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House Committee on Aging
Wednesday, March 11, 2015 at 2:00 PM
Room 423 of the Legislative Office Build g

MINUTES
The House Committee on Aging met at 2:00 PM on March 11, 2015 in Room 42 of the
Legislative Office Building. Representatives Hurley, Turner, Fisher, Queen, Cunningham, Earle,
Farmer-Butterfield, Howard, Jordan, Lambeth, Meyer, Pittman, Setzer and Warren attended.
Chair Hurley, presided and called the meeting to order at 2:05 PM.
Chair Hurley recognized the Pages and Sergeants at Arms.
Van Braxton, Director/Deputy Commissioner, NC Seniors’ Health Insurance Infi mnation
Program (SHIIP), NC Department of Insurance was recognized for a presentation. His
presentation was followed by a time of question and answers by the committee members.
The following bill was considered for discussion only:
HB 46 Senior Tax Deduction for Medical Expenses. (Representative Catlin)

Representative Catlin presented his bill for discussion only.

Sindy Barker, Legislative Chair of North Carolina Continuing Care Residents Association
(NCCCRA) spoke in favor of the bill.

The members had a time for questions and answers.

Representative Catlin discussed the fiscal note, followed by add onal questions from the
members.

Chair Hurley asked the members to introduce themselves.

There being no further business, the meeting adjourned at 2:49 PM.

A b St 10si bt

Representative Pat Hurley, l’remdm Debbie Holder, Committee Clerk







Corrected #1: Time Change to 2:00 PM

NORTH CAROLINA HOUSE OF REPRES NTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Aging will meet as follows:

DAY & DATE: Wednesday, March 11, 2015

TIME: Change time to 2:00 PM

LOCATION: 423LOB

COMMENTS: There will also be a presentation from Van Braxton, Director/Deputy
Commissioner, NC Seniors' Health Insurance Information Program (SHIIP), Department of
Insurance

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR
HB 46 Senior Tax Deduction for Medical Representative Catlin
Expenses.
Respectfully,

Representative Pat B. Hurley, Co-Chair
Representative Rena W. Turner, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 11:01 AM on
Wednesday, March 11, 2015.

__ Principal Clerk
__ Reading Clerk — House Chamber

Deborah Holder (Committee Assistant)






House Committee on Aging
Wednesday, March 11, 2015, 11:00 AM
423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages and Sergeant-at-Arms

Bills:
BILL NO. SHORT TITLE SPONSOR
HB 46 Senior Tax Deduction for Medical Representative Catlin
Expenses
Presentations

Van Braxton, Director/Deputy Commissioner, NC Seniors’ Health Insurance Information
Program (SHIIP), Department of Insurance

Introduction of Committee Members
Other Business

Adjournment
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2015
H 1
HOUSE BILL 46
Short Title:  Senior Tax Deduction for Medical Expenses. (Public)
Sponsors: Representative Catlin (Primary Sponsor).

For a complete list of Sponsors, refer to the North Carolina General Assemblv Web Site.

Referred to:  Aging, if favorable, Finance.

February 5, 2015

A BILL TO BE ENTITLED
AN ACT TO ALLOW AN INDIVIDUAL INCOME TAX [ DOUCTION FOR MEDICAL
EXPENSES.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 105-153.5(a) reads as rewritten:
"§ 105-153.5. Modifications to adjusted gross income.

(a) Deduction Amount. — In calculating North Carolina taxable income, a taxpayer may
deduct from adjusted gross income either the standard deduction amount provided in
subdivision (1) of this subsection or the itemized deduction amount provided in subdivision (2)
of this subsection that the taxpayer claimed under the Code. The deduction amounts are as
follows:

(D) Standard deduction amount. — The standard :duction amount is zero for a
person who is not eligible for a standard deduction under section 63 of the
Code. For all other taxpayers, the standard deduction amount is e al to the
amount listed in the table below based on the taxpayer's filing status:

Filing Status Standard Deduction
Married, filing jointly $15,000
Head of Household 12,000
Single 7,500
Married, filing separately 7,500.

(2) Itemized deduction amount. — An amount equal to the sum of the items listed
in this subdivision. The amounts allowed under this subdivision are not
subject to the overall limitation on itemized deductions under section 68 of
the Code:

a. Charitable contribution deduction amount. — The amount allowed as
a deduction for charitable contributions under section 170 of the
Code for that taxable year.

b. M-~~gages expenses and property ‘-~ _The amount allowed as a
deduction for interest paid or accrued during the taxable year under
section 163(h) of the Code with respect to any qualified residence
plus the amount claimed by the taxpayer as a deduction for property
taxes paid or accrued on real estate under section 164 of the Code for
that taxable year. The amount allowed under this sub-subdivision
may not exceed twenty thousand dollars ($20,000). For spouses
filing as married filing separately or married filing jointly, the total
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According to Federal data from the IRS Statistics of Income Report for Tax Year 2012, the most
recent report available, 45.5% of allowable medical expenses from itemizers are attributable to
those taxpayers 65 and over. For FY 15-16, this amounts to a $35.8 Million loss.

In addition, the bill language includes any allowable medical expenses for those 65 and over,
which can include dependents living in the household of a taxpayer below 65 years of age. Federal
IRS Statistics of Income data shows 5.0% of all exemptions, for taxpayers less than 65 years of
age, are for a dependent parent or other dependent that’s not a child. That would yield
approximately $2.1 Million in lost tax revenue for FY15-16.

This results in a total estimated loss from individual income tax revenue at $37.9 Million for
FY15-16.

SOURCES OF DATA: BearingPoint North Carolina Individual Income Tax Model, IRS
Statistics of Information Report, Moody’s Analytics

TECHNICAL CONSIDERATIONS: NONE
FISCAL RESEARCH DIVISION: (919) 733-4910

PREPARED BY: Brian Slivka

APPROVED BY:

Mark Trogdon, Director

oment 01 325
Fiscal ar ivision B Al
Research Divisio Fiscal Research Hvision

& ,ﬁ  Pahtication

DATE: February 9, 2015

Signed Copy Located in the NCGA Principal Clerk's Offices

House Bill 46 (First Edition) 2












Cor~il(ec Serpgeants at Arms

NaME o commitTriEr  TOUSE COMM ON AG NG

DATE: 03-1 1-2015 Room: 423 LOB i

House Sgt-At Arms:
REGGIE SILLS

I. Name:

2. Name: ___ MARVIN LEE
.\’amc: TERRY McCRAW

Scnate Spt-Al Arms:

'« Name:

', Name: .

. Nawe:

i, Name:

.amc:







Wednesday, March 11
ENVIRONMENT

Name

pree s

POl i

Room
423

County

Claire Stevens
Mary Stuart Sloan

Austin Johnson

Iredell
Mecklenburg

McDowell

Time
2:00 pm

Svonsor

John A. Fraley
John R. Bradford, III

Josh Dobson


















House Committee on Aging
Wednesday, March 25, 2015 at 11:00 A. M.
Room 423 of the Legislative Office Building
MINUTES

The House Committee on Aging met at 11:00 A.M. on Wednesday, March 25, 2015 in Room
423 of the Legislative Office Building. Representatives Hurley, Turner, Fisher, Queen,
Cunningham, Earle, Jordan, Lambeth, Meyer, Pittman, and Warren attended.
Chair Turner presided and called the meeting to order at 11:00 A.M.
Chair Turner recognized the Pages and Sergeants at Arms.
Rep Catlin was recognized to give a brief summary of the bill prior to members voting.

HB 46 Senior Tax Deduction for Medical Expenses

Rep Jordan made a motion for a favorable report on the bill with a re-referral to the inance
Committee. Rep Hurley seconded the motion and the motion passed.

