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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Tuesday, March 24, 2015

TIME: 8:30 AM

LOCATION: 423 LOB

COMMENTS: Introduction and Overview - Representative Dean Arp Chairing

Respectfully,
Representative Dean Arp, Co-Chair

Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 2:05 PM on
Wednesday, March 18, 2015.

___Principal Clerk
_Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






Wendy Miller (Rep. Dean Arp)

-

Sent:
To:

Cc:
Subject:

Carolyn Bowden (House Sgt. at Arms Office)

Wednesday, March 18, 2015 01:57 PM

Booker Washburn (Housekeeping); Antonio Diaz (Housekeeping); Charles Weathersby
(Facilities Services, Manager); Howard Morris (Police); Jeff Weaver (Police, Chief); Karen
Mitchell (Administration); Carolyn Bowden (House Sgt. at Arms Office); Larry Elliott
(House Sgt. At Arms); Garland Shepheard (House Sgt. At Arms); Mark Coggins (Rep.
David Lewis)

Carolyn Bowden (House Sgt. at Arms Office); Wendy Miller (Rep  ean Arp)

423/424 LOB has been reserved for 03/24/2015, 08:30AM - 10:00AM

The following room has been reserved:

Title: House Appropriation Committee on Capital
Requestor: Wendy Miller (Rep. Dean Arp)

Date: Tuesday, March 24, 2015
Room: 423/424 LOB

Time Room Needed: 08:30AM - 10:00AM

Equipment:

Housekeeping: Water, Coffee






House Committee on Appropriations, Capital
Tuesday, March 24, 2015, 8:30 AM
423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Introduction and Overview

Other Business

Adjournment






House Appropriations Sub-Committee ~n Capital

Rep. Dean Arp Rep. Justin Burr  Rep. Jon Hardister

Tuesday, March 24, 2015
Room 423 Legislative Office Building
1.a Welcome and Opening Comments:
Rep. Dean Arp, Presiding
P, utic  of House A’“F'M Approf)r)a‘."ions Committee

2. Overview of Capital Budget

Mark Bondo and Daniel Sater, Fiscal Research

3. Brief Governor’s Proposed Budget
Mark Bondo, Fiscal Research

4. Committee Discussion

5. Adjourn






House Committee on Appropriations, Capital
Tuesday, March 24, 2015 at 8:30 AM
Room 423 of the Legislative Office Building
MINUTES

The House Committee on Appropriations, Capital met at 8:30 AM on March 24, 2015 in Room
423 of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended.

Representative Dean Arp, Chair, presided and called the meeting to order at 8:30 am.

Chairman Arp welcomed everyone, introduced the Sergeant-at-Arms and Pages, and thanked
them for their work in the committee. He then introduced Co-Chairman Hardister for comments.

Chairman Arp introduced Mark Bondo for presentations on the following items:
1. Powers and Duties of the House Capital Appropriations Committee
2. Overview of the Capital Budget
3. Brief Governor’s Proposed Budget

Chairman Arp thanked Mark Bondo for his presentations and then opened the floor for ¢ :stions
or comments.

The meeting adjourned at 9:10 am.

b C/ VAN

Representative Dean Arp?Chaif Wendy Mille@?ommittee Clerk
Presiding













Powers and duties of House Capital Appropriations Committee

March 24, 2015

The House Capital Appropriations Committee is established to review, prioritize and make
recommendations to the NC House of Representatives for the capital needs of the State. In this context
the Committee's roles and responsibilities encompass all State buildings and land (State roads under the
purview of the Department of Transportation and related infrastructure exempted), regardless of

funding source.

Accordingly, during the legislative session the Committee shall:

Receive the recommendations of the Governor regar ngthe funding and priorities of

proposed capital projects;

Receive the reports of all capital project budgeting requests of all State agencies, inc 1ding the
six-year capital improvement plan developed pursuant to G.S. 143C-8-5;

Gather information relative to Capital projects, for the purpose of aiding the

Appropriation Chairs in setting priorities for capital;

Examine the reports and official acts of the state agencies with regard to capital project planning
and budgeting and the receipt and disbursement of capital project funding.

Make recommendations to the House. Appropriations and Finance Committees regarding issues
relating to the planning, budgeting, and expenditure of capital project funding.

Make recommendations regarding the means of financing for Capital projects.

Inthe interim between legislative sessions, the Committee shall:

Receive status reports for all ongoing capital projects of state agencies.

Examine and evaluate, on a continuing basis, the state's system of contracting and lease purchase
arrangements in regard to capital projects.

Conduct site visits at State facilities.

Monitor and examine the reports with regard to capital project planning and budgeting and the

receipt and disbursement of capital project funding.















What 1s Capital (Practically)

» Capital 1s a “mission support” function that
helps the State Agencies and Ut 1vers ties
fulfill the operational and policy objectives of
the Sta‘e.

F%AL RESEARCH DIVISION March 24,2013
A guncy of the North Carcling General Assernbly ‘







Gross Square Footage By State Entity
(123,367,442 GSF)

Gross Square Footage Percent of Total

University of North Carolina 72,865,578 59.06%
Public Safety 15,559,541 12.61%
Transportation 10,579,933 8.58%
Health and Human Services 7,692,705 6.24%
Administration 4,631,604 3.75%
Agriculture 4,261,904 3.45%
Environment and Nat. Resources 2,569,233 2.08%
Cu tural Resources 1,564,448 1.27%

Eight entities are responsible for 97% of State Owned Space

March 24, 2015
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General Fund Insured Value By Entitv ($19.2
Billion)

General Fund Percent of Total

University of North Carolina $12,658,589,838 66%
Public Safety $2,623,943,217 14%
Health and Human Services $1,562,654,902 8%
Administration $842.762.326 4%
Cultural Resources $486,971,455 3%
Environment and Nat. Resources $428.009,588 2%
Agriculture $240,010,049 1%
Public Instruction $170,579,885 1%

Eight entities are responsible for 99% of General Fund Insured Building
Value

of the MNordh Ca ral Asserubly
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Capital Improvement Process: Ager cy/Office of

Sta ¢ Budget and Management

* Cr eria for Project Eval 1 tion (C.S. 143C-8-3)

— Preservation, adequacy and use of existing
facilities

— F ealth and safety considerations.

— Operational efficiencies.

— Projectec. demand for governmental services

] FIscAL RESEARCH Dnvusnor " March 24,2015
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Capital Improvement Process: Agency/Office of
State Budget and Manager 1ent

» Capital requests must contain a detailed cost
estimate (G.S. 143C-8-6)

— Estimates certified by tl e Dept. of
Administration’s State Construction Office (G.S.
143-341(3)(bl)

— Lack of adec uate plai 1 11g funds hinder cost
es 1mates

FWL RESEARCH DIVISION March 24, 2015
’im 1A eney of the North Carcling General Assembly
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Capital Improve nent Process: Ager cy/Office of

State Budget and Managemnr ent

* First and _ast Cqpital Im)Hrovement Plan
Subr 1tted for FY 2007-09 3iennium

» Agencies have continued to submit r eeds
estimates to OSBM and t 1e Genera. Assembly,
however these I ave been inconsistent

» Lack of availab.e funds fo ' Capi.al, and loss of
staff, are the primary reasons for _ack of
sub 1 ssions.

[ FISCAL RESEARCH JIVISION 13 Marc 24,2015
t‘WM, A St Agency of the North Carolina General Assembly









Ageucy/Carupus Roles

* The Agency 1s the “Owner” of their buildings

» Capital appropriations are directed to the
Agency, who manages the capital process

 The State Cor st-uction Office and State
Building Commission have review and

approval atthority at a variety of stages, save
for sroiects under $2 1illion at UNC |

1 FiscAL RESEARCH DivISION
. A gency of the North Carolina General Assembly

Aarch 24, 2015







Repalr anu Renuvadous Resei v

* Allocated among UNC and State Agencies in
the App -opriations Act.

— Currently 60% State Agencies and 40% UNC

— Was 50/50 to State Agencies and UNC from FY
2010 to FY 2013

— Prio " to FY 2010 was 54% to State Age1 ¢ es and
46% to UNC

 OSBM handles allocation to State agencies

 UNC 1aadles allocation to Campuses

in F%AL RESEARCH Dhiyision . March 24, 2015
: ézm,m-‘fi A geney of the North Cartiese wrenetal Asseha., .




Repair and Renovatior ‘unding

* Best Prac ces state tha” Repair and
enovations funding st ould equate to 1-3% of
building value per year:

— 1% of Building Value would be $192 million
— 3% of B ilding Value would be 596 million

1 FiscAL RESEARCHE /15 N ) Marc 24,2015
: $Ma~ 4 Sl Ageney of the WNorth Carolina General Assembly -









Condition of Facilities (General Fund)

* Department of Administration required to

maintain Facilities and Condition Assessment
Program (FCAP)

— Six year 1 inding need for State “acilities
— UNC Need: $2.4 Billion (2015)
— State Agency M eed: $1.9 3illior (20.5)

— Ongoing process, several counties based on
estimates from earlier FCAP’s

March 24, 2015

7 F1scAL RESEARCH DIVISION
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viethods of +“inanci g Capital Projects

e (General Funds
* Agency Receipts

e Debt

] FiscAL RESEARCE Div SION 3 March 24, 2015
= A Stafl Agency of the North Carolina General Assembly

arolin
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1'vpes of webt: Continued

Revenue Bonds:

— Backed by revenues generally tied to the project
being financed

» Special Obligation Bonds:
— Backed by various agency rev.nu.s

— Limited to the University of North Carolina
System

9 FiscA RESEARCH DIvISION March 24,2 5
CUEEEL A Sud Agercy of the North Caroling General Assembly 2 5
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* General Obligation Bonds:
— $3.607 Billion

» Special Indebtedness:
— $2.384 Billion

* GAP Appropriations Bonds (NCTA)
— $0.769 Billion

* Installment Purchase/Capital Lease:
— $0.004 Billion

FWL {ESEARCH DivIsion March 24,2015
V A geney of the North Caroling General «wvosnn;,
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ODebt Mauagemen.

* Credit Rating:
— Aaa (Moody’s), AAA (S&P), AAA (Fitch)

» Payout Ratio:
— Ten year pay out ratio of 72% at June 30, 2014

 Variable Rate Debt:

— None

T FisCAL RESEARCH C /ISION 29 March 24,20 5
ot A Swdl Agoncy of the North Carcling Generad Assembly :







Debt Rankings

* Debt Ler Capita: 315
* Percent of Personal Income: 32
Total Debt (Net): 17

e Percent of GSP: 35

* Deht Service Ratio: 315

| —

2014 Mooc y’s S ate Jdebt Mec ians Study

" FISCAL RESEARCH  JIVISION 3 March 24,20 5
the North Caroling General Assembly

! A Sudl Ageney of



General Fuud Debe Availaouity
(Debt Service at 4% of General

Fund Revenue)

FY FY FY FY FY
2015-162016-17"'2017-18 | 2018-19 |2019-20

Total Additional

. $871.0 | $888.7 | $437.9 | $595.5 | $87 .6
Debt Capaci y
Debt Capaci y
Available Each | $698.2 | $698.2 $698.2 | $698.2 | $698.2
and Every Year |

Two Thirds Bond Availability: $345 million

0 Pt Restarcr Dvisiox March 24. 201y










®Recert Actions.by the General
Assembly

 New Deb Issuance For:
— Albemarle Building Renovation
— Western Crime Lab
— Repair and Renovations
— Hammocks Beach State Park Land Purchase
— U.S.S. North Carolina Hull Repairs
— Samarkanc Phase 1 Project

] F1scAL ReSEARCH DIy 510N 35 Marc 1, 2015
CEEEES A Stafl Agency of the North Caroling General Asserbly
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3udge. Picssures

* Water Resources

* Repair and Renovations

* National Guard Armories

* Appalachian State School of Hea 1 Sciences

« USS North Carolina

1 FiscAL RESEARCH DIVISION Marc 24,201 6
CEEELLA goncy of the North Caroling General Asserubly




Budget Pressures

e Sa narkand Phase Two
» NC State Piant Sciences Building

 DCR Muset m of His ory

e Other General Assembly Prior ties

7 FISCAL RESEARCH © /1€ DN March 24, 2015
i A btaf? Agency of the North Caroling General Assernbly 3 7
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Uiaveis.y o .ot Carolis-a

» Total Outstanding Debt: $4,241,622,944

» 2015 Self Liquidating Request: $184,500,000
— ASU New Residence Hall
— ECU Renovation of Residence Halls (Four)
— NCCU Infrastructure "epais a « M aite 1ance
— NCSU Engineering Building IV and Infrastructure

or RESEARCH DIVISION
i LA geney of the North Carclia General Assembly

March 24, 20 16










Governor's Proposed Budget - Capital

Governor's Budget

‘ General Fund

Water Resources
National Guard Renovation and Construction
Reserve for Repair and Renovations
Unknown - Bond Package
Total

Non-General Fund
Department of Environment and Natural Resources
Fort Fisher Aquarium Seawall

Transportation

DMV Headquarters

Anson County Blacksmith Shop

Nash County Equipment Shop

Gaston County Equipment Shop

Statewide Local Truck Storage Sheds

Greenville DMV/State HWP Office and Garage

Lee County Resident Engineers Office

Watauga County District Engineers Office
. Surry County District Engineers Office

Guilford County Bridge Maintenance Facility

Scotland County Maintenance Office

Wildlife Resources Commission
Boating Access New Construction
Land Acquisition

Jordan Lake Depot

Fishing Access Construction
Total

Fiscal Research Division
Mark Bondo/Daniel Sater

$
$
$

FY 2015-16

5.083.000
618.000

46.851.501

$ 52,552,501

$

&L H BB

@~ &5

FY 2015-16

590,000

4,844,800
195,000
194.200

2.409.000

5.344.700

3.750.000
900,000
500.000

18,727,700

$

$

$

&L L B B L B

&

& o

FY 2016-17

5,087,500

5,087,5(
FY 2016-17

590,000

2,590,800

194.800
2,190.000
1.198.000
1,165,000
1.197.000
1,024,000
1,109,000

3.750,000
900,000

200,000
16,108,6(

March 24. 2015






Wendy Miller (Ren Dean ArE)

om: Mark Bondo (Fiscal Research)
Sent: Thursday, March 19, 2015 11:54 AM
To: Rep. Dean Arp; Rep. Jon Hardister; Rep. Justin Burr
Cc: Daniel Sater (Fiscal Research); Ben Stanley (Bill Drafting)
Subject: Governor's Proposed Capital Budget
Attachments: GovernorCapital.pdf

House Capital Chairs,

Attached is the Summary of the Governor’s Budget for Capital. | have a few of notes.

All funding is non-recurring {meaning that it would be included in a base budget next year).
The Reserve for Repair and Renovation funding does not appear in the Capital Section —the funds are
appropriated from the beginning balance of the previous year’s funds from the current Fiscal Year (you'll hear
this referred to as the “front of the budget” a lot).

o The allocation of R&R funds occurs in the Capital Provision Section, which we haven’t :n the

Governor’s Proposal yet.

The Governor’s Budget mentions a Bond Package, however we have not seen the specifics — | have it on here as
a place holder. Any bonding would appear in your money report with zero dollars and there would be a
corresponding increase in debt service amounts in the Reserves Section of the Money Report.

o The Governor’s Proposed Budget makes no changes to Debt Service reflecting a bond package.
We'll probably see agency requests for Non-General Fund projects forthcoming. There are a number of
agencies that normally request projects that aren’t included in the Governor’s Budget. These agencies are:

o Dept. of Agriculture and Consumer Services

o Dept. of Public Safety (Corrections Enterprises)

o North Carolina Zoo

Let me know if you have any questions.

Mark

Mark Bondo

Fiscal Research Division

North Carolina General Assembly
300 N. Salisbury Street, Room 619
Raleigh, NC 27603-5925

Phone: (919) 733-4910

Email: markb@ncleg ~~t






Governor's Proposed Budget - Capital

Governor's Budget

. General Fund FY 2015-16 FY 2016-17
Water Resources $ 5,083,000
National Guard Renovation and Construction $ 618,000 $ 5,087,500
Reserve for Repair and Renovations $ 46,851,501
Unknown - Bond Package
Total $ 52,552,501 $ 5,087,500

Non-General Fund FY 2015-16 FY 2016-17

Department of Environment and Natural Resources
Fort Fisher Aquarium Seawall $ 590,000 $ 590,000
Transportation
DMV Headquarters $ 4,844,800
Anson County Blacksmith Shop $ 195,000
Nash County Equipment Shop $ 194,200 § 2,590,800
Gaston County Equipment Shop $ 2,409,000
Statewide Local Truck Storage Sheds $ 194,800
Greenville DMV/State HWP Office and Garage $ 5,344,700 $ 2,190,000
Lee County Resident Engineers Office $ 1,198,000
Watauga County District Engineers Office $ 1,165,000

. Surry County District Engineers Office $ 1,197,000
Guilford County Bridge Maintenance Facility $ 1,024,000
Scotland County Maintenance Office $ 1,109,000

Wildlife Resources Commission
Boating Access New Construction $§ 3,750,000 $ 3,750,000

Land Acquisition $ 900,000 $ 900,000
Jordan Lake Depot $ 500,000

Fishing Access Construction $ 200,000
Total $ 18,727,700 $ 16,108,600

Fiscal Research Division
Mark Bondo/Daniel Sater 03/19/2015






Commil(ece Serpeants at Arsus

NAME O COMMITTL., _House Comm. on Approp., Capital ...

DATE: __ 3/19/15 Room: Rm423

House Spt-At Arms:

1. Name: _Charles Godwin A. -

2. Name: Rey "ooke o ——————

.g\lamc: Dean Marshbourne .

4. Name:

S. Nawmc: -

o Name:

. Name:

1. Nawe:

i. Name:

. Name:







Tuesday, March 24 Room Time
APPROPRIATIONS 423 8:30 am
CAPITAL

Name County Sponsor

Jayden Cheese Wake Rosa U. Gill

Amy Clemmons Wake Paul Stam

Amanda Cone

Nash

Jeff Collins
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Jayne Nelson (Rep. Jon Hardister)

L] ]
Qm: Jayne Nelson (Rep. Jon Hardister)

nt: Monday, March 30, 2015 02:11 PM

To: Jayne Nelson (Rep. Jon Hardister)

Subject: <NCGA> House Appropriations, Capital Committee Meeting Notice for Tuesday, March
31, 2015 at 8:30 AM

Attachments: Add Meeting to Calendar_LINC_.ics

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

AY & DATE: Tuesday, March 31, 2015
E: 8:30 AM

CATION: 423 LOB
COMMENTS:

There will be several presentations from State agencies. No bills will be heard.

Respectfully,
Representative Dean Arp, Co-Chair

Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:10 PM on Monday,
March 30, 2015.

___ Principal Clerk
__Reading Clerk — House Chamber

Jayne Nelson (Committee Assistant)






Hanca Apnronriations Sub-Committee on Capital

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister

1I

Tuesday, March 31, 2015 8:30am
Room 423 Legislative Office Building

1. Welcome and Opening Comments:

Rep. Jon Hardister, Presiding

2. Overview of Governor’s Proposed Budget

Donna Cox, Assistant State Budget Officer, Office of State Budget and Management

3. Department of Administration — Status of Albemarle Building Renovation

Greg Driver, Director, Office of State Construction

4. Department of Justice — Status Western Crime Lab Expansion
‘ Dana Phillips, Deputy Director for Operations, North Carolina Justice Academy
Nels Roseland, Deputy Chief of Staff

5. Department of Public Safety — Status of Samarkand Phase I Project

Bill Stovall, Director, Central Engineering

6. Department of Public Safety — Status of National Guard Armory and Facility Funds

Kenneth Cook, Lt. Colonel, Construction Facilities Management Office

7. Department of Cultural Resources:
a. Status of USS North Carolina Hull Repair and Coffer Dam
b. Status of Planning for Museum of History Expansion

Mark Cooney, Director, Capital Projects Unit

8. Appalachian State University — Status of College of Health Sciences Planning

Greg Lovins, Vice Chancellor, Business Affairs

‘ 9. Adjourn






:House Committee on Appropriations, Capital
Tuesday, March 31, 2015 at 8:30 AM
Room 423 of the Legislative Office Building

MINUTES

The House Committee on Appropriations, Capital met at 8:30 AM on March 31, 2015 in Room
423 of the Legislative Office Building. Representatives Arp, Brockman, Burr, and  rdister
attended. Fiscal Staff in attendance were: Mark Bondo and Daniel Sater. A Visitors Rey itration
sheet is attached and made a part of these minutes. (See attachment 1)

Representative Jon Hardister, Chair, presided.

Representative Hardister called the meeting to order and welcomed everyone then introduced the
Sergeant at Arms: Charles Godwin, Rey Cooke and Dean Marshbourne and the House Page:
Korie Dean of Orange County. (attachment 2)

Several presentations were given and no bills were heard. Representative Hardister opened the
meeting for questions from the members after each speaker concluded. The following
presentations were given to the committee:

Overview of Governor’s Proposed Budget- Donna Cox, Assistant State Budget Officer, Office of
State Budget and Management addressed the committee to give an overview of the projects
included in the Governor’s budget (attachment 3).

The Department of Administration- Greg Driver, Director of State Construction gave an
overview of the status of the Albemarle Building Renovation (attachment 4).

Department of Justice-Status Western Crime Lab Expansion- Dana Phillips, Deputy Director for
Operations, North Carolina Justice Academy and Nels Roseland, Deputy Chief of Staff gave an
overview of the crime lab expansion, budget with a timeline for completion (attachment 5).

Department of Public Safety-Status of Samarkand Phase I Project- Bill Stovall, Director, Central
Engineering gave an overview of the Samarcand Training academy Project in Eagle Springs,
NC. His presentation included information and photographs of the building and grounds to
explain some of the problems they have had from out dated construction in the past and what is
needed to correct those problems (attachment 6).

Department of Public Safety-Status of National Guard Armory and Facility Funds-Kenneth
Cook, Lt. Colonel, Construction Facilities Management Office addressed the committee
concerning appropriations, the scope of work, timeline and remaining funds (attachment 7).

Department of Cultural Resources- Mark Cooney, Director, Capital Projects Unit gave a report
on the status of the USS North Carolina hull repair and coffer dam, and a report on the status of
plans for the expansion of the Museum of History (attachment 8).






Appalachian State University-Status of College of Health Science Planning-Greg Lovins, Vice
Chancellor, Business Affairs presented a timeline of progress on the College of Health Science
and the UNC Board of Governors Strategic Plan from the present through 2021. [e also gave
handouts with the proposed configuration of the new CHS building, expenditures as of March
30, 2015 and funding estimates (attachments 9, 9a, 9b, 9c¢).

Representative Hardister thanked the speakers for their presentations

The meeting adjourned at 9:30am.

