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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

DAY&DATE: 
TIME: 
LOCATION: 

Tuesday, March 24, 2015 
8:30 AM 
423 LOB 

COMMENTS: Introduction and Overview - Representative Dean Arp Chairing 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 2:05 PM on 
Wednesday, March 18, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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Wendy Miller (Rep. Dean Arp) . m: 
Sent: 
To: 

Cc: 
Subject: 

Carolyn Bowden (House Sgt. at Arms Office) 
Wednesday, March 18, 2015 01:57 PM 
Booker Washburn (Housekeeping); Antonio Diaz (Housekeeping); Charles Weathersby 
(Facilities Services, Manager); Howard Morris (Police); Jeff Weaver (Police, Chief); Karen 
Mitchell (Administration); Carolyn Bowden (House Sgt. at Arms Office); Larry Elliott 
(House Sgt. At Arms); Garland Shepheard (House Sgt. At Arms); Mark Coggins (Rep. 
David Lewis) 
Carolyn Bowden (House Sgt. at Arms Office); Wendy Miller (Rep. Dean Arp) 
423/424 LOB has been reserved for 03/24/2015, 08:30AM - 10:00AM 

The following room has been reserved : 

Title: House Appropriation Committee on Capital 
Requestor: Wendy Miller (Rep. Dean Arp) 
Date: Tuesday, March 24, 2015 
Room: 423/424 LOB 
Time Room Needed: 08:30AM - 10:00AM 

Equipment: 
Housekeeping: Water, Coffee 
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House Committee on Appropriations, Capital 
Tuesday, March 24, 2015, 8:30 AM 

423 Legislative Office Building 

Welcome and Opening Remarks 

Introduction of Pages 

Introduction and Overview 

Other Business 

Adjournment 

AGENDA 
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House Appropriations Sub-Committee on Capital 

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister 

Tuesday, March 24, 2015 
Room 423 Legislative Office Building 

1.a. Welcome and Opening Comments: 

Rep. Dean Arp, Presiding 

1, b , Powers a-v-d J)ll,ties of J-toi,t.~e_ &p,hJ Appror:,a:Yions. C1~nz·,ftee, 

2. Overview of Capital Budget 

Mark Bondo and Daniel Sater, Fiscal Research 

3. Brief Governor's Proposed Budget 

Mark Bondo, Fiscal Research 

4. Committee Discussion 

5. Adjourn 
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House Committee on Appropriations, Capital 
Tuesday, March 24, 2015 at 8:30 AM 

Room 423 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Capital met at 8:30 AM on March 24, 2015 in Room 
423 of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended. 

Representative Dean Arp, Chair, presided and called the meeting to order at 8:30 am. 

Chairman Arp welcomed everyone, introduced the Sergeant-at-Arms and Pages, and thanked 
them for their work in the committee. He then introduced Co-Chairman Hardister for comments. 

Chairman Arp introduced Mark Bondo for presentations on the following items: 

1. Powers and Duties of the House Capital Appropriations Committee 
2. Overview of the Capital Budget 
3. Brief Governor's Proposed Budget 

Chairman Arp thanked Mark Bondo for his presentations and then opened the floor for questions 
or comments . 

The meeting adjourned at 9: 10 am. 
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• ATTENDANCE 
House Appropriations Committee on Capital 
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Co-Chairs 

Representative Dean Arp X 

Representative Justin Burr 

Representative Jon Hardister X 

Members 

Representative Cecil Brockman X 

Staff 

Mark Bondo, Fiscal Research X • 
Daniel Sater, Fiscal,Research X 

Ben Stanley, Bill Drafting 

Committee Clerks 

Dina Long X 

Wendy Miller X 

Jayne Nelson X 
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Powers and duties of House Capital Appropriations Committee 

• March 24, 2015 

The House Capital Appropriations Committee is established to review, prioritize and make 

recommendations to the NC House of Representatives for the capita l needs of the State. In this context 

the Committee's roles and responsibilities encompass all State buildings and land (State roads under the 

purview of the Department of Transportation and related infrastructure exempted), regardless of 

funding source. 

Accordingly, during the legislative session the Committee shall: 

e 

Receive the recommendations of the Governor regardingthe funding and priorities of 

proposed capital projects; 

Receive the reports of all capital project budgeting requests of all State agencies, including the 

six-year capital improvement plan developed pursuant to G .S. 143C-8-5 ; 

Gather information relative to Capital projects, for the purpose of aiding the 

Appropriation Chairs in setting priorities for capital; 

Examine the reports and official acts of the state agencies with regard to capital project planning 

and budgeting and the receipt and disbursement of capital project funding. 

Make recommendations to the House.Appropriations and Finance Committees regarding issues 

relating to the planning, budgeting, and expenditure of capital project funding . 

Make recommendations regarding the means of financing for Capital projects. 

In the interim between legislative sessions, the Committee shall: 

• 

Receive status reports for all ongoing capital projects of state agencies . 

Examine and evaluate, on a continuing basis, the state's system of contracting and lease purchase 

arrangements in regard to capital projects. 

Conduct site visits at State facilities. 

Monitor and examine the reports with regard to capital project planning and budgeting and the 

receipt and disbursement of capital project funding . 
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Overview of Capital 

Mark Bondo and Daniel Sater 
Fiscal Research Division 

House Appropriations Sub-Committee on Capital 

March 24, 2015 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 

• 



Outline 

• What is Capital 

• Overview of Owned Buildings By State 

• Overview of Capital Process 

• Repair and Renovations 

• Financing Options 

• Recent Actions of Note 

• Budget Pressures 

L RESEARCH DIVISION 
ncy of the North Carolina General Assembly • March 24, 201 • 



• • • • • 
What is Capital (Statutorily) 

• Defined in the State Budget Act (G.S. 143C) 

"A term that includes real property acquisition, 
new construction or rehabilitation of existing 
facilities, and repairs and renovations." 

FISCAL RESEARCH DIVISION 
.____. A Staff Agency of the North Carolina General Assembly 3 March 24, 2015 



What is Capital {Practically) 

• Capital is a "mission support" function that 
helps the State Agencies and Universities 
fulfill the operational and policy objectives of 
the State. 

L RESEARCH DIVISION 
cy of the North Carolina General Assembly • March 24, 20 • 



•• • • 
Buildings Owned By State 

• The State Owns 123,367,442 Gross Square 
Footage of Space throughout the State 

• University of North Carolina System Owns 
59% (72,865,578 GSF) 

• State Agencies Own 41 % (50,501,864 GSF) 

•• 

FISCAL RESEARCH DIVISION 5 March 24, 2015 
A Staff Agency of the North Cru-olirut General Assembly 

'------' 



Gross Square Footage By State Entity 
(123,367,442 GSF) 

Agency Gross Square Footage Percent of Total 

University of North Carolina 72,865,578 59.06% 

Public Safety 15,559,541 12.61% 

Transportation . 10,579,933 8.58% 

Health and Human Services 7,692,705 6.24% 

Administration 4,631,604 3.75% 

Agriculture 4,261,904 3.45% 

Environment and Nat. Resources 2,569,233 2.08% 

Cultural Resources 1,564,448 1.27% 

Eight entities are responsible for 97°/o of State Owned Space 

• March 24,201 • 



• • • • 
Value of Buildings Owned By State 

• Insured Building Value as of Jan. 2015 is: 
- $28.8 Billion 

• General Fund Insured Value 
- $19 .2 Billion 

• Non-General Fund Insured Value 
- $9.6 Billion 

• 

FISCAL RESEARCH DIVISION 7 March 24, 2015 
A Staff Agency of the North Carolina General Assembly 
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General Fund Insured Value By Entity ($19 .2 
Billion) 

Agency General Fund Percent of Total 

University of North Carolina $12,658,589,838 

Public Safety $2,623,943,217 

Health and Human Services $1,562,654,902 

Administration $842,762,326 

Cultural Resources $486,971,455 

Environ1nent and Nat. Resources $428,009,588 

Agriculture $240,010,049 

Public Instruction $170,579,885 

66°/o 

14% 

8% 

4% 

3% 

2% 

1% 

1% 

Eight entities are responsible for 99o/o of General Fund Insured Building 
Value 

• March 24, 201 • 
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Leases: Statewide 
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FISCAL RESEARCH DIVISION 9 March 24, 2015 
A Staff Agency of the North Carolina General Assembly 



Capital Improvement Process: Agency/Office of 
State Budget and Management 

• Agencies Required to Submit Needs Estimate 
to Office of State Management and Budget 
(G.S. I43C-8-4) for Repair and Renovations 
and New Construction/ Acquisition. 

• Governor Required to Submit Six-Year Capital 
Improvement Plan to General Assembly (G.S. 
143C-8-5) for Repair and Renovation and New 
Construction/ Acquisition 

L RESEARCH DIVISION 
ncy of the North Carolina General Assembly • March 24, 201 • 



•• • • Capital Improvement Process: Agency/Office of 
State Budget and Management 

• Criteria for Project Evaluation (G.S. 143C-8-3) 
- Preservation, adequacy and use of existing 

facilities 

- Health and safety considerations. 

- Operational efficiencies. 

- Projected demand for governmental services 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 11 March 24, 2015 
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Capital Improvement Process: Agency/Office of 
State Budget and Management 

• Capital requests must contain a detailed cost 
estimate (G.S. 143C-8-6) 
- Estimates certified by the Dept. of 

Administration's State Construction Office (G.S. 
143-341 (3)(b 1) 

- Lack of adequate planning funds hinder cost 
estimates 

• March 24,201 • 
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•• • • 
Capital Improvement Process: Agency/Office of 

State Budget and Management 

• First and Last Capital Improvement Plan 
Submitted for FY 2007-09 Biennium · 

• Agencies have continued to submit needs 
estimates to OSBM and the General Assembly, 
however these have been inconsistent 

• Lack of available funds for Capital, and loss of 
staff, are the primary reasons for lack of 
submissions. 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 13 March 24, 2015 



Legislative Approval Required for Capital 
Projects 

• State agencies require Legislative approval for 
all capital projects (G.S. 143C-8-7) 

• UNC and the National Guard may begin a 
capital project provided they are funded by 
receipts and require no General Fund operating 
support (G.S. 143C-8-12) 

• March 24, 2015 • 



• • 
General Assembly Process 

• Capital and Debt Service Handled by Full 
Appropriations Chairs at House and Senate 
Level 

• Capital rarely receives a "spending target" 
until very late in the appropriations process 

• Capital decision making process normally 
handled in private with Full Appropriations 
Chairs 

e 

FISCAL RESEARCH DIVISION 15 March 24, 2015 
A Staff Agency of the North Carolina General Assembly 
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Agency/Campus Roles 

• The Agency is the "Owner" of their buildings 

• Capital appropriations are directed to the 
Agency, who manages the capital process 

• The State Construction Office and State 
Building Commission have review and 
approval authority at a variety of stages, save 
for projects under $2 million at UNC 

• March 24, 2015 e 



• • 
Repairs and Renovation Reserve 

• Per the State Budget Act, one quarter of the 
year end credit balance should go toward 
repair and renovations of General Fund 
supported State facilities 
- This has never occurred 

- Repair and Renovations funded on a non-recurring 
basis, as funds are available 

• Rating agencies, however, give the State credit 
for the policy/intent of Statute 

FISCAL RESEARCH DIVISION 
A Sta.ff Agency of the North Carolina General Assembly 

'------' 

17 March 24, 2015 



Repair and Renovations Reserve 

• Allocated among UNC and State Agencies in 
the Appropriations Act. 
- Currently 60% State Agencies and 40% UNC 

- Was 50/50 to State Agencies and UNC from FY 
2010 to FY 2013 

- Prior to FY 2010 was 54% to State Agencies and 
46% to UNC 

• OSBM handles allocation to State agencies 

• UNC handles allocation to Campuses 

• March 24, 201 • 



' ' • 
Repair and Renovation Funding 

• Best Practices state that Repair and 
Renovations funding should equate to 1-3% of 
building value per year: 
- 1 % of Building Value would be $192 million 

- 3% of Building Value would be $596 million 

19 March 24, 2015 



Repair and Renovations Funding 

R&R Apropriations Over Time 
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Condition of Facilities (General Fund) 

• Department of Administration required to 
maintain Facilities and Condition Assessment 
Program (FCAP) 
- Six year funding need for State facilities 

- UNC Need: $2.4 Billion (2015) 

- State Agency Need: $1.9 Billion (2015) 

- Ongoing process, several counties based on 
estimates from earlier FCAP's 

• March 24,201 • 
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Methods of Financing Capital Projects 

• General Funds 

• Agency Receipts 

• Debt 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 23 March 24, 2015 



Types of State Debt 

• General Obligation Debt: 
- Secured by the faith and credit of the State 

- Requires the approval of the majority of the Voters 

• Two Thirds/Legislative Bonds 
- Secured by the faith and credit of the State 

- Voter approval is not necessary 

- Limited to the amount of indebtedness reduced 
during previous bienniutn 

L RESEARCH DIVISION 
ncy of the North Carolina General Assembly • March 24, 201 • 



•• • 
Types of Debt: Continued 

• Revenue Bonds: 
- Backed by revenues generally tied to the project 

being financed 

• Special Obligation Bonds: 
- Backed by various agency revenues 

- Limited to the University of North Carolina 
System 

FISCAL RESEARCH DIVISION 
...._____, A Staff Agency of the North Carolina General Assembly 25 March 24, 2015 



Outstanding Debt (FY 2014) 

• General Obligation Bonds: 
- $3.607 Billion 

• Special Indebtedness: 
- $2.384 Billion 

• GAP Appropriations Bonds (NCTA) 
- $0.769 Billion 

• Installment Purchase/Capital Lease: 
- $0.004 Billion 

• March 24, 201 • 



• • Debt Purposes - Total Tax 
Supported 

3% 

8%-----

8% ---._48% 

FISCAL RESEARCH DIVISION = A Staff Agency of the North Carolina General Assembly 27 

• Higher Ed 

• Transportation 

• Public Schools 

• Corrections 

Other 

• Clean Water 

• Hospitals 

• R&R 

March 24, 2015 



Special Indebtedness* 

Project Amount (Billions) Percentage 

Corrections $0.8 22% 

Psychiatric Hospitals $0.4 11% 

University $1.6 42% 

Parks and Land $0.2 5% 

Repair and Renovation $0.4 9% 

Other $0.4 11% 

Total $3.8 100°/o 

* Does not reflect the use of Two Thirds Bonds authorized in FY 2014-15 

' 

• March 24, 20 . · 
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Debt Management 

• Credit Rating: 
- Aaa (Moody's), AAA (S&P), AAA (Fitch) 

• Payout Ratio: . 
- Ten year pay out ratio of 72% at June 30, 2014 

• Variable Rate Debt: 
- None 

FISCAL RESEARCH DIVISION 
A. Staff Agency of the North Carolina General Assembly 29 March 24, 2015 



Debt Service History 
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Debt Rankings 

• Debt Per Capita: 31st 

• Percent of Personal Income: 32nd 

• Total Debt (Net): 17th 

• Percent of GSP: 35th 

• Debt Service Ratio: 31st 

2014 Moody's State Debt Medians Study 

31 FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 

March 24, 2015 



General Fund Debt Availability 
(Debt Service at 4% of General 

Fund Revenue) 
FY FY FY FY FY 

2015-16 2016-17 2017-18 2018-19 2019-20 

Total Additional 
$871.0 $888.7 $437.9 $595.5 $871.6 

Debt Capacity 

Debt Capacity 

Available Each $698.2 $698.2 $698.2 $698.2 $698.2 

and Every Year · 
Two Thirds Bond Availability: $345 million 

L RESEARCH DIVISION 
ncy of the North Carolina General Assembly • March 24,201 • 



• 
Recent Actions by the General Assembly 

• Appropriated Water Resources Funds: 
- $11.5 and $5.8 million for FY 2013-15 

• 

• Appropriated National Guard Armory Funds: 
- $5 and $3.2 million for FY 2013-15 

• DPS Samarkand Phase 1 Construction 

• Appropriated Planning Funds: 
- ASU Health Sciences 

- DCR Museum of History Expansion 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 

'------' 
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Recent Actions by the General Assembly 

• S.L. 2013-78: Limited special indebtedness 
and COPS to no more than 25% of the 
outstanding authorized and issued debt 

• Refinanced $206 million in non-voted debt 
with Two-Thirds Bonds 

• Authorized $100 million in Two-Thirds Bonds 

• March 24, 20 • 



• Recent Actions. by the General • 
Assembly 

• New Debt Issuance For: 
- Albemarle Building Renovation 

- W estem Crime Lab 

- Repair and Renovations 

- Hammocks Beach State Park Land Purchase 

- U.S.S. North Carolina Hull Repairs 

- Samarkand Phase 1 Project 

FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 35 March 24, 2015 

'------' 



Budget Pressures 

• Water Resources 

• Repair and Renovations 

• National Guard Armories 

• Appalachian State School of Health Sciences 

• USS North Carolina 

• March 24, 201 • 
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Budget Pressures 

• Samarkand Phase Two 

• NC State Plant Sciences Building 

• DCR Museum of History 

• Other General Assembly Priorities 

37 FISCAL RESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 
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University of North Carolina 

• Self Liquidating Debt 
- Statutory framework created with the 2000 Higher 

Education Bonds 

• Pledge of "Obligated Resources" 
- Rents, charges, or fees 

- Earnings on the investment of the endowment fund 

- Overhead Receipts 

- No pledge of appropriation* or tuition 

• March 24, 201 • 
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University of North Carolina 

Approval Required: 
- Approval by Board of Trustees ( can1pus) 

- Approval of Board of Governors (system) 

- Authorization by General Assembly 
• Authorization typically occurs in the "Self Liquidating 

Bill" 

- Approval by Director of the Budget 

39 March 24, 2015 



University of North Carolina 

• Total Outstanding Debt: $4,241,622,944 

• 2015 Self Liquidating Request: $184,500,000 
- ASU New Residence Hall 

- ECU Renovation of Residence Halls (Four) 

- NCCU Infrastructure Repairs and Maitenance 

- NCSU Engineering Building IV and Infrastructure 

• March 24, 20 • 
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Priorities and Funding Decisions 

• What are the Houses' Priorities 
- How will these priorities be set and communicated 

- Agencies and Universities 

• How should the General Assembly allocate its 
resources 
- Cash, Debt Capacity, Receipts, etc. 

FISCAL R ESEARCH DIVISION 
A Staff Agency of the North Carolina General Assembly 41 March 24, 2015 
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Questions 

Mark Bondo markb@ncleg.net 

Daniel Sater daniel.sater@ncleg.net 

919-733-4910 

, _ __ f ~ L ~~S~A_RCri DIV!SIOf'J • March 24, 2019 



• 

• 

• 

Governor's Proposed Budget - Capital 

Governor's Budget 
General Fund 

Water Resources 
National Guard Renovation and Construction 
Reserve for Repair and Renovations 
Unknown - Bond Package 
Total 

Non-General Fund 
Department of Environment and Natural Resources 
Fort Fisher Aquarium Seawall 

Transportation 
DMV Headquarters 
Anson County Blacksmith Shop 
Nash County Equipment Shop 
Gaston County Equipment Shop 
Statewide Local Truck Storage Sheds 
Greenville DMV /State HWP Office and Garage 
Lee County Resident Engineers Office 

Watauga County District Engineers Office 
Surry County District Engineers Office 
Guilford County Bridge Maintenance Facility 
Scotland County Maintenance Office 

Wildl{fe Resources Commission 
Boating Access New Construction 
Land Acquisition 
Jordan Lake Depot 
Fishing Access Construction 
Total 

Fiscal Research Divis ion 
Mark Bondo/Daniel Sater 

FY 2015-16 
$ 5,083 ,000 

$ 618,000 
$ 46,851 ,501 

$ 52,552,501 

FY 2015-16 

$ 590,000 

$ 4,844,800 
$ 195,000 
$ 194,200 

$ 2,409,000 

$ 5,344,700 

$ 3,750,000 
$ 900,000 
$ 500,000 

$ 18,727,700 

FY 2016-17 

$ 5,087,500 

$ 5,087,500 

FY 2016-17 

$ 590,000 

$ 2,590,800 

$ 194,800 
$ 2,190,000 
$ 1,198,000 

$ 1,165,000 
$ 1,197,000 

$ 1,024,000 
$ 1,109,000 

$ 3,750,000 
$ 900,000 

$ 200,000 
$ 16,108,600 

March 24, 2015 
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Wendy Miller (Rep. Dean Arp) 

. om: 
Sent: 
To: 
Cc: 
Subject: 

Mark Bondo (Fiscal Research) 
Thursday, March 19, 2015 11:54 AM 

Attachments: 

Rep. Dean Arp; Rep. Jon Hardister; Rep. Justin Burr 
Daniel Sater (Fiscal Research); Ben Stanley (Bill Drafting) 
Governor's Proposed Capital Budget 
GovernorCapital.pdf 

House Capital Chairs, 

Attached is the Summary of the Governor's Budget for Capital. I have a few of notes. 

• 
• 

• 

•• 

All funding is non-recurring (meaning that it would be included in a base budget next year) . 
The Reserve for Repair and Renovation funding does not appear in the Capital Section - the funds are 
appropriated from the beginning balance of the previous year's funds from the current Fiscal Year (you'll hear 
this referred to as the "front of the budget" a lot) . 

o The allocation of R&R funds occurs in the Capital Provision Section, which we haven't seen the 
Governor's Proposal yet. 

The Governor's Budget mentions a Bond Package, however we have not seen the specifics - I have it on here as 
a place holder. Any bonding would appear in your money report with zero dollars and there would be a 
corresponding increase in debt service amounts in the Reserves Section of the Money Report. 

o The Governor's Proposed Budget makes no changes to Debt Service reflect ing a bond package. 

We'll probably see agency requests for Non-General Fund projects forthcoming. There are a number of 
agencies that normally request projects that aren't included in the Governor's Budget. These agencies are: 

o Dept. of Agriculture and Consumer Services 
o Dept. of Public Safety (Corrections Enterprises) 
o North Carolina Zoo 

Let me know if you have any questions. 

Mark 

Mark Bondo 

Fiscal Research Division 

North Carolina General Assembly 

300 N. Salisbury Street, Room 619 
Raleigh, NC 27603-5925 
Phone: (919) 733-4910 
Email: markb@ncleg.net 

1 
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Governor's Proposed Budget - Capital 

Governor's Budget 
General Fund 

Water Resources 
National Guard Renovation and Construction 
Reserve for Repair and Renovations 
Unknown - Bond Package 
Total 

Non-General Fund 
Department of Environment and Natural Resources 
Fort Fisher Aquarium Seawall 

Transportation 
DMV Headquarters 
Anson County Blacksmith Shop 
Nash County Equipment Shop 
Gaston County Equipment Shop 
Statewide Local Truck Storage Sheds 
Greenville OMV/State HWP Office and Garage 
Lee County Resident Engineers Office 
Watauga County District Engineers Office 
Surry County District Engineers Office 
Guilford County Bridge Maintenance Facility 
Scotland County Maintenance Office 

Wildlife Resources Commission 
Boating Access New Construction 
Land Acquisition 
Jordan Lake Depot 
Fishing Access Construction 
Total 

Fiscal Research Division 
Mark Bondo/Daniel Sater 

FY 2015-16 
$ 5,083 ,000 
$ 618,000 
$ 46,851 ,501 

$ 52,552,501 

FY 2015-16 

$ 590,000 

$ 4,844,800 
$ 195,000 
$ 194,200 
$ 2,409,000 

$ 5,344,700 

$ 3,750,000 
$ 900,000 
$ 500,000 

$ 18,727,700 

FY 2016-17 

$ 5,087,500 

$ 5,087,500 

FY 2016-17 

$ 590,000 

$ 2,590,800 

$ 194,800 

$ 2, 190,000 
$ I, 198,000 

$ I , 165,000 

$ I, 197,000 
$ 1,024,000 
$ I, 109,000 

$ 3,750,000 
$ 900,000 

$ 200,000 
$ 16,108,600 

03/19/2015 
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nt: 
To: 
Subject: 

Attachments: 

Jayne Nelson (Rep. Jon Hardister) 
Monday, March 30, 2015 02:11 PM 
Jayne Nelson (Rep. Jon Hardister) 
<NCGA> House Appropriations, Capital Committee Meeting Notice for Tuesday, March 
31, 2015 at 8:30 AM 

Add Meeting to Calendar_UNC_.ics 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

Y &DATE: 
E: 

CATION: 

Tuesday, March 31, 2015 
8:30 AM 
423 LOB 

COMMENTS: There will be several presentations from State agencies. No bills will be heard. 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 2: 10 PM on Monday, 
March 30, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Jayne Nelson (Committee Assistant) 

1 
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House Appropriations Sub-Committee on Capital 

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister 

Tuesday, March 31, 2015 8:30am 
Room 423 Legislative Office Building 

1. Welcome and Opening Comments: 

Rep. Jon Hardister, Presiding 

2. Overview of Governor's Proposed Budget 

Donna Cox, Assistant State Budget Officer, Office of State Budget and Management 

3. Department of Administration - Status of Albemarle Building Renovation 

Greg Driver, Director, Office of State Construction 

4. Department of Justice - Status Western Crime Lab Expansion 

Dana Phillips, Deputy Director for Operations, North Carolina Justice Academy 

Nels Roseland , Deputy Chief of Staff 

5. Department of Public Safety- Status of Samarkand Phase I Project 

Bill Stovall, Director, Central Engineering 

6. Department of Public Safety - Status of National Guard Armory and Facility Funds 

Kenneth Cook, Lt. Colonel, Construction Facilities Management Office 

7. Department of Cultural Resources: 

a. Status of USS North Carolina Hull Repair and Coffer Dam 

, b. Status of Planning for Museum of History Expansion 

Mark Cooney, Director, Capital Projects Unit 

8. Appalachian State University- Status of College of Health Sciences Planning 

Greg Lovins, Vice Chancellor, Business Affairs 

9. Adjourn 
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:House Committee on Appropriations, Capital 
Tuesday, March 31, 2015 at 8:30 AM 

Room 423 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Capital met at 8:30 AM on March 31 , 2015 in Room 
423 of the Legislative Office Building. Representatives Arp, Brockman, Burr, and Hardister 
attended. Fiscal Staff in attendance were: Mark Bondo and Daniel Sater. A Visitors Registration 
sheet is attached and made a part of these minutes. (See attachment I) 

Representative Jon Hardister, Chair, presided. 

Representative Hardister called the meeting to order and welcomed everyone then introduced the 
Sergeant at Arms: Charles Godwin, Rey Cooke and Dean Marshbourne and the House Page: 
Korie Dean of Orange County. (attachment 2) 

Several presentations were given and no bills were heard. Representative Hardister opened the 
meeting for questions from the members after each speaker concluded. The following 
presentations were given to the committee: 

Overview of Governor's Proposed Budget- Donna Cox, Assistant State Budget Officer, Office of 
State Budget and Management addressed the committee to give an overview of the projects 
included in the Governor's budget (attachment 3). 

The Department of Administration- Greg Driver, Director of State Construction gave an 
overview of the status of the Albemarle Building Renovation (attachment 4). 

Department of Justice-Status Western Crime Lab Expansion- Dana Phillips, Deputy Director for 
Operations, North Carolina Justice Academy and Nels Roseland, Deputy Chief of Staff gave an 
overview of the crime lab expansion, budget with a timeline for completion (attachment 5). 

Department of Public Safety-Status of Samarkand Phase I Project- Bill Stovall , Director, Central 
Engineering gave an overview of the Samarcand Training academy Project in Eagle Springs, 
NC. His presentation included information and photographs of the building and grounds to 
explain some of the problems they have had from out dated construction in the past and what is 
needed to correct those problems (attachment 6). 

Department of Public Safety-Status of National Guard Armory and Facility Funds-Kenneth 
Cook, Lt. Colonel, Construction Facilities Management Office addressed the committee 
concerning appropriations, the scope of work, timeline and remaining funds (attachment 7). 

Department of Cultural Resources- Mark Cooney, Director, Capital Projects Unit gave a report 
on the status of the USS North Carolina hull repair and coffer dam, and a report on the status of 
plans for the expansion of the Museum of History ( attachment 8). 
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Appalachian State University-Status of College of Health Science Planning-Greg Lovins, Vice 
Chancellor, Business Affairs presented a timeline of progress on the College of Health Science 
and the UNC Board of Governors Strategic Plan from the present through 2021. He also gave 
handouts with the proposed configuration of the new CHS building, expenditures as of March 
30, 2015 and funding estimates (attachments 9, 9a, 9b, 9c). 

Representative Hardister thanked the speakers for their presentations 

The meeting adjourned at 9:30am. 

Represe 
Presiding 

neelson, Committee Clerk 
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Tuesday March 31, 2015 
APPROPRIATIONS/CAPITAL 

Room423 
Time 8:30 

Sergeant-at-Arms 

Charles Godwin 
Rey Cooke 
Dean Marshbourne 
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Tuesday, March 31 
APPROPRIATIONS 
CAPITAL 

Name 

Korie Dean 

Room 423 Time 8:30 am 

County Sponsor 

Orange Brian Turner 
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Capital - General Fund 



Recommended Changes for Department of Environment and Natural Resources 
2015-2016 2016-2017 

Recurring Non Recurring Recurring Non Recurring 

Changes Changes Total Changes Changes Total 

1. DWR · Water Resources Development Projects 

Provides funds for the State's share of Water Resource Development Projects. The projects include Req $ $ 5,083,000 $ 5,083,000 $ $ 5,083,000 $ 5,083,000 

navigation, water management, ecosystem restora tion and coastal storm dam age reduction . Projects Rec s $ s s s $ 

incl ude: Appr s $ 5,083,000 $ 5,083,000 $ 5,083,000 s 5,083,000 

· B. Everett Jordan Lake Water Supply Storage Pos 0.000 0.000 0.000 0.000 0.000 0.000 

- Ca roli na Beach Coasta l St orm Damage Red uct ion 

· Kure Beach Coastal Storm Damage Reduction 

- Wrightsville Beach Coastal Storm Damage Reduction 

- Ocean Isle Beach Coastal Storm Damage Red uct ion 

· Water Resources Planning 

- State/Local Water Resources Development Grants (General Navigation, Recrea tional 

Navigation, Water Management, Stream Restoration, Beach Protection, and Land 

Acquisit ion) 

- Ca pe Fear Lock and Dam 112 Fish Ramp Pha se 1 

- Town of North Topsa il Beach Shoreline Protect ion Project Phase 2 

- Western NC Stream Initiative NRCS 

· Linville River Restoration Ph ase Ill 

· High Hazard Dams Breath Path 

- Carolina Beach SCOR 15 year Extension Study 

Total Requirements $ $ 5,083,000 $ $ $ 5,083,000 $ 
Total Receipts $ $ $ $ $ $ 
Total Appropriations $ $ 5,083,000 $ $ $ 5,083,000 $ 
Positions 0.000 0.000 0.000 0.000 0.000 0.000 

• • 
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Recommended Changes for Department of Public Safety 

2015-2016 2016-2017 

Recurring Non Recurring Recurring Non Recurring 

Changes Changes Total Changes Changes Total 

1. National Guard Major Renovation and Construction 

Expands and rehabilitates four NCNG Readiness Center facilities across the state . The Readiness Req s s 618,000 s 618,000 $ $ 5,087,500 $ 5,087,500 

Ce nters are located in Franklin County, Onslow County, Pasquotank County and Rockingham County. Rec $ $ $ $ $ $ 

State funds will be matched with federal fund s on a 50/50 basi s. Appr $ 618,000 $ 618,000 $ 5,087,500 $ 5,087,500 

Pos 0.000 0.000 0.000 0.000 0.000 0.000 

Total Requirements $ $ 618,000 $ 618,000 $ $ 5,087,500 $ 5,087,500 
Total Receipts $ $ $ $ $ $ 
Total Appropriations $ $ 618,000 $ 618,000 $ $ 5,087,500 $ 5,087,500 
Positions 0.000 0.000 0 .000 0.000 0.000 0 .000 

2 



Capital - Non-General Fund 
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Recommended Changes for Department of Cultural Resources 

2015-2016 2016-2017 

Recurring Non Recurring Recurring Non Recurring 

Changes Changes Total Changes Changes Total 

1. Aquariums - Fort Fisher Saltwater Well 

Supplements a man-made salt water well for the aquarium exhibits. The well provides natural sa lt Req $ $ $ $ $ $ 

water for the aquarium and reduces the need to use municipal water and sa lt mixtures. Rec $ $ 590,000 $ 590,000 $ $ 590,000 $ 590,000 
Cl FB $ $ 590,000 $ 590,000 $ $ 590,000 $ 590,000 
Pos 0.000 0 .000 0.000 0 .000 0.000 0 .000 

Total Requirements $ $ $ $ $ $ 
Total Receipts $ $ 590,000 $ 590,000 $ $ 590,000 $ 590,000 
Change in Fund Balance (4 FB) $ $ 590,000 $ 590,000 $ $ 590,000 $ 590,000 
Positions 0.000 0 .000 0 .000 0.000 0.000 0 .000 
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Recommended Changes for Department of Transportation 
2015-2016 2016-2017 

Recurring Non Recurring Recurring Non Recurring 

Changes Changes Total Changes Changes Total 

1. Department of Motor Vehicles · Headquarters 

Funds design and construction of a new 282,000 SF facility on NCDOT owned property/parcel on Poole Req s s s s s s 
Rd in Raleigh, improving customer service and enhancing effic iency. Rec s s 4,844,800 s 4,844,800 s s s 

Cl FB s s 4,844,800 s 4,844,800 $ $ s 
Pas 0.000 0.000 0.000 0.000 0.000 0.000 

2. Anson County Blacksmith Shop 

Funds replacement of 1500 SF shop on t he ex isting si te . The building was constructed in 1931 and has Req s s s s s s 
exceeded its useful life. Rec s s 195,000 $ 195,000 $ s $ 

Cl FB s s 195,000 s 195,000 s $ s 
Pas 0.000 0.000 0.000 0.000 0.000 0.000 

3. Nash County Equipment Sub-Shop 

Funds des ign and construction of a new 11,000 SF eq uipment sub-shop. Current fac ility is 50 years o ld. Req s s s s s s 
Rec s s 194,200 $ 194,200 $ s 2,590,800 s 2,590,800 
Cl FB s s 194,200 $ 194,200 $ s 2,590,800 s 2,590,800 
Pas 0.000 0.000 0.000 0.000 0.000 0.000 

4. Gaston County Equipment Sub-Shop 

Funds design and construction to replace ex isting shop constructed in 1945. Req s s s s s s 
Rec s s 2,409,000 $ 2,409,000 s s s 
ll FB s s 2,409,000 s 2,409,000 $ s s 
Pos 0.000 0.000 0.000 0.000 0.000 0.000 

5. local Truck Storage Shed · Statewide 

Funds statewide replacement of several loca l truck storage sheds. Req s s s s $ s 
Rec s s s s s 194,800 s 194,800 

Cl FB s s s s s 194,800 s 194,800 
Pos 0.000 0.000 0.000 0.000 0.000 0.000 

6. Greenville OMV/State Highway Patrol Office and SHP Garage 

Funds design and construction of a new 25,000 SF DMV/SHP office bu ilding and 10,000 SF SHP ga rage Req s s s s s s 
on existing land in Pitt County. Rec s s 5,344,700 s 5,344,700 s s 2,190,000 s 2,190,000 

Cl FB s $ 5,344,700 s 5,344,700 s s 2,190,000 s 2,190,000 

Pas 0.000 0.000 0.000 0.000 0.000 0.000 

7. Lee County Resident Engineer's Office 

Funds design and construct ion of the res ident engineer 's office. The current facility is rated as poor and Req $ $ $ $ s $ 

has exceeded it s usefu l li fe . Rec s s $ $ $ 1,198,000 $ 1,198,000 
Cl FB s $ s s $ 1.198,000 s 1,198,000 
Pas 0.000 0.000 0.000 0.000 0.000 0.000 



2015-2016 2016-2017 

Recurr ing Non Recurring Recurring Non Recurr ing 

Changes Changes Total Changes Changes Total 

8. Watauga County District Engineer's Office 

Funds design and construction of a 5,000 SF district office. The current facility was constructed in 1969. Req $ $ $ $ $ $ 
Rec $ $ $ $ $ 1,165,000 $ 1,165,000 
II FB $ $ $ $ $ 1,165,000 $ 1,165,000 
Pos 0.000 0.000 0.000 0.000 0.000 0.000 

9. Surry County District Engineer's Office 

Funds design and const ruction of new 5,000 SF district engin eer's office in Surry County on the exist ing Req $ $ $ $ $ $ 

yard . Rec $ $ $ $ $ 1,197,000 $ 1,197,000 
II FB $ 1,197,000 $ 1,197,000 
Pos 0.000 0.000 0.000 0.000 0.000 0.000 

10. Guilford County Bridge/Bridge Maintenance Assembly 

Funds design and con struction of a 4,000 SF Bridge/Bridge M aintenance building on the existing yard in Req $ $ $ $ $ $ 

Gui lford County. Rec $ $ $ s $ 1,024,000 $ 1,024,000 
II FB $ 1,024,000 $ 1,024,000 
Pos 0.000 0.000 0.000 0.000 0.000 0.000 

11. Scot land County Maintenance Office 

Fund s design and con struction of a 5000 SF maintenance office on the ex ist ing yard in Scotland County. Req $ $ $ $ $ $ 

Existing fa cility was con structed in 1955 and has exceeded its use ful life. Rec $ $ $ $ $ 1,109,000 $ 1,109,000 
II FB $ 1,109,000 $ 1,109,000 

Pos 0.000 0.000 0.000 0.000 0.000 0.000 

Total Requirements $ $ $ $ $ $ 
Total Receipts $ $ 12,987,700 $ 12,987,700 $ $ 10,668,600 $ 10,668,600 

Change in Fund Balance (11 FB) $ $ 12,987,700 $ 12,987,700 $ $ 10,668,600 $ 10,668,600 
Positions 0.000 0.000 0.000 0.000 0.000 0.000 
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Recommended Changes for Wildlife Resources Commission 
2015-2016 2016-2017 

Recurring Non Recurring Recurring Non Recurring 
Changes Changes Total Changes Changes Total 

1. Boating Access New Construction 

Funds construction of multiple new boating access areas throughout the state. Req $ $ $ $ $ $ 
Rec $ $ 3,750,000 $ 3,750,000 $ $ 3,750,000 $ 3,750,000 
6 FB $ $ 3,750,000 $ 3,750,000 $ $ 3,750,000 $ 3,750,000 
Pos 0.000 0 .000 0 .000 0.000 0.000 0 .000 

2. Agency land Acquisition 

Funds a continuing project to acquire land to include in the agency's land management and access Req $ $ s $ $ $ 

programs. Rec $ $ 900,000 $ 900,000 s $ 900,000 $ 900,000 
6 FB $ $ 900,000 $ 900,000 $ $ 900,000 $ 900,000 
Pos 0.000 0 .000 0.000 0.000 0.000 0 .000 

3. Jordan lake Depot 

Fund s replacement of exis ting buildings at Falls/Jordan Lake gameland. Req $ $ $ $ $ $ 
Rec $ $ 500,000 $ 500,000 $ $ $ 
MB $ $ 500,000 $ 500,000 $ $ $ 
Pos 0.000 0.000 0.000 0.000 0 .000 0 .000 

4. New Fishing Access Const ruction 

Increases access to public waters for anglers, hunters and boaters. Req $ $ $ $ $ $ 
Rec $ $ $ $ $ 200,000 $ 200,000 
6 FB $ $ $ $ $ 200,000 $ 200,000 
Pos 0.000 0 .000 0.000 0.000 0.000 0.000 

Total Requirements $ $ $ $ $ $ 
Total Receipts $ $ 5,150,000 $ 5,150,000 $ $ 4,850,000 $ 4,850,000 
Change in Fund Balance (6 FB) $ $ 5,150,000 $ 5,150,000 $ $ 4,850,000 $ 4,850,000 
Positions 0.000 0 .000 0.000 0 .000 0 .000 0.000 
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ARLE BUILDING RENOVATION • 
HOUSE APPROPRIATIONS SUB-COMMITTEE ON CAPITAL PRESENTATION 

March 31, 2015 

• 



ALBEMARLE BUILDING RENOVATION 
PROJECT SCOPE 

• Albemarle Building: 
12-stories, 192,370 s.f. 