Suzanne Merrill, Director, Division of Aging and Adult Services, DHHS was recognized for a
presentation. Ms Merrill provided handouts for all committee members prior to her presentation.
The presentation was followed by a time of questions and answers by the committee members.
(See Attachment)

The meeting adjourned at 11:53 A.M.
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Repredentative Rena "1 urner, Presiding * Bafbara Gaiser, Comnmittee Clerk







NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Aging will meet as follows:

DAY & DATE: Wednesday, March 25, 2015

TIME: 11:00 AM

LOCATION: 423 LOB

COMMENTS: There will also be a presentation from Suzanne Merrill, Director, Divis n of
Aging and Adult Services DHHS.

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR
HB 46 Senior Tax Deduction for Medical Representative Catlin
Expenses.

Respectfully,

Representative Pat B. Hurley, Co-Chair
Representative Rena W. Turner, Co-Cha

[ hereby certify this notice was filed by the committee assistant at the following offices at 2:26 PM on
Thursday, March 19, 2015.

___ Principal Clerk
Reading Clerk — House Chamber

Barbara Gaiser (Committee Assistant)






House Committee on Aging
Wednesday, March 25, 2015, 11:00 AM
423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages and Sergeant-at-Arms

Bills
BILL NO. SHORT TITLE SPONSOR
HB 46 Senior Tax Deduction for Medical Representative Catlin
Expenses.
Presentations

Suzanne Merrill, Director, Division of Aging and Adult Services, DHHS.
Other Business

Adjournment






NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

AGING COMMITTEE REPORT
Representative Pat B. Hurley, Co-Chair
Representative Rena W. Turner, Co-Chair

FAVORABLE AND RE-REFERRED

HB 46 Senior Tax Deduction for Medical Expenses.
Draft Number:
Serial Referral:
Recommended Referral: None
Long Title Amended: No
Floor Manager: Catlin

TOTAL REPORTED: 1
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General Assembly of North Carolina Session 2015

2015.

Page 2
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mortgage interest and real estate taxes claimed by both spouses
combined may not exceed twenty thousand dollars ($20,000). For
spouses filing as married filing separately with a joint obligation for
mortgage interest and real estate taxes, the deduction for these items
is allowable to the spouse who actually paid them. If the amount of
the mortgage interest and real estate taxes paid by both spouses
exceeds twenty thousand dollars ($20,000), these deductions must be
prorated based on the percentage paid by each spouse. For joint
obligations paid from joint accounts, the proration is basc on the
income reported by each spouse for that taxable year.

Medical expenses. — The amount allowed as a deductlon for medlcal

nnnnnnnnnnn m i Iath Nal ~ o Code fo a1
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SECTION 2. This act is eftective for taxable years beginning on or after January 1

H46 [Edition 1]






HOUSE BILL 46:
Senior Tax Deduction for Medical Ex en¢ s

2015-2016 General Assembly

Committee: House Aging, if favorable, Finance Date: March 10, 2015
Introduced by: Rep. Catlin Prepared by: Theresa Mat
Analysis of: First Edition Committee $ T

SUMMARY: House Bill 46 allows a North Carolina individual income tax deduction for medical
expenses for an individual age 65 and older, effective for taxable years beginning on or after January
1, 2015.

CURRENT LAW:

Fe'~~~1Income Tax Treatment of Medic~' ~:penses

26 Us Code, § 213, allows as a deduction the expenses paid during the taxable year, not compensated
for by insurance or otherwise, for medical care of the taxpayer, his or her spouse, or a dependent (as
defined), to the extent that such expenses exceed a specified percent of adjusted gross income.
According to IRS Publication 502 (2014), medical expenses include "costs of diagnosis, cure,
mitigation, treatment, or prevention of disease, and the costs for treatments affecting any part or function
of the body." Medical expenses also include pr  ums for insurance that covers expenses of medical
care, transportation to get medical care, amounts paid for qualified long-term care services a1 limited
amounts paid for a qualified long-term care insurance contract. According to Publication 502, "you can
deduct on Schedule A (Form 1040) only the amount of your medical and dental expenses that is more
than 10% of your AGI (Adjusted Gross Income). But if either you or your spouse was born before
January 2, 1950, you can deduct the amount of your medical and dental expenses that is more than 7.5%
of your AGL."

North Carolina Tax Trr~“—~nt of Medical Expenses
In 2013, North Carolina tax law was changed and medical and dental expenses were no longer allowable
income tax deductions on North Carolina individual income tax returns.

N.C. General Statutes Chapter 105, Article 4, Part 2 pertains to Individual Income Tax. G.S. 105-153.5
provides for modifications to adjusted gross income. Specifically it allows a taxpayer to deduct from
adjusted gross income either the standard deduction amount provided in subdivision (1), or the itemized
deduction amount outlined in subdivision (2) which currently pertains only to a deduction for charitable
contributions and mortgage expenses and property taxes.

BILL ANALYSIS: House Bill 46 amends G.S. 105-153.5 pertaining to modifications to adjusted gross
income, specifically itemized deductions. The bill provides headings for the two cur it sub-
subdivisions and adds a new sub-subdivision (G.S. 105-153.5(a)(2)c) pertaining to a deduction for
medical expenses. G.S. 105-153.5(a)(2)c. allows itemized deductions for medical expenses in the
amount allowed as a deduction for medical expenses under section 213 of the Internal Revenue Code for
that taxable year. The medical expenses incurred must be for a person who has attained the age of 65
before the close of the taxpayer's taxable year.

EFFECTIVE DATE: The act would be effective for taxable years beginning on or after January 1,
2015.

e (N s













According to Federal data from the IRS Statistics of Income Report for Tax Year 2012, the most
recent report available, 45.5% of allowable medical expenses from itemizers are attributable to
those taxpayers 65 and over. For FY15-16, this amounts to a $35.8 Million loss.

In addition, the bill language includes any allowable medical expenses for those 65 and over,
which can include dependents living in the household of a taxpayer below 65 years of age. Federal
IRS Statistics of Income data shows 5.0% of all exemptions, for taxpayers less tt 1 65 years of
age, are for a dependent parent or other dependent that’s not a child. That would yield
approximately $2.1 Million in lost tax revenue for FY15-16.

This results in a total estimated loss from individual income tax revenue at $37.9 Million for
FY15-16.

SOURCES OF DATA: BearingPoint North Carolina Individual Income Tax Model, IRS
Statistics of Information Report, Moody’s Analytics

TECHNICAL CONSIDERATIONS: NONE
FISCAL RESEARCH DIVISION: (919) 733-4910

PREPARED BY: Brian Slivka

APPROVED BY:

Mark Trogdon, Director . ‘jﬁ%* ‘*»’» 2‘3
Fiscal Research Division mﬁf‘g&f@ *’5%3

‘ j i &i’ubmmg
DATE: February 9, 2015 BT M@@*

Signed Copy Located in the NCGA Principal Clerk's Offices

House Bill 46 (First Edition) 2
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Older Adults
In North Carolina

Presentation to the House Committee on Aging

March 25, 2015

Suzanne Merrill, Director
NC Division of Aging and Adult Services

N R N
Presentation Overview

Demographics

Portrait of Older Adults in North Carolina

Programs and Services

Challenges/Issues on the Horizon
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Counties With More People 60+

Than 0-17, 2013

Counties with more 60+ than 0-17 (60)

Counties with more 0-17 than 60+ (40)

Source: NC State Data Center, 10/1/2014 9

“
Counties With More People 60+

Than 0-17, 2025

D Counties with more 60+ than 0-17 (90)