Represe Jon Hardister, Chair
Presiding

ne Nelson, Commutiee Clerk
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Tuesday March 31, 2015
APPROPRIATIONS/CAPITAL

Room 423
Time 8:30

Sergeant-g*+ A~

Charles Godwin
Rey Cooke
Dean Marshbourne






‘ Tuesday, March 31 Room 423 Time 8:30 am

APPROPRIATIONS

CAPITAL

Name County Sponsor
Korie Dean Orange Brian Turner









Capital — Gene~:z " Fund



Recommended Changes for Department of Environment and Natural Resources

2015-201F 2016-2017
Recurring Non Recur g Recurring Non Recurring
Changes Changes Total Changes Changes Total
1. DWR - Water Resvurces uevelopment Projects
Provides funds for the State's share of Water Resource Development Projects. The projects inciude Reqg $ - $ 5083000 S 5083000 S - $ 5083000 $ 5,083,000
navigation, water management, ecosystem restoration and coastal storm damage reduction. Projects ReC % - S - 9 - 8 -5 ) ’
include: Appr S - $ 5083000 S 5,083,000 S 5083000 S 5,083,000
- B. Everett Jordan Lake Water Supply Storage Pos 0.000 0.000 0.000 0.000 0-000 0.000
- Carolina Beach Coastal Storm Damage Reduction
- Kure Beach Coastal Storm Damage Reduction
- Wrightsville Beach Coastal Storm Damage Reduction
- Ocean Isle Beach Coastal Storm Damage Reduction
- Water Resources Planning
- State/Local Water Resources Development Grants {General Navigation, Recreational
Navigation, Water Management, Stream Restoration, Beach Protection, and Land
Acquisition)
- Cape Fear Lock and Dam #2 Fish Ramp Phase 1
- Town of North Topsail Beach Shoreline Protection Project Phase 2
- Western NC Stream Initiative NRCS
- Linville River Restoration Phase Il
- High Hazard Dams Breath Path
- Carolina Beach SCDR 15 year Extension Study
Total Requirements $ - § 5083000 § -8 - § 5083000 $ -
Total Receipts $ - $ $ $ - $ - 8 -
Total Appropriations $ - $ 5083000 $ -8 $ 5,083,000 $
Positions 0.000 0.000 0.000 0.000 0.000 0.000




Recommended Changes for Department of Public Safety

2015-2016 2016-2017
Recurring Non Recurring Returring Non Recurring
Changes Changes Total Changes Changes Jotal
1. National Guard Major Renovation and Construction
Expands and rehabilitates four NCNG Readiness Center facilities across the state. The Readiness Req S - S 618,000 S 618,000 S $ 5,087,500 % 5,087,500
Centers are located in Franklin County, Onslow County, Pasquotank County and Rockingham County. Rec s - 5 - S 8 - 5 -
State funds will be matched with federal funds on a 50/50 basis. Appr 5 618,000 3 618,000 S 5087500 5 5,087,500
Pos 0.000 0.000 0.000 0.000 0.000 0.000
Total Requirements S -8 618,000 §$ 618,000 $ - $§ 5087500 $ 5,087,500
Total Receipts $ $ - 8 -8 - $ - 8 -
Total Appropriations $ - $ 618,000 $ 618,000 $ - § 5087500 $ 5,087,500
Positions 0.000 (.000 0.000 0.000 0.000 0.000
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Recommended Changes for Department of Cultural Resources

2015-2016 2016-2017
Recurring Non Recurring Recurring Non Recurring
Changes Changes Total Changes Changes Total
1. Aquariums - Fort Fisher Saltwater Weli

Supplements a man-made salt water well for the aquarium exhibits. The well provides natural salt Req $ - S - S - S -8 S -
water for the aquarium and reduces the need to use municipal water and salt mixtures. Rec 5 590,000 590,000 5 -5 590,000_5 590,000
AFB S - $ 590,000 $ 590,000 S - S 590,000 5 590,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000

Total Requirements S -8 -8 - S - s -8 -
Total Receipts $ $ 590,000 $ 590,000 $ - S 590,000 $ 590,000
Change in Fund Balance (A FB) $ - s 590,000 $ 590,000 $ - s 590,000 $ 590,000
Positions 0.000 0.000 0.000 0.000 0.000 0.000




Recommended Changes for Department of Transportation

2015-2016 2016-2017
Recurring Non Recurring Recurring Non Recurring
Changes Changes Total Changes Changes Total
1. Department of Motor Vehicles - heauguarters
Funds design and construction of a new 282,000 SF facility on NCDOT owned property/parcel on Poole  Req $ ) -5 -8 S S
Rd in Raleigh, improving customer service and enhancing efficiency. Rec % $ 4844800 $ 4,844800 % $ $
AFB S - $ 4844800 S 4,844,800 § 3 T s "
Pos 0.000 0.000 0.l 0.000 0.000 0.000
2. Anson County Blacksmith Shop
Funds replacement of 1500 SF shop on the existing site. The building was constructed in 1931 and has  Req $ -8 -8 -8 $ S -
exceeded its useful life. Rec S S 195,000 S 195,000 $ S S
AFB S -8 195,000 S 195,000 $ - S - S
Pos 0.000 0.000 ol 0.000 0.000 0.000
3. Nash County Equipment Sub-Shop
Funds design and construction of a new 11,000 SF equipment sub-shop. Current facility is 50 years old. Regq $ -8 -8 -8 S -8 -
Rec & S 194,200 S 194,200 $ S 2,590,800 $ 2,590,800
AFB S - S 194,200 S 194,200 S - S 2,590,800 S 2,590,800
Pos 0.000 0.000 0.000 0.000 0.000 0.000
4. Gaston County Equipment Sub-Shop
Funds design and construction to replace existing shop constructed in 1945. Req S -5 -8 -5 S S
Rec S $ 2,409,000 $ 2,408,000 S S $
AFB S - $ 2,409,000 S 2,409,000 S -8 -8 -
Pos 0.000 0.000 0.000 0.000 0.000 0.000
5. Local Truck Storage Shed - St: ide
Funds statewide replacement of several local truck storage sheds. Req $ -8 -8 -8 -8 S -
Rec S -5 ) ) - S 194,800 S 194,800
AFB S ~ s . -8 - 194,800 § 194,800
Pos 0.000 0.000 0.000 0.000 0.000 0.000
6. Greenville DMV/State Highway Patrol Office and SHP Garage
Funds design and construction of a new 25,000 SF DMV/SHP office building and 10,000 SF SHP garage Req -5 - S -5 S -8 -
on existing land in Pitt County. Rec § - 5 5344700 S 5344700 5 S 2,190,000 S 2,190,000
AFB S - § 5344700 § 5,344,700 S - S 2,190,000 $ 2,190,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
7. Lee County Resident Engineer's Office
Funds design and construction of the resident engineer's office. The current facility is rated as poor and Req $ - S -8 -8 S - S -
has exceeded its useful life. Rec  $ $ - S $ -5 1198000 $ 1,198,000
AFB S ) -8 -5 S 1,198,000 S 1,198,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000




2015-2016

2016-2017

Recurring Non Recurring Recurring Non Recurring
Changes Changes Total Changes Changes Total
8. Watauga County District Engineer's Office
Funds design and construction of a 5,000 SF district office. The current facility was constructed in 1969. Req § - S N -8 N -5 -
Rec  $ $ -3 -8 $ 1,165000 $ 1,165,000
AFB S -8 -8 -8 - $ 1,165000 S§ 1,165,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
9. Surry County District Engineer's Office
Funds design and construction of new 5,000 SF district engineer's office in Surry County on the existing  Reg  $ -8 - S -8 -8 -5 -
yard. Rec  $ - 5 $ $ S 1,197,000 5 1,197,000
AFB $ 1,197,000 $ 1,197,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
10. Guitford County Bridge/Bridge Maintenance Assembly
Funds design and construction of a 4,000 SF Bridge/Bridge Maintenance building on the existingyardin  Req $ - S -8 -5 S - S -
Guilford County. Rec S -5 $ -8 S 1,024,000 $ 1,024,000
AFB S 1,024,000 $ 1,024,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
11. Scotland County Maintenance Office
Funds design and construction of a 5000 SF maintenance office on the existing yard in Scotland County. Req $ S S -5 N -8 -
Existing facility was constructed in 1955 and has exceeded its useful life. Rec  $ $ $ $ 51,109,000 S 1,109,000
AFB $ 1,109,000 $ 1,109,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
Total Requirements S - S - S -8 - S - S -
Total Receipts $ - § 12,987,700 $ 12,987,700 $ - % 10,668,600 $ 10,668,
Change in Fund|  nce (A FB) S - $ 12,987,700 $ 12,987,700 $ - $ 10,668,600 $ 10,668,600
Positions 0.000 0.000 0.000 0.000 0.000 0.000




Recommended Changes for Wildlife Resources Commission

2015-2016 2016-2017
Recurring Non Recurring Recurring Non Recurring
Changes Changes Total Changes Changes Total
1. Boating Access New Construction
Funds construction of multiple new boating access areas throughout the state. Regq S - s S -5 5 -8 -
Rec S - S 3,750,000 $ 3,750,000 S S 3,750,000 S 3,750,000
AFB S - S 3,750,000 $ 3,750,000 S - § 3,750,000 S 3,750,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
2. Agency Land Acquisition
Funds a continuing project to acquire land to include in the agency's land management and access Req $ - S - S -8 -8 -8 -
programs. Rec % - 5 900,000 S 900,000 $ -5 900,000 $ 900,000
AFB S -5 900,000 S 900,000 S -5 900,000 S 900,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
3. Jordan Lake Depot
Funds replacement of existing buildings at Falls/Jordan Lake gameland. Req $ S -5 S S -5 -
Rec S $ 500,000 S 500,000 $ ) $
AFB S -8 500,000 S 500,000 $ - 3 -8 -
Pos 0.000 0.000 0.000 0.000 0.000 0.000
4. New Fishing Access Construction
Increases access to public waters for anglers, hunters and boaters. Reg $ S S S S -5 -
Rec S -8 $ $ $ 200,000 $ 200,000
AFB S -5 - S - S -8 200,000 S 200,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
Total Requirements S -8 -8 -8 -8 -8 -
Total Receipts S - $ 5150,000 S 5,150,000 $ - $ 4,850,000 S 4,850,000
Change in Fund Balance (A FB) S - $ 5150000 $ 5,150,000 S - $ 4,850,000 $ 4,850,000
Paositions 0.000 0.000 0.000 0.000 0.000 0.000






















ALBEMARLE BUILDING RENOVATION
PROJECT SCOPE

* Design team selected in October 2014
(LS3P Associates)

* Construction Manager at Risk team selected in Noverr jer 2014
(Barnt !l Contracting)

* Programming and Design neetings with Department of Inst ance —
Advance Planning Design Phase completed January 31, 2015

N Caro
DEPAn s MENT.OF










ALQ”,ARLEME JILDING RENOVATION . .

PROJECT BUDGET

e Construction E idget S36,738,404
* Professional Services Fees S 3,604,256
* Special Inspections S 180,212
« Contingency S 11802,128

TOTAL PROJECT BUDGET $42,325,000

ol
» North Carolina
DEPARTMENT OF INSU




ALBE /I2 ILE BUILDING RENOVATION
PROJECT SCHEDULE

* DOA Veterans Affairs have already moved out
* DHHS moving out late A ril

e State Treasury be~r- phased move in Jur (runs thru summer, wue
data center migration)

* Asbestos Abatement begins o1 uger floorsin N\ ay
* ‘ull Building Construction starts in the fall

* Cc npletion date goal: October 2016
Fu Occupancy February 2017

Carolina
DEPA~s MENT OF INSURA,











































































Status of Amery Repair ,}‘

=2 ard Renovation Projects — -

Construction Facilities Management Office
LTC Kenny Cook

Stallis of Armclyl?epai Projects



» State Appropriations
* Overview Scope of Work
 Timeline

— Curre 1t Funded Projects

— Projected Funded Projects
* Short-term
* Long-term

 Remainirg Funds

Status of Armory Repai Projects




State Appropriations

NATIONAL GUARD PROQJEC 5

SEC [ON 36.11.(a) The Departinent of Public Safety shall allocate funds for
Naticnal Guard capital projects during the 2013-2013 fiscal biennmum in accordance with the
schedule that follows. These funds will provide a State match for an estimated t ntyv-one
mullion dollars ($21.000.000) i federal funds. The projects authorized. the allocation of State
funds for each project. and the total project cost authonzed for each project are as fellows:

Name of Project State I nd Allocation Total Project Cost

{1) Wilmington Building Expansion/Rehab $ 375,000 $1.125.000
{2} Wilnungton Site Expansion/Rehab 250,000 1.250.000
(3} Nashville Building Expansion/Rehab 375,000 1.125.000
{4) Nashville Site ExpansionRehab 230,000 1.250.000
{3 Clinton Building ExpansionPRehab 375,000 1.125.000
{6} Clinton Site ExpansionRehab 250,000 1.250.000
(7} Salisbury Building ExpansionRehab 375,000 1.125.000
{8} Salisbury Site ExpansionRehab 250,000 1.250,000
{9} Parkton Building ExpansionRehab 375.000 1.125.000
(10)  Parkton Site Expansion'Rehab 250,000 1,250,000
{11} Benson Building ExpansionRehab 375000 1.125.000
{12} Beunson Site Expanston/Behab 230,000 1.250.000
{13) Chatlotte Building ExpansionRehab 375,000 1.125.000
{14)  Asheboro Site Expansion/Rehab 230,000 1.250.000
(15)  Winston-Salem Building Expanzion/Rehab 375,000 1.125.000
{16) Winston-Salem Site Expansion/Rehab 230,000 1.250.000
{17}  Concord Buildmg ExpansionRehab 375,000 1.125.000
{18) Concord Site ExpansionRehab 250,000 1.250,000
{19)  Buwlington Site ExpansionRehab 375.000 1.125.000
{20)  Albemarle Site Expansion/Rehab 375,000 1.125.000
{21) Belmont Building FRehab 375,000 1,125,000
{223}  Beulaville Building Expansion Rehab 375,000 1.125.000
{23} Bcone Building ExpansionRehab 375000 1. 15000
{24) Dunon Building Expansion/Fehab 373,000 1.125000
{25}  Durham Building ExpansionRehab 375,000 1.125000

OTALS $ §.230,000 29,250,000

Jatus of Armdlly Rejpair and Reh
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* All 25 Project Designs have been
completed

 Curent Contracted Amount SFY14/15
(25 Designs and 10 Const Projects)
Contracted State Portion $3.671M
Cor tracted Federal Portion $8.784M
Contracted Total Amount $12.455M

Stajjis of Armory Repai Projects
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NC MIUSEUM OF HITORY .
ADVANCE PLANNING - MUSEUM EXPANSION AND RENOVATION

QUESTIONS







CHS Project: Background

2008: UNC Board of Governors approved the creation of the College of
Health Sciences and the General Assembly appropriated Planning
Funds; funds lost due to economic downturn.

2010: Appalachian Regional Healthcare System pledged a 9-acre tract
of land to serve as the home for the College.

2013: General Assembly authorizes and appropriates $2M for advance
planning.

2014: General Assembly approg iates an additic yal $3M for a tote of
$5M and authorizes an additional $2.2\ ' om non-state funds to
complete Planning and Desic 1.

2015: UNC Board of Governors »laces this project as its highest new
capital priority.
Appalachian

- @ » O







CHS: Academic Programs

Nursing (BSN & MSN)

Social Work (BSW and MSW)

Communication Sciences a1 d Disorders (BS & MS)
Nutrition and C etetics (BS & MS)

Health Care Management (BS and MHA™)

Exercise Science (BS & MS)

Public Hee tI F omotic 1 (BS)

Atl etic Trair ng (BS)

Recreatic 1 Malr ageme 1t (BS)

Health and Phys cal Educatior <12 (BS)

Wake Forest Scl ool of Medicine Physician Assistant (MS) co aboration

* Program in initial stages of approval

»
Appalachian
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CHS Project: Planning

.- Planning Funds: Budget and Actual

- Planned configu -ation of new building

) 4
Appalachian






















~______Avpalachian State University I
Proposed Configuration of New CHS Building

# of Avg Sq Ft | Ass nable Sq

As: Rooms Per Room Ft

Ac - 4 133 28,426
Ad - 25, 225 5,616
St I 18 194 3,491
Class uiiu cunnpuiar cau sustotals 32 925 29,601
Clinics Subtotals - 15 159 2,382
Research and Lab Subtotals D 62 558 34,617
Commons and Auxiliary Space Subtotals - 62 186 11,545
Total Assignable Square Feet 428 270 115,678
Circulation, Toilets, Walls, ETe;ébes,ﬁl\/rlieicﬂarTicial,ﬁ R

HVAC 87,322

|Total Gross Sanare Feet ‘ 203,000



















O O
CHS Project: Funding istima’es

College of Health Sciences Bt i ding
sonstruction

Cost of Construction: $60,46 ,205
Furnishings, Equipmer t and AV: $6,124,000
Contingency and Escalation: $7.921,828

Total: $74,507,033

y
Ap| achian
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SECTION 36.16.(a) No later than October 1, 2014, Appalachian State University shall submit to
the Board of Governors and to the Fiscal Research Division a detailed plan for the construction
and operation of the Health Sciences Building that will be located on its campus. The rep:
shall include information about the construction planning as well as several options for
financing the construction and operation of the facility.

SECTION 36.16.(b) The General Assembly authorizes planning of the Health Sciences Building
at Appalachian State University in an amount not to exceed the sum of seven million two
hundred two thousand eight hundred eighty-three dollars ($7,202,883). This amount represents
the total amount authorized to be spent for planning this project. The General Assembly has
appropriated five million dollars ($5,000,000) for this purpose in the 2013-2015 fiscal biennium

. and does not intend to appropriate additional funds for planning this project in the future.
Accordingly, the General Assembly hereby authorizes the remaining sum of two million two
hundred two thousand eight hundred eighty-three dollars ($2,202,883) to be funded with
receipts or from other non-General Fund sources available to Appalachian State University
during the 2014-2015 fiscal year.
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EXECUTIVE
SUMMARY

The University of North Carolina Board of
Governors approved the College of Health
Sciences (CHS) at Appalachian State University
(Appalachian) in 2008. The CHS was created
to address the growing health care needs of
North Carolina and beyond, and to serve as
a home for existing and future health-related
programs. The CHS academic programs

are located in the Departments of Nursing,
Communication Sciences and Disorders,
Health and Exercise Science, Recreation and
Physical Education, Social Work, and Nutrition
and Health Care Management. In addition,
the CHS operates the Human Performance
Lab at the North Carolina Research Campus,
and is home for the Wake Forest School of
Medicine Physician Assistant (PA) Program.

In the five years since its inception, the CHS
has experienced unprecedented growth,

as health science majors have grown from
1,669 students in 2008 to 3,158 majors in
2013 — a percentage increase of 89%. Today
it is the second largest college on campus
(Appendix A).

In 2005, both the North Carolina House of
Representatives and Senate introduced bills
requesting capital appropriations to build

a College of Allied Health at Appalachian.

In 2008, the Legislature appropriated the
funds to begin planning a building. However,
the funds were never released due to the

In 2013, the
General Assembly appropriated $2 million

severe economic downturn.

to Appalachian for Planning, followed by an
additional $3 million in 2014.

EXISTING FACILITIES

Currently faculty, staff and students in the

14 degree-granting programs within the CHS
are dispersed in multiple locations across
campus making collaboration and instruction
difficult. Classes are taught in outdated
facilities that do not simulate the modern
healthcare environment. According to the

UNC Facilities Inventory and Utilization
Study (2013) referenced in the Program
Evaluation Review on UNC Efficiencies 2013-
08, Appalachian exceeded all other UNC
institutions in its use of both classrooms and
laboratories in 2012. However, demand

for space in the CHS has outpaced current
facility availability on campus.

PROPOSED CONSTRUCTIO!

The proposed CHS building will encompass
203,000 gross square feet (GSF). In addition,
a 63,000 GSF Medical Office Building (MOB),
privately developed and financed, will be
built adjacent to the CHS building. The
privately operated medical office building
will generate revenues to offset construction
costs of the CHS building. Both buildings
will be constructed on a 9.2 acre parcel of
land adjacent to the local hospital, Watauga
Medical Center. The Appalachian Regional
Healthcare System (ARHS) which operates
the hospital will provide the parcel of land

to Appalachian at no cost and it will become
part of the Appalachian campus.

COST OF CONSTRUCTION

CHS Building - State Construction

The OC-25 cost for the building was
estimated to be $82 million. After one

year of design consultation and project
refinement, cost estimates have been reduced
to $79.5 million. The team will continue

to refine estimates as further design and
preconstruction reviews are completed.

SUMMARY OF C"HS PROJECT C°NOSTS

Cost of Constructi~n $61 QRN ‘;”9_
Advance Planning and $7,957,918
Design

Furnishings, Fixtures and $6,124,000
Equipment, AV

Continger~ »nd Escalati~~ '  $3,474 418
Total | $79,507,033
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EXECUTIVE
SUMMARY
(CONTINUED)

REPORT ON THE COLLEGE OF HEALTH SCIENCES BUILDING 4

MOB Building - Private Development

The estimated project cost is projected to be
between $13 million and $16 million. All costs
(financing, construction, subleasing, etc.) and
associated risks will be assumed by a private
developer. The developer will make ground
lease payments to the University in exchange
for the right to build the MOB on the CHS
More than 25
developers have expressed an interest.

site adjacent to the hospital.

ANNUAL OPERATING COSTS

Using the UNC General Administration
“Building Reserve Model,” the estimated
annual maintenance, operations, and utilities
cost for the academic building is $3,228,900.
(n addition, there will be a first year non-
recurring cost of $355,791 for equipment
and supplies.

PLAN FOR FINANCING
THE CONSTRUCTION
AND OPERATION OF
THE CHS FACILITY

Revenue streams that could be used to fund
construction include state appropriations,
revenue from the MOB, student fees and
private donations. Using a mix of revenue
streams, we have developed four options for
financing construction of the CHS building
(refer to Section 7). In Option 1, state
appropriations would fund the majority of
the building cost (97%), with non-state funds

providing the remainder (3%). Option 2
combines state appropriations (89%) and

a mix of private donations and revenue

from the MOB (11%). Option 3 is the most
complex alternative, a 77% state/23% non-
state mix that relies on all four revenue
streams. Option 4 places the cost of the
building on students in the CHS,; it would be
a non-state appropriated construction model
with 100% of the cost of construction being
paid with student fees.

Appalachian prefers Option 1, as it is the
most financially advantageous option for

the University. However, given the recent
fiscal constraints of state fund availability, we
believe Option 2 represents a realistic funding
scenario for these reasons:

* This option requires a significant financial
commitment from Appalachian, but di
not burden students with additional
student fees.

* This option includes a minimum of $5
million in private donations, an ambitious
commitment for us, as well as recognizing
the fiscal limitations of the state budget.

OPTINON ? CHS QI IMMARY
89%

Support from $71,104,150

General Assembly .
Support from $8,402,883 1%
Appalachian State

Univnrein

Total | $79,507,033 | TuU%
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REPORT ON THE COLLEGE OF HEALTH SCIENCES BUILDING 5

GROWTH AND DEMAND OF

THE COLLEGE

As early as 2005, Appalachian began planning
a new college to provide an interdisciplinary
healthcare curriculum as a means to respond
to changes in healthcare delivery and
address the projected shortage of healthcare
professionals in the North Carolina. The new
CHS was approved by the Appalachian Board
of Trustees and the Board of Governors in
2008. Though existing departments were
housed in the same administrative structure,
they lacked a physical home. [n 2008, the
General Assembly appropriated $4.2 million
for Planning for a “Nursing Building.” In
response to the economic downturn, those
funds were never released to the campus.

COLLEGE OF HEALTH
SCIENCES TIMELINE

~ 2005 Funding Bills
Both houses introduce funding for CHS Building

- 2006 Nursing Added

Department of Nursing is established at ASU

- 2008 New CHS approved
- 2008 $4.2m Appropriated
. GAappropriates planning funds for “Nursing Building”

*- 2008 Funds Withheld

Economic downturn — Legislature withdraws $4.2m

(O - 2010 CHS Begins Operations
College of Health Sciences established at ASU,
and the founding dean is hired

- 2012 Land Pledged
ARHS pledges adjoining 9.2 acres for CHS

- 2013 CHS Grows

College grows to become second largest on campus

- 2013 $2m Planning
Legislature appropriates $2m for planning CHS Building

]
+- 2013 Wake PAs
Wake Forest partners to offer a PA program at ASU

- 2014 $3m Additional
Legislature awards ASU additional $3m for planning

The CHS hired its founding dean on January
1, 2010 and began operations on July 1,
2010. In 2013 the CHS formed a unique
collaborative partnership with the Wake
Forest School of Medicine (WFSM) to deliver
the Physician Assistant (PA) «  jree program
to a cohort of students on the campus of
Appalachian. In response to a growing
demand PAs in rural areas of the state,
WFSM began offering its degree program via
the CHS in summer 2014. Twenty four (24)
students were selected for the Appalachi
cohort from an applicant pool of over 1,400.
The WFSM partnership provides Appalachian
CHS faculty and students reciprocal access
to high-tech laborato  ;, clinical sites,
internships, research projects previously
unavailable, and offers Appalachian
undergraduates expedited review if they
apply to the PA program. Expanded space in
the new CHS building will allow the PA cohort
to grow to 32 students by 2018.

Despite the lack of a physical home, the CHS
has grown as a result of increased student
interest and workforce demand. The new CHS
building will meet current needs and provide
capacity for anticipated growth in existing and
new programs.

THE NEED FOR A CENTRALIZED,
MODERNIZED SPACE

The CHS is currently housed in 7 separate
buildings located across campus. Several
departments have faculty office and classroom
spaces split between multiple buildings
making it difficult for collaboration between
or even within the various departments.

Lab and training spaces are dated and do
not mirror current workforce conditions. For
example, the kitchens used by nutritionists
in the LS Dougherty Building predate 1970
and do not prepare students for innovation
or for most circumstances they are likely to
encounter when they are employed. Mock
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medical offices and examination rooms are
similarly dated.

Most of the current classroom and faculty
space is inadequate for a modern learning
and teaching environment (Appendix C) which
over time will impair our ability to provide
relevant instruction and to attract the best
professionals. Many of the buildings have
outlived their economic life and are energy
inefficient. Retrofitting the buildings for
academic space and labs that meet current
code and regulations for lab ventilation,
HVAC, ADA and energy efficiency codes is
cost prohibitive.

