the department's administrative services operating budget. Also shifts 2 accounting positions (60036006 and
60036000) to federal indirect cost receipts. Total reduction to the operating budget is 13%, leaving approximately $1.9 million in
operating support for administration.

Administrative Operating ($159,025) ($159,025)
Reduction (1140)

Reduces the Department's administrative services operating budget by 7.4%, leaving approximately $2 million in receipts to
support the administrative operating budget in each year of the biennium.
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Budget Cod‘artment Name ‘ .

Division Name {Code} Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
53 Administrative Services Vacant Position Reduction ($694,539) ($694,539)
(1140) -8.85 -8.85

Eliminates positions vacant greater than 6 months.
60036034 - Budget Analyst (1.0)
60036039~ Purchaser (1.0)
60035496- Office Assistant lil (0.4)
60036041~ Purchaser (1.0)
60033389- Safety Officer Hll (1.0)
60036060- Business And Technology Applic Specialist (1.0)
60035034 - Technology Support Analyst(1.0)
60035318- IT Security Specialist (1.0)
60035984 - Personnel Analyst (1.0)
60032527 - Policy Development Analyst (0.45)

54 Administrative Services Vacant Position Reduction ($76,276) ($76,276)
(1140) -0.50 -0.50

Reduces funding for a vacant Ombudsman (60035953); position becomes half-time, supported from receipts.

55 Administrative Services Vacant Position Reduction ($93,198) ($93,198)
(1140) -1.00 -1.00

Eliminates a vacant Policy Development Analyst position (60035952) in the Secretary's Office.
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Budget Code/Department Name

Division Name {Code)

Administrative Services

Description Senate Senate
FY 16
j strative ns ($2,528,742) ($2,528,742)
(1140) -30.39 -30.39

House

House

16-

Eliminates 24.39 vacant administrative positions and 6 filled administrative positions due to the transfer of the Zoo, Aquariums,
Museum of Natural Sciences, and the Parks System. These positions will be reestablished in the newly renamed Department of

Natural and Cultural Resources.

Filled Positions:

60036186 - Chief Deputy Il (1.0)
60035027 - Attorney Hl (1.0)

60036019 - Accounting Technician (1.0)
65010186 - Engineer (1.0)

60036012 - Accountant (1.0)

60035979 - Artist Hiustrator (1.0)

Vacant Positions:

60032766 -Accountant (1.0)

60034828- Agency Legal Specialist 11 (1.0)
60035991 -EEO Administrator (1.0)

600360086~ Accounting Technician (1.0)

60036029 -Budget inager (1.0)

60036031 -Budget Analyst (1.0)

60036034- Budget Analyst (1.0)

60036039~ Purchaser (1.0)

60035958~ Environmental Program Supervisor 1l (1.(
60035952~ Policy Deve oment Analyst (1.0)
60035829- Staff Development Coordinator (1.0)
60035950 -GS 5th Floor Receptionist (1.0)
60035984 -Personnel Analyst (1.0)

60036041 -Purchaser (1.0)

60036023~ Auditor (1.0)

60034575- Technology Support Analyst(1.0)
60035501~ Technology Support Analyst(1.0)
60035318~ IT Security Specialist (1.0)

60036060 -Business and Technology Applic Specl (1.0)
60036063~ Business and Technology Applic Specl (1.0)
60035986- W/AF  ruitment Analyst(1.0)

60035955- DENR Administrative Operations Director (1.0)
60035996 - Personnel Assistant IV (1.0)

60035953 - Ombudsman (0.54)

60032527 - Info Communication Specialist (0.45)
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Budget Cod‘artment Name

Division Name (Code)

57 Administrative Services

58 Aquariums

Description Senate

FY 15-16

60035496 - Office Assistant (0.40)

Administrative Efficiencies ($506,509)

(1140)

-8.00

Senate House House
FY 16-17 FY 15-16 FY 16-17
($506,509)

-8.00

Eliminates 8 positions due to administrative efficiencies resulting from the transfer of the Zoo, Aquariums, Museum of Natural |
Sciences and the Parks System.

60036004
60036014
60036017
60035942
60035949
60035998
60036013
60036042

Vacant Position Reduction

(1355)

Accounting Tech
Accounting Tech
Accounting Tech

Special Asst to the Director
HR Representative

Deputy HR Director
Accounting Tech
Purchaser

Eliminates positions vacant greater than 6 months.
60034946~ Conserv & Research Coordinator (0.5)
60034848 -Tech Support Analyst (1.0)

60034829 Receptionist (1.0)
60034938- Exhibit Technician (1.0)
60034915 - Housekeeper (1.0)

($240,717) ($240,717)
-4.50 -4.50
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Budget Code/Department Name

Divisic 1 {Code) Description Senate Senate House House
’ FY 317 FY 15-16 '
59 Aquariums Aquar Admission ($356,224) ($356,224) \/
Recei 3.

Technical Difference

Budgets additional admission receipts transferred from the North Carolina Aquariums Fund (24300-2865) to support the
operations of the State's 3 aquariums. After this change, the aquariums' total budget of $9.65 million will be supported by $2.97
million in admission fee receipts and $6.68 in net General Fund appropriations.

Y.

60 Aquariums

Technical Difference

61 Aquariums

62 Coastal Management

Aguarium Admission ($356,224) ($356,224) ‘/
Receipts (1355)

Budgets additional admission receipts transferred from the North Carolina Aquariums Fund (24300-2865) to support the
operations of the State's 3 aquariums.

Agquariums Base Budget ($7,390,067) 7,390,067)

(1355) -118.50 -118.50
$615,839 NR

Eliminates the base budget for the aquariums from the Department of Environment and Natural Resources (DENR}) due to the
transfer of this function to the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 2015.
A nonrecurring appropriation is provided to DENR, which is the equivalent of 1 month operating support for the aquariums. Any
funds remaining in DENR after all outstanding liabilities 1  the aquariums have been fulfilled will be transferred to DNCR.

Lease Support (1625) ($30,523) ($30,523) ($30,523) ($30,523)

Replaces State funds for lease expenses with federal funds available within the Division due to a reduction in force in FY 2013~
14.
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Budget Cod artment Name
Division Name (Code) Description Senate Senate House House

FY 15-16 FY 16-17 FY 15-16 FY 16-17

63 Energy, Mineral and Land  Federal Grant Receipts ($37,483) ($37,483) ($37,483) ($37,483) ,
Resources (1749) -0.33 -0.33 -0.33 -0.33 )

Budgets additional federal grant funds to support one-third of the Energy Section Chief's salary and benefits (65020508).

64 Energy, Mineral and Land  University Energy Centers
Resources (1749)
($722,672) NR
Budgets Petroleum Violation Escrow (PVE) settlement funds transferred from budget code 64327 to partially offset support of
the university energy centers at North Carolina State University, North Carolina Agricultural and Technical State University and
Appalachian State University on a nonrecurring basis.

65 Energy, Mineral and Land  University Energy Centers
Resources (1749)

($654,038) NR

Budgets remaining Petroleum Violation Escrow (PVE) settlement funds transferred from budget code 64327 to partially offset
support of the university energy centers at NC A&T and UNC-C on a nonrecurring basis.

66 Energy, Mineral and Land  University Energy Centers $54,309 $54,309
Resources (1749)

$1,111,242. Funding is allocated to support the energy center at North Carolina Agricultural and Technical State University (NC
A&T, $794,148) and a new center at the University of North Carolina at Charlotte (UNC-C, $317,094). Funding for North

Increases funding for the State Energy Office grants to university energy centers by 5%, bringing tota!l annual grant funding to
Carolina State University and Appalachian State University is eliminated.
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Budget Code/Department Name

Division Name {¢ e} Description Senate Senate House House
3 FY
67 Energy, Mineral and Land 3 Position Reduction ($176,200) ($176,200)
Resources (1735 & 1749) -2.00 -2.00

Eliminates positions vacant greater than 1 year.
65019617 - Geologist - Advanced (1.0)
60032415 -Hydro/Geologist (1.0)

68 Energy, Mineral and Land  Position Reduction (1730) ($68,036) ($68,036) ($68,036) ($68,036)
Resources -1.00 -1.00 -1.00 -1.00

Eliminates a filled Rules Review Coordinator position (65019618), which was created to coordinate the development of shale
gas rules that went into effect March 16, 2015.

69 Energy, Mineral and Land  Cash Balances (1740 &

Resources 1735)

($345,000) NR

Budgets the following special fund cash balances transferred to the Division's General Fund budget on a one-time basis. A
related provision in the Appropriations Act also closes these special funds and directs the Division to budget fee receipts in the
General Fund.

Mining Fees $165,000

Mining Interest $85,000

Storm Water Permits $95,000

Technical Difference

70 Energy, Mineral and Land ~ Cash Balances (1740) s
Resources /

($345,000) NR

Transfers the following special fund cash balances to the Division's General Fund on a one-time basis. A related provision in
the Appropriations Act also closes these special funds and directs the division to budget fee receipts in the General Fund.
Mining Fees $165,000
Mining Interest $85,000
Storm Water Permits $95,000

Technical Difference
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Budget Cod&artment Name . .

Division Name {Code) Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
71 Energy, Mineral and Land  Coal Ash Management : HOUSE ONLY
Resources (1125)

Budgets $397,000 from the cash balance of the Coal Combustion Residuals Fund to support the implementation of the Coal
Ash Management Act.

72 Energy, Mineral and Land  Dam Safety Program

Resources (1740)
$250,000 NR $250,000 NR {*\

Provides funds to hire contract or temporary positions to manage and conduct the initial review and subsequent annual reviews
of Emergency Action Plans (EAP) and associated dam safety inspections and technical assistance for the 1,559 intermediate
and high hazard dams as required by Part 5 of S.L. 2014-122.

73 Energy, Mineral and Land  Dam Safety Program $264,852 $264,852
Resources (1740) 2.00 2.00

Provides funds to hire two engineers to manage and conduct the initial review and subsequent annual reviews of Emergency
Action Plans (EAP) and associated dam safety inspections and technical assistance for the 1,559 intermediate and high hazard
dams as required by Part 5 of S.L. 2014-122.

74 Energy, Mineral and Land  Shale Gas (1749)
Resources

$500,000 NR

Provides nonrecurring funding to contract for a comprehensive analysis of onshore natural gas resources. Contract may include
the digitization, analysis, or reanalysis of geological data related to natural gas exploration including utilization of existing
seismic reflection data.
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Division Nar Code) Description Senate Senate House House
FY {7
75 wironmental Assistance O  iting and Position ($95,649) ($95,649)
and Customer Service Reduction (1130¢ i15) -1.00 -1.00

Abolishes a vacant Environmental Specialist position (60035085) in the Department's recycling program. Reduces the rent fine
item in the Department's regional offices, ieaving over $2.4 million for this expense. Also reduces various line items in the
Office of Environmental Assistance and Customer Service by 4%, leaving $446,505 in operating support.

($35,077)

76 Environmental Assistance Operating Reduction (1130 ($35,077)

and Customer Service &1615)

Reduces the rent line item in the Department's regional offices, leaving over $2.4 million for this expense. Also reduces various
line items in the Office of Environmental Assistance and Customer Service by 4%, leaving $446,505 in operating support.

