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Senate Committee on Information Technology
Wednesday, April 22,2015 at 12:00 PM
Room 421 of the Legislative Office Building

MINUTES

The Senate Committee on Inforn ion Technology met at 12:15 PM on April 22, 2015 in Room
421 of the Legislative Office Building. 8 members were present.

Senator Andrew C. Brock, Chair, presided.
Senator Brock welcomed and recognized the Senate page and Sergeant at Arms.

Senator Brock recognized Senator Hise to speak on SB 560 GDAC Amendments. Senator
Wade made the motion to have the PCS before the committee. Vote was called and the motion
passed. Senator Hise explained the PCS before the committee. Senator Brock recognized
Senator Wade who motioned for a favorable report as the PCS, unfavorable to the original bill
with a referral to Judiciary I. Vote was called and motion passed.

Senator Brock recognized Senator Hise to speak on SB 420 Accountability for Taxpayer
Investment Board. Senator Wade made the motion to have the PCS before the committee. Vote
was called and the motion passed. Senator Hise explained the PCS before the committee.
Senator Brock recognized Senator Ford who motioned for a favorable report as the PCS,
unfavorable to the original bill with a referral to Appropriations/Base Budget. Vote was called
and motion passed.

Senator Brock recognized Senator Hise to speak on SB 698 State IT/Utility-Based Cloud
Computing. Senator Hise explained the bill before the committee. Discussion and debate on the
bill. Senator Brock recognized Senator Ford who motioned for a favorable report. Vote was
called and motion passed.

Senator Brock recognized Senator Barefoot to speak on SB 534 Study Student Online Data
Privacy. Senator Ford made the motion to have the PCS before the cor  nittee. Vote was called
and the motion passed. Senator Barefoot explained the PCS before the ommittee. Discussion
and debate on the bill. Senator Brock recognized Senator Wade who m  ioned for a favorable
report as the PCS, unfavorable to the original bill. Vote was called anc 10tion passed.

The meeting adjourned at 12:24pm.
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Senate Committee on Information Technology
Wednesday, April 22, 2015, 12:00 PM
421 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages and Sergeant at Arms

Bills

BILL NO. SHORT TITLE SPONSOR

SB 534 Study Student Online Data Privacy. Senator Barefoot

SB 560 GDAC Amendments. Senator Hise

SB 698 State I'T/Utility-Based Cloud Senator Hise
Computing.

SB 420 Accountability for Taxpayer Senator Hise
Investment Board.

Other Business

Adjournment







Principal Clerk
Reading Clerk

SENATE
NOTICE OF COMMITTEE MEETING
AND
BILL SPONSOR NCT™'E

The Senate Committee on Information Technology will meet at the following time:
DAY DATE TIME ROOM
Wednesday April 22,2015 12:00 PM 421 LOB

The following will be considered:

BILL NO. SHORT TITLE SPONSOR
SB 534 Study Student Online Data Privacy. Senator Barefoot
SB 560 GDAC Amendments. Senator Hise

Senator Andrew C. Brock, Co-Chair
Senator Ralph Hise, Co-Chair
Senator Jeff Tarte, Co-Chair
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Principal Clerk
Reading Clerk

Corrected #1: Bill Added

SENATE
NOTICE OF COMMITTEE MEETING

AND
BILL SPONSOR NOTICE

The Senate Committee on Information Technology will meet at the following time:

DAY

DATE

Wednesday April 22,2015

The following will be considered:

BILL NO.
SB 534
SB 560
SB 698

SB 420

SHORT TITLE

Study Student Online Data Privacy.
GDAC Amendments.

State I'T/Utility-Based Cloud
Computing.

Accountability for Taxpayer
Investment Board.

Please remember to bring your laptops and Ipads!

TIME ROOM
12:00 PM 421 LOB
SPONSOR
Senator Barefoot

Senator Hise
Senator Hise

Senator Hise

Senator Andrew C. Brock, Co-Chair
Senator Ralph Hise, Co-Chair
Senator Jeff Tarte, Co-Chair







Lisa Kennedy (Sen. Jeff Tarte)

m: Sherry Pearson (Senate LA Office)
t: Tuesday, April 21, 2015 06:14 PM
10 Sen. Chad Barefoot; Sen. Ralph Hise
Cc Eric Naisbitt (Sen. Chad Barefoot); Susan Fanning (Sen. Ralph Hise)
Subject: <NCGA> Senate Information Technology Committee Meeting Notice for Wednesday, April 22, 2015 at 12:00 PM -
CORRECTED #1
Attachments: Add Meeting to Calendar_LINC _.ics
Principal Clerk
Reading Clerk