(built in 1969) 

corner of N Salisbury and 

W Lane Streets 

• Currently occupied by 

State Treasurer, DHHS and 
Veterans Affairs 

• New tenant: 
Department of Insurance 

(consolidation from 5 current 

locations, including leased space) 

•• 
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ARLE BUILDING RENOVATION 
PROJECT SCOPE 

Complete interior renovation: 

- Full Asbestos Abatement 
- Creating Modern Office Space 
- New Interior Finishes 
- New heating and air conditioning, electrical and telecom systems 



ALBEMARLE BUILDING RENOVATION 
PROJECT SCOPE 

• Exterior building envelope: 

- New high efficiency windows and glass 
- Adding insulation to exterior walls 
- New prominent visitor 
and employee entrances 

- New roof and roof insulation 

·~-\ 



ARLE BUILDING RENOVATION 
PROJECT SCOPE 

Site Improvements: 

Create a more welcoming appearance 
- Clean up and improve landscaping 
- Remove crumbling concrete planters and walls 

• NORTII CAROLINA \V' t1 Otpdrlm~t nf;.t1'!11m,mtfo#. 
1 

•• North Carolina ;'r?f~ a DEPARTMENT OF INSURANCE 



ALBEMARLE BUILDING RENOVATION 
PROJECT SCOPE 

• Design team selected in October 2014 

(LS3P Associates) 

• Construction Manager at Risk team selected in November 2014 

(Barnhill Contracting) 

• Programming and Design meetings with Department of Insurance -

Advance Planning Design Phase completed January 31, 2015 



AlaiARLE BUILDING RENOVATION 
PROGRESS UPDATE 

• Determination of division 
organization with the building, 
for maximum efficiency 

• First two floors: public access 
(hearing rooms, training rooms, 
SMART NC offices) 

• Upper floors: 
- Office of State Fire Marshal 
- Producers, Fraud and Products Group 
- Company Services Group 
- Administration 

• 
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ALBEMARLE BUILDING RENOVATION 
PROJECT SCOPE 

Interior design ideas 
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ARLE BUILDING RENOVATION • 
PROJECT BUDGET 

• Construction Budget 

• Professional Services Fees 

• Special Inspections 

• Contingency 

TOTAL PROJECT BUDGET 

$36,738,404 

$ 3,604,256 

$ 180,212 

$ 1,802,128 

$42,325,000 



ALBEMARLE BUILDING RENOVATION 
PROJECT SCHEDULE 

• DOA Veterans Affairs have already moved out 

• DHHS moving out late April 

• State Treasury begins phased move in June (runs thru summer, due to 
data center migration) 

• Asbestos Abatement begins on upper floors in May 

• Full Building Construction starts in the fall 

• Completion date goal: October 2016 
Full Occupancy February 2017 

• 



RIT -Ii~ 3;31-/~ 

Western Regional Crime Lab 
NORTH CAROLINA 

DEPARTMENT OF JUSTICE 
Larry T. Justus Western Justice Academy, Edneyville, NC 



Larry T. Justus 
Western Justice Academy 

Edneyville, NC 

Project Site 
Near new Indoor 
Shooting Range 
On old Football Field 
Expansion of building 
possible 
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Design/Engineering 

Construction (Single Prime) 

Contingency (3°/o) 

TOTALS 

FUNDING SOURCES: 

Appropriation 

· Debt Financing (2/3 Bonds) 

TOTAL SOURCES 

$1,639,516 

$14,746,409 

$456,075 

$16,842,000 

$1,442,000 

$15,400,000 

$16,842,000 
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Status of Armory Repair 
and Renovation Projects · · 

Construction Facilities Management Office 

LTC Kenny Cook 



Agenda ' = FACILITIES 

• State Appropriations 

• Overview Scope of Work 

• Timeline 
- Current Funded Projects 

- Projected Funded Projects 
• Short-term 

• Long-term 

• Remaining Funds 



UNCLASSI 

State Aoorooriations 
NATlOXAL GUARD PROJECTS 

SECTION 36.lL(a.) The Department of Public Safety shall allocate funds for 
National Guard capital projects during the 2013-2015 fiscal bieWlium in acco.rdance with the 
schedule that follov.''1. These funds will provide a St.ate match for an estimated hve.nty--0ne 
1:nillion dollan, ($21 ,000,000') in federal funds. The projects authorized!, the allocation of State 
fund~ for each project and the total project cost au.tho:r:ized for each project are as follows: 

Na me of P,roject State Fund Allocation Total P1·oje·d Co'it 
(1} \Vilmington Building Expansion/Rehab S 375 ,000 $ 1,125,000 
(2} \Vilmington Site Expansion/Rehab 250,000 1,250,000 
(3) Nashi.1ille Building Expan;;tion./Rehab 375 ,000 1,125,000 
(4) Nashville Site ExpanS<ioiHRe-hab 250,000 1,250,000 
(5) Clinton Builchng Expansion/Rehab 375,000 1,125,000 
(6) Clinton Site Expan~oaJRehab 2:50,000 1,250,(lOO 
(7) Salisbury Building Expansion/Rehab 375,000 1,125,000 
(8) Salisbury Site Expansion/Rehab 250,000 1,250,000 
(9) Pwkton Bui.ld.ing Expansiow'R.ehab 375,000 1,125,000 
( 10) Parkton Site Ex.pansion/Rehab 250,000 1:250,000 
( 11) Benson Building ExpansioruRehab 375 ,000 10 125,000 
(12) Benson Site Expansio:n/R.ehab 250,000 1:250,000 
(13) Cha.rfotte Building Expansion/Rehab 375,000 1)25,000 
(14) Asheboro Site Expansion/Rehab 250,000 1,250,,000 
( 15) \V in~.ton-S aleru Building Expan'$ion/Rehab 375,000 1, 12 :5 ,0-00 
( 16) \Vinston-Saleru Site Expansionffi.ehab 250,000 1,250,000 
( 17) Concord Building Expan~on..'Rehab 375 ,000 1,125,000 
( 18) Concord Sit.e Expansi01l>'Rehab 250,000 1,250,000 
( 19) Burlington Site Exp·ansio1l1Rehab 375,000 1J25,000 
(20) Albemarle Site Expansion/Rehab 375,000 1:125,000 
(21) Belmont Building Rehab 375,000 1:125,0-00 
(22) Beulaville Building Expansionffi.ehab 375,000 1,125,000 
(23) Boone Building ExpansionJRehab 37.5 ,000 1,125,000 
(24) Dunn Building Expansion/Rehab 375,000 1) 25,000 
(25) Durhan1 Building Expansion/Rehab 375,000 1,125,000 
TOT' ,\Ls·· .r, 0 .,. ·o· o·o o "9· ., -o· · o· oo - .1L.-,. - ~ o ,. ... ~ , _ - a -. ,.-3 , . 



0 . s· verv1ew __ co 
Building Scope Description 

Roof Repairs or Replacement 

Asbestos Abatement (Entire Building) 

Lead Abatement in Firing Range 

Window/Entry Door Replacement 

Remove/Replace wood stud walls to met code 

Electrical Power Distribution Upgrade 

Interior Lighting Repairs/Replacement 

HVAC Replacement/ Upgrades for Office Areas 

Add/Upgrade Fire Alarm System 

Natural Gas Hook-Up/Oil tank Removal 

Install Sprinkler System 

Install A-Phone Security System 

Replace Ceiling 

Replacement VCT Floor 

Bathroom Upgrades/Updates to make ADA 

Vault Addition (200 SF) 

Remodel 1100 SF for Supply Room 

IT DEMARC Reconfiguration/Separate IT Room 

IT Infrastructure Rewire and P/A System Install 

Install High Security Storage Cages 

Kitchen Renovation 

Drill Hall Improvements (Walls, Ceiling, Floors) 

Painting 

Site Scope Description 

Repair and Expand MOV to meet MTOE requ irements 

Repair and Expand POV Parking to meet unit strength requirements 

Upgrades to meet AT/FP Fencing standards 

Curb & Gutter AT/FP upgrades that are meet ADA requirements 

Install/Upgrade Security Site Lighting 

Concrete Dumpster Pad/Fence 

Route Downspouts/Cleanouts attach to DI or daylight 

Stormwater/Drainage Improvements (BMP) 

Install/Upgrade Security Site Lighting 

Landscape Maintenance and Improvements for AT/FP 

Vehicle restraint cable for AT/FP 

Emergency Power & Automatic Transfer Switch 

Replace Flag Pole/Lights 

Upgrade of Facility Sign 

Replace Sewer/Water Lines to Structure 

Clear Trees for AT/FP Stand-Off 

Additional Force Protection 



Current Funded Projects 

• All 25 Project Designs have been 
completed 

• Current Contracted Amount SFY14/15 

(25 Designs and 10 Const Projects) 

Contracted State Portion $3.671 M 

Contracted Federal Portion $8. 784M 

Contracted Total Amount $12.455M 



Projected Funded Projects 
~~ ~~~ 

Short-term 

5 Projects contracted by FFY15 
(30SEP15) 

Projected State Portion 

Projected Federal Portion 

Projected Total Projects 

Long-term 

$1.706M 
$3.754M 

$5.46M 

10 Projects contracted by FFY 16 



- ---------- - ·· ----

Remaining Funds 

25 Designs and 10 Const Projects 
Contracted 

State Remaining Amount $4.579M 
Federal Remaining Amount $11.166M 
Total Remaining Amount $15.745M 
Projected Remaining Amount at the End 

of FFY15 {30Sep15) 
State Remaining Amount 
Federal Remaining Amount 
Total Remaining Amount 

$2.873M 
$7.412M 
$10.285M 



UNC SSIFIED//FOUO 

Conclusion 

NCNG projects all State 
Appropriated Funding to be 
contracted by the end of Federal 
Fiscal Year 16 
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CHS Project: Background 
• 2008: u.·."" NC BJlard ef Governors approved the creation of the College of 

Health Sciences and the General Assembly appropriated Planning 
Funds; funds lost due to economic downturn. 

• 2010: Appalachian Regional Healthcare System pledged a 9-acre tract 
of land to serve as the home for the College. 

• 2013: General Assembly authorizes and appropriates $2M for advance 
planning. 

• 2014: General Assembly appropriates an additional $3M for a total of 
$5M and authorizes an additional $2.2M from non-state funds to 
complete Planning and Design. 

• 2015: UNG Board of Governors places this project as its highest new 
capital priority. 

2 • ' .. . .. • 
• p •• • 



• 
UNC Board of Governors 
2015-21 6-Year Strategic Capital Priority Plan 

3 

Strategic Appropriated Capital Projects 

These new STEM capital projects support nursing and health sciences, engineering , 
allied health/human sciences, life sciences/biotechnology and medical education with 
11 new capital projects (Attachment 3). 

Campus STEM Capital Projects Amount 
111 111 111 
ASU College of Nursing and Health Sciences $70,781,681 
NCSU Enaineerinq Buildinq-Oval 77,000,000 
UNCC Science Buildinq 120,064,206 
UNCW Allied Health/Human Sciences and Nursing Facility 67 ,338,504 
NCSSM Discovery Center's Reynolds East Living/Learning 7,600,000 

Residence Hall 
ECU Life Sciences and Biotechnology Building/Howell 187,135,750 

Sciences Renovation 
UNCG Nursinq and Instructional Buildinq 124,765,400 
UNC-CH Medical Education Building - Berryhill Replacement 70,600 ,000 
NCA&T New College of Enaineerinq Facilitv 99,155,300 
wcu Science/STEM Facility 114,932,235 
wssu Sciences Building 53,853,400 

111 111 111 
111 Total - Strategic Appropriated Capital Projects $993,226,676 

Note: Funding for years 1 and 2 of these capital projects is requested for 2015- 17. 

A111ompletel'Iistingl'.otmix-Yearl11Jniversity111:apitall'llmprovementllProjects,lfucludingl',Generall'lfund111 
Capita! l'lJm provemen ts, l'IRepai rs rand l'IRen ovations rand Ill/on-General l'lf und rI:ap ital l'llm provem en ts rare 111 
foundlfu lJHtachments 4, 5 & 6 respectively.111 
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CHS: Academic Programs 
Nursing (BSN & MSN) 

Social Work (BSW and MSW) 

Communication Sciences and Disorders (BS & MS) 

Nutrition and Dietetics (BS & MS) 

Health Care Management (BS and MHA*) 

Exercise Science (BS & MS) 

Public Health Promotion (BS) 

Athletic Training (BS) 

Recreation Management (BS) 

Health and Physical Education K12 (BS) 

Wake Forest School of Medicine Physician Assistant (MS) collaboration 

* Program in initial stages of approval 
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• CHS Demand: 
Number of Health Sciences Majors by level 

3500 

3000 2779 

2500 2438 

2000 1857 

1500 

1000 

500 

0 
2008 2009 2010 2011 2012 

3158 
3332 

2013 2014 

)I 

Appf~1~~h!~X! 

Graduate 

• Upper level 
(Jr & Sr) 

Lower Level 
(Fr & So) 
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CHS:9rowth and Performance 
2009-2010 

1,857 

93 

36°/o 

436 

Metrics 2014-2015 

™ ·--·._. ... .,.,,,,,,,,,--········w·»»»>"«xs---·~,·=»=···,r·· 

Health Sciences Students 3,332 
II -----

Health Sciences Faculty 105 

·····r· 

Previous 5-year Enrollment Increase 11 79°/o 

Degrees Conferred 727 (2013-14) 

Source: ASU Institutional Research, Assessment and Planning 

)I 
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• CHS Project: Scope 

• 203,000 Gross Square Feet (GSF) 

• Located adjacent to Watauga Medical Center on 
donated land 

• 

• Will be home to CHS departments currently located 
in separate facilities on and off campus 

• Architect: LS3P 
Iv~ 

• CM at Risk: Rodgers Builders, Inc. cJ1' 



CHS Project: Planning 

• Planning Funds: Budget and Actual 

• Planned configuration of new building 

8 • • 
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• CHS: Project Schedule 

Complete CHS Design 

General Assembly Appropriation of Funds 

Receipt of Appropriated Funds 

Award Final CM at Risk Contract 

Start Construction CHS 

Finish Construction CHS 

Move-in CHS 

• 

July 2015 

July 2015 

Nov 2015 

Dec 2015 

Mar 2016 

Dec 2017 

Jan 2018 



• 

• • 

• 0 ..... 
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• CHS: View from State Farm Road • 

')I 

App~J~£n!~X1 
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Long term support 

• Estimated Annual Operating Costs of the 
Building: $3,228,900 

• One-time non-recurring cost for equipment in 
Y1: $355,791 

• Estimated CHS Operating Budget: $15 million 

• 



• • 

Questions 

')I 

App:t\<t£Q}~X~ 
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e Appalachian State University 

Proposed Configuration of New CHS Building • 
# of Avg Sq Ft Assignable Sq 

Assigned Categories Rooms Per Room Ft 

Academic Subtotals 214 133 28,426 

Administrative Subtotals 25 225 5,616 

Student Service Subtotals 18 194 3,491 
~----- - - - -- --

Class and Computer Lab Subtotals 32 925 29,601 
Clinics Subtotals 15 159 2,382 
Research and Lab Subtotals 62 558 34,617 

Commons and Auxiliary Space Subtotals 62 186 11,545 
Total Assignable Square Feet 428 270 115,678 
Circulation, Toilets, Walls, Elevators, Mechanical, 

HVAC 87,322 

Total Gross Square Feet 203,000 



• 

• 

~ . . . . . 

• 



• Appalachian State University 

College of Health Sciences Building 

Planning Expenditures as of March 30, 2015 

Category Budget Actual Difference 

Advanced Planning $ 445,000 $ 445,000 $ -
Design Fee 3,874,465 1,054,704 2,819,761 

Preconstruction CM at Risk Fee 504,832 164,000 340,832 
--~-~- - --

HVAC Commissioning, Geotechnical, Traffic, 

Other Testing 100,000 100,000 
Contingency 30,703 30,703 
Surveys, Miscellaneous 45,000 40,310 4,690 

Totals $ 5,000,000 $ 1,704,014 $ 3,295,986 

• 



• 

• 
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Appalachian State University College of Health Sciences 

Construction Package Cost Breakdowns 

Bid Package 

028 - Site Preparation-------------------------------------------
02C - Erosion Control 
02E - Storm Water 
02F - Water and Sanitary Sewer _______________________________ _ 

02G - Pavements -------------------------------------------------------------------
02 H - Curb & Gutter, Sidewalks, Steps-------------------------

021 · Reta ining Wall Systems-----------------------------------
02K - Site Walls 

02L - Landscaping-----------------------------------------------
02M -Hardscaping & Site Assemblies--------------------------

020 - Deep Foundation Systems-------------------------------
02P - Selective Building Demolition----------------------------

03A - Complete Concrete---------------------------------------
03G - Precast Concrete Structures 

04A - Masonry----------·-··-------------------------------------
OSA - Steel Structures 
050 - Ornamental Handrails and Railings _____________________ _ 

060 - Cabinetry and Casework·--------------------------------
07A - Roofing and Accessories 

078 - Waterproofing and Sealants----------·--···----------·-· 

07C · Fireproofing·---------------------------------------------­
OBA - Glass Assemblies 

088 -_Passage Door Assemblies------------------------------·-

09A -. Drywall Assemblies---------------------------------------
09( - Acoustical Assemblies 

090 - Hard Tile, Stone, Terrazzo Applications----------------· 
09E - Floor Coverings - Resilient and Carpeting---------------

09F - Painting & Wall Coverings------------------------------­

lOA - Building Appurtenances----------------------------------

108 - Signage ·---------------------------------------------------
llA - Lab Casework & Equipment 

118 - Food Service_Equipment -----··--·-----------------------
111 - Loading Dock Equipment _________________________________ _ 

12A - Furnishings------------------------------------------------
14A - Eleva tors 
lSA - Fire Protection -------------------------------------------------------------------
lSC.1 - Unde rground Plumbing-------------------------------­
lSC.2 - Plumbing Systems 

150 - HVAC Systems ------------------------------·-····--------
16A.1 - Underground_ Electrical·------------··----·-------------
16A.2 - Electrica l Systems ______ ·------------------·--···--------
18A - General Works 

Trade Subcontractor Subtotal 

Applied Costs : ---------------------------------------------------
Preconstruction Contingency __________________________________ _ 

Escalation 

Early Const. Package Second Const. Package 

Total Cost/SF Total Cost/SF 

$727,239 $3 .58 $0 $0.00 
$102,500 $0.51 $0 $0.00 
$235,900 $1.16 $0 $0.00 

$106,605 $0.53 $0 $0.00 

----- :~:::;:~ ---- :~ :~ -"-------------!~ ---- !~:~~ 
$0 $0.00 $121,940 $0.60 

$1,086,161 $5.35 $0 $0.00 

------------- :~ ···- :~ ~~ -"-----:~~~:~~~ ---· !~::~ 
$886,548 $4.37 $0 $0.00 
$505,373 $2.49 $0 $0.00 

$3,421,168 $16.86 $0 $0.00 

$0 $0.00 $634,953 $3.13 

$0 $0.00 $1,768,698 $8.72 

$5,992,307 $29.54 $0 $0.00 

$0 $0.00 $87,750 $0.43 
$0 $0.00 $776,542 $3 .83 
$0 $0.00 $677,994 $3.34 
$0 $0.00 $399,726 $1.97 
$0 $0.00 $298,275 $1.47 
$0 $0.00 $2,574,196 $12 .69 
$0 $0.00 $621,130 $3.06 

$0 $0.00 $4,023,924 $19.83 
$0 $0.00 $646,662 $3 .19 
$0 $0.00 $1,319,774 $6.50 
$0 $0.00 $752,024 $3.71 
$0 $0.00 $490,916 $2.42 
$0 $0.00 $469,350 $2.31 

$0 $0.00 $171,223 $0.84 
$0 $0.00 $900,000 $4.44 

$0 $0.00 $400,000 $1.97 

$0 $0.00 $5,000 $0.02 
$0 $0.00 $188,845 $0.93 

$918,000 $4.52 $0 $0.00 
$0 $0.00 $685,020 $3.38 

_____ $114,107 ____ so.s6 _ _ ____________ so ____ so.oo 

$0 $0.00 
$0 $0.00 

$308,004 $1.52 
$0 $0.00 

$452,000 $2.23 

$15,435,127 $76.08 

$926,108 $4.56 

$463,054 $2.28 

$1,664,200 $8.20 
$9,226,834 $45.48 

$0 $0.00 
$5,830,164 $28.74 

$395,000 $1.95 

$35,596,788 $175.45 

$2,135,807 $10.53 
$1,067,904 $5.26 

Total Cost/SF 

$51,031,915 $251.53 

'"c_o_s_T_o_F_w_o_R_K_s_u_e_T_OT_A_L_F_O_R_P_A_C_KA_G_E_s_: ___ ....;$_1...;6,_8_24..;.,2_s_s..._s'-s_2_.9 .... 2 $38,800,499 $191.24 $55,624,787 $27 4.17 

Applied Costs : ---------------------------------------------------
Building Permit--------------------------------------------------

Envelope Consultant-------------------------------------------­

Contractor's Contingency--------------------------------------­
General Conditions & CM Fee 

Bonds and Insurance 

$0 $0.00 
$25,236 $0.12 

$488,806 $2.41 
$1,951,617 $9.62 

$325,871 $1.61 

$0 $0.00 
$58,201 $0.29 

$1,127,294 $5 .56 
$3,435,383 $16.93 

$751,529 $3 .70 

'"c_o_N_S_T_R_u_cr_o_N_c_o_sT_T_O_T_A_L_F_O_R_P_A_c_KA_G_Es_, ___ ,1-;$_1...;9''-6-lS...;,_81_9..._""S9_6_.6_....8 $44,172,906 $217. 72 $63,788,725 $314.41 

Designer Fees for Bid _Phase/Construction Admin. ------------
Designer Fees for Early Package Breakout ____________________ _ 

AV Design-------------------------------------------------------­
Com mission! ng --------------------------------------------------

Furniture & Moving--------------------------------------------­
AV, Telecom,_Fixed Equipment·-----------·-------------------­
Project Contingency 

PROJECT TOTALS WITHOUT PLANNING FUNDS 

$495,600 
$185,000 

$0 
$0 

$0 

------------- $0 ----------· -
$490,000 

$20,786,419 

$1,347,427 
_ ____________ so __________ _ 

$233,920 
$619,505 

---$3,200,000 ----------­
$2,924,000 

$1,222,856 

$53,720,614 

LS3P and Rodgers Builders - March 30, 201S 

$74,507,033 



• 

• 
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CHS Project: Funding Estimates 
> 

College of Health Sciences Building 
Construction 

• Cost of Construction: $60,461,205 

• Furnishings, Equipment and AV: $6,124,000 

• Contingency and Escalation: $7,921,828 

Total: $74,507,033 





--- --- ---

OCTOBER 1, 2014 
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SECTI O N 36 .16.(a) No later than October 1, 20 14, A ppalachia n State University shal l submit to 

the Board of Governors and to the Fiscal Research Division a detail ed plan for the construction 

and operation of t he Hea lth Sciences Bui lding that will be located on its campus. The report 

shall include information about the construction planning as well as several options fo r 

financing the const ructio n and operation of the facility. 

SECTI O N 36 .16.(b) The General Assembly authorizes p lanning of the Hea lth Sciences Bui lding 

at A ppalachian State University in an amount not to exceed the sum of seven million two 

hundred two thousand eight hundred eighty-three dolla rs ($7,202,883) . This amount represents 

the tota l amount authorized to be spent for planning this project. The General A ssemb ly has 

appropriat ed fi ve mi ll ion do llars ($5 ,000,000) for th is p urpose in the 2013-201 5 f isca l b ienn ium 

and does not intend to appropriate additional funds for planning this project in the future . 

Accordingly, the General Assembly hereby authorizes the remain ing sum of two mil lion two 

hundred two thousa nd eight hundred eighty-three dollars ($2,202 ,883) to be funded w ith 

receipts or from oth er non-General Fund sources avai lab le to Appalachian St ate Un iversity 

during the 2014-2015 f iscal year. 
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1 
EXECUTIVE 

SUMMARY 

REPORT ON THE COLLEGE OF HEALTH SCIENCES BUILDING I 3 

The University of North Carolina Board of 

Governors approved the Col lege of Health 

Sciences (CHS) at Appalach ian State University 

(Appalachian) in 2008. The CHS was created 

to address the growing health care needs of 

North Carolina and beyond, and to serve as 

a home for existing and future health-related 

programs. The CHS academic programs 

are located in the Departments of Nursing, 

Communication Sciences and Disorders, 

Health and Exercise Science, Recreation and 

Physical Education, Social Work, and Nutrition 

and Health Care Management. In addition, 

the CHS operates the Human Performance 

Lab at the North Carolina Research Campus, 

and is home for the Wake Forest School of 

Medicine Physician Assistant (PA) Program . 

In the five years since its inception, the CHS 

has experienced unprecedented growth, 

as health science majors have grown from 

1,669 students in 2008 to 3,158 majors in 

2013 - a percentage increase of 89%. Today 

it is the second largest college on campus 

(Appendix A) . 

In 2005, both the North Carolina House of 

Representatives and Senate introduced bills 

requesting capital appropriations to build 

a College of Allied Health at Appalachian. 

In 2008, the Legislature appropriated the 

funds to begin planning a building . However, 

the funds were never released due to the 

severe economic downturn . In 2013, the 

General Assembly appropriated $2 million 

to Appalachian for Planning, followed by an 

additional $3 million in 2014. 

EXISTING FAC ILITIES 
Currently faculty, staff and students in the 

14 degree-granting programs within the CHS 

are dispersed in multiple locations across 

campus making col laboration and instruction 

difficult. Classes are taught in outdated 

facilit ies that do not simulate the modern 

healthcare environment. According to the 

UNC Facilities Inventory and Utilization 

Study (2013) referenced in the Program 

Evaluation Review on UNC Efficiencies 2013-

08, Appalachian exceeded all other UNC 

institutions in its use of both classrooms and 

laboratories in 2012. However, demand 

for space in the CHS has outpaced current 

facility ava ilabil ity on campus . 

PROPOSED CONSTRUCTION 
The proposed CHS building will encompass 

203,000 gross square feet (GSF) . In addition, 

a 63,000 GSF Medical Office Building (MOB), 

private ly developed and financed, wi ll be 

built adjacent to the CHS building. The 

privately operated medical office building 

wi ll generate revenues to offset construction 

costs of the CHS building. Both buildings 

will be constructed on a 9.2 acre parcel of 

land adjacent to the local hospita l, Watauga 

Medical Center. The Appalachian Regional 

Healthcare System (ARHS) which operates 

the hospital will provide the parcel of land 

to Appalachian at no cost and it will become 

part of the Appalachian campus. 

COST OF CONSTRUCTION 
CHS Building - State Construction 

The OC-25 cost for the building was 

estimated to be $82 million . After one 

year of design consultation and project 

refi nement, cost estimates have been reduced 

to $79.5 million . The team will continue 

to refine estimates as further design and 

preconstruction reviews are completed . 

SUMMARY OF CHS PROJECT COSTS 

Cost of Construction 

Advance Plann ing and 
Design 

Furnishings, Fixtures and 
Equipment, AV 

Contingency and Escalation 

Total 

$61,950,500 

$7,957,918 

$6,124,000 

$3,474,615 

$79,507,033 
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1 
EXECUTIVE 

SUMMARY 

(CONTINUED) 

- ------ ----------

REPORT ON THE COLLEGE OF HEALTH SCIENCES BUILDING I 4 

MOB Building - Private Development 

The estimated project cost is projected to be 

between $13 million and $16 million . All costs 

(financing, construction, subleasing, etc.) and 

associated risks will be assumed by a private 

developer. The developer will make ground 

lease payments to the University in exchange 

for the right to build the MOB on the CHS 

site adjacent to the hospital. More than 25 

developers have expressed an interest. 

ANNUAL OPERATING COSTS 
Using the UNC General Administration 

"Building Reserve Model," the estimated 

annual maintenance, operations, and utilities 

cost for the academic building is $3,228,900. 

In addition, there will be a first year non­

recurring cost of $355,791 for equipment 

and supplies . 

PLAN FOR FINANCING 
THE CONSTRUCTION 
AND OPERATION OF 
THE CHS FACILITY 
Revenue streams that could be used to fund 

construction include state appropriations, 

revenue from the MOB, student fees and 

private donations. Using a mix of revenue 

streams, we have developed four options for 

financing construction of the CHS building 

(refer to Section 7). In Option 1, state 

appropriations would fund the majority of 

the building cost (97%), with non-state funds 

providing the remainder (3%) . Option 2 

combines state appropriations (89%) and 

a mix of private donations and revenue 

from the MOB (11 %) . Option 3 is the most 

complex alternative, a 77% state/23% non­

state mix that relies on all four revenue 

streams. Option 4 places the cost of the 

building on students in the CHS; it would be 

a non-state appropriated construction model 

with 100% of the cost of construction being 

paid with student fees . 

Appalachian prefers Option 1, as it is the 

most financially advantageous option for 

the University. However, given the recent 

fiscal constraints of state fund availability, we 

believe Option 2 represents a realistic funding 

scenario for these reasons: 

• This option requires a significant financial 

commitment from Appalachian, but does 

not burden students with additional 

student fees. 

• This option includes a minimum of $5 

million in private donations, an ambitious 

commitment for us, as well as recognizing 

the fiscal limitations of the state budget. 

OPTION 2 CHS SUMMARY 

Support from $71,104,150 89% 
General Assembly 

Support from $8,402,883 11% 
Appalachian State 
University 

Total $79,507,033 100% 
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2 
PROJECT 

BACKGROUND 

& DESCRIPTION 

• 

• 

REPORT ON THE COLLEGE OF HEALTH SCIENCES BUILDING I 5 

G ROWTH AND DEMAND OF 

THE COLLEGE 
As early as 2005, Appalachian began planning 

a new coll ege to provide an interdisciplinary 

healthcare curriculum as a mea ns to respond 

to changes in healthcare delivery and 

address the projected shortage of healthcare 

professionals in the North Carolina . The new 

CHS was approved by the Appalachian Board 

of Trustees and the Board of Governors in 

2008 . Though existing departments were 

housed in the same administrative structure, 

they lacked a physical home. In 2008, the 

General Assembly appropriated $4 .2 million 

fo r Planning for a "Nursing Building ." In 

response to the econom ic downturn, those 

funds were never re leased to the campus. 

COLLEGE OF HEALTH 

SCI ENC ES TI MELIN E 

- 2005 Funding Bills 
Both houses introduce funding for CHS Building 

- 2006 Nursing Added 
Department of Nursing is established at ASU 

- 2008 New CHS approved 
- 2008 $4.2m Appropriated 

• GA appropriates planning funds for " Nursing Building" 

: · 2008 Funds Withheld 
Economic downturn - Legislature withdraws $4.2m 

- 2010 CHS Begins Operations 
College of Health Sciences established at ASU, 
and the founding dean is hired 

- 2012 Land Pledged 
ARHS pledges adjoining 9.2 acres for CHS 

- 2013 CHS Grows 
College grows to become second largest on campus 

- 2013 $2m Planning 
• Legislature appropriates $2m for planning CHS Building 

~ · 2013 Wake PAs 
Wake Forest partners to offer a PA program at ASU 

- 2014 $3m Additional 
Legislature awards ASU additional $3m for planning 

The CHS hired it s founding dean on January 

1, 2010 and began operations on July 1, 

20 10. In 20 13 the CHS formed a unique 

co llaborative partnership with the Wake 

Forest School of Medicine (WFSM) to deliver 

the Physician Assistant (PA) degree program 

to a cohort of students on the campus of 

Appalachian . In response to a growing 

demand for PAs in rural areas of the state, 

W FSM began offering its degree program via 

the CHS in summer 2014. Twenty four (24) 

students were selected for the Appa lachian 

cohort from an applicant pool of over 1,400. 

The W FSM partnership provides A ppalachian 

CHS faculty and students rec iprocal access 

to high-tech laboratories, clinical sites, 

internsh ips, research projects previously 

unavailable, and offers Appalachian 

undergraduates expedited review if they 

apply to the PA program . Expanded space in 

the new CHS building w ill allow the PA cohort 

to grow to 32 students by 2018. 

Despite the lack of a physical home, the CHS 

has grown as a result of increased student 

interest and workforce demand . The new CHS 

building w ill meet current needs and provide 

capacity for anticipated growth in existing and 

new programs. 

THE NEED FOR A CENTRALIZED, 

MODERNIZED SPACE 
The CHS is currently housed in 7 separate 

buildings located across campus. Several 

departments have facu lty office and classroom 

spaces split between multipl e buildings 

making it difficu lt for collaboration between 

or even within the various departments. 

Lab and training spaces are dated and do 

not mirror current workforce conditions. For 

exampl e, the kitchens used by nutritionists 

in t he LS Doug herty Bui lding predate 1970 

and do not prepare students fo r innovation 

or for most circumstances th ey are like ly to 

encounter when they are employed. Mock 
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medical offices and examination rooms are 

similarly dated. 

Most of the current classroom and faculty 

space is inadequate for a modern learning 

and teaching environment (Appendix C) which 

over time will impair our ability to provide 

relevant instruction and to attract the best 

professionals. Many of the buildings have 

outlived their economic life and are energy 

inefficient. Retrofitting the buildings for 

academic space and labs that meet current 

code and regulations for lab ventilation, 

HVAC, ADA and energy efficiency codes is 

cost prohibitive . 

PROPOSED FACILITY 

The new building will allow 12 of the 14 

d isciplines1 within the CHS to be co-l ocated 

under the same roof, rather than across 8 

different buildings on campus. The building 

is designed to promote collaboration among 

Communication Sciences and Disorders, 

Health Promotion, Exercise Sciences, Athletic 

Training, Social Work, Nursing, Nutrition, 

Health Care Management, and Physician 

Assistant Studies. Being co-located in the 

same build ing will allow different disciplines 

to obtain experiential training together in 

the shared spaces - simu lation laboratories, 

assessment rooms, treatment rooms, etc. -

rather than having to duplicate these spaces 

in various locations across campus. Research 

laboratories can be shared in a cost-effective 

manner, also promoting faculty collaboration 

in research. 

In practice, this is particularly relevant as 

the nation's med ical model for treatment is 

evolving into a team-based approach where 

health care professionals must have the skills 

and ability to coordinate between multiple 

disciplines. Students are being prepared 

for this new workplace paradigm with 

"interprofessional education." The idea is that 

"health sciences students learn as teams in 

various contexts so that they are ready and 

geared to perform as effective, respectful and 

trusting partners when they start to practice ." 2 

Therefore, in the CHS bui lding, form will 

follow function . Educational spaces and 

departmental offices will be designed to 

faci litate cooperation across fields of study. 

Faculty offices will not be tied to specific 

departments to allow collaboration among 

faculty and students in the same team 

approach used in today's most modern 

hospitals and clinics. This also ensures 

optimal utilization of all office space by 

reducing total space required and improving 

efficiency. 

To prepare students fo r productive careers, 

simulation labs will create "real world" 

experiences in a safe, practice environment. 

This includes modern examination rooms, 

mock medica l offices, and test kitchens 

for nutrition studies. Students will ga in 

confidence and skills before proceed ing to 

the actual hospital environment. The result 

will be health professionals entering the job 

market prepared to funct ion effectively in 

interprofessional health care teams aimed at 

delivering hig hly efficient and effective health 

care to the citizens of North Carolina. 

1 Recreation Management and Physical Education will remain in the Holmes Convocation Center. Relocating these 
disciplines to the new CHS would have required the addition of a gym, which would have duplicated faci lities already 
in Holmes. Removing the gym from the new CHS allowed the square footage to be reduced from 220,000 GSF to 
203,000, which in tum reduced cons truction estimate costs. 

2 eSynapse, J.P. Shipman, The University of Utah Health Sciences, Vol 27, No 1 /2012) 
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PROPOSED CONFIGURATION OF NEW CHS BUILDING 

Assigned # of Rooms Avg Sq Ft Assignable 

Categories Per Room Sq Ft 

Academic Subtotals 214 133 28,426 

Administrative Subtotals 25 225 5,616 

Student Service Subtotals 18 194 3,491 

Class and Computer Lab Subtota ls 32 925 29,601 

Centers and Clinics Subtotals 15 159 2,382 

Research and Lab Subtotals 62 558 34,617 

Commons & Auxi liary Space Subtotals 62 186 11,545 

Total Assignable Square Feet 428 270 115,678 

Circulation, Toilets, Walls, Elevators, Mechanical, HVAC 87,322 

Total Gross Square Feet 203,000 
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D ES IGN ERS, CONTRACTORS, 

AND CONSU LTANTS 
Appalachian State University selected LS3P 

of Charlotte, NC, as the lead design firm for: 

programming and advance planning , CHS 

academic building design, and design-build 

bridging documents for the Medical Office 

Bu ilding (MOB) . 

Brailsford and Dunlavey of Charlotte, NC was 

retained to assist in assessing the feasibility 

of various financing and development options 

for the building. 

The Construction Manager at Risk selection is 

in process and will be complete by the end of 

October 2014. 

M EDICAL OFFICE BUILDING 

DEVELOPMENT & PROPERTY 

MANAGEMENT 
The University has been contacted by over 

25 potential Medical Office Building (MOB) 

developers in the past year. Appalachian 

Regional Healthcare System (ARHS) has 

expressed a strong desire for leasing MOB 

space for the purposes of developing 

physician clinics and outpatient care centers . 

This could amount to at least 50% of the 

MOB. This large, base tenant will make the 

MOB a very attractive project for a number 

of qualified developers. After the selection 

of the Construction Manager at Risk and 

completion of the MOB bridging documents, 

a request for proposal will be issued to 

select the MOB development team. The 

successful developer will be required to 

provide detailed construction and operating 

costs for the MOB, as well as financing and 

leasing options . (For more details on MOB 

development, refer to Appendix D.) 

APPALACHIAN REGIONAL 

HEALTHCARE SYSTEM 
Appalach ian Regional Healthcare System is 

a valuable partner whose commitment to the 

project has been instrumental. In February, 

2012 it executed a pledge agreement 

committing the transfer of ownership of 

(or transfer of title to) the real estate for 

the project at such time as the University 

receives sufficient funding from the State of 

North Carolina for the construction of the 

build ing. ARHS re-iterated its support of the 

project this past July, as communicated to 

the University by President and CEO Richard 

Sparks. Further, ARHS has expressed a 

willingness to structure an arrangement for 

the faculty and staff to have shared use of 

ARHS's parking deck. This is of significant 

value as an avoided cost. Building a parking 

garage at the site would increase total 

construction costs by $3,500,000. 

LOCAL GOVERNM ENT 
The Boone Town Council and its Planning 

Department have been strong advocates in 

the development of the project scope and 

zoning requirements . The Town Council 

intends to adopt its first form -based code 

for a newly-designated "Wellness District" 

that will include the project site and ARHS. 

The "Wellness District" des ign plan is 

on -track to be approved by December 31, 

2014. Town leaders believe this project has 

the potentia l to spur economic growth of 

the town, county and surrounding region . 
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The economic benefits of the new facilities 

and building will be realized twofold . First, 

the construction of the new building will allow 

for new activities that positively impact the 

campus, community and regional economy. 

The new building will improve efficiencies by 

consolidating activities and personnel. In 

addition , the actual construction will result in 

the employment of 973 personnel engaged 

in building the building . ' 

Secondly, and potentially more important, a 

modern , appropriately appointed facility will 

prevent the loss of existing activities that the 

campus, community and regional economy 

depend on . Failing to invest in new facilities 

will undermine the long-term viabil ity of the 

programs and college. Simply put, students 

and faculty will pursue other options rather 

than participate in a program with obstructive 

and outdated physical facilities . This will lead 

to a loss of high-skill and high-wage activity in 

the local community, which will have negative 

impacts for the regional economy. Results 

from an input-output analysis of the regional 

economy indicate that a 40 percent decline 

due to lack of maintenance and investment in 

the programs wou ld translate to a decline of 

$12 million in regional economic activity and 

the loss of over 100 jobs in the reg ion . ' 

REVITALIZATION OF THE 

TOWN AROUND THE NEW 

CH S BUILDING 
In a joint statement on June 11, 2014, the 

Boone and Blowing Rock Chambers of 

Commerce have clearly articulated 

the economic impact we be lieve the 

CHS will have: 

"This project is of importance 

not only for the University, but 
for the economic boost i t would 
provide to the northwest North 

Carolina region . .. First, it will 

provide employment for the 
graduates of the Co llege of Health 

Sciences some of whom will join 
the health -related workforce of the 

Appalachian Regional Healthcare 

System encompassing Boone, 
Blowing Rock and Avery county; 

and second, it will e nhance the 
availability of private hea lth care 
services in the area . Additionally, 
this project is of sufficient scale 
that it will act as a catalyst for 
new business deve lopment in the 
area around Watauga Medical 

Center, the region 's ma in hospita l. " 

(A ppendix E) 

Loca l leaders expect that t he new facility 

will generate economic vitality in an area 

that is currently under-developed and in 

need of revitalization. New businesses to 

support the students, facu lty, and staff such as 

coffee shops, small boutique restaurants, dry 

cleaners, hair stylists, professional housing, 

medical services businesses and many more 

will thrive as the project lifts the economic 

activity in this region of town. As part of the 

Town of Boone "Wellness District" planning 

process, Town Planners have identified 

properties that are ripe for re-development 

once the CHS bu ilding is complete . In 

addition , the MOB will have retail space on 

the ground level providing opportunity fo r 

restaurants or office supply businesses. 