PROPOSED FACILITY

The new building will allow 12 of the 14
disciplines’ within the CHS to be co-located
under the same roof, rather than across 8
different buildings on campus. The building
is designed to promote collaboration among
Communication Sciences and Disorders,
Health Promotion, Exercise Sciences, Athletic
Training, Social Work, Nursing, Nutrition,
Health Care Management, and Physician
Assistant Studies. Being co-located in the
same building will allow different disciplines
to obtain experiential training together in
the shared spaces — simulation laboratories,
assessment rooms, treatment rooms, etc. —
rather than having to duplicate these spaces
in various locations across campus. Research

laboratories can be shared in a cost-effective
manner, also promoting faculty collaboration
in research.

In practice, this is particularly relevant as

the nation’s medical model for treatment is
evolving into a team-based approach where
health care professionals must have the skills
and ability to coordinate between multiple
disciplines. Students are being prepared

for this new workplace parac  n with
“interprofessional education.” The idea is that
"health sciences students learn as teams in
various contexts so that they are ready and
geared to perform as effective, respectful and
trusting partners when they start to practice.”?

Therefore, in the CHS
follow function. Educational spaces and
departmental offices will be designed to
facilitate cooperation across fields of study.

silding, form will

Faculty offices will not be tied to specific
departments to allow collaboration among
faculty and students in the same team
approach used in today’s most modern
hospitals and clinics. This also ensures
optimal utilization of all office space by
reducing total space required and improving
efficiency.

To prepare students for productive careers,
simulation labs will create “real world”
experiences in a safe, practice environment.
This includes modern examination rooms,
mock medical offices, and test kitchens

for nutrition studies. Students will gain
confidence and skills before proceeding to
the actual hospital environment. The  ult
will be health professionals entering the job
market prepared to function effectively in
interprofessional health care teams aimed at
delivering highly efficient and effective health
care to the citizens of North Carolina.

! Recreation Management and Physical Education will remain in the Holmes Convocation Center. Relocating these
disciplines to the new CHS would have required the addition of a gym, which would have duplicated facilities already
in Holmes. Removing the gym from the new CHS allowed the square footage to be reduced from 220,000 GSF to

203,000, which in turn reduced construction estimate costs.

2 eSynapse, J.P. Shipman, The University of Utah Health Sciences, Vol 27, No 1 (2012)
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DESIGNERS, CONTRACTORS,
AND CONSULTANTS

Appalachian State University selected LS3P
of Charlotte, NC, as the lead design firm for:
programming and advance planning, CHS
academic building design, and design-build
bridging documents for the Medical Office
Building (MOB}).

Brailsford and Dunlavey of Charlotte, NC was
retained to assist in assessing the feasibility
of various financing and development options
for the building.

The Construction Manager at Risk selection is
in process and will be complete by the end of
October 2014.

MEDICAL OFFICE BUILDING
DEVELOPMENT & PROPERTY
MANAGEMENT

The University has been contacted by over
25 potential Medical Office Building (MOB)
developers in the past year. Appalachian
Regional Healthcare System (ARHS) has
expressed a strong desire for leasing MOB
space for the purposes of developing
physician clinics and outpatient care centers.
This could amount to at least 50% of the
MOB. This large, base tenant will make the
MOB a very attractive project for a number
of qualified developers. After the selection
of the Construction Manager at Risk and
completion of the MOB bridging documents,
a request for proposal will be issued to
select the MOB development team. The
successful developer will be required to
provide detailed construction and operating
costs for the MOB, as well as financing and
leasing options. (For more details on MOB
development, refer to Appendix D.)

APPALACHIAN REGIONAL
HEALTHCARE SYSTEM

Appalachian Regional Healthcare System is
a valuable partner whose commitment to the
project has been instrumental. In February,
2012 it executed a pledge agreement
committing the transfer of ownership of

(or transfer of title to) the real estate for

the project  such - as the University
receives sufficient funding f  n the State of
North Carolina for the construction of the
building. ARHS re-iterated its support of the
project this past July, as communicated to
the University by President and CEO Richard
Sparks. Further, ARHS has expressed a
willingness to structure an arrangement for
the faculty and staff to have shared use of
ARHS's parking deck. This is of significant
value as an avoided cost. Building a parking
garage at the site would increase total

construction costs by $3,500,000.

LOCAL GOVERNMENT

The Boone Town Council and its Planning
Department have been strong advocates in
the development of the project scope and
zoning requirements. The Town Council
intends to adopt its first form-based code
for a newly-designated “Weliness District”
that will include the project site and ARHS.
The "Wellness District” design plan is
on-track to be approved by December 31,
2014. Town leaders believe this project has
the potential to spur economic growth of
the town, county and surrounding region.
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The economic benefits of the new facilities
and building will be realized twofold. First,
the construction of the new building will allow
for new activities that positively impact the
campus, community and regional economy.
The new building will improve efficiencies by
consolidating activities and personnel. In
addition, the actual construction will result in
the employment of 973 personnel engaged
in building the building. '

Secondly, and potentially more important, a
modern, appropriately appointed facility will
prevent the loss of existing activities that the
campus, community and regional economy
depend on. Failing to invest in new facilities
will undermine the long-term viability of the
programs and college. Simply put, students
and faculty will pursue other options rather
than participate in a program with obstructive
and outdated physical facilities. This will lead
to a loss of high-skill and high-wage activity in
the local community, which will have negative
impacts for the regional economy. Results
from an input-output analysis of the regional
economy indicate that a 40 percent decline
due to lack of maintenance and investment in
the programs would translate to a decline of
$12 million in regional economic activity and
the loss of over 100 jobs in the region. '

REVITALIZATION OF THE
TOWN AROUND THE NEW
CHS BUILDING

In a joint statement on June 11, 2014, the
Boone and Blowing Rock Chambers of
Commerce have clearly articulated

the economic impact we believe the

CHS will have:

“This project is of importance

not only for the University, but

for the economic boost it would
provide to the northwest North
Carolina region...First, it will
provide employment for the
graduates of the College of Health
Sciences some of whom will join
the health-related workforce of the
Appalachian Regional Healthcare
System encompassing Boone,
Blowing Rock and Avery county;
and second, it will enhance the
availability of private health care
services in the area. A 'tionally,
this project is of sufficient scale
that it will act as a catalyst for

new business development in the
area around Watauga Medical
Center, the region’s main hospital.”
(Appendix E)

Local leaders expect that the new facility

will generate economic vitality in an area
that is currently under-developed and in
need of revitalization. New businesses to
support the students, faculty, and staff such as
coffee shops, small boutique restaurants, dry
cleaners, hair stylists, professional housing,
medical services businesses and many more
will thrive as the project lifts the economic
activity in this region of town. As part of the
Town of Boone “"Wellness District” planning
process, Town Planners have identified
properties that are ripe for re-development
once the CHS building is complete. In
addition, the MOB will have retail space on
the ground level providing opportunity for
restaurants or office supply businesses.

! Estimates derived from an 18-sector, input-output regional economic model created specifically for the northwestern
North Carolina region, and provided by Todd L. Cherry, director of the Center for Economic Research & Policy Analysis

at Appalachian State University.
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Historically, University classroom buildings
have been funded by direct state
appropriation either through one-time funds
or by bond referendum. Given the lack of
available funding for capital projects, then-
Chancellor Kenneth Peacock charged a
team of University administrators to examine
alternative strategies to generate income to
reduce the construction and recurring costs
of the project. Simultaneously, Appalachian
submitted a request for $8.2 million for
Planning that was adopted by the UNC Board
of Governors and included in the 2013-15
Budget Priorities of the Board of Governors
of University of North Carolina (Appendix

F). The Board of Governors approved that
priority list on February 8, 2013, and it was
submitted to the General Assembly.

Meanwhile, in summer 2013, Appalachian
retained the consulting firm Brailsford and
Dunlavey (B&D) to analyze the best private
development opportunities for the property
given the constraints posed by nearly one
third of the site being located in a floodway.
Private development options studied were:
medical office buildings, general office
buildings, student housing, residential
housing, hotel/motel, and small commercial
businesses. The consultants, B&D, conducted
a market analysis for each option.

Appalachian selected the medical office
building (MOB) option as the most appealing
private enterprise for the conditions. Based
upon B&D's feasibility study for the MOB,
Appalachian can conservatively estimate a net
revenue stream of $50,000 annual for 25 years.

14

Once the development option was selected
and conservative revenue projections
determined, an aggressive examination

of funding scenarios for the CHS building
began. We identified four realistic revenue
sources: state appropriation, student fees,
revenue from the MOB development, and
private donations. Then, we modeled
combinations of those revenue sources to
reflect the full spectrum of finance options.
On either end of the spectrum are models
that place the burden of the cost on only one
or two revenue streams. In the middle, we
calculated scenarios that recognize the value
of multiple funding streams to finance the
construction.

Four finance options are presented in this
report on the following pages. Below each
finance plan is a description of the plan and
the benefits and limitations of each. Option
1 is the most financially advantageous to
Appalachian; however, given the recent
fiscal constraints of state fund availability, we
believe Option 2 represents a more realistic
funding scenario, for these reasons:

e |t demonstrates a significant commitment
of private support for construction;

e \tillustrates the role of private development
as a partner for higher education.
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APPENDIX B

The CHS offers preparation for these careers. Median salaries (not starting salaries) are as
indicated in the Bureau of Labor Statistics Occupational Handbook. This information may be
accessed online at http://www.bls.gov/ooh/healthcare/home.htm.

MEDIAN INCOMES

Athletic Training/ Exercise Physiologist

$42,690

Nutritionist

$55,240

Physician Assistant

€00,930

Registered Nurse

$65,470

Speech-Language Pathologist

$69,870

Health Services Manager

$88,580

Social Worker

$44,200

Average Median Salary

$65,283

APPENDIX C

CURRENT SPACE OCCUPIED BY COLLEGE OF HEALTH SC :=NCES:

Duncan Hall and Octagon: A general
classroom building built in 1965, never fully
renovated, and located in a flood way. The
building has been flooded numerous times.
The age, location, technology, and condition
of the building make it difficult to support the
required classes. The Octagon: A general
lecture hall building attached to Duncan Hall
and home to nursing. Its unconventional
configuration and lack of technology render it
difficult to use as a nursing laboratory.

Varsity Gym: A gymnasium built in 1968
that is home of the Health Promotions. The
building has never been fully renovated

and also lies in a flood plain that is prone to
flooding and the health promotion spaces are
not adequately air-conditioned.

Holmes Convocation Center: Built in 2001,
it is the most modern of all the buildings
housing CHS functions. It contains the only
cadaver dissection room for the CHS. The
cadaver room is too small to meet the current
student and class demand for anatomy and
physiology dissection labs.

DD Dougherty: Houses the administrative
offices. Itis remote from CHS faculty resulting
in reduced opportunities for collaboration.
Constructed in 1940 as a library, it is poorly
configured with low ceilings which housed
the previous stacks of the library collection. A
large portion is not air conditioned.

LS Dougherty: A general education building
built in 1962. {t has high concentrations

of asbestos and the steam radiator heat is
failing. Space to install newer mechanical or
electrical systems does not exist.

University Hall: A former general office
building built in 1982 and located 1.2 miles
off campus. The building has been renovated
and modernized, but its labs are undersized.
Student access and parking is limited and
public transportation access is restricted by
steep grades and lack of turn-around space.

Charleston Forge: Leased office space,
inadequate for classrooms.
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APPENDIX D

MEDICAL OFFICE BUILDING

Development Structure & Associated
Financing Options

The current development option being
evaluated by the University for the MOB
would require a Developer to build, finance,
operate, and maintain that component of the
project. The structure diagram below shows
that the University would receive some form
of ground lease payment from the Developer
in exchange for the right to build the MOB on
the CHS site. The Developer is required to
secure the MOB project financing (debt and
equity) in order to enter the partnership. The
University will have final approval over the
Developer's proposed financial structure per
the Development Agreement. The University
is not required to contribute equity to the
MOB based on this development structure.

Appalachian State
Umversny
[_Medical Office Building

MOB Developer Ground Lease Structure

Developer
(eauity & manager)

The University would require potential
Developer partners to provide information
and references to demonstrate their financial
strength and evidence that funding can be
provided, or secured, to cover all aspects

of the financial requirements necessary

to complete and manage the MOB. If

the Developer is relying on the credit of a
principal or principals for any of the financing,
the following must be provided for each such
principal as well:

* Provide the Developer's audited financial
statements for the last five fiscal years

and information reflecting the Developer’s
current financial position.

¢ Include a detailed, narrative statement
explaining how the Developer has available
the appropriate financial, material,
equipment, facility, and personal resources
and expertise, or firm commitments
to obtain them, necessary to meet all
contractual requirements.

® Provide contact information for banking
and other financial references that can
substantiate the Developer's capacity to
implement the project being proposed.

* Submit a list of project lenders and equity
sources that could be potential partners for the
MOB based on firm relationships and previous
experience with similar built products.

* Provide detailed credit history for the
Developer and/or principal sources of equity.

* For publicly traded companies, provide
quarterly SEC filings for the past 5 fiscal years.

The University reserves the right to request
additional detailed financial information

from Developers that respond to any type

of Request for Qualifications or Request for
Proposals issued by the University as part of a
public procurement process.

MOB ASSUMPTIONS

e Base rental rate of $22.50 per SF with 3.0%
annual increase (based on market comps of
$18 per SF, $21.25 per SF, and $22.50 per SF)

* 75% initial occupancy; 95% stabilized
(year 3+)

* 6.5% / 30-year developer financing with
7.5% return on equity

» Total estimated project cost ranges from
$13 million — $16million
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APPENDIX F (EXCERPTED FROM THE FULL REPORT)

2013-15 CAPITAL BUDGET PRIORIT ES
AND
S1X YEAR CAPITAL IMPRO' ..MENTS PLAN

ASU — College of Nursing and Health Sciences Building — $8.200.00" "|-~=-7
Increasing statewide demand for health professionals to serve an aging population
has led to a growing need for degree-granting programs in Nursing and Health
Sciences in western North Carolina. In keeping with the goal of educating more
health care professionals, this project would provide a 200,000 square-foot facility for
the College of Nursing, as well as various academic and public service programs in
Health Sciences. This building complex, to be constructed in association with the
Appalachian Regional Healthcare System (ARHS), would greatly expand e quality of
facilities available for education, research, and public service for the community and
region. The project would be constructed on land that would be donated to the State
for the benefit of ASU when the project is funded in accordance with a signed pledge
agreement with ARHS. Work would also include the renovations needed to repurpose
Duncan Hall (built in 1965, 81,887 square feet, 3-story). The total cost of this project is
$82,000,000 with $8,200,000 requested for planning in 2014-15.

Page 3 of 5
Approved as amended by the Board of Governors on 2/8/13
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Match Breakdown $5.7 million Capital Improvement Special Appropriation Rec est

The four armories are an average age of 44 years old and are located in Elizabeth City,
Jacksonville, Louisburg and Reidsville. They are actively-used facilities with systemic capital-
improvement needs that, once met, will extend their useful lives and ensure safe and
economically-efficient operating environments for our Soldiers when training or responding to
emergencies. With the state appropriation of $5.7 million, the Guard will leverage $6.9 million
additional federal dollars, which the Guard cannot access without state matching funds. At the
end of the biennium, the Guard will have improvement and construction designs for all four
armories and will have completed renovations and new construction on two of the four.

These armories are “spoke” facilities that will serve the state for many years to come by
supporting larger, multi-unit and multi-agency Regional Readiness Centers (RRC) envisioned for
construction over the next decade as part of a facilities modernization and consolidation effort
known as the Installation Strategic Action Plan (ISAP). ISAP will reduce the over: number of
armories the state must maintain by consolidating several units and/or state and local agencies
into larger RRCs, much like the Joint Force Headquarters facility in Raleigh, with spoke
armories housing other units further afield and thus continuing the “grassroots” heritage of the
National Guard.

At the end of the day, ISAP will arrange our force along interstate corridors where most of our
Soldiers live in the modern era, allow quicker and more efficient response to the ca ; of both the
governor and the president and save the state money over the long term by allowing operations
from fewer but more cost-effective facilities. The resulting North Carolina Army National
Guard footprint will ensure Guard facilities close to both the communities they serve and the
citizen Soldiers who man them.

Work to be performed:

¢ Remove all interior failing systems and revise interior plans as required by functions and
codes.

e Remove (abate) all hazardous materials associated with renovation.

e Construct new interior spaces including all new architectural systems spaces and finishes

e All new operable windows with thermal break frames blast proof low E coating that
complies with new home security requirements.

e Replace damaged and deteriorated exterior doors, door frames and hardware.

e Install new lighting conduits, panels, fire alarm systems complete, electrical, plumbing
and mechanical systems complete as required by current standards and code.

e Renovate building exterior window openings lintels entryways for doors, door frames and
surrounding door hardware and sidewalk access for ADA compliance.

e Remove failing roof material i.e.: single ply and buildup roof materials to expose metal
roof to structural deck and repair or replace as required. Installing all new flashing and
expansion joints and drains as needed. Install membrane over new tapered insulations to






standards and code compliance. Cost estimates with high-quality, single-ply and build-
up systems or other systems with a light-reflective surface.

e Provided perimeter security fencing where damaged or to maintain proper security.

e Replace gravel in security lot where gravel is scarred from overuse.

e Remove and replace underground utility water and sewer lines serving building.

e Comply with Anti-Terrorism Force Protection guidelines to meet Department of Defense
standards.

e Increase square footage where applicable to meet personnel and equipment storage
requirements.

S+~+~ appropriation breakdown by *~~r:

2015: $618,000
2016: $5,087,501
Total: $5,705,501

There will be some care and preservation of existing facilities (repair/maintenance) — i.e.
sustainment. i

There will be addition, expansion, and alterations in order to meet unit requirements — i.e.
construction.

Cost of designing all four projects:

- Sustainment design is a 50%/50% federal/state match - $212,729 each for each project.

- Construction design is a 75%/25% federal/state match - $75,000/$25,000 for each project.
- The total design cost for all four projects is $2,101,834 of which $1,150,917 is federal and
$950,917 is state.

Cost of the projects (two of th~ ¥y~ *n this biennium):

- Sustainment construction is a 50%/50% federal/state match - $2,127,292 each for each project.
- New construction is a 75%/25% federal/state match - $750,000/$250,000 for each project.

- The total construction cost for the two projects to be built out in this biennium is § 1,509,168
of which $5,754,584 is federal and $4,754,985 is state.

Grand Total: $12,611,001 for designing all four projects and constructing two.

State = $5,705,501
Federal = $6,905,501






North Carolina National Guard Tuition Assistance Program

Primary Ask: Waive all tuition at state-supported community colleges and universities for
serving members of the North Carolina National Guard.

Alternate Ask: Additional $200,000, recurring, to the annual NCTAP approp tion.

Background: In 2009, the program was cut in an effort to save money during the deployment of
some 4,000 Soldiers who would not use the funds while activated. This was done with the
understanding that the funds would be needed once these Soldiers and Airmen returned.
However, funding was never restored. This funding is a major recruiting and retention factor the
North Carolina National Guard. Recent changes in how the regular Army administers its deral
tuition assistance program have put pressure on the state account. Additionally, the Air National
Guard does not receive federal tuition assistance, so the state funds are the only tuition assistance
program to which North Carolina Air National Guard members have access.

The current annual appropriation is $1.9 million. Prior to a plus-up of $50,000 in 2014, the
program served 905 Guard members in 2013 at an average grant of $2,003.

Adding an additional $200,000 to the annual appropriation will allow the program to serve
another 100 Guard members per year for a total of a little more than 8% of the force.






Tarheel ChalleNGe Academy Stanly County Campus
Ask: $498,875, recurring

Background: This recurring appropriation will complete the state match of $750,000 for
operating the Stanly County campus of Tarheel ChalleNGe Academy. If this money is not in
hand, the campus will not open in the fall, and the state may be obligated to return $750,000 in
federal start-up funds.

In 2013, the state appropriated $3 million so that Stanly County could renovate a school building
to house the second academy. That work will be complete in June 2015.

In 2014, the state appropriated $251,125, recurring, to hire staff and train them. This was the
first part of the state match.
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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICA 1 1ON
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Tuesday, April 14, 2015

TIME: 8:30 AM

LOCATION: 425LOB

COMMENTS: Representative Dean Arp Chairing

Respectfully,

Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:25 PM on
Wednesday, April 08, 2015.

___ Principal Clerk
Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






Hance Agnropriations Cnmmit_foo nn Cagital

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister

Tuesday, April 14, 2015 8:30am
Room 425 Legislative Office Building

. Welcome and Opening Comments:

Rep. Dean Arp, Presiding

University of North Carolina: Capital Priorities

William Johnson, Associate Vice President for Finance & Capital Planning

. North Carolina State University: Engineering Building Oval

Randy Woodson, Chancellor

Charles Leffler, Vice Chancellor for Finance and Business

. Adjourn






House Committee on Appropriations, Capital
Tuesday, April 14, 2015 at 8:30 AM
Room 425 of the Legislative Office Building
MINUTES

The House Committee on Appropriations, Capital met at 8:30 AM on April 14, 2015 in Room
425 of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended.

Representative Jon Hardister, Chair, presided.
The following presentations were given:

1. University of North Carolina: Capital Priorities
a. William Johnson, Associate Vice President for Finance & Caj al Planning

2. North Carolina State University: Engineering Building Oval
a. Randy Woodson, Chancellor
b. Charles Leffler, Vice Chancellor for Finance and Business

The meeting adjourned at 9:05 am.