Corrected #1: Bill Added

SENATE
NOTICE OF COMMITTEE MEETING
AND
BILL SPONSOR NOTICE

The Senate Committee on Information Technology will meet at the following time:
' DAY DATE TIME ROOM
Wednesday April 22, 2015 12:00 PM 421 LOB

The following will be considered:

BILL NO. SHORT TITLE SPONSOR

SB 534 Study Student Online Data Privacy. Senator Barefoot

SB 560 GDAC Amendments. Senator Hise

SB 698 State I'T/Utility-Based Cloud Senator Hise
Computing.

SB 420 Accountability for Taxpayer Senator Hise

Investment Board.

Please remember to bring your laptops and Ipads!

Senator Andrew C. Brock, Co-Chair
Senator Ralph Hise, Co-Chair
Senator Jeff Tarte, Co-Chair
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2015
S 1
SENATE BILL 560
Short Title: GDAC Amendments. (Public)
Sponsors: Senators Hise (Primary Sponsor); Clark and Tarte.

Referred to:  Rules and Operations of the Senate.

March 30, 2015

A BILL TO BE ENTITLED
AN ACT TO RECODIFY, REORGANIZE, AND CLARIFY THE PROVISIONS OF THE
GOVERNMENT DATA ANALYTICS CENTER STATUTE.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 143B-426.38A is recodified as G.S. 147-33.77A and reads as
rewritten:

" 38A-§ 147-33.77A. Government Data Analytics Center;-State-data-sharing
requirements-Center.
tate-GovernmentData—

(a) Definitions. — The following definitions apply in this section:

(1)  Business intelligence. — The process of collecting, organizing, sharing, and
analyzing data through integrated data management, reporting, visualization,
and advanced analytics to discc~~ patterns and other useful information that
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(b)

)
@)

will allow policymakers and State officials to make more informed

decisions. Business intelligence also includes both of the following:

a. Broad master data management capabilities such as data integration,
data quality and enrichment, data governance, and master data

management to collect, reference, and categ~=*~¢ i~*~rmation from

multiple sources.

Self-service query and reporting capabilities to provide timely,

relevant, and actionable information to business users delivered

through a variety of interfaces, devices, or applications based on their

specific roles and responsibilities.

Data analytics. — Data_analysis, including the ability to use the data for

assessment and extraction of policy-relevant information.

Enterprise-level data analytics. — Stands=~ analytics capabilities and services

leveraging data throughout all State agencies, departments, and institutions.

1o

Government Data Analytics Center. — The Government Data Analytics Center

(GDACQ) is established in the Office of Information Technology Services.

Page 2
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GDACestablished—There-is-established-in-the-Office-of the-State-ClO-the
Geovernment-Data-Analyties-Center (GDAC)—Purpose. — The purpose of the
GDAC is to utilize public-private partnerships as part of a statewide data
integration and data-sharing_initiative and to identify data integration and
business _intelligence opportunities that will generate greater efficiencies in,
and improved service delivery by, State agencies, departments, and
institutions. The intent is not to replace transactional systems but to leverage
the data from those systems for enterprise-level State business intelligence.
The GDAC shall continue the work, purpose, and resources of the-previous
data integration effertin-the-Office-of-the-State-ControHer-cfforts and shall
otherwise advise and assist the State CIO in the management of the
initiative. The State CIO shall make any organizational changes necessary to
maximize the effectiveness and efficiency of the GDAC.

Powers and duties-ef-the-GDAC-duties. — The State CIO shall, through the
GDAC, do all of the following:

a. Continue and coordinate ongoing enterprise data integration efforts,
including:
1. The deployment, support, technology improvements, and

expansion for the Criminal Justice Law Enforcement
Automated Data System (CJLEADS).

2. The pilot and subsequent phase initiative for the North
Carolina  Financial Accountability and Compliance
Technology System (NCFACTS).

3. Individual-level student data and workforce data from all
levels of education and the State workforce.

4, Other eapabilities—capabilities as developed as—part—of—the
initiative:by the GDAC.

b. Identify technologies currently used in North Carolina that have the
capability to support the initiative.

c. Identify other technologies, especially those with unique eapabitities;
capabilities that are complementary to existing technology standards,
and that could support the State's business intelligence effort.

d. Compare capabilities and costs across State agencies.

e. Ensure implementation is properly supported across State agencies.

$560 [Edition 1]
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(3)

S560 [Edition 1]

f.

k.