“ohgi#l Counties with more 0-17 than 60+ (10}

10
Source: NC State Data Center, 10/1/2014




Top 5 Counties in the State With People
60 and Over

350,000

300,000

250,000

200,000

150,000

100,000

50,000

0 _
Mecklenburg Wake Guilford Forsyth Buncombe

60+ (2013} = 60+ (2033}

Source: NC State Data Center, 10/1/2014
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Number of New People 60 and Older
Who Migrated to North Carolina, 2013
SR . 6D and over
North Carolin‘a ” 33,046
Wake 3,350
Mecklenburg 2,847
Brunswick 1,964
Henderson 1,728
Buncombe 1,548
* Includes people 60+ who moved from other states and abroad
e e L







m
Race, Age 65 and Over

White : 81.6%
Black or African American 15.8%
American Indian and Alaska Native 0.8%
Asian 0.8%
Other 1o/

Source; ACS 2009-2013, Table 50103 15

Education, 65 and Over

Less than high school graduate 24.0%
High school graduate, GED, or alternative 32.3%
Some college or associate's degree 23.1%
Bachelor's degree or higher 20.0%

16

Saurce; American Cammunity Survey 2009-2013. Table 50103
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In Labor Force by Age Group, 2013

55 to 64 years 65 to 74 years 75 years and over

Source: American Community Survey 2009-2013. Table B23001
17

Percentage Distribution of Sources of
Incc...2 for Persons Age 65 and Over

smassamyry Income . 933%
Retirement Income 48.1%
Earnings 33.1%
Food Stamp/SNAP benefits 9.3%
Supplemental Security Income 5.5%
1.3%

Cash Public Assistance Income

i8

Source: American Community Survey 2009-2013. Table 50103




Poverty Rate Increases In Older Age

35%

30%

25%

20%

15%

10%

5%

55-64 65-74 75+

# Below 100% poverty % In 100%-199% poverty

Source: American Community Survey 2003-2013. Table B17024
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Programs and Services

20
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North Carolina’s Aging Network

Located in the regional Councils of Government. AAAs have functions in five basic areas:
(1) advocacy; {2) planning; (3) program and resource development; (4) information brokerage; and
(S) funds administration and quality assurance.
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Area Agencies on Aging

16 Regional Area Agencies on Aging

Over 400 Local Aging Services Providers

oo e ]
Overview of Home and Community Care
Block Grant (HCCBG)

* General Assembly established HCCBG in July 1992

* Combined federal Older Americans Act, federal
Social Services Block Grant, and relevant State
Appropriations

* Gave counties greater discretion and authority in
determining services, service levels, and providers
through a local planning process

* Counties select among 18 eligible services

* Priority given to Adult Protective Services and those
at-risk of institutionalization

26










Adult Protective Services
Reports 2008-2014
25,000
P
20,000 ‘:/O/V/
15,000
10,000
5,000
o} T — T T T r
2008 2009 2010 2011 2012 2013 2014
e Total Reports 22,824 as of FY 13-14
Source: Division of Aging and Adult Services Annual Adult Protective Services Survey 31
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North Carolina Public Guardianship Services
Provided by County Departments of
Social Services and Corporations

Total Expenditures for SFY
2014 $17,956,187

(includes County DSS and Corporations
Corporation Expenditures = 53,188,861)

Number of wards served by a
DSS Director as Guardian
during SFY 2014= 4,328

: SSBG Federal

= County

Number of wards served by a
corporation under contract with
Division of Aging and Adult Services during SFY 2014= 1,365 & State
Data Source: DHHS Client Services Data Warehouse and DHHS Office of the Controlter

32
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North Carolina Public Guardianship Services
Total Number of Wards Served by Year

7,010

2007 2013 2017

Source: Division of Aging and Adult Services Guardianship Database 33

—

How to Access Services and
Supports?

Regional Area Agencies on Aging
http://www.ncdhhs.gov/aging/c~~ htm

County Departments of Social Services
http://www.nc>hs.gov/dss/lc~~"/

Aging Services Directory
http://-~--w.ncdhhs.gov/aging/services/svcdir.pdf

17




Challenges/Issues on the Horizon

35

NC’s Challenges

* Adequate public funding to meet the current and
future needs of older adults

— Reduction of nearly $2 million (about 3.5% of current overall
HCCBG funding) with the federal sequestration of OAA funds
in SFY 12-13.

— Implementation of a recurring reduction of $969,549 in the
HCCBG effective July 1, 2014,

— Older Americans Act due for reauthorization since 2011; up
for reauthorization now in 5.192; will overall appropriation
be increased to adequately fund our nation’s needs for
services for older adults.

36
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NC’s Challenges (continued)

e Adequate supply of home and comn nity based
services to prevent or delay more costly
institutional placements.

e Waiting lists for HCCBS services. Approximately
80% of those currently on the wait list are
waiting for In-Home Aide Services or Home
Delivered Meals.

37
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What’s on the Horizon....

* Potential Reauthorization of Older Americans Act

* Outcome of July 2015 White House Conference
on Aging to Set a Course for Aging for the Next
Decade.

* Submitted the NC 2015-2019 State Aging Plan to
General Assembly on March 1, 2015; NC’s New
Roadmap for Aging for the Next Four Years.

38

19



Questions and Discussion

Contact information
Suzanne Merrill
Suzanne.Merrill@dhhs.nc.qov
919-855-3460
http://www.ncdhhs.gov/aging

39
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Wednesday, March 25
AGING

Evan King
David Kostenberger

Bella DeVivo

Room
423

County

Time
11:00 am

Sponsor

Wake
Wake

Wake

Darren G. Jackson
Chris Malone

Rob Bryan
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House Committee on Aging
Wednesday, April 22, 2015 at 11:00 AM
Room 423 of the Legislative Office Building
MINUTES
The House Committee on Aging met at 11:00 AM on April 22, 2015 in Room 423 of the
Legislative Office Building. Representatives Hurley, Turner, Cunningham, Farmer-Butterfield,
Jordan, Lambeth, Meyer, Pittman, and Warren attended.
Representative Pat B. Hurley, Chair, presided and called the meeting to order at 11:07 AM.
Chair Hurley introduced the Sergeants at Arms and Pages.

Chair Hurley recognized Representative Blackwell to discuss HB 703.

HB 703 Cont. Task Force/Fraud Against Older Adults. (Representatives Bli well,
Hurley, Earle)

Christy Agner with the Department of Justice spoke on the bill. There was a time for questions
and answers from the committee members.

Representative Warren moved for a favorable report. The motion carried and the bill passed.
The meeting adjourned at 11:30 AM.
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Rep}eseritative Pat B. Hurley, Chair Debbie Holder, Committee Clerk
Presiding







NORTH CAROLINA HOUSE OF REPRESENTA «.VES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Aging will meet as follows:

DAY & DATE: Wednesday, April 22, 2015
TIME: 11:00 AM

LOCATION: 423 LOB

COMMENTS: Representative Hurley Chairing

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR
HB 703 Cont. Task Force/Fraud Against Older Representative Blackwell
Adults. Representative Hurley

Representative Earle
Respectfully,

Representative Pat B. Hurley, Co-Chair
Representative Rena W. Turner, Co-Chair

I hereby certify this notice was led by the committee assistant at the following offices at 7:38 AM on
Monday, April 20, 2015.