' Estimates derived from an 18-sector, input-output regional economic m odel created specifically for the northwestern 
North Caro lina region, and provided by Todd L. Cherry, d irector o f the Center for Economic Research & Po licy Analysis 
at Appalachian State University. 
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"We realized we have the ability, if we work 
really hard, and we focus, we can change the 
landscape in health care for northwest North 
Carolina and beyond," Sparks said. "This is 

the most exciting thing that I believe that has 
happened in decades . It's just beginning." 

- Richard Sparks, President and CEO, ARHS 

(March 24, 2012) A RHS Pledges Land to A SU, 

Watauga Democrat 

PROPERTY 
The University, ARHS and the Town of Boone 

leadership believe that the site selected 

for this project is the idea l locat ion for the 

CHS and a MOB; it provides the greatest 

opportunity for strategic collaboration and 

private investment, both of which are vita l 

to guarantee the long-term success of this 

project. The suburban campus concept in this 

submission is centrally located in the town, 

county and region and is the most convenient 

location to the hospital and Appalachian State 

University. Furthermore, the proposed project 

is a continued commitment to strengthen the 

town's economic core whi le enhancing growth 

opportunities for the hospital as one of the 

county and region's largest employers. Each 

party to this project has a strong interest in 

the rea lization and success of t his project. 

The optimal corner location of the site is 

strategica lly located across from the ARHS 

Watauga Medical Center. Bu ilding the college 

next to the hospital w ill provide students with 

synerg ies that high light inva luable real-world 
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experiences as students collaborate within 

the community. Students will benefit from 

observations, clinical rotations, and instruction 

from experienced practitioners. In addition, 

ARHS will have the potential to use space in 

the academic building to support professional 

development. 

ARHS has expressed a need for medica l 

office space as the system's medical 

model transitions from inpatient care to an 

outpatient model. By leasing space in the 

MOB, ARHS would be able to operate clinics 

in a more centralized configuration . This is 

anticipated t o reduce costs for the system and 

provide a better patient access experience 

creati ng a w in-win for all parties. 

The CHS will be serviced by express bus 

service to the main Appalach ian State 

University campus. A small b us terminal w ill 

be constructed on the site in front of the 

CHS to allow buses to discharge passengers 

w ithout blocking traffic. The " Wellness 

District" design standards outline new bike 

paths and walking paths that will connect 

with the existing Boone Greenway, thus 

encouraging a more pedestrian and bike 

friendly environment - a goal for Appalachian 

and for the Town of Boone. 
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ESTIMATED PROJECT COST 
Advanced planning and scope development 

efforts were completed in August 2014. 

The results are summarized in the chart 

on the right . 

Project Cost Estimates include industry­

standard fees and percentages as negotiated 

with the North Carolina State Construction 

office . Actual costs will vary somewhat due 

to market fluctuations. 

BREAKDOWN OF PROJECT COSTS 

Estimated Construction Cost $48,550,000 

Estimated Sitework Cost $5,320,000 

Sub Total - Cost of Work $53,870,000 

Construction Management Fee $5,387,000 

CM Bonds & Insurance $1,077,400 

CM Construction Contingency $1,616,100 

Prelim Guaranteed Max Price $61,950,500 
(Const Cost} 

CM Preconstruction Fee $538,700 

Base Design Fee $5,655,793 

Advance Planning $445,000 

Early Design Package $245,000 

AV Design $233,920 

Commissioning $619,505 

GeoTech & Surveys $220,000 

Advance Planning & Design $7,957,918 

Furniture & Moving $3,200,000 

AV, Telecom, Locks, Signage, $2,924,000 
Fixed Equipment 

FFE & AV Subtotal $6,124,000 

ASU Contingency $1,858,515 

Escalation $1,616,100 

Contingency and Escalation $3,474,615 
Sub Total 

Grand Total $79,507,033 
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ANNUAL OPERATING COSTS 
W ith the acquisition of a new academic 

building, the state appropriates an annual 

operating reserve for the facility, based on a 

financial model known as the "Building Reserve 

Model." This model has been developed by 

the UNC General Administration to identify and 

quantify the annual recurring operating costs to 

include: utilities, operations and maintenance, 

service contracts (elevator, pest control, etc), 

refuse removal, information technology, 

communications, and security. 

The model also identifies non-recurring 

requirements to include special equipment, 

trash receptacles, janitorial equipment, 

etc. Both the recurring, and non-recurring 

requirements are submitted using the 

"Building Reserve Model" to be included 

in the base budget (continuation budget) 

request when the project is funded . 

The "Building Reserve Model" costs as 

applied to the College of Health Sciences 

building at 203,000 gross square ft are 

charted on the right. 

RECURRING COST 
Housekeeping 

Floor Maintenance 

Landscaping, Snow Removal , 
Trash Removal 

Facilities Maintenance 
Technician Mechanical 

Facilities Maintenance 
Technician Building 

Police 

Information Technology 

Environmental Hea lth and Safety 

Subtotal Labor 

Utilities 

Subtotal Utilities 

Communications 

Supplies: Janitorial, Preventive 
Maintenance, etc 

Pest Control, Elevator, Security, 
Controls, Uniforms 

Subtotal Annual Contracts 

Total Recurring 

NON -RECURRING CO ST 
Vehicles 

Equipment 

Supplies 

Total Non-Recurring 

$357,979 

$59,663 

$298,316 

$141,603 

$486,891 

$117,539 

$77 ,386 

$63,224 

$1,602,601 

$1,337,625 

$1,337,625 

$27,740 

$241,109 

$19,825 

$288,674 

$3,228,900 

$100,000 

$228,599 

$27,192 

$355,791 
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Historically, University classroom buildings 

have been funded by direct state 

appropriation either through one-time funds 

or by bond referendum. Given the lack of 

available funding for capital projects, then­

Chancellor Kenneth Peacock charged a 

team of University administrators to examine 

alternative strategies to generate income to 

reduce the construction and recurring costs 

of the project. Simultaneously, Appalachian 

submitted a request for $8.2 million for 

Planning that was adopted by the UNC Board 

of Governors and included in the 2013-15 

Budget Priorities of the Board of Governors 

of University of North Carolina (Appendix 

F). The Board of Governors approved that 

priority list on February 8, 2013, and it was 

subm itted to the General Assembly. 

Meanwhile, in summer 2013, Appalachian 

retained the consulting firm Brailsford and 

Dunlavey (B&D) to analyze the best private 

development opportunities for the property 

given the constraints posed by nearly one 

third of the site being located in a floodway. 

Private development options studied were: 

medical office buildings, general office 

buildings, student housing, residential 

housing, hotel/motel, and small commercial 

businesses. The consultants, B&D, conducted 

a market analysis for each option . 

Appalachian selected the medical office 

building (MOB) option as the most appealing 

private enterprise for the conditions. Based 

upon B&D's feasibility study for the MOB, 

Appalachian can conservatively estimate a net 

revenue stream of $50,000 annual for 25 years . 

Once the development option was selected 

and conservative revenue projections 

determined, an aggressive examination 

of funding scenarios for the CHS building 

began . We identified four realistic revenue 

sources: state appropriation, student fees, 

revenue from the MOB development, and 

private donations. Then, we modeled 

combinations of those revenue sources to 

reflect the full spectrum of finance options. 

On either end of the spectrum are models 

that place the burden of the cost on only one 

or two revenue streams. In the middle, we 

calculated scenarios that recognize the value 

of multiple funding streams to finance the 

construction . 

Four finance options are presented in this 

report on the following pages . Below each 

finance plan is a description of the plan and 

the benefits and limitations of each . Option 

1 is the most financially advantageous to 

Appalachian; however, given the recent 

fiscal constraints of state fund availability, we 

believe Option 2 represents a more realistic 

funding scenario, for these reasons: 

• It demonstrates a significant commitment 

of private support for construction; 

• It illustrates the role of private development 

as a partner for higher education . 
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OPTION 1 
APPALACHIAN STATE UNIVERSITY 
COLLEGE OF HEALTH SCIENCES BUILDING 
97% from General Assembly, 3% from ASU 

Total Project Cost $79,507,0331 

Sources of Funding: Amount % of Total 

General Assembly - for planning $5,000,000 1 6% 

ASU - for planning 2,202,883 2 3% 

Subtotal for planning $7,202,883 9% 

Remainder for construction and contingencies $72,304,150 91% 

Total $79,507,033 100% 

Option 1 Summary: 

Support from General Assembly $77,304,150 97% 

Support from Appalachian State University $2,202,883 3% 

Total $79,507,033 100% 

Building Reserves - from General Assembly (recurring) $3,228,900 3 

Building Reserves - from Genera l Assembly (non-recurring) $355,79 1 4 

1 $2 million awarded in 2013-14, $3 million in 2014-15 
2 $2.2 million authorized by 5.L 2014-100 to be allocated from non-state funds 
3 Funding for annual cost of operations and maintenance 
4 Funding for additional year one cost for operations and maintenance 

DESCRIPTION 

Option 1 assumes the historical funding 

model for state-owned academic buildings. 

In this model, state funding is 97% of t he 

total planning and construction cost. The 

remaining 3% is the $2,202,883 of non­

General Fund expenditure that Appalachian 

was directed to spend per S. L. 201 4-100. 

BEN EFITS 

• This is an attractive option to A ppalachian 

because it allows university resources, 

private funds , and revenue from the 

MOB, to be used t o support the 

prog rammatic needs of the CHS. Examples 

of programmatic needs are supplies, 

equ ipment, scho larships for students, and 

support for faculty research . 

LIMITATIONS 

• In recent years, the constrained state 

budget has presented little opportunity 

for funding cap ita l project s. Given t hat 

trend, a reliance totall y on state funding 

to complet e the project may result in 

const ruction de lays because of recent state 

funding shortfalls. This cou ld also impact 

the quality of the academ ic program and 

Appalachian's abi lity to att ract and retain 

students. 
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OPTION 2 
APPALACHIAN STATE UNIVERSITY 
COLLEG E OF HEALTH SCIENCES BUILDING 
89% from Gene ral Assembly, 11 % from ASU 

Total Project Cost $79,507,0331 

Sources of Funding: Amount % of Total 

General Assembly - for p lanning $5,000,000 1 6% 

ASU - for planning $2,202,883 2 3% 

Medical Office Building net revenues - for construction $1,200,000 3 2% 

Donations - for construction $5,000,000 4 6% 

Subtota l $13,402,883 17% 

General Assembly - remainder for construction and contingencies $66,104,150 83% 

Total $79,507,033 100% 

Option 2 Summary: 

Support from General Assembly $71,104,150 89% 

Support from Appalachian State University 8,402,883 11 % 

Total $79,507,033 100% 

Building Reserves - from General Assembly (recurring) $3,228,900 5 

Building Reserves - from General Assembly (non-recurring) $355,79 1 6 

1 $2 million awarded in 2013-14, $3 million in 2014-15 
2 $2.2 million authorized by 2014-15 appropriations bill 
3 Assumes $50,000/year for 25 years 
4 Assumes $200,000/year for 25 years 
5 Funding for annual cost of operations and maintenance 
6 Funding for additional year one cost for operations and maintenance 

DESCRIPTION 

Option 2 is a combination of state 

appropriation, private donations, and revenue 

from the MOB. In this model, the state 

assumes 89% of the cost of planning and 

construction, and Appa lachian assumes 11 %. 

BENEFITS 

• This model includes a conservative estimate 

of the revenue that would be generated by 

the MO B, thus not over-committing t hat 

revenue source . 

• Appalachian recog nizes the increased 

importance of private support and t his 

commitment of $5 mi ll ion to be raised 

t hrough private gifts is an ambit ious step to 

increase the profile and impact of private 

fundrais ing. 

• The model does not include a student 

fee . A ppalachian is cogniza nt of keeping 

t he cost of attendance accessib le and 

affordable. 

LIMITATIONS 

• Securing $5 million in donations strictly 

ea rmarked for construction represents a 

stretch goal based on past fundraising 

experience. In our current campaign, we 

have raised $186 .1 million; however, 96% of 

that commitment is restricted . 
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OPTION 3 
APPALACHIAN STATE UNIVERSITY 
CO LLEGE OF HEALTH SCIENCES BUILDING 
77% from Ge neral Assembly, 23% from ASU 

Total Project Cost 

Sources of Funding: 

General Assembly - for planning 

ASU - fo r planning 

Medical Office Bu ilding net revenues - for construction 

Donations - for construction 

Student fee - for construction 

Subtotal 

General Assembly - remainder for construction and contingencies 

Option 3 Summary: 

Support from Genera l Assembly 

Support from Appa lachian State University 

Bu ilding Reserves - from General Assembly (recurring) 

Bui ld ing Reserves - from Genera l Assembly (non-recurring) 

1 $2 million awarded in 2013-14, $3 million in 2014-15 
2 $2.2 million authorized by 2014- 15 appropriations bill 
3 Assumes $50,000/year for 25 years 
4 Assumes $200,000/year for 25 years 

Total 

Total 

5 Assumes a $25 debt service fee from each student assessed over 25 years 
6 Funding for annual cost of operations and maintenance 
7 Funding for additional year one cost for operations and maintenance 

DESCRIPTION LIM ITATIONS 

$79,507,0331 

Amount % of Total 

$5,000,000 1 6% 

$2,202,883 2 3% 

$1 ,200,000 3 2% 

$5,000,000 4 6% 

$9,504,990 5 12% 

$22,907,873 29% 

$56,599,160 71 % 

$79,507,033 100% 

$61 ,599,160 77% 

$17 ,907,873 23% 

$79,507,033 100% 

$3,228,900 6 

$355,79 1 7 

Option 3 assumes t he use of all potential 

revenue streams: student fees , state 

appropriation, revenue from the MOB, and 

private donat ions . Using a combination 

• Because of the complexity of t he revenue 

modeling, managing t he f inancing wi ll be 

more ri sky. 

of all identif ied sources, th is model lowers 

the state contribution to 77% of the total 

cost of p lanning and const ruction, and the 

Appalachian portion is 23% . 

BEN EFITS 

• Th is model lowers the investment of state 

dollars and uses multiple revenue streams 

resulti ng in more fundi ng fl exibility. 

• An increased indebtedness fee on students 

lim it s Appa lach ian 's ability to assum e any 

additional debt in fu t ure years . 
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OPTION 4 
APPALACHIAN STATE UNIVERSITY 
COLLEGE OF HEALTH SCIENCES BUILDING 
Majority of funding from Debt Service Fee charged to CHS majors 

Total Project Cost I $79,507,0331 

Sources of Funding: Amount % of Total 

General Assembly - for planning $5 ,000,000 1 6% 

ASU - for p lanning 2,202,883 2 3% 

Student fee on CHS students - for const ruction 72,304,150 3 91% 

Subtotal $79,507,033 100% 

Genera l Assembly - remainder for const ruction - 0% 

Total $79,507,033 100% 

Option 4 Summary: 

Support from General Assembly $5,000,000 6% 

Support from Appalachian State University $74,507,033 94% 

Total $79,507 ,033 100% 

Building Reserves - from General Assembly (recurring) $- 4 

Building Reserves - from General Assembly (non-recurring) $ - 5 

1 $2 million awarded in 2013-1 4, $3 million in 20 14-15 
2 $2.2 million authorized by 20 14-15 appropriations bill 
3 Assumes a $3,084 debt seNice fee charged to each CHS student major (for two years only) assessed over 25 years. 

Scenario also assumes ASU would issue all debt to fund building instead of State of NC. Bonds assume interest rate 
of 5% amortized over 25 years. Principal and interest totals almost $132,000,000. 

4 Scenario assumes ASU would have to fund annual cost of operations and maintenance 
5 Scena rio assumes ASU would fund additional year-one cost for operations and maintenance 

DESCRIPTION 

Option 4 assumes that CHS students will bear the 

responsibility for funding the new facility. The 

student fee revenue stream would comprise 91 % 

of the total cost of p lanning and construction, 

leaving Appalachian non-state sources to cover 

3% and state appropriation 6%. Essentially, the 

only state appropriation would be for planning 

and not cover any of the cost of construct ion. 

BENEFITS 

• This is t he lowest cost option to the state . 

LIMITATION S 

• This model sets an undesired precedent of 

asking students to pay a debt service fee 

for a hist orica lly state-fu nded project. 

• The student fee would only be assessed to the 

students in the CHS. As a resu lt, the fee could 

only be assessed once a student declared a 

major, thus lim iting the additional fee to the 

final two years of college. An additional fee of 

$3,084 would not be competitive with the tuit ion 

and fees of our peer institutions, resulting in 

decreased student demand and attrition. 

• If student enrollment decl ines as a result of 

the additiona l fee, the predictability of the 

revenue from the fee is jeopardized. 

• This model adds signif icant debt to 

A ppalachian 's ba lance sheet potentially 

downgrading our Moody's Aa3 credit rating . 

• A ppalachian would need to secure a source 

of funds to operate the bui lding, est imated 

to be over $3 .3 mi llion ann ually. 
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APPENDIX A 

In the five years since its inception, the College of Health Sciences has grown from 1,669 

students in 2008 to 3,158 students in 2013 . 

Information from Appalachian's Institutional Research, Assessment and Plann ing website . 

Accessibl e at http:/ Ii rap .appstate .edu/fact-book/2013-2014-fact-book/student-i nformation 

by scrolling to the section entitled "Enrollment by Degree Major: First and Second Majors, 

Enrollment by Degree Major (by College and Department). Fall 2009-13" 

Numbers Increase in Health Science Students 

3500 

3000 

2500 

2000 

1500 

1000 

500 

0 

1,669 
1,857 

2,102 

2009 2010 

2,438 

2011 

3,158 
2,779 

2012 2013 

Graduate 

Upper Level 
(Jr & Sr) 

Lower Level 
(Fr & So) 

Source, lnS11tuooNI Research, Assessment and Plan111ng 
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UNDERGRADUATE 

Communication Sci. & Disorders 

• 

College of Health Sciences -- Counts of Majors by Degree Program 

Fall 2010 
Lower Level Upper Level 

61 97 

Total Lower level 

158 61 

Fall 2011 
Upper Level 

85 
Total 

146 
Lower Level 

72 

Fall 2012 
Upper Level 

96 

Total Lower Level 

168 98 

)> 
""'C 
""'C 

)> m z 
0 
X 

Fall 2013 
Upper Level Total 

121 219 ............. ............... ........ .. ................. .. ................................................................ .............. .................... ............ ---------········· .. ·-· .. -······--····--·-- ..... ............................................................................. ... -····-·-·-·-···-.. ····-·----·---·········· 
Health and Exercise Science 

...... Athletic Training·············································· ......... ss ... .................. 23 ................... lOB ........ ____ 104 --······--·- 27 --·-- u i-=: ........... 87 .......... .. .... ....... 33 ... ..... .............. 120 ......... -· 75 ·---···--· 32 _____ 107 --· 
Exercise Science 292 301 593 274 314 588 345 324 669 374 405 779 

...... Health.Promotion ....................... ........... ..... .... ........ ..30 ................... Bo .................. 160 ........ ,.... .. __ 22 ...................... 127 ·-·-·---·149 .................. 33 ...... ... .... .. ....... 158 ..................... 191 .......... ,-_.45 -·-·---·········173 ..... ---· 218 ··--·· 
Nursing ..................................................................................................................................................... ·········--·----·-····---·-··-·---·-··------· ...................................................................................... ...... ·-··-·- ·-·-·--·-··-··----·--·-·--- ·-··--
....... P.!~:.l.i~.E?'.1~.U.!~......... ....................... . ..... 47 ..................... 30 .................... 77. .. ............... 257 .................... 106 ..... ___ __363 ·--· .......... 301 ................... )23 ..................... 424··········-·-··341 _ ................. 138 ---··-· 479 - ·-· 
....... ~.~.Y? ... 8.?.~ .......................... ............................................. 8. ..................... }~ .. ......... .. ......... ~.0. ... ....... ··--6 ·-.................. ~? ... _ .- ... -1! .. _ ............ 2.? ......................... 5.~ ........................ 8..1. ........... _ .... 2Q ___ ........... 12z._ _____ J 57 __ 

Nutrition.& .. Health.Care.Mgmt ..................... ······ ··········· ······························ ··················· ····· ·······- ··----····--·-----·-- ······················ ··························· ··················· ·· ················ - ·--·-·---··-··-·--·-------
Nutrition and Foods 60 60 120 49 79 128 75 107 182 86 123 209 

...... Hea lth.Care .Management .................................. 39 ..................... 75 ................... 114········-···· 22··-···-·-··-- 83 ··-·-·--105 . .. ........... 40 ....................... 75 ...................... 115 .......... -· 48 ·-········· 98 ---- 146 ..... -

Recreation. Mgmt .and .. Physical .. Educ ......... ························································ ·· ·· ···· ··············- --·-·-··---····---·---·--··----·-· ........................................................................................ ···--·--·--··------·--·······-
...... ~.h.Y.s.i~~.1 .. E.9Y~~.ti..CJ.n. .. !~.a..c.~.~.'. .. E.9.: ......................... ~.7. ............... .. .... 7.? ...... ......... .. .... 1.~.9 ......... ---~~·-··-··-·---·-·11.Q. ___ ~- ............ 3.?. ........................ 7..7. .................... J~.2. .......... "-lL_. _____ g ___ ~-

Recreation Management 78 154 232 70 161 231 77 159 236 90 177 267 
..... ...... . ........................ ...................................... .. .......... .............. .. .. .. ............. .. .. . .. .......... ..... ................... ....... ..... ·--·-·--···- ·-·--····---·--·-· .. .. ........... . .............. .. ..... .............. .... ..... .............. ....... ..... 1--- ____ .. ___ ·-

Socia l Work 51 162 213 59 174 233 76 206 282 92 205 297 ....................................................................................................................... .. ....................................... ....... ~ .................. _ ......................... _ .. _______ ............................................................................. ............ I'"- ·----·-·-.. ··-.. --·-·---.. -·-·--··"" 
TOTAL-UNDERGRADUATE 798 1137 1935 972 1283 2255 1166 1414 2580 1306 1661 2967 

GRADUATE Fall 2010 Fall 2011 Fall 2012 Fall 2013 

Speech. Language .Pathology ............................................... ...... ................................... 72 ...................................................... ........... -~- ......................................................... ........... 11 .......... ........................................................ ,_39 
Exerci se Science 30 29 32 31 .......................................................................... .. ............ ...................................................... ........................ ......... .. ....................................... ...... . ......................................................... ........................... ·························································----
Nutrition. -. Dietetics .............................. .. ......................... .................... .. ................... ..... ... ..18 .......... ............................................. ............ ___ 21 ____ ..... .. .................................................. .... ....... 20 .. ........ ...................................... ................... __ 20 -·-
Social Work 47 51 70 60 ................................................................................................................................................................................................................................ -·-·--·--·-· ................................................................................................................................................... _ ... _ .......... .. 

TOTAL-GRADUATE 167 183 199 

GRAND TOTAL (Undergraduate & Graduate) 2102 2438 2779 

Note : Lower Level= Freshman & Sophomore; Upper Level= Junior and Senior; Counts of non-degree/unclassified students are not included in degree program totals. 
Source: Institutional Research and Planning, En rollment by Degree Major-First & Second Major, Duplicated total 

available at http://irap.appstate.edu/fact-book/2013-2014-fact-book/student-information 
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APPENDIX B 

The CHS offers preparation for these careers. Median salaries (not starting salaries) are as 

indicated in the Bureau of Labor Statistics Occupational Handbook. This information may be 

accessed online at http://www.bls .gov/ooh/healthcare/home.htm . 

MEDIAN INCOMES 
Athletic Training/ Exercise Physiologist $42,690 

Nutritionist $55,240 

Physician Assistant $90,930 

Registered Nurse $65,470 

Speech-Language Pathologist $69,870 

Health Services Manager $88,580 

Social Worker $44,200 

Average Median Salary $65,283 

APP ENDIX C 

CURRENT SPACE OCCUPIED BY COLLEGE OF HEALTH SCIENCES: 

Duncan Hall and Octagon: A general 

classroom building built in 1965, never fully 

renovated, and located in a flood way. The 

building has been flooded numerous times . 

The age, location, technology, and condition 

of the building make it difficult to support the 

required classes. The Octagon : A general 

lecture hall building attached to Duncan Hall 

and home to nursing . Its unconventional 

configuration and lack of technology render it 

difficult to use as a nursing laboratory. 

Varsity Gym: A gymnasium built in 1968 

that is home of the Health Promotions . The 

building has never been fully renovated 

and also lies in a flood plain that is prone to 

flooding and the health promotion spaces are 

not adequately air-conditioned . 

Holmes Convocation Center: Bui lt in 2001, 

it is the most modern of all the buildings 

housing CHS functions. It contains the only 

cadaver d issection room for the CHS. The 

cadaver room is too small to meet the current 

student and class demand for anatomy and 

physiology dissection labs . 

DD Dougherty: Houses the administrative 

offices. It is remote from CHS faculty resulting 

in reduced opportunities for collaboration. 

Constructed in 1940 as a library, it is poorly 

configured with low ceilings which housed 

the previous stacks of the library collection. A 

large portion is not air conditioned . 

LS Dougherty: A general education building 

built in 1962. It has high concentrations 

of asbestos and the steam radiator heat is 

failing. Space to install newer mechanical or 

electrical systems does not exist. 

University Hall : A former general office 

building built in 1982 and located 1.2 miles 

off campus. The building has been renovated 

and modernized, but its labs are undersized . 

Student access and parking is limited and 

public transportation access is restricted by 

steep grades and lack of turn-around space . 

Charleston Forge: Leased office space, 

inadequate for classrooms. 
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APPENDIX D 

MEDICAL OFFICE BUILDING 

Development Structure & Associated 
Financing Options 

The current development option being 

evaluated by the University for the MOB 

would require a Developer to build, finance, 

operate, and maintain that component of the 

project. The structure d iagram below shows 

that the University would receive some form 

of ground lease payment from the Developer 

in exchange for the right to bui ld the MOB on 

the CHS site. The Developer is required to 

secure the MOB project financing (debt and 

equity) in order to enter the partnership. The 

University will have final approval over the 

Developer's proposed financial structure per 

the Development Agreement. The University 

is not required to contribute equity to the 

MOB based on this development structure . 

Appalachian State 
University 

--- ----------( 
Developer 

(equity & manager) 

Med ica l Office Building 

Ground Lease ) 

Project Financing 

MOB Developer Ground Lease Structure 

The University would require potential 

Developer partners to provide information 

and references to demonstrate their financial 

strength and evidence that funding can be 

provided, or secured, to cover all aspects 

of the financial requirements necessary 

to complete and manage the MOB. If 

the Developer is relying on the credit of a 

principal or principals for any of the financing, 

the following must be provided for each such 

principal as well : 

• Provide the Developer's audited financial 

statements for the last five fiscal years 

and information reflecting the Deve loper's 

current financial position . 

• Include a detailed, narrative statement 

explaining how the Developer has available 

the appropriate financial, material, 

equipment, facility, and personal resources 

and expertise, or firm commitments 

to obtain them, necessary to meet all 

contractual requirements . 

• Provide contact information for banking 

and other financial references that can 

substantiate the Developer's capacity to 

implement the project being proposed. 

• Submit a list of project lenders and equity 

sources that could be potential partners for the 

MOB based on firm relationships and previous 

experience with similar built products. 

• Provide detailed credit history for the 

Developer and/or principal sources of equity. 

• For publicly traded companies, provide 

quarterly SEC filings for the past 5 fiscal years. 

The University reserves the right to request 

additional detailed financial information 

from Developers that respond to any type 

of Request for Qualifications or Request for 

Proposals issued by the University as part of a 

public procurement process. 

MOB ASSUM PTIONS 

• Base rental rate of $22 .50 per SF with 3.0% 

annual increase (based on market comps of 

$18 per SF, $21 .25 per SF, and $22.50 per SF) 

• 75% initial occupancy; 95% stabilized 

(year 3+) 

• 6 .5% / 30-year developer financing with 

7 .5% return on equity 

• Total estimated project cost ranges from 

$13 million - $16mill ion 
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APPENDIX E 

BOONE 

To: Our North Carolina Legislators: 

BOO [ REA H 1BER O OM 1£R E 
208 Howard ' 1roe1 

Boone, 28607 
828-264-222 

F'w 828-264-()644 
www.boopcclmmbcr.com 

l·.-mBil: in fo@booncchpmber.com 

Sffl'111g rht1 HMrt <>Uhe 1/fgh C,mntry 

June 11, 2014 

Last year the State Legislature appropriated $2M toward the Appalachian State University 
Health Sciences building project; and for that we are greatly appreciative. This project is of 
importance not only for the University, but for the economic development lift It would provide 
to the Northwest North Carolina region. There are many components that contribute the 
economic vitality of an area with accessibility to medical care among the most important. This 
project is to be a public/private partnership as the bui lding is planned to include a medical 
office complex; therefore, it will provide two benefits to the region's health care system. First, 
it will provide graduates of the College of Health Sciences some of whom will join the health­
related workforce of the Appalachian Regional Health Care System encompassing Boone, 
Blowing Rock and Avery County; and second, it will enhance the avai lability of private health 
care services in the area. Additionally, this project is of sufficient scale that it will act as a 
catalyst for new business development in the immediate area surrounding the Watauga 
Medical Center, the region's main hospital. 

The dollars appropriated in 2013 were used for advanced planning for the facility. The 
University is seeking the remaining $6.2M to complete planning and insure the project 
continues to move forward in an efficient and cost effective manner. We recognize the 
pressure on the state budget; however, given the substantial progress made with the dollars 
already invested combined with the latent economic benefit and job creation associated with 
this type of project, we are asking for your continued support in obtaining the $6.2M 
appropriation this year. 

Asking for your consideration, 

/~~g,.-;;~ 

Dan Meyer, President/CEO 
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APPENDIX E (CONTINUED) 

Dan Soucek 
NC Senate District 45 
300 N. Salisbury Street, Room 310 
Ra leigh, NC 27603-5925 

Dear Senator Soucek, 

Last year the State Legislature appropriated $2M toward the Appalachian State University 
Health Sciences building project; and for that we are greatly appreciative. This project is of 
importance not only for the University, but for the economic boost it would provide to the 
Northwest North Carolina region. There are many components that contribute to the economic 
vitality of an area with accessibility to medical care among the most important. This project will 
be a public/private partnership as the building is planned to include a medical office complex; 
therefore, it will provide two benefits to the region's health care system. First, it will provide 
employment for the graduates of the College of Health Sciences some of whom will join the 
health-related workforce of the Appalachian Regional Health Care System encompassing 
Boone, Blowing Rock and Avery County; and second, it will enhance the availability of private 
health care services in the area. Additionally, this project Is of sufficient scale that it will act as a 
catalyst for new business development in the area around Watauga Medical Center, the 
region's ma in hospital. 

The dollars appropriated in 2013 were used for advanced planning for the facility. The 
University is seeking the remaining $6.2M to complete planning and insure the project 
continues to move forward in an efficient and cost effective manner. We recognize the 
pressure on the state's budget; however, given the substantial progress made with the dollars 
already invested combined with the latent economic benefit and job creation associated with 
this type of project, we are asking for your continued support in obtaining the $6.2M 
appropriation th is year. 

Respectfully, 

ca hy Robbcns 
President 

~£L-
Charles Hardin 
E)(ecutive Director 
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APPENDIX E (CONTINUED) 

Jonathan Jordan 
NC House of Representatives, District 93 
300 N. Salisbury Street, Room 420 
Raleigh, NC 27603-5925 

Dear Representative Jordan, 

Last year the State Legislature appropriated $2M toward the Appalachian State University 
Health Sciences building project; and for that we are greatly appreciative. This project is of 
importance not only for the University, but for the economic boost it would provide to the 
Northwest North Carolina region . There are many components that contribute to the economic 
vital ity of an area with accessibility to medical care among the most important. This project will 
be a public/private partnership as the building is planned to include a medical office complex; 
therefore, it will provide two benefits to the region's health care system. First, it will provide 
employment for the graduates of the College of Health Sciences some of whom will join the 
health-related workforce of the Appalachian Regional Health Care System encompassing 
Boone, Blowing Rock and Avery County; and second, it will enhance the availability of private 
health care services in the area. Additionally, this project is of sufficient sca le that it will act as a 
catalyst for new business development in the area around Watauga Medical Center, the 
region's main hospital. 

The dollars appropriated In 2013 were used for advanced planning for the facility. The 
University is seeking the remaining $6.2M to complete planning and insure the project 
continues to move forward in an efficient and cost effective manner. We recognize the 
pressure on the state's budget; however, given the substantial progress made with the dollars 
already invested combined with the latent economic benefit and job creation associated with 
this type of project, we are asking for your continued support in obta ining the $6.2M 
appropria t ion this year . 

Respectfully, 

fj~G 
Cha~s Hatdin 
uewn..., Director 
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APPENDIX F (EXCERPTED FROM THE FULL REPORT) 

2013-15 CAPITAL BUDGET PRIORITIES 

AND 

SIX YEAR CAPITAL IMPROVEMENTS PLAN 

ASU - College of Nursing and Health Sciences Building - $8,200,000 - Planning 
Increasing statewide demand for health professionals to serve an aging population 
has led to a growing need for degree-granting programs in Nursing and Health 
Sciences in western North Carolina. In keeping with the goal of educating more 
health care professionals, this project would provide a 200,000 square-foot facility for 
the College of Nursing, as well as various academic and public service programs in 
Health Sciences. This building complex, to be constructed in association with the 
Appalachian Regional Healthcare System (ARHS}, would greatly expand the quality of 
facilities available for education , research, and public service for the community and 
region . The project would be constructed on land that would be donated to the State 
for the benefit of ASU when the project is funded in accordance with a signed pledge 
agreement with ARHS. Work would also include the renovations needed to repurpose 
Duncan Hall (built in 1965, 81,887 square feet, 3-story). The total cost of this project is 
$82,000,000 with $8,200,000 requested for planning in 2014-15 . 

Page 3 of 5 
Approved as amended by the Board of Governors on 218113 
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APPENDIX F (EXCERPTED FROM THE FULL REPORT) 

Introduction 

THE UNIVERSITY OF NORTH CAROLINA 
2013-15 Capital Budget Priorities 

Every biennium, the University reviews its capital needs and prepares a six-year capital 
improvements plan for new construction and major renovation projects to be funded from the 
State's General Fund . Comprehensive six-year plans are also developed for projects to be 
funded from the State's Reserve for Repairs and Renovations and from non-General Fund 
sources, including housing , dining, parking, athletic, and other receipts. 

During the preparation of these plans, the President and the Board of Governors have 
carefully considered several criteria including the UNC Strategic Plan , enrollment growth 
projections, utilization rates for existing classrooms and laboratories, as well as the economic 
impact of new construction and major renovations on the State's economy. 

2013-14 2014-15 
Institution Top Capital Priority Request Request 

University-wide Allocation from Repairs and Renovations Reserve $163,000,000 $163,000,000 

Total - Top Capital Priority 163,000,000 163,000,000 

Strategic Capital Priorities 
NCSSM Discovery Center's Reynolds East Living/Learning 

Residence Hall 8,000,000 -
UNC Pharmacoengineering Facilities at NCSU 

and UNG-CH - 9,200,000 
UNCW Allied Health/Human Sciences Facility and 

Related Infrastructure - 5,094,430 

1,ASU College of Nursing and Health Sciences - 8200 000 
UNCC Science Building - 12,638,338 
UNCG Nursing/Classroom/Office Building - 13,133,200 

ECU Life Sciences and Biotechnology Building/ 
Howell Sciences Renovation - 19,698,500 

Total - Strategic Capital Priorities 8,000,000 67,964,468 

GRAND TOT AL 171 ,000,000 230,964,468 

Page 1 of 5 
Approved as amended by the Board of Governors on 218113 
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Attachment 1 
THE UNIVERSITY OF NORTH CAROLINA 

2013-19 Six-Year General Fund Capital Improvements Plan 

Previously 
Pnonty 11nst1tut1on1Pro1ect Kequest Autnonzea lUlJ·l4 ,u,~·l) 

I 
1unovers1ty 01 North Carolina 

1 Pharmacoengineering Facilities at NCSU and UNG-CH 92,000,0001 9,200,000 

Appalachian State Univers~y 
1 College of Nursing and Health Sciences 82,000,000 8,200,000 
2 Arts and Sciences Building and Existing Space Improvements 48,630,000 
3 Sanford Hall & College of Education Annex - Comprehensive 

Renovation and Modernization 19,216,000 
4 Kerr Scott, Katherine Harper Hall Renovation & Improvement 18,000,000 
5 Research Institute for Energy Environment & Economics 32,000,000 
6 Broyhill Music Center Renovation and Expansion 6,596,000 
7 Wey Hall Renovation 17,500,000 
8 Land Acquisition 12.soo.000 I 

East Carolina University 
1 Life Sciences & Biotechnology Building/Howell Sciences Renovation 196,985,000 19,698,500 
2 Academic Building A 113,354,798

1 

3 School of Medicine Expansion and Renovations 150,000,000 
4 New Performing Arts Building 95,500,000 
5 School of Public Health Building 8,009,000 
6 Land Acquisition 10,000,000 
7 Utility Infrastructure, Academic Support, Phase II 21 ,000,000 
8 IT Infrastructure Upgrade, Phase II 10,000,000 
9 New Facilities Services Space 12,200,000 

10 Health and Human Performance Addition 13,600,000 
11 Austin Building - Comprehensive Modernization 15,500,000 
12 Graham Building - Comprehensive Modernization 7,100,000 
13 Ragsdale Hall - Comprehensive Modernization. 15,000,000 
14 Fletcher Music Center - Comprehensive Modernization 11 ,800,000 
15 Spilman Building - Comprehensive Modernization 5,300,000 
16 Whichard Building - Comprehensive Modernization 6,100,000 
17 Brewster Building A, B, C & D Wings - Comprehensive Modernization 19,200,000 
18 Rawl Building - Comprehensive Modernization 13,000,000 
19 Rivers Building - Comprehensive Modernization 11 ,900,000 
20 Brody Medical Science Building - Comprehensive Modernization 31 ,700,000 
21 Health Affairs - Life Sciences Building Comprehensive Modernization 2,300,000 
22 Biotechnology Building - Comprehensive Modernization 3,300,000 
23 McGinnis Theatre - Comprehensive Modernization 5,100,000 
24 Willis Building - Comprehensive Modernization 2,900.0001 

Attachment I Page I of 8 -

Funding Plan 
lUl)·lb lUlb· l I 

82,800,000 

49,200,000 24,600,000 
7,880,000 33,000,000 

1,000,000 4,500,000 
4,500,000 12,000,000 

3,200,000 

118,191 ,000 59,095,500 
11 ,335,480 102,019,318 

lUl I-la lU1a·1~ 

7,750,000 

4,500,000 9,216,000 
1,500,000 

24,800,000 4,000,000 
6,596,000 

17,500,000 
12,500,000 

150,000,000 
95,500,000 
8,009,000 

10,000,000 
21 ,000,000 
10,000,000 
12,200,000 
13,600,000 
15,500,000 
7,100,000 

15,000,000 
11 ,800,000 
5,300,000 
6,100,000 

19,200,000 
13,000,000 
11 ,900,000 
31 ,700,000 
2,300,000 
3,300,000 
5,100,000 
2,900,000 
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• Match Breakdown $5.7 million Capital Improvement Special Appropriation Request 

The four armories are an average age of 44 years old and are located in Elizabeth City, 
Jacksonville, Louisburg and Reidsville. They are actively-used facilities with systemic capital­
improvement needs that, once met, will extend their useful lives and ensure safe and 
economically-efficient operating environments for our Soldiers when training or responding to 
emergencies. With the state appropriation of $5.7 million, the Guard will leverage $6.9 million 
additional federal dollars, which the Guard cannot access without state matching funds . At the 
end of the biennium, the Guard will have improvement and construction designs for all four 
armories and will have completed renovations and new construction on two of the four. 

These armories are "spoke" facilities that will serve the state for many years to come by 
supporting larger, multi-unit and multi-agency Regional Readiness Centers (RRC) envisioned for 
construction over the next decade as part of a facilities modernization and consolidation effort 
known as the Installation Strategic Action Plan (ISAP). ISAP will reduce the overall number of 
armories the state must maintain by consolidating several units and/or state and local agencies 
into larger RRCs, much like the Joint Force Headquarters facility in Raleigh, with spoke 
armories housing other units further afield and thus continuing the "grassroots" heritage of the 
National Guard. 

At the end of the day, ISAP will arrange our force along interstate corridors where most of our 
Soldiers live in the modem era, allow quicker and more efficient response to the calls of both the 
governor and the president and save the state money over the long term by allowing operations 
from fewer but more cost-effective facilities. The resulting North Carolina Army National 
Guard footprint will ensure Guard faci lities close to both the communities they serve and the 
citizen Soldiers who man them. 

Work to be performed: 

• Remove all interior failing systems and revise interior plans as required by functions and 

codes. 

• Remove (abate) all hazardous materials associated with renovation. 