Repre: Wendy Miller,&ommit’(ee Clerk
Presid
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Strategic vapital Priorities
2015-16 through 2020-21

UMIVERSITY OF m

NORTH CAROLINA

& SYSTER OF HIGHIR LEARNING

CAPITAL BUDGET PRIORITIES
Strategic Appropriated Capital

Strategic Approprlated Capital Priorities

Strategic Appropriated Capital Priorities otal Cos eq 201518 201617 20178 2018-18 201820  2020-21
ASU College of Nursing and Health Sciences $74,507,033 | $70,781,681 | $3,725,352 $20,000,000 | $45,300,000 ; $5,481,681
NCSU  Engineering Building - Oval $154,000,000 | $77,000,000 | $77,000,000 $7,000,000 | $7,000,000 | $63,000,000
UNCC  ScienceBuilding $126,383,375 | $120,064,206 | $6,319,169 $12,638,337 | $70,000,000 | $37,425,869
UNCW  Allied HealthHuman Sciences & Nursing Facility $70,882,635 | $67,338,504 | $3,544,132 $7,088,264 | $42,529,581 | $17,720,659
NCSSM Discovery Center's Reynolds East Living/Learning Residence Hali $8,000,000 $7,600,000 $400,000 $7,600,000
ECU Life Sciences and Biotechnology Bldg/Howell Sciences Renovation | $196,985,000 | $187,135,750 | $9,849,250 $19,698,500 $9,849,250 | $80,000,000 |$77,588,000
JNCG  Nursing and Instructional Building $131,332,000 | $124,765,400 | $6,566,600 $13,133,200 | $78,799,200 | $32,833,000
IINCCH Medical Education Building-Berryhill Replacement $90,600,000 | $70,600,000 | $20,000,000 $7,060,000 | $42,360,000 | $21,180,000
ICAT  New College of Engineering Facility $104,374,000 | $99,155,300 | $5,218,700 $10,437,400 | $64,000,000 | $24,717,900
YCU  Science/STEM Facility $120,981,300 | $114,932,235 | $6,049,065 $12,098,100 | $60,834,135 | $42,000,000
VYSSU  Sciences Building $56,688,000 | $53,853,600 | $2,834,400 $5,668,000 $48,185,¢

$1,134,733,343

$993,226,676
SITG Total Participation:

$141,506,66

12.47%

47%

$468,857,766 $324,359,109 $77,588,000

33%

8%

$993,226,676
New Capital
$514,836,635

R & R Reserve
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Strategic Capital Priorities
2015-16 through 2020-21

S-I-T-G
12.47%

CAPITAL BUDGET PRIORITIES
Strategic Approp! ated Capital

Strategrc Appropnated Capital Pnormes

Strategic Appropriated Capital Priorities Request ~ S4 01718~ 201818 20 202021

\SU College of Nursing and Health Sciences $74,507,033 | $70,781,681 | $3,725,352 $20,000,000 | $45,300,000 | $5,481,681

NCSU  Engineering Building - Oval $154,000,000 ; $77,000,000 | $77,000,000 $7,000,000 | $7,000,000 | $63,000,000

UNCC  ScienceBuilding $126,383,375  $120,064,206 | $6,319,169 $12,638,337 | $70,000,000 | $37,425,869

UNCW  Allied HealthHuman Sciences & Nursing Facility $70,882,635  $67,338,504 | $3,544,132 $7,088,264 | $42,529,581 | $17,720,659

NCSSM Discovery Center's Reynolds East Living/Learning Residence Hall $8,000,000 $7,600,000 $400,000 $7,600,000

icU Life Sciences and Biotechnology BldgMowell Sciences Renovation | $196,985,000 | $187,135,750 | $9,849,250 $19,698,500 | $9,849,250 | $80,000,000 | $77,588,000

JNCG  Nursing and Instructional Building $131,332,000 | $124,765,400 | $6,566,600 $13,133,200 | $78,799,200 | $32,833,000

UN'  H Medical Education Building-Berryhill Replacement $90,600,000 | $70,600,000 | $20,000,000 $7,060,000 | $42,360,000 | $21,180,000

NCAT  New College of Engineering Facility $104,374,000 | $99,155,300 | $5,218,700 $10,437,400 | $64,000,000 | $24,717,900

WCU  Science/STEM Facility $120,981,300 | $114,932,235 | $6,049,065 $12,098,100 | $60,834,135 | $42,000,000

WSSU  Sciences Building $56,688,000 | $53,853,600 _ $5,668,000 | $48,185,600

$993,27 ;676 k $993,226,676
SITG Total Particiy ation: 47% New Capital

$514,836,635
R &R Reserve

WWW.NORTHCAROLINA.EDU







UNIVERSITY OF m Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

ER4 OF BIGHER LEARRY Sielel

CAPITAL BUDGET PRIORITIES

Targeted Ca sital Renewal
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umvgasmmé! - Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

CAP.TAL BUDGET PRIORITIES

- argeted Capital Renewal

Criteria For Priority Ev: luation:

Space Utilization Building Restoraf >n — Whole or Partial
Enroliment Growth Departmental Space Efficiencies
Core Campus Initiatives Campus Jt ty Infrastructure
Re-Purpose Existing Academic Program Support
Space

Jtility Cost Avoidance Code & Life S¢ 2ty Improvements

www.NORTHCAROLINA Jju 16



UNIVERSITY OF 7 Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

AOSYSTERY OF HIGHIR LLARMING

CAPITAL BUDGET PRIORITIES
Targeted Capital Renewal

Targeted Capital Renewal Projects  $251,314,507 Available

2015-16 2016-17 201718 201819 201920 2020-21
$41,885,751  $41,885,751 $41,885,761 $41,885751  $41,885.751 41,885,751
FY Distribution: 96.31% 96.97% 98.55% 94.67% 102.25% 111.25%
Institution Value $40,340,000 | $40616,373 $41,279,000 $39,654,000 | $42,827574 | $46,597,560 |
ASU | SanfordHall-C  »rehensive Renovation & Modemization $19,616,000 $19,616,000
ECU | Brewster Building B-C-D Classroom Wings Renovations $14,700,000 $14,700,000
ECU | Whichard Building Comprehensive Renovation ' $6,100,000 $6,100,000
ECSU | Moore Hall-Complete Building Renovation $8,510,000 $8,510,000
ECSU | GR Litile Library-Complete Building Renovation $4,500,000 $4,500,000
FSU | Lyons Science Building-Comprehensive Renovation $10,616,373 $10,616,373 |
NCAT | Carver Hall Renovation $8,597 560 I $8,597 560
NCCU | Taylor Education Building-Comprehensive Renovation $7,500,000 $7,500,000
NCCU | Fine Atts Building-Comprehensive Renovation $8,454,000 $8,454,000
ICSSM| Renovations to Academic Buildings $5,129,000 $512 2
NCSU | Themal Utilities and Infrastructure Upgrades $6,980,000 $6,980,000
NCSU | Bureau of Mines Building Renovation $6,000,000 $6,000,000
NCSL  Ricks Hall Renovation $8,500,000 $8,500,000
UNC/  Renovation and Addition to Owen Hall $15,150,000 $15,150,000
UNCC  Hamilton Hall Envelope Restoration $18,000,000 $18,000,000
UNC(  Academic Complex Modemization $8,611,574 $8,611,574
UNCC  Jackson Library Renovation $20,000,000 $20,000,000
UNCF | West Hall - Comprehensive Rehabilitation $10,000,000 $10,000,000
UNcsal oid Library Renovation $7,350,000 $7,350,000
UNCY  Deloach Hall Renovation $15,000,000 $15,000,000
WCU  EnergyProduction Facility $30,000,000 $30,000,000
WSSl Restore the Core Ph Il - Hauser Hall for Music $12,000,000 $12,000,000
Total Value of Targeted Capital Renewal Projects: 251 ’31 4, 507

WWW.NORTHCAROLINA.EDU
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NORTH CAROLINA 2015-16 through 2020-21

RAOF MELHER (EATS

CAPITAL BUDGET PRIORITIES

Repairs and Renovations Reserve
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UNIVERSITY OF & Strategic Capital Pric ' 'ties
NORTH CAROLINA 2015-16 through 2020-21

ABYATERY OF HIGHER LEARNMG

CAPITAL BUDGET PRIORITIES

Repairs and Renovations Reserve

Allocation from Repairs and Renovations Reserve: $514,836,635 .
0.717% CRV C t t
eserved 10 ewal Projects: $251,314,507 o n S I s e n
3 b J10 ) 3 J18-1Y 0149-20 320
$41,885,751 |$41,885,751 |$41,885,75 $41,885,751 | $41,885,751 |$41,885,75 +
Wovements;

| ]

2015-16 2016-17  2017-18 2018-19 201920  2020-21 et g re d I Ct a b I e
NCSU | 7,754,230 | 7,754230 | 7,754,230 | 7,754,230 | $7,754,230 | $7,754,23( T
UNC-CH| 8768804 | 8,768,804 | 8,768,804 | 8,768,804 | $8,768,804 | $8,768 804 R
NC A&T | 1659406 | 1,659,406 | 1,659,406 | 1,659,406 | $1,659,406 | $1,659,406 LI +
UNCG | 2,711378 | 2711378 | 2711378 | 2,711,378 | $2,711,378 | $2,711,378 BREEE
ECU 3,974,310 | 3974310 | 3974310 | 3,874310 | $3,974,310 | $3,974,310
NCCU | 1237225 | 1237225 | 1237,225 | 1,237225 | $1,237,225 | $1,237,22¢ 6-Year
UNCW | 1,745085 | 1,745065 | 1745065 | 1,745065 | $1,745065 | $1,74506¢ B :
wCU 1,503,563 | 1,503563 | 1503563 | 1503563 | $1,503,563 | $1,503,563 m
UNCP | 1,161,356 | 1,161,356 | 1,161,356 | 1,161,356 | $1,161,356 | $1,161,356 | *Fioor T F u n d l n g
UNCA | 1,161,356 | 1,161,356 | 1,161,356 | 1,161,356 | $1,161,356 | $1,161,356
ECSU | 1,161,356 | 1,161,356 | 1,161,356 1,161,356 | $1,161,356 | $1,161,356
UNCSA | 1,161,356 | 1,161,356 | 1,161,356 | 1,161,356 | $1,161,356 | $1,161,356
NCSSM | 1,161,356 | 1,161,356 | 1,161,356 | 1,161,356 | $1,161,356 | $1,161,35¢

UNCC 2,844075 | 2,844,075 | 2,844,075 | 2,844,075 | $2,844,075 | $2,844,07¢
FSU 1,161,356 | 1,161,356 | 1,161,356 | 1,161,356 | $1,161,356 | $1,161,356
Affiliates | 1,689,244 | 1,689,244 | 1,689,244 | 1,689,244 | $1,689,244 | $1,689,244  Affliates

ASU 1,903,566 | 1,903,566 | 1,903,566 | 1,903,566 | $1,903,566 | $1,90356¢
wssu 1,161,356 | 1,161,356 | 1,161,356 | 1,161,356 | $1,161,356 | $1,161,356

| $43920355]  $43920355] $43920355|  $43920,355)  $43920355|  $43,920355| | $263,522,128
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UNIVERSITY OF M Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

ASYSTERE GF BHOMER LEARNDG

CAPITAL BUDGET PRIORITIES
Non-A+9propriated Capital
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UNIVERSITY OF @ Strategic Capltal Priorities
NORTH CAROLINA 2015-16 through 2020-21

SUMMARY

201547 Capital Hkdget Pri

Capltal Budget Prioritles = =~~~ 2015-16 ~ 2016-17 2017-18 2018-19 2019-20 202021 Totals

Strategic Appropriated Capit: Priorities $122,42 B01($468,857,766 | $324,359,109 | $77,588,000 $993,226,676

Targeted Capital Renew: >rojects

(from R&R Reserve) $40,340,000 | $40,616,373 | $41,279,000 | $39,654,000 | $42,827,574 | $46,597,560 $251,314,507

Allocation from Repairs & Renovations Reserve $43,920,355 | $43,920,355 | $43,920,355 | $43,920,355 |$43,920,355 | $43,920,355 $263,522,130

$122,421,801 $468,857,766 $324,359,109 $77,588,000 ' s0  $1,508,063,

2015 Self Li iidating Request: $184,500,000

www.NORTHCARGINAJIPE 26



UNIVERSIT rorr& Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

TERA OF v OMIR LEARD

SUMMARY - By The Numbers, By The Decade

59 Percentage of GSF by State Entity operated »y UNC

66 Perce 1tage of Ge 1eral Fund Inst ed Value by Entity operated by UNC

36 Percentage of NC Debt Capacity required by UNC 2015-2021 Ce »ital Plan
2 Fiscal Years when percentage of R&R funding was zss than 1/10 of 1%

2 Fiscal Years whe percentage of R& R funding was ZERO

1% - 3% Recon ne 1ded pe centage of R& R | 1ding

(Source: APPA-Association of Physica lant Administrators)

$498.7 Avoided utility cos 5 by UNC (source: NCDENR)
Million
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UNIVERSITY OF& Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

A SYSTEM OF HIGHEIR LEARNING

APPENDIX

ASU — College of Nursing and Health Sciences

Increasing statewide demand for health professionz ; to serve an aging population has led to
a growing need for degree-granting programs in Nursing and A ed Health in western North
Carolina. 1 keeping with the goal of educating more health care professionals, this project
would provide a 200,000 square-foot facility for the College of I' irsing, as well as various
academic ant public service programs in Allied Health. This building comf 2:x, to be
constructed in association with the Watauga Medical Center, woul greatly expand the volume
and quality of fac ties available for education, research, and public service for the community
and region. Work woul' also include the renovations needed to repurpose Duncan Ha (built
in 1965, 81,887 square feet, 3-story).






UNIVERSITY OF m Strategic Capital Priorities
NORT!!EQ&%%@Q 2. 15-16 through 2020-21

AP.’ENL IX

JN °C — Science Building

This proposed Science Building project would provide important undergraduate teaching
laboratories and grar iate research space for INCC. Many of Ul 2C’s buildings were
constructed before doctoral instruction, and in some cases before master level instruction
and research were part of its mission. Each of UNC Charlotte's science departments now
administers at least one doctoral program. The result is that available laboratory and
instructional space is inadequate to support UNCC’s undergraduate and graduate teaching
and research mission and designation as a research institution. The 236,210 square-foot
Science Building would provit 3 facilities for classroom and research activities in chemistry,
physics, and biology and classrooms and office space for associated departments. The
current space occupied by these departments is inadequate for modern science instruction.

he building would provide scientific laboratories and support space for programs an
research initiatives that contribute to the economic development of the region and allow
UNCC to serve projecte: student enroliment.






UNIVERSITY mﬂ Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

APPENDIX

P CSS N-Discovery Center Reynolds East Living/Learning
Residence Hall

This project would construct the Reynolds East Living/Learning Residence | ill component of
NCSSM’'s $81,900,000 Discovery Center project that was fun 3d for planning by the 2007
General Assembly. Designe: an: bid-ready, this resident hall project would provic 2 a 22,000
square-foot, 3-story, 70-bed residence hall with approximately 7,000 square :et of state-of-
the-art labs and classrooms that would allow NCSSM to increase its enroliment, an effort that
requires both additional resii :ntic and academic capacity.

www.NorTHCAROLINAfjoU



UNIVERSITY OF M Strategic Capital Priorities
NORTH CAROLINA 2015-16 through 2020-21

K EYETERY OF HIOHTR L TARNING

APPENDIX

ECU — Life Sciences and Biotechnoloqgy 3ldg/Howell Science
Renovation

Aftracting top quality faculty in applied research with lab space that will a >w for wo 1 class
research and discovery will lead to increased access to hi¢ ier education as well as
application, translation and communication for research and scholarship to roader
audiences. This facility would create opportunities for partnerships and discovery with our
local industry partners and provide for researc | programs that would be globally competitive
and produce higher-skilled graduates that would compete successfully in the global
workplace. The project wot 1 construct the 200,000 square-foot Life Sciences and
Biotechnology Building on the current site of n1e Ct istianbt y Gym; the demolition ¢ id
reconstruction of Christianbury Gym (built in 1952, 52,701 square feet, 2-story) in a new
location; ¢ 1d the renovation of the Howe Sciences con  2x (built in 1969 and 1970, 07,569
square feet, 4 and 5-story) to bring it up to current life safety and building codes and modern
laboratory standards. Upon completion, :CU's new and renewed science complex fac ties
would provide the state-of-the-art science facilities needed to attract top-quality faculty in
applied research; increase student access to modern science education; and facilitate the
application, translation and communication of scientific research and scholarship to broader
audiences.

www.NORTHCAROLIfJ\.EDU







UNIVERSITY OF & Strategic Capltal Priorities
NORTH CAROLINA 2015-16 through 2020-21

APPENDIX

UNC-CH — I ec cal Education Building - Be 1Y iill Replacement

This project would replace the lerryhill facility to expand teaching and office space for
enrc ment growth. Compre 1ensive renovation of the vivarium to meet research needs.

WWW.NORTHCAROLINA.EDU
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NORTH CAROLINA 2015-16 through 2020-21

APPENDIX

NCA&T — New Col 2ge of Engineering Facil ty

North Carolina A&T State University is seeking authorization and funding for a New College
of Engineering Facility that will be located on campus. The youngest College of Engineering
Facility is nearing thirty years of age. Present day Research and Instructional Activities have
advanced over the last thirty years as well as increases in the student enginee 1g
population. These advancements are driving our need for a new facility.

WWW.NORTHCARQINA.EDU
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IORTH CAROLINA 2015-16 through 2020-21

APPEN DIX

WSSU — Sciences Building

Increas 1g statewide demand for health professionals to serve an aging population has led to
a growing nee: for degree-granting programs in Nursing and Allied Heec h in western North
Carolina.

In keeping with the goal of educating more health care rofessionals, this prc :ct wol
provic 2 a 200,000 square-foot fac ¢ for the Co :ge of Nursing, as we as various academic
an public service programs in / ed Health. This building complex, to be constructe in
association with the Watauga Medical Center, would greatly expand the volume and quality of
facilities available for education, research, and public service for the community and region.
Work would & 50 include the renovations needed to repurpose Duncan Hall (built in 1965,
81,887 square feet, 3-story).

WWW.NORTHCAROLINA.Eff]










































Cammi((ee Sergeants at Ariny

NAME O COMMITTEY, House Committee on Appropriations, Capital

425 —

DATE: _ 4-14-2015 Room:

_I_LH renran .b};j_At A e

[. Name: Warren Hawkins

2. Nawe: DougHarris o
.‘Nzim(r: Corv Bryson
4. Name: — —
5. Nawe:
Senate Spt-At Arms:
. Name: o
. Nawme: i
. Name: L

. Name:

’:\]DC: e —







Paars

Tuesday, April 14 Room Time
APPROPRIATIONS 425 8:30 am
CAPITAL

Name County Sponsor

Rachel Chism Guilford John Faircloth

Thomas Crosby Burke Hugh Blackwell
























NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:
DAY & DATE: Tuesday, April 21, 2015
TIME: 8:30 AM
LOCATION: 425LOB
COMMENTS: Representative Dean Arp, Chairing
PRESENTATIONS:
1. NC DENR: Water Resources Development Projects
2. NC DOT: Non-General Fund Capital Projects

3. NC Legislature: Legislative Building Asbestos Abatement and Roof Replacement

4. NC A&T: Renovations to War Memorial Stadium

Respectfully,

Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:10 PM on
Thursday, April 16, 2015.

_ Principal Clerk
___Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






House Appronriations Committee on Capital

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister

Tuesday, April 21, 2015 8:30am
Room 425 Legislative Office Building

Welcome and Opening Comments:

Rep. Dean Arp, Presiding

Department of Environment and Natural Resources: Water Resources :velopment
Projects

Tom Reeder, Assistant Secretary for the Environment

Department of Transportation: Non-General Fund Projects

Pricilla Williams, Director, Facilities Management Division

North Carolina General Assembly: Roof Repair/Replacement and Asbestos Abatement
Wesley Taylor, Controller

North Carolina Agricultural and Technical State University: War Memorial Stadium
Renovations

Harold Martin, Chancellor

Robert Pompey. Vice Chancellor. Business and Finance

Adjourn






House Committee on Appropriations, Capital
Tuesday, April 21, 2015 at 8:30 AM
Room 425 of the Legislative Office Building
MINUTES

The House Committee on Appropriations, Capital met at 8:30 AM on April 21, 2015 in Room
425 of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attended.

Representative Dean Arp, Chair, presided.
The following presentations were given:

1. Department of Environment and Natural Resources: Water Resources
Development Projects — Tom Reeder, Assistant Secretary for the Environment

2. Department of Transportation: Non-General Fund Projects — Pricilla Will '
Director, Facilities Management Division

3. North Carolina General Assembly: Roof Repair/Replacement and / estos
Abatement — Wesley Taylor, Controller

4. North Carolina Agricultural and Technical State University: War Memorial
Stadium Renovations — Harold Martin, Chancellor, and Robert Pompey, Vice
Chancellor, Business and Finance

The meeting adjourned at 9:25 am.

*ﬂ ﬂO Voo Mo

Representative Dean @rp, Chair - Wendy Mille€Committee Clerk
Presiding













Governor’s Proposec Cap.tal
Improvements Budget “or Water
Resource Projects

House Capital Budget Committee
Api 21, 2015
Oars n Engfard



Overview

* Fiscally conservative - $5,083,000
 Maximizes leverage of federal “unding
e Equitable distribution throughout NC




Selection Cri.eria

Pro_ects with federal funding/matct
Projects with “egional implicat ons
Equitable distribution throughout NC
Projec’s that will I ave signi‘icant impact
Projects to maximize limited State funds












Contac” Informa“ion

Tom Reeder
Assistant Secretary “or Environment
919-707-8619

Tom.reeder@ncdenr.gov

Darren Engl: nd
Water Resource Projects Program Manager

919-707-9013
Darren.englar d@ncdenr.gov




















































































STATE OF NORTH CAROLINA
GENERAL ASSEMBLY

FProposed Capital Improvement Project
0C-25: 20151011012

State Department: General Assembly
Classification: Repairs, Reroofing, Renovations
Introduction

The third floor roof on the Legislative Building, which is over 50 years old, appears to have moisture
contamination. Leak stains are observed inside on the textured ceiling at the bottom of the copper clad
pyramids.

This project at the Legislative Building will abate the asbestos containing interior plaster finish material
and install new non-asbestos containing acoustical plaster finish material within four of the five pyramids
on the third floor roof. The asbestos in the pyramid in the Senate Chamber was abated during the
renovations of the Senate Chamber completed in 2008.

Once that phase is completed, the existing third floor roof can be demolished and a new roof installed.
This includes replacing both the copper on the five pyramids and the existing flat roof system that is tied
into the pyramids.

Scope

The requested scope of work includes the following items:
1. Advance Planning (2% Construction COSt) ...........cccovviviiiiseiireiieinrecteeteesseesreeessaeeveesseessessnanees $65,745

a. The Architect will thoroughly investigate site conditions and review existing drawings for roof
details. The designer may remove some roofing components to verify materials and installation
details.

b. If project needs to be phased, the designer will establish those phases and the scheduling of those
phases to accommodate the Sessions of the General Assembly.

c. In addition to the review of the pyramid roof system, we would ask the Architect to address any
other areas of concern of moisture contamination coming from the membrane failure and
perimeter planter boxes on the third floor Balcony to determine cost impacts.

2. Construction (Based on 2005 Probable Cost Adjusted for Inflation) .........cccceceeeeeennennnee $3,287,260

a. The removal of existing friable asbestos containing acoustical plaster on the underside of all
pyramid roof decks in order to avoid building contamination during roof replacement.

b. The removal and replacement of existing copper roof system with new systems properly vented
and matching existing work.

c. Theremoval and replacement of existing skylights above the Rotunda.

d. The removal and replacement of both mechanically fastened and ballasted existing flat roof
system.

e. The furnishing and installation of new asbestos-free acoustical plaster at coffered ceilings
excluding Senate Chamber.

f. The painting and refinishing of existing textured plaster soffits following asbestos abatement.

Page 1
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NAME OIF COMMI'TTEER House Committee on Appropriations, Capital

DATE: 421 '201 S Room: 425

House Spt-At Arms:

I. Name: Warren Hawkins
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Tuesday, April 21 Room Time
APPROPRIATIONS 425 8:30 am
CAPITAL

Name County Sponsor

Jessica Vazquez Guilford John Faircloth

Byrde Wells Jr. Dare Paul Tine

Desmond Woods Wake Rosa U. Gill






























NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as fo Hws:

DAY & DATE: Thursday, May 14, 2015

TIME: 4:00 PM

LOCATION: 415LOB

COMMENTS: Representative Dean Arp, Chairing

Respectfully,

Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

| hereby certify this notice was filed by the committee assistant at the following offices at 1:37 PM on
Thursday, May 14, 2015.

_ Principal Clerk
__Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






Cancelled Notice

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will NC . meet as
follows:

DAY & DATE: Thursday, May 14,2015

TIME: 10:00 AM

LOCATION: 1425 LB

COMMENTS: Representative Dean Arp, Chairing

Respectfully,

Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 9:27 AM on
Thursday, May 14, 2015.

_ Principal Clerk
____Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Thursday, May 14, 2015

TIME: 10:00 AM

LOCATION: 1425 LB

COMMENTS: Representative Dean Arp, Chairing

Respectfully,

Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 3:22 PM on
Wednesday, May 13, 2015.

_ Principal Clerk
____Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






House Committee on Appropriations, Capital
Thursday, May 14, 2015, 4:00 PM
415 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Sgt.-at-arms
Introduction and Overview

Other Business

Adjournment






House Committee on Appropriations, Capital
Thursday, May 14, 2015 at 4:00 pm
Room 415 LOB

MINUTES

The House Committee on Appropriations, Capital met at 4:00 pm on May 14, 2015 in Room 415
of the Legislative Office Building. Representatives Arp, Brockman, Hardister 1d Lambeth
attended. Representative Dean Arp presided, welcomed everyone, introduced and thanked the
Sergeant-at-arms.

Chairman Arp introduced Mark Bondo, Fiscal Research, to explain the following items:

e Report on the Continuation and Expansion Budgets
e Proposed Special Provisions for HB 97, 2015 Appropriations Act

As Mark Bondo began his explanation of the “Proposed Special Provisions for HB 97, 2015
Appropriations Act”, it was discovered that some of the pages were inadvertently left out. Staff
left the meeting to make corrected copies.

Chairman Arp opened the floor for questions or comments. Representative Lambeth was
recognized and stated that he felt there were good projects in this plan and he congratulated the
committee for their hard work. Chairman Arp next introduced Secretary Daughtridge, North
Carolina Department of Administration and thanked him for attending the meeting.

Chairman Arp then called for a recess to allow staff sufficient time to print corrected copies of
the report.

Chairman Arp re-convened the committee meeting at 4:25 pm and recognized Mark Bondo to
explain the “Proposed Special Provisions for HB 97”.

Chairman Arp stated that Amendment H97-AMD-12 [v.1] was before the committee and
recognized Representative Hardister for a motion. Representative Hardister made a motion for
adoption of the amendment. The motion passed.

Chairman Arp recognized Ben Stanley, Bill Drafting, to explain the amendment.

Chairman Arp opened the floor for questions. Hearing none, he recognized Representative
Hardister for a motion. Representative Hardister made the following motion: “that the House
Appropriations Committee on Capital adopt the Appropriations Subcommittee Report, as
amended; and further moved that staff be authorized to make technical corrections and
conforming changes and that the appropriate totals may be adjusted accordingly”. The motion
passed.

The meeting adjourned at 4:39 pm.