Principal Clerk
Reading Clerk — House Chamber

Deborah Holder (Committee Assistant)







House Committee on Aging
Wednesday, April 22, 2015, 11:00 AM
423 LOB

AGENDA

Welcome and Opening Remarks by Chair Hurley

Introduction of Pages and Sergeant at Arms

Bills:
BILL NO. SHORT TITLE SPONSOR
HB 703 Cont. Task Force/Fraud Against Older Blackwell, Hurley, Earle

Adults

Other Business

Adjournment







FAVORABLE

HB

703

NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

AGING COMMITTEE REPORT
Representative Pat B. Hurley, Co-Chair
Representative Rena W. Turner, Co-Chair

Cont. Task Force/Fraud Against Older Adults.
Draft Number: None
Serial Referral: None
Recommended Referral: None
Long Title Amended: No
Floor Manager: Blackwell

LI

TOTAL REPORTED: 1












HOUSE BILL 703:
Cont. Task Force/Fraud Against Older Adu s

2015-2016 General Assembly

Committee: House Aging Date: April 21. 2015
Introduced by: Reps. Blackwell, Hurley, Earle Prepared by: Theresz fatula
Analysis of: First Edition Committee Staff

SUMMARY: House Bill 703 extends the Task Force on Fraud Against Older Adults to June 30,
2017.

CURRENT LAW/BACKGROUND:

S.L. 2011-189, Senate Bill 449 from the 2011 Session, was a recommendation by e NC Study
Commission on Aging, based on research and recommendations by the NC Center for Public Policy
Research (NCCPPR) and a January 13, 2011, presentation by its director, Ran Coble. The NCCPPR
made four recommendations aimed at preventing and reducing fraud committed against older adults. In
response, the Commission on Aging recommended a Task Force to research the issues, report findings
and recommendations, and draft legislation. Initially the Task Force was required to make an it rim
report on or before November 1, 2011 and a final report on or before October 1, 2012.

S.L. 2013-337, Senate Bill 140 from the 2013 Session, enacted Task Force recommendations on

preventing exploitation and protecting older and disabled adults, extended reporting dates for the Task

Force, and extended the date that the Task Force expires to May 1, 2015, or upon the filing of its final
. report, whichever occurs first.

BILL ANALYSIS:

House Bill 703 extends the termination date for the Task Force on Fraud Against Older Adults. The bill
extends the date from "May 1, 2013, or upon the filing of its final report, whichever occurs first" to
"June 30, 2017."

E¥YFECTIVE DATE: This bill would become effective when it becomes law.

. O. Walker Reagan

Director

(919) 733-2578

TG DR

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.

"l Research Division







Wednesday, April 22 Room Time

AGING 423 11:00 am
Name County Sponsor
Jacob Johnson Haywood Joe Sam Queen

Ethan Mastin

Surry

Sarah Stevens
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equipment of the applicant to be inspected by-the-eommitteeuntil the expiration of 30 days from
the date of revocation.”

REQUIRE TRAINING FOR APPOINTED AND ELECTED SOIL AND WATER
DISTRICT SUPERVISORS
SECTION 5.(a) G.S. 139-4(d) reads as rewritten:
"(d) In addition to the duties and powers hereinafter conferred upon the Soil and Water
Conservation Commission, it shall have the following duties and powers:

(13)  To establish a training program required for all district supervisors."
SECTION 5.(b) Article 1 of Chapter 139 of the General Statutes is amended by
adding a new section to read:
"§ 139-7.2. Training of elective and appointi~~ **<*rict supervisors.
(a) All district supervisors, whether elected or appointed, shall complete a minimum of six
clock hours of training annually.
(b) The training shall incl**~ soil, wate~ -~ =atural resource~ ~~nservation and th~ *-“ies
and responsibilities of district supervisors.
() The training may be provided by *~~ School of Goverr—-~* at the University of North
Carolina_at Chapel Hill, or other qualified sources as approved by the Soil and Water
Conservation Commission."

BOARD OF AGRICULTURE RULE-MAKING AUTHORITY FOR ANIMAL SHELTER
SUPPORT FUND

SECTION 6.(a) G.S. 19A-67 reads as rewritten:
"§ 19A-67. Animal Shelter Support Fund.

(a) Creation. — The Animal Shelter Support Fund is established as a special fund in the
Department of Agriculture and Consumer Services. The Fund consists of appropriations by the
General Assembly or contributions and grants from public or private sources.

(b) Use. — The Fund shall be used by the Animal Welfare Section of the Department of
Agriculture and Consumer Services to reimburse local governments for expenses related to their
operation of a registered animal shelter due to any of the following:

(1) The denial, suspension, or revocation ot the shelter's registration.
(2) An unforeseen catastrophic disaster at an animal shelter.

(c) Rules. — The Antmal-WelHareSeetion-B~~~" ~* Ag = " 7 shall issue rules detailing
cligible expenses and application guidelines that comply with the requirements of this Article.
(d) Reversion. — Any appropriated and unencumbered funds remaining at the end of each

fiscal year in excess of two hundred fifty thousand dollars ($250,000) shall revert to the General
Fund."

SECTION 6.(h) The Board of Agriculture may adopt temporary rules to administer
the Animal Shelter Support Fund in accordance with subsection (a) of this section.

RULE-MAKING EXEMPTION FOR FOREST MANAGEMENT PLANS
SECTION 7.(a) G.S. 150B-1(d) reads as rewritten:
"§ 150B-1. Policy and scope.

(d) Exemptions from Rule Making. — Article 2A of this Chapter does not apply to the
following:

(26) The Board of Agriculture in the Department of Agriculture and Consumer
Services with respect to the following:
a. Annual admission fees for the State Fair.
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12. Dibydrostestosterone (4-dihydrotestosterone),

13. Drostanolone,

14. Fluoxymesterone,

15. Formebulone (formebolone),
16. Mesterolene,

17. Methandienone,
18. Methandranone,
19. Methandriol,

20. Methenolene,

21. Methyfitestosterone,
22. Mibolerone,

23. Nandrolene,

24, Norethandrolene,
25. Oxandrolone,

26. Oxymesterone,
27. Oxymetholone,

28. Stanolone,

29. Testolactone,

30. Testosterone,

31. Trenbolone, and

32. Any salt, ester, or isomer of a drug or substance described or listed in this

subsection, if that salt, ester, or isomer promotes muscle growth. Except such
term does not include (i) an anabolic steroid which is expressly intended for
administration through implants to cattle or other nonhuman species and which
has been approved by the Secretary of Health and Human Services for such
administration—admini~**lon or (ii) chor” "c gonadotrc= when administ~~-
by injection for veterinary use by a '~~~ --1 veterinarian or the veterinari~—'"
designated agent. If any person prescribes, dispenses, or distributes such steroid
for human use, such person shall be considered to have prescribed, dispensed,
or distributed an anabolic steroid within the meaning of this subsection.

EXTEND SUNSET FOR CONSTRUCTING CERTAIN RENEWABLE FUEL
FACILITIES

SECTION 10. G.S. 105-129.16D(b) reads as rewritten:
"§ 105-129.16D. Credit for constructing renewable fuel facilities.

(b) Production Credit. — A taxpayer that constructs and places in service in this State a
commercial facility for processing renewable fuel is allowed a credit equal to twenty-five percent
(25%) of the cost to the taxpayer of constructing and equipping the facility. The entire credit may
not be taken for the taxable year in which the facility is placed in service but must be taken in
seven equal annual installments beginning with the taxable year in which the facility is placed in
service. If, in one of the years in which the installment of a credit accrues, the facility with respect
to which the credit was claimed is disposed of or taken out of service, the credit expires and the
taxpayer may not take any remaining installment of the credit. The taxpayer may, however, take
the portion of an installment that accrued in a previous year and was carried forward to the extent
permitted under G.S. 105-129.17.

Notwithstanding subsection (d) of this section, this section is repealed effective for facilities
placed in service on or after January 1, 26472020, in the case of a taxpayer that meets both of the
following conditions:
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SECTION 19.(a) If any provision of this act or its application is held invalid, the
invalidity does not affect other provisions or applications of this act that can be given effect
without the invalid provisions or application, and to this end, the provisions of this act are

severable. ‘

SECTION 19.(b) Except as otherwise provided, this act is effective when it becomes

law.
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SENATE BILL 770:
NC Farm Act of 2016.