• Construct new interior spaces including all new architectural systems spaces and finishes 

• All new operable windows with thermal break frames blast proof low E coating that 
complies with new home security requirements. 

• Replace damaged and deteriorated exterior doors, door frames and hardware. 

• Install new lighting conduits, panels, fire alarm systems complete, electrical, plumbing 
and mechanical systems complete as required by current standards and code. 

• Renovate building exterior window openings lintels entryways for doors, door frames and 
surrounding door hardware and sidewalk access for ADA compliance. 

• Remove failing roof material i.e.: single ply and buildup roof materials to expose metal 
roof to structural deck and repair or replace as required. Installing all new flashing and 
expansion joints and drains as needed. Install membrane over new tapered insulations to 
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standards and code compliance. Cost estimates with high-quality, single-ply and build­
up systems or other systems with a light-reflective surface. 

Provided perimeter security fencing where damaged or to maintain proper security . 

Replace gravel in security lot where gravel is scarred from overuse . 

Remove and replace underground utility water and sewer lines serving building . 

Comply with Anti-Terrorism Force Protection guidelines to meet Department of Defense 
standards. 

Increase square footage where applicable to meet personnel and equipment storage 

requirements. 

State appropriation breakdown by year: 

2015: $618,000 
2016: $5,087,501 
Total: $5,705,501 

There will be some care and preservation of existing facilities (repair/maintenance) - i.e. 
sustainment. , 
There will be addition, expansion, and alterations in order to meet unit requirements - i.e. 
construction. 

Cost of designing all four projects: 

- Sustainment design is a 50%150% federal/state match - $212,729 each for each project. 
- Construction design is a 75%/25% federal/state match - $75,000/$25,000 for each project. 
- The total design cost for all four projects is $2,101 ,834 of which $1 ,150,917 is federal and 
$950,917 is state. 

Cost of the projects (two of the four in this biennium): 

- Sustainment construction is a 50%150% federal/state match - $2,127,292 each for each project. 
- New construction is a 75%/25% federal/state match - $750,000/$250,000 for each project. 
- The total construction cost for the two projects to be built out in this biennium is $10,509,168 
of which $5 ,754,584 is federal and $4,754,985 is state. 

Grand Total: $12,611,001 for designing all four projects and constructing two. 

State= $5,705,501 
Federal = $6,905,501 
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North Carolina National Guard Tuition Assistance Program 

Primary Ask: Waive all tuition at state-supported community colleges and universities for 
serving members of the North Carolina National Guard. 

Alternate Ask: Additional $200,000, recurring, to the annual NCTAP appropriation. 

Background: In 2009, the program was cut in an effort to save money during the deployment of 
some 4,000 Soldiers who would not use the funds while activated. This was done with the 
understanding that the funds would be needed once these Soldiers and Airmen returned. 
However, funding was never restored. This funding is a major recruiting and retention factor the 
North Carolina National Guard. Recent changes in how the regular Army administers its federal 
tuition assistance program have put pressure on the state account. Additionally, the Air National 
Guard does not receive federal tuition assistance, so the state funds are the only tuition assistance 
program to which North Carolina Air National Guard members have access. 

The current annual appropriation is $1.9 million. Prior to a plus-up of $50,000 in 2014, the 
program served 905 Guard members in 2013 at an average grant of $2,003 . 

Adding an additional $200,000 to the annual appropriation will allow the program to serve 
another 100 Guard members per year for a total of a little more than 8% of the force . 
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Tarheel ChalleNGe Academy Stanly County Campus 

Ask: $498,875, recurring 

Background: This recurring appropriation will complete the state match of $750,000 for 
operating the Stanly County campus ofTarheel ChalleNGe Academy. If this money is not in 
hand, the campus will not open in the fall, and the state may be obligated to return $750,000 in 
federal start-up funds. 

In 2013, the state appropriated $3 million so that Stanly County could renovate a school building 
to house the second academy. That work will be complete in June 2015. 

In 2014, the state appropriated $251,125, recurring, to hire staff and train them. This was the 
first part of the state match . 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

DAY &DATE: 
TIME: 
LOCATION: 

Tuesday, April 14, 2015 
8:30AM 
425 LOB 

COMMENTS: Representative Dean Arp Chairing 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 2:25 PM on 
Wednesday, April 08, 2015 . 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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House Appropriations Committee on Capital 

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister 

Tuesday, April 14, 2015 8:30am 
Room 425 Legislative Office Building 

1. Welcome and Opening Comments: 

Rep. Dean Arp, Presiding 

2. University of North Carolina: Capital Priorities 

Wi lliam Johnson, Associate Vice President for Finance & Capital Planning 

3. North Carolina State University: Engineering Building Oval 

Randy Woodson, Chancellor 

Charles Leffler, Vice Chancellor for Finance and Business 

4. Adjourn 
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House Committee on Appropriations, Capital 
Tuesday, April 14, 2015 at 8:30 AM 

Room 425 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Capital met at 8:30 AM on April 14, 2015 in Room 
425 of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended. 

Representative Jon Hardister, Chair, presided. 

The following presentations were given: 

1. University of North Carolina: Capital Priorities 
a. William Johnson, Associate Vice President for Finance & Capital Planning 

2. North Carolina State University: Engineering Building Oval 
a. Randy Woodson, Chancellor 
b. Charles Leffler, Vice Chancellor for Finance and Business 

The meeting adjourned at 9:05 am . 

Repres 
Presidi 

Wendy MiQommitteeCf erk 
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• ATTENDANCE 
House Appropriations Committee on Capital 

DATES tr) tr) - -I I 

""1" ""1" 
N -I I 
("') ""1" 
0 0 

Co-Chairs 

Representative Dean Arp X X 

Representative Justin Burr 

Representative Jon Hardister X X 

Members 

Representative Cecil Brockman X X 

Staff 

Mark Bondo, Fiscal Research X X • 
Daniel Sater, Fiscal Research X 

Ben Stanley, Bill Drafting 

Committee Clerks 

Dina Long X 

Wendy Miller X X 

Jayne Nelson X X 
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CAPITAL PLAN PROCESS 

UNC BOARD OF GOVERNORS 

Strategic Capital Priorities 
2015-16 through 2020-21 

2015-17 Operating and Capital Budget Priorities 
December 2014 

Criteria For Priority Eva I uation: 

Board of Trustees Priorities 

Board of Governors Priorities 

2015-2021 Six-Year Strategic Capital Priority Plan 

2015-2017 Biennial Budget Capital Priorities 
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UN IVERSITY O F ~ • • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HlGHER LEARNIN G 2015-16 through 2020-21 

CAPITAL PLAN PROCESS 

State of North Carolina 

Debt Affordability Study 

February 1, 2015 

D~bt Affordability Ad,·isory Commilttt 

Dr11artmtnt or Sta tr Treasurrr 
325 North S1tlisbury Strtd 

Raleigh, NC 27603-1385 
Phone: 919-508-517<, 
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UN IVER SITY OF ~ 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 

Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL PLAN PROCESS 

State of North Carolina 

Debt Affordability Study 

February l, 2015 

D~bt Affordability Ad,·isory Commiltu 

Dtpar1m,n1 urStalt ·rreasurtr 
325 North Salisbury Strtet 

Raleigh, NC 27603-1385 
Phone: 919-508-5176 

Table l 

General Fund 
Net Tax-Supported Debt Capacity using 4.0% debt service/re\lCnues target ratio 

(In millions of dollars) 

r1Scal Vtar 2015 2016 2017 2018 2019 

Total Additional Dt>bt Capacity 
nrrYear * $871 .0 $888.7 $437.9 $595.5 $871 .6 

Debt Capacity Available Each 
and faery Year $698.2 $698.2 $698.2 $698.2 $698.2 

• In addi1 ion to that already authorized but unissuc"1. Assumes additional debt capacity L'l au thorized and issued in staicd f,scal y ear. 
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UNIVERSITY OF ft • • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

CAPITAL PLAN PROCESS 

State of North Carolina 

Debt Affordability Study 

February l , 2015 

Dtbt Afforda bility Ad,·isory Commilttt 

Otpartm t nt or Stair Treasurrr 
325 North Salisbury Strrd 

Raleigh. NC 27603-1385 
Phone: 919-508-517<, 

Table 1 

Genera] Fund 
Net Tax-Supported Debt Capacity using 4.0% debt service/revenues target ratio 

(In millions of dollars) 

Fisral Yur 2015 2016 2017 2018 2019 

Total Additional Dtbt Capacity 
per Year * $871 .0 $888.7 $437.9 $595.5 $871.6 

Debt Capacity Available Each ~ ,,.- ~ 

I $698.2 and Every Year $698.2 $698.2 $698.2 $698.2 

• In addition to that already authorized but u~ ~ additional debt capacity is authoriz.ed and issued in .~taicd fL~cal year. 

36°/o of NC average annual 
Debt Capacity required by 

UNC Capital Plan 

WWW.NORTHCAROLINA.EOU 10 
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• 
UNIVERSITY O F ~ • • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Strategic Appropriated Capital 

Strategic Appropriated Capital Priorities 

ASU College of Nursing and Health Sciences $74,507,033 $70,781 ,681 $3,725,352 

NCSU Engineering Bui lding· Oval $154,000,000 $77,000,000 $77,000,000 

UNCC Science Building $126,383,375 $120,064,206 $6,319,169 

UNCW Allied Health/Human Sciences & Nursing Facility $70,882,635 $67,338,504 $3,544,132 

NCSSM Discovery Center's Reynolds East Living/Learning Residence Hall $8,000,000 $7,600,000 $400,000 

ECU Life Sciences and Biotechnology Bldg/Howell Sciences Renovation $196,985,000 $187,135,750 $9,849,250 

UNCG Nursing and Instructional Building $131,332,000 $124,765,400 $6,566,600 

UNCCH Medical Education Building-Berryhill Replacement $90,600,000 $70,600,000 $20,000,000 

NCAT New College of Engineering Facility $104,374,000 $99,155,300 $5,218,700 

WCU Science/STEM Facility $120,981 ,300 $114,932,235 $6,049,065 

WSSU Sciences Building $56,688,000 $53,853,600 $2,834,400 

$1, i 34,733,343 $993,226,676 $14i ,506,667 
SITG Total Participation: 12.47% 

$20,000,000 $45,300,000 

$7,000,000 $7,000,000 $63,000,000 

$12,638,337 $70,000,000 $37,425,869 

$7,088,264 $42,529,581 $17,720,659 

$7,600,000 

$19,698,500 $9,849,250 $80,000,000 $77,588,000 

$13,133,200 $78,799,200 $32,833,000 

$7,060,000 $42,360,000 $21,180,000 

$10,437,400 $64,000,000 $24,717,900 

$12,098,100 $60,834, 135 $42,000,000 

$5,668,000 $48,185,600 

s122,42f,so1 s4ss,8s1,1ss $324,359,109. $11,588,000 
12% 47% 33% 8% 

$993,226,676 
New Capital 

$514,836,635 
R & R Reserve 

WWW.NORTHCAROLINA.EDU 12 



u IVERSITY OF A 
NORTH CAROLINA 

A SYSTEM OF !-IIGHER LEARNING 

Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES S-1-T-G 
12.47°/o Strategic Appropriated Capital 

Strategic Appropriated Capital Priorities 

ASU College of Nursing and Health Sciences $74,507,033 $70,781,681 $3,725,352 $20,000,000 $45,300,000 

NCSU Engineering Building - Oval $154,000,000 $77,000,000 $77,000,000 $7,000,000 $7,000,000 $63,000,000 

UNCC Science Building $126,383,375 $120,064,206 $6,319,169 $12,638,337 $70,000,000 $37,425,869 

UNCW Allied Health/Human Sciences & Nursing Facility $70,882,635 $67,338,504 $3,544,132 $7,088,264 $42,529,581 $17,720,659 

NCSSM Discovery Center's Reynolds East Livingn..earning Residence Hall $8,000,000 $7,600,000 $400,000 $7,600,000 

ECU Life Sciences and Biotechnology Bldg/Howell Sciences Renovation $196,985,000 $187,135,750 $9,849,250 $19,698,500 $9,849,250 $80,000,000 $77,588,000 

UNCG Nursing and Instructional Building $131,332,000 $124,765,400 $6,566,600 $13,133,200 $78,799,200 $32,833,000 

UNCCH Medical Education Building-Berryhill Replacement $90,600,000 $70,600,000 $20,000,000 $7,060,000 $42,360,000 $21,180,000 

NCAT New College of Engineering Facility $104,374,000 $99,155,300 $5,218,700 $10,437,400 $64,000,000 $24,717,900 

WCU Science/STEM Facility $120,981,300 $114,932,235 $6,049,065 $12,098,100 $60,834,135 $42,000,000 

WSSU Sciences Building 

WWW.NORTHCAROLINA.EOU 13 
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UNIVERSITY OF A • • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Strategic Appropriated Capital 

Strategic Appropriated Capital Priorities 

ASU College of Nursing and Health Sciences $74,507,033 $70,781,681 $3,725,352 $20,000,000 $45,300,000 

NCSU Engineering Building - Oval $154,000,000 $77,000,000 $77,000,000 $7,000,000 $7,000,000 $63,000,000 

UNCC Science Building $126,383,375 $120,064,206 $6,319,169 $12,638,337 $70,000,000 $37,425,869 

UNCW $70,882,635 $67,338,504 $3,544,132 $7,088,264 $42,529,581 $17,720,659 

NCSSM Discovery C arning Residence Hall $8,000,000 $7,600,000 $400,000 $7,600,000 

ECU Life Science $196,985,000 $187,135,750 $9,849,250 $19,698,500 $9,849,250 $80,000,000 $77,588,000 

UNCG $131,332,000 $124,765,400 $6,566,600 $13,133,200 $78,799,200 $32,833,000 

UNCCH $90,600,000 $70,600,000 $20,000,000 $7,060,000 $42,360,000 $21 ,180,000 

NCAT New College of Engineering Facility $104,374,000 $99,155,300 $5,218,700 $10,437,400 $64,000,000 $24,717,900 

wcu Science/STEM Faci lity $120,981,300 $114,932,235 $6,049,065 $12,098,100 $60,834,135 $42,000,000 

wssu Sciences Building $56,688,000 $53,853,600 $2,834,400 

,$1, i 34,733,343 $993,226,676 $141,506,667 
SITG Total Participation: 12.47% 

WWW.NORTHCAROLINA.EOU 14 
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• 
UNIVERSITY OF ft •• • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Targeted Capital Renewal 

Criteria For Priority Evaluation: 

Space Utilization 

Enrollment Growth 

Core Campus Initiatives 

Re-Purpose Existing 
Space 

Utility Cost Avoidance 

Building Restoration - Whole or Partial 

Departmental Space Efficiencies 

Campus Utility Infrastructure 

Academic Program Support 

Code & Life Safety Improvements 

WWW.NORTH CAROLINA.EDU 16 



u IVER SITY OF A 
NORTH CAROLINA 

A SYSTEM OF HfGHER LEARNING 

Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Targeted Capital Renewal 
Targeted Capital Renewal Projects $251,314,507 Available ------------------2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 

541 ,885,751 541 ,885,751 $41 ,885,751 $41 ,885,751 $41.885,751 $41 ,885,751 
FY Distribution: 96.31% 96.97% 98.55% 94.67% 102.25% 111.25% 

Institution Value $40,340,000 $40,616,373 $41,279,000 $39,654,000 $42,827,574 $46,597,560 

ASU Sanford Hall -Com prehensile Renovation & Modernization $19,616,000 $19,616,000 

ECU Brewster Building B-C-0 Classroom Wings Renollltions $14,700,000 $14,700,000 

ECU Whichard Building Comprehensi1e Renollltion $6,100,000 $6,100,000 

ECSU Moore Hall-Complete Building Renovation $8,510,000 $8,510,000 

ECSU GR Little Library-Complete Building Renovation $4,500,000 $4,500,000 

FSU L,ons Science Building-Comprehensi1e Renovation $10,616,373 $10,616,373 

NCAT Cal'\er Hall Renovation $8,597,560 $8,597,560 

NCCU Ta~or Education Building-Comprehensi1e Renovation $7,500,000 $7,500,000 

NCCU Fine Ms Building-Comprehensi1e Renovation $8,454,000 $8,454,000 

NCSSM Renovations to .Academic Buildings $5,129,000 $5,129,000 

NCSU Them,al Utilities and Infrastructure Upgrades $6,980,000 $6,980,000 

NCSU Bureau of Mines Building Renovation $6,000,000 $6,000,000 

NCSU Ricks Hall Renovation $8,500,000 $8,500,000 

UNCA Renovation and Mdition to Owen Hall $15,150,000 $15 ,150,000 

UNCCH Hamilton Hall En1elope Restoration $18,000,000 $18,000,000 

UNCC .Academic Complex Modernization $8,611 ,574 $8,611,574 

UNCG Jackson Library Renovation $20,000,000 $20,000,000 

UNCP West Hall - Comprehensi1e Rehabilitation $10,000,000 $10,000,000 

UNCSA Old Library Renovation $7,350,000 $7,350,000 

UNCW Deloach Hall Renovation $15,000,000 $15,000,000 

wcu EnergyProduction Facility $30,000,000 $30,000,000 

wssu Restore the Core Ph II - Hauser Hall for Music $12,000,000 $12,000,000 

Total Value of Targeted Capital Renewal Projects: 251,314,507 

WWW.NORTHCAROLINA.EDU 17 
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UNIVERSITY OF,,,. 

• • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 22 Projects 
Targeted Capital Renewal 

Institution Value 

ASU Sanford Hall - Comprehensi1e Renovation & Modernization $19,616,000 

ECU Brewster Building B-C-D Classroom Wings Renovations $14,700,000 $14,700,000 

ECU Whichard Building Comprehensi1e Renovation $6,100,000 $6,100,000 

ECSU Moore Hall-Complete Building Renovation $8,510,000 $8,510,000 

ECSU GR Little Library-Complete Building Renovation $4,500,000 $4,500,000 

FSU L}Qns Science Building-Comprehensi1e Renovation $10,616,373 $10,616,373 

NCAT Car.er Hall Renovation $8,597,560 $8,597,560 

NCCU Ta~or Education Building-Comprehensi1e Renovation $7,500,000 $7,500,000 

NCCU Fine Ms Building-Comprehensi1e Renovation $8,454,000 $8,454,000 

NCSSM Renovations to kademic Buildings $5,129,000 $5,129,000 

NCSU Thennal Utilities and Infrastructure Upgrades $6,980,000 $6,980,000 

NCSU Bureau of Mines Building Renovation $6,000,000 $6,000,000 

NCSU Ricks Hall Renovation $8,500,000 $8,500,000 

UNCA Renovation and Mdition to Owen Hall $15,150,000 $15,150,000 

UNCCH Hamilton Hall En1elope Restoration $18,000,000 $18,000,000 

UNCC kademic Complex Modernization $8,611 ,574 $8,611,574 

UNCG Jackson Library Renovation $20,000,000 $20,000,000 

UNCP West Hall -Comprehensi1e Rehabilitation $10,000,000 $10,000,000 

UNCSA Old Library Renovation $7,350,000 $7,350,000 

UNCW Del oach Hall Renovation $15,000,000 

wcu Energy Production Facility $30,000,000 

wssu Restore the Core Ph II - Hauser Hall for Music $12,000,000 
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Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Repairs and Renovations Reserve 
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• 
UNIVERSITY OF ~ 

• • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HfGHER LEARNI NG 2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Repairs and Renovations Reserve 
Allocation from Repairs and Renovations Reserve: $514,836,635 

Reserved for Targeted Campus Renewal Projects: $251,314,507 

2015·16 2016-17 2017·18 2018·19 2019-20 2020-21 

$41,885,751 $41,885,751 $41,885,751 $41,885,751 $41,885,751 $41,885,751 

Reserved for Campus R & R Improvements: 

2015-16 2016·17 2017-18 2018-19 2019·20 2020·21 
NCSU 7,754,230 7,754,230 7,754,230 7,754,230 $7,754,230 $7,754,230 1B,J614167'\ 
UNC-CH 8,768,804 8,768,804 8,768,804 8,768,804 $8,768,804 $8,768,804 20 .7638502% 
NCA&T 1,659,406 1,659,406 1,659,406 1,659,406 $1,659,406 $1 ,659,406 :3,9293453% 
UNCG 2,711 ,378 2,711 ,378 2,711 ,378 2,711 ,378 $2,711 ,378 $2,711,378 
ECU 3,974,310 3,974,310 3,974,310 3,974,310 $3,974,310 $3,974,310 
UNCC 2,844,075 2,844,075 2,844,075 2,844,075 $2,844,075 $2,844,075 
ASU 1,903,566 1,903,566 1,903,566 1,903,566 $1 ,903,566 $1 ,903,566 4 .507 4958~-: 
NCCU 1,237,225 1,237,225 1,237,225 1,237,225 $1 ,237,225 $1 ,237,225 
UNCW 1,745,065 1,745,065 1,745,065 1,745,065 $1 ,745,065 $1,745,065 4.1321788% 
wcu 1,503,563 1,503,563 1,503,563 1,503,563 $1,503,563 $1 ,503,563 3.5603200\, 
UNCP 1,161 ,356 1,161,356 1,161 ,356 1,161 ,356 $1 ,161 ,356 $1 ,161 ,356 'Floor 2. 7500000~-;, 
FSU 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161 ,356 $1,161,356 
wssu 1,161,356 1,161 ,356 1,161 ,356 1,161 ,356 $1,161 ,356 $1 ,161 ,356 2.7500000~{ 
UNCA 1,161 ,356 1,161 ,356 1,161,356 1,161 ,356 $1 ,161 ,356 $1 ,161 ,356 
ECSU 1,161 ,356 1,161 ,356 1,161,356 1,161 ,356 $1 ,161 ,356 $1,161,356 2.7500000?·( 
UNCSA 1,161 ,356 1,161,356 1,161 ,356 1,161,356 $1 ,161,356 $1,161,356 2.7500000% 
NCSSM 1,161 ,356 1,161 ,356 1,161,356 1,161,356 $1,161,356 $1,161 ,356 2.75DOOOO'\ 

Affiliates 1,689,244 1,689,244 1,689,244 1,689,244 $1 ,689,244 $1 ,689,244 'Affiliates 4 .0000000~: 

$43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $263,522,128 
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UN IVERSITY O F ~ 
NORTH CAROLINA 

A SYSTEM OF HIGHER l.EARNING 

Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Repairs and Renovations Reserve 
Allocation from Repairs and Renovations Reserve: $514,836,635 

$251,314,507 

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 Cune,t D,strtuncr 
NCSU 7,754,230 7,754,230 7,754,230 7,754,230 $7,754,230 $7,754,230 18.36 14167'\ 

UNC-CH 8,768,804 8,768,804 8,768,804 8,768,804 $8,768,804 $8,768,804 
NCA&T 1,659,406 1,659,406 1,659,406 1,659,406 $1,659,406 $1 ,659,406 3.9293453\-
UNCG 2,711,378 2,711 ,378 2,711,378 2,711 ,378 $2,711,378 $2,711,378 
ECU 3,974,310 3,974,310 3,974,310 3,974,310 $3,974,310 $3,974,310 
UNCC 2,844,075 2,844,075 2,844,075 2,844,075 $2,844,075 $2,844,075 
ASU 1,903,566 1,903,566 1,903,566 1,903,566 $1 ,903,566 $1,903,566 
NCCU 1,237,225 1,237,225 1,237,225 1,237,225 $1 ,237,225 $1,237,225 
UNCW 1,745,065 1,745,065 1,745,065 1,745,065 $1,745,065 $1,745,065 .t.1321788% 
wcu 1,503,563 1,503,563 1,503,563 1,503,563 $1 ,503,563 $1 ,503,563 35G03200~<-
UNCP 1,161 ,356 1,161 ,356 1,161 ,356 1,161,356 $1 ,161 ,356 $1,161 ,356 *Floor 2,75000DG'\ 
FSU 1,161 ,356 1,161 ,356 1,1 61 ,356 1,161 ,356 $1 ,161 ,356 $1 ,161 ,356 
wssu 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161 ,356 $1 ,161 ,356 2.750DCOC:<-
UNCA 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161 ,356 $1 ,161,356 
ECSU 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161,356 $1,161,356 
UNCSA 1,161,356 1,161,356 1,161,356 1,161,356 $1 ,161,356 $1,161 ,356 2.750CCDC'\ 
NCSSM 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161 ,356 $1 ,161 ,356 ?.../50CCDG% 

Affiliates 1,689,244 1,689,244 1,689,244 1,689,244 $1 ,689,244 $1 ,689,244 *Affiliates 

$43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $263,522,128 

Consistent 
+ 

Predictable 
+ 

6-Year 
Funding 

Plan 
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UN IVERSITY OF A Strategic Capital Priorities 
NORTH1 CAROLINA 

A SYSTEM OF HfGHER LEARNING 

CAPITAL BUDGET PRIORITIES 

Repairs and Renovations Reserve 
Allocation from Repairs and Renovations Reserve: ~~14,836,b.;~ 

0.717YoCRV 
Reserved for Targeted Campus Renewal Project . $251,314,507 

2015-16 2016-17 2017-18 2018-19 2019·20 2020·21 

$41,885,751 $41,885,751 $41,885,751 $41,885,751 $41,885,751 $41,885,751 

Reserved for Campus R & R Improvements: 

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 
NCSU 7,754,230 7,754,230 7,754,230 7,754,230 $7,754,230 $7,754,230 16.3614167'\ 
UNC-CH 8,768,804 8,768,804 8,768,804 8,768,804 $8,768,804 $8,768,804 ?0.763350'.!% 
NCA&T 1,659,406 1,659,406 1,659,406 1,659,406 $1 ,659,406 $1 ,659,406 3.9293453% 
UNCG 2,711,378 2,711 ,378 2,711 ,378 2,711 ,378 $2,711 ,378 $2,711 ,378 
ECU 3,974,310 3,974,310 3,974,310 3,974,310 $3,974,310 $3,974,310 
UNCC 2,844,075 2,844,075 2,844,075 2,844,075 $2,844,075 $2,844,075 
ASU 1,903,566 1,903 ,566 1,903,566 1,903,566 $1 ,903,566 $1 ,903,566 4 .507 4958~-~-
NCCU 1,237,225 1,237 ,225 1,237,225 1,237,225 $1 ,237,225 $1 ,237,225 
UNCW 1,745,065 1,745,065 1,745,065 1,745,065 $1 ,745,065 $1,745,065 
wcu 1,503,563 1,503,563 1,503,563 1,503,563 $1 ,503,563 $1,503,563 3.5G03200~-~, 
UNCP 1,161 ,356 1,161,356 1,161 ,356 1,161 ,356 $1 ,1 61 ,356 $1,161 ,356 'Floor 2.750000Gt\. 
FSU 1,161,356 1,161 ,356 1,161 ,356 1,161 ,356 $1,161,356 $1,161 ,356 
wssu 1,161,356 1,161,356 1,161,356 1,161 ,356 $1 ,1 61 ,356 $1,161,356 2.7500000~·~ 
UNCA 1,161 ,356 1,161 ,356 1,161 ,356 1,161,356 $1,161 ,356 $1,161 ,356 2.7500000~,~ 
ECSU 1,161,356 1,161 ,356 1,161 ,356 1,1 61,356 $1 ,1 61,356 $1 ,1 61 ,356 2.7500000<\, 
UNCSA 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161,356 $1 ,161,356 2.7 500000~:_ 
NCSSM 1,161 ,356 1,161 ,356 1,161 ,356 1,161 ,356 $1 ,161,356 $1 ,161 ,356 

Affiliates 1,689,244 1,689,244 1,689,244 1,689,244 $1 ,689,244 $1 ,689,244 'Affiliates ,i.0000000'': 

$43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $263,522,128 

2015-16 through 2020-21 

1 °/o - 3o/o 
ofCRV 

Recommended 
Funding Level 
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Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Non-Appropriated Capital 
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• 
UNIVERS ITY O F ~ • • Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 

CAPITAL BUDGET PRIORITIES 

Non-Appropriated Capital 

University of North Carolina 

2015-16 through 2020-21 

Self Liquidating Debt (Non-Appropriated Capital Projects that require long-term debt) 
Statutory framework created with the 2000 Higher Education Bonds 

New Residence Hall -
ASU Replacement for 32,000,000 8,000,000 24,000,000 Housing Receipts 

Winkler - Supplement 

ECU 
Renovation of Four 

65,000,000 65,000,000 Housing Receipts 
Residence Halls 

Deferred Maintenance 
NCCU and Infrastructure 10,500,000 10,500,000 Debt Service Fee Revenues 

Improvements 

Engineering Building 
NCSU Oval and Campus 77,000,000 47,000,000 30,000,000 Gifts 

Infrastructure 

Totals $184,500,000 $55,000,000 $129,500,000 
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UN IVERSITY OF ~ 

NORTH CAROLINA 
A SYSTEM OF HtGHER LEARNING 

Strategic Capital Priorities 
2015-16 through 2020-21 

CAPITAL BUDGET PRIORITIES 

Non-Appropriated Capital 

University of North Carolina 
Self Liquidating Debt (Non-Appropriated Capital Projects that require long-term debt) 
Statutory framework created with the 2000 Higher Education Bonds 

New Residence Hall -
ASU Replacement for 32,000,000 8,000,000 24,000,000 Housing Receipts 

Winkler - Supplement 

ECU 
Renovation of Four 

65,000,000 65,000,000 Housing Receipts 
Residence Halls 

Deferred Maintenance 
NCCU and Infrastructure 10,500,000 10,500,000 Debt Service Fee Revenues 

Improvements 

Engineering Building 
NCSU Oval and Campus 77,000,000 47,000 000 30,000,000 Gifts 

Infrastructure 

Totals 



• 
UNIVERSITY OF ft 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 

SUMMARY 

Strategic Appropriated Capital Priorities 

Targeted Capital Renewal Projects 
(from R&R Reserve) 

Allocation from Repairs & Renovations Reserve 

• • Strategic Capital Priorities 
2015-16 through 2020-21 

$122,421,801 $468,857,766 $324,359,109 $77,588,000 $993,226,676 

$40,340,000 $40,616,373 $41,279,000 $39,654,000 $42,827,574 $46,597,560 $251,314,507 

$43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $43,920,355 $263,522,130 

2015 Self Liquidating Request: $184,500,000 
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Strategic Capital Priorities 
2015-16 through 2020-21 

SUMMARY -By The Numbers, By The Decade 

59 Percentage of GSF by State Entity operated by UNC 

66 Percentage of General Fund Insured Value by Entity operated by UNC 

36 Percentage of NC Debt Capacity required by UNC 2015-2021 Capital Plan 

2 Fiscal Years when percentage of R&R funding was less than 1/10 of 1o/o 

2 Fiscal Years when percentage of R&R funding was ZERO 

1 °/o - 3°/o Recommended percentage of R&R funding 

$498.7 
Million 

(Source: APPA-Association of Physical Plant Administrators) 

Avoided utility costs by UNC (Source: NCDENR) 
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UN IVERS ITY OF ft Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

APPENDIX 

ASU - College of Nursing and Health Sciences 

Increasing statewide demand for health professionals to serve an aging population has led to 
a growing need for degree-granting programs in Nursing and Allied Health in western North 
Carolina. In keeping with the goal of educating more health care professionals, this project 
would provide a 200,000 square-foot facility for the College of Nursing, as well as various 
academic and public service programs in All ied Health. This building complex, to be 
constructed in association with the Watauga Medical Center, would greatly expand the volume 
and quality of facilities available for education, research, and public service for the community 
and region. Work would also include the renovations needed to repurpose Duncan Hall (built 
in 1965, 81,887 square feet, 3-story). 
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A SYSTEM OF !-ltGHER LEARNING 

APPENDIX 

NCSU - Engineering Building - Oval 

Strategic Capital Priorities 
2015-16 through 2020-21 

This new building for the College of Engineering provides 227,000 gross square feet for the 
Fitts Department of Industrial and Systems Engineering, the Department of Civil, Construction, 
and Environmental Engineering, and the College of Engineering Administration. The total 
project cost of $154M will be split funded with $77M request in appropriated funds and $77M 
in non-appropriated funds. The facility will include reconfigurable laboratories that provide 
flexibility for changing research initiatives; new classrooms and class laboratories with the 
latest technology; and office suites that encourage interaction between faculty, staff and 
administrators. The project will provide improvements to campus infrastructure and new 
structured parking. This project fulfills the university decision made in the mid-1990's to move 
the College of Engineering to Centennial Campus thus allowing existing outdated buildings 
vacated by Engineering to be renovated to address growth in other colleges. This fourth 
building completes the move of eight of the nine Engineering departments as well as the 
college administration. The project fulfills the vision of the 2014 NC State University physical 
master plan, A Campus of Neighborhoods and Paths, and is guided by The Pathway to the 
Future, NC State University 2011-2020 Strategic Plan.Goal #1: Enhance the Success of our 
Students through Educational Innovation, and Goal #2: Enhance Scholarship and Research 
by Investing in Faculty and Infrastructure. This project is consistent with the university's 2020 
enrollment targets. 
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UNIVERSITY O F ft Strategic Capital Priorities 
NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

APPENDIX 

UNCC - Science Building 

This proposed Science Building project would provide important undergraduate teaching 
laboratories and graduate research space for UNCC. Many of UNCC's buildings were 
constructed before doctoral instruction, and in some cases before master level instruction 
and research were part of its mission. Each of UNC Charlotte's science departments now 
administers at least one doctoral program. The result is that available laboratory and 
instructional space is inadequate to support UNCC's undergraduate and graduate teaching 
and research mission and designation as a research institution. The 236,210 square-foot 
Science Building would provide facilities for classroom and research activities in chemistry, 
physics, and biology and classrooms and office space for associated departments. The 
current space occupied by these departments is inadequate for modern science instruction. 
The building would provide scientific laboratories and support space for programs and 
research initiatives that contribute to the economic development of the region and allow 
UNCC to serve projected student enrollment. 
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A SYSTEM OF HIGHER lEMNING 

APPENDIX 

Strategic Capital Priorities 
2015-16 through 2020-21 

UNCW - Allied Health/Human Sciences and Nursing Facility 

In keeping with the goal of increased access to quality health care, especially in rural areas, 
UNCW has developed a health programs strategic plan that includes a Health and Human 
Services College with strong partnerships with practitioners and other UNC campuses. Two 
of the four facilities envisioned by that plan (Psychology Building, School of Nursing facility) 
have been funded. This third , 165,000 square-foot facility would house the new Health and 
Human Services College; the Center for Healthy Living ; existing academic programs in 
Health and Applied Human Sciences and Social Work; and related labs and classrooms that 
are critical to UNCW's ability to produce more health care professionals and expand services 
to the rural areas of the region . Available sites for the facility require specialized foundation 
work and work would include the extension of the all primary infrastructure services to the 
site. 

WWW.NORTHCAROLINA.EDU 
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NORTH CAROLINA 

A SYSTEM OF HIGHER LEARNING 2015-16 through 2020-21 

APPENDIX 

NCSSM-Discovery Center Reynolds East Living/Learning 
Residence Hall 

This project would construct the Reynolds East Living/Learning Residence Hall component of 
NCSSM's $81,900,000 Discovery Center project that was funded for planning by the 2007 
General Assembly. Designed and bid-ready, this resident hall project would provide a 22,000 
square-foot, 3-story, 70-bed residence hall with approximately 7,000 square feet of state-of­
the-art labs and classrooms that would allow NCSSM to increase its enrollment, an effort that 
requires both additional residential and academic capacity. 
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APPENDIX 

Strategic Capital Priorities 
2015-16 through 2020-21 

ECU - Life Sciences and Biotechnology Bldg/Howell Science 
Renovation 

Attracting top quality faculty in applied research with lab space that will allow for world class 
research and discovery will lead to increased access to higher education as well as 
application, translation and communication for research and scholarship to broader 
audiences. This facility would create opportunities for partnerships and discovery with our 
local industry partners and provide for research programs that would be globally competitive 
and produce higher-skilled graduates that would compete successfully in the global 
workplace. The project would construct the 200,000 square-foot Life Sciences and 
Biotechnology Building on the current site of the Christianbury Gym; the demolition and 
reconstruction of Christianbury Gym (built in 1952, 52,701 square feet, 2-story) in a new 
location; and the renovation of the Howell Sciences complex (built in 1969 and 1970, 107,569 
square feet, 4 and 5-story) to bring it up to current life safety and building codes and modern 
laboratory standards. Upon completion, ECU's new and renewed science complex facilities 
would provide the state-of-the-art science facilities needed to attract top-quality faculty in 
applied research; increase student access to modern science education; and facilitate the 
application, translation and communication of scientific research and scholarship to broader 
audiences. 
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A SYSTEM OF HtGliER LEARNING 2015-16 through 2020-21 

APPENDIX 

UNCG - Nursing and Instructional Building 

This project would house the School of Nursing, which would occupy approximately 50% of 
the space. Currently located in four build ings and space constrained, this project would allow 
the School of Nursing to expand its enrollment and realize the collaboration and efficiency 
benefits possible by being in one location. Additional instructional, faculty, and support space 
is essential in order for UNCG to accommodate planned enrollment increases; new academic 
program offerings; and expected growth in externally funded research and service. Because 
these initiatives are faculty and space intensive, this project would construct a 200,000 
square-foot, four-floor build ing consisting of laboratory and related support space, academic 
teaching facilities , and office space on the existing Mciver Classroom Building site. Building 
design would incorporate the requi rements of Session Law 2007-546 (SB 668) and would be 
designed to produce maximum flexibility for rapidly changing academic programs. This 
project would also include constructing and equipping the 20,000 square foot Phase 1 Chiller 
Plant and the demolition of the existing Mciver Classroom Building (built in 1959, 129,559 
square feet , 5-story) . 
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APPENDIX 

Strategic Capital Priorities 
2015-16 through 2020-21 

UNC-CH - Medical Education Building - Berryhill Replacement 

This project would replace the Berryhill facility to expand teaching and office space for 
enrollment growth. Comprehensive renovation of the vivarium to meet research needs. 
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NORTH CAROLINA 

A SYSTEM OF rUGHER LEARNING 2015-16 through 2020-21 

APPENDIX 

NCA& T - New College of Engineering Facility 

North Carolina A& T State University is seeking authorization and funding for a New College 
of Engineering Facility that will be located on campus. The youngest College of Engineering 
Facility is nearing thirty years of age. Present day Research and Instructional Activities have 
advanced over the last thirty years as well as increases in the student engineering 
population. These advancements are driving our need for a new facility. 
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APPENDIX 

WCU - Science/STEM Facility 

Strategic Capital Priorities 
2015-16 through 2020-21 

This project would provide for a new 185,000 sf STEM bui lding that will support teaching and 
research, community outreach, and professional partnerships in an integrated, state-of-the­
art facility. The proposed building structure will offer a unique, flexible configuration that 
promotes interdiscipl inary collaboration , student engagement, and community connections. 
Additionally, the project site design will implicitly strengthen the science quad and integrate 
site context. The scope will also include the demolition of the Natural Sciences Building and 
existing courtyard site elements, thereby expanding and redefining the built environment to 
reinforce the hol istic learning environment program. 
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APPENDIX 

WSSU - Sciences Building 

Increasing statewide demand for health professionals to serve an aging population has led to 
a growing need for degree-granting programs in Nursing and Allied Health in western North 
Carolina. 
In keeping with the goal of educating more health care professionals, this project would 
provide a 200,000 square-foot facility for the College of Nursing, as well as various academic 
and public service programs in Allied Health. This building complex, to be constructed in 
association with the Watauga Medical Center, would greatly expand the volume and quality of 
facilities available for education, research, and public service for the community and region. 
Work would also include the renovations needed to repurpose Duncan Hall (built in 1965, 
81 ,887 square feet, 3-story). 
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• ENGINEERING BUILDING OVAL • 

House Appropriations Committee on Capital • April 14, 2015 



Engineering Building Oval 
Significance to State of North Carolina 

Impact on NC's Economic Growth 

• Ranked in top 10°/o of engineering schools 

• Fuels NC's high-tech growth 

• Conducts leading-edge research in 
engineering disciplines and societal need 

• Creates significant new jobs 

• Extends resources to NC businesses 

• • 
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Engineering Building Oval 
Significance to NC State University 
.............................................................................................................................................................................................................. , ........ . 

Investment Needed to Remain Competitive 

• To meet economic growth and industry 
demands of NC 

• To keep up with demand (Since 2008, 
enrollment growth averaged 17.3°/o) 

• To keep NC competitive nationally 



Engineering Building Oval 
Unifying the College of Engineering 



• 
Engineering Building Oval 
Centennial Campus Site 

• 



Engineering Building Oval 
Project Description 

227,000 GSF building (136,000 ASF) 

• • 
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Engineering Building Oval 
Project Description 

100+ classroorns and state-of-the-art labs 
lo futithe~ research excellence in: ( 
• Biomanufacturing . 

i ,, l J 

• AdV1ancep manufacturing 
•
1 

Ra'Pid Pretotyping 
•\ 

\ 
e J 

• 



Engineering Building Oval 
Project Description 

Total ~i:!dg;~t: $154 million 
• 
• 

• • 

• 
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Engineering Building Oval 
Estimated Project Cost Breakdown 

Building Construction Costs 
Associated Construction Costs 
Includes parking, utilities, inspections, etc. 