7 e O]

T 7 Y

PR & (é( 3
Representative Dean Arp Wendy Miller, Cymmittee Clerk
Presiding
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GENERAL ASSEMBLY OF NORTH CAROLINA

SPECIAL PROVISIONS
HOUSE APPROPRIATIONS, CAPITAL REPORT

MAY 14, 2015
Report Last Updated: 5/14/15 2:22 PM
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PLANNING OF UNIVERSITY CAPITAL PROJECTS
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DEBT AFFORDABILITY STUDY FOR THE UNIVERSITY OF NORTH CARC INA
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GENERAL ASSEMBLY OF NORTH CAROLINA
Sessio 2015

e STATE o

DRAFT T A
SPECIAL PROVISION S, 2015-CAP-H1-P
Caital
House Appropriations, Capital
Requested by: Representative

GENERAL FUND CAPITAL APPROPRIATIONS/INTRODUCTION

SECTION #. The appropriations made by the 2015 General Assembly for capital
improvements are for constructing, repairing, or renovating State buildings, utilities, and other
capital facilities, for acquiring sites for them where necessary, and for acquiring buildings and
land for State government purposes.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2015
DRAFT ZOPR
SPECIAL PROVISION s
Capital
House Appropriations, Capital
Requested by: Representative

CAPITAL PROJECTS/GENERAL FUND

2015-CAP-H2-P

SECTION #.(a) Of the funds appropriated in this act from the General Fund for the
2015-2017 fiscal biennium the following amounts shall be allocated for capital improvements:

Capital Improvements — General Fund 2015-2016

Department of Agriculture and Consumer Services
Dorton Arena Roof Replacement $ 2,305,000

Department of Cultural Resources
USS North Carolina Hull Repair and Cofterdam 3,000,000

Department of Environment and Natural Resources
Water Resources Development 5,083,000

Department of Justice
State Crime Laboratory Facilities 15,000,000

Department of Public Safety
Armory and Facility Development Projects 618,000

General Assembly
Legislative Building Roof Replacement and

Asbestos Abatement 4,001,000
University of North Carolina

NCSU Engineering Building Planning 11,900,000

NCSU Plant Sciences Building Planning 5,000,000

Western School of Science and Math Advance Planning 1,600,000

TOTAL CAPITAL IMPROVEMENTS -
GENERAL FUND $ 48,507,000

2016-2017

5,087,500

5,087,500

SECTION #.(b) The General Assembly authorizes planning of the Plant Sciences
Building at North Carolina State University to be funded at a maximum cost of fourteen million
dollars ($14,000,000) in accordance with this section. The sum of five million dollars
($5,000,000) allocated for this purpose in subsection (a) of this section shall be used for this
purpose. The remainder shall be funded with receipts or from other non-General Fund sources

2015-CAP-H2-P [v20], MD, Modified 5/14/15 1:54 PM
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1 available to North Carolina State University, and those funds are hereby appropriated for that
2 purpose.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT

SPECIAL PROVISION 2015-CAP-H3-P

Capital
House Appropriations, Capital

Requested by:

WATER RESOURCES DEVELOPMENT PROJECTS

SECTION #.(a) The Department of Environment and Natural Resources shall
allocate funds for water resources development projects in accordance with the schedule that
follows. The amounts set forth in the schedule include funds appropriated in this act for water
resources development projects and funds carried forward from previous fiscal years in
accordance with subsection (b) of this section. These funds will provide a State match for an
estimated forty-four million three hundred fifty-three thousand dollars ($44,353,000) in federal
funds.

Representative

Name of Project 2015-2016
(1) Jordan Water Supply $ 200,000
(2) Wilmington Harbor Study 225,000
(3) Planning Assistance 25,000
4) Wilmington Harbor Deepening 600,000
(5) Wilmington Harbor Maintenance -
(6) Morchead City Harbor Maintenance -
(7 Carolina Beach Storm Damage Reduction 1,400,000
(8) Carolina Beach Storm Damage Reduction 15-Year Extension Study 81,000
9) Kure Beach Storm Damage Reduction 1,450,000
(10)  Wrightsville Storm Damage Reduction Reevaluation Report 81,000
(11)  Ocean Isle Storm Damage Reduction Reevaluation Report 81,000
(12)  Bogue Banks Storm Damage Reduction Preconstruction,

Engineering, and Design 165,000
(13)  Surf City/North Topsail Preconstruction Activities 135,000
(14)  West Onslow Beach Preconstruction Activities 135,000
(15)  NRCS EQIP (65/35) 1,000,000
(16)  Planning for S.L. 2010-143 75,000
(17)  State-Local Projects 1,000,000
(18) Lock and Dam #2 — Fish Ramp — Phase 1 250,000
(19) - Linville River Restoration . 250,000
(20)  Assistance to Counties — EAP Preparation 250,000
(21)  North Topsail Shoreline Protection — Phase 2 500,000
TOTALS $ 7,903,000

SECTION #.(b) It is the intent of the General Assembly that funds carried forward
from previous fiscal years be used to supplement the five million eighty-three thousand dollars
($5,083,000) appropriated for water resources development projects in Section # of this act.

2015-CAP-H3-P [v9], MD, Modified 5/12/15 8:34 PM
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Therefore, the following funds carried forward from previous fiscal years shall be sed for the
following projects:

Name of Project Amount Carried Forward
(1)  Wilmington Harbor Study $ 225,000
(2) Planning Assistance 25,000
3) Wilmington Harbor Deepening 600,000
(4) Carolina Beach Storm Damage Reduction 727,000
(5) © Kure Beach Storm Damage Reduction 808,000
(6) Bogue Banks Storm Damage Reduction Preconstruction,

Engineering, and Design 165,000
(7) Surf City/North Topsail Preconstruction Activities 135,000
(8) West Onslow Beach Preconstruction Activities 135,000
TOTALS $ 2,820,000

SECTION #.(¢) Where the actual costs are different from the estimate costs under
subsection (a) of this section, the Department may adjust the allocations among projects as
needed. If any projects funded under subsection (a) of this section are delayed and the budgeted
State funds cannot be used during the 2015-2016 fiscal year or if the projects funded under
subsection (a) of this section are accomplished at a lower cost, the Department may use the
resulting fund availability to fund any of the following:

(H U.S. Army Corps of Engineers project feasibility studies.

(2) U.S. Army Corps of Engineers projects whose schedules have advanced and

require State matching funds in the 2015-2016 fiscal year.

(3) State-local water resources development projects.

Funds subject to this subsection that are not expended or encumbered for the purposes set forth
in subdivisions (1) through (3) of this subsection shall revert to the General Fund at the end of
the 2016-2017 fiscal year.

SECTION #.(d) The Department shall make semiannual reports on the use of these
funds to the Joint Legislative Commission on Governmental Operations, the Fiscal Research
Division, and the Office of State Budget and Management. Each report shall include a of the
tollowing:

(hH All projects listed in this section.

(2) The estimated cost of each project.

(3) The date that work on each project began or 1s expected to begin.

(4) The date that work on each project was completed or is expected to be

completed.

(%) The actual cost of the project.

The semiannual reports also shall show those projects advanced in schedule, ose projects
delayed in schedule, and an estimate of the amount of funds expected to revert to the General
Fund.

SECTION #.(e) Notwithstanding any provision of law to the contrary, funds
appropriated for a water resources development project shall be used to provide no more than
fifty percent (50%) of the nonfederal portion of funds for the project. This subsection applies to
funds appropriated in this act and to funds appropriated prior to the 2015-2017 fiscal biennium
that are unencumbered and proposed for reallocation to provide the nonfederal pi ion of funds
for water resources development projects. The limitation on fund usage contained in this
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1 subsection applies only to projects in which a local government or local governments
2 participate.

2015-CAP-H3-P [v9], MD, Modified 5/12/15 8:34 PM Page 6



0~ ON bW N

(VST UG R S IR U'S T ' S U6 TN /% I (N T NO T N 200 N TN N T (N T (N T (N T (N T NN T S e E S o S S e
NN B WD = OV WUNDWN - OWYWRJAWU D WN— OO

37
38
39

GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT A

SPECIAL PROVISION 2015-CAP-H4-P

Capital
House Appropriations, Capital

Requested by: Representative

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS
SECTION #.(a) The General Assembly authorizes the following capital pro  :ts to
be funded with receipts or from other non-General Fund sources available to the appropriate
depar :nt:
Amount of Non-General Fund
Name of Project Funding Authorized

FY 2015-2016 FY 2016-2017

Department of Agriculture and Consumer Services
WNC Farmers Market Improvements/Robert
G. Shaw Piedmont Triad Farmers Market

Improvements $ 3,000,000 -
WNC Agricultural Center Events/Restroom Building 500,000 -
NC Forest Service Mountain Island Educational
Forest-Visitor and Interpretive Center 4,000,000 -

Deer Fence on Research Stations 200,000 -

Aviary Egg Layer Research Building 1,750,000 -

State Fair Renovations/Infrastructure Improvements 2,500,000 -

State Fair Horse Complex 1,000,000 -

Animal Disease Diagnostic Laboratory Equipment 500,000 -
Department of Environment and Natural Resources

Fort Fisher Aquarium Seawall 590,000 590,000

Gorilla Expansion 450,000 -
Department of Transportation

Anson County Blacksmith Shop - 195,000

Nash County Equipment Shop - 194,200

Gaston County Equipment Shop - 2,409,000

Greenville DMV Office - 4,168,866
Wildlife Resources Commission

Boating Access New Construction 3,750,000 3,750,000

Land Acquisition 900,000 900,000

Jordan Lake Depot 500,000 -

Fishing Access Construction - 200,000

TOTAL AMOUNT OF NON-GENERAL

2015-CAP-H4-P [v7], MD, Modified 5/12/15 8:02 PM v Page 7
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FUND CAPITAL PROJECTS
AUTHORIZED $ 19,640,000 12,407,066

SECTION #.(b) From funds deposited with the State Treasurer in a capital
improvement account to the credit of the Department of Agriculture and Consumer Services
pursuant to G.S. 146-30, the sum of seventy-five thousand dollars ($75,000) for the 2015-2016
fiscal year and the sum of seventy-five thousand dollars ($75,000) for the 2016-2017 fiscal year
shall be transferred to the Department of Agriculture and Consumer Services to be used,
notwithstanding G.S. 146-30, by the Department for its plant conservation program under
Article 19B of Chapter 106 of the General Statutes for costs incidental to the acquisition of
land, such as land appraisals, land surveys, title searches, and environmental studies, and for
the management of the plant conservation program preserves owned by the Department.

2015-CAP-H4-P |v7], MD, Modified 5/12/15 8:02 PM Page 8
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015
ré ,;

DRAFT
SPECIAL PROVISION

2015-CAP-HS-P
Cpita
House Appropriations, Capital

Requested by: Representative

REPAIRS AND RENOVATIONS RESERVE ALLOCATION
SECTION #.(a) Of the funds in the Reserve for Repairs and Renovations for the
115-2016 and the 2016-2017 fiscal years, the following allocations shall be made to the
following agencies for repairs and renovations pursuant to G.S. 143C-4-3:

() One-third of the funds shall be allocated to the Board of Governors of The
University of North Carolina.

2) Two-thirds of the funds shall be allocated to the Office of State Budget and
Management.

The Office of State Budget and Management shall consult with or report to the Joint
Legislative Commission on Governmental Operations, as appropriate, in accordance with
G.S. 143C-4-3(e). The Board of Governors shall report to the Joint Legislative Commission on
Governmental Operations in accordance with G.S. 143C-4-3(d).

SECTION #.(b) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the
Board of Governors of The University of North Carolina in subsection (a) of this section, a
portion shall be used each fiscal year by the Board of Governors for the installation of fire
sprinklers in university residence halls. This portion shall be in addition to funds otherwise
appropriated in this act for the same purpose. Such funds shall be allocated among the
University's constituent institutions by the President of The University of North Carolina, who
shall consider the following factors when allocating those funds:

(1) The safety and well-being of the residents of campus housing progran

(2) The current level of housing rents charged to students and how that
compares to an institution's public peers and other UNC institutions.

3) The level of previous authorizations to constituent institutions for the
construction or renovation of residence halls funded from the General Fund
or from bonds or certificates of participation supported by the General Fund
since 1996.

(4 The financial status of each constituent institution's housing system,
including debt capacity, debt coverage ratios, credit rankings, required
reserves, the planned use of cash balances for other housing system
improvements, and the constituent institution's ability to pay for the
installation of fire sprinklers in all residence halls.

() The total cost of each proposed project, including the cost of installing fire
sprinklers and the cost of other construction, such as asbestos removal and
additional water supply needs.

The Board of Governors shall submit progress reports to the Joint Legislative
Commission on Governmental Operations. Reports shall include the status of completed,
current, and planned projects. Reports also shall include information on the financial status of
each constituent institution's housing system, the constituent institution's ability to pay for fire
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protection in residence halls, and the timing of installation of fire sprinklers. Reports shall be
submitted on January 1 and July 1 until all residence halls have fire sprinklers.

SECTION #.(¢) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the
Board of Governors of The University of North Carolina in subsection (a) of this section, a
portion : 1l be used each fiscal year by the Board of Governors for campus public safety
improvements allowable under G.S. 143C-4-3(b).

SECTION #.(d) The Board of Governors shall consider the availability of
non-General Fund resources in determining which projects to fund with funds allocated to the
Board of Governors of The University of North Carolina in subsection (a) of this section.

2015-CAP-HS-P [v9], MD, Modified 5/12/15 8:19 PM Page 10
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2015
DRAFT Ghas
SPECIAL PROVISION A 2015-CAP-H6-P
Capital
House Appropriations, Capital
Requested by: Representative

PROCEDURES FOR DISBURSEMENT OF CAPITAL FUNDS

SECTION #. The appropriations made by the 2015 General Assembly for capital
improvements shall be disbursed for the purposes provided by this act. Expenditure of funds
shall not be made by any State department, institution, or agency until an allotment has been
approved by the Governor as Director of the Budget. The allotment shall be approved only after
full compliance with the State Budget Act, Chapter 143C of the General Statutes. Prior to the
award of construction contracts for projects to be financed in whole or in pz¢  with
self-liquidating appropriations, the Director of the Budget shall approve the elements of the
method of financing of those projects, including the source of funds, interest rate, and
liquidation period. Provided, however, that if the Director of the Budget approves the method
of financing a project, the Director shall report that action to the Joint Legislative Commission
on Governmental Operations at its next meeting.

Where direct capiti  improvement appropriations include the purpose of furnishing
fixed and movable equipment for any project, those funds for equipment shall not be subject to
transfer into construction accounts except as authorized by the Director of the Budget. The
expenditure of funds for fixed and movable equipment and furnishings shall be reviewed and
approved by the Director of the Budget prior to commitment of funds.

Capital improvement projects authorized by the 2015 General Assembly  1ll be
completed, including fixed and movable equipment and furnishings, within the limits of the
amounts of the direct or self-liquidating appropriations provided, except as otherwise provided
in this act. Capital improvement projects authorized by the 2015 General Assembly for the

:sign phase only shall be designed within the scope of the project as defined by the approved
cost estimate filed with the Director of the Budget, including costs associated with site
preparation, demolition, and movable and fixed equipment.
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DRAFT 7
SPECIAL PROVISION B%

2015-CAP-HS8-P

House Appropriations, Capital

Requested by: Representative

1 REPORTING ON CAPITAL PROJECTS

2 SECTION #.(a) Definitions. - The following definitions apply in this section:

3 (1) Capital project. — Any capital improvement, as that term is defined in
4 G.S. 143C-1-1, that is not complete by the effective date of this section and
5 that is funded in whole or in part with State funds, including receipts,
6 non-General Fund sources, or statutorily or constitutionally authorized
7 indebtedness of any kind. This term includes only projects with a total cost
8 of one hundred thousand dollars (§100,000) or more.

9 (2) Construction phase. — The status of a particular capital project as described
10 using the terms customarily employed in the design and construction
11 industries.

12 (3) New capital project. — A capital project that is authorized in this act or
13 subsequent to the effective date of this act.

14 SECTION #.(b) Reporting. — The following reports are required:

15 (D) By October 1, 2015, and every six months thereafter, each State agency shall
16 report on the status of agency capital projects to the Joint Legislative
17 Commission on Governmental Operations.

18 (2) By October 1, 2015, and quarterly thereafter, each State agency shall report
19 on the status of agency capital projects to the Fiscal Research Division of the
20 General Assembly and to the Office of State Budget and Management.

21 SECTION #.(¢) The reports required by subsection (b) of this section shall include
22 atleast the following information about every agency capital project:

23 (D The current construction phase of the project.

24 (2) The anticipated time line from the current construction phase to project
25 completion.

26 (3) Information about expenditures that have been made in connection with the
27 project, regardless of source of the funds expended.

28 4) Information about the adequacy of funding to complete the project,
29 including estimates of how final expenditures will relate to initial estimates
30 of expenditures, and whether or not scope reductions will be necessary in
31 order to complete the project within its budget.

32 %) For new capital projects only, an estimate of the operating costs for the
33 project for the first five fiscal years of its operation.

34 SECTION #.(d) In addition to the other reports required by this section, on

35 October 1, 2015, and every six months thereafter, the Office of State Construction shall report
36 on the status of the Facilities Condition Assessment Program (FCAP) to the Joint Legislative
37 Commission on Governmental Operations. The report shall include (i) summary information
38 about the average length of time that passes between FCAP assessments for an average State '
39  building; (ii) detailed information about when the last FCAP assessment was for each State
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building complex; and (iii) detailed information about the condition and repairs and renovations
needs of each State building complex.

SECTION #.(e) In addition to the other reports required by this section, on October
1, 2015, and quarterly thereafter, the State Construction Office shall report to the General
Assembly on the status of plan review, approval, and permitting for each State capital
improvement project and community college capital improvement project over which the
Office exercises plan review, approval, and permitting authority. Each report shall include (i)
summary information about the workload of the Office during the previous quarter, including
information about the average length of time spent by the State Construction Office on each
major function it performs that is related to capital project approval, and (ii) detailed
information about the amount of time spent engaged in those functions for each project 1 1t the
State Construction Office worked on during the previous quarter.

2015-CAP-H8-P [v10], MD, Modified 5/14/15 9:04 AM Page 13
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION 2015-CAP-H9-P

House Appropriations, Capital

Requested by: Representative

NATIONAL GUARD PROJECTS

SECTION #.(a) The Department of Public Safety shall allocate the funds
appropriated for armory and facility development projects in Section # of this act to projects
designated by the Adjutant General of the North Carolina National Guard. The Adjutant
General shall only provide for the allocation of funds to projects that were included in the latest
Armory and Facilities Development Plan developed pursuant to G.S. 127A-210 and may
determine which fiscal year of the biennium each designated project shall be funded. These
funds will provide a State match for federal funds made available for this purpose.

SECTION #.(b) No later than June 1, 2017, and every two years thereafter, the
Department shall report on the use of these funds to the Joint Legislative Commission on
Governmental Operations, the Fiscal Research Division of the General Assembly, and the
Office of State Budget and Management. Each report shall include all of the following:

(1) The status of all projects undertaken pursuant to this section.

(2) The estimated total cost of each project.

(3) The date that work on each project began or is expected to begin.

4) The date that work on each project was completed or is expected to be

completed.

(5) The actual cost of each project, including federal matching funds.

(6) Facilities planned for closure or reversion.

(7) A list of projects advanced in schedule, those projects delayed in schedule,

and an estimate of the amount of funds expected to revert to the General
Fund.

2015-CAP-H9-P [v6], MD, Modified 5/12/15 8:11 PM Page 14
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT
SPECIAL PROVISION ; 2015-CAP-H12-P
Capital
House Appropriations, Capital
Requested by: Representative

TRANSFER OF THE DEPARTMENT OF HEALTH AND HUMAN SERVICES OFF OF
THE DOROTHEA DIX CAMPUS

SECTION #.(a) The Department of Administration, in consultation with the
Department of Health and Human Services and any other relevant State agencies, shall develop
a plan for moving the personnel and resources of the Department of Health and Human
Services that currently reside on the Dorothea Dix campus to other space available to the State.
The Department of Administration shall report the plan to the Joint Legislative Commission on
Governmental Operations and to the Fiscal Research Division no later than the earlier of
October 1, 2016, or six months prior to the date on which the Department is required to move
some or all of its personnel and resources from the Dorothea Dix campus under the terms of an
agreement between the State and the City of Raleigh. The plan required by this section shall
include at least the following information:

(1) The location to which the personnel and resources of the Department of

Health and Human Services will be relocated.

(2) The square footage needed in order to accommodate the relocation.

(3) A statement of anticipated costs or benefits associated with the relocation.

4) A schedule for implementation of the relocation plan.

(5) Identification of any potential obstacles to the relocation plan.

(6) Options for financing the relocation plan, developed in conjunction with the

State Treasurer and the State Controller.

SECTION #.(b) Notwithstanding any other provision of law, the Department of
Administration shall not enter into any lease or other agreement to move the personnel or
resources of the Department of Health and Human Services that currently reside on the
Dorothea Dix campus to other space until specifically authorized to do so by the General
Assembly.
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State or State entities, not including taxes and fees that are required to be
deposited to the Highway Fund or Highway Trust Eund:Fund to be used to
make payments under capital leases or other agreer~=~ts f~- -rojects covered
under Article 14B of Chap‘~~ 136 of the Genera' “*~tutes, that capital lease
or other agreement shall be subject to the approval procedures required for
special indebtedness by G.S. 142-83 and G.S. 142-84. This requirement shall
not apply to any arrangement where bonds or other obligations are issued or
incurred by a State entity to carry out a financing program authorized by the
General Assembly under which such bonds or other obligations are payable
from monies derived from specified, limited, nontax sources, so long as the
payments under that arrangement by a State entity are limited to the sources
authorized by the General Assembly.

SECTION #.(b) This section is effective when this act becomes law.
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GENERAL ASSEMBLY OF NORTH CAROLINA

DRAFT

SPECIAL PROVISION 2015-CAP-H14

House Appropriations, Capital

Requested by: Representative

TWO-THIRDS BONDS ACT OF 2015

SECTION #.(a) Short Title. — This section may be cited as the "Two-Thirds Bonds
Actof 2015."

SECTION #.(b) Findings and Determinations. — [t is the intent and purpose of the
General Assembly by this section to provide for the issuance of general obligation bonds or
notes of the State in order to provide funds for the cost of State capital facilities.

SECTION #.(¢) Definitions. — The following definitions apply in this  :tion
unless the context otherwise requires:

(D Bonds. — Bonds issued under this section.

(2) Cost. — The term includes all of the following:

a. The cost of constructing, reconstructing, renovating, repairing,
enlarging, acquiring, and improving State capital facilities, including
the acquisition of land, rights-of-way, easements, franchises,
equipment, machinery, furnishings, and other interests in real or
personal property acquired or used in connection with a State capital

facility.

b. The cost of engineering, architectural, and other consulting services
as may be required.

c. Administrative expenses and charges.

d. The cost of providing personnel to ensure effective project
management.

e. The cost of bond insurance, investment contracts, credit enhancement

and liquidity facilities, interest-rate swap agreements or other
derivative products, financial and legal consultants, and related costs
of bond and note issuance, to the extent and as determined by the
State Treasurer.

f. Finance charges, reserves for debt service, and other types of
reserves required pursuant to the terms of any bond or note or related
documents, interest before and during construction or acquisition of a
State capital facility and, if considered advisable by the State
Treasurer, for a period not exceeding two years after the estimated
date of completion of construction or acquisition.

g. The cost of bond insurance, investment contracts, credit enhancement
facilities and liquidity facilities, interest-rate swap agreements or
other derivative products, financial and legal consultants, and related
costs of the incurrence or 1ssuance of any bond or note.

h. The cost of reimbursing the State for any payments made for ¢  cost
described in this subdivision.
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1. Any other costs and expenses necessary or incidental to the purposes
of this section.

(3) Credit facility. — An agreement entered into by the State Treasurer on behalf
of the State with a bank, savings and loan association, or other banking
institution, an insurance company, reinsurance company, surety company or
other insurance institution, a corporation, investment banking firm, or other
investment institution, or any financial institution or other similar provider
of a credit facility, which provider may be located within or without the
United States, such agreement providing for prompt payment of all or any
part of the principal or purchase price (whether at maturity, presentment or
tender for purchase, redemption, or acceleration), redemption premium, if
any, and interest on any bonds or notes payable on demand or tender by the
owner, in consideration of the State agreeing to repay the provider of the
credit facility in accordance with the terms and provisions of such
agreement.

4) Notes. — Notes issued under this section.

(5) Par formula. — A provision or formula adopted by the State to provide for the
adjustment, from time to time, of the interest rate or rates borne by any
bonds or notes, including the following:

a. A provision providing for such adjustment so that the purchase price
of such bonds or notes in the open market would be as close to par as
possible.

b. A provision providing for such adjustment based upon a percentage

or percentages of a prime rate or base rate, which percentage or
percentages may vary or be applied for different periods of time.