/
~

77 Land and Water Salary Reserve (1115) ($99,821) ($99,821) ($99,821) ($99,821)
Stewardship

Reduces salary reserve in the Office of Land and Water Stewardship, leaving approximately $1.76 million in the personnel line

items.
78 Land and Water Clean Water Management ($764,726) ($764,726) ($750,000) ($750,000)
Stewardship Trust Fund (1115) -9.10 -9.10 /"
J
Separates funding for the Natural Heritage Program from the Clean Water Management Trust Fund budget.
79 Land and Water Natural Heritage Program $675,000 $675,000
Stewardship (1115)
Provides funding for the Natural Heritage Program.
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Budget Cod’artment Name ‘ .

Division Name {Code} Description Senate Senate House House
FY 15-16 FY 1617 FY 15.16 FY 16-17
80 Land and Water Natural Heritage Program $689,726 $689,726

Stewardship (1115) 9.10 9.10 /

Provides funding for the Natural Heritage Program. Total funding for the program is reduced by 9.8%

81 Land and Water Operating Funds (1115) ($1,127,452) ($1,127,452)

Stewardship -9.60 -9.60 /

Separates funding for administrative expenses from Clean Water Management Trust Fund's annual appropriation.

82 Land and Water Clean Water Management $1,127,452 $1,127.452 /
Stewardship Trust Fund Operating 9.60 9.60 /
(1115)
Provides recurring funds to support the Clean Water Management Trust Fund's administrative expenses rather than funding
administration from grant funds.
L . R L S I L/
83 Land and Water Military Buffers (1115) -
Stewardship
$2,000,000 NR $2,000,000 NR
Provides funding to the Clean Water Management Trust Fund for the purpose of acquiring buffers around military bases.
84 LLand and Water Military Buffers (1115) $1,000,000 $1,000,000 '
Stewardship

Provides additional funding to the Clean Water Management Trust Fund (CWMTF) to be allocated specifically for the purpose
of acquiring buffers around military bases. This action brings total General Fund support for all CWMTF grants to $38.3 million
and funding from ¢ sources to $46.7 million over the biennium.
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Budget Cod‘ar’cment Name . .

Division Name {Code)

89 Marine Fisheries

90 Marine Fisheries

91 Marine Fisheries

{
Technical Difference

Description Senate Senate Heuse House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
Shelifish Rehabilitation $50,000 00,000
(1320)
$250,000 NR

Provides additional funds for cultch planting due to an increase in the price of oyster shells. Total General Fund support
doubles in FY 2015-16 from $300,000 to $600,000 and increases again in FY 2016-17 to $200,000.

Oyster Research and $450,000 $500,000
Development (1320)

$250,000 @ $500,000 NR (/

Provides funds to contract with UNC-W to develop oyster brood stock to provide seed for aquaculture.

Oyster Sanctuaries (1320) 00,000 / '

Provides funding to support a network of oyster sanctuaries in FY 20186-17. Total General Fund support for this purpose is
$483,969.

92 Marine Fisheries

Technical Difference

93 Museum of Natural
Sciences

Opyster Sanctuaries (1320) $200,000

Provides funding to support a network of oyster sanctuaries.

Museum of Natural ($150,232) ($150,232)
Sciences at Whiteville -1.00 -1.00
(1360)

Reduces fundit  ‘or e Museum of Natural Sciences at Wt wille.
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Budget Code/Department !
Division Name {Code)

94 seumof tural
Sciences

95 Museum of Natural
Sciences

96 Museum of Natural
Sciences

ne

Description Senate Senate
FY 15-16 16-17

\ tPo: r du on
(1360)

Eliminates positions vacant greater than 6 months.
65013244 - Science Historian (0.5)
60034963 Accounting Clerk V (1.0)
60034965- Processing Assistant 1il (1.0)
60034989 Director Of Public Affairs 1 (1.0)
60034991- Research Curator, Fishes (1.0)
65014889~ Marketing Coordinator (1.0)
65014777 - Chief Webmaster (1.0)

)use House
FY 15-
{ 13,184) ($463,184)
-6.50 -6.50

$2,000,000

Establishes a competitive grant program for North Carolina science centers/museums and children's museums with science
and STEM (science, technology, engineering and mathematics) exhibits and programming.

Museum Base Budge ($12,143,205) ($12,143,205)

(1360) -148.88 -148.88

$1,011,934 NR

Eliminates the base budget for the Museum from the Department of Environment and Natural Resources (DENR) due to the
transfer of this functic o the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 2015.
The transfer includes 3.12 receipt-supported positions. A nonrecurring appropriation is provided to DENR, which is the
equivalent of 1 month operating support for the Museum. Any funds remaining in DENR after all outstanding liabilities for the

Museum have been fulfilled will be transferred to DNCR.
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Division Name {Code} Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
97 Parks and Recreation Vacant Position Reduction ($1,341,904) ($1,341,904)
(1280) -27.50 -27.50

Eliminates positions vacant greater than 6 months and associated operating costs of $28,377. A list of positions can be found in
the Appropriations Act.

98 Parks and Recreation Centennial Funding (1280)

$300,000 NR $200,000 NR $316,156 NR $210,759 NR

Provides nonrecurring funds for the promotion of the 100th Anniversary of the North Carolina State Park System, including
marketing funds, special exhibits and improved signage.

99 Parks and Recreation Parks and Recreation Trust $1,483,765
Fund (PARTF) (1280)

$12,500,000 NR
Provides additional funding for PARTF bringing total funding from all sources to approximately $42.5 million over the biennium.

100 Parks and Recreation Parks and Recreation Trust $440,924 $4,427,007
Fund (PARTF) (1280)

Provides additional funding for PARTF bringing total grant funding from ail sources to approximately $31.6 million over the
biennium.

$¢ 1300 NR
Provides nonrecurring funds to restore Brock's Mill House and Pond.

|

101 Parks and Recreation Park Restoration (1280)
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Budget Cod‘artment Name . .

Division Name (Code} Description Senate Senate House House
FY 15-16 FY 1617 FY 15-16 FY 16-17
106 Waste Management Noncommercial Leaking
Underground Storage Tank
Fund (1990) $2,275,040 NR

Provides nonrecurring funds to eliminate the backlog of claims against the Noncommercial Leaking Petroleum Underground
Storage Tank Fund and for releases reported prior to August 1, 2015.

107 Waste Management Noncommercial Leaking
Underground Storage Tank

Fund (1990) $2,343,674 NR

Provides nonrecurring funds to eliminate the backlc  >f claims against the Noncommercial Leakit  2etroleum Underground
Storage Tank Fund.

108 \Waste Management Noncommercial Leaking ($3,417,105) ($3,417,105)
Underground Storage Tank

Fund (1990)

Eliminates funding for the Noncommercial Leaking Petroleum Underground Storage Tank Fund for releases reported after
August 1, 2015.

109 Waste Management Noncommercial Leaking
Underground Storage Tank SENATE ONLY
Program (1671)

Eliminates the transfer of $1,641,785 from the Non%ercial Leaking Underground Storage Tank Cleanup Fund to the
Division's General Fund to support the underground storage tank program starting in FY 2016-17.
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Budget Code/Department Name

Divis ime (Co Descr Jn Senate ite House ' House
\ € 15-16
110 Waste Manag:  :nt Te
$25,000 NR $25,000 NR

Provides nonrecurring funds to be used for the cieanup and monitoring of groundwater and other contamination located at the
Texfi site in Fayetteville as-well as any emergency cleanup activities at that site. Funds will be transferred to the Inactive
Hazardous Sites Cleanup Fund for this purpose.

111 Water Infrastructure Operating Reduction (1460) (31,592) (31,592) ($1,592) ($1,592)

Reduces funds for cellular phone service by 29%, leaving $3,908 in the Division for this service.

112 Water Infrastructure Drinking Water State ($478,825) ($478,825) (3478,825) ($478,825)
Revoiving Funds (DWSRF)
(1460)

Reduces funding for the State match for the DWSRF to more closely align with actual requirements; $4.5 million in State funds
remain to fully match the federal capitalization grant.

113 Water Infrastructure State Match for CWSRF $100,000 $100,000 $100,000 $100,000
(1460)

Provides additional funds for the State match for the CWSRF to more closely align with actual needs of the program. Total
State funding is $5.1 million.
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Budget Codg‘artment Name . ‘

Division Name (Code)

114 \Water Infrastructure

115 Water Infrastructure

116 Water Resources

117 Water Resources

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15.16 FY 16-17

Clean Water State
Revolving Fund (CWSRF)

(1460) $5,100,000 NR $5,100,000 NR
Provides nonrecurring funds to enable the division to draw down federal capitalization funds available in FFY 2014-15. 0 puts /

the CWSRF on schedule to draw down federal funds in FFY 2015-16 when they become available at the beginning of the year
rather than at the end of the fiscal year.

State Grant Program $1,093,984 $2,742,749
Expansion (1460)
$10,000,000 NR $10,000,000 NR

Provides additional funds r the State water and wastewater infrastructure grants benefitting rural, onomically distressed
areas. Total State grant funding available over the biennium is approximately $33.8 million.

Vacant Position Reduction ($131,924) ($131,924)
(1635 & 1690) -2.00 -2.00

Eliminates positions vacant greater than 6 months.
60035172- Chemist | (1.0)
60035505~ Environmental Program Consultant (1.0)

Aquatic Weed Control
(1990)

$900,000 NR $300,000 NR

Provides additional funding for aquatic weed control in State lakes and rivers. Funds will be transferred to the Sha w Draft
Navigation Channel Dredging and Lake Maintenance Fund.
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¢

Division Name {Code) Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
122 Zoo Zoo Receipts (1305) ($100,000) ($100,000) ($100,000) ($100,000)
Budgets additional receipts to support the operations of the NC Zoo.
e - ; /
123 Zoo Zoo Base Budget (1305) ($10,733,824) ($10,733,824) /

Department Totals ($78,108,589) ($62,982,923)
-985.95 -985.95
$27,206,815 NR $950,000 NR

-213.35 -213.35

$894,485 NR

Eliminates the base budget for the Zoo from the Department of Environment and Natural Resources (DENR) due to the transfer
of this function to the newly renamed Department of Natural and Cultural Resources (DNCR), effective August 1, 2015. The
transfer includes 49.9 receipt-supported positions. A nonrecurring appropriation is provided to DENR, which is the equivalent of
1 month operating support for the Zoo. Any funds remaining in DENR after all outstanding liabilities for the Zoo have been

fulfilled will be transferred to DNCR.

{$1,011,789)

$43,825,003 NR

-62.63

$2,725,761

-62.63

$13,035,759 NR

Ps
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idget Code/Department Name

Division Name {Code)

Description Senate Senate House House
| 5- ' | 17

14350/Wildlife Resources Commission

124 Reserve for Salaries and
Benefits

125 Reserve for Salaries and
Benefits

126 Reserve for Salaries and
Benefits

127 Department-wide

Compensation increase $197,156 $197,156
Reserve

Provides funds for a 2% salary increase for State agency empioyees.

State Retirement $36,321 $27,636
Contributions

Increases the State’s contribution for members of the Teachers’ and State Employees’ Retirement System to fund the annual
required contribution, provide a 2.0% cost-of-living ac  stment to retirees, provide additional benefits to probation/parole
officers, and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17.

State Health Plan $16,084 $16,084

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees
supported by the General Fund for the 2015-17 fiscal biennium.