Design/Consultant Costs 
Includes design fees, energy modeling, site 
analysis, commissioning, etc. 

$70,317,211 
$29,237,831 

$11,905,176 

Utility Plant Capacity 

Contingencies 

Escalation 

Sub-Total: $111,460,218 

$17,000,000 

$2,986,651 

$22,553,131 
(60 months to construction mid-point) 

Total: $154,000,000 



Engineering Building Oval 
Estimated Project Funding Timeframe 

Planning & Design 

Construction 
(Phased utilities, site work and building) 

Appropriated Funding ($77M) 
$7M $7M $63M 

Private Gift Fund raising ($60M over 10 yrs) 
$5M $6M $8M $9M $9M 

Institutional Borrowing ($17) 
(Perform nee Contract and Gift Cash Flow) 
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ENGINEERING BUILDING OVAL 

Questions? 

House Appropriations Committee on Capital • April 14, 2015 



Engineering Building Oval 
Project Cost per Gross SF (2015 Dollars) 

EB Oval 
$474/GSF 

Talley Student Union 
$443/GSF 

' 
- Hunt Library 

$469/GSF 

Note: Excludes Infrastructure and parking • • 
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Tuesday, April 14 
APPROPRIATIONS 
CAPITAL 

Name 

Rachel Chism 

Thomas Crosby 

Room 
425 

County 

Guilford 

Burke 

Time 
8:30 am 

Sponsor 

John Faircloth 

Hugh Blackwell 
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• NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

DAY & DATE: Tuesday, April 21, 2015 
TIME: 8:30 AM 
LOCATION: 425 LOB 
COMMENTS: Representative Dean Arp, Chairing 

PRESENTATIONS: 

1. NC DENR: Water Resources Development Projects 

2. NC DOT: Non-General Fund Capital Projects 

3. NC Legislature: Legislative Building Asbestos Abatement and Roof Replacement 

4. NC A&T: Renovations to War Memorial Stadium 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at I: IO PM on 
Thursday, April 16, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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House Appropriations Committee on Capital 

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister 

Tuesday, April 21, 2015 8:30am 
Room 425 Legislative Office Building 

1. Welcome and Opening Comments: 

Rep. Dean Arp, Presiding 

2. Department of Environment and Natural Resources: Water Resources Development 
Projects 

Tom Reeder, Assistant Secretary fo r the Envi ro nment 

3. Department of Transportation: Non-General Fund Projects 

Pricilla Williams, Director, Fac ilities Management Division 

4. North Carolina General Assembly: Roof Repair/Replacement and Asbestos Abatement 

Wesley Taylor, Controller 

5. North Carolina Agricultural and Technical State University: War Memorial Stadium 
Renovations 

Harold Mai1in, Chancellor 

Robert Pompey, Vice Chancellor, Business and Finance 

6. Adjourn 
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House Committee on Appropriations, Capital 
Tuesday, April 21, 2015 at 8:30 AM 

Room 425 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Capital met at 8:30 AM on April 21 , 2015 in Room 
425 of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended. 

Representative Dean Arp, Chair, presided. 

The following presentations were given: 

1. Department of Environment and Natural Resources: Water Resources 
Development Projects - Tom Reeder, Assistant Secretary for the Environment 

2. Department of Transportation: Non-General Fund Projects - Pricilla Williams, 
Director, Facilities Management Division 

3. North Carolina General Assembly: Roof Repair/Replacement and Asbestos 
Abatement- Wesley Taylor, Controller 

4. North Carolina Agricultural and Technical State University: War Memorial 
Stadium Renovations - Harold Martin, Chancellor, and Robert Pompey, Vice 
Chancellor, Business and Finance 

The meeting adjourned at 9:25 am . 
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ATTENDANCE 
House Appropriations Committee on Capital 

DATES V) V) V) - - -I I I 

"'" "'" -N - N 
I I I 

M "'" "'" 0 0 0 

Co-Chairs 

Representative Dean Arp X X X 

Representative Justin Burr 

Representative Jon Hardister X X X 

Members 

Representative Cecil Brockman X X X 

e Staff 

Mark Bondo, Fiscal Research X X X 

Daniel Sater, Fiscal Research X X 

Ben Stanley, Bill Drafting 

Committee Clerks 

Dina Long X 

Wendy Miller X X X 

Jayne Nelson X X X 

• 
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Governor's Proposed Capital 
Improvements Budget for Water 

Resource Projects 

House Capital Budget Committee 

April 21, 2015 

• 



Overview 

• Fiscally conservative - $5,083,000 

• Maximizes leverage of federal funding 

• Equitable distribution throughout NC 

• • • 



• • 
Selection Criteria 

• Projects with federal funding/match 

• Projects with regional implications 

• Equitable distribution throughout NC 

• Projects that will have significant impact 

• Projects to maximize limited State funds 

• 



Proposed Budget in Detail 

Jordan Water Supply $4SK $200K 

Wilmington Harbor Study $675K $225K 0 

Planning Assistance $SOK $2SK $25K 0 

Wilm Harbor Deepening $1.8M $GOOK 0 

Wilm Harbor Maint. $13.SM 0 

Morehead City Maint. $10.SM 0 

Carolina Beach Storm $S.2M $1.4M $727K $673K 
Damage Reduction (SOR) 

Car. Beach SOR 15-Year $300K $81K $81K 
Extension Study 

Kure Beach SOR $5.4M $1.45M $808K $642K 

• • • 



• • • 
Proposed Budget in Detail 

Wrightsville SDR $300K $81K $81K 
Re-evaluation Report 

Ocean Isle SDR $300K $81K $81K 
Re-evaluation Report 

Bogue Banks SDR $613K $165K $165K 0 
Precon, Eng, & Design 

Surf City/N Topsail $SOOK $135K $135K 0 
Precon Activities 

W Onslow Beach $SOOK $135K $135K 0 
Precon Activities 

NRCS EQIP (65/35) $3.715M $1.0M 

Planning for SL 2010-143 $7SK 

State-Local Projects $1.0M $1.0M 
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Proposed Budget in Detail 

Lock & Dam #2 - Fish 
Ram - Phase 1 ~ 

Linville River Restoration 

Assistance to Counties -
EAP Preparation 

N Topsail Shoreline 
Protection - Phase 2 

Total Capital Request for 
FY 15-16 

• 

$180K $2SOK 

$2SOK 

$SOOK $2SOK 

$1.SM $SOOK 

$5,083,000 

• • 
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Contact Information 

Tom Reeder 
Assistant Secretary for Environment 

919-707-8619 
Tom. reeder@ncdenr.gov 

Darren England 
Water Resource Projects Program Manager 

919-707-9013 
Darren .engla nd@ncdenr.gov 

• 
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North Caro ina 
DEPARTMENT OF TRANSPORTATION 

House Appropriations Committee on Capital 

April 21, 2015 

Priscilla Tyree Williams, PE 
Director, Facilities Management Division 

& Capital Projects Coordinator 



Agenda 
• Capital Project Development 

• Capital Improvements Plan Process 
• Facility Condition Assessment Plan 
• Capital Projects Prioritization Criteria 

• Proposed Projects in the Governor's Recommended 
Budget 

• Summary of the Department's Physical Plant 
• Composition 
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NCDOT's Capital Project Development 
Process 

• Adhere to the State Construction Process 

u~:~~~:: 
V 

LSche~atic 
Design v=~ 

Preliminary 
Programming 

... 1'- Project Scope & 

\ 

! 
Programming ) 

r End-user 
involvement: 

service delivery 
focus 
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'Nortl:K. n arolina •. _ ; l) ncG.A.gov 
DEPARTMENT OF TRANSPORTATION , 
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Capital Improvements Plan Process 

The NCDOT Facility Condition Assessment Program: 
• Created and implemented in 2012 
• Developed as a result of suspended State Construction FCAP 
• Required by General Assembly to justify Department's capital 

improvements plan 
• Comprehensive assessment of the total building condition 
• Completed on a three-year cycle 

5 



Capital Improvements Plan Process 

The NCDOT Facility Condition Assessment Program: 
• 10-page questionnaire completed by the end-users 

accompanied by 9 pages of detailed instructions 
• End-users are asked to provide pictures 
• Quantification: Numerical scores calculated based on 

weighted values for building features and primary end­
users/customers 

• Qualification: Scores placed in ranges and assigned qualified 
conditions: poor, fair, good, and excellent 



·Nortr{_·~~arolina . : .. _-~·; ncc.~.Lgov 
DEPARTMENT OF TRANSPORTATION 

Capital Improvements Plan Process 

The NCDOT Facility Condition Assessment Program 
• Data are entered into an EXCEL spreadsheet that utilizes RS Means 

Construction Data to estimate repair and replacement costs and 
replacement frequency 

• Relies on limited level of subjectivity 
• Final score is FCI (Facility Condition Index) = Value of Deferred 

Repairs/Replacement Value 
• <10°/o - Excellent 
• > 10°/o and ~25°/o - Good 
• >25°/o and <50°/o - Fair 
• >50°/o - Poor 

7 
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Capital Projects Prioritization Criteria 

• FCI 

• Operational Needs 

• Service Delivery Requirements 

• Building Code Compliance and Life Safety 
Improvements 

• Beneficial Use/Repurposing 

9 
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DMVHQ 
Division of Motor Vehicles ($190/SF) 

Data Drivers 
./ Main building constructed in 1956; 

Annex in 1977 
./ 2009 DOI letter prohibiting any work 

because of life safety violations 
./ Presence of ACM; abatements 

performed piecemeal 
./ SCO FCAP Survey in 2013 

identified serious building code 
issues related to egress and 
recommended major renovations 

./ Renovation required to correct life 
safety/egress violations 

./ Gave NCDOT 5-year reprieve to 
remain in the building 

Efficiency Drivers 
~ Governor's 

directive to improve 
OMV 

~ Major life safety 
improvements and 
building systems 
efficiencies 

~ Availability of land 
in proximity to 
current HQ location 

11 



Anson County Blacksmith Shop · 
Division of Highways 10 ($114/SF) 

Data Drivers 

~ FCI - 116 (Poor) 

~ Constructed in 
1931 

~ Top priority in 
category 

Efficiency Drivers 

~ Replace facility 
built to code with 
efficient building 
systems 



Nash County Equipment Sub-shop 
Division of Highways 4 ($220/SF) 

Data Drivers 

~ FCI - 40 (Fair) 

~ Constructed in 
1931 

~ 5,366 SF 

Efficiency Drivers 

~ Current needs for 
service delivery 
require ----11 k SF 
to accommodate 
equipment 
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Gaston County Equipment Sub-shop 
Division of Highways 12 ($218/SF) 

Data Drivers 

~ Constructed in 
1945 

~ 3,384 SF 

Efficiency Drivers 

./ Current needs for 
service delivery 
require ----11 k SF 
to accommodate 
equipment 



"North1. __ Barolina ( __ ) ncG-t.gov 
DEPARTMENT OF TRANSPORTATION 

Local Truck Storage Sheds -
Statewide 

Data Drivers 

~ County 
Maintenance Yards 

• are using 
dilapidated 
structures to house 
trucks 

Efficiency Drivers 

v" NPDES 
requirements for 
stormwater 
controls 

v" Need for covered 
and/or 
conditioned space 
for truck storage 

15 



Greenville DMV/SHP Office ($212/SF*) & 
Garage ($165/SF*) *advanced planning 
Division of Motor Vehicles 

Data Drivers 

~ FCI - 41 (Fair) 

~ Constructed in 
1953 

~ Not ADA complaint 

~ Failing building 
systems 

~ Presence of ACM 

Efficiency Drivers 
v Regional SHP vehicle 

maintenance requires 
larger and modern 
garage facilities 

v Efficiencies in building 
layout and mechanical 
equipment will result in 
significant energy 
savings from avoided 
costs 

v Improved service delivery 
through efficient space 
utilization 



Lee County Resident Engineers' Office 
Division of Highways 8 ($204/SF) 

Data Drivers 

~ FCI - 37 (Fair) 

~ 2,520 SF 

Efficiency Drivers 

~ Current Resident 
Engineers' Offices 
average 5k SF 
and house other 
units 

~ Elimination of 
leased space or 
modular space 

17 
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Watauga County District Engineers' Office 
Division of Highways 11 ($204/SF) · 

Data Drivers 

~ FCI - 37 (Fair) 

~ 2,520 SF 

Efficiency Drivers 

~ Current Resident 
Engineers' Offices 
average 5k SF 
and house other 
units 

~ Elimination of 
leased space or 
modular space 
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Surry County District Engineers' Office 
Division of Highways 11 ($206/SF) 

Data Drivers 

../ Constructed in 
1950 

../ 3,365 SF 

Efficiency Drivers 

../ Priority for the 
Division 

../ Consolidating 
units to expand 
functions 

../ Improved delivery 
thru collocation of 
staff 

19 



Guilford County Bridge/Bridge Maintenance 
Assembly Office 
Division of Highways 7 ($214/SF) 

Data Drivers 

~ FCI - 33 (Fair) 

~ Constructed in 
1954 

~1,774SF 

fficiency Drivers 

~ Current Assembly 
offices average 5k 
SF 

~ Energy 
improvements 
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DEPARTMENT OF TRANSPORTATION , , 
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Scotland County Maintenance Office 
Division of Highways 8 ($184/SF) 

Data Drivers 

~ Constructed in 
1955 

~ 1,495 SF 

Efficiency Drivers 
~ 3rd Priority for the 

Division in Office 
category 

21 



Recent Bid Results 

Bid ¥ear . Cost/SF 

2012 Lincolnton Equipment Sub-shop $113.97 

2013 Dobson Equipment Sub-shop $119.58 

2013 Catawba Local Truck Storage Shed $108.57 

2013 Edgecombe Local Truck Storage Shed $74.91 

2013 Sampson Loca I Truck Storage Shed $124.72 

2015 Lexington Equipment Sub-Shop and QA $168.00 
Lab 

2015 Swan Quarter Ferry Office & Staff $322.79 
Dormitory 

2015 Sanford Sub-Shop Addition $216.52 
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Physical Plant Composition - by Division 

Number of Buildings by Department 

2% 2% 

• DOH 

• DMV 

Ferry 

• Global Transpark Authority 

• State Ports Authority 

Total Physical Plant: 2,347 buildings (10,355,001 SF) 
23 



Physical Plant Composition - by Age 

Approximate Age of DOT Buildings 

63% of facilities are over 40 years old 
• Deteriorated structures 
• Outdated building systems 
• Life safety issues 

• Buillg Code Non-compliance 
/ / ~ / /. ,/ 

II Oto 10 Years old 

II 10 to 20 Years old 

II 20 to 30 Years old 

II 30 to 40 Years old 

II 40 to 50 Years old 

II Over 50 Years Old 
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STATE OF NORTH CAROLINA 

GENERAL ASSEMBLY 

Proposed Capital Improvement Project 
OC-25: 20151011012 
State Department: General Assembly 

Classification: Repairs, Reroofing, Renovations 

Introduction 
The third floor roof on the Legislative Building, which is over 50 years old, appears to have moisture 

contamination. Leak stains are observed inside on the textured ceiling at the bottom of the copper clad 

pyramids. 

This project at the Legislative Building will abate the asbestos containing interior plaster finish material 

and install new non-asbestos containing acoustical plaster finish material within four of the five pyramids 

on the third floor roof. The asbestos in the pyramid in the Senate Chamber was abated during the 

renovations of the Senate Chamber completed in 2008. · 

Once that phase is completed, the existing third floor roof can be demolished and a new roof installed . 

This includes replacing both the copper on the five pyramids and the existing flat roof system that is tied 

into the pyramids . 

Scope 
The requested scope of work includes the following items: 

1. Advance Planning (2% Construction Cost) .... .. .............. ...... ........ ......... ................................. ... $65,745 

a. The Architect will thoroughly investigate site conditions and review existing drawings for roof 

details. The designer may remove some roofing components to verify materials and installation 

details. 

b. If project needs to be phased, the designer will establish those phases and the scheduling of those 

phases to accommodate the Sessions of the General Assembly. 

c. In addition to the review of the pyramid roof system, we would ask the Architect to address any 

other areas of concern of moisture contamination coming from the membrane failure and 

perimeter planter boxes on the third floor Balcony to determine cost impacts. 

2. Construction (Based on 2005 Probable Cost Adjusted for Inflation) .. .... ........ ...... ... ... .... ..... $3,287,260 

a. The removal of existing friable asbestos containing acoustical plaster on the underside of all 

pyramid roof decks in order to avoid building contamination during roof replacement. 

b. The removal and replacement of existing copper roof system with new systems properly vented 

and matching existing work. 

c. The removal and replacement of existing skylights above the Rotunda. 

d. The removal and replacement of both mechanically fastened and ballasted existing flat roof 

system. 

e. The furnishing and installation of new asbestos-free acoustical plaster at coffered ceilings 

excluding Senate Chamber. 

f. The painting and refinishing of existing textured plaster soffits following asbestos abatement. 

Page 1 



Legislative Building Reroof and Renovation Request April 20, 2015 

Scope (cont.) 
3. Design Fees (10% Construction Cost) ............................................................. ......................... $328,726 
4. Special Inspections/Materials (1.25% Estimated Cost) .......... .. ........................ .. ...................... $42,734 
5. Contingencies (5% Construction Cost) ............................................................................. ... .... $164,363 
6. Escalation Cost Increase (Based on Project Length) ..... .. ....................................................... $111 ,998 

Total Estimated Project Cost ... .... ... ..... .... ... .. ..... ... .. ..... .... ...... ......... ......... ............................ $4.001,000 

Time-Line 

FuQdU1g· ~f · .. {Month , ,t~ .~ Action ~. ,. \~ ~ ,;.-c.-c<>•..c.,"•' -'"·· ..:...'· - , ' ·>'- «1,r·csc. ?i,; ' 
- ,,,. ,. ·.J." Puration "'• .. ~'li.""', .... t, ~ ·~: ,· . ~::,,,. 

Fiscal Year 2015-2016 

Jul 01 , 2015 Funding Authorized 

Aug 01 , 2015 

Sep 01 , 2015 

Oct 01 , 2015 Funding Released 
60 day process 

Nov 01 , 2015 Evalute Architects 

$400,000 
Dec 01 , 2015 Roof Design Contract Awarded 

Jan 01 , 2016 Site Visits & Des i211 

Feb 01 , 2016 Site Visits & Desi211 
6 month process 

Mar 01 , 2016 Site Visits & Design 

Apr 01 , 2016 Site Visits & Des i211 

May 01 , 2016 Complete & approve Design 

Jun 01 , 2016 I Bid & Award Contract 30 day process 

Fiscal Year 2016-2017 

JulOl,2016 Construction 

$3,601,000 
Aug 01, 2016 Construction 

4 month process 
Sep 01, 2016 Construction 

Oct 01, 2016 Construction & Acceptance 

$4,001,000 Total Estimateq Project Cos:t ..... "• ~, )-'""'', .. 
... ,f , ... ·, . ., • •>< - ·,.,,:, 

Conclusion 

Continued moisture contamination may compromise the integrity of the asbestos-containing ceiling, 
creating environmental issues in the sensitive areas below. 

We respectfully submit our funding request and make ourselves available for any further questions. 

----------------- Page 2 
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' Proposed Capital Improvement Project 
OC-25: 20151011012 
State Department: General Assembly 
'lassification: Repairs, Reroofing, Renovations 

Legislative Building 

o oOOo o 
D [§] [§] [§] [§] [§] 
D [§] [§] [§] [§] [§] 
D [§] [§] [§] [§] [§] 

[§] [§] [§] [§] [§] 
D [§] [§] [§] [§] [§] 

D Dc:JD D 

Legend: 
CJ 
D 

3rd Floor Roof 

3rd Floor Balcony 

o oOOo o 
[§] [§] [§] [§] [§] D 
[§] [§] [§] [§] [§] D 
[§] [§] [§] [§] [§] D 
[§] [§] [§] [§] [§] 
[§] [§] [§] [§] [§] D 

D Oc:JD D 

Produced by NCGA-ISD.April 17, 2015 . 
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North Carolina Agricultural and Technical State University 



$ North Carolina Agricultural and Technical State University 

North Carolina A&T State University 
NORTH CAROLINA AGRICULTURAL AND TECHNICAL STATE UNIVERSITY 

(N.C. A&T) is an 1890 land-grant doctoral-research university dedicated 

to learning, discovery and community engagement. N.C. A&T provides 

a vvide range of educational opportunities from bachelor's to doctoral 

degrees in both traditional and online environments. \Nith an emphasis 

on preeminence in STEM and a commitment to excellence in all its 

educational, research and outreach programs. N.C. A&T fosters a climate of 

economic competitiveness that prepares students for the global society. 



North Carolina Agricultural and Technical State University 

N.C. A&T' s Statewide Economic Impact 

CREATED BY N.C. A&T 
IN FY 2012-13 

INCOME JOBS 

$1.77 .6 MILLION 2,897 
OPERATIONS SPENDING IMPACT 

$36.S MILLION 603 
RESEARCH SPENDING IMPACT 

$1..7 MILLION 58 
CONSTRUCTION SPENDING IMPACT" 

$1..9 MILLION 14 
BUS INESS START - UP IMPACT 

$9 MILLION 175 
EXTENSION SPENDIN G IMPACT 

$16.3 MILLION 296 
STUDENT SPENDING IMPACT 

$1.9.3 M I LLION 493 
VISTOR SPENDING IMPACT 

$716.8 MILLION 1.1,374 
A LUMNJ IMPACT 

$979.1 MILLION 15,90 9 
TOTAL IMPACT 

$ created the equivalent of 

T 
$1 

... 
JDENT 

$ 3.60 
Gain d in lif tim 

i n ome for 
STUDENTS ... 

$10.30 
ained in ad d st te 
inconie an social 

s vings for SOCIETY ... 
... T P YE 

$4.20 
G ined in dd 
tax s and public 

sector savings for 
TAXPAYERS 

15,909 new jobs 
-----------------------------------

www.ncat.edu 3 



North Carolina Agricultural and Technical State University 

2015 Capital Priorities 

• $10.5 million in state funding for the design/planning phase of a new research-

intensive College of Engineering facility 

* NC A&T is ranked #1 in the nation for the number of bachelor's degrees in 

engineering awarded to African Americans and is ranked 3rd in the UNC 

system for sponsored funded research 

• $2 million in state funding for the historical preservation and renovation of World 

War Memorial Stadium (WWMS), home to the N.C. A&T baseball team 

*The WWMS project has not been added to UNC BOG list of approved 

capital projects and has yet to be discussed. However, UNC GA leadership 

has been briefed and supports the project 



North Carolina Agricultural and Technical State University 

World War Memorial Stadium 

www.ncat.edu 5 



$. North Carolina Agricultural and Technical State University 

~~ 

Historical Significance 
---az .... =-•z_,,, _,,,_, -·•-w-vu --•• ~ 

• WWMS was dedicated on the eighth anniversary of Armistice Day on November 11 , 

1926 and served as a sports venue for amateur athletics 

• N.C. A&T's semi-professional football club began utilizing the stadium in 1927 

• It is the first major memorial in North Carolina dedicated to those "who made the 

supreme sacrifice in the World War" 

• The stadium has a pair of bronze plaques framing the archway and includes a listing 

of those who died during WWI 

• WWMS was listed on the National Register of Historic Places in 2001 

• The original fabric of the stadium has never been altered significantly 

WWW 111 .,, nlu 



North Carolina Agricultural and Technical State University 

Current Conditions 

• WWMS has fallen into disrepair; 
renovations and restorations are 
needed to make it a viable structure 

• Property is 14.08 acres and contains 
a baseball field, tennis courts, 
practice court and a small building 
that houses restrooms 

• The roof, which was not part of the 
original structure, must be removed 

Stadium Property Boundaries 

www.ncat.edu 7 
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Current Conditions 

Delamination on the sides of a sloped 
raker beam 

Cracking in stepped slab adjacent to an 
expansion joint 

Change in slab slope at joint is indicative 
of severe deterioration; load capacity 1nay 
be compromised 

NW IH II t>dll 



$ North Carolina Agricultural and Technical State University 

--~------------

Current Conditions 

Cold joint, poor consolidation , and 
inadequate cover on a sloped raker 
beam 

Stadium seating slab reinforcing 
showing with no cover 

www.ncat.edu 9 
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-·--

Project Description 
$ 4 * $ 

_J 

The following areas will need to be 
restored/renovated or removed: 

LAYOUT OF PROPOSED SEATING AREAS 

• Entryway arches and exterior 
walls 

• Restrooms, concession stand and 
areas adjacent to concourse 

• Locker rooms 

• Removal of the canopy roof 

• Seating areas 

• Plaza area PROPOSED 

t WV. ll( :it Pd! I 
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Project Description 

CONCEPTUAL CONFIGURATION 

• The city of Greensboro has agreed 
to a deed transfer of the WWMS 
property (appraised at $Im) to 
N.C. A&T and has contributed 
$1.5m towards historic 
preservation and renovation costs 

• A total of $6M is needed to bring 
the stadium into full compliance 

• Renovation and preservation 
efforts will be accomplished over 
a 5-6 year period 

www.ncat.edu 11 
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Estimated Project Cost Breakdown 

Planning $50,000 

Design $500,000 

Construction $5,275,000 

Environmental Impact Statement $50,000 

Contingency $125,000 

Total $6,000,000 

WWW 11( ,lf Pdll 
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---~--------~---------

Conclusion 

• WWMS will remain a national symbol of US Military strength and 
courage 

• All historically important features of WWMS will be retained 

• The rehabilitation of the WWMS property will serve as a catalyst for 
much needed development in the surrounding area 

• Allows N.C. A&T the opportunity to grow and expand 

www.ncat edu 13 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

DAY &DATE: 
TIME: 
LOCATION: 

Thursday, May 14, 2015 
4:00 PM 
415 LOB 

COMMENTS: Representative Dean Arp, Chairing 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at I :37 PM on 
Thursday, May 14, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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Cancelled Notice 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will NOT meet as 
follows : 

DAY &DATE: 
TIME: 
LOCATION: 

Thursday, May 14, 2015 
10:00 AM 
1425 LB 

COMMENTS: Representative Dean Arp, Chairing 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 9:27 AM on 
Thursday, May 14, 2015. 

_ Principal Clerk 
_ . Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

DAY & DATE: Thursday, May 14, 2015 
TIME: 10:00 AM 
LOCATION: 1425 LB 
COMMENTS: Representative Dean Arp, Chairing 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

r hereby certify this notice was filed by the committee assistant at the following offices at 3 :22 PM on 
Wednesday, May 13, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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House Committee on Appropriations, Capital 
Thursday, May 14, 2015, 4:00 PM 

415 Legislative Office Building 

Welcome and Opening Remarks 

Introduction of Sgt.-at-arms 

Introduction and Overview 

Other Business 

Adjournment 

AGENDA 
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House Committee on Appropriations, Capital 
Thursday, May 14, 2015 at 4:00 pm 

Room415L0B 

MINUTES 

The House Committee on Appropriations, Capital met at 4:00 pm on May 14, 2015 in Room 415 
of the Legislative Office Building. Representatives Arp, Brockman, Hardister and Lambeth 
attended. Representative Dean Arp presided, welcomed everyone, introduced and thanked the 
Sergeant-at-arms. 

Chairman Arp introduced Mark Bonda, Fiscal Research, to explain the following items: 

• Report on the Continuation and Expansion Budgets 
• Proposed Special Provisions for HB 97, 2015 Appropriations Act 

As Mark Bonda began his explanation of the "Proposed Special Provisions for HB 97, 2015 
Appropriations Act", it was discovered that some of the pages were inadvertently left out. Staff 
left the meeting to make corrected copies. 

Chairman Arp opened the floor for questions or comments. Representative Lambeth was 
recognized and stated that he felt there were good projects in this plan and he congratulated the 
committee for their hard work. Chairman Arp next introduced Secretary Daughtridge, North 
Carolina Department of Administration and thanked him for attending the meeting . 

Chairman Arp then called for a recess to allow staff sufficient time to print corrected copies of 
the report. 

Chairman Arp re-convened the committee meeting at 4:25 pm and recognized Mark Bonda to 
explain the "Proposed Special Provisions for HB 97". 

Chairman Arp stated that Amendment H97-AMD-12 [v.1] was before the committee and 
recognized Representative Hardister for a motion. Representative Hardister made a motion for 
adoption of the amendment. The motion passed. 

Chairman Arp recognized Ben Stanley, Bill Drafting, to explain the amendment. 

Chairman Arp opened the floor for questions. Hearing none, he recognized Representative 
Hardister for a motion. Representative Hardister made the following motion: "that the House 
Appropriations Committee on Capital adopt the Appropriations Subcommittee Report, as 
amended; and further moved that staff be authorized to make technical corrections and 
conforming changes and that the appropriate totals may be adjusted accordingly". The motion 
passed. 

The meeting adjourned at 4:39 pm. 

1:@~~(} 
Representative Dean Arp 
Presiding 
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• ATTENDANCE 
House Appropriations Committee on Capital 

DATES tr) tr) tr) tr) - - - -I I I I 

"St" "St" - "St" 
N - N -I I I I 
M "St" "St" tr) 

0 0 0 0 

Co-Chairs 

Representative Dean Arp X X X X 

Representative Justin Burr 

Representative Jon Hardister X X X X 

Members 

Representative Cecil Brockman X X X X 

• Staff 

Mark Bondo, Fiscal Research X X X X 

Daniel Sater, Fiscal Research X X X 

Ben Stanley, Bill Drafting X 

Committee Clerks 

Dina Long X 

Wendy Miller X X X X 

Jayne Nelson X X X X 

Ex Officio Member 

Representative Donny Lambeth X 
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NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 

H97-AMD-12 [v. l] 

Amends Title [NO] 
CAP Provision Package 

Representative Arp 

House Bill 97 

AMENDMENT NO. ----
(to be filled in by 
Principal Clerk) 

Page 1 of 1 

Date 2015 ----------~-

moves to amend the CAP Provision Package on page 25 , line 12, by inserting between the word 
"Budget," and the word "may" the following : "and subject to the limitations set forth in 

subsection (d) oft~ve:tion;f 

SIGNED J -t--
SIGNED 

Committee Chair if Senate Committee Amendment 

ADOPTED FAILED TABLED --- ---- --- - - -- ------
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GENERAL ASSEMBLY OF NORTH CAROLINA 

SPECIAL PROVISIONS 
HOUSE APPROPRIATIONS, CAPITAL REPORT 

MAY 14, 2015 
Report Last Updated : 5/14/15 2:22 PM 

2015-CAP-Hl-P ........................................................................................................... .. .......... 1 
GENERAL FUND CAPITAL APPROPRIATIONS/INTRODUCTION 

2015-CAP-H2-P .............................................................................................. .. ....................... 2 
CAP IT AL PROJECTS/GENERAL FUND 
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WATER RESOURCES DEVELOPMENT PROJECTS 

2015-CAP-H4-P ..... .. ................................................................................................................ 7 
NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS 

2015-CAP-HS-P ....................................................................................................................... 9 
REPAIRS AND RENOVATIONS RESERVE ALLOCATION 

2015-CAP-H6-P ..................................................................................................................... 11 
PROCEDURES FOR DISBURSEMENT OF CAPITAL FUNDS 

2015-CAP-HS-P ..................................................................................................................... 12 
REPORTING ON CAPITAL PROJECTS 

2015-CAP-H9-P ..................................................................................................................... 14 
NATIONAL GUARD PROJECTS 

2015-CAP-HlO-P .................................................................................................... ............... 15 
REQUIRE NON-GENERAL FUND RESOURCES TO BE USED FOR ADVANCED 
PLANNING OF UNIVERSITY CAPITAL PROJECTS 

2015-CAP-H12-P ................................................................................................................... 16 
TRANSFER OF THE DEPARTMENT OF HEALTH AND HUMAN SERVICES OFF 
OF THE DOROTHEA DIX CAMPUS 

2015-CAP-H13-P ................................................................................................................... 17 
MODIFY SPECIAL INDEBTEDNESS PROVISIONS 

2015-CAP-H14 ................................ .. .................................................................................... 19 
TWO-THIRDS BONDS ACT OF 2015 

• 2015-CAP-HlS-P ................................................................................................................... 26 
DEBT AFFORDABILITY STUDY FOR THE UNIVERSITY OF NORTH CAROLINA 
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AUTHORIZE STATE AGENCIES TO UNDERTAKE SMALL REPAIRS AND 
RENOVA TIO NS PROJECTS WITH FUNDS AVAILABLE 

2015-CAP-Hl?-P ................................................................................................................... 29 • 
ADVANCE PLANNING/NEW SCHOOL OF SCIENCE AND MATHEMATICS 

2015-CAP-HlS-P ................................................................................................................... 30 
CREA TE JOINT LEGISLATIVE OVERSIGHT COMMITTEE ON CAPITAL 
IMPROVEMENTS 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

1 GENERAL FUND CAPITAL APPROPRIATIONSIINTRODUCTJON 

2015-CAP-Hl-P 

2 SECTION#. The appropriations made by the 2015 General Assembly for capital 
3 improvements are for constructing, repairing, or renovating State buildings, utilities, and other 
4 capital facilities, for acquiring sites for them where necessary, and for acquiring buildings and 
5 land for State government purposes . 

2015-CAP-Hl-P [v5], MD, Modified 5/4/ 15 11 :19 AM Page I 



GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

CAPITAL PROJECTS/GENERAL FUND 

2015-CAP-H2-P 

2 
3 
4 

5 
6 

SECTION #.(a) Of the funds appropriated in this act from the General Fund for the 
2015-2017 fiscal biennium the following amounts shall be allocated for capital improvements: 

Capital Improvements - General Fund 

7 Department of Agriculture and Consumer Services 
8 Dorton Arena Roof Replacement 
9 

IO Department of Cultural Resources 
11 USS North Carolina Hull Repair and Cofferdam 
12 
13 Department of Environment and Natural Resources 

· 14 Water Resources Development 
15 
16 Department of Justice 
17 State Crime Laboratory Facilities 
18 
19 Department of Public Safety 
20 Armory and Facility Development Projects 
21 
22 
23 

· 24 
25 
26 
27 
28 
29 
30 

General Assembly 
Legislative Building Roof Replacement and 
Asbestos Abatement 

University of North Carolina 
NCSU Engineering Building Planning 
NCSU Plant Sciences Building Planning 
Western School of Science and Math Advance Planning 

31 TOT AL CAPITAL IMPROVEMENTS -
32 GENERAL FUND 
33 

2015-2016 

$2,305,000 

3,000,000 

5,083,000 

15,000,000 

618,000 

4,001,000 

11 ,900,000 
5,000,000 
1,600,000 

$ 48,507,000 

2016-2017 

5,087,500 

5,087,500 

34 SECTION #.(b) The General Assembly authorizes planning of the Plant Sciences 
35 Building at North Carolina State University to be funded at a max'imum wst of fourteen million 
36 dollars ($14,000,000) in accordance with ~his section. The sum of five million dollars 
37 ($5,000,000) allocated for this purpose in subsection (a) of this section shall be used for this 
38 purpose. The remainder shall be funded with receipts or from other non-General Fund sources 

2015-CAP-H2-P [v20] , MD, Modified 5/ 14/15 1:54 PM Page 2 
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1 available to North Carolina State University, and those funds are hereby appropriated for that 
2 purpose . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

I WATER RESOURCES DEVELOPMENT PROJECTS 

2015-CAP-H3-P 

2 SECTION #.(a) The Department of Environment and Natural Resources shall 
3 allocate funds for water resources development projects in accordance with the schedule that 
4 follows. The amounts set forth in the schedule include funds appropriated in this act for water 
5 resources development projects and funds carried forward from previous fiscal years in 
6 accordance with subsection (b) of this section. These funds will provide a State match for an 
7 estimated forty-four million three hundred fifty-three thousand dollars ($44,353 ,000) in federal 
8 funds . 
9 

IO Name of Project 
11 
12 (1) Jordan Water Supply 
13 (2) Wilmington Harbor Study 
14 (3) Planning Assistance 
15 ( 4) Wilmington Harbor Deepening 
16 (5) Wilmington Harbor Maintenance 
17 (6) Morehead City Harbor Maintenance 
18 (7) Carolina Beach Storm Damage Reduction 
19 (8) Carolina Beach Storm Damage Reduction 15-Year Extension Study 
20 (9) Kure Beach Storm Damage Reductio~ 
21 ( I 0) Wrightsville Storm Damage Reduction Reevaluation Report 
22 (11) Ocean Isle Storm Damage Reduction Reevaluation Report 
23 (12) Bogue Banks Storm Damage Reduction Preconstruction, 
24 Engineering, and Design 
25 (13) Surf City/North Topsail Preconstruction Activities 
26 (14) West Onslow Beach Preconstruction Activities 
27 (15) NRCS EQIP (65/35) 
28 (16) Planning for S.L. 2010-143 
29 (17) State-Local Projects 
30 (18) Lock and Dam #2 - Fish Ramp - Phase 1 
31 (19) Linville River Restoration 
32 (20) Assistance to Counties - EAP Preparation 
33 (21) North Topsail Shoreline Protection - Phase 2 
34 
35 TOTALS 
36 

2015-2016 

$ 200,000 
225,000 

25,000 
600,000 

1,400,000 
81 ,000 

1,450,000 
81 ,000 
81,000 

165,000 
135,000 
135,000 

1,000,000 
75,000 

1,000,000 
250,000 
250,000 
250,000 
500,000 

$7,903,000 

3 7 SECTION #.(b) It is the intent of the General Assembly that funds carried forward 
38 from previous fiscal years be used to supplement the five million eighty-three thousand dollars 
39 ($5 ,083 ,000) appropriated for water resources development projects in Section # of this act. 

2015-CAP-H3-P [v9] , MD, Modified 5/12/15 8:34 PM Page 4 
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• 3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 • 26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

e 48 
49 

Therefore, the following funds carried forward from previous fiscal years shall be used for the 
following projects: 

Name of Project Amount Carried Forward 

(I) 
(2) 
(3) 
(4) 
(5) .. 

(6) 

(7) 
(8) 

Wilmington Harbor Study 
Planning Assistance 
Wilmington Harbor Deepening 
Carolina Beach Storm Damage Reduction 
Kure Beach Storm Damage Reduction 
Bogue Banks Storm Damage Reduction Preconstruction, 

Engineering, and Design 
Surf City/North Topsail Preconstruction Activities 
West Onslow Beach Preconstruction Activities 

$225,000 
25,000 

600,000 
727,000 
808,000 

165,000 
135,000 
135,000 

TOTALS $ 2,820,000 

SECTION #.(c) Where the actual costs are different from the estimated costs under 
subsection (a) of this section, the Department may adjust the allocations among projects as 
needed. If any projects funded under subsection (a) of this section are delayed and the budgeted 
State funds cannot be used during the 2015-2016 fiscal year or if the projects funded under 
subsection (a) of this section are accomplished at a lower cost, the Department may use the 
resulting fund availability to fund any of the following: 

(1) U.S. Army Corps of Engineers project feasibility studies. 
(2) U.S. Army Corps of Engineers projects whose schedules have advanced and 

require State matching funds in the 2015-2016 fiscal year. 
(3) State-local water resources development projects. 

Funds subject to this subsection that are not expended or encumbered for the purposes set forth 
in subdivisions (I) through (3) of this subsection shall revert to the General Fund at the end of 
the 2016-2017 fiscal year. 

SECTION #.(d) The Department shall make semiannual reports on the use of these 
funds to the Joint Legislative Commission on Governmental Operations, the Fiscal Research 
Division, and the Office of State Budget and Management. Each report shall include all of the 
following: 

(I) 
(2) 
(3) 
(4) 

All projects listed in this section. 
The estimated cost of each project. 
The date that work on each project began or is expected to begin. 
The date that work on each project was completed or is expected to be 
completed. 

(5) The actual cost of the project. 
The semiannual reports also shall show those projects advanced in schedule, those projects 
delayed in schedule, and an estimate of the amount of funds expected to revert to the General 
Fund. 