2016-2017 General Assembly

Committee: House Agriculture Date: June 28, 2016
Introduced by: Sens. B. Jackson, Brock, Cook Prepared by: Chris Saunders
Analysis of: PCS to Fifth Edition Committee Counsel

$770-CSTOx{-56 [v.2]

SUMMARY: The Proposed Committee Substitute (PCS) to Senate Bill 770 would make various
changes to agricultural, wildlife, taxation, Building Code, and other laws. The PCS would make the
Jfollowing changes from the Fifth Edition and version 1 of this PCS, which was heard on June 23:

o In Section 16, requires notice of an automatically renewing contract to be given would be
given no sooner than 45 days and no later than 15 days before the renewal. The Fifth dition
would have required notice to be given no sooner than 30 days and no later than 15 days
before the renewal.

o In Section 11, makes the assessment on cervid feed applicable to all cervid feed, rather than
farmed cervid feed only.

o Deletes Section 12, which would have exempted agricultural and silvicultural operations from
water withdrawal permitting in capacity use areas.

o In Section 14, clarifies specific agricultural activities that are exempt from the Sedimentation
. Pollution Control Act.

o Adds Section 18, which would give priority to certain swine and poultry waste renewable
energy facilities in the public utility's interconnection queue.

[As introduced, this bill was identical to H993, as introduced by Reps. Brody, Dixon, Langdon,
Steinburg, which is currently in House Agriculture.|

CURRENT LAW AND BILL ANALYSIS:

Section 1 of the PCS would grant the Department of Agriculture and Consumer Services (DACS)
several new powers to enforce the DACS bedding sanitation program. This section would grant DACS
the authority to detain or embargo bedding products suspected of being adulterated or misbranded, and
allow DACS to petition for the products to be condemned. This section would also authorize the
Commissioner of Agriculture (Commissioner) to petition the superior court for an injunction and assess
a civil penalty of not more than $2,500 against a person in violation of the bedding laws. This section
would also make a violation of the bedding laws a Class 2 misdemeanor.

This section would become effective December 1, 2016, and would apply to offenses committed on or
after that date.

Section 2 would authorize DACS to appoint and deploy agricultural emergency response teams

(AERTS) to respond to agricultural emergencies. AERTs would be employees of DACS and personnel

operating with DACS as a contracted service, whom the Commissioner designates  respond to
Division
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agricultural emergencies. AERTs would have the same immunity from liability in responding to
agricultural emergencies as other emergency response agencies covered by the North Carolina
Emergency Management Act. DACS would be authorized to use any unrestricted funds available to it
that have been allocated by the General Assembly from the General Fund.

Section 3 would authorize employees of the Wildlife Resources Commission and employees of federal
agencies whose responsibilities include fisheries and wildlife management, such as the Animal and Plant
Health Inspection Service of the United States Department of Agriculture (USDA-APHIS), to cull feral
swine from aircraft with the written permission of the landowner. This activity would be prohibited in
coastal counties during waterfowl season.

Section 4 would eliminate the rendering plant inspection committee, which is composed of an employee
of DACS, an employee of the Department of Health and Human Services, and a person having practical
knowledge of rendering operations, and direct the Commissioner or the Commissioner's designee to
inspect rendering operations.

Section 5 would require that both elected and appointed soil and water district supervisors annually
receive six hours of training in soil, water, and natural resources conservation and the duties and
responsibilities ot district supervisors.

Section 6 would direct the Board of Agriculture, rather than the Animal Welfare Section of DACS, to
adopt rules detailing eligible expenses and application guidelines for the Animal Shelter Support Fund
("Fund"). The Animal Welfare Section does not have rulemaking authority. This section would also
give the Board of Agriculture temporary rulemaking authority to administer the Fund.

Section 7 would exempt the Board of Agriculture from the rulemaking requirements of the
Administrative Procedure Act with respect to the adoption of fee schedules for the preparation of forest
management plans by the North Carolina Forest Service.

Section 8 would allow local school boards to develop and implement policies to facilitate and maximize
purchases of food grown or raised in North Carolina, including policies that allow a percentage price
preference for the purpose of procuring food grown or manufactured within the State. The federal Food,
Conservation, and Energy Act of 2008 authorized institutions receiving funds under the Richard B.
Russell National School Lunch Act and the Child Nutrition Act of 1966 to use a geographic preference
for procurement of local unprocessed agricultural products (Public Law No. 110-234, Section 4302).

Section 9 would create an exemption for chorionic gonadotropin from the list of Schedule I1I controlled
substances when administered by injection for veterinary use by a licensed veterinarian or the
veterinarian's designated agent.

Section 10 would extend the sunset for the production credit for commercial facilities for processing
renewable fuel from January 1, 2017 to January 1, 2020.

Section 11 would create a voluntary assessment on cervid feed to be administered by the North Carolina
Deer and Elk Farmers Association ("Association™), not to exceed four dollars ($4.00) per ton of cervid
feed. The assessment may not be levied for a period longer than ten years. All funds paid into the
assessment are refundable upon written request to the Association.

Section 13 would provide that no permit is required to conduct any construction, installation, repair,
replacement, or alteration activities costing $15,000 or less in residential and farm structures if the work
is performed in accordance with the current edition of the North Carolina State Building Code and
involves:
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e Replacements of windows; doors; exterior siding; or pickets, railings, stair treads, and decking of
porches and exterior decks.

e Plumbing replacements that do not change size or capacity.
e Replacement of roofing.
This section would further provide that no permit is required for:

e Replacement of water heaters in one- or two-family dwellings, if (1) the energy use or  :rmal
input does not exceed that of the water heater being replaced and there is no change in fuel,
energy source, location, capacity, or routing or sizing of venting and piping, and (2) the work is
performed by a person or employee of a company licensed by the State Board of Examiners of
Plumbing, Heating, and Fire Sprinkler Contractors.

e Repair or replacement of dishwashers, disposals, electrical devices, or lighting fixtures in
residential or commercial structures, if (1) the repair or replacement does not require addition or
relocation of additional electrical wiring, and (2) the work is performed by a person or employee
of a company licensed by the State Board of Examiners of Electrical Contractors.

This section would also provide that no permit is required, either under the State Building Code or any
local variant, for routine maintenance of fuel dispensing pumps and other dispensing devices.

This section would become effective October 1, 2016.

Section 14 would exempt production and activities relating or incidental to the production of crops,
grains, fruits, vegetables, ornamental and flowering plants, dairy, hivestock, poultry, and all oth  forms
of agriculture, including the production of mulch, ornamental plants, sod, and other horticultural
products, from the Sedimentation Pollution Control Act.

Section 15 would modify the eligibility requirements for the Expanded Gas Produ  Service to
Agriculture Fund by providing that an eligible project is a project for an agricultural operation or
agricultural processing facility that requests natural gas or propane gas service. Under current law, an
eligible project must expand the agricultural or processing capabilities of the facility.

Section 16 would make an automatic contract renewal for the sale, lease of products or services for a
term exceeding 60 days void and unenforceable unless the consumer is given written notice that the
contract will automatically renew 1f the consumer does not cancel it, and would require the notice to be
given no sooner than 45 days and no later than 15 days before the renewal. This section would (i) limit
the notice requirement to automatic renewals for periods exceeding 60 days, (i1) provide for notice by
personal delivery, electronic mail or first-class mail, and (i11) exclude entities regulated by the Federal
Communications Commission under federal law, by the N.C. Utilities Commission under State law, or
doing business under authorization issued by a political subdivision of the State or any agency thereof.
These exclusions would be in addition to entities excluded under current law, including insurers licensed
under Chapter 58 of the General Statutes, banks, trust companies, savings and loan associations, savings
banks, and credit unions licensed or organized under the laws of any state or the United States, and any
foreign bank maintaining a branch or agency licensed under the laws of the United States, or any
subsidiary or affiliate thereof.