Workers’ Compensation $111,493 $111,493

Adjustment Reserve

Provides funding to adjust workers’ compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures
estimated to be from net General Fund appropriations. Agencies are directed to further a st these line items using receipts to
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources.

Page34 06/19/2015  02:48 PM




Budget Cod‘artment Name . .

Division Name {Code} Description Senate Senate House House
FY 15- FY 16-17 FY 15-16 FY 16-17
/"7< i

128 Department-wide Agency Reduction ($2,700,990) ($2,775,990)

Reduces funding to the Wild Urces Commission by approximately 21% due to an increase in budgeted receipts, leavm
approximately $70 million in the budget from all sources.

ose - T

129 Wildlife Resources Agency-wide Reduction ($3,090,990) ($3,090,990)
Commission

LS

Reduces funding to the Wildlife Resources Commission by 23% due to an increase in budgeted receipts, leaving approximately
$70 million in the budget from all sources.

130 Wildlife Resources Operating Reduction (1135 ($226,651) ($226,651) ($226,651) ($226,651)
Commission & 1166) -3.75 -3.75 -3.75 -3.75

Reduces printing and postage line items related to the production of the Wildlife magazine and budgets timber receipts to
support a portion of the following Forester positions:

60034105 - Forester (0.50)
60034121 - Forester (0.50)
60034156 - Forester (0.25)
60033832 - Forester (0.25)
60033837 - Forester (0.25)
60033851 - Forester (0.25)
60033867 - Forester (0.25)
60033876 - Forester (0.25)
60089496 - Forester (0.25)
60033847 - Forester (0.25)
60033848 - Forester (0.25)
60033849 - Forester (0.25)
60033574 - Forester (0.25)
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Budget Code/Department Name
Division Name (Code) Description

131 Wildlife Resources
Commission

riv
ant
(BMAP) (1151)

Provides additional funds for the BMAP, bringing total State funding to $635,000.

Department Totals

Senate
| 15-

Senate
j

House House
i R ¥ 4
$250,000 $250,000

($2,816,148)
-3.75

($2,891,148)
-3.75

($2,818,080)
-3.75

($2,826,765)
-3.75
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Division Name {Code}

14600/Commerce

132 Reserve for Salaries and
Benefits

133 Reserve for Salaries and
Benefits

134 Reserve for Salaries and
Benefits

135 Department-wide

Description Senate Senate House House

FY 15-16 FY 16-17 FY 15-16 FY 16-17

Compensation Increase $249,156 $249,156
Reserve

Provides funds for a 2% salary increase for State agency employees.

State Retirement $46,643 $35,489
Contributions

Increases the State’s contribution for members of the Teachers’ and State Employees’ Retirement System to fund the annual
required contribution, provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole
officers, and fund retiree medical premiums. Total General Fund appropriation across all sections in the committee report is
$45.9 million in FY 2015-16 and $34.9 million in FY 2016-17.

State Health Plan $18,907 $18,907

Provides additional funding to refiect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees
supported by the General Fund for the 2015-17 fiscal biennium.

Workers’ Compensation $37,965 $37,965
Adjustment Reserve

Provides funding to adjust workers’ compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures
estimated to be from net General Fund appropriations. Agencies are directed to further adjust these line items using receipts to
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources.
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Budget Cod_e_‘artment Name . -

Division Name (Code)

140 Administration

141 Administration

142 Administration

143 Administration

144 Administration

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
Communications Director ($92,609) ($92,609)
(1111) -1.00 -1.00

Eliminates a filled position (60077185); 2 General Funded supported communications position remain, including Director of
Strategic & Economic Communications and Deputy Communications Director.

Executive Assistant to the ($63,558) ($63,558)
Secretary (1111) -1.00 -1.00

Eliminates a filled position (60077177); 1 receipt-supported Executive Assistant to the Secretary position remains.

Base Realignment and
Closure (BRAC) (1111)

$345 10 NR
Provides nonrecurring funding for the State's preparation for Department of Defense BRAC activities.

Human Resources ($61,070) ($61,070)
Operating Budget
Reduction

Reduces the operating budget for Human Resources.

Deputy General Counsel ($32,211) ($32,211) ($32,211) ($32,211)
(1111) -0.50 -0.50 -0.50 -0.50

Reduces funding for Deputy General Counsel (60080998) by 50%; receipts will support one-half of the position.
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Division Name (Code) Description Senate Senate House House
FY 16 ' FY -
- Ve
145 Administration siness $25,000 $25,000 $25,000 $25,000
Recruitment/Expansion
(1111)
Funds Secretary's business recruitment/expansion activities, accomplished in partnership with the Economic Development
Partnership of North Carolina (EDPNC).
146 Commerce Finance Center Job Maintenance and $6,869,254 $8,500,000 $6,869,254 $8,500,000
Capital Development Fund
(JMAC) (1581)
Provides funds for JMAC payments to Bridgestone, Domtar, Evergreen, and Goodyear.
147 Commerce Finance Center Operating Costs (158 $200,000 $200,000 ~/
Technical Difference Provides funds for administration of the One North Carolina Fund and other economic development incentive programs.
' Commerce Finance Center operating budget totals approximately $865,000, of which approximately $221,000 is provided by \
receipts.
, ]
148 Commerce Finance ~~~ter Operating Costs (1581) $200,000 \/ $200,000
L

Provides funds for administration of the One North Carolina Fund and other economic development incentive programs.

Technical
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Division Name {Code} Description Senate Senate House House
FY 15-16 FY 1617 FY 15-16 FY 16-17
149 Economic Dev Partnership EDPNC Contract (1114) SENATE ONLY

of NC (EDPNC)

Eliminates $982,379 in special registration plate fee receipts that have historically been transferred from the Department of
Transportation for use in out-of-state print and other media advertising for promotion of travel and industrial development per
G.S.20-79.7(c)(3)a.

150 Economic Dev Partnership EDPNC Contract (1114) ($525,060) ($525,060)
of NC (EDPNC)

Reduces budget for EDPNC contract by 3%; remaining funds total $16 million.

151 Economic Dev Partnership EDPNC Contract (1114) ($276,783) ($276,783)
of NC (EDPNC)

Reduces budget for EDPNC contract by 1.6%; remaining funds total $17.2 million.

152 Economic Dev Partnership Tourism Advertising (1114) $1,000,000 $2,000,000
of NC (EDPNC)

Provides additional funding to the EDPNC for tourism advertising. In accordance with G.S. 143B-431.01.(b), these funds are
restricted for a research-based, comprehensive marketing program directed toward consumers in key markets most likely to
travel to North Carolina and not for ancillary activities, such as Statewide branc g and business development marketing.
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B " ~et Code/Department Name

Division Name {Code)

t. Graphics

Description Senate Senate House
I ] ’
r ehensive anding ($1,500,000) ($1,500,000)
(152u)

Eliminates recurring funding provided to the Department of Commerce to develop a comprehensive branding strategy to
promote North Carolina.

154 Graphics

Technical Difference

155 Graphics

Technical Difference

156 Graphics

157 Industrial Commission

Operating Funds (1520) ($142,834)

($142,834)
Eliminates excess funds remaining post EDPNC contract implementation; remaining funds total $1.7 million ($1.5 millién fo
State branding contract and 2 filled graphic designer positions).
//"\\
) A " .
Operatin nds (1 ) ($142,834) ($142,834) \
Eliminates excess funds remaining post EDPNC contract implementation; remaining funds total nearly $138,000 to support v
partial positions. ‘
Graphics Positions (1520) ($118,146) ($118,146) ($118,1486) ($118,146)
-1.50 -1.50 -1.50 -1.50

Reduces funding for 2 Artist lllustrator Il positions (60081262 & 60081263) by 75% and 1 temporary position by 100%.
Positions will be supported by receipts.

Over-realized Receipts ($375,000) ($375,000) ($375,000) ($375,000) /
(1831)

Reduces State funding due to a projected net increase in receipts.
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Budget Code‘artment Name . ‘

Division Name (Code)

158 Industrial Commission

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
A e T ~
Regionai Offices (1831) ($276,387) ($425,182) o

e

e 2N

Reduces funding due to cost savings assouiaied with relocation of duty stations from Raleigh into regional offices.

i e
e i ’

T T —

159 Industrial Commission

160 Industrial Commission

Regional Offices (1831) ($276,387) ($425,182) \/(//
$150000 NR )&~ e

Reduces funding due to cost savings associated with relocation of duty stations from Raleigh nio regional offices; provides )/
nonrecurring start-up funding for establishing offices. —_—

Operating Reduction (1831) ($100,000) ($100,000)

Reduces the operating budget for the Industrial Commission; remaining General Fund support totals $4.4 million. Certified
Budget receipts total $8.6 million.

167 industrial Commission

Operating Reduction (1831) ($217,141) ($217,141)

Reduces the operating budget for the Industrial Commission.
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Bud: _Code/Department Name

Division N: :{Code)

162 Industrial Commission

763 Industrial Commission

164 industri Zommission

165 Labor and Economic
Analysis

Descri—* -~ Senate Senate House House
16 FY 16
information Te 10logy $297,411 $297,411 $297 411 $297,411
isitions (1831) 3.00 3.00 3.00 3.00

Provides funding for 3 Information Technology positions that will support ongoing administration of the Consolidated Case
Management System, including:

Operations & Systems Specialist (1.0)
Bus & Tech App Analyst (1.0)
Technology Support Specialist (1.0)

Processing Assistant {V ($38,566) ($38,566)
(1831) -1.00 -1.00

Eliminates a position (60080765) vacant for more than 1 year.

Insurance Regulatory
Surcharge Receipts (1831)

Directs the Commission to budget $2.4 million for insurance Regulatory Surcharge receipts.

Vacant Position Reduction ($87,509) ($87,509)

(1130)

Reduces funding for vacant positions.
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Budget Codg‘artment Name ’ '

Division Name (Code) Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
166 QOffice of Science and One NC Small Business

Technology Fund (1113)
$5,000000 NR ) M- $5000000 NR
Provides nonrecurring funds to offer early-stage technology development grants for small busifieésses that receive federal

awards from the Small Business Innovative Research program or Small Business Technology Transfer program.

167 Office of Science and One NC Small Business

Technology Fund (1113) ﬁ
$3,000,000 NR $3,000,000 NR
Provides nonrecurring funds to offer early-stage technol evel grants for smail businesses that receive federal

awards from the Small Business Innovative Research program or Smail Business Technology Transfer program. Total
biennium funding is $6 million.

168 Rural Economic Underserved & Limited ($1,250,000) ($1.250,000)
Development Resource Communities
Grants (ULRC) (1534)

Eliminates the ULRC program, a competitive grant program for underserved and low resource communities that was active for
1 yearin FY 2014-15.

169 Rural Economic Assistant Director of ($85,747) - ($85,747)
Development Community Assistance -1.00 -1.00
(1620)

Eliminates a position (60081168) vacant for more than 1 year.
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BUdget Code/Department Name

c- - ‘“~ade) Description oot Senate House House
16 ! 17
170 Rural Economic Grant m ; {$390,000) ($390,000)
I el int (1534)
$4,.410,000 NR $4,410,000 NR

Reduces recurring funding and provides nonrecurring expansion for Rural Economic Development Division grant programs.
Total annual funding is $17.5 million. I

171 Rural Economic Grant Program Expansion $9209,804
Development (1534)

$9,600,000 NR $10,000,000 NR
Provides additional funds for Rural Economic Development Division grant programs. Total FY 2016-17 funding is $24.4 million.