C. Such other provision as the State Treasurer may determine to be
consistent with this act and will not materially and adversely affect
the financial position of the State and the marketing of bonds or notes
at a reasonable interest cost to the State.

(6) State. — The State of North Carolina, including any State agency.

() State agency. — Any agency, institution, board, commission, bureau, council,
department, division, officer, or employee of the State. The term does not
include counties, municipal corporations, political subdivisions, local boards
of education, or other local public bodies.

SECTION #.(d) Authorization of Bonds and Notes. — The State Treasurer is
authorized, by and with the consent of the Council of State, to issue and sell at one time or from
time to time general obligation bonds of the State to be designated "State of North Carolina
General Obligation Bonds," with any additional designations as may be determined, or notes of
the State, in the aggregate principal amount of up to two hundred sixty-nine million five
hundred twenty-five thousand two hundred dollars ($269,525,200), this amount being not in
excess of two-thirds of the amount by which the State's outstanding indebtedness was reduced
during the fiscal biennium that ended June 30, 2015, for the purpose of providing funds, with
any other available funds, for the purposes authorized by this section. However, bonds shall
only be issued under this section for projects listed in subsection (f) of this section that are not
otherwise authorized during the 2015-2017 fiscal biennium to be financed with general
obligation bonds. " S -

SECTION #.(e) Uses of Bond and Note Proceeds. — The proceeds of bonds and
notes shall be used for financing the cost of State capital facilities as provided in this section.
Any ¢ litional moneys which may be received by grant from the United States of America or
any agency or department thereof or from any other source to aid in financing the cost of any
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State capital facilities authorized by this section may be placed by the State Treasurer in a
separate fund or funds and shall be disbursed, to the extent permitted by the terms of the grant,
without regard to any limitations imposed by this section.

The proceeds of bonds and notes may be used with any other moneys made
available by the General Assembly for the cost of State capital facilities, including the proceeds
of any other State bond or special indebtedness issues, whether heretofore made available or
which may be made available at the session of the General Assembly at which this section is
ratified or any subsequent sessions. The proceeds of bonds and notes shall be expended and
disbursed under the direction and supervision of the Director of the Budget. The funds provided
by this section shall be disbursed for the purposes provided in this section upon warrants drawn
on the State Treasurer by the State Controller, which warrants shall not be drawn until
requisition has been approved by the Director of the Budget and which requisition shall be
approved only after full compliance with the State Budget Act, Chapter 143C of the General
Statutes.

The Office of State Budget and Management shall provide semiannual reports to the
Chairs of the Senate Appropriations Committees and the House Appropriations Subcommittees
and to the Fiscal Research Division on the expenditure of moneys authorized by this section.
The reports shall continue until the completion of the projects provided for in this section.

SECTION #.(f) Allocation of Proceeds. — The proceeds of bonds and notes shall be
allocated and expended as provided in this subsection:

(1) A maximum aggregate principal amount of seventy million seven hundred
eighty-two thousand dollars ($70,782,000) to finance the capital facility
costs of a health sciences building at Appalachian State.

(2) A maximum aggregate principal amount of sixty-five million one hundred
thousand dollars ($65,100,000) to finance the capital facility costs of an
engineering building at North Carolina State University.

(3) A maximum aggregate principal amount of ninety million dollars
($90,000,000) to finance the capital facility costs of a new sciences building
at the University of North Carolina Charlotte.

€] A maximum aggregate principal amount of twelve million nine hundred
seventy-six thousand dollars ($12,976,000) to finance the capital facility
costs of a new DHHS medical examiner facility at Wake Forest University.

(5) A maximum aggregate principal amount of thirty million six hundred sixty-
seven thousand two hundred dollars ($30,667,200) to finance the capital
facility costs of Phase 1 of the Highway Patrol Training Academy.

SECTION #.(g) Issuance of Bonds and Notes. —

(D Terms and conditions. — Bonds or notes may bear a date or dates, may be
serial or term bonds or notes, or any combination thereof, may mature in
such amounts and at such time or times, not exceeding 40 years from their
date or dates, may be payable at such place or places, either within or
without the United States of America, in such coin or currency of the ited
States of America as at the time of payment is legal tender for payment of
public and private debts, may bear interest at such rate or rates, which may
vary from time to time, and may be made redeemable before maturity, at the
option of the State or otherwise as may be provided by the State, at such
price or prices, including a price less than or greater than the face amount of
the bonds or notes, and under such terms and conditions, all as may be
determined by the State Treasurer, by and with the consent of the Council of
State.
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(2)

(3)

4

Signatures; form and denomination; registration. — Bonds or notes may be
issued in certificated or uncertificated form. If issued in certificated form,
bonds or notes shall be signed on behalf of the State by the Governor or shall
bear the Governor's facsimile signature, shall be signed by the State
Treasurer or shall bear the State Treasurer's facsimile signature, and shall
bear the Great Seal of the State, or a facsimile of the Seal shall be impressed
or imprinted thereon. If bonds or notes bear the facsimile signatures of the
Governor and the State Treasurer, the bonds or notes shall also bear a
manual signature which may be that of a bond registrar, trustee, paying
agent, or designated assistant of the State Treasurer. Should any officer
whose signature or facsimile signature appears on bonds or notes cease to be
such officer before the delivery of the bonds or notes, the signature or
facsimile signature shall nevertheless have the same validity for all purposes
as if the officer had remained in office until delivery. Bonds or notes may
bear the facsimile signatures of persons, who at the actual time of the
execution of the bonds or notes shall be the proper officers to sign any bond
or note, although at the date of the bond or note such persons may not have
been such officers. The form and denomination of bonds or notes, including
the provisions with respect to registration of the bonds or notes and any
system for their registration, shall be as the State Treasurer may determine in
conformity with this section.
Manner of sale; expenses. — Subject to the approval by the Council of State
as to the manner in which bonds or notes shall be offered for sale, whether at
public or private sale, whether within or without the United States, and
whether by publishing notices in certain newspapers and financial journals,
mailing notices, inviting bids by correspondence, negotiating contracts of
purchase, or otherwise, the State Treasurer is authorized to sell bonds or
notes at one time or from time to time at any rates of interest, which may
vary from time to time, and at any prices, including a price less than or
greater than the face amount of the bonds or notes, as the State Treasurer
may determine. All expenses incurred in the preparation, sale, and issuance
of bonds or notes shall be paid by the State Treasurer from the proceeds of
bonds or notes or other available moneys.

Notes; repayment. —

a. By and with the consent of the Council of State, the State Treasurer
is hereby authorized to borrow money and to execute and issue notes
of the State for the same, but only in the following circumstances and
under the following conditions:

1. For anticipating the sale of bonds, the issuance of which the
Council of State has approved, if the State Treasurer
considers it advisable to postpone the issuance of the bonds;

2. For the payment of interest on or any installment of principal
of any bonds then outstanding, if there are not sufficient
funds in the State treasury with which to pay the interest or
installment of principal as they respectively become due;

3. For the renewal of any loan evidenced by notes authorized in
this section;

4. For the purposes authorized in this section; and

5. For refunding bonds or notes as authorized in this section.
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(5)

(6)

(7)

b. Funds derived from the sale of bonds or notes may be used in the
payment of any bond anticipation notes issued under this section.
Funds provided by the General Assembly for the payment of interest
on or principal of bonds shall be used in paying the interest on or
principal of any notes and any renewals thereof, the pro s of
which shall have been used in paying interest on or principal of the
bonds.
Refunding bonds and notes. — By and with the consent of the Council of
State, the State Treasurer is authorized to issue and sell refunding bonds and
notes pursuant to the provisions of the State Refunding Bond Act for the
purpose of refunding bonds or notes issued pursuant to this section. The
refunding bonds and notes may be combined with any other issues of State
bonds and notes similarly secured. Refunding bonds or notes may be issued
at any time prior to the final maturity of the debt obligation to be refunded.
The proceeds from the sale of any refunding bonds or notes shall be applied
to the immediate payment and retirement of the bonds or notes being
refunded or, if not required for the immediate payment of the bonds or notes
being refunded, the proceeds shall be deposited in trust to provide for the
payment and retirement of the bonds or notes being refunded and to pay any
expenses incurred in connection with the refunding. Money in a trust fund
may be invested in (i) direct obligations of the United States government, (i1)
obligations the principal of and interest on which are guaranteed by the
United States government, (iii) obligations of any agency or instrumentality
of the United States government if the timely payment of principal and
interest on the obligations is unconditionally guaranteed by the United States
government, or (iv) certificates of deposit issued by a bank or trust company
located in the State if the certificates are secured by a pledge of any of the
obligations described in (1), (i1), or (iil) above having an aggregate market
value, exclusive of accrued interest, equal at least to the principal amount of
the certificates so secured. This section does not limit the duration of any
deposit in trust for the retirement of bonds or notes being refunded but that
have not matured and are not presently redeemable, or if presently
redeemable, have not been called for redemption.
Tax exemption. — Bonds and notes shall at all times be free from taxation by
the State or any political subdivision or any of their agencies, excepting
estate, inheritance, or gift taxes, income taxes on the gain from the transfer
of bonds or notes, and franchise taxes. The interest on bonds or notes is not
subject to taxation as income.
Investment eligibility. — Bonds and notes are securities in which all of the
following may invest, including capital in their control or belonging to them:
public officers, agencies, and public bodies of the State and its political
subdivisions, all insurance companies, trust companies, investment
companies, banks, savings banks, savings and loan associations, credit
unions, pension or retirement funds, other financial institutions engaged in
business in the State, executors, administrators, trustees, and other
fiduciaries. Bonds and notes are hereby made securities which may properly
and legally be deposited with and received by any officer or agency of the
State or political subdivision of the State for any purpose for which the
deposit of bonds, notes, or obligations of the State or . / political
subdivision 1s now or may hereafter be authorized by law.
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(8)

(9)

Faith and credit. — The faith and credit and taxing power of the State are
hereby pledged for the payment of the principal of and the interest on bonds
and notes. The State expressly reserves the right to amend any provision of
this section to the extent it does not impair any contractual right of a bond
owner.

Other agreements. — The State Treasurer may authorize, execute, obtain, or
otherwise provide for bond insurance, investment contracts, credit and
liquidity facilities, interest-rate swap agreements and other derivative
products, and any other related instruments and matters the State Treasurer
determines are desirable in connection with issuance, incurrence, carrying,
or securing of bonds or notes. The State Treasurer is authorized to employ
and designate any financial consultants, underwriters, and bond attorneys to
be associated with any bond or note issue under this section as the State
Treasurer considers necessary.

SECTION #.(h) Variable Rate Demand Bonds and Notes. — In fixing the details of
bonds and notes, the State Treasurer may provide that any of the bonds or notes may:

(1)

(2)
3)

(4)

)

Be made payable from time to time on demand or tender for purchase by the
owner, if a credit facility supports the bonds or notes, unless the State
Treasurer specifically determines that a credit facility is not required upon a
finding and determination by the State Treasurer that the absence of a credit
facility will not materially and adversely affect the financial position of the
State and the marketing of the bonds or notes at a reasonable interest cost to
the State;

Be additionally supported by a credit facility;

Be made subject to redemption or a mandatory tender for purchase prior to
maturity;

Bear interest at a rate or rates that may vary for any period of time, as may
be provided in the proceedings providing for the issuance of the bonds or
notes, including, without limitation, such variations as may be permitted
pursuant to a par formula; and

Be made the subject of a remarketing agreement whereby an attempt is made
to remarket bonds or notes to new purchasers prior to their presentment for
payment to the provider of the credit facility or to the State.

If the aggregate principal amount payable by the State under a credit facility is in
excess of the aggregate principal amount of bonds or notes secured by the credit facility,
whether as a result of the inclusion in the credit facility of a provision for the payment of
interest for a limited period of time or the payment of a redemption premium or for any other
reason, then the amount of authorized but unissued bonds or notes during the term of such
credit facility shall not be less than the amount of such excess, unless the payment of such
excess 1s otherwise provided for by agreement of the State executed by the State Treasurer.

SECTION #.(i) Interpretation of Section. —

(1

2)

Additional method. — The foregoing subsections of this section shall be
deemed to provide an additional and alternative method for the doing of the
things authorized under it and shall be regarded as supplemental and
additional to powers conferred by other laws and shall not be regarded as in
derogation of any powers now existing.

Statutory references. — References in this section to specific sections or
Chapters of the General Statutes or to specific acts are intended to be
references to such sections, Chapters, or acts as they may be amended from
time to time by the General Assembly.
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3) Broad construction. — This section, being necessary for the health and
welfare of the people of the State, shall be broadly construed to effect the
purposes thereof.

%) Inconsistent provisions. — Insofar as the provisions of this section are
inconsistent with the provisions of any general, special, or local laws, or
parts thereof, the provisions of this section shall be controlling.

(5) Severability. — If any provision of this section or the application thereof to
any person or circumstance is held invalid, such invalidity shall not affect
other provisions or applications of the section which can be given effect
without the invalid provision or application, and to this end the provisions of
this section are declared to be severable.

SECTION #.(j) The State, upon the direction of the Director of the Budget, may
finance with the proceeds of special indebtedness the capital facility costs of a project set forth
in subsection (f) of this section, approved for financing with proceeds of bonds authorized
pursuant to this section. If the financing is to be provided by special indebtedness, then such
indebtec  ss may be issued or incurred before the enactment of this act or during or beyond the
fiscal bi 1ium ending June 30, 2017. The total amount of financing for a project from special
indebtec  ss and the proceeds of two-thirds bonds issued pursuant to this section shall not
exceed the applicable amount set forth in subsection (f) of this section.

SECTION #.(k) This section is effective when it becomes law.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2015
DRAFT
SPECIAL PROVISION 2 2015-CAP-H16-P
Capital
House Appropriations, Capital
Requested by: Representative

AUTHORIZE STATE AGENCIES TO UNDERTAKE SMALL REPAIRS AND
RENOVATIONS PROJECTS WITH FUNDS AVAILABLE

SECTION #.(a) Notwithstanding G.S. 143C-8-7, a State agency may undertake
repairs and renovations projects so long as each project satisties the following requirements:

(1) Total project costs do not exceed three hundred thousand dollars ($300,000).

(2) The project satisfies the requirements of G.S. 143C-4-3(b).

3) The project is paid for with funds available to the agency.

SECTION #.(b) Projects undertaken pursuant to this section shall be reported to
the Fiscal Research Division on a quarterly basis. A report under this subsection shall include
information about all of the following for each project:

() The facility at which the project is being undertaken.

(2) The nature and scope of the project.

(3) The source of funds for the project.

4) The category of projects set forth in G.S. 143C-4-3(b) that the project falls

within.
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2015
DRAFT 7
SPECIAL PROVISION 2015-CAP- (7-P
House Appropriations, Capital
Requested by: Representative

ADVANCE PLANNING/NEW SCHOOL OF SCIENCE AND MATHEMATICS

SECTION #.a) Having considered the study conducted by the Board of
Governors, the North Carolina School of Science and Math.___itics and the Departn 1t of
Public Instruction on the feasibility for a western campus of the North Carolina School of
Science and Mathematics (School of Science and Math), the General Assembly finds that a
western School of Science and Math located on the campus of the North Carolina School for
the Deaf, vacated Broughton Hospital, or other State property adjacent 1o one of those tracts
shall be established. The General Assembly further finds that the establishment of a western
School of Science and Math at that location would be beneficial to the economic grov 1 and
workforce preparedness in western North Carolina and would extend the opport ity for the
unique study experience provided by the School of Science and Math to a significant number of
additional students with excellent academic records.

SECTION #.(b) No later than June 30, 2016, the Board of Governors shall > the
following:

(H Determine the most appropriate location on any of the State property that is
described in subsection (a) of this section, including the repurposing of
property.

(2) Begin advanced planning for the facility.

SECTION #.(¢) The School of Science and Math shall consider opportunities to
share services (such as maintenance) that may be available with any other State entity that is
on, adjacent to, or near the property.

SECTION #.(d) The General Assembly authorizes advance planning [ the
western School of Science and Math to be funded at a maximum cost of two million four
hundred thousand dollars ($2,400,000) in accordance with this section. The sum of one million
six hundred thousand dollars ($1,600,000) allocated for this purpose in Section # of this act
shall be used for this purpose. The remainder shall be funded by a non-State entity or
combination of non-State entities.

SECTION #.(e) The Board of Governors and the School of Science and Math shall
report to the Joint Legislative Education Oversight Committee regarding the progress on site
selection and advanced planning for the western School of Science and Math by January 30,
2016.
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2015

DRAFT
SPECIAL PROVISION

2015-CAP-111-P

Capital
House Appropriations, Capital

Requested by: Representative

GENERAL FUND CAPITAL APPROPRIATIONS/INTRODUCTION

SECTION #. The appropriations made by the 2015 General Assembly for capital
improvements are for constructing, repairing, or renovating State buildings, utilities, and other
capital facilities, for acquiring sites for them where necessary, and for acquiring buildings and
land for Statc government purposes.
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1 available to North Carolina State University, and those funds are hercby appropriated for that
2 purpose.
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Thercfore, the following funds carried forward from previous fiscal years shall be  ed for the
following projects:

Name of Project Amount Carried Forward
(1) Wilmington Harbor Study $ 225,000
(2) Planning Assistance 25,000
(3) Wilmington Harbor Deepening 600,000
(4) Carolina Beach Storm Damage Reduction 727,000
(5) Kure Beach Storm Damage Reduction 808,000
(6) Bogue Banks Storm Damage Reduction Preconstruction,

Engineering, and Design 165,000
(7) Surf City/North Topsail Preconstruction Activitics 135,000
(8) West Onslow Beach Preconstruction Activities 135,000
TOTALS $ 2,820,000

SECTION #.(¢) Where the actual costs are different from the estimated costs under
subscction (a) ot this section, the Department may adjust the allocations among projects as
needed. I any projects funded under subsection (a) of this section are delayed and the budgeted
State funds cannot be used during the 2015-2016 fiscal ycar or if the projects tunded under
subsection (a) of this section arc accomplished at a lower cost, the Department may usc the
resulting fund availability to tfund any of the following:

(1) U.S. Army Corps of Enginecrs project feasibility studies.

(2) U.S. Army Corps ot Engincers projects whose schedules have advanced and

: require Statc matching funds in the 2015-2016 fiscal year.

(3) Statc-local water resources development projects.

Funds subject to this subsection that are not expended or encumbered for the purposes set forth
in subdivisions (1) through (3) of this subscction shall revert to the General Fund at the end of
the 2016-2017 fiscal year.

SECTION #.(d) The Department shall make semiannual reports on the use of these
funds to the Joint Legislative Commission on Governmental Opcrations, the Fiscal Research
Division, and the Office of State Budget and Management. Each report shall include all of the
tollowing:

(1 All projects listed in this section.

(2) The estimated cost of cach project.

3) The date that work on cach project began or is expected to begin.

(4) The date that work on each project was completed or is expected to be

completed.

5 The actual cost of the project.

The semiannual reports also shall show those projects advanced in schedule, those projects
delayed in schedule, and an estimate of the amount of funds expected to revert to the General
Fund.

SECTION #.(e) Notwithstanding any provision of law to the contrary, funds
appropriated for a water resources development project shall be used to provide no more than
fifty percent (50%) of the nontederal portion of funds for the project. This subsection applies to
funds appropriated in this act and to funds appropriated prior to the 2015-2017 fiscal biennium
that are unencumbered and proposed for reallocation to provide the nontederal portion of tunds
for water resources development projects. The limitation on fund usage contained in this
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Requested by: Representative

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS
SECTION #.(a) The General Assembly authorizes the following capital projects to
be funded with receipts or from other non-General Fund sources available to the appropriate
department:
Amount of Non-General Fund
Name of Project Funding Authorized

FY 2015-2016 FY 2016-2017
Department ot Agriculture and Consumer Services

WNC Farmers Market Improvements/Robert
G. Shaw Piedmont Triad Farmers Market

Improvements $ 3,000,000 -
WNC Agricultural Center Events/Restroom Building 500,000 -
NC Forest Service Mountain Island Educational

Forest-Visitor and Interpretive Center A 4,000,000 -
Deer Fence on Research Stations 200,000 -
Aviary Egg Layer Research Building 1,750,000 -
State Fair Renovations/Infrastructure Improvements 2,500,000 -
State Fair Horse Complex 1,000,000 -
Animal Disease Diagnostic Laboratory Equipment 500,000 -

Department of Environment and Natural Resources

Fort Fisher Aquarium Seawall 590,000 590,000

Gorilla Expansion 450,000 -
Department of Transportation

Anson County Blacksmith Shop - 195,000

Nash County Equipment Shop - 194,200

Gaston County Equipment Shop - 2,409,000

Greenville DMV Office - 4,168,866

Wildlife Resources Commission

Boating Access New Construction 3,750,000 3,750,000
Land Acquisition 900,000 900,000
Jordan Lake Depot 500,000 -
Fishing Access Construction - 200,000

TOTAL AMOUNT OF NON-GENERAL
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Requested by: Representative

REPAIRS AND RENOVATIONS RESERVE ALLOCATION

SECTION #.(a) Of the tunds in the Reserve for Repairs and Renovations for the
2015-2016 and the 2016-2017 fiscal years, the following allocations shall be made  the
tollowing agencies for repairs and renovations pursuant to G.S. 143C-4-3:

(N One-third of the funds shall be allocated to the Board of Governors of The

University ot North Carolina.

(2) Two-thirds ot the tunds shall be allocated to the Oftice of State Budget and
Management.

The Ottice of State Budget and Management shall consult with or report to the Joint
Legislative Commission on Governmental Operations, as appropriate, in accordance with
G.S. 143C-4-3(¢). The Board ot Governors shall report to the Joint Legislative Commission on
Governmental Operations in accordance with G.S. 143C-4-3(d).

SECTION #.(b) Notwithstanding G.S. 143C-4-3(d), of the tunds allocated to the
Board of Governors of The University of North Carolina in subsection (a) of this section, a
portion shall be used each fiscal year by the Board of Governors for the installation of tire
sprinklers in university residence halls. This portion shall be in addition to funds otherwisc
appropriated in this act for the same purpose. Such funds shall be allocated among the
University's constituent institutions by the President of The University of North Carolina, who
shall consider the following factors when allocating those funds:

(N The safety and well-being of the residents ot campus housing programs.

(2) The current level of housing rents charged to students and how that

compares to an institution's public peers and other UNC institutions.

(3) The level of previous authorizations to constituent institutions tor the
construction or renovation of residence halls tunded from the General Fund
or from bonds or certiticates ot participation supported by the Gener:  Fund
since 1996.

(4) The financial status of cach constituent institution's housing system,
including debt capacity, debt coverage ratios, credit rankings, required
reserves, the planned use of cash balances for other housing system
improvements, and the constituent institution's ability to pay tor the
installation ot fire sprinklers in all residence halls.

(5)  The total cost of each proposed project, including the cost of installing fire
sprinklers and the cost of other construction, such as asbestos ‘moval and
additional water supply needs.

The Board of Governors shall submit progress reports to the Joint Legislative
Commission on Governmental Operations. Reports shall include the status of completed,
current, and planned projects. Reports also shall include information on the financial status of
each constituent institution's housing system, the constituent institution's ability to pay for fire
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PROCEDURES FOR DISBURSEMENT OF CAPITAL FUNDS

SECTION #. The appropriations made by the 2015 General Assembly for capital
improvements shall be disbursed for the purposes provided by this act. Expenditure of funds
shall not bc made by any State department, institution, or agency until an allotment has been
approved by the Governor as Director of the Budget. The allotment shall be approved only after
full compliance with the State Budget Act, Chapter 143C of the General Statutes. Prior to the
award of construction contracts for projects to be financed in wholec or in part with
self-liquidating appropnations, the Director of the Budget shall approve the elements of the
method of financing of those projects, including the source of funds, interest rate, and
liquidation pertod. Provided, however, that if the Director of the Budget approves the method
of financing a project, the Dircctor shall report that action to the Joint Legislative Commission
on Governmental Operations at its next mecting,

Where direct capital improvement appropriations include the purpose of furnishing
fixed and movable equipment for any project, those funds for equipment shall not be subject to
transfer into construction accounts except as authorized by the Dircector of the Budget. The
expenditure ot funds for fixed and movable equipment and furnishings shall be reviewed and
approve by the Director of the Budget prior to commitment of funds.