This section would become effective when it becomes law, and would apply to contracts entered into on
or after that date.

Section 17 would authorize certified well contractors to install both water pipes and electrical wiring in
a single ditch when running electrical wires from the well pump to the pressure switch and water pipes
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from the well to the water tank. The ditch must be as deep as the deepest applicable minimum cover
requirement for the electrical wiring or water pipes. This section would also direct the Building Code
Council to amend the State Electrical Code and the State Plumbing Code consistent with this section.

This section would become effective October 1, 2016.

Section 18 would give priority to swine and poultry waste renewable energy facilities in the public
utility's interconnection queue, provided that prior to May 21, 2016, the facility has (i) entered into the
interconnection queue and (i1) either obtained a certificate of public convenience and necessity under
G.S. 62-110.1(a) or reported to the Utilities Commission that it proposes to construct the facility under
G.S. 62-110.1(g). Any such facility would not be moved ahead of an interconnection request that has
either (i) initiated the system impact study process, or (ii) received a system impact study report and is
continuing through the interconnection process.

This section would be effective when it becomes law, and would expire on January 1, 2017.

Section 19 contains a severability clause.

EFFECTIVE DATE: Except as otherwise provided, this act would become effective when it becomes
law.




















































House Committee on Agriculture
Tuesday, June 28, 2016 at 8:30 AM
Room 643 of the Legislative Office Building

MINUTES

The House Committee on Agriculture met at 8:30 AM on June 28, 2016 in Room 643 of the
Legislative Office Building. Representatives Brody, Dixon, Langdon, Steinburg, Charles
Graham, George Graham, Yarborough, Zachary, Ager, John Bell, Larry Bell, Bradford,
Cleveland, Collins, Earle, Holley, Jones, McGrady, Pittman, Presnell, Queen, Riddell, Salmon,
Rena Turner, Waddell, Watford, West, and Whitmire attended.

Representative Jimmy Dixon, Chair, presided.

Representative Dixon introduced the House Sergeants at Arms and the House Pages and  anked
them for their assistance. After making introductory remarks, the following bill was considered:

SB 770 NC Farm Act of 2016 (Senators B. Jackson, Brock, Cook)

Rep. Cleveland was recognized by the Chair and motioned that Proposed House Committee
Substitute S-770, NC Farm Act of 2016 be before the committee. Chairman Dixon conducted a
voice vote on the motion which was affirmed by the members.

Chairman Dixon introduced Senator Brent Jackson, the bill sponsor. Senator Jackson spoke on
the proposed committee substitute and answered questions posed by the committee.

Rep. Bradford was recognized to send forth and explain an amendment. Chairman Dixon
conducted a voice vote on the amendment which was affirmed by the members.

At the conclusion of questions and comments by members of the committee, Chairman Dixon
invited John Swope, Sampson County Executive Director of Economic Development
Commission and Mark Conlon, representative from Chemtex to speak on the bill.

Rep. West was recognized to send forth a motion to issue a favorable report for the proposed
committee substitute, as amended, with a referral to the House Committee on Finance and
unfavorable to the original bill. Chairman Dixon conducted a voice vote on the motion which
was affirmed by the members. The meeting adjourned at 8:53 AM.

B Bt thames oo x oy

Representative Jimmy Dixon, Chair Bethany HudsongX_ommuttee Clerk
Presiding







NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Agriculture will meet as follows:

DAY & DATE: Tuesday, June 28, 2016
TIME: 8:30 AM
LOCATION: 643 LOB

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

SB 770 NC Farm Act of 2016. Senator B. Jackson
Senator Brock
Senator Cook

Respectfully,
Representative Mark Brody, Co-Chair
Representative Jimmy Dixon, Co-Chair

Representative James H. Langdon, Jr., Co-Chair
Representative Bob Steinburg, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:23 PM on
Monday, July 11, 2016.

_ Principal Clerk
Reading Clerk — House Chamber

Bethany Hudson (Committee Assistant)






NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

AGRICULTURE COMMITTEE REPORT
Representative Mark Brody, Co-Chair
Representative Jimmy Dixon, Co-Chair
Representative James H. Langdon, Jr., Co-Chair
Representative Bob Steinburg, Co-Chair

FAVORABLE HOUSE COM SUB, UNFAVORABLE SENATE COM SUB NO. 3 AND ...,
REFERRED

SB 770 (CS#3) NC Farm Act of 2016.
Draft Number
SerialRefey
Recommended Referral: None
Long Title Amended: No
Floor Manager: Dixon

S770-PCS45544-TQxf-56

TOTAL REPORTED: 1

JURAIAREAmIn






















0~ N kW —

—
jeriiNe)

O 1D == e e e e e s
—_ O O 00 ~1 N R W —

§

(]
2

t
t

2 0 L W W W I D 1 1 1o W 1o
N Wi — O 000N bW

36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

General Assembly Of North Carolina Session 2015

equipment of the applicant to be inspected by-the-eommitteeuntil the expiration of 30 days from
the date of revocation."

REQUIRE TRAINING FOR APPOINTED AND ELECTED SOIL AND WATER
DISTRICT SUPERVISORS
SECTION S.(a) G.S. 139-4(d) reads as rewritten:
"(d)  In addition to the duties and powers hereinafter conferred upon the Soil and Water
Conservation Commission, it shall have the following duties and powers:

(13) To establish a training program required for all district sur~—isors."
SECTION 5.(b) Article 1 of Chapter 139 of the General Statutes is amended by
adding a new section to read:
"§ 139-7.2. Training of elective and appointive district supervisors.
@ All district supervisors, whether elected or appointed, shall complete a minimum of six
clock hours of training annually.
(b) The training shall include soil, water, and natural r~~ rces conservation and the duties
and responsibilities ~¢ dig*~i~* supervic~r
©) The training may be provided by the §~h~~1 9 ~e sl Thpeeeegity of North
Carolina _at Chapel Hill. or other quali*~* sources as approved by the Soil and Water
Conservation Commission."

FARY o R TS

BOARD OF AGRICULTURE RULE-MAKING AUTHORITY FOR ANIMAL SHELTER
SUPPORT FUND

SECTION 6.(a) G.S. 19A-67 reads as rewritten:
"§ 19A-67. Animal Shelter Support Fund.

(a) Creation. — The Animal Shelter Support Fund is established as a special fund in the
Department of Agriculture and Consumer Services. The Fund consists of appropriations by the
General Assembly or contributions and grants from public or private sources.

(b) Use. — The Fund shall be used by the Animal Welfare Section of the Departiment of
Agriculture and Consumer Services to reimburse local governments for expenses related to their
operation of a registered animal shelter due to any of the following:

(1N The denial, suspension, or revocation of the shelter's registration.
2) An unforeseen catastrophic disaster at an animal shelter.

(¢) Rules. — The Animal-Welfare-Seetion-Board of Agriculture shall issue rules detailing
eligible expenses and application guidelines that comply with the requirements of this Article.

(d) Reversion. - Any appropriated and unencumbered funds remaining at the end of each
fiscal year in excess of two hundred fifty thousand dollars ($250,000) shall revert to the General
Fund.”

SECTION 6.(b) The Board of Agriculture may adopt temporary rules to administer
the Animal Shelter Support Fund in accordance with subsection (a) of this section.

RULE-MAKING EXEMPTION FOR FOREST MANAGEMENT PLANS
SECTION 7.(a) G.S. 150B-1(d) reads as rewritten:
"§ 150B-1. Policy and scope.