SECTION #.(e) Notwithstanding any provision of law to the contrary, funds 
appropriated for a water resources development project shall be used to provide no more than 
fifty percent ( 50%) of the nonfederal portion of funds for the project. This subsection applies to 
funds appropriated in this act and to funds appropriated prior to the 2015-2017 fiscal biennium 
that are unencumbered and proposed for reallocation to provide the nonfederal portion of funds 
for water resources development projects. The limitation on fund usage contained in this 

2015-CAP-H3-P [v9], MD, Modified 5/12/15 8:34 PM Page 5 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

2015-CAP-H4-P 

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS 
SECTION #.(a) The General Assembly authorizes the following capital projects to 

be funded with receipts or from other non-General Fund sources available to the appropriate 
department: 

Amount of Non-General Fund 
Name of Project Funding Authorized 

FY 2015-2016 FY 2016-2017 

Department of Agriculture and Consumer Services 
WNC Farmers Market Improvements/Robert 

G. Shaw Piedmont Triad Farmers Market 
Improvements $3,000,000 

WNC Agricultural Center Events/Restroom Building 500,000 
NC Forest Service Mountain Island Educational 

Forest-Visitor and Interpretive Center 4,000,000 
Deer Fence on Research Stations 200,000 
Aviary Egg Layer Research Building 1,750,000 
State Fair Renovations/Infrastructure Improvements 2,500,000 
State Fair Horse Complex 1,000,000 
Animal Disease Diagnostic Laboratory Equipment 500,000 

Department of Environment and Natural Resources 
Fort Fisher Aquarium Seawall 590,000 590,000 
Gorilla Expansion 450,000 

Department of Transportation 
Anson County Blacksmith Shop 195,000 
Nash County Equipment Shop 194,200 
Gaston County Equipment Shop 2,409,000 
Greenville DMV Office 4,168,866 

Wildlife Resources Commission 
Boating Access New Construction 3,750,000 3,750,000 
Land Acquisition 900,000 900,000 
Jordan Lake Depot 500,000 
Fishing Access Construction 200,000 

TOT AL AMOUNT OF NON-GENERAL 
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I 
2 
3 

FUND CAPITAL PROJECTS 
AUTHORIZED $ 19,640,000 12,407,066 

4 SECTION #.(b) From funds deposited with the State Treasurer in a capital • 
5 improvement account to the credit of the Department of Agriculture and Consumer Services 
6 pursuant to G.S. 146-30, the sum of seventy-five thousand dollars ($75 ,000) for the 2015-2016 
7 fiscal year and the sum of seventy-five thousand dollars ($75,000) for the 2016-2017 fiscal year 
8 shall be transferred to the Department of Agriculture and Consumer Services to be used, 
9 notwithstanding G.S. 146-30, by the Department for its plant conservation program under 

10 Article l 9B of Chapter 106 of the General Statutes for costs incidental to the acquisition of 
11 land, such as land appraisals, land surveys, title searches, and environmental studies, and for 
12 the management of the plant conservation program preserves owned by the Department. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

REPAIRS AND RENOVATIONS RESERVE ALLOCATION 

2015-CAP-HS-P 

SECTION #.(a) Of the funds in the Reserve for Repairs and Renovations for the 
2015-2016 and the 2016-2017 fiscal years, the following allocations shall be made to the 
following agencies for repairs and renovations pursuant to G.S. 143C-4-3: 

( 1) One-third of the funds shall be allocated to the Board of Governors of The 
University of North Carolina. 

(2) Two-thirds of the funds shall be allocated to the Office of State Budget and 
Management. 

The Office of State Budget and Management shall consult with or report to the Joint 
Legislative Commission on Governmental Operations, as appropriate, in accordance with 
G.S. 143C-4-3(e). The Board of Governors shall report to the Joint Legislative Commission on 
Governmental Operations in accordance with G.S. 143C-4-3(d). 

SECTION #.(b) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the 
Board of Governors of The University of North Carolina in subsection (a) of this section, a 
portion shall be used each fiscal year by the Board of Governors for the installation of fire 
sprinklers in university residence halls. This portion shall be in addition to funds otherwise 
appropriated in this act for the same purpose. Such funds shall be allocated among the 
University's constituent institutions by the President of The University of North Carolina, who 
shall consider the following factors when allocating those funds : 

(1) The safety and well-being of the residents of campus housing programs. 
(2) The current level of housing rents charged to students and how that 

compares to an institution's public peers and other UNC institutions. 
(3) The level of previous authorizations to constituent institutions for the 

construction or renovation of residence halls funded from the General Fund 
or from bonds or certificates of participation supported by the General Fund 
since 1996. 

( 4) The financial status of each constituent institution's housing system, 
including debt capacity, debt coverage ratios, credit rankings, required 
reserves, the planned use of cash balances for other housing system 
improvements, and the constituent institution's ability to pay for the 
installation of fire sprinklers in all residence halls. 

(5) The total cost of each proposed project, including the cost of installing fire 
sprinklers and the cost of other construction, such as asbestos removal and 
additional water supply needs. 

The Board of Governors shall submit progress reports to the Joint Legislative 
Commission on Governmental Operations. Reports shall include the status of completed, 
current, and planned projects. Reports also shall include information on the financial status of 
each constituent institution's housing system, the constituent institution's ability to pay for fire 
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protection in residence halls, and the timing of installation of fire sprinklers. Reports shall be 
2 submitted on January 1 and July I until all residence halls have fire sprinklers. 
3 SECTION #.(c) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the 
4 Board of Governors of The University of North Carolina in subsection (a) of this section, a 
5 portion shall be used each fiscal year by the Board of Governors for campus public safety 
6 improvements allowable under G.S. 143C-4-3(b). 
7 SECTION #.(d) The Board of Governors shall consider the availability of 
8 non-General Fund resources in determining which projects to fund with funds allocated to the 
9 Board of Governors of The University of North Carolina in subsection (a) of this section. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

PROCEDURES FOR DISBURSEMENT OF CAPITAL FUNDS 

2015-CAP-H6-P 

SECTION#. The appropriations made by the 2015 General Assembly for capital 
improvements shall be disbursed for the purposes provided by this act. Expenditure of funds 
shall not be made by any State department, institution, or agency until an allotment has been 
approved by the Governor as Director of the Budget. The allotment shall be approved only after 
full compliance with the State Budget Act, Chapter I 43C of the General Statutes. Prior to the 
award of construction contracts for projects to be financed in whole or in part with 
self-liquidating appropriations, the Director of the Budget shall approve the elements of the 
method of financing of those projects, including the source of funds, interest rate, and 
liquidation period. Provided, however, that if the Director of the Budget approves the method 
of financing a project, the Director shall report that action to the Joint Legislative Commission 
on Governmental Operations at its next meeting. 

Where direct capital improvement appropriations include the purpose of furnishing 
fixed and movable equipment for any project, those funds for equipment shall not be subject to 
transfer into construction accounts except as authorized by the Director of the Budget. The 
expenditure of funds for fixed and movable equipment and furnishings shall be reviewed and 
approved by the Director of the Budget prior to commitment of funds . 

Capital improvement projects authorized by the 2015 General Assembly shall be 
completed, including fixed and movable equipment and furnishings , within the limits of the 
amounts of the direct or self-liquidating appropriations provided, except as otherwise provided 
in this act. Capital improvement projects authorized by the 2015 General Assembly for the 
design phase only shall be designed within the scope of the project as defined by the approved 
cost estimate filed with the Director of the Budget, including costs associated with site 
preparation, demolition, and movable and fixed equipment. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

1 REPORTING ON CAPITAL PROJECTS 

2015-CAP-HS-P 

2 SECTION #.(a) Definitions. - The following definitions apply in this section: 
3 (1) Capital project. - Any capital improvement, as that term is defined in 
4 G.S. 143C-l-l, that is not complete by the effective date of this section and 
5 that is funded in whole or in part with State funds, including receipts, 
6 non-General Fund sources, or statutorily or constitutionally authorized 
7 indebtedness of any kind. This term includes only projects with a total cost 
8 of one hundred thousand dollars ($100,000) or more. 
9 (2) Construction phase. - The status of a particular capital project as described 

IO using the terms customarily employed in the design and construction 
1 l industries. 
12 (3) New capital project. - A capital project that is authorized in this act or 
13 subsequent to the effective date of this act. 
14 SECTION #.(b) Reporting. - The following reports are required: 
15 (1) By October I, 2015 , and every six months thereafter, each State agency shall 
16 report on the status of agency capital projects to the Joint Legislative 
17 Commission on Governmental Operations. 
18 (2) By October I , 2015 , and quarterly thereafter, each State agency shall report 
19 on the status of agency capital projects to the Fiscal Research Division of the 
20 General Assembly and to the Office of State Budget and Management. 
21 SECTION #.( c) The reports required by subsection (b) of this section shall include 
22 at least the following information about every agency capital project: 
23 (I) The current construction phase of the project. 
24 (2) The anticipated time line from the current construction phase to project 
25 completion. 
26 (3) Information about expenditures that have been made in connection with the 
27 project, regardless of source of the funds expended. 
28 ( 4) Information about the adequacy of funding to complete the project, 
29 including estimates of how final expenditures wi ll relate to initial estimates 
30 of expenditures, and whether or not scope reductions will be necessary in 
31 order to complete the project within its budget. 
32 (5) For new capital projects only, an estimate of the operating costs for the 
33 project for the first five fiscal years of its operation. 
34 SECTION #.(d) In addition to the other reports required by this section, on 
35 October I, 2015 , and every six months thereafter, the Office of State Construction shall report 
36 on the status of the Facilities Condition Assessment Program (FCAP) to the Joint Legislative 
37 Commission on Governmental Operations. The report shall include (i) summary information 
38 about the average length of time that passes between FCAP assessments for an average State 
39 building; (ii) detailed information about when the last FCAP assessment was for each State 
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building complex; and (iii) detailed information about the condition and repairs and renovations 
needs of each State building complex. 

SECTION #.(e) In addition to the other reports required by this section, on October 
I, 2015, and quarterly thereafter, the State Construction Office shall report to the General 
Assembly on the status of plan review, approval, and permitting for each State capital 
improvement project and community college capital improvement project over which the 
Office exercises plan review, approval, and permitting authority. Each report shall include (i) 
summary information about the workload of the Office during the previous quarter, including 
information about the average length of time spent by the State Construction Office on each 
major function it performs that is related to capital project approval, and (ii) detailed 
information about the amount of time spent engaged in those functions for each project that the 
State Construction Office worked on during the previous quarter. 
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SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

I NATIONAL GUARD PROJECTS 

2015-CAP-H9-P 

2 SECTION #.(a) The Department of Public Safety shall allocate the funds 
3 appropriated for armory and facility development projects in Section # of this act to projects 
4 designated by the Adjutant General of the North Carolina National Guard. The Adjutant 
5 General shall only provide for the allocation of funds to projects that were included in the latest 
6 Armory and Facilities Development Plan developed pursuant to G.S. 127A-210 and may 
7 determine which fiscal year of the biennium each designated project shall be funded . These 
8 funds will provide a State match for federal funds made available for this purpose. 
9 SECTION #.(b) No later than June I, 2017, and every two years thereafter, the 

10 Department shall report on the use of these funds to the Joint Legislative Commission on 
11 Governmental Operations, the Fiscal Research Division of the General Assembly, and the 
12 Office of State Budget and Management. Each report shall include all of the following : 
13 ( 1) The status of all projects undertaken pursuant to this section. 
14 (2) · The estimated total cost of each project. 
15 (3) The date that work on each project began or is expected to begin. 
16 ( 4) The date that work on each project was completed or is expected to be 
1 7 completed. 
18 (5) The actual cost of each project, including federal matching funds. 
19 (6) Facilities planned for closure or reversion. 
20 (7) A list of projects advanced in schedule, those projects delayed in schedule, 
21 and an estimate of the amount of funds expected to revert to the General 
22 Fund. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-CAP-HlO-P 

Capital 
House Appropriations, Capital 

Requested by: Representative 

REQUIRE NON-GENERAL FUND RESOURCES TO BE USED FOR ADVANCED 
PLANNING OF UNIVERSITY CAPITAL PROJECTS 

SECTION#. G.S. 143C-3-3 reads as rewritten: 
"§ 143C-3-3. Budget requests from State agencies in the executive branch. 

(b) University of North Carolina System Request. - Notwithstanding the requirement in 
G.S. 116-11 that the Board of Governors prepare a unified budget request for all of the 
constituent institutions of The University of North Carolina, repairsbudget requests of the 
University shall be subject to all of the following: 

II 

ill Repairs and renovations,renovations requests , capital fund requests, and 
information technology requests shall comply with subsections (c), (d), and 
(e) of this section. 

ill The University of No11h Carolina shall not make a capital funds request 
proposing to construct a new facility, expand the building area (square feet) 
of an existing facility, or rehabilitate an existing facility to accommodate 
new or expanded uses unless the University has first completed advanced 
planning of the project with fund s other than General Fund appropriations 
and other than funds canied forward from one fiscal year to another pursuant 
to G.S. I 16-30.3. 
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Session 2015 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

2015-CAP-H12-P 

1 TRANSFER OF THE DEPARTMENT OF HEALTH AND HUMAN SERVICES OFF OF 
2 THE DOROTHEA DIX CAMPUS 
3 SECTION #.(a) The Department of Administration, in consultation with the 
4 Department of Health and Human Services and any other relevant State agencies, shall develop 
5 a plan for moving the personnel and resources of the Department of Health and Human 
6 Services that currently reside on the Dorothea Dix campus to other space available to the State. 
7 The Department of Administration shall report the plan to the Joint Legislative Commission on 
8 Governmental Operations and to the Fiscal Research Division no later than the earlier of 
9 October 1, 2016, or six months prior to the date on which the Department is required to move 

10 some or all of its personnel and resources from the Dorothea Dix campus under the terms of an 
11 agreement between the State and the City of Raleigh . The plan required by this section shall 
12 include at least the fo llowing information : 
13 ( 1) The location to which the personnel and resources of the Department of 
14 Health and Human Services will be relocated. 
15 (2) The square footage needed in order to accommodate the relocation. 
16 (3) A statement of anticipated costs or benefits associated with the relocation . 
17 ( 4) A schedule for implementation of the relocation plan. 
18 (5) Identification of any potential obstacles to the relocation plan. 
19 (6) Options for financing the relocation plan, developed in conjunction with the 
20 State Treasurer and the State Controller. 
21 SECTION #.(b) Notwithstanding any other provision of law, the Department of 
22 Administration shall not enter into any lease or other agreement to move the personnel or 
23 resources of the Department of Health and Human Services that currently reside on the 
24 Dorothea Dix campus to other space until specifically authorized to do so by the General 
25 Assembly. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-CAP-H13-P 

Capital 
House Appropriations, Capital 

Requested by: Representative 

MODIFY SPECIAL INDEBTEDNESS PROVISIONS 
SECTION #.(a) G.S. 143-128.lC reads as rewritten: 

"§ 143-128.lC. Public-private partnership construction contracts. 
(a) Definitions for purposes of this section: 

(4) Development contract. - Any contract between a governmental entity and a 
private developer under this section and, as part of the contract, the private 
developer is required to provide at least fifty percent (50%) of the financing 
for the total cost necessary to deliver the capital improvement project, 
whether through lease or ownership, for the governmental entity. For 
purposes of determining whether the private developer is providing the 
minimum percentage of the total financing costs, the calculation shall not 
include any payment made by a public entity or proceeds of financing 
arrangements by a private entity where the source of repayment is a public 
entity. 

( 10) State-supported financing arrangement. - Any installment financing 
arrangement, lease-purchase arrangement, arrangement under which funds 
are to be paid in the future based upon the availability of an asset or funds 
for payment, or any similar arrangement in the nature of a financing, under 
which a State entity agrees to make payments to acquire or obtain ownership 
or beneficial use of a capital asset for the State entity or any other State 
entity for a term, including renewal options, of greater than one year. Any 
arrangement that results in the identification of a portion of a lease payment, 
installment payment, or similar scheduled payment .thereunder by a State 
entity as "interest" for purposes of federal income taxation shall 
automatically be a State-supported financing arrangement for purposes of 
this section. A true operating lease is not a State-supported financing 
aITangement. 

· · (k) Leases and other agreements entered into under this section are subject to approval 
as follows: 

(2) If .a capital . lease; fs.:-or other agree_ment entered into by a State entity that 
constitutes a State~supported financing ·arrangement and requires payments 
thereunder that are payable, whether directly or indirectly, and whether or 
not subject to the appropriation of funds for such payment, by payments 
from the General Fund of the State or other funds and accounts of the State 
that are funded from the general revenues and other taxes and fees of the 
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State or State entities, not including taxes and fees that are required to be 
deposited to the Highway Fund or Highway Trust F-tme,Fund to be used to 
make payments under capital leases or other agreements for projects covered 
under Article l 4B of Chapter 136 of the General Statutes, that capital lease 
or other agreement shall be subject to the approval procedures required for 
special indebtedness by G.S . 142-83 and G .S. 142-84. This requirement shall 
not apply to any arrangement where bonds or other obligations are issued or 
incurred by a State entity to carry out a financing program authorized by the 
General Assembly under which such bonds or other obligations are payable 
from monies derived from specified, limited, nontax sources, so long as the 
payments under that arrangement by a State entity are limited to the sources 
authorized by the General Assembly. 

SECTION #.(b) This section is effective when this act becomes law. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 2015-CAP-H14 

Capital 
House Appropriations, Capital 

Requested by: Representative 

TWO-THIRDS BONDS ACT OF 2015 
SECTION #.(a) Short Title. - This section may be cited as the "Two-Thirds Bonds 

Act of2015." 
SECTION #.(b) Findings and Determinations. - It is the intent and purpose of the 

General Assembly by this section to provide for the issuance of general obligation bonds or 
notes of the State in order to provide funds for the cost of State capital facilities . 

SECTION #.(c) Definitions. - The following definitions apply in this section 
unless the context otherwise requires: 

( 1) Bonds. - Bonds issued under this section. 
(2) Cost. - The term includes all of the following: 

a. The cost of constructing, reconstructing, renovating, repamng, 
enlarging, acquiring, and improving State capital facilities, including 
the acquisition of land , rights-of-way, easements, franchises, 
equipment, machinery, furnishings , and other interests in real or 
personal property acquired or used in connection with a State capital 
facility. 

b. The cost of engineering, architectural , and other consulting services 
as may be required. 

c . Administrative expenses and charges. 
d. The cost of providing personnel to ensure effective project 

management. 
e. The cost of bond insurance, investment contracts, credit enhancement 

and liquidity facilities , interest-rate swap agreements or other 
derivative products, financial and legal consultants, and related costs 
of bond and note issuance, to the extent and as determined by the 
State Treasurer. 

f. Finance charges, reserves for debt service, and other types of 
reserves required pursuant to the terms of any bond or note or related 
documents, interest before and during construction or acquisition of a 
State capital facility and, if considered advisable by the State 
Treasurer, for a period not exceeding two years after the estimated 
date of completion of construction or acquisition. 

g. The cost of bond insurance, investment contracts, credit enhancement 
facilities and liquidity facilities , interest-rate swap agreements or 
other derivative products, financial and legal consultants, and related 
costs of the incurrence or issuance of any bond or note . 

h. The cost of reimbursing the State for any payments made for any cost 
described in this subdivision. 
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1. Any other costs and expenses necessary or incidental to the purposes 
of this section. 

Credit facility. - An agreement entered into by the State Treasurer on behalf 
of the State with a bank, savings and loan association, or other banking 
institution, an insurance company, reinsurance company, surety company or 
other insurance institution, a corporation, investment banking firm, or other 
investment institution, or any financial institution or other similar provider 
of a credit facility, which provider may be located within or without the 
United States, such agreement providing for prompt payment of all or any 
part of the principal or purchase price (whether at maturity, presentment or 
tender for purchase, redemption, or acceleration), redemption premium, if 
any, and interest on any bonds or notes payable on demand or tender by the 
owner, in consideration of the State agreeing to repay the provider of the 
credit facility in accordance with the terms and provisions of such 

15 agreemero. 
16 ( 4) Notes. - Notes issued under this section. 
17 (5) Par formula. - A provision or formula adopted by the State to provide for the 
18 adjustment, from time to time, of the interest rate or rates borne by any 
19 bonds or notes, including the following: 
20 a. A provision providing for such adjustment so that the purchase price 
21 of such bonds or notes in the open market would be as close to par as 
22 possible. 
23 b. A provision providing for such adjustment based upon a percentage 
24 or percentages of a prime rate or base rate, which percentage or 
25 percentages may vary or be applied for different periods of time. 
26 c. Such other provision as the State Treasurer may determine to be 
27 consistent with this act and will not materially and adversely affect 
28 the financial position of the State and the marketing of bonds or notes 
29 at a reasonable interest cost to the State. 
30 (6) State. - The State of North Carolina, including any State agency . 
31 (7) State agency. - Any agency, institution, board, commission, bureau, council, 
32 department, division, officer, or employee of the State: The term does not 
33 include counties, municipal corporations, political subdivisions, local boards 
34 of education, or other local public bodies. 
35 SECTION #.(d) Authorization of Bonds and Notes. - The State Treasurer is 
36 authorized , by and with the consent of the Council of State~ to issue and sell at one time or from 
37 time to time general obligation bonds of the State to be designated "State of North Carolina 
38 General Obligation Bonds," with any additional designations as may be determined, or notes of 
39 the State, in the aggregate principal amount of up to two hundred sixty-nine million five 
40 hundred twenty-five thousand two hundred dollars ($269,525,200), this amount being not in 
41 excess of two-thirds of the amount by which the State's outstanding indebtedness was reduced 
42 during the fiscal biennium that ended June 30, 2015, for the purpose of providing funds, with 
43 any other available funds, for the purposes authorized by this section. However, bonds shall 
44 only be issued under this section for projects listed in subsection (f) of this section that are not 
45 otherwise authorized during the 2015-2017 fiscal biennium to be financed with general 
46 obligation bonds. · · ·" ... , . . , .. . ,· , 
47 SECTION #.(e) Uses of Bond and Note Proceeds. - The proceeds of bonds and 

• 

48 notes shall be used for financing the cost of State capital facilities as provided in this section. • 
49 Any additional moneys which may be received by grant from the United States of America or 
50 any agency or department thereof or from any other source to aid in financing the cost of any 
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State capital facilities authorized by this section may be placed by the State Treasurer in a 
separate fund or funds and shall be disbursed, to the extent permitted by the terms of the grant, 
without regard to any limitations imposed by this section. 

The proceeds of bonds and notes may be used with any other moneys made 
available by the General Assembly for the cost of State capital facilities , including the proceeds 
of any other State bond or special indebtedness issues, whether heretofore made available or 
which may be made available at the session of the General Assembly at which this section is 
ratified or any subsequent sessions. The proceeds of bonds and notes shall be expended and 
disbursed under the direction and supervision of the Director of the Budget. The funds provided 
by this section shall be disbursed for the purposes provided in this section upon warrants drawn 
on the State Treasurer by the State Controller, which warrants shall not be drawn until 
requisition has been approved by the Director of the Budget and which requisition shall be 
approved only after full compliance with the State Budget Act, Chapter l 43C of the General 
Statutes. 

The Office of State Budget and Management shall provide semiannual reports to the 
Chairs of the Senate Appropriations Committees and the House Appropriations Subcommittees 
and to the Fiscal Research Division on the expenditure of moneys authorized by this section. 
The reports shall continue until the completion of the projects provided for in this section. 

SE CTI ON #.(f) Allocation of Proceeds. - The proceeds of bonds and notes shall be 
allocated and expended as provided in this subsection: 

( 1) A maximum aggregate principal amount of seventy million seven hundred 
eighty-two thousand dollars ($70,782,000) to finance the capital facility 
costs of a health sciences building at Appalachian State. 

(2) A maximum aggregate principal amount of sixty-five million one hundred 
thousand dollars ($65 ,100,000) to finance the capital facility costs of an 
engineering building at North Carolina State University. 

(3) A maximum aggregate principal amount of ninety million dollars 
($90,000,000) to finance the capital facility costs of a new sciences building 
at the University of North Carolina Charlotte. 

(4) A maximum aggregate principal amount of twelve million nine hundred 
seventy-six thousand dollars ($12,976,000) to finance the capital facility 
costs of a new DHHS medical examiner facility at Wake Forest University. 

(5) A maximum aggregate principal amount of thirty million six hundred sixty­
seven thousand two hundred dollars ($30,667,200) to finance the capital 
facility costs of Phase 1 of the Highway Patrol Training Academy. 

SECTION #.(g) Issuance of Bonds and Notes. -
(I) Terms and conditions. - Bonds or notes may bear a date or dates, may be 

serial or term bonds or notes, or any combination thereof, may matme in 
such amounts and at such time or times, not exceeding 40 years from their 
date or dates, may be payable at such place or places, either within or 
without the United States of America, in such coin or currency of the United 
States of America as at the time of payment is legal tender for payment of 
public and private debts, may bear interest at such rate or rates, which may 
vary from time to time, and may be made redeemable before maturity, at the 
option of the State or otherwise as may be provided by the State, at such 
price or prices, including a price less than or greater than the face amount of 
the bonds or notes, and under such terms and conditions, all as may be 
determined by the State Treasurer, by and with the consent of the Council of 
State. 
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(2) 

(3) 

(4) 

Signatures; form and denomination; registration. - Bonds or notes may be 
issued in certificated or uncertificated form. If issued in certificated form , 
bonds or notes shall be signed on behalf of the State by the Governor or shall 
bear the Governor's facsimile signature, shall be signed by the State 
Treasurer or shall bear the State Treasurer's facsimile signature, and shall 
bear the Great Seal of the State, or a facsimile of the Seal shall be impressed 
or imprinted thereon. If bonds or notes bear the facsimile signatures of the 
Governor and the State Treasurer, the bonds or notes shall also bear a 
manual signature which may be that of a bond registrar, trustee, paying 
agent, or designated assistant of the State Treasurer. Should any officer 
whose signature or facsimile signature appears on bonds or notes cease to be 
such officer before the delivery of the bonds or notes, the signature or 
facsimile signature shall nevertheless have the same validity for all purposes 
as if the officer had remained in office until delivery. Bonds or notes may 
bear the facsimile signatures of persons, who at the actual time of the 
execution of the bonds or notes shall be the proper officers to sign any bond 
or note, although at the date of the bond or note such persons may not have 
been such officers. The form and denomination of bonds or notes, including 
the provisions with respect to registration of the bonds or notes and any 
system for their registration, shall be as the State Treasurer may determine in 
conformity with this section. 
Manner of sale; expenses. - Subject to the approval by the Council of State 
as to the manner in which bonds or notes shall be offered for sale, whether at 
public or private sale, whether within or without the United States, and 
whether by publishing notices in certain newspapers and financial journals, 
mailing notices, inviting bids by correspondence, negotiating contracts of 
purchase, or otherwise, the State Treasurer is authorized to sell bonds or 
notes at one time or from time to time at any rates of interest, which may 
vary from time to time, and at any prices, including a price less than or 
greater than the face amount of the bonds or notes, as the State Treasurer 
may determine. All expenses incurred in the preparation, sale, and issuance 
of bonds or notes shall be paid by the State Treasurer from the proceeds of 
bonds or notes or other available moneys. 
Notes; repayment. -
a. By and with the consent of the Council of State, the State Treasurer 

is hereby authorized to borrow money and to execute and issue notes 
of the State for the same, but only in the following circumstances and 
under the following conditions: 
I. For anticipating the sale of bonds, the issuance of which the 

Council of State has approved, if the State Treasurer 
considers it advisable to postpone the issuance of the bonds; 

2. For the payment of interest on or any installment of principal 
of any bonds then outstanding, if there are not sufficient 
funds in the State treasury with which to pay the interest or 
installment of principal as they respectively become due ; 

3. For the renewal of any loan evidenced by notes authorized in 
this section; 

4. For the purposes authorized in this section; and 
5. For refunding bonds or notes as authorized in this section. 
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(5) 

(6) 

(7) 

b. Funds derived from the sale of bonds or notes may be used in the 
payment of any bond anticipation notes issued under this section. 
Funds provided by the General Assembly for the payment of interest 
on or principal of bonds shall be used in paying the interest on or 
principal of any notes and any renewals thereof, the proceeds of 
which shall have been used in paying interest on or principal of the 
bonds. 

Refunding bonds and notes. - By and with the consent of the Council of 
State, the State Treasurer is authorized to issue and sell refunding bonds and 
notes pursuant to the provisions of the State Refunding Bond Act for the 
purpose of refunding bonds or notes issued pursuant to this section. The 
refunding bonds and notes may be combined with any other issues of State 
bonds and notes similarly secured . Refunding bonds or notes may be issued 
at any time prior to the final maturity of the debt obligation to be refunded. 
The proceeds from the sale of any refunding bonds or notes shall be applied 
to the immediate payment and retirement of the bonds or notes being 
refunded or, if not required for the immediate payment of the bonds or notes 
being refunded, the proceeds shall be deposited in trust to provide for the 
payment and retirement of the bonds or notes being refunded and to pay any 
expenses incurred in connection with the refunding. Money in a trust fund 
may be invested in (i) direct obligations of the United States government, (ii) 
obligations the principal of and interest on which are guaranteed by the 
United States government, (iii) obligations of any agency or instrumentality 
of the United States government if the timely payment of principal and 
interest on the obligations is unconditionally guaranteed by the United States 
government, or (iv) certificates of deposit issued by a bank or trust company 
located in the State if the certificates are secured by a pledge of any of the 
obligations described in (i), (ii), or (iii) above having an aggregate market 
value, exclusive of accrued interest, equal at least to the principal amount of 
the certificates so secured. This section does not limit the duration of any 
deposit in trust for the retirement of bonds or notes being refunded but that 
have not matured and are not presently redeemable, or if presently 
redeemable, have not been called for redemption. 
Tax exemption. - Bonds and notes shall at all times be free from taxation by 
the State or any political subdivision or any of their agencies, excepting 
estate, inheritance, or gift taxes, income taxes on the gain from the transfer 
of bonds or notes, and franchise taxes. The interest on bonds or notes is not 
subject to taxation as income. 
Investment eligibility. - Bonds and notes are securities in which all of the 
following may invest, including capital in their control or belonging to them: 
public officers, agencies, and public bodies of the State and its political 
subdivisions, all msurance compames, trust compames, investment 
companies, banks, savings banks, savings and loan associations, credit 
unions, pension or retirement funds, other financial institutions engaged in 
business m the State, executors, administrators, trustees, and other 
fiduciaries. Bonds and notes are hereby made securities which may properly 
and legally be deposited with and received by any officer or agency of the 
State or political subdivision of the State for any purpose for which the 
deposit of bonds, notes, or obligations of the State or any political 
subdivision is now or may hereafter be authorized by law. 
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(8) Faith and credit. - The faith and credit and taxing power of the State are 
hereby pledged for the payment of the principal of and the interest on bonds 
and notes. The State expressly reserves the right to amend any provision of 
this section to the extent it does not impair any contractual right of a bond 
owner. 

(9) Other agreements. - The State Treasurer may authorize, execute, obtain, or 
otherwise provide for bond insurance, investment contracts, credit and 
liquidity facilities , interest-rate swap agreements and other derivative 
products, and any other related instruments and matters the State Treasurer 
determines are desirable in connection with issuance, incurrence, carrying, 
or securing of bonds or notes . The State Treasurer is authorized to employ 
and designate any financial consultants, underwriters, and bond attorneys to 
be associated with any bond or note issue under this section as the State 
Treasurer considers necessary . 

SECTION #.(h) Variable Rate Demand Bonds and Notes. - In fixing the details of 
bonds and notes, the State Treasurer may provide that any of the bonds or notes may: 

(1) Be made payable from time to time on demand or tender for purchase by the 
owner, if a credit facility supports the bonds or notes, unless the State 
Treasurer specifically determines that a credit facility is not required upon a 
finding and determination by the State Treasurer that the absence of a credit 
facility will not materially and adversely affect the financial position of the 
State and the marketing of the bonds or notes at a reasonable interest cost to 
the State; 

(2) Be additionally supported by a credit facility ; 
(3) Be made subject to redemption or a mandatory tender for purchase prior to 

maturity; 
(4) Bear interest at a rate or rates that may vary for any period of time, as may 

be provided in the proceedings providing for the issuance of the bonds or 
notes, including, without limitation, such variations as may be permitted 
pursuant to a par formula ; and 

(5) Be made the subject of a remarketing agreement whereby an attempt is made 
to remarket bonds or notes to new purchasers prior to their presentment for 
payment to the provider of the credit facility or to the State. 

If the aggregate principal amount payable by the State under a credit facility is in 
excess of the aggregate principal amount of bonds or notes secured by the credit facility , 
whether as a result of the inclusion in the credit facility of a provision for the payment of 
interest for a limited period of time or the payment of a redemption premium or for any other 
reason, then the amount of authorized but unissued bonds or notes during the term of such 
credit facility shall not be less than the amount of such excess, unless the payment of such 
excess is otherwise provided for by agreement of the State executed by the State Treasurer. 

SECTION #.(i) Interpretation of Section. -
(1) Additional method. - The foregoing subsections of this section shall be 

deemed to provide an additional and alternative method for the doing of the 
things authorized under it and shall be regarded as supplemental and 
additional to powers conferred by other laws and shall not be regarded as in 
derogation of any powers now existing. 

(2) Statutory references. - References in this section to specific sections or 
Chapters of the General Statutes or to specific acts are intended to be 
references to such sections, Chapters, or acts as they may be amended from 
time to time by the General Assembly. 
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(3) Broad construction. - This section, being necessary for the health and 
welfare of the people of the State, shall be broadly construed to effect the 
purposes thereof. 

( 4) Inconsistent provisions. - Insofar as the provisions of this section are 
inconsistent with the provisions of any general, special, or local laws, or 
parts thereof, the provisions of this section shall be controlling. 

(5) Severability. - If any provision of this section or the application thereof to 
any person or circumstance is held invalid, such invalidity shall not affect 
other provisions or applications of the section which can be given effect 
without the invalid provision or application, and to this end the provisions of 
this section are declared to be severable. 

SECTION #.(j) The State, upon the direction of the Director of the Budget, may 
finance with the proceeds of special indebtedness the capital facility costs of a project set forth 
in subsection (f) of this section, approved for financing with proceeds of bonds authorized 
pursuant to this section. If the financing is to be provided by special indebtedness, then such 
indebtedness may be issued or incurred before the enactment of this act or during or beyond the 
fiscal biennium ending June 30, 2017. The total amount of financing for a project from special 
indebtedness and the proceeds of two-thirds bonds issued pursuant to this section shall not 
exceed the applicable amount set forth in subsection (f) of this section. 

SECTION #.(k) This section is effective when it becomes law . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

2015-CAP-HlS-P 

1 DEBT AFFORDABILITY STUDY FOR THE UNIVERSITY OF NORTH CAROLINA 
2 SECTION#. Chapter 1160 of the General Statutes is amended by adding a new 
3 Article to read: 
4 "Article 5. 
5 "Managing Debt Capacity. 
6 "§ 116D-55. Purpose. 
7 The pumose of this Article is to provide tools for sound debt management at The University 
8 of North Carolina by requiring each constituent institution to conduct an annual debt 
9 affordability study, by requiring the establishment of guidelines for maintaining prudent debt 

10 level s, and by establishing a system for prioritizing University capital needs when the needs 
I 1 
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exceed the University's capacity for new debt. 
"§ 1160-56. Debt affordability study required. 

W Study Required . - The Board of Governors shall annually advise the Governor and 
the General Assembly on the estimated debt capacity of The University of North Carolina for 
the upcoming five fiscal years. The Board shall oversee the undertaking of an annual debt 
affordability study and the establishment of guidelines for evaluating the University's debt 
burden. The guidelines should include target and ceiling ratios of debt to obligated resources 
and target and floor percentages for the five-year payout ratio. The Board shall also recommend 
any other debt management policies it considers desirable and consistent with sound 
management of the University's debt. 

(hl Board of Governors Reporting Required . - The Board shall report its findings and 
recommendations to the Office of State Budget and Management, the Joint Legislative 
Commission on Governmental Operations, the State Treasurer, and The University of North 
Carolina General Administration by February I of each year. The repo1t shall be accompanied 
by each of the reports provided to the Board pursuant to subsection ( c) of this section. 

w Constituent Institution Reporting Required . - No later than November I of each 
year, each constituent institution shall report to the Board of Governors on its cmTent and 
anticipated debt levels. The report shall be made in a uniform format to be prescribed by the 
Board of Governors. Each report shall include at least the following: 

ill The amount and type of outstanding debt of the institution. 
ill The sources of repayment of the debt. 
ill The amount of debt that the institution plans to issue or incur during the next 

five years. 
A description of projects financed with the debt. 
The cmTent bond rating of the institution and information about any changes 
to that bond rating since the last report was submitted. 
Information about the constituent institution's debt management policies and 
any recommendations for methods to maintain or improve the University's 
bond rating. 
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(ill 

(Z} Debt burden comparisons to comparable peer institutions . 
.(fil Any other information requested by the Board of Governors. 
Definitions. - The following definitions apply in this section: 
ill Debt. - Debt incuned under this Chapter or any other debt that will be 

serviced with funds available to the institutions from gifts, grants, receipts, 
Medicare reimbursements for education costs. hospital receipts from patient 
care, or other funds, or any combination of these funds, but not including 
debt that will be serviced with funds appropriated from the General Fund of 
the State. 

ill Obligated resources. - As defined in G.S. 116D-22." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

2015-CAP-H16-P 

1 AUTHORIZE STATE AGENCIES TO UNDERTAKE SMALL REPAIRS AND 
2 RENOVATIONS PROJECTS WITH FUNDS AVAILABLE 
3 SECTION #.(a) Notwithstanding G.S. 143C-8-7, a State agency may undertake 
4 repairs and renovations projects so long as each project satisfies the following requirements : 
5 ( 1) Total project costs do not exceed three hundred thousand dollars ($300,000). 
6 (2) The project satisfies the requirements of G.S. 143C-4-3(b ). 
7 (3) The project is paid for with funds available to the agency. 
8 SECTION #.(b) Proj ects undertaken pursuant to this section shall be reported to 
9 the Fiscal Research Division on a quarterly basis. A report under this subsection shall include 

IO information about all of the following for each project: 
11 (I) The facility at which the project is being undertaken. 
12 (2) The nature and scope of the project. 
13 (3) The source of funds for the project. 

• 

14 (4) The category of projects set forth in G.S. 143C-4-3(b) that the project falls 
15 within. • 

• 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2015 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

2015-CAP-Hl 7-P 

AD VANCE PLANNING/NEW SCHOOL OF SCIENCE AND MATHEMATICS 
SECTION #.(a) Having considered the study conducted by the Board of 

Governors, the North Carolina School of Science and Mathematics and the Department of 
Public Instruction on the feasibility for a western campus of the North Carolina School of 
Science and Mathematics (School of Science and Math), the General Assembly finds that a 
western School of Science and Math located on the campus of the North Carolina School for 
the Deaf, vacated Broughton Hospital, or other State property adjacent to one of those tracts 
shall be established. The General Assembly further finds that the establishment of a western 
School of Science and Math at that location would be beneficial to the economic growth and 
workforce preparedness in western North Carolina and would extend the opportunity for the 
unique study experience provided by the School of Science and Math to a significant number of 
additional students with excellent academic records . 

SECTION #.(b) No later than June 30, 2016, the Board of Governors shall do the 
following : 

( 1) Determine the most appropriate location on any of the State property that is 
described in subsection (a) of this section, including the repurposing of 
property. 

(2) Begin advanced planning for the facility. 
SECTION #.(c) The School of Science and Math shall consider opportunities to 

share services (such as maintenance) that may be available with any other State entity that is 
on, adjacent to, or near the property. 

SECTION #.(d) The General Assembly authorizes advance planning of the 
western School of Science and Math to be funded at a maximum cost of two million four 
hundred thousand dollars ($2,400,000) in accordance with this section. The sum of one million 
six hundred thousand dollars ($1,600,000) allocated for this purpose in Section # of this act 
shall be used for this purpose. The remainder shall be funded by a non-State entity or 
combination of non-State entities. 

SECTION #.(e) The Board of Governors and the School of Science and Math shall 
report to the Joint Legislative Education Oversight Committee regarding the progress on site 
selection and advanced planning for the western School of Science and Math by January 30, 
2016. 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

2015-CAP-HlS-P 

CREATE JOINT LEGISLATIVE OVERSIGHT COMMITTEE ON CAPITAL 
IMPROVEMENTS 

SECTION #.(a) Article 29 of Chapter 120 of the General Statutes is amended by 
addi ng three new sections to read : 
"§ 120-261. Creation and membership of Joint Legislative Oversight Committee on 

Capital Improvements. 
T he Joint Legislative Oversight Committee on Capital Improvements is establi shed. The 

Comm ittee consists of 16 members as fol lows: 
ill Eight members of the House of Representatives appointed by the Speaker of 

the House of Representatives. 
ill Eight members of the Senate appointed by the President Pro Tempore of the 

Senate. 
Terms on the Committee are for two years and begin on the convening of the General 

Assembly in each odd-numbered year, except the terms of the initial members, which begin on 
appointment and end -on the day of the convening of the 20 17 General Assembly. Members 
may complete a term of service on the Committee even if they do not seek reelection or are not 
ree lected to the General Assembly. but resignation or removal from service in the General 
Assembly constitutes resignation or removal from service on the Committee. 

A member continues to serve until the member's successor is appointed . A vacancy shall be 
fi ll ed within 30 days by the officer who made the original appointment. 
"§ 120-262. Purpose and powers of the Committee. 