172 Rural Economic
Development

~

$1,000,000 NR
eats to assist-ptamining agencies and smail

Provides nonrecurring funds to offer reimbursable matching grants to local govern
businesses with efforts to revitalize downtown areas.

173 Rural Economic Mai  tre¢ Jlu n

Development (1620)
$2,000,000 NR
Provides nonrecurring funds\q offerreimbursable matching grants to local governments to assist planning agencies and small

businesses with efforts to revitalize downtown areas. Total FY 2015-16 funding is $2 million.

174 Rural Economic Strategic Analysis of
Development Qualified Business (1534)

$400,000 NR

Directs funds to be used by the Department to obtain a strategic analysis of qualified business facilities as specified in House
Bill 108, 2015 Regular Session.
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Budget Cod‘artment Name ’ .

Division Name (Code) Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17

175 Rural Economic Challenge Grant for Study H ? k
Development of Future Use of Broughton ¥ \N
Hospital (1912) ! d9 el )/3}1 - $200,000 NR X

Provides nonrecurring funds for a challenge grant for a study of the future use of Broughton Hospital facilities.

176 Travel Inquiry Visitor Services Director (3$52,358) ($52,358) ($52,358) ($52,358)

(1551) -0.50 -0.50 -0.50 -0.50
Budgets federal indirect cost receipts for one-half of a filled position (60080871). v
177 Workforce Solutions Apprenticeship Program ($850,315) ($850,315)

(1912)

Eliminates General Fund support for the program; $350,000 in federal Workforce innovation and Opportunity Act funding
remains available for the program.

178 Workforce Solutions Apprenticeship Program SENATE & HOUSE IDEF! TICAL
(1912) ‘

Eliminates Apprenticeship fees (G.S. 94-12) and reduces budgeted receipts by $300,000.

Department Totals $1,358,937 $2,840,888 $6,579,064 $9,979,665
-2.60 -2.60 -2.50 -2.50
$9,410,000 NR $7,410,000 NR $16,695,100 NR $15,000,000 NR
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Budget Code epartment Name

Division Name {Code}

14601/Commerce - State Aid

779 American Legion World
Series Baseball (1913)

Description Senate Senate House House
FY ’ =17 J - % B ¥ 4

American Legion World
Series (ALWS) Baseball
Inc. $200,000 NR

Provides nonrecurring funding to ALWS, the nonprofit organization responsible for hosting the 2015 American Legion Baseball
World Series.

180 Biotechnology Center

181 Biotechnology Center

Bintechnology Center $5,000,000 $5,000,000
(1 n

Provides recurring funding for the Biotechnology Center; funding totals $13.6 million.

Biotechnology Center ($8,600,338)
(1121)

($8,600,338)

Eliminates funding for the Biotechnology Center.

182 Brevard Station Museum

Brevard Station Museum

183 Grassroots Science
Museums (1913)

(1913)
$50,000 NR
Provides nonrecurring funding for the Brevard Station Museum in Staniey.
Grassroots Science $300,000 $300,000

Museums

Provides additional funds for Grassroots Science Museums. Total funding is $2.7 million.
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Budget Code. 2nt Name ’ -

Division Name {Code)

184 Grassroots Science
Museums (1913)

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
Grassroots Science ($198,430) ($2,448,430)

Museums (1913)

Reduces funds for Grassroots Science Museums. Total funding in FY 2015-16 is $2.25 million. In FY 2016-17, transfers funding
to the Museum of Natural Sciences to establish a competitive grant program for North Carolina science centers/museums and
children’s museums.

785 High Point Market Authority

186 North Carolina Arboretum

High Point Market Authority $500,000 $500,000
(HPMA) (1913)

Provides additional funding for HPMA marketing; total funding is $1.2 million.

NC Arboretum (1913)

$858,380 NR $858,380 NR

Provides nonrecurring funding for the Bent Creek Institute, Inc. and the Germplasm Repository in Asheville to attract, grow, and
support the natural and neutraceutical product industry.

187 Research Triangle Institute
(1913)

Research Triangle Institute
Grant
$800,000 NR $500,000 NR

Provides nonrecurring funds to the Research Triangle institute. FY 2015-16 monies will match US Department of Energy grants
for clean energy research and development.
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Budget Code/Department Name

Division Name (Code} Description Senate Senate House House
6 =17 FY 16

188" . Support Cei r(1913) The Suppor nter

$2,500,000 NR $2,500,000 NR

Provides nonrecurring funding to The Support Center for each year of the biennium to provide small business loans and
financial training to start-ups and existing businesses and lending services to community-based organizations.

Department Totals ($8,298,768) ($10,548,768) $5,300,000 $5,300,000

$4,408,380 NR $3,858,380 NR
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Budget Cod‘artment Name ’ '

Division Name (Code)

14800/Cultural Resources

189 Reserve for Salaries and
Benefits

190 Reserve for Salaries and
Benefits

191 Reserve for Salaries and
Benefits

Description Senate Senate House House

FY 15-16 FY 16-17 FY 15-16 FY 16-17

Compensation Increase $645 0 $645,330
Reserve

Provides funds for a 2% salary increase for State agency employees.

State Health Plan $62,908 $62,908

Provides additional funding to reflect the passage of H.B. 56 and continue health benefit coverage for enrolled active employees
supported by the General Fund for the 2015-17 fiscal biennium.

State Retirement $120,809 $91,920
Contributions

Increases the State’s contribution for members of the Teachers” and State Employees’ Retirement System to fund the annual
required contribution, provide a 2.0% cost-of-living adjustment to retirees, provide additional benefits to probation/parole officers

192 Reserve for Salaries and
Benefits

Transportation Museum $30,715 $30,715
Director Salary Adjustment

Provides additional funds to reclassify and/ or increase the compensation of the Director of e Transportation Museum
position. The increase will allow the salary of this position to be increased to $75,000.
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Budget Code/Department Name

Division Name {Code}

193 Department-wide

Description Senate Senate House House
15 FY | 17
W s’ Compensation $284,701 '84,701
Agjustment | e

Provides funding to adjust workers' compensation line items to the average FY 2012-13 and FY 2013-14 actual expenditures
estimated to be from net General Fund appropriations. A :ncies are directed to further adjust these line items using receipts to
reflect the average FY 2012-13 and FY 2013-14 actual expenditures from all fund sources.

194 A+ Schools

195 Administration

196 Archeology

197 Art Museum

A+ Schools

$250,000 NR $250,000 NR
Provides additional funds for the management and exec  an of the A+ school program. = 2 total amount of funds for this effort
is $767,289 for each year of the biennium.
Position Efimination ($87,731) ($87.731)
-1.00 -1.00

Eliminates position 60083300 Business and Applications Ar  sst.

Queen Anne's Revenge

$1,500,000 NR
Provides funding for the continued archeological work for the Queen Anne's Revenge excavation project.

North Carolina Museum of
Art

$130,000 NR

Provides nonrecurring funds to the North Carolina Museum of Art for FY 2015-16. State appropriations total $6,311,036 for FY
2015-16.
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198 Arts Council Grants

199 Historic Preservation

200 Historic Sites

Budget Cod‘artment Name ' ‘

Division Name (Code)

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17

Grassroots Art Grants

$500,000 NR $500,000 NR

Provides additional funds for the Grassroots Art Grants program. The total funding for this grants program will be $2,803,708
for each year of the biennium.

Staff Support for Federal $190,730 $190,730
Historic Tax Credits 4.00 4.00

Provides funding for staff to support historic revitalization and federal tax credits.

Tryon Palace

$100,000 NR $50,000 NR

Provides additional operating funds for Tryon Palace. Total funding for Tryon Palace is $2,992,302 in FY 2015-16 and
,942 302 in FY 2016-17.

201 Historic Sites

202 History Museum

Tryon Palace $50,000 $50,000

Provides additional operating funds for Tryon Palace. Total funding for Tryon Palace in FY 2015-16 is $2,942,302.

Chief Curator Positions $102,000 $102,000
2.00 2.00

Provides funds for the creation of 2 chief curator positions to serve the story museums.
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idget Code/Department Name

Division Name (Code}

Library Grant Program

204 Reserves

|
|
|
|
|
l
205 Reserves

206 Reserves

Description Senate Senate House House
FY 16 FY 17
ry Gr

$10,000,000 NR

Provides additional funds for the creation of a competitive grant process within Department of Ct  ral Resources. Funds for the
library grant program total $29,084,777 for FY 2015-16 and $19,084,777 for FY 2016-17. :

$6,774,228 $7,390,067
118.50 118.50

Aquariums Base Budget

Creates an aquariums reserve to be used to establish the base budget for the aquariums transfe :d from the Department of
Environment and Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR),
effective August 1, 2015.

$11,131,271 $12,143,205
148.88 148.88

Museum Base Budget

Creates a museum reserve to be used to establish the base budget for the museum transferred from the Department of
Environment and Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR),
effective August 1, 2015. The transfer includes 3.12 receipt-supported positions.

$39,240,156 $42,807,443
463.50 463.50

Parks Base Budget

Creates a parks reserve to be used to establish the base budget for the parks system transferred from the Department of
Environment and Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCR),
effective August 1, 2015, The transfer includes 17 receipt-supported positions.
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Budget Codg‘artment Name ' .

Division Name {Code}

207 Reserves

Description Senate Senate House House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
Zoo Base Budget $9,839,339 $10,733,824
213.35 213.35

Creates a zoo reserve to be used to establish the base budget for the zoo transferred from the Department of Environment and
Natural Resources (DENR) to the newly renamed Department of Natural and Cultural Resources (DNCRY), effective August 1,
2015. The transfer includes 49.9 receipt-supported positions.
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Budget Code/Department Name

Division Name (Code) Description Senate Senate House House
15 5=
208 Reserves ninis $2,528,742 $2,528,742
30.39 30.39

Establishes 30.39 administrative positions due to the transfer of the Zoo, Aquariums, Museum of Natural Sciences and the
Parks System. These positions will be eliminated in the Department of Environment and Natural Resources.

Filled Positions:
60036186 - Chief Deputy Il (1.0)

60035027 - Attorney Il (1.0)

60036019 - Accounting Technician (1.0)
65010186 - Engineer (1.0)

60036012 - Accountant (1.0)

60035979 - Artist lllustrator (1.0)

Vacant Positions:
60032766 -Accountant (1.0)
| 60034828- Agency Legal Specialist 1 (1.0)
| 60035991 -EEO Administrator (1.0)
| 60036006~ Accounting Technician (1.0)
| 60036029 -Budget Manager (1.0)
60036031 -Budget Analyst (1.0)
60036034- Budget Analyst (1.0)
60036039~ Purchaser (1.0)
| 60035958- Environmental Program Supervisor 1l (1.0)
| 60035952- Policy Development Analyst (1.0)
60035829~ Staff Development Coordinator (1.0)
60035950 -GS 5th Floor Receptionist (1.4
60035984 -Personnel Analyst (1.0)
60036041 -Purchaser (1.0)
60036023- Auditor (1.0)
60034575- Technology Support Analyst(1
60035501- Technology Support Analyst(1
| 60035318~ IT Security Specialist (1.0)
| 60036060 -Business and Technology Applic Specl (1.0)
1 60036063~ Business and Technology Applic Specl (1.0)
| 60035986- W/A Recruitment Analyst(1.0)
60035955- DENR Administrative Operations Director (1.0)

.0)
.0)

60035996 - Personnel Assistant 1V (1.0)
60035953 - Ombudsman (0.54)

60032527 - Info Communication Specialist (0.45)
60035496 - Office Assistant (0.40)
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Budget Codg‘artment Name

Division Name {Code) Description

Department Totais

)

Senate Senate F e House
FY 15-16 FY 16-17 FY 15-16 FY 16-17
$69,798,437 $75,887,982 $1,114,761 $1,085,872
974.62 974.62 5.00 5.00
$100,000 NR $50,000 NR $12,380,000 NR $750,000 NR
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House & Senate

FY 2015-16 FY 2016-17
Subtotal Legislative Changes $0 R $0¢ R
$0 NR $0 NR

Revised Total Requirements $9,881,234 $10,686,995

sised Total Receipts $9,177,458 $9,177,458
Change in Fund Balance ($703,776) ($1,509,537)
T |l Positions 1.00 1.00
Unappropriated Balance Remaining $14,369,777 $12,860,240
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House Appropriations Committee on Natural and Economic Resources

Mining Interest Cash Balance (2610)
No budget action necessary.