Capital improvement projects authorized by the 2015 General Assembly shall be
completed, including fixed and movable equipment and furnishings, within the limits ot the
amounts of the direct or self-liquidating appropriations provided, except as otherwise provided
in this act. Capital improvement projects authorized by the 2015 General Assembly for the
design phase only shall be designed within the scope of the project as defined by the approved
cost cstimate filed with the Director of the Budget, including costs associated with site
preparation, demolition, and movable and fixed equipment.

2015-CAP-H6-P [v5], MD, Modified 5/4/15 11:19 AM Page 11
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building complex; and (iii) detailed information about the condition and repairs and renovations
needs of each State building complex.
SECTION #.(e) In addition to the other reports required by this section, on October
1, 2015, and quarterly thereafter, the State Construction Office shall report to the General
Assembly on the status of plan review, approval, and permitting for each State capital
improvement project and community college capital improvement project over which the
Oftice exercises plan review, approval, and permitting authority. Each report shall include (i)
summary information about the workload of the Office during the previous quarter, including
information about the average length of time spent by the State Construction Oftice on each
gor function it performs that is related to capital project approval, and (ii) detailed
information about the amount of time spent engaged in those functions for each project that the
State Construction Office worked on during the previous quarter.
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~quested by: Representative

REQUIRE NON-GENERAL FUND RESOURCES TO BE USED FOR ADVANCED
PLANNING OF UNIVERSITY CAPITAL PROJECTS
SECTION #. G.S. 143C-3-3 reads as rewritten:
"§ 143C-3-3. Budget requests from State agencies in the executive branch.

(b) University of North Carolina System Request. — Notwithstanding the requirement in
G.S. 116-11 that the Board of Governors prepare a unified budget request for all of the
constituent nstitutions ot The University of North Carolina, repairsbudget requests ot the
University shall be subject to all of the tollowing:

(1) Repairs and renovations;renovations requests, capital tund requests, and
information technology requests shall comply with subsections (c¢), (d), and
(e) of this section. v

(2) The University of North Carolina shall not make a capital funds request
proposing to construct a new facility, cxpand the building area (square feet)
of an existing facility, or rehabilitate an existing facility to accommodate
new or cxpanded uses unless the University hee #-st completed advanced
planning of the project with funds other than General Fund appropriations
and other than funds carried forward from one fiscal year to another pursuant
to G.S. 116-30.3.
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Requested by: Representative

TWO-THIRDS BONDS ACT OF 2015
SECTION #.(a) Short Title. — This section may be cited as the "Two-Thirds Bonds

Act of 2015."

SECTION #.(b) Findings and Determinations. — It is the intent and purpose ot the
General Assembly by this section to provide for the issuance of general obligation bonds or
notes of the State in order to provide funds for the cost of State capital facilities.

SECTION #.(¢) Definitions. — The following definitions apply in this section
unless the context otherwise requires:

(1) Bonds. — Bonds 1ssuced under this scction.

(2) Cost.
a.

d.

- The term includes all of the following:

The cost of constructing, rcconstructing, renovating, repairing.
enlarging, acquiring, and improving State capital facilities, including
the acquisition of land, rights-of-way, casements, tranchises,
equipment, machinery, furnishings, and other interests in real or
personal property acquired or used in connection with a State capital
facility.

The cost of engineering, architectural, and other consulting services
as may be required.

Administrative expenses and charges.

The cost of providing personnel to ensurc cfiective project
management.

The cost of bond 1nsurance, investment contracts, credit enhancement
and liquidity facilitics, intcrest-rate swap agreements or other
derivative products, financial and legal consultants, and related costs
of bond and note issuance, to the extent and as dctermined by the
State Treasurer.

Finance charges, reserves for debt service, and other types of
reserves requircd pursuant to the terms of any bond or note or related
documents, interest before and during construction or acquisition of a
State capital facility and, if considered advisable by the State
Treasurer, for a period not exceeding two years after the estimated
date of completion ot construction or acquisition.

The cost of bond insurance, investment contracts, credit enhancement
facilities and liquidity facilities, interest-ratc swap agreements or
other derivative products, financial and legal consultants, and related
costs of the incurrence or issuance ot any bond or note.

The cost of reimbursing the State for any payments made for any cost
described in this subdivision.
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State capital facilities authorized by this scction may be placed by the State Trcasurer mn a
separate fund or funds and shall be disbursed, to the extent permitted by the terms of the grant,
without regard to any limitations imposed by this section.

The proceeds of bonds and notes may be used with any other moneys made
available by the General Assembly for the cost of State capital facilities, including the proceeds
of any other State bond or special indebtedness issues, whether heretotore made available or
which may be made available at the session of the General Assembly at which this section 1s
ratified or any subsequent sessions. The proceeds of bonds and notes shall be expended and
disbursed under the direction and supervision of the Director of the Budget. The funds provided
by this scction shall be disbursed for the purposes provided in this section upon warrants drawn
on the State Treasurer by the State Controller, which warrants shall not be drawn until
requisition has been approved by the Director of the Budget and which requisition shall be
approved only after full compliance with the State Budget Act, Chapter 143C ot the General
Statutes.

The Office of State Budget and Management shall provide semiannual reports to the
Chairs of the Senate Appropriations Committees and the House Appropriations Subcommittees
and to the Fiscal Research Division on the expenditurc of moneys authorized by is section.
The reports shall continue until the completion of the projects provided tor in this section.

SECTION #.(f) Allocation of Proceeds. — The proceeds of bonds and notes shall be
allocated and expended as provided in this subscction:

(1) A maximum aggregate principal amount of scventy million seven hundred
eighty-two thousand dollars ($70,782,000) to finance the capital tacility
costs of a health sciences building at Appalachian State.

(2) A maximum aggregate principal amount of sixty-five million one hundred
thousand dollars ($65,100,000) to finance the capital facility costs of an
engineering building at North Carolina Statc University.

3) A maximum aggregate principal amount of ninety million dollars
($90,000,000) to tinance the capital tacility costs of a new sciences building
at the University of North Carolina Charlotte.

(4) A maximum aggregate principal amount of twelve million nine hundred
seventy-six thousand dollars ($12.976,000) to finance the capital facility
costs of a new DHHS medical examiner facility at Wake Forest University.

&) A maximum aggregate principal amount of thirty million six hundred sixty-
seven thousand two hundred dollars ($30,067,200) to tinance the capital
facility costs ot Phase | of the Highway Patrol lrammgD Academy.

SECTION #.(g) Issuance ot Bonds and Notes. -

(1) Terms and conditions. — Bonds or notes may bear a datc or dates, may be
serial or term bonds or notes, or any combination thereof, may mature in
such amounts and at such time or times, not cxceeding 40 years from their
date or dates, may be payable at such placc or places, either within or
without the United States of America, in such coin or currency of the United
States of America as at the time of payment 1s legal tender for payment of
public and private debts, may bear interest at such rate or rates, which may
vary from time to time, and may be made redeemable before maturity, at the
option of the State or otherwise as may be provided by the State, at such
price or prices, including a price less than or greater than the face amount of
the bonds or notes, and under such terms and conditions, all as may be
determined by the State Treasurer, by and with the consent of the Council of
State.
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b. Funds derived from the sale of bonds or notes may be used 1n the

1

2 payment of any bond anticipation notes issued under this section.
3 Funds provided by the General Assembly for the payment of intcrest
4 on or principal ot bonds shall be used in paying the interest on or
5 principal of any notes and any renewals thereot, the proceeds of
6 which shall have been used in paying interest on or principal of the
7 bonds. :

8 &) Refunding bonds and notes. — By and with the consent ot the Coéuncil ot
9 State, the State Treasurer is authorized to issue and sell refunding bonds and
10 notes pursuant to the provisions of the State Refunding Bond Act for the
11 purpose of refunding bonds or notes issued pursuant to this section. The
12 refunding bonds and notes may be combined with any other issues ot State
13 bonds and notes similarly secured. Refunding bonds or notes may be issued
14 at any time prior to the final maturity ot the debt obligation to be refunded.
15 The proceeds from the sale ot any refunding bonds or notes shall be applied
16 to the immediate payment and retircment of the bonds or notes being
17 refunded or, 1f not required for the immediate payment ot the bonds or notes
18 being retunded, the proceeds shall be deposited in trust to provide for the
19 payment and retirement ot the bonds or notes being refunded and to pay any

]

expenses incurred in connection with the refunding. Money in a trust fund

21 may be invested 1n (1) direct obligations ot the United States governiment, (11)
22 obligations the principal of and interest on which are guarantced by the
23 United Statcs government, (i11) obligations ot any agency or instrumentality
24 of the United States government if the timely payment of principal and
25 interest on the obligations is unconditionally guaranteed by the United States
20 government, or (iv) certificates ot deposit issued by a bank or trust company
27 located in the State if the certiticates are secured by a pledge of any of the
28 obligations described in (1), (11), or (i11) above having an aggregate market
29 value, exclusive of accrued interest, equal at least to the principal amount ot
30 the certificates so secured. This section does not limit the duration ot any
31 deposit in trust for the retirement of bonds or notes being refunded but that
32 have not matured and arc not presently redeemable, or 1t presently
33 redeemable, have not been called tor redemption.

34 (6) Tax exemption. — Bonds and notes shall at all times be free from taxation by
35 the State or any political subdivision or any of their agencies, excepting
36 estate, inheritance, or gift taxes, income taxes on the gain from the transter
37 of bonds or notes, and franchise taxes. The interest on bonds or notes is not
38 subject to taxation as income.

39 (7) Investment eligibility. — Bonds and notes are securities in which all of the
40 following may invest, including capital in their control or belonging to them:
4] public officers, agencies, and public bodies of the State and its political
42 subdivisions, all insurance companies, trust companies, investment
43 companies, banks, savings banks, savings and loan associations, credit
44 unions, pension or retirement funds, other financial institutions engaged in
45 business in the State, executors, admimstrators, trustees, and other
46 fiduciaries. Bonds and notes are hereby made securities which may properly
47 and legally be deposited with and received by any ofticer or agency of the
48 State or political subdivision of the State for any purpose for which the ‘
49 deposit of bonds, notes, or obligations of the State or any political
50 subdivision 1s now or may hereatter be authorized by law.
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Broad construction. — This section, being necessary for the heal  and
welfare of the people of the State, shall be broadly construed to effect the
purposes thereof.

Inconsistent provisions. — Insofar as the provisions of this section are
Inconsistent with the provisions ot any general, special, or local laws, or
parts thereot, the provisions of this section shall be controlling.

Severability. — If any provision of this section or the application thereof to
any person or circumstance is held invalid, such invalidity shall not affect
other provisions or applications of the section which can be given effect
without the invalid provision or application, and to this end the provisions of
this section are declared to be severable.

SECTION #.(j) The State, upon the direction of the Director of the Budget, may

tinance with the proceeds of special indebtedness the capital facility costs of a project set forth
in subsection (f) of this section, approved for financing with proceeds of bonds authorized
pursuant to this section. If the financing is to be provided by special indebtedness, then such
indebtedness may be issued or incurred before the enactment of this act or during or beyond the
fiscal biennium ending June 30, 2017. The total amount of tinancing for a project from special
indebtedness and the proceeds of two-thirds bonds issued pursuant to this section shall not
exceed the applicable amount set forth in subsection (f) of this section.
SECTION #.(k) This scction is eftective when it becomes law.
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(7) Debt burden comparisons to comparable peer 1nst+tions.
(8) Any other information requested by the Board ot Governors.
(d) Definitions. — The following definitions apply 1n this section:

(1) Debt. — Debt incurred under this Chapter or any other debt that will be
sc—2ed with funds available to the institutions from gifts, grants, receipts,
Medicare reimbursements for education costs. hospital receipts from patient
care, or other funds. or any combination of these funds, but not including
debt that will be serviced with funds appropriated ~m the General Fund of
oo Stote

(2) Obhgated »~=ources. — A- *=fined in G.S. 116™ 72."
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Capital
House Appropriations, Capital

Requested by: Representative

ADVANCE PLANNING/NEW SCHOOL OF SCIENCE AND MATHEMATICS

SECTION #.(a) Having considered the study conducted by the Board of
Govemors, the North Carolina School of Science and Mathematics and the Department of
Public Instruction on the feasibility for a western campus of the North Carolina School of
Science and Mathematics (School of Science and Math), the General Assembly finds that a
western School of Science and Math located on the campus of the North Carolina School for
the Deat, vacated Broughton Hospital, or other State property adjacent to onc of those tracts
shall be cstablished. The General Assembly further finds that the establishment of a western
School of Science and Math at that location would be beneticial to the cconomic growth and
workforce preparedness in western North Carolina and would extend the opportunity for the
unique study experience provided by the School of Science and Math to a significant number of
additional students with excellent academic records.

SECTION #.(b) No later than June 30, 2016, thc Board ot Governors shall ) the
following: _

() Determine the most appropriate location on any of the State property that is
described in subsection (a) of this section, including the repurposing of
property.

(2) Begin advanced planning for the tacility.

SECTION #.(¢) The School of Science and Math shall consider opportuntties to
share services (such as maintenance) that may be available with any other State entity that is
on, adjacent to, or near the property.

SECTION #.(d) The General Assembly authorizes advance planning of the
western School of Science and Math to be funded at a maximum cost of two million four
hundred thousand dollars ($2,400,000) in accordance with this section. The sum of one million
six hundred thousand dollars ($1,600,000) allocated for this purpose in Section # of this act
shall be used for this purpose. The remainder shall be funded by a non-State entity or
combination of non-State entities.

SECTION #.(e) The Board ot Govemnors and the School of Science and Math shall
report to the Joint Legislative Education Oversight Committee regarding the progress on site
selection and advanced planning for the western School of Science and Math by January 30,
2016.
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(a) The President Pro Tcmpore of the Senate and *h~ Speaker of the House of
Representatives shall each designate a cochair of the Joint Legislative Oversight Committee on
Capital Improvements. The Committee shall meet upon the call of the cochairs.

(b) A quorum of th= “~mmittee is nine members. No action may be taken except by a
majority vote at a meeting at which a quorum is pres~t While in the discharge of its official
duties, the Committee has the powers of a joint committ== under G.S. 120-19 through
G.S. 120-19.4.

(c) Members of the Committee receive subsistence and tra~' <xpenses as provided in
G.S. 120-3.1. The Committec may ¢~~*=~ct for conei*~rts o= =~ ~qployees in accordance
with G.S. 120-32.02. ‘the Legislative Services Commussion, through the Legisl~*'¢ Services
Ofticer, shall assign professional staff to assist the Committee in its work. Upon the direction
of the Legislative Services Commission, the Supervisors of Clerks of the Senate and of the
House of Representatives shall assign clerical statt to the Committee. The expenses for clerical
emplovees shall be borne by the Committee.

(d) The cochairs of the Committee may call upon ¢tter knowledgeable persons or
experts to assist the Committee in its work."

SECTION #.(b) G.S. 120-76(9) is repealed.
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House Appropriations Committee

Capital

LGENERAL FUND

Department of Agriculture and Consumer Services

1 Dorton Arena Roof Replacement

Funds the replacement of the Dorton Arena Roof at the State
Fairgrounds in Raleigh

Department of Cultural Resources

2 USS North Carolina Hull Repair and Cofferdam

Provides additional funds to repair the USS North Carolina Huil and
build a cofferdam. In FY 2014-15, $3 million in General Funds were
appropriated for this purpose. The funds will match donations raised
by the Department.

Department of Environment and Natural Resources

3 Water Resources Development

Provides funds for the State's share of Water Resource Development
Projects. State funds will match $44.4 million in federal funds and $5.8
million in local funds.

Department of Justice

4 State Crime Lab Facilities
Provides funding for increased State Crime Lab Facilities capacity.

Department of Public Safety

5 Armory and Facility Development Projects

Provides State funds over the fiscal biennium to expand and renovate
National Guard Armories and Facilities located throughout the State.
These funds will match $6.7 million in federal funds.

General Assembly

6 Legisiative Building Roof Replacement and Asbestos
Abatement

Provides funds to replace the third floor roof of the Legislative Building
in Raleigh and abate related asbestos.

Capital

'FY 15.16

IFY 16-17

$2,305,000

$3,000,000

$5,083,000

$15,000,000

$618,000

$4,001,000

NR

NR

NR

NR

NR

NR

$5,087,500 NR
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' House Appropriations Committee [FY 1516 [FY 1617

North Carolina State University

7 Plant Sciences Building

Funds full planning of the Plant Sciences Building at North Carolina $5,000,000 NR
State University. The building is estimated to be up to 190,000 sq. ft.

and cost up to $180 million. The building received $350,000 in

feasibility funds in FY 2014-15. The $5 million of State funds will

match $9 million in non-State funds.

8 Engineering Building

Funds full planning for an Engineering Building at North Carolina State $11,900,000 NR
University (NCSU). The building will complete the Engineering Oval

Complex at NCSU and will house the Departments of Industrial and

Systems Engineering and Civil, Construction, and Environmental

Engineering. The College of Engineering Administration will also

occupy the building. The total estimated cost of this project will be

$154 million, of which $77 million will be matched with NCSU funds.

School of Science and Math

9 Western School of Science and Math

Funds advance planning for a Western School of Science and Math. $1,600,000 NR
The full project is expected to cost $60.2 million. The $1.6 million in

State funds will match $800,000 in non-State funds.

' Two-Thirds Bonds

10 Highway Patrol Training Academy Phase 1
Authorizes the issuance of Two-Thirds Bonds for the construction of
the first phase of the Department of Public Safety's Highway Patrol
Training Academy. The total amount of debt authorized for this phase
will be $30,667,200.

11 DHHS New Medical Examiner Lab
Authorizes the issuance of Two-Thirds Bonds to construct a new

Medical Examiner Lab at Wake Forest University in Winston-Salem.
The total debt authorized is $12,976,000.

12 NC State Engineering
Authorizes the issuance of Two-Thirds Bonds to construct an
Engineering Building at NC State. The total cost of the project is $154
million, of which $77 million will be matched with NCSU funds. The
total amount of debt authorized is $65,100,000.

13 UNC Charlotte New Sciences Building

Authorizes the issuance of Two-Thirds Bonds for the construction of
the UNC Charlotte New Sciences Building. The total amount of debt
authorized is $90.000,000.

14 Appalachian State Health Sciences Building

Authorizes the issuance of Two-Thirds Bonds to construct the
Appalachian State Health Sciences Building. Planning funds for this

‘ project were appropriated in the FY 2013-15 biennium. The total
amount of debt authorized is $70,782,000.

Capital Page M 2



. v
House Appropriations Committee |FY 15-16 |FY 1617 '

Total Appropriation to Capital
$48,507,000 NR $5,087,500 NR
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® MOVE THAT THE HOUSE APPROPRIATIC NS
COMMITTEE O CAPITAL ADOPT THE
APPROPRIATIONS SUBCOMMITTEE
REPOKi1, AS AMeNDED; ANv FUKTHEK
MOVe THA1 S1AFF BE AUTHOKIZED )
MAKE TECHNICAL CORRECTIONS AND
CONFORMING CHANGES AND THAT T it
APPROPRIATE TOTALS MAY BE ADJUSTE )
ACLORDINGLY.






NAME O COMMITTER

DATE:

I. Name:
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! kumc:
4. Nuwc:

5, Nawme:

‘. Name:

o Namge:

. Name:

. Name:

’ !‘amc:

Commif(ee Sergeants at Arms -

Appro Sub on Canpital

—— - - e

5/14/15 - Room: 415
House Sgt-At Arms:
Marvin Lee
Reggie Stills_ . o

Scnate Spt-At Arws:



















Jaxne Nelenn /Ran Jon Hardictar
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— | u | L] ]
.m: Wendy Miller (Rep. Dean Arp)
Ent: Monday, June 29, 2015 05:30 PM

To: Wendy Miller (Rep. Dean Arp)

Cc: 'Chris.Ayers@psncuc.nc.gov'; 'Cindy.Ivey@psncuc.nc.gov'

Subject: <NCGA> House Appropriations, Capital Committee Meeting Notice for Wednesday,

July 01, 2015 at 10:00 AM
Attachments: Add Meeting to Calendar_LINC_.ics

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NG 1:CE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

Y & DATE: Wednesday, July 1, 2015
ME: 10:00 AM
LOCATION: 423 LOB
COMMENTS: Representative Jon Hardister, Chairing

Respectfully,
Representative Dean Arp, Co-Chair

Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 5:24 PM on Monday,
June 29, 2015.

__ Principal Clerk
__ Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






’ NOK : d CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2015-2016 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Wednesday, July 1, 2015

TIME: 10:00 AM

LOCATION: 423 LOB

COMMENTS: Representative Jon Hardister, Chairing

Respectfully,

Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 5:24 PM on
Monday, June 29, 2015.

___ Principal Clerk
_Reading Clerk — House Chamber

Wendy Miller (Committee Assistant)






Heonca Ar)_r\rngri?ﬁnpc Cornmiftee on T anital

. Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister

Wednesday, July 1, 2015 10:00am
Room 423 Legislative Office Building

1. Welcome and Opening Comments:

Rep. Jon Hardister, Presiding

2. Staff Review of House and Senate Budgets

Fiscal Research Division Staff

3. Agency Comments

‘ 4. Committee Discussion

5. Adjourn






House Committee on Appropriations, Capital
Wednesday, July 1, 2015 at 10:00 am
Room LOB 423

MINUTES

The House Committee on Appropriations, Capital met at 10:00 am on July 1, 2015 in Room
LOB 423. Representatives Arp, Co-chair, Hardister, Co-chair and Brockman attended. House
Sergeant-at-Arms Joes Austin, Carlton Adams, Dean Marshbourne, and Chris McCracken
attended (see attachment 1). House Pages were: Morgan Whitt, Lillie Wolff and Sarah Woolard
(see attachment 2). A Visitors Sheet is attached and made a part of these minutes.

Representative Hardister, Co-chair,  sided.

Representative Hardister called the meeting to order at 10:02 a.m. and welcomed members, staff
and visitors in the gallery.

Mark Bondo (Fiscal Research) and Ben Stanley (Bill Drafting) were recognized by the Chair to
give presentations on the differences in the Capital budget items between the House and Senate
and answered committee members questions (see attachment 3 & 4).

John Pruitt of UNC-General Administration was recognized to speak and thanked the co nittee
for inclusion of the UNC Board of Governors priorities in the budget. Mr. Pruitt added at the
proposed Capital Planning Commission would create an added burden for the A ninistration
trying to get things accomplished.

Lee Roberts representing North Carolina State Budget and Management was recognized to speak
about Capital bonds and the proposed Capital Planning Commission. Mr. Roberts added  at the
Capital Planning Commission would help alleviate the lack of coordination between agencies
regarding square foot price and space sharing. He welcomed the effort by the committee to create
the Capital Planning Commission. He also stated discussion is needed on who w¢ d be
appointed as members.

Representative Hardister thanked the staff and visitors.

The meeting adjourned at 10:33 a.m.

Rej -Chair ) Conumuee Assistant
Pre_.____

(=4
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Wednesday, July 1
APPROPRIATIONS

Name

Morgan Whitt
Lillie Wolff

Sarah Woolard

Room
423

County

Wake
Alamance

Beaufort

Sponsor

Chris Malone
Stephen M. Ross

Paul Tine






House Appropriations Committee on Capital
Comparison Report of the Bas ~ Expansion, and Cap il Budgets
July , 2015


















Comparison of House an(‘ate Special Provisions

Section Number Title Status |
31.1|General Funds Capital Appropriation/Introduction Identical
31.2|Capital Projects General Fund Different
31.3|Water Resources Development Projects Different
31.4{Non-Gener: Fund Capital Improvement Authorizations Different
31.5|Repairs and Renovations Reserve Allocation Different
31.6|Procedures for Disbursement of Capit: Funds Identical
31.7|Reporting on Capital Projects Different
31.8|{National Guard Projects Diftferent
31.9|Require Non-General Fund Resources to be used for Advance Planning of University Projects House

31.10{ Transfer of Department of Health and Human Services Off of e Dorothea Dix Campus Different |
31.11|Modify Special Indebtedness Provisions Identici |
31.12]Two Thirds Bonds Act of 2015 House
31.13|Debt Affordability Study for the University of North Carolina Identical
31.14| Authorize State Agencies to Undertake Small Repairs and Renovations Projects with Funds Availat Different
31.1¢ Advance Planning/New School of Science and Mathematics House
31.1¢ Create Joint Legislative Oversight Committee on Capital Improvements Identical
31.17|Require UNC Carry Forward Funds to be Used for Repairs and Renovations Senate
31.18|McGough Arena Repair Project Changes Senate |
31.19|Technice Correction Related to USS North Carolina Battleship Repairs Identical
31.20]Capital Improvement Reform Senate

Mark Bondo and raniel Sater July 1, 2015

Fiscal Research Division
























House Committee on Appropriations, Capital
Thursday, May 12, 2016 at 3:00 PM
Room 423 of the Legislative Office Building
MINUTES

The House Committee on Appropriations, Capital met at 3:00 PM on May 12,2016 in Room 423
of the Legislative Office Building. Representatives Arp, Brockman, and Hardister attenc [

Representative Dean Arp, ‘hair, presided. Chairman Arp welcomed everyone, introduced and
thanked the Sergeants-at-arms. Copies of the Agenda, Sergeants-at-arms, and Visitor

Registration Sheets are attached, (Attachment 1, 2, and 3).