.(fil The Joint Legislative Oversight Committee on Capital Improvements sha ll have the 
power to do all of the fo llowing: 

ill Examine, on a continuing basis, capital improvements requested by, 
authorized for, and undertaken by or on behalf of State agencies. 

ill Have oversight over implementation of the six-year capital improvements 
plan developed pursuant to G.S. 143C-8-5. 

ill Make recommendati ons to the General Assembly on ways to improve the 
planning, financing, design, construction, and maintenance of State capital 
improvements. 
Make reports and recommendations to the General Assembly regarding 
which capital improvements requested by State agencies should be 
authorized and how they should be funded. 

ill Examine any other topic the Committee believes to be related to its purpose. 
.(hl As used in this section, the term "capital improvement" shall have the same meaning 

asi nG. S. 143C-1-l. 
"§ 120-263. Organization of Committee. 

20 15-CAP-H18-P [v4] , MD, Modified 5/14/15 1:53 PM Page 30 

• 

• 

• 



1 
2 

• 3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

• 

• 

W The President Pro Tempore of the Senate and the Speaker of the House of 
Representatives shall each designate a cochair of the Joint Legislative Oversight Committee on 
Capital Improvements. The Committee shall meet upon the call of the cochairs. 

.(hl A quorum of the Committee is nine members. No action may be taken except by a 
majority vote at a meeting at which a quorum is present. While in the discharge of its official 
duties, the Committee has the powers of a joint committee under G.S. 120-19 through 
G.S. 120-19.4. 

.(£1 Members of the Committee receive subsistence and travel expenses as provided in 
G.S. 120-3.1 . The Committee may contract for consultants or hire employees in accordance 
with G.S. 120-32.02. The Legislative Services Commission, through the Legislative Services 
Officer, shall assign professional staff to assist the Committee in its work. Upon the direction 
of the Legislative Services Commission, the Supervisors of Clerks of the Senate and of the 
House of Representatives shall assign clerical staff to the Committee. The expenses for clerical 
employees shall be borne by the Committee. 

(ill The cochairs of the Committee may call upon other knowledgeable persons or 
experts to assist the Committee in its work." 

SECTION #.(b) G.S . 120-76(9) is repealed . 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

DRAFT 
SPECIAL PROVISION 

Capital 
House Appropriations, Capital 

Requested by: Representative 

1 GENERAL FUND CAPITAL APPROPRIATIONS/INTRODUCTION 

2015-CAP-I-ll-P 

2 SECTION #. The appropriations made by the 2015 General Assembly for capital 
3 improvements are for constructing, repairing, or renovating State buildings, utilities, and other 
4 capital facilities , for acquiring sites for them where necessary, and for acquiring buildings and 
5 land for State governmen t purposes . 
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Therefore, the following funds carried forward from previous fiscal years shall be used for the 
fo llowing projects: 

Name of Project Amount Carried Forward 

(1) 
(2) 
(3) 
(4) 
(5) 
(6) 

(7) 
(8) 

Wilmington Harbor Study 
Planning Assistance 
Wilmington Harbor Deepening 
Carolina Beach Storm Damage Reduction 
Kure Beach Storm Damage Reduction 
Bogue Banks Storm Damage Reduction Preconstruction, 

Engineering, and Design 
Surf City/North Topsai l Preconstruction Activities 
West Onslow Beach Preconstruction Activities 

$ 225,000 
25,000 

600,000 
727,000 
808,000 

165,000 
135,000 
135,000 

TOTALS $2,820,000 

SECTION #.(c) Where the actual costs arc different from the estimated costs under 
subsection (a) of this section , the Department may adjust the allocations among projects as 
needed. lf any proj ects funded under subsection (a) of thi s secti on are delayed and the budgeted 
State fund s cannot be used during th e 20 15-20 16 fi sca l year or if the proj ects funded under 
subsection (a) of thi s section are accompli shed at a lower cost, the Depariment may use the 
resulting fund availability to fund any of the following: 

(1) U.S. Army Corps of Engineers project feas ibility studi es. 
(2) U.S. Army Corps of Engineers projects whose schedules have advanced and 

require State matching fund s in the 20 15-2016 fiscal year. 
(3) State-local water resources development projects. 

Funds subject to this subsection that are not expended or encumbered for the purposes set forth 
in subdivisions (I) through (3) of this subsection shall reveti to the General Fund at the end of 
the 2016-2017 fiscal year. 

SECTION #.(d) The Department shall make semiannual reports on the use of these 
funds to the Joint Legislative Commission on Governmental Operations, the Fiscal Research 
Division, and the Office of State Budget and Management. Each report shall include all of the 
following: 

(1) 
(2) 
(3) 
(4) 

All projects li sted in thi s section . 
The estimated cost of each project. 
The date that work on each project began or is expected to begin. 
The elate that work on each project was completed or is expected to be 
completed. 

(5) The actual cost of the project. 
The semiannual reports also shall show those projects advanced in schedule, those projects 
delayed in schedule, and an estimate of the amount of fund s expected to revert to the General 
Fund. 

SECTION #.(e) Notwithstanding any provision of law to the contrary, funds 
appropriated for a water resources development project shall be used to provide no more than 
fifty percent (50%) of the non federal portion of funds for the project. This subsection applies to 
funds appropriated in this act and to funds appropriated prior to the 2015-2017 fi scal biennium 
that are unencumbered and proposed for reallocation to provide the non federa l portion of funds 
for water resources development projects . The limitation on fund usage contained in thi s 
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1 
2 
3 
4 

5 
6 
7 
8 

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS 
SECTION #.(a) The General Assembly authorizes the following capital projects to 

be funded with receipts or from other non-General Fund sources available to the appropriate 
department: 

Name of Project 

9 
10 Department of Agriculture and Consumer Serv ices 
11 WNC Fanners Market Improvements/Robe11 
12 G. Shaw Pi edmont Triad Farmers Market 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 

Improvements 
WNC Agricultura l Center Events/Restroom Building 
NC Forest Service Mountain Island Ed ucationa l 

Forest-Visitor and Interpretive Center 
Deer Fence on Research Stations 
Aviary Egg Layer Research Building 
State Fair Renovati ons/Infrastructure Improvements 
State Fa ir Horse Complex 
Animal Disease Diagnostic Laboratory Equipment 

23 Department of Environment and Natura l Reso urces 
24 Fo rt F isher Aquarium Seawall 
25 Gorilla Expansion 
26 
27 Department of Transportation 
28 Anson County Blacksmith Shop 
29 Nash County Equipment Shop 
30 Gaston County Equipment Shop 
31 Greenville DMV Office 
32 
33 Wildlife Resources Commission 
34 Boating Access New Construction 
35 Land Acquisition 
36 Jordan Lake Depot 
37 Fishing Access Construction 
38 
39 TOTAL AMOUNT OF NON-GENERAL 

2015-CAP-H4-P [v7] , MD, Modified 5/12/15 8:02 PM 

Amount of Non-General Fund 
Funding Authorized 

FY 2015-2016 

$ 3,000,000 
500,000 

4,000,000 
200,000 

1,750,000 
2,500,000 
1,000,000 

500,000 

590,000 
450,000 

3,750,000 
900,000 
500,000 

FY 2016-2017 

590,000 

195,000 
194,200 

2,409,000 
4,168,866 

3,750,000 
900,000 

200,000 
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Requested by: Representative 

REPAIRS AND RENOVATIONS RESERVE ALLOCATION 

2015-CAP-HS-P 

SECTION #.(a) Of the funds in the Reserve for Repairs and Renovations fo r the 
2015-2016 and the 2016-2017 fiscal years, the following allocations shall be made to the 
following agencies for repairs and renovations pursuant to G.S. 143C-4-3: 

(I) One-third of the funds shall be allocated to the Board of Governors of The 
University of North Carolina. 

(2) Two-thirds of the fu nds sha ll be a ll ocated to the Office of State Budget and 
Management. 

The Office of State Budget and Management shall consult with or repo1i to the Joint 
Legislative Commission on Governm enta l Opera ti ons, as appropriate, in accordance with 
G.S. 143C-4-3(e). The Board of Governors shall repo rt to the Joint Legislative Com mission on 
Governmental Operations in accordance with G.S . l 43C-4-3(d) . 

SECTION #.(b) Notwithstanding G.S. I 43C-4-3(d), of the fund s allocated to the 
Board of Governors of The Un iversity of North Caro lina in subsection (a) of this section, a 
portion shall be used each fiscal yea r by the Board of Governors for the install at ion of fire 
sprinklers in university res idence halls. Thi s portion shall be in addition to funds otherwi se 
appropriated in thi s act fo r the same purpose. Such fund s shall be allocated among the 
University's constituent instituti ons by the President of The University of North Carolina, who 
shall consider the following facto rs when a llocating those funds: 

( 1) The safety and well-being of the residents of campus housing programs. 
(2) The cwTent level of housing rents charged to students and how that 

compares to an instituti on's public peers and other UNC institutions. 
(3) The level of previous autho1izat ions to constituent institutions for the 

construction or renovation of residence hall s fund ed from the General Fund 
or from bonds or certifi cates of participation supported by the General Fund 
since 1996. 

( 4) The financial status of each constituent institution's housi ng system, 
including debt capacity, debt coverage ratios, credit rankings, required 
reserves, the planned use of cash balances for other housing system 
improvements, and the constituent institution's ability to pay for the 
installation of fire sprinklers in all residence halls. 

(5) The total cost of each proposed project, including the cost of installing fire 
sprinklers and the cost of other construction, such as asbestos removal and 
additional water supply needs. _ 

The Board. of Governors shall submit progress reports to the Joint Legislative 
Commission on Governmental Operations. Reports shall include the status of completed, 
current, and planned projects. Reports also shall include infonnation on the financial status of 
each constituent institution's housing system, the constituent institution's ability to pay for fire 
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Requested by: Representative 

1 PROCEDURES FOR DISBURSEJl!JENT OF CAPITAL FUNDS 

2015-CAP-H6-P 

2 SECTION #. The appropriations made by the 2015 General Assembly for capital 
3 improvements shall be disbursed for the purposes provided by this act. Expenditure of funds 
4 shall not be made by any State department, institution, or agency until an allotment has been 
5 approved by the Governor as Director of the Budget. The allotment shall be approved on\ y after 
6 full compli ance with the State Budget Act, Chapter 143C of the General Statutes. Prior to the 
7 award of construction contracts for projects to be financed in whole or in part with 
8 self-liquidating appropriations, the Director of the Budget shall approve the elements of the 
9 method of financing of those projects, including the sou rce of funds , interest rate, and 

10 liquidati on period. Provided, however, that if the Director of the Budget approves the method 
I I of financing a project, the Director shall report that action to the Joint Legislative Commi ssion 
12 on Governmental Operations at its next meeting. 
13 Where direct capital improvement appropriations include the purpose of furnishing 
14 fixed and movable equipment for any project, those funds for equipment shall not be subject to 
15 transfer into construction accounts except as authorized by the Director of the Budget. The • 
16 expenditure of funds for fixed and movable equipment and furnishings shall be rev iewed and 
17 approved by the Director of the Budget prior to commitment of funds. 
18 Capital improvement projects authorized by the 2015 General Assembly shall be 
19 completed, including fixed and movable equipment and furnishin gs, within the limits of the 
20 amoun ts of the direct or self-liquidating appropriations provided, except as otherwise provided 
2 1 in thi s act. Capital improvement projects authorized by the 2015 General Assembly for the 
22 design phase only shall be designed within the scope of the project as defined by the approved 
23 cost es timate filed with the Director of the Budget, including costs associated with site 
24 preparation, demolition, and movable and fixed equipment. 
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building complex; and (iii) detailed info,mation about the condition and repairs and renovations 
needs of each State building complex. 

SECTION #.(e) In addition to the other reports required by this section, on October 
1, 2015, and quarterly thereafter, the State Construction Office shall report to the General 
Assembly on the status of plan review, approval, and permitting for each State capital 
improvement project and community college capital improvement project over which the 
Office exercises plan review, approval, and permitting authority. Each report shall include (i) 
summary information about the workload of the Office during the previous quarter, including 
information about the average length of time spent by the State Construction Office on each 
major function it performs that is related to capital project approval, and (ii) detailed 
info,mation about the amount of time spent engaged in those functions for each project that the 
State Construction Office worked on during the previous quarter. 
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Requested by: Representative 

2015-CAP-HIO-P 

1 REQUIRE NON-GENERAL FUND RESOURCES TO BE USED FOR ADVANCED 
2 PLANNING OF UNIVERSITY CAPITAL PROJECTS 
3 SECTION#. G.S. 143C-3-3 reads as rewritten: 
4 "§ 143C-3-3. Budget requests from State agencies in the executive branch. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

(b) University of North Carolina System Request. - Notwithstanding the requirement in 
G.S. I 16-11 that the Board of Governors prepare a unified budget request for all of the 
constituent institutions of The University of North Carolina, fej:>ffifSbud et re uests of the 
University shal l be sub ject to all of the fo llowing: 

II 

ill Repairs and renovations,renovations re uests capital fund req uests, and 
information technology requests shall comply with subsections (c), (cl) , and 
(e) of this section. 

ill The University of North Carolina shal l not make a capita l funds request 
proposing to construct a new facility, expand the building area (square feet) 
of ari existing fac ility, or rehabilitate an existing faci lity to accommodate 
new or expanded uses unless the University has first completed advanced 
planning of the project with funds other than General Fund appropriations 
and other than funds carried forward from one fiscal year to another pursuant 
to G.S. 11 6-30.3. 
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Requested by: Representative 

MODIFY SPECIAL INDEBTEDNESS PRO VISIONS 
SECTION #.(a) G.S. 143-1 28. 1 C reads as rewritten: 

"§ 143-128.IC. Public-private partnership construction contracts. 
( a) Definitions fo r purposes of this secti on: 

( 4) Development contract. - Any cont ract between a governm ental entity and a 
pri vate developer under thi s section and, as part of the contract, the pri vate 
developer is required to prov ide at least fi fty percent (50%) of the financing 
for th e total cost necessary to deliver the capital improvement project, 
wheth er th ro ugh lease or ownership, fo r the governm ental entity. For 
purposes of determining whether the pri vate developer is prov iding the 
m inimum percentage of the to tal fi nancing costs, the calcul ation shall not 
include any payment made by a public entity or proceeds of financing 
arrangements by a pri vate entity where the source of repayment is a publi c 
entity. 

(I 0) State-supported fi nancing arrangement. - Any installment fi nancing 
arrangement, lease-purchase arrangement, arrangement under which fund s 
are to be paid in the future based upon the availability of an asset or fund s 
fo r payment, or any simil ar arrangement in the nature of a fi nancing, under 
which a State entity agrees to make payments to acquire or obtain ownership 
or benefi cial use o f a capital asset fo r the State entity or any other State 
entity fo r a term, including renewal options, of greater than one year. A ny 
arrangement that results in the identifi cati on of a po rtion of a lease payment, 
installment payment, or similar scheduled payment thereunder by a State 
entity as "interest" fo r purposes of federal income taxation shall 
automati call y be a State-supported fin ancing arrangement fo r purposes of 
thi s secti on. A true operatin g lease is not a State-supported financing 
arrangement. 

(k) Leases and other agreements entered into under this section are subject to approval 
as foll ows: 

(2) If a capital lease -i-s-or other agreement entered into by a State entity that 
cons titutes a State-supported fin ancing arrangement and requires payments 
thereunder that are paya ble, whether directl y or indirectl y, and whether or 
not subject to the appropriation of fund s for such payment, by payments 
from the General Fund of the State or other fund s and accounts of the State 
that are funded from the general revenues and other taxes and fees of the 
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TWO-THIRDS BONDS ACT OF 2015 

2015-CAP-Hl4 

2 SECTION #.(a) Short Titl e. - T his section may be cited as the "Two-Thirds Bonds 
3 Act of 201 5. " 
4 SECTION #.(b) Findings and Detetminations. - It is the intent and purpose of the 
5 General Assembl y by this section to provide fo r the issuance of general obligation bonds or 
6 notes of th e State in order to provide fu nds fo r the cost of State capital facil ities. 
7 SECTION #.(c) Definiti ons. - T he fo llowing definiti ons apply in thi s sectio n 
8 unl ess the contex t otherwise requires: 
9 ( I ) Bonds. - Bonds iss ued under th is secti on. 

10 (2) Cost. - T he term includes all of the fo llowing: 
11 a. The cost of constructing, reconstructing, renovati ng, repa iring, 
12 enlarging, acqu iring, and improving State capita l fac il iti es, incl udi ng 
13 the acquis ition of land, rights-of-way, easements, franchi ses, 
l 4 equipment, machinery, furni s_hings, and other interests in rea l o r 
15 personal property acqui red or used in connection with a State capital 
16 fac ility. 
17 b. The cost of engineering, architectural, and other consulting serv ices 
18 as may be required . 
19 c. Admini strati ve expenses and charges. 
20 d. T he cost of providing personnel to ensure effecti ve proj ect 
2 1 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

e. 

f. 

g. 

h. 

management. 
T he cost of bond insu rance, investment contracts, credit enhancement 
and liquidity fac iliti es, interest-rate swap agreements or other 
derivati ve products, fin ancial and legal consultants, and re lated costs 
of bond and note issuance, to the extent and as determined by th e 
State Treasurer. 
F inance charges, reserves fo r debt service, and other types of 
reserves required pursuant to the terms of any bo nd or note or related 
documents, interes t before and during constructi on or acqui sitio n of a 
State capital facility and, if considered advisable by the State 
Treasurer, fo r a period not exceeding two years after the estimated 
date of completion of construction or acqui sition. 
The cost of bond insurance, investment contracts, credit enhancement 
facilities and liquidity facilities, interest-rate swap agreements or 
other derivative products, financial and legal consultants, and related 
costs of the incurrence or issuance of any bond or note. 
T he cost of reimbursing the State for any paym ents made for any cost 
described in this subdivi sion. 

201 5-CAP-Hl4 [v4] , MD, Modified 5/1 4/1 5 2: 17 PM Page 19 

• 



• 
2 
-, 
.) 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 

• 26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

A 48 
W 49 

State capital facilities authorized by thi s section may be placed by the State Treasurer in a 
separate fund or funds and shall be di sbursed, to the extent permitted by the terms of the grant, 
without regard to any limitations imposed by this section. 

The proceeds of bonds and notes may be used with any other moneys made 
ava ilable by the General Assembly fo r the cost of State capital fac ilities, including the proceeds 
of any other State bond or special indebtedness issues, whether heretofo re made availab le or 
which may be made available at the session of the General Assembly at which thi s section is 
ra tifi ed or any subsequent sessions. The proceeds of bonds and notes shall be expended and 
di sbursed under the direction and ·supervision of the Director of the Budget. The funds provided 
by thi s section shall be disbursed for the purposes provided in this section upon warrants drawn 
on the State Treasurer by the State Controller, which wan ants shall not be drawn until 
requisition has been approved by the Director of the Budget and which requisition shall be 
approved only after full compliance with the State Budget Act, Chapter l 43C of the General 
Statutes. 

The Office of State Budget and Management shall provide semiannual reports to the 
Chairs of the Senate Appropriations Committees and the House Appropriations Subcommittees 
and to the Fiscal Research Division on the expenditure of moneys authorized by thi s section. 
The reports shall continue until the completion of the projects prov ided fo r in thi s secti on. 

SECTION #.(f) Allocation of Proceeds. - The proceeds of bonds and notes shall be 
allocated and expended as provided in thi s subsection : 

( 1) A maximum aggregate principal amount of seventy million seven hundred 
eighty-two thousand dollars ($70,782,000) to finance the capital fac ility 
costs of a health sciences building at Appalachian State. 

(2) A maximum aggregate principal amount of sixty-fi ve million one hundred 
thousand dollars ($65,100,000) to fin ance the capital facility costs of an 
engineering building at North Carolina State Uni versity. 

(3) A maximum aggregate principal amount of ninety million dollars 
($90,000,000) to fin ance the capital fac ility costs of a new sciences building 
at the University of North Carolina Charlotte. 

(4) A maximum aggregate principal amount of twelve million nine hundred 
seventy-six thousand dollars ($12,976,000) to fin ance the capital fac ility 
costs of a new DHH S medical examiner fac il ity at Wake Forest Uni versity. 

(5) A maximum aggregate principal amount of thirty million six hundred sixty­
seven thousand two hundred doll ars ($3 0,667,200) to finance the capital 
facility costs of Phase 1 of the Highway Patro l Training Academy. 

SECTION #.(g) Issuance of Bonds and Notes. -
(1) Terms and conditions. - Bonds or notes may bear a date or dates, may be 

serial or term bonds or notes, or any combination thereof, may mature in 
such amounts and at such time or times, not exceeding 40 years from their 
date or dates, may be payable at such pl ace or places, either within or 
without the United States of America, in such coin or currency of the United 
States of America as at the time of payment is legal tender for payment of 
public and private debts, may bear interest at such rate or rates, which may 
vary from time to time, and may be made redeemable before maturity, at the 
option of the State or otherwise as may be provided by the State, at such 
price or prices, including a price less than or greater than the face amount of 
the bonds or notes, and under such terms and conditions, all as may be 
determined by the State Treasurer, by and with the consent of the Council of 
State. 
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(5) 

(6) 

(7) 

b. Funds derived from the sale of bonds or notes may be used in the 
payment of any bond anticipation notes issued under this section. 
Funds provided by the General Assembly for the payment of interest 
on or principal of bonds shall be used in paying the interest on or 
principal of any notes and any renewals thereof, the proceeds of 
which shall have been used in paying interest on or principal of the 
bonds. 

Refunding bonds and notes. - By and with the consent of the Counci l of 
State, the State Treasurer is authorized to issue and sell refundin g bonds and 
notes pursuant to the provisions of the State Refunding Bond Act for the 
purpose of refunding bonds or notes issued pursuant to thi s section. The 
refunding bonds and notes may be combined with any other issues of State 
bonds and notes similarly secured. Refunding bonds or notes may be issued 
at any time prior to the final maturity of the debt ob ligation to be refunded. 
The proceeds from the sale of any refunding bonds or notes shall be applied 
to the immediate payment and retirement of the bonds or notes being 
refunded or, if not required for the immediate payment of the bonds or notes 
being refunded, the proceeds shall be deposited in trust to provide for the 
payment and retirement of the bonds or notes being refund ed and to pay any 
ex penses incurred in connection with the refunding. Money in a trust fund 
may be invested in (i) direct obligations of the United States government, (ii) 
obligations the principal of and interest on which are guaranteed by the 
United States government, (iii) obligat ions of any agency or instrumentality 
of the United States government if the timely payment of principa l and 
interest on the obligations is unconditionall y guaranteed by the United States 
government, or (iv) certificates of deposit issued by a bank or trust company 
located in the State if the certificates are secured by a pledge of any of the 
obligations described in (i) , (ii) , or (iii) above having an aggregate market 
val ue, exclusive of accrued interest, equal at least to the principal amount of 
the certificates so secured. This secti on does not limit the duration of any 
deposit in trust for the retirement of bonds or notes being refunded but that 
have not matured and are not presently redeemable, or if presently 
redeemable, have not been called for redemption . 
Tax exemption. - Bonds and notes shall at all times be free from taxation by 
the State or any political subd ivision or any of their agencies, excepting 
estate, inheritance, or gift taxes, income taxes on the gain from the transfer 
of bonds or notes, and franchise taxes. The interest on bonds or notes is not 
subject to taxation as income. 
Investment eli gibility. - Bonds and notes are securiti es in which all of the 
following may invest, including capital in their contro l or belonging to them: 
public officers, agencies, and public bodies of the State and its political 
subdivisions, all insurance companies, trust companies, investment 
companies, banks, savings banks, savings and loan associations, credit 
unions, pension or retirement funds , other financial institutions engaged in 
business in the State, executors, administrators, trustees, and other 
fiduciaries. Bonds and notes are hereby made securities which may properly 
and legally be deposited with and received by any officer or agency of the 
State or political subdivision of the State for any purpose for which the 
deposit of bonds, notes, or obli gations of the State or any political 
subdivision is now or may hereafter be authorized by law. 
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(3) Broad construction. - This section, being necessary for the health and 
welfare of the people of the State, shall be broadly construed to effect the 
purposes thereof. 

( 4) Inconsistent provisions. - Insofar as the provisions of this section are 
inconsistent with the provisions of any general, special, or local laws, or 
parts thereof, the provisions of thi s section shall be controlling. 

(5) Severability. - If any provision of thi s section or the application thereof to 
any person or circumstance is held invalid , such invalidity shall not affect 
other provisions or applications of the section which can be given effect 
without the invalid provision or application, and to this end the provisions of 
thi s section are declared to be severable. 

SECTION #.U) The State, upon the direction of the Director of the Budget, may 
finance with the proceeds of special indebtedness the capital facility costs of a proj ect set forth 
in subsection (f) of this section, approved for financing with proceeds of bonds authorized 
pursuant to this section. If the financing is to be provided by special indebtedness, then such 
indebtedness may be issued or incurred before the enactment of this act or during or beyond the 
fiscal biennium ending June 30, 2017. The total amount of financing for a project from special 
indebtedness and the proceeds of two-thirds bonds issued pursuant to thi s secti on shall not 
exceed the applicable amount set forth in subsection (f) of thi s section . 

SECTION #.(k) This section is effective when it becomes law . 
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ill Debt burden comparisons to comparable peer institutions . 
.(fil Any other information requested by the Board of Governors. 
Definitions. - The following definitions apply in thi s section: 
ill Debt. - Debt incurred under this Chapter or any other debt that will be 

serviced with funds available to the institutions from gifts, grants, receipts, 
Medicare reimbursements for education costs, hospital receipts from patient 
care, or other funds, or any combination of these funds, but not including 
debt that will be serviced with funds appropriated from the General Fund of 
the State. 

ill Obligated resources. - As defined in G.S. 1 l6D-22." 
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Requested by: Representative 

2015-CAP-H17-P 

ADVANCE PLANNING/NEW SCHOOL OF SCIENCE AND MATHEMATICS 
SECTION #.(a) Having considered the study conducted by the Board of 

Governors, the North Carolina School of Science and Mathematics and the Department of 
Public Instruction on the feasibility for a western campus of the North Carolina School of 
Science and Mathematics (School of Science and Math), the General Assembly finds that a 
western School of Science and Math located on the campus of the North Caro lina School for 
the Deaf, vacated Broughton Hospital , or other State property adjacent to one of those tracts 
shall be estab lished. The General Assembly fu11her finds that the establishment of a western 
School of Science and Math at that location would be beneficial to the econom ic growth and 
workforce preparedness in western North Caro lina and would ex tend the opportunity for the 
unique stud y experience provided by the School of Science and Math to a significant number of 
add itional students with excellent academic records. 

SECTION #.(b) No later than June 30, 2016, the Board of Governors shall do the 
following: 

(1) Determine the most appropriate location on any of the State property that is 
described in subsection (a) of thi s section, including the repurposing of 
prope1iy. 

(2) Begin advanced planning for the facility. 
SECTION #.(c) The School of Science and Math shall consider opportunities to 

share services (such as maintenance) that may be available with any other State entity that is 
on, adjacent to, or near the property. 

SECTION #.(d) The General Assembly authorizes advance planning of the 
western School of Science and Math to be fund ed at a maximum cost of two million four 
hundred thousand dollars ($2,400,000) in accordance with this section . The sum of one million 
six hundred thousand dollars ($1,600,000) allocated for this purpose in Section # of this act 
shall be used for this purpose. The remainder shall be funded by a non-State entity or 
combination of non-State entities. 

SECTION #.(e) The Board of Governors and the School of Science and Math shall 
report to the Joint Legislative Education Oversight Committee regarding the progress on site 
selection and advanced planning for the western School of Science and Math by January 30, 
2016. 
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W The President Pro Tempore of the Senate and the Speaker of the House of 
2 Representatives shall each designate a cochair of the Joint Legislative Oversight Committee on 
3 Capital Improvements. The Committee shall meet upon the call of the cochairs. 
4 .(hl. A quorum of the Committee is nine members. No action may be taken except by a 
5 majority vote at a meeting at which a quorum is present. While in the discharge of its official 
6 duties, the Committee has the powers of a joint committee under G.S. 120-19 through 
7 G.S. 120-19.4. 
8 (£) Members of the Committee receive subsistence and travel expenses as provided in 
9 G.S. 120-3.1. The Committee may contract for consultants or hire employees in accordance 

10 with G.S. 120-32.02. The Legislative Services Commission, through the Legislative Services 
11 Officer, shall assign professional staff to assist the Committee in its work. Upon the direction 
12 of the Legislative Services Commission, the Supervisors of Clerks of the Senate and of the 
13 House of Representatives shall assign clerical staff to the Committee. The expenses for clerical 
14 employees shall be borne by the Committee. 
15 @ The cochairs of the Committee may call upon other knowledgeable persons or 
16 experts to assist the Committee in its work." 
17 SECTION #.(b) G.S. 120-76(9) is repealed. 
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HOUSE APPROPRIATIONS COMMITTEE 

ON 

CAPITAL 

REPORT 
ON THE 

CONTINUATION AND EXPANSION BUDGETS 

House Bill 97 

May 14, 2015 



House Appropriations Committee 

Capital 

Department of Agriculture and Consumer Services 

1 Dorton Arena Roof Replacement 
Funds the replacement of the Dorton Arena Roof at the State 
Fairgrounds in Raleigh 

Department of Cultural Resources 

2 USS North Carolina Hull Repair and Cofferdam 
Provides additional funds to repair the USS North Carolina Hull and 
build a cofferdam. In FY 2014-15, $3 million in General Funds were 
appropriated for this purpose. The funds will match donations raised 
by the Department. 

Department of Environment and Natural Resources 

3 Water Resources Development 
Provides funds for the State's share of Water Resource Development 
Projects. State funds will match $44.4 million in federal funds and $5.8 
million in local funds. 

Department of Justice 

4 State Crime Lab Facilities 
Provides funding for increased State Crime Lab Facilities capacity. 

Department of Public Safety 

5 Armory and Facility Development Projects 
Provides State funds over the fiscal biennium to expand and renovate 
National Guard Armories and Facilities located throughout the State. 
These funds will match $6. 7 million in federal funds. 

General Assembly 

6 Legislative Building Roof Replacement and Asbestos 
Abatement 

Provides funds to replace the third floor roof of the Legislative Building 
in Raleigh and abate related asbestos. 

Capital 

• 
L GENERAL FUN~ 

I FY 15-16 I FY 16-17 

$2,305,000 NR 

$3,000,000 NR 

• $5,083,000 NR 

$15,000,000 NR 

$618,000 NR $5,087,500 NR 

$4,001 ,000 NR 

• 
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• House Appropriations Committee 

North Carolina State University 

7 Plant Sciences Building 
Funds full planning of the Plant Sciences Building at North Carolina 
State University. The building is estimated to be up to 190,000 sq. ft. 
and cost up to $180 million. The building received $350,000 in 
feasibility funds in FY 2014-15. The $5 million of State funds will 
match $9 million in non-State funds. 

8 Engineering Building 
Funds full planning for an Engineering Building at North Carolina State 
University (NCSU). The building will complete the Engineering Oval 
Complex at NCSU and will house the Departments of Industrial and 
Systems Engineering and Civil, Construction, and Environmental 
Engineering. The College of Engineering Administration will also 
occupy the building. The total estimated cost of this project will be 
$154 million, of which $77 million will be matched with NCSU funds. 

School of Science and Math 

9 Western School of Science and Math 
Funds advance planning for a Western School of Science and Math . 
The full project is expected to cost $60.2 million. The $1.6 million in 
State funds will match $800,000 in non-State funds. 

• Two-Thirds Bonds 

• 

10 Highway Patrol Training Academy Phase 1 
Authorizes the issuance of Two-Thirds Bonds for the construction of 
the first phase of the Department of Public Safety's Highway Patrol 
Training Academy. The total amount of debt authorized for this phase 
will be $30,667,200. 

11 DHHS New Medical Examiner Lab 
Authorizes the issuance of Two-Thirds Bonds to construct a new 
Medical Examiner Lab at Wake Forest University in Winston-Salem. 
The total debt authorized is $12,976,000. 

12 NC State Engineering 
Authorizes the issuance of Two-Thirds Bonds to construct an 
Engineering Building at NC State. The total cost of the project is $154 
million, of wh ich $77 million will be matched with NCSU funds. The 
total amount of debt authorized is $65,100,000. 

13 UNC Charlotte New Sciences Building 
Authorizes the issuance of Two-Thirds Bonds for the construction of 
the UNC Charlotte New Sciences Building. The total amount of debt 
authorized is $90,000,000. 

14 Appalachian State Health Sciences Building 
Authorizes the issuance of Two-Thirds Bonds to construct the 
Appalachian State Health Sciences Building. Planning funds for this 
project were appropriated in the FY 2013-15 biennium. The total 
amount of debt authorized is $70,782,000. 

Capital 

I FY 15-16 IFY 16-17 

$5,000,000 NR 

$11,900,000 NR 

$1 ,600,000 NR 
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House Appropriations Committee I FY 15-16 

Total Appropriation to Capital 
$48,507,000 NR $5,087,500 NR 
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• MOVE THAT THE HOUSE APPROPRIATIONS 
COMMITTEE ON CAPITAL ADOPT THE 
APPROPRIATIONS SUBCOMMITTEE 
REPORT, AS AMENDED; AND FURTHER 
MOVE THAT STAFF BE AUTHORIZED TO 
MAKE TECHNICAL CORRECTIONS AND 
CONFORMING CHANGES AND THAT THE 
APPROPRIATE TOTALS MAY BE ADJUSTED 
ACCORDINGLY . 
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Jayne Nelson (Rep. Jon Hardister) 

m: 
nt: 

To: 
Cc: 
Subject: 

Attachments: 

Wendy Miller (Rep. Dean Arp) 
Monday, June 29, 2015 05:30 PM 
Wendy Miller (Rep. Dean Arp) 
'Chris.Ayers@psncuc.nc.gov'; 'Cindy.Ivey@psncuc.nc.gov' 
<NCGA> House Appropriations, Capital Committee Meeting Notice fo r Wednesday, 

July 01, 2015 at 10:00 AM 
Add Meeting to Calendar_LINC_. ics 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital wi 11 meet as fo llows: 

Y & DATE: Wednesday, July 1, 20 15 
1 E: 10:00 AM 

LOCATION: 423 LOB 
COMMENTS: Representative Jon Hardister, Chairing 

Respectfu l! y, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representati ve Jon Hardi ster, Co-Chair 

I hereby certify this notice was fi led by the committee assistant at the fo llowing offices at 5:24 PM on Monday, 
June 29, 201 5. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Mi ller (Committee Assistant) 
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1 



• 

• 



e 

• 

NORTH CAROLINA HOUSE OF REPRESENTATIVES 
COMMITTEE MEETING NOTICE 

AND 
BILL SPONSOR NOTIFICATION 

2015-2016 SESSION 

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows: 

DAY &DATE: 
TIME: 
LOCATION: 

Wednesday, July 1, 2015 
10:00AM 
423 LOB 

COMMENTS: Representative Jon Hardister, Chairing 

Respectfully, 

Representative Dean Arp, Co-Chair 
Representative Justin P. Burr, Co-Chair 
Representative Jon Hardister, Co-Chair 

I hereby certify this notice was filed by the committee assistant at the following offices at 5 :24 PM on 
Monday, June 29, 2015. 

_ Principal Clerk 
_ Reading Clerk - House Chamber 

Wendy Miller (Committee Assistant) 
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House Appropriations Committee on Capital 

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister 

Wednesday, July 1, 2015 10:00am 
Room 423 Legislative Office Building 

1. Welcome and Opening Comments: 

Rep. Jon Hardister, Pres iding 

2. Staff Review of House and Senate Budgets 

Fiscal Research Division Staff 

3. Agency Comments 

4. Committee Discussion 

5. Adjourn 
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House Committee on Appropriations, Capital 
Wednesday, July 1, 2015 at 10:00 am 

Room LOB 423 

MINUTES 

The House Committee on Appropriations, Capital met at 10:00 am on July 1, 2015 in Room 
LOB 423. Representatives Arp, Co-chair, Hardister, Co-chair and Brockman attended. House 
Sergeant-at-Arms Joes Austin, Carlton Adams, Dean Marshbourne, and Chris McCracken 
attended (see attachment 1). House Pages were: Morgan Whitt, Lillie Wolff and Sarah Woolard 
(see attachment 2). A Visitors Sheet is attached and made a part of these minutes. 

Representative Hardister, Co-chair, presided. 

Representative Hardister called the meeting to order at 10:02 a.m. and welcomed members, staff 
and visitors in the gallery. 

Mark Bondo (Fiscal Research) and Ben Stanley (Bill Drafting) were recognized by the Chair to 
give presentations on the differences in the Capital budget items between the House and Senate 
and answered committee members questions (see attachment 3 & 4). 

John Pruitt of UNC-General Administration was recognized to speak and thanked the committee 
for inclusion of the UNC Board of Governors priorities in the budget. Mr. Pruitt added that the 
proposed Capital Planning Commission would create an added burden for the Administration 
trying to get things accomplished. 

Lee Roberts representing North Carolina State Budget and Management was recognized to speak 
about Capital bonds and the proposed Capital Planning Commission. Mr. Roberts added that the 
Capital Planning Commission would help alleviate the lack of coordination between agencies 
regarding square foot price and space sharing. He welcomed the effort by the committee to create 
the Capital Planning Commission. He also stated discussion is needed on who would be 
appointed as members. 

Representative Hardister thanked the staff and visitors. 

The meeting adjourned at 10:33 a.m . 
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Wednesday, July 1 Room Time 
APPROPRIATIONS 423 10:00 am 
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Name County Sponsor 

Morgan Whitt Wake Chris Malone 

Lillie Wolff Alamance Stephen M. Ross 

Sarah Woolard Beaufort Paul Tine 



' ' 

• 



House Appropriations Committee on Capital 

Comparison Report of the Base, Expansion, and Capital Budgets 

July 1, 2015 

~ . 



House/Senate Comparison Report - Combined Budget 

Budget Code/Department Name 

Division Name (Code) 

40000/Capital 

Description 

1 A. Department of Dorton Arena Roof 
Agriculture and Consumer Replacement 
Services 

Senate 

FY 15-16 

$2,305,000 NR 

Senate 

FY 16-17 

House 

FY 15-16 

$2 ,305,000 NR 

Funds the replacement of the Dorton Arena Roof at the State Fairgrounds in Raleigh. 

2 B. Department of Cultural USS North Carolina Hull .• 
Resources ReP,air and Coff~rdam '· ;; 

$3,500,000 NR 

Provides additional funds to repair the USS North Carolina's hull and build a cofferdam . In FY 2014-15, $3 mill ion in 
General Funds were appropriated for this purpose. The funds will match donations raised by the Department. 

3 B. Department of Cultural USS North Carolina Hull 
Resources Repair and C9fferdarn 

$3,000,000 NR 

Provides additional funds to repair the USS North Carolina Hull and build a cofferdam. In FY 2014-15, $3 mil lion in 
General Funds were appropriated for th is purpose. The funds will match donations raised by the Department. 

4 C. Department of Water Resources 
Environment and Natural Development 
Resources $5,083,000 NR $5,083,000 NR 

Provides funds fo r the State's share of Water Resource Development Projects . State funds will match $44.4 million in 
federal funds and $5 8 mill ion in local funds. 
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Budqet epartment Name 

Division Name (Code) Description Senate 
FY 15-16 

• Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

5 D. Department of Public 
Safety 

6 E. General Assembly 

7 E. General Assembly 

8 F. North Carolina State 
University 

Armory and Facility 
Deve lopment Projects 

$618,000 NR $5,087 ,500 NR $618,000 NR $5,087,500 NR 

Provides State funds over the fiscal biennium to expand and renovate National Guard Armories and Facil ities located 
throughout the State. These funds wil l match $6.7 million in federal funds. 

Legislative Building, Roof 
Replacement and 
Asbestos Abatement $9,500,000 NR 

Provides funds to ful ly replace the th ird floor roof and balcon ies of the Leg islative Bui lding and abate related asbestos. 

Legislative Building Roof 
'Replacement and 
Asbestos Abatement $4,001 ,000 NR . 

Provides funds to replace the third floor roof of the Legislative Building in Raleigh and abate related asbestos . 

$11 ,900,000 NR 

Funds full planning for an Engineering Building at North Carol ina State University (NCSU). The build ing will complete the 
Eng ineering Oval Complex at NCSU and will house the Departments of Industrial and Systems Engineering and Civil , 
Construction , and Environmental Engineering. The College of Eng ineering Administration will also occupy the building . 
The total estimated cost of th is project will be $154 mill ion , of which $77 million wi ll be matched with NCSU funds. 
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Budget Code/Department Name 

Division Name (Code) Description Senate 

FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

9 F. North Carolina State 
University 

10 F. Repairs and 
Renovations Reserve 

11 G. Responsible Capital 
Planning Commission 

Plant Sciences Building 

$5,000,000 NR 

Funds fu ll planning of the Plant Sciences Building at North Carolina State University. The building is estimated to be up to 
190,000 sq . ft. and cost up to $180 million. The building received $350,000 in feasibility funds in FY 2014-15. The $5 
million of State funds will match $9 million in non-State funds . 