(d) Exemptions from Rule Making. — Article 2A of this Chapter does not apply to the
tollowing:

(26) The Board of Agriculture in the Department of Agriculture and Consumer
Services with respect to the following:
a. Annual admission fees for the State Fair.
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12. Dibydrostestosterone (4-dihydrotestosterone),

13. Drostanolone,

14. Fluoxymesterone,

15. Formebulone (formebolone),
16. Mesterolene,

17. Methandienone,
18. Methandranone,
19, Methandriol,

20. Methenolene,

21. Methyltestosterone,
22. Mibolerone,

23. Nandrolene,

24. Norethandrolene,
25. Oxandrolone,

26.  Oxymesterone,
27. Oxymetholone,

28. Stanolone,

29. Testolactone,

30. Testosterone,

31. Trenbolone, and

32, Any salt, ester, or isomer of a drug or substance described or listed in this

subsection, if that salt, ester, or isomer promotes muscle growth. Except such
term does not include (1) an anabolic steroid which is expressly intended for
administration through implants to cattle or other nonhuman species and which
has been approved by the Secretary of Health and Human Services for such
administration—administration or (ii) chorio=*~ ~one¢~+op*= ~her ~“min‘~*~ed
by injectior *~= <eterinar- -~ by a lice~~~" veterinar-~~ 2r the ver~~-qnan's
designated agent. If any person prescribes, dispenses, or distributes such steroid
for human use, such person shall be considered to have prescribed, dispensed,
or distributed an anabolic steroid within the meaning of this subsection.

EXTEND SUNSET FOR CONSTRUCTING CERTAIN RENEWABLE FUEL
FACILITIES

SECTION 10. G.S. 105-129.16D(b) reads as rewritten:
"§ 105-129.16D. Credit for constructing renewable fuel facilities.

(b) Production Credit. — A taxpayer that constructs and places in service in this State a
commercial facility for processing renewable fuel is allowed a credit equal to twenty-five percent
(25%) of the cost to the taxpayer of constructing and equipping the facility. The entire credit may
not be taken for the taxable year in which the facility is placed in service but must be taken in
seven equal annual installments beginning with the taxable year in which the facility is placed in
service. If, in one of the years in which the installment of a credit accrues, the facility with respect
to which the credit was claimed is disposed of or taken out of service, the credit expires and the
taxpayer may not take any remaining installment of the credit. The taxpayer may, however, take
the portion of an installment that accrued in a previous year and was carried forward to the extent
permitted under G.S. 105-129.17.

Notwithstanding subsection (d) of this section, this section 1s repealed effective for facilities
placed in service on or after January 1, 26472020, in the case of a taxpayer that meets both of the
following conditions:
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SECTION 19.(a) If any provision of this act or its application is held invalid, the
invalidity does not affect other provisions or applications of this act that can be given effect
without the invalid provisions or application, and to this end, the provisions of this act are
severable.

SECTION 19.(b) Except as otherwise provided, this act is effective when it becomes
law.
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agricultural emergencies. * " RTs would have the same immunity fr  liability in responding to
agricultural emergencies as other emergency response agencies covered by the North Carolina
Emergency Management Act. DACS would be authorized to use any unrestricted funds available to it
that have been allocated by the General Assembly from the General Fund.

Section 3 would authorize employees of the Wildlife Resources Commission and employees of federal
agencies whose responsibilities include fisheries and wildlife management, such as the Animal and Plant
Hcalth Inspection Service of the United States Department of Agriculture (USDA-APHIS), to cull feral
swine from aircraft with the written permission of the landowner. This activity would be prohibited in
coastal counties during waterfowl season.

Section 4 would eliminate the rendering plant inspection committee, which is composed of an employee
of DACS, an employee of the Department of Health and Human Services, and a person having practical
knowledge of rendering operations, and direct the Commissioner or the Commissioner's designee to
inspect rendering operations.

Section 5 would require that both elected and appointed soil and water district supervisors annually
rcceive six hours of training in soil, water, and natural resources conservation and the duties and
responsibilities of district supervisors.

Section 6 would direct the Board of Agriculture, rather than the Animal Welfare Section of DACS, to
adopt rules detailing eligible expenses and application guidelines for the Animal Shelter Support Fund
("Fund"). The Animal Welfare Section does not have rulemaking authority. This section would also
give the Board of Agriculture temporary rulemaking authority to administer the Fund.

Section 7 would exempt the Board of Agriculture from the rulemaking requirements of the
Administrative Procedure Act with respect to the adoption of fee schedules for the preparation of forest
management plans by the North Carolina Forest Service.

Section 8 would allow local school boards to develop and implement policies to facilitate and maximize
purchases of food grown or raised in North Carolina, including policies that allow a percentage price
preference for the purpose of procuring food grown or manufactured within the State. The federal Food,
Conservation, and Energy Act of 2008 authorized institutions receiving funds under the Richard B.
Russell National School Lunch Act and the Child Nutrition Act of 1966 to use a geographic preference
for procurement of local unprocessed agricultural products (Public Law No. 110-234, Section 4302).

Section 9 would create an exemption for chorionic gonadotropin from the list of Schedule I1I controlled
substances when administered by injection for veterinary use by a licensed veterinarian or the
veterinarian's designated agent.

Section 10 would extend the sunset for the production credit for commercial facilities for processing
renewable fuel from January 1, 2017 to January 1, 2020. ' ‘

Section 11 would create a voluntary assessment on cervid feed to be administered by the North Carolina
Deer and Elk Farmers Association ("Association"), not to exceed four dollars ($4.00) per ton of cervid
feed. The assessment may not be levied for a period longer than ten years. All funds paid into the
assessment are refundable upon written request to the Association.

Section 13 would provide that no permit is required to conduct any construction, installation, repair,
replacement, or alteration activities costing $15,000 or less in residential and farm structures if the work
is performed in accordance with the current edition of the North Carolina State Building Code and
involves:
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¢ Replacements of windows; doors; exterior siding; or pickets, railings, stair treads, and decking of
porches and exterior decks.

e Plumbing replacements that do not change size or capacity.
e Replacement of roofing.
This section would further provide that no permit is required for:

e Replacement of water heaters in one- or two-family dwellings, if (1) the energy use or thermal
input does not exceed that of the water heater being replaced and there is no change in fuel,
energy source, location, capacity, or routing or sizing of venting and piping, and (2) the work is
performed by a person or employee of a company licensed by the State Board of Examiners of
Plumbing, Heating, and Fire Sprinkler Contractors.

e Repair or replacement of dishwashers, disposals, electrical devices, or lighting fixtures in
residential or commercial structures, if (1) the repair or replacement does not require addition or
rclocation of additionai electrical wiring, and (2) the work is performed by a person or employee
of'a company licensed by the State Board of Examiners of Electrical Contractors.

This section would also provide that no permit is required, either under the State Building Code or any
local variant, for routine maintenance of fuel dispensing pumps and other dispensing devices.

This section would become effective October 1, 2016.

Section 14 would exempt production and activities relating or incidental to the production of crops,
grains, frts, vegetables, ornamental and flowering plants, dairy, livestock, poultry, and all other forms
of agriculture, including the production of muich, ormnamental plants, sod, and other horticultural
products, from the Sedimentation Pollution Control Act.

Section 15 would modify the eligibility requirements for the Expanded Gas Products Service to
Agriculture Fund by providing that an eligible project is a project for an agricultural operation or
agricultural processing facility that requests natural gas or propane gas service. Under current law, an
eligible project must expand the agricultural or processing capabilities of the facility.