Mining Interest (2610)

Removes the budget for mining interest receipts in
the special fund. Receipts will be budgeted in the
General Fund.

Mining Fees Cash Balance (2745)
No budget action necessary.

Mining Fees (2745)

Removes the budget for mining fees receipts in the
special fund. Receipts will be budgeted in the
General Fund.

Stormwater Cash Balance (2750)
No budget action necessary.

FY 2015-16
$0 R
$0 NR

($38,431) R
$0 NR

$0 R
$0 NR

($300,730) R
$0 NR

$ R
$0 NR

House Version

FY 2016-17
$0 R
$0 NR

($38,431) R
$0 NR

$0 R
$0 NR

($300,730) R
$0 NR

$0 R
$0 NR

Stormwater (2750) ($822,113) R ($822,113) R
Removes the budget for stormwater fee receipts in
the special fund. Receipts will be budgeted in the $0 NR $0 NR
Gene Fund.
Subtotal Legislative Changes $2,171,110 R $3,169,843 R
$900,000 NR $300,000 NR

Revised Total Requirements $95,569,936 $95,581,514
Revised Total Receipts $85,514,248 $85,912,981

. 1 , ,668,533
Change in Fund Balance ($10,055,688) (%9 533)
Total Positions 270.69 270.69
Unappropriated Balance Remaining $12,214,257 $2,545,724
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Senate
Only

Senate
Only

Senate Appropriations Committee on Natural and Economic Resources

Mining Interest (2610)

Eliminates the budget for the Mining Interest special
fund. A provision in the Appropriations Act eliminates
this special fund and directs the Department to budget
the requirements and receipts in the General Fund.

Mining Fees Cash Balance (2745)

Transfers the cash balance in the Mining Fees special
fund to the Division of Energy, Mineral and Land
Resource's General Fund.

Mining Fees (2745)

Eliminates the budget for the Mining Fees special
fund. A provision in the Appropriations Act eliminates
this special fund and directs the Department to budget
the requirements and receipts in the General Fund.

Stormwater Cash Balance (2750)

Transfers the cash balance in the Stormwater special
fund to the Division of Energy, Mineral and Land
Resource's General Fund.

Stormwater (2750)

Eliminates the budget for the Stormwater special
fund. A provision in the Appropriations Act eliminates
this special fund and directs the Department to budget
the requirements and receipts in the General Fund.

Inspection and Maintenance (1&M) Fees (2338)

Eliminates the recurring I&M fee transfer and budgets
a nonrecurring transfer of 1&M fee proceeds in FY
2015-16. Program is also subject to a Continuation
Review.

Mercury Pollution Prevention Account (2119)
Eliminates the recurring title fee transfer and budgets
a nonrecurring transfer of title fee proceeds in FY
2015-16. Program is also subject to a Continuation
Review.

Subtotal Legislative Changes

FY 2015-16

($38,431)

$0
-0.53

$0
$165,000
0.00

($188,480)

$0
0.00

$0
$95,000
0.00

($822,113)

$0
0.00

($3,588,862)
$3,588,862
0.00

($681,887)
$681,887
0.00

R
NR

NR

NR

NR

($3,619,773) R
$4,657,904 NR

-0.53

Receipts:

Environment and Natural Resources

Senate Version

FY 2016-17
($38,431) R
$0 NR
-0.53
$0 R
$0 NR
0.00

($188,480) R
$0 NR
0.00

$0 R

$0 NR
0.00

($822,113) R

$0 NR
0.00

($3,588,862) R
$0 NR
0.00

($681,887) R
$0 NR
0.00

($3,619,773) R

$0 NR
63
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Senate Appropriations Committee on Natural and Economic Resources

Senate Shallow Draft Dredging Fund (2182)
Version | luces the motor fuel tax transfer by $157,517 in
[ 2015-16 and $152,333 in FY 2016-17 based on
i ributional changes between the Highway Fund
F away Trust Fund. Program is also subject to
a Corumnuation Review so the recurring motor fuels
transfer is eliminated and replaced with a
recurring transfer of motor fuel tax proceeds in
2015-16. Base budget contains no transfer. No
get action necessary.

( astal Waterways User Fee (2182)

Senate -

Or Rudgets additional fees generated from the Coastal
terways User Fee transferred from the Wildlife
sources Commission.
| Remediation Fees (2391)

e budget contains no receipts. No budget action
essary.
ing Interest Cash Balance (2610)
oudget action necessary.

Mining interest (2610)
1oves the budget for mining interest receipts in
special fund. Receipts will be budgeted in the
ieral Fund.
iing Fees Cash Balance (2745)
budget action necessary.
it Fees (2745)
noves the budget for mining fees receipts in the
cial fund. Receipts will be budgeted in the
eral Fund.

Stormwater (2750)

noves the budget for stormwater fee receipts in
special fund. Receipts will be budgeted in the
1eral Fund.

Senate Inspection and Maintenance (1&M) Fees (2338)

Only » the recurring motor fuels tax transfer and
[ nonrecurring transfer of motor fuel tax

in FY 2015-16. Program is also subject to a

inuation Review.

Environment and Natural Resources

FY 2015-16

$0
$0

$1,700,000
$0

$0
$0

$0
$0

($38,431)
$0

$0

$0
($300,730)

$0

($822,113)
$0

($3,082,888)
$3,082,888

NR

NR

NR

NR

NR

NR

NR

NR

R
NR

Senate Version

FY 2016-17 )

$0 R
$0 NR
$1,700,000 R
$0 NR
$0 R
$0 NR
$0 R
$0 NR
($38,431) R
$0 NR
$0 R
$0 NR

($300,730) R
$0 NR

($822,113) R
30 NR

($3,082,888) R
$0 NR
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Senate Appropriations Committee on Natural and Economic Resources

Senate Mercury Pollution Prevention Account (2119)

Only

Eliminates the recurring title fee transfer and budgets
a nonrecurring transfer of title fee proceeds in FY
2015-16. Program is also subject to a Continuation
Review.

Subtotal Legislative Changes

FY 2015-16
($681,887) R
$681,887 NR

{$3,226,049) R

Senate Version

FY 2016-17
($681,887) R
$0 NR

($3,226,049) R

$3,764,775 NR $0 NR
Revised Total Requirements $93,037,552 $88,379,648
Revised Total Receipts $82,981,864 $79,217,089
Change in Fund Balance ($10,055,688) ($9,162,559)
Total Positions 272.59 272.59
Unappropriated Balance Remaining $12,214,257 $3,051,698
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Senate Only

Senate Appropriations Committee on Natural and Economic Resources

FY 2015-16 FY 2016-17
Revised Total Requirements $0 ($7,299,805)
Revised Total Receipts $0 ($7,299,805)
Change in Fund Balance $0 $0
Total Positions 0.00 0.00
Unappropriated Balance Remaining $0 $0
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House
Only

House
Only

b 1se Appropriations Committee on Natural and Economic Resources

~"NR - Commercial LUST Cleanup

House Version

Budget Code: 64305

FY 2015-16 FY 2016-17
\ nning Unreserved Fund Balance $83,787,906 $52,984,756
Recommended Budget
F juirements $63,762,710 $63,762,710
I eipts $32,959,560 $32,959,560
Positions 11.20 11.20
jislative Changes
I irements:
Inactive Hazardous Sites Cleanup Fund (6372) 0 R $0 R
dgets a transfer from the General Fund to be used
the cleanup and monitoring of groundwater and $25,000 NR $25,000 NR
ier contamination located at the Texfi site in 0.00 0.00
Fayetteville as well as any emergency cleanup
tivities at that site. .
Subtotal Legislative Changes $0 R $0 R
$25,000 NR $25,000 NR
0.00 0.00
eceipts:
ive Hazardous Sites Cleanup Fund (6372) $0 R $0 R
ets a transfer from the General Fund to be
for the cleanup and monitoring of $25.000 NR $25,000 NR
idwater and other contamination located at
exfi site in Fayetteville as well as any
gency cleanup activities at that site.
Subtotal Legislative Changes $0 R $0 R
$25,000 NR $25,000 NR
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House Appropriations Committee on Natural and Economic Resources

House Version

FY 2015-16 FY 2016-17
Revised Total Requirements $63,787,710 $63,787,710
Revised Total Receipts $32,984,560 $32,984,560
Change in Fund Balance ($30,803,150) ($30,803,150)
Total Positions 11.20 11.20
Unappropriated Balance Remaining $52,984,756 $22,181,606
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Senate Version

Senate Appropriations Committee on Natural and Economic Resources

FY 2015-16 FY 2016-17
Senate Noncommercial Fund (6371) ($5,608,732) R ($5,608,732) R
Onl Budgets a nonrecurring transfer of $2,275,040 from
y the General Fund to eliminate the claims backlog. 54,466,667 NR $0 AR
Eliminates the recurring motor fuels tax transfer of
$2,191,627 and budgets a nonrecurring transfer of
motor fuel tax proceeds in a like amount in FY 2015-
16. Also, eliminates the recurring $3,417,105
transfer from the General Fund on a permanent
basis. Lastly, eliminates the transfer of $1,641,785
from the Noncommercial Fundtot  General Fund
to support the underground storage tank program
starting in FY 2016-17.
Senate Commercial Fund (6370) ($12,722,432) R ($12,722,432) R
Only Eliminates the recurring motor fuels tax transfer and
budgets a nonrecurring transfer of motor fuel tax $12,722432 NR $0 NR
proceeds in FY 2015-16. Program is also subject to a
Continuation Review.
Subtotal Legislative Changes ($18,331,164) R ($18,331 34) R
$17,189,099 NR $0 NR
. Revised Total Requirements $62,620,645 $45,431,546
Revised Total Receipts $31,817,495 $14,628,396
i ,803,150 ,803,150
Change in Fund Balance ($30,803,150) (330,80 )
Total Positions 11.20 11.20
Unappropriated Balance Remaining $52,984,756 $22,181,606
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House Version

House Appropriations Committee on Natural and Economic Resources

‘ FY 2015-16 FY 2016-17
Revised Total Requirements $722,672 $0
Revised Total Receipts $0 $0
Change in Fund Balance ($722,672) $0
Total Positions 0.00 0.00
Unappropriated Balance Remaining $160,003 $160,003
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Senate Version

Senate Appropriations Committee on Natural and Economic Resources

FY 2015-16 FY 2016-17
Revised Total Requirements $654,038 $0
Revised Total Receipts $0 $0
Change in Fund Balance ($654,038) $0
Total Positions 0.00 0.00
$228,637 $228,637

Unappropriated Balance Remaining
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Senate Appropriations Committee on Natural and Economic Resources

Boating Safety Account (2371)

Reduces the motor fuel tax transfer by $157,517 in
FY 2015-16 and $152,333 in FY 2016-17 based on
distributional changes between the Highway Fund
and Highway Trust Fund. Program is aiso subject to
a Continuation Review so the recurring motor fuels
tax transfer is eliminated and repiaced with a
nonrecurring transfer of motor fuel tax proceeds in
FY 2015-16.