$144,889,100 NR 

Provides additional funds to the Repairs and Renovations Reserve . These funds are in addition to the funds appropriated 
from the year end fund balance. The total amount of funds for statewide repairs and renovations is $300 million . 

Advance Planning 

$5,000,000 NR 

Provides funds to the Responsible Capital Planning Commission to be allocated amongst the State Agencies for advance 
planning of new capital projects . 

12 G. School of Science and Technology Upgrades and 
Math Building Repair 

$5,800,000 NR 

Funds technology upgrades at the School of Science and Mathematics in Durham. These funds wi ll upgrade five distance 
education centers and improve connectivity at the campus. Additional funds will provide for the repair and renovation of 
the Durham campus . 
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Budget apartment Name 

Division Name (Code) Description Senate 

FY 15-16 
• Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

13 G. School of Science and Western School of 
Math Science and Math 

$1 ,600,000 NR 

Funds advance planning for a Western School of Science and Mathematics. The full project is expected to cost $60 .2 
million. The $1.6 million in State funds will match $800,000 in non-State funds . 

14 H. School of Science and Technology Upgrades and 
Mathematics Building Repa ir 

15 H. Western Carolina 
University 

16 I. Two-Thirds Bonds 

$4,000,000 NR 

Provides funds for connectivity improvements, upgrades for up to 5 distance education centers , and repairs and 
renovations for the School of Science and Mathematics in Durham . 

New Science/STEM i 
Facility 

$9 ,200,000 NR 

Funds full planning for a Science/STEM building . The Building will be an interdisciplinary research and teaching building . 
The expected total cost of this building is $114.9 million. The expected total square footage is 185,000 square feet. 

UNC Charlotte New 
Sciences Building 

House Item 

Authorizes the issuance of Two-Thirds Bonds for the construction of the UNC Charlotte New Sciences Building. The total 
amount of debt authorized is $90,000,000. 

• 
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Budget Code/Department Name 

Division Name (Code) Description Senate 

FY 15-16 

Senate 

FY 16-17 

House 

FY 15-16 

House 
FY 16-17 

17 I. Two-Thirds Bonds 

. 18 I. Two-Th irds Bonds 

19 I. Two-Thirds Bonds 

20 I. Two-Th irds Bonds 

• 

House Item 

Authorizes the issuance of Two-Thirds Bonds to construct an Engineering Building at NC State. The total cost of the 
project is $154 million, of which $77 million will be matched with NCSU funds. The total amount of debt authorized is 
$65,100,000. 

House Item 

Authorizes the issuance of Two-Thirds Bonds to construct a new Medical Examiner Lab at Wake Forest University in 
Winston-Salem. The total debt authorized is $12,976,000. 

House Item 

Authorizes the issuance of Two-Thirds Bonds for the construction of the first phase of the Department of Publ ic Safety's 
Highway Patrol Train ing Academy. The total amount of debt authorized for this phase will be $30,667 ,200. 

Appalachian State Health 
Sciences Building 

House Item 

Authorizes the issuance of Two-Thirds Bonds to construct the Appalachian State Health Sciences Building . Planning funds 
for th is project were appropriated in the FY 2013-15 biennium . The total amount of debt authorized is $70,782,000. 

Department Total 

$174,895 ,100 NR $5,087 ,500 NR $48,507,000 N $5,087,500 NR 
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• Comparison of House an.ate Special Provisions 

Section Number Title 
31.1 General Funds Capital Appropriation/Introduction 
31.2 Capital Projects General Fund 
31.3 Water Resources Development Projects 
31.4 Non-General Fund Capital Improvement Authorizations 
31.5 Repairs and Renovations Reserve Allocation 
31.6 Procedures for Disbursement of Capital Funds 
31.7 Reporting on Capital Projects 
31.8 !National Guard Projects 
31.9 Require Non-General Fund Resources to be used for Advance Planning of University Projects 

31.10 Transfer of Department of Health and Human Services Off of the Dorothea Dix Campus 
31.11 Modify Special Indebtedness Provisions 
31.12 Two Thirds Bonds Act of 2015 
31.13 Debt Affordabi lity Study for the University of North Carolina 
31.14 Authorize State Agencies to Undertake Small Repairs and Renovations Projects with Funds Available 
31.15 Advance Planning/New School of Science and Mathematics 
31.16 Create Joint Legislative Oversight Committee on Capital Improvements 
31.17 Require UNC Carry Forward Funds to be Used for Repairs and Renovations 
31.18 McGough Arena Repair Project Changes 
31.19 Technical Correction Related to USS North Carolina Battleship Repairs 
31.20 Capital Improvement Reform 

Mark Bondo and Daniel Sater 
Fiscal Research Division 

• Status 
Identical 
Different 
Different 
Different 
Different 
Identical 
Different 
Different 

House 
Different 
Identical 
House 

Identical 
Different 

House 
Identical 
Senate 
Senate 

Identical 
Senate 

' 

July l , 2015 
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House Committee on Appropriations, Capital 
Thursday, May 12, 2016 at 3:00 PM 

Room 423 of the Legislative Office Building 

MINUTES 

The House Committee on Appropriations, Capital met at 3 :00 PM on May 12, 2016 in Room 423 
of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended. 

Representative Dean Arp, Chair, presided. Chairman Arp welcomed everyone, introduced and 
thanked the Sergeants-at-arms. Copies of the Agenda, Sergeants-at-arms, and Visitor 
Registration Sheets are attached, (Attachment 1, 2, and 3). 

Chairman Arp introduced Mark Bondo, Fiscal Research, and Ben Stanley, Bill Drafting, to 
explain the following items: 

• Review of Committee Rules and Process, (Attachment 4) 

• Review of Capital Budget Adjustments, (Attachment 5) 

• Review of Special Provisions, (Attachment 6) 

Chairman Arp recognized Ben Stanley, Bill Drafting, to explain an amendment to the CAP 
provision package, (Attachment 7). Representative Hardister made a motion to adopt the 
amendment. The motion passed. 

Chairman Arp opened the floor for discussion and/or questions. Representative Hardister was 
recognized and made the following motion: 

"I move that the Capital Appropriations Subcommittee adopt the Appropriations Subcommittee 
Report, as amended; and further move that staff by authorized to make technical corrections and 
conforming changes, and that the appropriate totals may be adjusted accordingly." 

The motion carried. 

There being no further business before the committee, the meeting adjourned at 3 :33pm. 

Representa ive Dean ~rp, Chair 
Presiding 

' IA ) fA-1:Ct /J1d&1-< 
Wendy Mille~ommittee Clerk 
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House Appropriations Committee on Capital 

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister 

Thursday, May 12, 20161:00pm 
Room 423 Legislative Office Building 

1. Welcome and Opening Comments: 

Rep. Dean Arp, Pres iding 

2. Review of Committee Rules and Process 

Mark Bondo, Fisca l Research Division Staff 

3. Review of Capital Budget Adjustments 

Mark Bondo, Fisca l Research Divi sion Staff 

4. Review of Special Provisions 

Mark Bondo, Fisca l Research Division Staff 

5. Committee Questions, Discussion, and Amendments 

6. Public Comments 

7. Adjourn 

I 
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North Carolina House of Representatives 
Appropriations Committee 

RULES FOR SUBJECT AREA COMMITTEE PROCEDURES 

May 12, 2016 

The following rules govern the eligibility of amendments to proposed committee reports: 

1. Amendments must be offered by formal amendments. 

2. Amendments cannot increase total spending within the proposed committee report. 

3. Amendments can only affect appropriations within the departments, agencies, or 
programs within the jurisdiction of the committee and may not cause a change in 
another committee ' s appropriations. 

4. Amendments cannot adjust salary and benefit appropriations for the departments, 
agencies, or programs within the committee report. 

5. Amendments cannot spend reversions or include "shall not revert" or "carry 
forward " language. 

6. Amendments cannot use nonrecurring reductions to fund recurring items. 

7. Amendments cannot change the recurring and nonrecurring designation of funds. 

8. Amendments cannot change substantive policy or law. 

9. Amendments may not fund items with "management flexibility reductions ." 

1 O.Amendments may not affect agency or program transfers to other committees. 

11.Amendments may not include fees or other Finance-related matters. 
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HOUSE APPROPRIATIONS COMMITTEE 

ON 

CAPITAL 

REPORT 
ONTHE 

CONTINUATION AND EXPANSION BUDGETS 

House Bill I 030 

May 12, 2016 



Enacted Budget 
Requirements 
Receipts 
Net Appropriation 

Legislative Changes 
Requirements 
Receipts 
Net Appropriation 

Revised Budget 
Requirements 
Receipts 
Net Appropriation 

Enacted Budget 
Legislative Changes 
Revised Budget 

Capital 

Capital Improvements 
Budget Code 19600 

General Fund Budget 

General Fund FTE 

FY 2016-17 

$12,175,000 
$6,087,500 
$6,087,500 

$62,572,000 
$53,552,000 

$9,020,000 

$74,747,000 
$59,639,500 
$15,107,500 

0.00 
0.00 
0.00 

Page M1 

• 



9~pital Improvements 

Bud11et Code 19600 

Fund 
Code Fund Name 

Dept. of Public Safety - National Guard Armories 
NC State University - Engineering Planning 
Dept of Agriculture - DuPont Forest Bathrooms 
Dept. of Environmental Qualitv - Water Resources 
Dept. of Health and Human Services - Planning 

·------- -
------ ·-----.. ---------·--------···-------·--·-·--------· 

Total 

Capital 

• 
Summary of General Fund Appropriations 

Fiscal Year 2016-17 
2016 Legislative Session 

Enacted Budaet Leaislative Chanaes 

I 
I 

Net I Net I 
I I Appropriation Reauirements I Receipts Appropriation Reauirements Receipts 

11 ,175,000 6,087,500 5,087,500 -
1,000,000 1,000,000 I -

3,000,000 3,000,000 
- - - 58,572,000 53,552,000 5,020,000 
- - - 1,000,000 1,000,000 

- I -
I - -

- I -I 

- -·---·---- -------------····-· ---·------·----·-·-··-··-·--· -·-----··-··--··--------·-····-···--· ·-·------- ---·-----------·-· _____________ ., ____ ., __ ,. _ 
- -
- -
- -
- I -
- ---~----
- -
- -

I - -
- -
- -- -- --
- -
- -

I - -
- I -
- -
- ----- .. 
- -
- I -

I - -
- -

- -
- -
- -
- -
- -
- -

$12,1?s,ooo I $6,087,500 $6,087,500 62,572,000 53,552,000 9,020,000 

• 
I Revised Budaet 

I 
I Net 

Reauirements Receipts Appropriation 
11 ,175,000 6,087,500 5,087,500 
1,000,000 - 1,000,000 
3,000,000 3,000,000 

58,572 ,000 53,552,000 5,020,000 
1,000,000 - 1,000,000 

- - I -
- - -
- - -
- - -___________ ., .. ________ 

------·-··--- ---·---·------------- --·-------·-----· 
- - -
- - -
- - I -
- - -
- - -
- - -
- I -
- - -
- - I -
- - I -
- - I -
- - -
- - I -
- - I -
- - -
- - -
- - -
- - I -
- - -
- - -

- - I -
- - I -
- - -
- - -
- - -
- - I -

I 
74,747,000 s9,639,soo I 15,107,500 

Page M2 



House Committee on Appropriations/Base Budget • Capital 
[ GENERAL FUND --1 

Total Budget Enacted 2015 Session 

Legislative Changes 

A. Department of Agriculture and Consumer Services 

1 DuPont State Recreational Forest 
Fund Code: 19600 

Provides funds for improved bathroom facilities, utility improvements, and parking 
lot improvements for the DuPont State Recreational Forest. The revised net 
appropriation for this item is $3 million. 

B. Department of Environmental Quality 

2 Water Resources Development Projects 
Fund Code: 19600 

Provides funds for the State's share of Water Resources Development Projects . 
State Funds will match $32.1 million in federal funds and $5.4 million in local 
funds. The Department will also utilize $5.5 million in carry-forward funds. The 
revised net appropriation for Water Resources Development Projects is $5.0 
million. 

C. Department of Health and Human Services 

3 Regional Medical Examiner Prototype Building Planning 
Fund Code: 19600 

Provides planning funds to develop a prototype Regional Medical Examiner 
building for various locations throughout the State. Each building is expected to 
cost up to $13.4 million. The proposed locations, in priority order, are in Forsyth, 
Buncombe, Pitt, and New Hanover Counties. The revised net appropriation for 
this item is $1 .0 million. 

Total Legislative Changes 

Total Position Changes 

Revised Budget 

Capital 

I FY 16-17 

$6,087,500 

$3,000,000 NR 

$5,020,000 NR 

-
$1 ,000,000 NR 

$9,020,000 

$15,107,500 

Page M3 



• Receipt Supported Capital Improvements 
Budget Code N/A 

Enacted Budget 
Requirements 
Receipts 
Net Appropriation 

Legislative Changes 
Requirements 
Receipts 
Net Appropriation 

Revised Budget 
Requirements 
Receipts 
Net Appropriation 

Enacted Budget 
Legislative Changes 
Revised Budget 

Capital 

Special Fund Budget 

Special Fund FTE 

FY 2016-17 

$5,440,000 
$5,440,000 

$0 

$2,057,000 
$2,057,000 

$0 

$7,497,000 
$7,497,000 

$0 

0.00 
0.00 
0.00 

Page M4 



Recei_et Su~p!)rted Capital lm_erovements _____ ___] 

Budget Code N/A I 

Fund 
Code Fund Name 

Dept. of Natural and Cultural Resources 
Fort Fisher Aquarium Seawall 

Wildlife Resources Commission 
Boating Access New Construction 
Land Acquisition 
Fishing Access Construction 

Dept. of Public Safety 

Summary of General Fund Appropriations 
Fiscal Year 2016-17 

Requirements 

590.000 I 

3,750,000 
900,000 
200,000 

2016 Legislative Session 

Enacted Budaet 

Receipts 

590.000 I 
i 

3,750,000 
900,000 I 
200,000 

i 

Net 
Appropriation 

Leaislative Chanaes 

I 
Net 

Requirements Receipts Appropriation 

Revised Budaet 

Requirements Receipts 

590,000 590,000 

3 ,750,000 3,750,000 
900,000 900,000 
200,000 200,000 , 

Nash Correctional Inst. Print Plant Roof 1,508,00Q_ __J_,508,000 1,508,000 1,508 ,000 

Net 
Appropriation 

--· ___ Harnett _Correctional Inst. Visitor Center _______ --·--·--·---------···----··--··- -··- ··-···-··--··-·····-·---·---··- i --·-·-··-----·----·- -------·-···-549, 000 ______ . __ 549,000 . -----·------ ________ 549,000 _______ 549, 000+-··---···------·---·---····---·t . t-----

---~----------·-------- ,-------+-------+-------- 1-------+-----------1------lf----------+---------j-------1 

I 

- ---- ---------·--··-----··-·-··-··-.. ·-·-····---·---------· ---------------·--+-·------·------------j---·------------1----·-··· --·-··----·- ------ -t--------------r-··---·----+-------1 

. ·····-···------·----,-·-·····-··-------·---·--·--+-------·····-··---.. -------+--

I - ---~-------------------t-------+--------r----- - ----------------1---- -

----!------- ---------------- --~:--

Total $5,440,000 I $5,440,000 I $0 $2,057,000 $2,057,000 $0 $7,497,000 $7,491,000 I $0 

• 
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House Appropriations Committee on 
Capital 

Proposed Special Provisions for 
H.B. 1030, 2016 Appropriations Act 

May 12, 2016 



GENERAL ASSEMBLY OF NORTH CAROLINA 

SPECIAL PROVISIONS 
HOUSE APPROPRIATIONS, CAPITAL REPORT 

MAY 12, 2016 
Report Last Updated: May 12, 2016 1: 17 p.m. 

2016-CAP-H2-P ....................................................................................................................... 1 
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2016-CAP-H3-P ....................................................................................................................... 2 
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2016-CAP-HlO-P ..................................................................................................................... 5 
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2016-CAP-H12-P ..................................................................................................................... 7 
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2016-CAP-HS-P ....................................................................................................................... 9 
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2016-CAP-H6-P ..................................................................................................................... 10 
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2016-CAP-Hll-P ................................................................................................................... 11 
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• GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2016 

Proofed 
SPECIAL PROVISION 

Requested by 

Capital 
House Appropriations, Capital 

CAPITAL APPROPRIATIONS/GENERAL FUND 
SECTION#. Section 31.2 ofS.L. 2015-241 reads as rewritten: 

2016-CAP-H2-P 

1 
2 
3 
4 
5 
6 
7 
8 
9 

"SECTION 31.2. There is appropriated from the General Fund for the 2015-2017 fiscal 
biennium the following amounts for capital improvements: 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Capital Improvements - General Fund 

Department of Agriculture and Consumer Services 
Dorton Arena Roof Replacement 
DuPont Forest-Bathroom, Utility, and Parking 

Lot Improvements 

Department of Cultural Resources 
USS North Carolina Hull Repair and Cofferdam 

Department of Environment and Natural Resources 
Water Resources Development 

Department of Health and Human Services 
Chief Medical Examiner Office Planning 

Department of Public Safety 
Armory and Facility Development Projects 

25 University of North Carolina 
26 North Carolina School of Science and 
27 Mathematics - Technology Upgrades and 
28 Building Repair 
29 NC State University Engineering Building 
30 Advance Planning 
31 
32 TOTAL CAPITAL IMPROVEMENTS -
33 GENERAL FUND 

2016-CAP-H2-P [v14] , MD, Modified 5/ 12/16 1 :13 PM 

2015-2016 

2,305,000 

3,500,000 

5,083,000 

868,000 

4,000,000 

1,000,000 

2016-2017 

$3,000,000 

5,020,000 

1,000,000 

5,087,500 

1,000,000 

$16,756,000S6,087,500$15,107,500" 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 I 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2016 

Proofed 
SPECIAL PROVISION 

Requested by 

Capital 
House Appropriations, Capital 

WATER RESOURCES DEVELOPMENT PROJECTS 

2016-CAP-H3-P 

SECTION #.(a) The Department of Environmental Quality shall allocate funds for 
water resources development projects in accordance with the schedule that follows. The amounts 
set forth in the schedule include funds appropriated in this act for water resources development 
projects and funds carried forward from previous fiscal years in accordance with subsection (b) of 
this section. These funds will provide a State match for an estimated thirty-two million one 
hundred fifty thousand dollars ($32,150,000) in federal funds. 

Name of Project 

(1) Neuse River- Goldsboro, Section 1135 
(2) Carolina Beach Coastal Storm Damage Reduction 
(3) Kure Beach Coastal Storm Damage Reduction 
(4) Wrightsville Beach Coastal Storm Damage Reduction 
(5) Ocean Isle Beach Coastal Storm Damage Reduction 
(6) Eastern NC Stream Debris Removal 
(7) State/Local Water Resources Development Grants 
(8) Cape Fear Lock & Dam #2 Fish Ramp - Phase I 
(9) North Topsail Beach Shoreline Protection Project - Phase 2 
(I 0) Environmental Quality Incentives Program- NRCS 
(11) Town of Burgaw - Pender Hospital Drainage Improvements 
(12) Ararat River, Surry County 
(13) Town of Rutherfordton Stream Restoration 
(14) Wilmington Harbor Maintenance 
(15) Morehead City Harbor Maintenance 
(16) Water Resources Planning Assistance to Communities 
(17) Stream Database 

TOTALS 

2016-2017 

$150,000 
75,000 
81 ,000 

561 ,000 
1,535 ,000 

500,000 
1,000,000 

500,000 
500,000 

2,000,000 
347,000 
500,000 
500,000 

2,000,000 
25 ,000 

250,000 

$ 10,524,000 

SECTION #.(b) It is the intent of the General Assembly that funds carried forward 
from previous fiscal years be used to supplement the five million twenty thousand dollars 
($5 ,020,000) appropriated for water resources development projects in Section # of this section. 
Therefore, the following funds carried forward from previous fiscal years shall be used for the 
following projects: 

• 

• 

37 Name of Project 
38 (I) Morehead City Harbor Maintenance 
39 (2) Ocean Isle Beach CSDR 
40 (3) NRCS Equipment 

Amount Carried Forward e 
$2,000,000 

1,029,000 
2,000,000 

2016-CAP-H3-P [v9], MD, Modified 5/12/16 10:11 AM Page2 



• 

• 

1 (4) Planning Assistant to Communities 
Wrightsville Beach CSDR 

25,000 
200,000 
250,000 

2 (5) 
3 (6) Stream Database 
4 
5 TOTALS 
6 

$5,504,000 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

SECTION #.(c) Where the actual costs are different from the estimated costs under 
subsection (a) of this section, the Department may adjust the allocations among projects as needed. 
If any projects funded under subsection (a) of this section are delayed and the budgeted State 
funds cannot be used during the 2016-2017 fiscal year or if the projects funded under subsection 
(a) of this section are accomplished at a lower cost, the Department may use the resulting fund 
availability to fund any of the following: 

(1) U.S. Army Corps of Engineers project feasibility studies. 
(2) U.S. Army Corps of Engineers projects whose schedules have advanced and 

require State-matching funds in the 2016-2017 fiscal year. 
(3) State local water resources development projects. 
Funds subject to this subsection that are not expended or encumbered for the purposes 

set forth in subdivisions (1) through (3) of this subsection shall revert to the General Fund at the 
end of the 2017-2018 fiscal year. 

SECTION #.(d) The Department shall make semiannual reports on the use of these 
funds to the Joint Legislative Commission on Governmental Operations, the Fiscal Research 
Division, and the Office of State Budget and Management. Each report shall include all of the 
following: 

(1) 
(2) 
(3) 
(4) 

All projects listed in this section. 
The estimated cost of each project. 
The date that work on each project began or is expected to begin. 
The date that work on each project was completed or is expected to be 
completed. 

(5) The actual cost of each project. 
The semiannual reports also shall show those projects advanced in schedule, those 

projects delayed in schedule, and an estimate of the amount of funds expected to revert to the 
General Fund. 

SECTION #.(e) Notwithstanding any provision of law to the contrary, funds 
appropriated for a water resources development project shall be used to provide no more than fifty 
percent (50%) of the nonfederal portion of funds for the project. This subsection applies to funds 
appropriated in this act and to funds appropriated prior to the 2015-2017 fiscal biennium that are 
unencumbered and proposed for reallocation to provide the nonfederal portion of funds for water 
resources development projects. The limitation on fund usage contained in this subsection applies 
only to projects in which a local government or local governments participate. This subsection 
shall not apply to : 

(1) The NRCS EQJP project, also referred to as the NRCS EQIP (65/35) project or 
the Environmental Quality Incentives Program - NRCS project. 

(2) The Stream Database project. 
SECTION #.(f) Section 3 l .3(a) of S.L. 2015-241 reads as rewritten: 

"SECTION 31.3.(a) The Department of Environment and Natural Resources shall allocate 
funds for water resources development projects in accordance with the schedule that follows. The 
amounts set forth in the schedule include funds appropriated in this act for water resources 
development projects and funds carried forward from previous fiscal years in accordance with 
subsection (b) of this section. These funds will provide a State match for an estimated forty-four 
million three hundred fifty-three thousand dollars ($44,353,000) in federal funds. 

2016-CAP-H3-P [v9], MD, Modified 5/ 12/ 16 10:11 AM Page 3 
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2 
3 
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Name of Project 

(20) AssistaAce to CouAties EAP PreparatioAStream Database 
" 

2016-CAP-H3-P [v9], MD, Modified 5/12/16 10:11 AM 

2015-2016 

250,000 

Page4 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 • 37 
38 
39 
40 

GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2016 

Proofed 
SPECIAL PROVISION 

Capital 

2016-CAP-HlO-P 

House Appropriations, Capital 

Requested by 

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS 
SECTION#. Section 3 I .4(a) of S.L. 2015-241 reads as rewritten: 

"SECTION 31.4.(a) The General Assembly authorizes the following capital projects to be 
funded with receipts or from other non-General Fund sources available to the appropriate 
department: 

Name of Project 

Department of Agriculture and Consumer Services 
WNC Farmers Market Improvements/Robert 

G. Shaw Piedmont Triad Farmers Market 
Improvements 

WNC Agricultural Center Events/Restroom Building 
NC Forest Service Mountain Island Educational 

Forest-Visitor and Interpretive Center 
Deer Fence on Research Stations 
Aviary Egg Layer Research Building 
State Fair Renovations/Infrastructure Improvements 
State Fair Horse Complex 
Animal Disease Diagnostic Laboratory Equipment 

Department of Environment and Natural Resources 
Fort Fisher Aquarium Salt Water Well 
Gorilla Expansion 

Department of Public Safety 
National Guard - Wilmington Replacement 
Nash Print Plant Roof Replacement 
Harnett Visitor Center 

Wildlife Resources Commission 
Boating Access New Construction 
Land Acquisition 
Jordan Lake Depot 
Fishing Access Construction 

TOTAL AMOUNT OF NON-GENERAL 
FUND CAPITAL PROJECTS 
AUTHORIZED 

2016-CAP-HlO-P [v5] , MD, Modified 5/12/16 9:37 AM 

Amount of Non-General Fund 
Funding Authorized 

FY 2015-2016 FY 2016-2017 

$3,000,000 
500,000 

4,000,000 
200,000 

1,750,000 
2,500,000 
1,000,000 

500,000 

590,000 590,000 
450,000 

14,200,000 
1.508,000 

549,000 

3,750,000 3,750,000 
900,000 900,000 
500,000 

200,000 

$33,840,200 S,440,0007,497,000" 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2016 

Proofed 
SPECIAL PROVISION 

Requested by 

-~~::;?3::~ 
/ ';i;: t • "- .\~", 

l~,~·:r;:,~ i i 
\~ . ~. l_;J,f/Jp 
~~:~~:.,.;' 

Capital 
House Appropriations, Capital 

1 REPAIRS AND RENOVATIONS CHANGES 
2 SECTION#. Section31.5ofS.L.2015-241 reads as rewritten: 

2016-CAP-H12-P 

3 "SECTION 31.5.(a) Of the funds remaining in the Reserve for Repairs and Renovations for 
4 the 2015-2016 and the 2016-2017 fiscal yea-FS,years after the allocations required by subsection (f) 
5 of this section have been made, the following allocations shall be made to the following agencies 
6 for repairs anci renovations pursuant to G.S. 143C-4-3 : 
7 (I) One-third of the funds for the 2015-2016 fiscal year and one-half (1 /2) of the 
8 funds for the 2016-2017 fiscal year shal I be allocated to the Board of Governors 
9 of The University of North Carolina. 

10 (2) Two-thirds of the funds for the 2015-2016 fiscal year and one-half (1 /2) of the 
11 funds for the 2016-2017 fiscal year shall be allocated to the Office of State 
12 Budget and Management. 
13 The Office of State Budget and Management shall consult with or report to the Joint 
14 Legislative Commission on Governmental Operations, as appropriate, in accordance with 
15 G.S. 143C-4-3(d). The Board of Governors shall report to the Joint Legislative Commission on 
16 Governmental Operations in accordance with G.S. l 43C-4-3(d). 
17 "SECTION 31.5.(b) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the Board 
18 of Governors of The University of North Carolina in subsection (a) of this section, a portion shall 
19 be used each fiscal year by the Board of Governors for the installation of fire sprinklers in 
20 University residence halls. This portion shall be in addition to funds otherwise appropriated in this 
21 act for the same purpose. Such funds shall be allocated among the University's constituent 
22 institutions by the President of The University of North Carolina, who shall consider the following 
23 factors when allocating those funds: 
24 (1) The safety and well-being of the residents of campus housing programs. 
25 (2) The current level of housing rents charged to students and how that compares to 
26 an institution's public peers and other UNC institutions. 
27 (3) The level of previous authorizations to constituent institutions for the 
28 construction or renovation of residence halls funded from the General Fund or 
29 from bonds or certificates of participation supported by the General Fund since 
30 1996. 
31 (4) The financial status of each constituent institution's housing system, including 
32 debt capacity, debt coverage ratios, credit rankings, required reserves, the 
33 planned use of cash balances for other housing system improvements, and the 
34 constituent institution's ability to pay for the installation of fire sprinklers in all 
35 residence halls. 
36 (5) The total cost of each proposed project, including the cost of installing fire 
37 sprinklers and the cost of other construction, such as asbestos removal and 
38 additional water supply needs. 
39 The Board of Governors shall submit progress reports to the Joint Legislative Commission on 
40 Governmental Operations. Reports shall include the status of completed, current, and planned 
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projects. Reports also shall include information on the financial status of each constituent 
institution's housing system, the constituent institution's ability to pay for fire protection in 
residence halls, and the timing of installation of fire sprinklers. Reports shall be submitted on 
January l and July 1 until all residence halls have fire sprinklers. 

"SECTION 31.5.(c) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the Board 
of Governors of The University of North Carolina in subsection (a) of this section, a portion shall 
be used each fiscal year by the Board of Governors for campus public safety improvements 
allowable under G.S . 143C-4-3(b). 

"SECTION 31.5.(d) In making campus allocations of funds allocated to the Board of 
Governors of The University of North Carolina in subsection (a) of this section, the Board of 
Governors shall negatively weight the availability of non State resources and carryforward funds 
available for repair and ren01,1ations and shall include information about the manner in which this 
subsection was complied with in any report submitted pursuant to G.8. l 43C 4 3(d).shall consider 
all of and only the following: 

ill The amount of each campus's deficiencies documented pursuant to the 
Facilities Condition Assessment Program. 

ill The availability of non-State resources and carryforwai;d funds available for 
repair and renovations at each campus, which shall be negatively weighted in 
making allocation decisions. 

"SECTION 31.5.(dl) The Board of Governors shall include information about the manner in 
which subsection (d) of this section was compiled within any report submitted pursuant to 
G.S. 143C-4-3(d). 

"SECTION 31.5.(e) Of the funds allocated to the Office of State Budget and Management in 
subsection (a) of this section, the sum of nine million five hundred thousand dollars ($9,500,000) 
shall be used for Legislative Building Roof Replacement and Asbestos Abatement. 

"SECTION 31.5.(0 Notwithstanding G.S. 143C-4-3(d), of the funds in the Reserve for 
Repairs and Renovations for the 2016-2017 fiscal year, the following sums shall be allocated for 
the following projects: 

ill Six hundred thousand dollars ($600,000) shall be allocated to renovate and 
remodel portions of the State Library and Archives and History Building. 

ill Four million five hundred thousand dollars ($4,500,000) shall be allocated for 
repairs and renovations at the North Carolina Zoo. 

ill Nine hundred twenty-three thousand dollars ($923,000) shall be allocated for 
repairs and renovations of the North Carolina State Capitol. 

ill Three million dollars ($3.000,000) shall be allocated for repairs and renovations 
to the Western North Carolina Agricultural Center." 
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GENERAL ASSEMBLY OF NORTH CAROLINA 

Session 2016 

Proofed 
SPECIAL PROVISION 2016-CAP-HS-P 

Capital 
House Appropriations, Capital 

Requested by 

1 ALLOW REPAIRS & RENOVATIONS FUNDS TO BE USED FOR BUILDING 
2 DEMOLITION 
3 SECTION#. G.S. 143C-4-3 reads as rewritten : 
4 "(b) Use of Funds. - The funds in the Repairs and Renovations Reserve shall be used only 
5 for the repair and renovation of (i) State facilities and related infrastructure that are supported from 
6 the General Fund or (ii) Department of Information Technology facilities and related 
7 infrastructure. Funds from the Repairs and Renovations Reserve shall be used only for the 
8 following types of projects: 
9 ( 1) Roof repairs and replacements; 

10 (2) Structural repairs; 
11 (3) Repairs and renovations to meet federal and State standards; 
12 (4) Repairs to electrical , plumbing, and heating, ventilating, and air-conditioning 
13 systems; 
14 (5) Improvements to meet the requirements of the Americans with Disabilities Act, 
15 42 U.S.C. § 12101 , et seq ., as amended; 
16 (6) Improvements to meet fire safety needs; 
17 (7) lmprovements to existing facilities for energy efficiency; 
18 (8) Improvements to remove asbestos, lead paint, and other contaminants, 
19 including the removal and replacement of underground storage tanks; 
20 (9) Improvements and renovations to improve use of existing space; 
21 ( I 0) Historical restoration ; 
22 (11) Improvements to roads, walks, drives, utilities infrastructure; and 
23 (12) Drainage and landscape improvements. 
24 Q.1) Building demolition. 
25 Funds from the Repairs and Renovations Reserve shall not be used for new construction or the 
26 expansion of the building area (sq. ft.) of an existing facility unless required in order to comply 
27 with federal or State codes or standards." 
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.(f} Reporting Required . - The Department of Administration shall report to the Joint 
Legislative Commission on Governmental Operations at least 30 days prior to entering or 
renewing any lease described in subdivision (b)(I) of this section or any lease or renewal that will 
require the relocation of State personnel or State functions . The report shall include all of the 
following: 

ill If the lease or lease renewal will require State personnel or State functions to be 
relocated. a statement of the legislation authorizing the lease or lease renewal or 
a detailed statement of the operating funds that will be used to cover the cost of 
both the relocation and the ongoing provision of State functions affected by the 

ill 
relocation, as applicable. 
lfthe lease or lease renewal will have a term of more than 30 years, a statement 
of the legislation authorizing the lease or lease renewal." 

SECTION #.(c) G.S. 146-29. I is amended by adding a new subsection to read: 
"ili} Any lease or rental entered into pursuant to this section shall be subject to the 

requirements and limitations of G.S . 146-29." 
SECTION #.(d) G.S. 146-29.2 is amended by adding a new subsection to read: 

".(g} Any lease or rental entered into pursuant to this section shall be subject to the 
requirements and limitations of G.S. 146-29." 

SECTION #.(e) G.S. 146-32 reads as rewritten: 
"§ 146-32. Exemptions as to leases, etc. 

{fil The Governor, acting with the approval of the Council of State, may adopt rules and 
regulations: 

(I) Exempting from any or all of the requirements of this Subchapter such classes 
of lease, rental , easement, and right-of-way transactions as he deems advisable; 
and 

(2) Authorizing any State agency to enter into and/or approve those classes of 
transactions exempted by such rules and regulations from the requirements of 
this Chapter. 

(3) No rule or regulation adopted under this section may exempt from the 
provisions of G.S. 146-25.1 any class of lease or rental which has a duration of 
more than 2 I days, unless the class of lease or rental: 
a. Is a lease or rental necessitated by a fire , flood, or other disaster that 

forces the agency seeking the new lease or rental to cease use of real 
property; 

b. Is a lease or rental necessitated because an agency had intended to move 
to new or renovated real property that was not completed when planned, 
but a lease or rental exempted under this subparagraph may not be for a 
period of more than six months; or 

c. Is a lease or rental which requires a unique location or a location that 
adjoins or is in close proximity to an existing rental location. 

(hl No rule or regulation adopted pursuant to subsection (a) of this section may exempt 
any lease from the provisions ofG.S. 146-25(b) or G.S. 146-29(b) or (c)." 

SECTION #.(f) G.S. 143C-8-4 reads as rewritten: 
"§ 143C-8-4. Agency capital improvement needs estimates. 

(c) Real Property and New Construction or Facility Rehabilitation Needs Estimate. - The 
second part of the capital improvement needs estimates shall include only proposals for real 
property acquisition and projects involving construction of new facilities or rehabilitation of 
existing facilities to accommodate uses for which the existing facilities were not originally 
designed. Each project included in this part shall be justified by reference to the needs evaluation 
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I criteria established by the Office of State Budget and Management pursuant to 

• 2 G.S. 143G 8 3.G.S. 143C-8-3 and shall include the information required by G.S. 143C-3-3(d)(5) . 
3 For capital projects of The University of North Carolina and its constituent institutions, the 
4 Office of State Budget and Management shall utilize the needs evaluation information approved 
5 by the Board of Governors of The University of North Carolina developed pursuant to G:& 
6 116 11 (9).G.S. 116-11(9) and shall include the information required by G.S. I 43C-3-3(d)(5)." 
7 SECTION #.(g) G.S. 143C-8-5 reads as rewritten: 
8 "§ 143C-8-5. Six-year capital improvements plan. 
9 

10 ( c) Real Property Acquisition, New Construction, or Facility Rehabilitations. - The second 
11 part of the capital improvement plan shall set forth an integrated schedule for real property 
12 acquisition, new construction, or rehabilitation of existing facilities that, in the judgment of the 
I 3 Director of the Budget, should be initiated within each year of the six-year planning period. The 
14 plan shall contain for each project (i) estimates of real property acquisition, and construction or 
15 rehabilitation oostscosts, (ii) a means of financing the praject, andproject, (iii) an estimated 
16 schedule for the completion of the project.project, and (iv) an estimate of maintenance and 
17 operating costs, including personnel, for the project, covering the first five years of operation. 
18 Where the means of financing would involve direct or indirect debt service obligations, a schedule 
19 of those obligations shall be presented." 
20 SECTION #.(h) G.S. 143C-8-6 reads as rewritten: 
21 "§ 143C-8-6. Recommendations for capital improvements set forth in the Recommended 
22 State Budget. 
23 
24 (e) Other Capital Projects in the Budget Support Document. - The Budget Support 

• 25 Document shall contain for each capital project recommended in accordance with subsection (d) 
26 of this section: (i) a detailed project description and justification, (ii) a detailed estimate of 
27 acquisition, planning, design, site development, construction, contingency and other related costs, 
28 (iii) an estimated schedule of cash flow requirements over the life of the project, (iv) an estimated 
29 schedule for the completion of the project, (v) an estimate of maintenance and operating costs, 
30 including personnel, for the praject, covering the first five years of operation, (•,'i)W an estimate 
31 of revenues, if any, likely to be derived from the project, covering the first five years of operation, 
32 and fv-tij.(yj} an explanation of the means of financing. 
33 ill All Recommended Capital Projects. - The Director of the Budget shall ensure that 
34 recommendations in the Recommended State Budget for repairs and renovations of existing 
35 facilities. real property acquisition, new construction, or rehabilitation of existing facilities include 
36 all of the following information: 
37 ill An estimate of maintenance and operating costs, including personnel, for the 
38 project, covering the first five years of operation. lf no increase in these 
39 expenditures is anticipated because the recommended project would replace an 
40 existing facility, then the level of expenditures for the previous five years of 
41 operation shall be included instead. 
42 ill A recommended funding source for the operating costs identified pursuant to 
43 subdivision (1) of this subsection." 
44 SECTION #.(i) No later than October 1, 2016, the Director of the Budget shall 
45 prepare and transmit to the General Assembly a preliminary six-year capital improvement plan 
46 that complies with the requirements of G.S. 143C-8-5, as amended by Section #(g) of this act, and 
47 G.S. 143C-8-3(b), as enacted by Section #G) of this act. This plan shall be in addition to any other 

• 48 six-year capital improvement plan required by G.S. 143C-8-5 . 
49 SECTION #.U) G.S. 143C-8-3 reads as rewritten: 
50 "§ 143C-8-3. Capital improvement needs criteria. 
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.(fil Criteria. - The Office of State Budget and Management shall develop a weighted list of 
factors that may be used to evaluate the need for capital improvement projects. The list shall 
include all of the following: 

(1) Preservation, adequacy and use of existing facilities. 
(2) Health and safety considerations. 
(3) Operational efficiencies. 
(4) Projected demand for governmental services. 

ili} Reporting. - The Office of State Budget and Management shall include the following 
m each six-year capital improvement plan submitted to the General Assembly pursuant to 
G.S. 143C-8-5: 

ill 
ill 

The list of factors developed pursuant to subsection (a) of this section. 
The most recent results of applying the factors developed pursuant to 
subsection (a) of this section to capital funds requests from State agencies." 

SECTION #.(k) This section is effective when it becomes law and applies to leases 
entered into or renewed, and to budgets recommended by the Director of the Budget, on or after 
that date. 
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Hl030-AMD-101 [v.l] 

Amends Title [NO] 
CAP Provision Package 

NORTH CAROLINA GENERAL ASSEMBLY 
AMENDMENT 
House Bill 1030 

AMENDMENT NO. ___ _ 
(to be filled in by 
Principal Clerk) 

Page 1 of 1 

Representative Hardister 

I moves to amend the CAP provision package on page 9, line 2, by rewriting the line to read: 

7 

2 "DEMOLITION AND INSTALLATION OF ELECTRICAL, PLUMBING, AND 
3 RELATED SYSTEMS"; -:r'I\-\ 
4 ~ 
5 and on page 9, line 12, by inserting "or installation ofl'between the words "to" and "electrical". 

SIGNED 
~ or 

SIGNED 
Committee Chair if Senate Committee Amendment 

ADOPTED ------ FAILED -------
TABLED ____ _ 
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