Chairman Arp introduced Mark Bondo, Fiscal Research, and Ben Stanley, Bill Drafting, to
explain the following items:

e Review of Committee Rules and Process, (Attachment 4)

e Review of Capital Budget Adjustments, (Attachment 5)

e Review of Special Provisions, (Attachment 6)
Chairman Arp recognized Ben Stanley, Bill Drafting, to explain an amendment to the CAP
provision package, (Attachment 7). Representative Hardister made a motion to adopt the

amendment. The motion passed.

Chairman Arp opened the oor for discussion and/or questions. Representative Hardister was
recognized and made the fc owing motion:

“I move that the Capital Appropriations Subcommittee adopt the Appropriations Subcommittee
Report, as amended; and further move that staff by authorized to make technical correct 1s and
conforming changes, and that the appropriate totals may be adjusted accordingly.”

The motion carried.

There being no further busi :ss before the committee, the meeting adjourned at 3:33pm.

3’ ‘ P . r,;
‘ ] _ A W l% _
Representative Dean Ar air Wendy Milleg)Committee Clerk
Presiding







Hanco A nnranriatinne { anmmittaon nn  ‘anital

Rep. Dean Arp Rep. Justin Burr Rep. Jon Hardister

Thursday, May 12, 2016 1:00pm
om 423 Legislative Office Building

Welcome and Opening Comments:

Rep. Dcan Arp. Pre  ling

Review of Commit 2 Rules and Process

Mark Bondo, Fiscal esearch Division Staff

Review of Capital Budget Adjustments

Mark Bondo, Fiscal Research Division Staff

Review of Special 1 )visions

Mark Bondo, Fiscal Research Division Staff

Committee Questions, Discussion, and Amendments

Public Comments

Adjourn
























North Carolina House of Representatives
Appropriations Committee

RULES FOR SUBJECT AREA COMMITTEE PROCEDURES

May 12,2016

The following rules govern the eligibility of amendments to proposed co mittee reports:

[\ ]

0.

. Amendments must be offered by formal amendments.

Amendments cannot increase total spending within the proposed committee report.

. Amendments can only affect appropriations within the departments, agencies, or

programs within the jurisdiction of the committee and may not cause a change in
another committee’s appropriations.

Amendments cannot adjust salary and benefit appropriations for the departments,
agencies, or programs within the committee report.

. Amendments cannot spend reversions or include "shall not revert" or “carry

forward” language.

Amendments cannot use nonrecurring reductions to fund recurring it. 5.

. Amendments cannot change the recurring and nonrecurring designation of funds.

Amendments cannot change substantive policy or law.

Amendments may not fund items with “management flexibility reductions.”

10. Amendments may not affect agency or program transfers to other committees.

1 1.Amendments may not include fees or other Finance-related matters.
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HOUSE APPROPRIATIONS COMMITTEE

ON

CA. iTAL

REPORT
ON THE

CONTINUATION AND EXPANSION BUDGETS

House Bill 1030

May 12, 2016



Capital Improvements
Budget Code 19600

General Fund Budget

FY 2016-17
Enacted Budget
Requirements $12,175,000
Receipts $6,087,500
Net Appropriation $6,087,500
Legislative Changes
Requirements $62,572,000
Receipts $53.552.000
Net Appropriation $Y,U20,00U
Revised Budget
Requirements $74,747,000
Receipts $59.639,500
Net Appropriation $15,107,500
General Fund FTE
Enacted Budget 0.00
Legislative Chanaes 0.00
Revised Budget 0.00

Capital Page M1







House Committee on Appropriations/Base Budget

Capite

iFY 16-17

Total Budget Enacted 2015 Session $6,087,500

Legislative Changes

A. Department of Agriculture and Consumer Services

1 DuPont State Recreational Forest
Fund Code: 19600 $3,000,000

Provides funds for improved bathroorr cilities, utility improvements, and parking
lot improvements for the DuPont State Recreational Forest. The revised net
appropriation for this item is $3 million.

B. Department of Environmental Quality

2 Water Resources Development Projects
Fund Code: 19600 $5,020,000

Provides funds for the State's share of Water Resources Development Projects.
State Funds will match $32.1 million in federal funds and $5.4 million in local
funds. The Department will also utilize $5.5 million in carry-forward funds. The
revised net appropriation for Water Resources Development Projects is $5.0
million.

C. Department of Health and Human Services

3 Regional Medical Examiner Prototype Building Planning
Fund Code: 19600 $1,000,000

Provides planning funds to develop a prototype Regional Medical Examiner
building for various locations throughout the State. Each building is expected to
cost up to $13.4 million. The proposed locations, in priority order, are in Forsyth,
Buncombe, Pitt, and New Hanover Counties. The revised net appropriation for
this item is $1.0 million.

Total Legislative Changes

$9,020,000
Total Position Changes

Revised Budget $15,107,500

NR

NR

NR

Capital Page M3




Receipt Supported Capital Improvements
Budget Code N/A

Special Fund Budge

Ev 201817

Enacted Budget

Requirements $5,440,000
Receipts $5 440 000
Net Appropriation $0

Legislative Changes

Requirements $2,057,000
Receints $2 057.000
Net Appropriation $0

Revised Budget

Requirements $7,497,000

Receipts $7,497,000

Net Appropriation $0
pecial Fund FTE

Enacted Budget 0.00

Legislative Chanaes 0.00

Revised Budget 0.00

Capital Page M4






House Appropriations Committee o1
Capital

Proposed Special Provisions for
H.B. 1030, 2016 Appropriations Act

May 12, 2016



GENERAL ASSEMBLY OF NORTH CAROLINA

=] . "5,
“"Rn_ V778 .g/
.t“rsf QUA:! \mf’"/
SPECIAL PROVISIONS

HOUSE APPROPRIATIONS, CAPITAL REPORT

MAY 12, 2016
Report Last Updated: May 12,2016 1:17 p.m.

2016-CAP-H2-P.....covuueeurrerecnerernennnns ceeresanesanenns . . 1
CAPITAL APPROPRIATIONS/GENERAL FUND
2016-CAP-H3-P....ccrnrerrrrnririnicnrnnnsniisinnnnnnssnissssessssssssssssasssssasssassnns cerrecsasereene 2
WATER RESOURCES DEVELOPMENT PROJECTS
200160-CAP-HI10-P....ouuuoreeiiiiniireeenitirsteessiessseesssnsssssesssscssnsssssssssssssassssasessassssnesssnsssasassenss 5
NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS
2016-CAP-H12-P.......cuueerrrrrrnenrerncssnaeens . ceeessnessnnenne 7
REPAIRS AND RENOVATIONS CHANGES
20160-CAP-HS-P...ucoorrerreenrnirrensrunensnienininnnnnsenssesssesssssessnsesssssssnssssssssassssssessasssassssssssssssssssss 9

ALLOW REPAIRS & RENOVATIONS FUNDS TO BE USED FOR BUILDING
DEMOLITION

2016-CAP-H6-P OO SO 10
UNC DEBT AFFORDABILITY STUDY MODIFICATIONS
2016-CAP-H11-P...............cceneenn.eee. . w11

ENHANCE OVERSIGHT OF CERTAIN CAPITAL PROJECTS

2016-Cap-HSPR-4 [v-1], Modified 5/12/16 1:16 PM Page 1
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2016

Proofed

SPECIAL PROVISION 2016-CA -H2-P

House Appropriations, Capital

Requested by

CAPITAL APPROPRIATIONS/GENERAL FUND
SECTION #. Section 31.2 of S.L. 2015-241 reads as rewritten:
"SECTION 31.2. There is appropriated from the General Fund for the 2015-2017 fiscal
biennium the following amounts for capital improvements:

Capital Improvements — General Fund 2015-2016 201 2017
Department of Agriculture and Consumer Services

Dorton Arena Roof Replacement 2,305,000 -

DuP--* “orest—"r*"=~~= Tty and Pe-'-*~

| I-T_IQ“A- tsan Aot [ Re BNaVaYaNra¥aVal

Department of Cultural Resources

USS North Carolina Hull Repair and Cofferdam 3,500,000 -
Department of Environment and Natural Resources

Water Resources Development 5,083,000 5,020,000
Department of Hea'" -~~~ '"-=-~~ Services

Chief Medical Exar-“~-~ “***ice Planning 1.000.000

Department of Public Safety
Armory and Facility Development Projects 868,000 5,087,500

University of North Carolina
North Carolina School of Science and
Mathematics — Technology Upgrades and

Building Repair 4,000,000 -
NC State University Engineering Building
Advance Planning 1,000,000 1,000,000

TOTAL CAPITAL IMPROVEMENTS -
GENERAL FUND $16,756,000$6,087,500815,107,500"

2016-CAP-H2-P [v14], MD, Modified 5/12/16 1:13 PM Page 1
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2016
Proofed 5_ "“»1 5 .:“':2
SPECIAL PROVISION . ’/g/f AP
Capital

House Appropriations, Capital

Requested by

WATER RESOURCES DEVELOPMENT PROJECTS

SECTION #.(a) The Department of Environmental Quality shall allocate funds for
water resources development projects in accordance with the schedule that follows. The amounts
set forth in the schedule include funds appropriated in this act for water resources development
projects and funds carried forward from previous fiscal years in accordance with subsection (b) of
this section. These funds will provide a State match for an estimated thirty-two million one

hundred fifty thousand dollars ($32,150,000) in federal funds.

Name of Project 2016-2017

(1)  Neuse River — Goldsboro, Section 1135 $ 150,000
(2) Carolina Beach Coastal Storm Damage Reduction 75,000
3) Kure Beach Coastal Storm Damage Reduction 81,000
4) Wrightsville Beach Coastal Storm Damage Reduction 561,000
5) Ocean Isle Beach Coastal Storm Damage Reduction 1,535,000
(6) Eastern NC Stream Debris Removal 500,000
@) State/Local Water Resources Development Grants 1,000,000
(8) Cape Fear Lock & Dam #2 Fish Ramp — Phase 1 500,000
9 North Topsail Beach Shoreline Protection Project — Phase 2 500,000
(10)  Environmental Quality Incentives Program- NRCS 2,000,000
(11)  Town of Burgaw — Pender Hospital Drainage Improvements 347,000
(12)  Ararat River, Surry County 500,000
(13)  Town of Rutherfordton Stream Restoration 500,000
(14)  Wilmington Harbor Maintenance -

(15)  Morehead City Harbor Maintenance 2,000,000
(16)  Water Resources Planning Assistance to Communities 25,000
(17)  Stream Database 250,000
TOTALS $ 10,524,000

SECTION #.(b) It is the intent of the General Assembly that funds carried forward
from previous fiscal years be used to supplement the five million twenty thousand dollars
($5,020,000) appropriated for water resources development projects in Section # of this section.
Therefore, the following funds carried forward from previous fiscal years shall be used for the
following projects:

Name of Project Amount Carried Forward
(1) Morehead City Harbor Maintenance $ 2,000,000
(2) Ocean Isle Beach CSDR 1,029,000
3 NRCS Equipment 2,000,000

2016-CAP-H3-P [v9], MD, Modified 5/12/16 10:11 AM Page 2
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4) Planning Assistant to Communities 25,000

&) Wrightsville Beach CSDR 200,000
(6) Stream Database 250,000
TOTALS $ 5,504,000

SECTION #.(¢) Where the actual costs are d....rent from the estimated costs under
subsection (a) of this section, the Department may adjust the allocations among projects  needed.
If any projects funded under subsection (a) of this section are delayed and the budgeted State
funds cannot be used during the 2016-2017 fiscal year or if the projects funded under subsection
(a) of this section are accomplished at a lower cost, the Department may use the resulting fund
availability to fund any of the following:

(1) U.S. Army Corps of Engineers project feasibility studies.

(2) U.S. Army Corps of Engineers projects whose schedules have advanced and

require State-matching funds in the 2016-2017 fiscal year.

3) State local water resources development projects.

Funds subject to this subsection that are not expended or encumbered for the purposes
set forth in subdivisions (1) through (3) of this subsection shall revert to the General Fund at the
end of the 2017-2018 fiscal year.

SECTION #.(d) The Department shall make semiannual reports on the use of these
funds to the Joint Legislative Commission on Governmental Operations, the Fiscal Research
Division, and the Office of State Budget and Management. Each report shall include all of the
following:

¢} All projects listed in this section.

2) The estimated cost of each project.

3) The date that work on each project began or is expected to begin.

@) The date that work on each project was completed or is expected to be

completed.

) The actual cost of each project.

The semiannual reports also shall show those projects advanced in schedule, those
projects delayed in schedule, and an estimate of the amount of funds expected to revert to the
General Fund.

SECTION #.(e) Notwithstanding any provision of law to the contrary, funds
appropriated for a water resources development project shall be used to provide nc  Hre than fifty
percent (50%) of the nonfederal portion of funds for the project. This subsection applies to funds
appropriated in this act and to funds appropriated prior to the 2015-2017 fiscal biennium that are
unencumbered and proposed for reallocation to provide the nonfederal portion of funds for water
resources deve rpment projects. The limitation on fund usage contained in this subsection applies
only to projects in which a local government or local governments participate. This ibsection
shall not apply to:

@) The NRCS EQIP project, also referred to as the NRCS EQIP (65/35) project or

the Environmental Quality Incentives Program - NRCS project.

(2) The Stream Database project.

SECTION #.(f) Section 31.3(a) of S.L. 2015-241 reads as rewritten:

"SECTION 31.3.(a) The Department of Environment and Natural Resources shall allocate
funds for water resources development projects in accordance with the schedule that follows. The
amounts set forth in the schedule include funds appropriated in this act for water resources
development projects and funds carried forward from previous fiscal years in accordance with
subsection (b) of this section. These funds will provide a State match for an est 1ated forty-four
million three hundred fifty-three thousand dollars ($44,353,000) in federal funds.

2016-CAP-H3-P [v9], MD, Modified 5/12/16 10:11 AM Page 3
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Name of Project

(20)  Assistance-to-Counties—EAP PreparationStream Database

2016-CAP-H3-P [v9], MD, Modified 5/12/16 10:11 AM

2015-2016

250,000 ‘

Page 4
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GENERAL ASSEMBLY OF NORTH CAROLINA

Sessiop 2016

Proofed
SPECIAL PROVISION

Capital

2016-CAP-H10-P

House Appropriations, Capital

Requested by

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS
SECTION #. Section 31.4(a) of S.L. 2015-241 reads as rewritten:

"SECTION 31.4.(a) The General Assembly authorizes the following cap

projects to be

funded with receipts or from other non-General Fund sources available to the appropriate

department:

Name of Project

Department of Agriculture and Consumer Services

WNC Farmers Market Improvements/Robert
G. Shaw Piedmont Triad Farmers Market
Improvements

WNC Agricultural Center Events/Restroom Building

NC Forest Service Mountain Island Educational
Forest-Visitor and Interpretive Center

Deer Fence on Research Stations

Aviary Egg Layer Research Building

State Fair Renovations/Infrastructure Improvements

State Fair Horse Complex

Animal Disease Diagnostic Laboratory Equipment

Department of Environment and Natural Resources
Fort Fisher Aquarium Salt Water Well
Gorilla Expansion

Department of Public Safety
National Guard — Wilmington Replacement
Nash Print Plant Rc ~“ Repl---—ent
Harnett Visitor Center

Wildlife Resources Commission
Boating Access New Construction
Land Acquisition
Jordan Lake Depot
Fishing Access Construction

TOTAL AMOUNT OF NON-GENERAL
FUND CAPITAL PROJECTS
AUTHORIZED

Amount of Non-General und
Funding Authorized
FY 2015-2016 FY: 6-2017

$3,000,000 -
500,000 -
4,000,000 -
200,000 -
1,750,000 -
2,500,000 -
1,000,000 -
500,000 -
590,000 590,000
450,000 -
14,200,000 -
1.508.000

549.000

3,750,000 3,750,000
900,000 900,000
500,000 -

- 200,000

$33,840,200 5;440;0007.497 "

2016-CAP-HI10-P [v5], MD, Modified 5/12/16 9:37 AM

Page 5
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2016
Proofed )
SPECIAL PROVISION y . g 2016-CAP-H12-P
Capital

House Appropriations, Capital

Requested by

REPAIRS AND RENOVATIONS CHANGES

SECTION #. Section 31.5 of S.L. 2015-241 reads as rewritten:

"SECTION 31.5.(a) Of the funds remaining in the Reserve for Repairs and Renovations for
the 2015-2016 and the 2016-2017 fiscal years - ~1rs after the ¢''~~~*"~s required by subsection (f)
of this section have been made, the following allocations shall be made to the following agencies
for repairs and renovations pursuant to G.S. 143C-4-3:

(1) One-third of the funds for the 2015-2C"'“ ©-~~' yer~ ~=- ~=g. " 1071/ -k
£--1s for the 201 °~*7 fisc~' --ear shall be allocated to the Board ot Governors
ot The University of North Carolina.

2) Two-thirds of the funds for *~~ ?”15-2016 fiscal year and -~~~ -~ (1/2) ~“ -~
funds for the 2016-2017 “ - —ear_shall be allocated to the Ottice ot State
Budget and Management.

The Office of State Budget and Management shall consult with or report to the Joint
Legislative Commission on Governmental Operations, as appropriate, in accordance with
G.S. 143C-4-3(d). The Board of Governors shall report to the Joint Legislative Commission on
Governmental Operations in accordance with G.S. 143C-4-3(d).

"SECTION 31.5.(b) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to the Board
of Governors of The University of North Carolina in subsection (a) of this section, a portion shall
be used each fiscal year by the Board of Governors for the installation of fire sprinklers in
University residence halls. This portion shall be in addition to funds otherwise appropriated in this
act for the same purpose. Such funds shall be allocated among the University's constituent
institutions by the President of The University of North Carolina, who shall consider the following
factors when allocating those funds:

(N The safety and well-being of the residents of campus housing programs.

2) The current level of housing rents charged to students and how that compares to
an institution’s public peers and other UNC institutions.

3) The level of previous authorizations to constituent institutions for the
construction or renovation of residence halls funded from the General Fund or
from bonds or certificates of participation supported by the General Fund since
1996.

4) The financial status of each constituent institution's housing system, including
debt capacity, debt coverage ratios, credit rankings, required reserves, the
planned use of cash balances for other housing system improvements, and the
constituent institution's ability to pay for the installation of fire sprinklers in all
residence halls.

(5) The total cost of each proposed project, including the cost of installing fire
sprinklers and the cost of other construction, such as asbestos removal and
additional water supply needs.

The Board of Governors shall submit progress reports to the Joint L “slative Commission on
Governmental Operations. Reports shall include the status of completed, current, and planned
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SPECIAL PROVISION o - )§ 2016-C2 -H5-P

Requested by

Capital
House Appropriations, Capital

ALLOW REPAIRS & RENOVATIONS FUNDS TO BE USED FOR BUILDING

DEMOLITION

SECTION #. G.S. 143C-4-3 reads as rewritten:

"(b)  Use of Funds. — The funds in the Repairs and Renovations Reserve shall be used only
for the repair and renovation of (i) State facilities and related infrastructure that are supported from
the General Fund or (ii) Department of Information Technology facilities and related
infrastructure. Funds from the Repairs and Renovations Reserve shall be used only for the
following types of projects:

1)
)
3)
4

)

(6)
(7
(8)

)

(10)
(I
(12)
(I3)

Roof repairs and replacements;

Structural repairs;

Repairs and renovations to meet federal and State standards;

Repairs to electrical, plumbing, and heating, ventilating, and air-conditioning
systems;

Improvements to meet the requirements of the Americans with Disabilities Act,
42 U.S.C. § 12101, et seq., as amended;

Improvements to meet fire safety needs;

Improvements to existing facilities for energy efficiency;

Improvements to remove asbestos, lead paint, and other contaminants,
including the removal and replacement of underground storage tanks;
Improvements and renovations to improve use of existing space;

Historical restoration;

Improvements to roads, walks, drives, utilities infrastructure; and

Drainage and landscape improvements.

Dol divn Aavnalitine.

Funds from the Repairs and Renovations Reserve shall not be used for new construction or the
expansion of the building area (sq. ft.) of an existing facility unless required in order to comply
with al or State codes or standards."
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(©) Re-~~+ing Required  The Departmer* ~¥ Administration shal' -~2~+ to the Joint
Legislative Commission on Governmental Operations_at least 3¢ ~--~ -rior to entering or
renewing any lease described in subdivision (b)(1) of this section or any lease or renewal that will
require the relocation of State personnel or State functions. The report shall include all of the

following:
[@9] If the leas~ ~~ lease renewal wil' ~~~uire State personnel or €~*~ #:~~tjons to be

relocated, a statement of the legislation author:~*~~ *-¢ lease or lease renewal or
a detailed statement of the operating funds that will be used to cover t*~ ost of
-~th the relocation and the ongoing provisio~ ~* State functions affected by the
relocation. as applicable.

2) If the lease or lease renewal will have a term of more than 30 vears, a statement
of the legislation authorizing the lease or lease renewal."”

SECTION #.(c) G.S. 146-29.1 is amended by adding a new subsection to read:

"(h) Any lease or rental entered into pursuant to this section shall be subject to the
requirements and limitations of G.S. 146-29."
SECTION #.(d) G.S. 146-29.2 is amended by adding a new subsection to read:
"(g) Any lease or rental entered ‘~*n_pursuant to this section r~!" he ~hject to the
requirements and limitations of G.S. 146-29."
SECTION #.(e) G.S. 146-32 reads as rewritten:
"§ 146-32. Exemptions as to leases, etc.
(a) The Governor, acting with the approval of the Council of State, may adopt rules and
regl itions:

) Exempting from any or all of the requirements of this Subchapter such classes
of lease, rental, easement, and right-of-way transactions as he deems advisable;
and

2) Authorizing any State agency to enter into and/or approve those classes of
transactions exempted by such rules and regulations from the requirements of
this Chapter.

3) No rule or regulation adopted under this section may exempt from the
provisions of G.S. 146-25.1 any class of lease or rental which has a duration of
more than 21 days, unless the class of lease or rental:

a. Is a lease or rental necessitated by a fire, flood, or other disaster that
forces the agency seeking the new lease or rental to cease use of real
property;

b. Is a lease or rental necessitated because an agency had intended to move

to new or renovated real property that was not completed when planned,
but a lease or rental exempted under this subparagraph may not be for a
period of more than six months; or
c. Is a lease or rental which requires a unique location or a location that
adjoins or is in close proximity to an existing rental location.
(b)  No rule or regulation adopted pursuant to subsection (a) of this section may_exempt
any lease from the provisions of G.S. 146-25(b) or < S. 146-29(b) or (c)."
SECTION #.(f) G.S. 143C-8-4 reads as rewritten:
"§ 143C-8-4. Agency capital improvement needs estimates.

(c) Real Property and New Construction or Facility Rehabilitation Needs Estimate. — The
second part of the capital improvement needs estimates shall include only proposals for real
property acquisition and projects involving construction of new facilities or rehabilitation of
existing facilities to accommodate uses for which the existing facilities were not originally
designed. Each project included in this part shall be justified by reference to the needs evaluation
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(a) Cri*~=i~  The Office of State Budget and Management shall develop a weighted list of
factors that may be used to evaluate the need for capital improvement projects. The list shall
include all of the following:

(1) Preservation, adequacy and use of existing facilities.
(2) Health and safety considerations.

(3) Operational efficiencies.

4) Projected demand for governmental services.

(b) Reporting. — T-e Office of State Budget and M~~~gement shall include the following
in each six-year capital improvement plan submitted to ¢+~ Foneee 1 Aconesbly pursuant to

G.S. 143C-8-5:

(1)  The list of factors developed pursuant to subsection (a) of this section.

(2) The most recent res '~ of app'-i=~ *+~ #rrot~= Adaenlaead pursuant to
~wheanting (a) of thi~ ~~~*10n to capital funds requests from 5*~*~ ~encies."

SECTIUN #.(k) This section 1s effective when it becomes law and applies to leases

entered into or renewed, and to budgets recommended by the Director of the Budget, on or after

that date.

2016-Cap-HSPR-4 [v1], Modified 5/12/16 1:18 PM Page 14