Section 16 would make an automatic contract renewal for the sale, lease of products or services for a
term exceeding 60 days void and unenforceable unless the consumer is given written notice that the
contract will automatically renew if the consumer does not cancel it, and would require the notice to be
given no sooner than 45 days and no later than 15 days before the renewal. This section would (1) limit
the notice requirement to automatic renewals for periods exceeding 60 days, (ii) provide for notice by
personal delivery, electronic mail or first-class mail, and (ii1) exclude entities regulated by the Federal
Communications Commission under federal law, by the N.C. Utilities Commission under State law, or
doing business under authorization issued by a political subdivision of the State or any agency thereof.
These exclusions would be in addition to entities excluded under current law, including insurers licensed
under Chapter 58 of the General Statutes, banks, trust companies, savings and loan associations, savings
banks, and credit unions licensed or organized under the laws of any state or the United States, and any
foreign bank maintaining a branch or agency licensed under the laws of the United States, or any
subsidiary or affiliate thereof.

This section would become effective when it becomes law, and would apply to contracts entered into on
or after that date.

Section 17 would authorize certified well contractors to install both water pipes and ele ical wiring in
a single ditch when running electrical wires from the well pump to the pressure switch and water pipes
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from the well to the water tank. The ditch must be as deep as the deepest applicable minimum cover
requirement for the electrical wiring or water pipes. This section would also direct the Building Code
Council to amend the State Electrical Code and the State Plumbing Code consistent with this section.

This section would become effective October 1, 2016.

Section 18 would give priority to swine and poultry waste renewable energy facilities in the public
utility's interconnection queue, provided that prior to May 21, 2016, the facility has (i) entered into the
interconnection queue and (ii) either obtained a certificate of public convenience and necessity under
G.S. 62-110.1(a) or reported to the Utilities Commuission that it proposes to construct the facility under
G.S. 62-110.1(g). Any such facility would not be moved ahead of an interconnection request that has
either (1) initiated the system impact study process, or (ii) received a system impact study report and is
continuing through the interconnection process.

This section would be effective when it becomes law, and would expire on January 1, 2017.

Section 19 contains a severability clause.

EFFECTIVE DATE: Except as otherwise provided, this act would become effective when it becomes
law.




‘T CAROLINAT

SAMPSON COUNTY

ECONOMIC DEVELOPMENT COMMISSION

Below are highlights of Carolina Cellulosic Biofuels, LLC project being developed by Chemtex International, Inc.

Activity Level:

Infrastructure:

Work Completed:

Local Incentives:

Regional Benefits:

Very active, the Sampson County Economic Development Commission is working with Chemtex
weekly, sometimes da  on various aspects of this project.

Chemtex, Sampson County and the City of Clinton have worked with State of North C.  lina and
U.S. federal sources and have obtained the below commitments in support of Water, Waste Water,
NC-24 and Rail infrastructure improvements to make this site work for this project.

$ 1,750,000 - U.S.Economic Development Administration.......Water / Waste Water
650,000 - NCDOC: NC Rural Infrastructure Authority........ Water / Waste Water

780,000 - NCDOC: CDBG-ED.......coocevveiiriireeiiiecirinne Rail
750,000 - NCDOC: Industrial Development Fund............. Rail
95,000 - NCDOT: Rail DiviSiON........ccevvvviiiireeeiinennnne Rail
3,651 - NCDOT: Division 3.......cccovvevvvereencrerirninnninens NC-24
+ ™" - Golden Leaf Foundation...............cccovveurnnnenn. NC-24

$ 4,778,651 - Tot of State & Federal Infrastructure Grants for Project

Below are examples of some of the work completed on this project.

Feedstock Under Contract
9,000+ acres within region under contract to grow this production plants feedstock.
100% of required er feedstock for plants first year of production is under contract.

Water & V'~~~ "**~‘er Infrastructure improvements
The City or Ciinton nas awarded a construction contract to begin the installation of portions of these

water system improvements during the second week of July 2016.

NC ~“ “ighway Improvements

Pc of the work to widen NC-24 along the sites frontage have been completed by NCDOT. The
remainder of this work, paving, will be completed after the facilities on-site construction has been
completed to minimize damage by this production facility’s construction traffic.

Site Analy~~

Sampson vounty and Chemtex have completed the below site evaiuations.
Geotechnical - Archeological / Historical Review
Endangered Species Review - Wetlands Jurisdictional Determination
Railroad Pre- Engineering - Phase 182 Environmental Site Assessment

$ 3,278,966 - Sampson County Incentives Approved

The Sampson County Board of Commissioners have approved Grant Back Incentives totaling
$ 3,278,966 to be paid during years 1-10 of this plant's operations.

65 - Direct Hire Employees.....Carolina Cellulosic Biofuels, LLC
$48,415 - Average Annual Salary of Direct Hire Employees
250 - Regional Indirect Jobs (primarily feedstock cultivation, harvesting & transportation)

$ 174,000,000 - Taxable Investment (estimated)

$6,400,000 - Tax Revenues to Sampson County: total years 1-10/ after county ~ entives provided

$12v $15M - Annual Regional Purchase by Plant






Chemtex Cellulosic Ethanol Project in Sampson County, Clinton NC
Carolina Cellulosic Biofuels, LLC

CONFIDENTIAL

Chemtex and partners are prepared to erect Carolina Cellulosic Biofuels, LLC (CCB)
near Clinton NC in Sampson County to produce cellulosic ethanol from NC grown
grasses (nonfood crops), residuals and wood chips. In preparation for this first U.S.
plant, Biochemtex has optimized process operations at its commercial facility in
Crescentino Italy and secured more than 650,000 tons of biomass as feedstock
from eastern NC farms and forestry operations. Biochemtex and partners are now
prepared for “steel in the ground” plant construction of Carolina Cellulosic Biofuels
during the 4™ quarter of 2016 or shortly thereafter.

Eastern NC Biomass Feedstock Supply - Over 650,000 tons/yr Secured

» Pur--~se Grown Energy Crops - Switchgrass, Biomass Sorghum and Miscanthus
are nonfood crops grown on marginal, lower value acreage.

v" More than 9,500 plus acres of eastern NC sandy soil lands are undt
contract to CCB/Chemtex for mixed supply of purpose grown energy crops

v More than 800 eastern NC sandy soil acres have already been lanted in
switchgrass, miscanthus and biomass sorghum under supply contract to
CCB/Chemtex in preparation for new plant construction and startup.

» Crop P~siduals - To date, 50,000 tons of wheat straw and corn stover (crop
residuals) are under term-sheet agreement for supply to CCB/Chemtex

« Hardwood Chips - To date, more than 340,000 tons of eastern North Carolina
hardwood chips are under term-sheet agreement for supply to CCB/Chemtex

CCB/Chemtex Plant Construction
Timeline

Q42018 Q22017 Q42017 Q22018 Q4 2018

Finalize plant configuration, investor's

term-sheet Final closing
Finalize project contracts and

documentation for bond placement, Y i
Secure debt placement

Execution phase

CCB, LLC hiring begins v
Contractor’'s Mobilization

CCB, LLC construction compieted. f ! |
CCB. LLC facility becomes operational. ‘

CCB, LLC job commitment complete.

v

NG DOT construction begins.
Rail spur construction bagins. | : | |
NC DOT construction is completed. '
Rail spur construction completed, v

April, 2016 Carolina Cellulosic Biofuels, LLC MPC












HOUSE PAGES
(Agriculture)

Week of June 27-30, 2016

Name: County: Sponsor:
o Aliena Battista Carteret Rep. Pat} :Elraft
Addison Butler Rockingham i Rep. Bert Jones
Erin Vogt Wake Rep. Gary H. Pendleton
Sara Watson Columbus Rep. Ken Waddell











