Coastal Waterways User Fee and Vessel Agent
Surcharge (2371)

Budgets a new receipt from the fees generated from
the Coastal Waterways User Fee. A receipt from a
new vessel agent surcharge is also budgeted.

Subtotal Legislative Changes

FY 2015-16
($2,318,667) R
$2,161,150 NR

$2,000,000 R

$0 NR

($318,667) R

Senate Only

FY 2016-17
($2,318,667) R
$0 NR

$2,000,000

$0 NR

($318,667) R

$2,161,150 NR $0 NR
Revised Total Requirements $18,759,236 $16,598,086
Revised Total Receipts $18,759,236 $16,598,086
Change in Fund Balance %0 $0
Total Positions 0.00 0.00
Unappropriated Balance Remaining $1,349,466 $1,349,466
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ommerce Employment Security

dentical

Hotse & Senaté

' Budget Code: 24650

FY 2015-16 FY 2016-17
3inning Unreserved Fund Balance $11,845,640 $11,845,640
Recommended Budget
F lirements $168,075,000 $168,075,000
Receipts $168,075,000 $168,075,000
Positions 1,282.40 1,282.40
ative Changes
I juirements:
USDOL Grant (2000) %0 R $0 R
ts the Division of Employment Security to budget
rements and receipts for US Department of $205,063,552  NR $0 NR
Labor Unemployment Compensation Modernization 0.00 0.00
i ive payment. Funds shall be used to design
i Jdild an integrated unemployment benefit and tax
i nting system; remaining funds shall be used for
1 ieration of the unemployment insurance
| im.
! Htotal Legislative Changes $0 R $0 R
$205,063,552 NR $0 NR
0.00 0.00
I eipts:
l )OL Grant (2000) $0 R 30 R
Directs the Division of Employment Security to
b jetrequirements and receipts for US Department $205,063.552 NR $0 NR
ot Labor Unemployment Compensation
‘nization incentive payment. Funds shall be
o design and build an integrated
sloyment benefit and tax accounting system;
1ing funds shall be used for the operation of the
sloyment insurance program.
¢ total Legislative Changes $0 R $0 R
$205,063,552 NR $0 NR
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House & Senate

Identical

FY 2015-16 FY 2016-17
Revised Total Requirements $373,138,552 $168,075,000
Revised Total Receipts $373,138,552 $168,075,000
Change in Fund Balance 50 $0
Total Positions 1,282.40 1,282.40
Unappropriated Balance Remaining $11,845,640 $11,845,640
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House Appropriations Committee on Natural and Economic Resources

~ammerce — Enterprise

|

House Version

" BudgetCode: 5

4600

*

| jinning Unreserved Fund Balance

[ >ommended Budget

lirements
ipts
Positions

FY 2015-16

$3,639,764

$33,541,658
$33,883,597
284.00

FY 2016-17

$3,981,703

$33,541,658
$33,883,597

284.00

islative Changes

juirements:

House Utilities Commission (5211)

($256,968) R

($256,968) R

Version duces the budgeted requirements and receipts for
Utilities Commission to more closely align to $0NR $0 AR
uals. 0.00 0.00
House ilities - Gas Pipelines (5217) ($12,497) R ($12,497) R
Only :duces the budgeted requirements and receipts for
: fund to more closely align to actuals. $0 AR $0 NR
0.00 0.00
House ities - Public Staff (5221) ($353,156) R ($353,156) R
Version luces the budgeted requirements and receipts for
Public Staff to more closely align to actuals. $0 NR 50 NR
0.00 0.00
§ total Legislative Changes ($622,621) R ($622,621) R
$0 NR $0 NR
0.00 0.00
I eipts:
House ies Commission (5211) ($256,968) R ($256,968) R
version ices the budgeted requirements and receipts
e Utilities Commission to more closely align to $0 NR $0 NR
actuals.
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House Appropriations Committee on Natural and Economic Resources

House Utilities - Gas Pipelines (5217)

Only Reduces the budgeted requirements and receipts
for the fund to more closely align to actuals.

House Utilities - Public Staff (5221)

Version Reduces the budgeted requirements and receipts
for the Public Staff to more closely align to actuals.

Subtotal Legislative Changes

FY 2015-16
($12,497) R
$0 NR

($353,156) R
$0 NR

($622,621) R

House Version

FY 2016-17
($12,497) R
$0 NR

($353,156) R
$0 NR

($622,621) R

$0 NR $0 NR
Revised Total Requirements $32,919,037 $32,919,037
Revised Total Receipts $33,260,976 $33,260,976
1
Change in Fund Balance $341,939 $341,939
Total Positions 284.00 284.00
Unappropriated Balance Remaining $3,981,703 $4,323,642
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Senate Appropriations Committee on Natural and Economic Resources

Senate Version

FY 2015-16 FY 2016-17
Revised Total Requirements $32,919,037 $32,919,037
Revised Total Receipts $33,260,976 $33,260,976
Change in Fund Balance $341,939 $341,939
Total Positions 284.00 284.00
$3,981,703 $4,323,642

Unappropriated Balance Remaining

Commerce
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tilities Commission/Public Staff

House & Senate

Identical

.‘

Budget Code: 64605

:ginning Unreserved Fund Balance

rcommended Budget

uirements
eipts

isitions

FY 2015-16

$3,366,237

$16,122,621
$16,122,621
0.00

FY 2016-17

$3,366,237

$16,122,621
$16,122,621
0.00

Legislative Changes

quirements:

Utilities Comm. - Public Staff - Enterprise (6431)

luces the budgeted requirements and receipts for
fund to more closely align to actuals.

Subtotal Legislative Changes

($622,621) R
$0 NR
0.00

($622,621) R

$0 NR
0.00

($622,621) R
$0 NR
0.00

($622,621) R ‘ ‘

$0 NR
0.00

eipts:

ities Comm. - Public Staff - Enterprise (6431)
uces the budgeted requirements and receipts for
fund to more closely align to actuals.

itotal Legisiative Changes

Commerce

($622,621) R
$0 NR

($622,621) R
$0 NR

($622,621) R
$0 NR

($622,621) R
$0 NR
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House & Senate

Identical

FY 2015-16 FY 2016-17
Revised Total Requirements $15,500,000 $15,500,000
Revised Total Receipts $15,500,000 $15,500,000
Change in Fund Balance $0 $0
Total Positions 0.00 0.00
Unappropriated Balance Remaining $3,366,237 $3,366,237
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Taneinae wamentorig imposed because the area is closed to shellfish horvactine as

recommended fo- ~*~~ure by the State Health Direct~~ due 1o pollutlon.
SECTION 44.(c) No later than = 4 £heth . 5
al—plan—to- ﬂ%&ﬁﬂ%ﬁﬁeﬂ&#—i%%&%—-&eﬁﬂmﬁiﬁﬂ~l\4drd 1. 2016. the Department of
onment and Natural Resources shall report to the Envi £ i wsstonChairs .
¢ House of Representatives Appropriations Committce on Am‘iculture and Natural and
omic Resources, the Senate Appropriations Committee on Natural and Economic Resources,
1e Fiscal Research Division regarding its implementation of this section and its recommended

plan.’
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Senate Only

SIMPLIFY OYSTEK RESTORATION PROJECT PERMI1 IING
SECTION 14.10A.(a) The Division of Marine Fisheries and Division of Coastal
[anagement of the Department of Environment and Natural Resources shall, in consultation with
representatives of nongovernmental conservation organizations working on oyster restoration,
create a new permitting process specifically designed for oyster restoration projects that apply to
oys  restoration projects instead of a major development permit under G.S.113A-118. The
Department shall submit its report, including recommended legislation, to the Environmental
Review Commission no later than May 1, 2016.

SECTION 14.10A.(b) Until the effective date of the revised permanent rule that the
Coastal Resources Commission is required to adopt pursuant to subsection (d) of this section, the
Commission and the Department of Environment and Natural Resources shall implement 15A

‘CAC 030 .0503(g) (Scientific or Educational Activity Permit) as provided in subsection (c) of
this section.

SECTION 14.10A.(c¢) Notwithstanding 15A NCAC 030 .0503(g) (Scientific or
Educational Activity Permit), the Division of Marine Fisheries may issue a scientific or education:
activity permit for approved activities conducted by or under the direction of a nongovernmental
conservation organization in addition to a scientific or educational institution. For purposes of this
section, a nongovernmental conservation organization is defined as an organization whose primary
mission is the conservation of natural resources.

SECTION 14.10A.(d) The Environmental Management Commission shall adopt rules
to amend 15A NCAC 030 .0503(g) and any other cross-referenced rules consistent with subsection
(¢) of this section. Notwithstanding G.S. 150B-19(4), the rule adopted by the Commission pursuant
to this subsection shall be substantively identical to the provisions of subsection (c) of this section.
Rules adopted pursuant to this subsection are not subject to Part 3 of Article 2A of Chapter 150B «
the General Statutes. Rules adopted pursuant to this subsection shall become effective as provided
in G.S. 150B-21.3(bl) as though 10 or more written objections had been received as provided by
G.S. 150B-21.3(b2).

SECTION 14.10A.(e) This section is effective when this act becomes law. Subsection
(c) of this section expires on the date that rules adopted pursuant to subsection (d) of this section
become effective.

Note: Substantially identical to provision of S573 (Strengthen Oyster Industry,
Senate Commerce Committee).
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Senate Only

WATER COLUMN L. ASING CLARIFICATION
SECTION 14.10C.(a) G.S. 113-201.1(5) reads as rewritten:

"(5)

"Water column" means the vertical extent of water, including the surface thereot:
above a designated area of submerged bottom land."

SECTION 14.10C.(b) G.S. 113-202 is amended by adding a new subsection to read:
"(r) A lease under this section shall include the right to pl~~= “=vices or equipment related to

the cultivation or harvesting of marine resources on or within 18 mches of the leased bottom.,

Devices or equipment not resting on the bottom or extending more than 18 inches above the bottom

will reguire a water column lease ynder G.S. 113-202.1."

SECTION 14.10C.(c) G.S. 113-202.1 reads as rewritten:
"§ 113-202.1. Water column leases for aquaculture.

(c) The Secretary shall not amend shellfish cultivation leases to authorize s#se-uses of the
water column involving devices or equipment not resting on the bottom or that extend more than 18
inches gbove the bottom unless:

(1)

()
3)
(4)

(5)
(6)

The leaseholder submits an application, accompanied by a nonrefundable
application fee of one hundred dollars ($100.00), which conforms to the
standards for lease applications in G.S. 113-202(d) and the duly adopted rules ¢
the Commission;

The proposed amendment has been noticed consistent with G.S. 113-202(f);
Public hearings have been conducted consistent with G.S. 113-202(g);

The aspects of the proposals which require use and dedication of the water
column have been documented and are recognized by the Secretary as
commercially feasible forms of aquaculture which will enhance shellfish
production on the leased area;

It is not feasible to undertake the aquaculture activity outside of coastal fishing
waters; and

The authorized water column use has the least disruptive effect on other public
trust uses of the waters of any available technology to produce the shellfish
identified in the proposal.

Note: Substantially identical to provision of S573 (Strengthen Oyster Industry,
Senate Commerce Committee).
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Senate Only

BLUE RIBBON OYSTER STUDY

SECTION 14.10D. The Joint Legislative Oversight Committee on ! ural and
Economic Resources created by this act shall convene a stakeholder working group to study and
advance efforts to ecologically restore the resource and achieve economic stability of ti  shellfish
aquaculture industry, including (1) how best to spend financial resources to counter declining oyster
populations and habitats; (ii) the use of nonnative oyster species to accomplish oyster restoration;
(1ii) means of combating oyster disease and managing harvesting practices to balance t| needs of
the industry and promote long-term viability and health of oyster habitat ar  substrate; (iv)
economic aquaculture methods to improve oyster stock and populations; (v) long-term, dedicated
options for funding sources and water quality improvements; (vi) means to increase oyster
production for both population growth and harvest; (vii) options that expand the use of private
hatchery capacity in the State; (viii) options for promoting the use of cultch planting to enhance and
increase oyster habitat and population; (ix) other resources that might be leveraged  enhance
reform efforts; and (x) any other issue the Committee deems relevant. In the conduct of this study,
the Committee may consult with representatives of the North Carolina Division of Marine Fisheries,
the Marine Fisheries Commission, nature conservation entities, and commercial and recreational
oyster harvesting industries and with experts in the fields of marine biology and marine ecology.
The Department of Environment and Natural Resources shall provide any information and
personnel requested by the Committee in the conduct of this study.
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Senate Only

FISHERY MANAGEMENT PLAN PROCEDURE>

SECTION 14.10E.(a) The Marine Fisheries Commission shall study its procedures for
adoption of temporary supplemental management measures to the State's fishery management plans.
The study shall include a review of the opportunities provided in the process for public input and
comment from commercial and recreational fishing interests, local governments, environmental and
conservation nonprofits, and other stakeholders, and an assessment of whether economic impact of
a proposed measure is adequately addressed in the formulation, approval, and implementation of
temporary supplemental management measures. The Commission shall report no later than May 1,
2016, to the chairs of the Senate Natural and Economic Resources Committee, the chairs of the
House Agriculture and Natural and Economic Resources Committee, and the Fiscal Research
Division.

SECTION 14.10E.(b) The Marine Fisheries Commission shall not adopt any temporary
supplemental management measures to the State's fishery management plans until the study
required by this section has been submitted or July 1, 2016, whichever occurs later.
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Senate Only

DIVISION OF MARINE FISHERIES/NO JOINT ENFORCEMENT AGREEMENTS
SECTION 14.10F.(a) G.S. 113-224 reads as rewritten:

"§ 113-224. Cooperative agreements by Department.

(a) The-Except as ~*"~—se p=~*1~1 j= *~i~_sectior *-~ Department is empowered to enter
into cooperative agreements with public and private agencies and individuals respecting > matters
governed in this Subchapter. Pursuant to such agreements the Department may expend funds, assign
employees to additional duties within or without the State, assume additional responsibilities, and
take other actions that may be required by virtue of such agreements, in the overall best terests of
the conservation of marine and estuarine resources.

(b) The Fisheries Director or a designee of the Fisheries Director may not enter into an
agreement with the National Marine Fisheries Service of the United States Department of
Commerce allowing Division of Marine Fisheries inspectors to accept delegatic of law
enforcement powers over matters within the jurisdiction of the National Marine Fisheries Service."

SECTION 14.10F.(b) G.S. 128-1.1(c2) is repealed.

Note: Substantially identical to provision of $374 (Modify For Hire License ogbook
Requirement, House Rules Committee).
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Letters of Support

Presented to the House Agriculture and Natural and Economic Resources Committee

July 1, 2015

The following letters are a sampling of notes sent by business leaders across the state to
various elected officials. The letters were combined by the Biotech Center into a single file, but

not otherwise altered.




piotechnology in Western I
N :

Jack H Britt, PhD
212 Eagle Chase Lane
Etowah, NC 28728-8712

june 23, 2015

Senator Phil Berger
16 W. Jones St., Room 2007
Raleigh, NC 27601

Dean Senator Bergern:

jobs are important in North Caroling, and | want to give you a personal example of how many in
North Carolina have benefited from the State’s investment in the NC Biotechnology Center.

| was an injitial investor and served as a Founding Member of the Scientific Advisory Board of
Embrex, Inc., a NC-startup founded in 1985 in the Research Triangle, In 2006, our shareholders

d Embrex to Pfizer for $155 million. Embrex is still located in the RTP and its officers and
employees are all still in the area, but it is now the world’s leader in its sector and is a truly global

company.

Embrex would not have been successful without help, assistance, foans and grants from the NC
Biotechnology Center. [t took us & stogetacom ercial product into the marketpiace. The
NC Biotechnology Center was our lifeline in reaching that goal.

We hope vou and your colleagues will restore support in the Senate’s budget for the NC
Biotechnology Center. it is one of our state’s most successful job creation strategies. The record is
ciear.

Today North Carolina has over 600 life-science companies with over 51,000 employees. This
sector in NC grew 4X the national average from 2000 to 2012 and it contributes about 5§73 billion

to NC's economy each year, including about $1.8 billion to stage and local government revenues.

Your continued modest support for the NC Bictechnology Center will benefit the state immensely,

Thank you for your consideration of s request.

jack H, Britt, Chairman
Western Office Advisory Committee, NC Biotechnology Center




Technology Crops international
PO Box 11525, Winston-Salem, NC 27116, USA
T+1 336 759 7335 F+1 336 759 9406 techcrops.com

May 12% 2015

Dear Honorable N.C. House of Representative:

Having joined the Advisory Comir____e for Biotechnology in the Piedmont Triad in July of 2012,
I am aware of the NC Biotechnology Center’s past budget cuts from the State and its current
request for restoration of its funding to $17.2M recurring. | am also aware of the value the Center
provides locally through its regional office.

As the CEO of Technology Crops International, | support the Center’s request for this recurring
funding. It is a good investment for NC and delivers value for money. From my perspective as an
Ag Biotech executive, NC has a major strategic advantage in land-based life sciences. The
diversity of crops and livestock across the State and the agricultural and horticultural businesses
that are supported by research, primary producers, processors, retailers and consumers is, frankly,
a remarkable success story.

No doubt you are aware of the Strategic Direction that the NC Biotechnology Centre has plotted
and the results it has delivered to date. It is the focal point for NC’s biotechnology industry and
represents over 600 bioscience companies, 61,000 jobs, 2,100 life science support companies and
$1.7bn in local and state revenues.

NC needs a focused. committed and fully resourced ‘go to” organization to represent the interests
of all biotechnology stakeholders in the State. This is essential for both the existing industry and
to capture the tremendous growth opportunity that biotechnology has, and will continue to
experience. This ‘go to” organization needs to be confident in its ability to develop id execute
on its strategy and securing its funding for the future must be the first priority.

Having to live hand to mouth whilst trying to build an infrastructure with deep roots and the
necessary resource to deliver on its promise is both a challenge and a distraction. 1 am hopeful the
State legislature will be able to remove this uncertainty and make a budgetary commitment to the
NC Biotechnology Center to ensure a robust and ongoing future

Yours sincerely,

—

Andrew H;ebard
President and Chief Executive Officer



1y 31, 2015

ator Andrew Brock .
} New Hampshire Court

cksville, NC 27028

Dear Senator Brock,

[ am writing to you to urge you to continue to support the NC Biotechnology Center in the state budget.

‘ormer CEOQ of Chelsea Therapeutics, a North Carolina based Biotech company, and as a member of a
th Carolina based Venture Capital firm focused on healthcare innovation, I have seen the positive
act of our industry on patient’s ves. When I am thanked directly by patients or their caregivers and

rmed of how our company, team, or treatment has impacted their lives, it is hard to imagine how any
ar industry can be as gratifying.

in the development of new medicines, does not come easy. In the process of building a company
i to draw the smartest and most accomplished employees in the fields of medicine, science,
sry law, and manufacturing along with the needed support services like finance, IR, PR, HR and
‘hat come with any well run company. Sometimes the skills are so specialized that you literally
‘he world to attract people to work with the company. 1 am proud to have done this in NC but it has
more and more difficult as the states of MA and CA gain a further stronghold on the industry. With
lass Universities and research being done in NC and with successful companies being formed NC
components to compete and grow its foothold as a home for Biotechnology company formation.
1ese companies grow and become successful, they yield great returns for the state of NC. However,
1drug development, that success does not come easy. Awareness of NC’s strengths and support by
2 government is critical to our combined success.

Biotech Center is the partner that helps fledgling companies that people like myself endeavor to form
Irow.

e you to continue to support the NC Biotechnology Center in the state budget at the $13.6M recurring
L

N

to
‘epreneur

Corie Curtis, Executive Director, Greater
Charlotte Office, North Carolina Biotechnology Center




Senator Tom Apodaca
108 4% Ave West
Hendersonville, NC 28739

Dear Senator Apodaca,

I would ask that you continue the NC Biotech Center’s funding at $13.6 M and honestly v 1id like to see it
increase to at least $15M. Why would 1 ask for continuing monies for this organiza n v en I am a
believer in small government?

| have a brief personal story about why the NC Biotech Center is working and why it is needed on an
ongoing basis. | am an eye surgeon with many product ideas. After languishing in my attemj to get big
companies to develop my prc icts | decided to develop the products by myself, but lets face it, they don't
teach you how to succeed at entrepreneurship in med school! All I had was a great pre | >duction corneal
marking device for making cataract surgery more accurate and nothing more, but then came the NC Biotech
Center. So what happened, and why does it matter?

With the help of the Biotech Center loan and mentoring, we have taken my Wilmington Based Medical
device start up, Surgilim, from basically nothing, and in about 18 months have achieved the following
milestones:

1. FDA Approval of our device

Voted Top 8 Cataract Innovations at international eye surgeon conference in Boston 2014, the
American Society of Cataract and Refractive Surgery

Charlotte Venture Challenge Biotech Winner

1SO 13485 Certification- This is a big deal accomplishment for any company

CE mark that allows us to sell in Europe

Coastal Entrepreneur Biotech Winner

Finalist, International Medical Design Excellence Awards, New York City, 2015

Bausch and Lomb, a major international ophthalmic device company, is now asking to buy out our
1P

&
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We also have an established US independent sales rep force with growing product sales. And every sale
that is directed to Surgilim has our North Carolina address on it. We also have had sales from the
Netherlands, Spain, Saudi Arabia, South Africa, Canada, and pending sales from interested distributors from
almost every country in the developed world. And every time they contact Surgiliim, they see that the idea
they love came from North Carolina! In milestone number 7 above, companies from around the world sat
at the awards ceremony to discover that a little start up form NORTH CAROLINA was in the same league as
billion dollar conglomerates. That is the difference you can make when you continue nding the Biotech
center, a center that helped turn an North Carolina idea into Surgiliim, a North Ca ina company that
employs people from Winston Salem all the way to Wilmington with an internationally recognized medical
product.

You see Senator Apodaca, without the NC Biotech Center funding that you provide, 1 would still be just a
guy with an idea, but when you fund the NC Biotech Center, you allow the little people without a business
background the ability to be mentored into something that North Carolina can be proud of, with significant
milestones in a short period of time. The North Carolina Biotech Center means jobs for North Carolinians,
new tax revenues for North Carolina, and will help build the reputation of North Carolina as THE tech
. center of the East. We can do it if you can continue to support the vision of the center that made my dream



reality. When government so often hands out money that just gives people a fish, the North Carolina
Biotech Center has taught me how to fish. Please continue to fund the Biotech Center and please consider
incri e funding. The Biotech Center can be a profit center for North Carolina. I know this because my
ime is Alan Brown, I am only an eye surgeon, and I started a successful North Carolina company,
irgilim, with the NC Biotech Centers help!

Thank-you very much for your time and consideration,
In

Alan W Brown, MD
CEO

gilim, LLC

.7 Shipyard Blvd
Suite 140
Wilmington, NC 28409
910-202-2202




(Submitted via email to several legislators)
‘ Dear Senator,

As the former President and CEO of Embrex and the current Executive Chairman of Advanced Animal
Diagnostics, I'm writing to support continued funding of the North Carolina Biotechnology Center by the
State of North Carolina. Let me tell you why.

Embrex was founded in North Carolina in 1984 to bring the benefits of biotechnology to the US and global
poultry industry. During the period 1986-1997 Embrex received approximately $260,000 from the center
in various grants and loans. This was during a time when Embrex was not yet profitable, so these funds
and the projects and the people this funding supported came at critical points in our evolution. How did
that turn out? Especially well, 1 think. Here is a summary of the results:

From its founding in 1984 until 2007, Embrex, via revenues generated and equity raised, brought into the
State of North Carolina more than $750,000,000 cumulatively.

In 2006 Embrex generated revenues of $55,000,000, virtually all from outside the State of North Carolina
and some 40% from our international operations.

Worldwide, Embrex employed more than 300 people, about 170 in North Carolina primarily at our office
and research and production facility near RTP. Two-thirds of those employees were grar ates of North
Carolina high schools and universities and many had advanced degrees from NCSU.

In 2007 Embrex was acquired by Pfizer Animal Health, now Zoetis, for its expertise in po try health and its

. global presence with the world’s largest poultry producers. RTP remains the world-wide center for Zoetis's
poultry business because of the expertise Embrex developed here, and continues to employ more than 150
persons locally.

Would Embrex have been successful without the funding from the NC Biotech Center? Perhaps. But that
funding came at critical times and for critical projects and endeavors. And, put in the coy xt of more than
$750,000,000 brought into North Carolina (on which income and capital gains taxes were also paid), it
seems to me to have been a pretty savvy use of our taxpayers money!

Now to Advanced Animal Diagnostics. Founded in North Carolina several years ago, AAD is a venture
backed, commercial stage company focused on the rapid and early diagnosis of diseases of production
animals. AAD has received two collaborative funding grants (in conjunction with NCSU) from the Center,
totaling approximately $180,000. Not yet profitable, these grants were received at critical times in the
development of the technology and have provided credibility with investors, potential customers and
collaborators. What are AAD’s results to date?

From two employees in 2010, we have nearly 40 today, all but eight from the greater triangle area.

AAD has raised more than $30,000,000 in equity funding, money which has largely come from outside
North Carolina.

As AAD grows, its revenues will come mainly fromm the dairy and beef industry, again money that comes
primarily from outside North Carolina and money which will continue to create good jobs locally and
‘ generate additional state tax revenue.

Even at this stage in AAD’s development, the funding received from the NC Biotech Center already seems to
be another savvy investment of this state’s taxpayer’s money.




1 sure there are other stories of success just like these from Embrex and AAD. To continue that success .
y the future, I trust you and the other legislators from our state will heed them. There is probably no
ar use of this state’s hard earned taxpayer’s money that generates a greater return than the $13,000,000
o represented by the Biotechnology Center’s annual budget.

1ank you advance for your further attention to the Center’s funding.

ry sin - cely,

R dall L. Marcuson
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May 8, 2015

Ronaid S. Hill, Ph.D.
CEQ/Managing Partner
1800-} North Greene Street
Greenville, NC 27834
Phone: {252)551-5511

Fax: (252)551-5555

The Honorable Nelson Dollar
N.C. House of Representatives
P.O. Box 1369

Cary, NC 27512

Dear Representative Dollar:
3 for the North

As a business leader in the life science community, | encourage you to maintain full func
Carolina Biotechnology Center. The Biotech Center provides resources that are essential for
entrepreneurs to transiate novel technologies into job forming companies that make products that
change the lives of patients suffering from devastating medical problems. The resources the Biotech
Center provides includes essential start-up capital, expert advice; access to market reports in thelir library
that are unaffordable to a start-up and yet essential in developing a business plan; extensive business

contacts; space for meeting potential investors; and networking opportunities.

The Biotechnology Center’s programs were critical for a small start-up that | joined from Southern
. California, Encelle, helping it to survive and eventually thrive in Greenville, NC. Encelie was acquired by
Pioneer Surgical, which was in turn acquired by RTI Biologics (now RTI Surgical). That former start-up is
now a biologics manufacturing facility for RTI Surgical that employs more than 20 people in exce
paying jobs in eastern NC. | in turn spun out a company from Pioneer, MxBiodevices, and  tensively
utilized the Biotech Center’s resources including start-up capital in the form of Company Inception and

Strategic Research L.oans.

Potential investors and corporate partners recognize the value of having the Biotech Center as a resource
for a start-up such as MxBiodevices and gives NC entrepreneurs an advantage over  se from regions

that don’t have this support. MxBiodevices’ product can change the lives of millions of patients suffering

from the complications of diabetes and eventually ger«=73ie many new jobs in Easte  North Carolina. |
urge you to continue to fund the North Carolina Bictechaoingy Center. The Biotech Center represents a
competitive advantage for NC start-ups. Start-ups are the coonomic engine that lead to high paying jobs
that North Carolina can’t afford to lose and the Bictech; Center is an essential asset to ensure that

Biotechnology continues to thrive in North Carolina,

Sincerely,

A s

Ronald S. Hill, Ph.D.
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T :following Board actions were taken:

¢ Eliminated five funding programs, and reduced one funding program and multiple programmatic
activities judged less critical to near-term job creation.

e Reduced the regional office budget by $409,820.

¢ Reduced staff by 26 percent, or 22 positions.

e Allocated unrestricted cash reserves to the FY 2014 budget in order to continue to support program

and funding activities.

¢ Enhanced policies governing the level of unrestricted cash reserves. Invest or award reserves
currently available according to this policy (estimated $2M).

et Overview 2013 to 2015

ring the last three fiscal years, NCBiotech’s funding has fluctuated. Responses to the 27 percent
lu onin state appropriation are documented above. The legislature appropriated an additional $1

on in non-recurring dollars for the

y fiscal year. That additional

opriation was split between bio defense
agricultural biotechnology funding and
ities.

For the 2015-2017 budget, the House has set
ir funding at $13.6 million, all in recurring
illars. The Senate eliminated funding for
e Biotech Center.
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Appropriations JReversions

2 Non-recurring

$19.5 M

B Recurring

$13.6 M

2013 2014 2015

CBiotech is a technology based economic development organization. The Center’s life science experts help
technologies move from university research labs into small companies and ultimately to market. We also
work in partnership with the Economic Development Partnership of North Carolina and the Department of
Commerce to recruit companies large and small to North Carolina. We are funded almost entirely by the

e.
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Marine Fisheries Commission Proposals
for
Draft Supplement A to Amendment 1 of the
N.C. Southern ri:ounder Fishery Management Plan

Proposal 1
Pound Net Set Permits:

e 15-inch minimum size for southern flounder
e Escape panels shall be a minimum mesh size of
o Option 1: 5 % inch
o Option 2: 6 inch
(all other escape panel requirements remain)

e Immediately initiate a Total Allowable Catch that represents a 25 percent reduction of the
2013 landings (highest landings on record since 2005). The 2013 landings represent a 79
percent jump in landings from the 2005 Fishery Management Plan landings level of
concern.

e Total Allowable Catch = 625,626 pounds (higher than all but one year between 2005-
2012)

e Active pound net set permits may be renewed, but no new permit applications will be
processed after June 1, 2015, until the completion of the next amendment.

¢ No pound net set permit transfers will occur until the completion of the next amendment,
except upon death of the permittee pursuant to 1SNCAC O3J .0504.

e Daily reporting as a condition of the permit for flounder pound nets.

Commercial Gig:
o Commercial gigging will only be allowed four days per week, beginning Monday at
sunrise and ending on Friday at sunrise.
e 15-inch size limit
e Trip limit of 36 flounder per valid Standard Commercial Fishing License with maximum
of one limit per operation, regardless of the number of valid Standard Commercial
Fishing Licenses present.
o Option 1: A maximum of one limit per operation regardless of the number of
valid Standard Commercial Fishing Licenses present.
o Option 2: A maximum of two limits per operation regardless of the number of
valid Standard Commercial Fishing Licenses present.

Anchored Large Mesh Gill Nets (commercial and recreational):
e 2015 season will remain status quo.
e Effective Jan. 1, 2016, anchored large mesh gill nets will be a prohibited gear in the
taking and possession of flounder in internal waters.

Commercial harvest by other gear:
e 15-inch size limit
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Proposal 2
e All commercial fishing will observe a 15-inch size limit.

e N.C. large mesh gill nets in the southern flounder fishery will close Sept. 16 north of

Cape Hatteras and will not open until Jan. 16. South of Cape Hatteras the closure would

be Oct. 16 to Jan. 1.

e Pound nets will be subject to the 15-inch size limit and to a 5%-inch or 6-inch escape
panel.

e Commercial giggers will be subject to a 15-inch size limit and a 35-fish trip limit per
boat.

e Recreational hook-and-line and giggers will have no reductions unless a closure from
Nov. 1 to Dec. 31 is considered necessary to meet appropriate reductions.

e There will be a moratorium on pound net sets and permits based on the past five years of
activity, until the next amendment is adopted, unless death or disability of the owner is an

issue.

Propos ">
e Retain the 15-inch size limit and 6-fish bag limit for recreational.

e Increase the size limit to 15 inches for commercial, with a 6-inch stretched mesh for large

mesh gill nets, and escape panels in pound nets.
e Close all southern flounder fisheries from Nov. 16 —Dec. 31.

Proposal 4
e Maintain status quo for commercial.

e Decrease recreational size limit to 14 inches.
e Observe 60-day comment period, with stakeholder input.

Proposal 5
e Retain 15-inch size limit and 6-fish bag limit for recreational.

e Increase the size limit to 15 inches for commercial with a 5%-inch stretched mesh for
large mesh gill nets and escape panels in pound nets.
e Close commercial and recreational fisheries from Dec. 1 —31.

Proposal 6
e Minimum mesh size limit of 5% inch stretch mesh for large mesh gill nets and escape

panels in pound nets.
e Dec. 1 —31 closure for all gear types, both commercial and recreational.
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