Ensure that data integration and sharing is performed in a manner
that preserves data privacy and security in transferring, storing, and
accessing data, as appropriate.

Immediately seek any waivers and enter into any written agreements
that may be required by State or federal law to effectuate data sharing
and to carry out the purposes of this section.

Coordinate data requirements and usage for State business
intelligence applications in a manner that (i) limits impacts on
participating State agencies as those agencies provide data and
business knowledge expertise and (ii) assists in defining business
rules so the data can be properly used.

Recommend the most cost-effective and reliable long-term hosting
solution for enterprise-level State business intelligence as well as
data integration, notw1thstandmg Seetion—6A2UH—of S
20H-145-any other provision of State law or regulation.

Utilize a common approach that establishes standards for business
intelligence initiatives for a _State agencies and prevents the
development of projects that do not meet the established standards.
The creation of efficiencies in State government by ensuring that
State agencies use the GDAC for agency business intelligence

requirements.

Application to State government. — The initiative shall include all State

agencies, departments, and institutions, including The University of North
Carolina, as follows:

a.

IS

All State agency business_intelligence requirements, including any
planning_or development efforts associated with creating business
intelligence capability, as well as any master data management
efforts, shall be implemented through the GDAC.

The Chief Justice of the North Carolina € ~reme Court and the
Legislative Services Commission each shall designate an officer or
agency to advise and assist the State CIO with respect to
implementation of the initiative in their respective branches of
government. The judicial and legislative branches shall fully
cooperate_in the initiative mandated by this section in the same
manner as is required of State agencies.

Project management. — The State CIO, with the assistance of the Office of

State Budget and Management, shall identify potential funding sources for

expansion of existing projects or development of new projects. No GDAC

project shall be initiated, extended, or expanded:

a.

1=

Without the specific approval of the General Assembly, unless the
project can be implemented within funds appropriated for GDAC
projects.

Without prior consultation to the Joint Legislative Commission on
Governmental Operations and a report to the Joint Legislative
Oversight Committee on Information Technology if the project can

be implemented within funds appropriated for GDAC projects.

Page 3
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(c) Data Sharing. —

1

S560 [Edition 1]

General duties of all State agencies. — Except as limited or prohibited by

federal law, the head of each State agency, department, and institution shall

do all of the following:

a.

e e &

|

=

h.

Grant the State CIO and the GDAC access to all information required
to_develop and support State business intelligence applications
pursuant to this section. The State CIO and the GDAC shall take all
necessary actions and precautions, including training, certifications,
background checks., and governance policy and procedure, to ensure
the security. integrity. and privacy of the data in accordance with
State and federal law and as may be required by contract.

Provide complete information on the State agency's information
technology. operational, and security requirements.

Provide information on all of the State agency's information
technology activities relevant to the State business intelligence effort.
Forecast the State agency's projected future business intelligence
information technology needs and capabilities.

Ensure that the State agency's future information technology
initiatives coordinate efforts with the GDAC to include planning and
development of data interfaces to_incorporate data into the initiative
and to ensure the ability to leverage analvtics capabilities.

Provide technical and business resources to participate in the
initiative by providing, upon request and in a timely and responsive
manner, complete and accurate data, business rules and policies, and
support.

Identify potential resources for deploying business intelligence in
their respective State agencies and as part of the enterprise-level
effort.

Immediately seek any waivers and enter into any written agreements
*t~+may k-~ uired b “*~te or f-*al law *~ ~*ectuat~ *~“a sharing
and to carry out the purposes of this section, as appropriate.

Specific requirements. — The State CIO and the GDAC shall enhance the

State's business _intelligence through the collection and analysis of data

relating to workers' compensation claims for the purpose of preventing and

detecting fraud, as follows:

a.

=

The North Carolina Industrial Commission shall release to the
GDAC, or otherwise provide electronic access to, all data requested
by the GDAC relating to workers' compensation insurance coverage,
claims, appeals, compliance, and enforcement under Chapter 97 of
the General Statutes.

The North Carolina Rate Bureau (Bureau) shall release to the GDAC,
or otherwise provide electronic access to, all data requested by the

Page 5
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GDAC relating to workers' compensation insurance _coverage,
claims. business ratings, and premiums under Chapter 58 of the
General Statutes. The Bureau shall be immune from civil liability for
releasing _information pursuant to this subsection, even ‘¢ *-~
information is erroneous, provided the Bureau acted in good 1aith
and without malicious or willful intent to harm in releasing the
information.

The Department of Commerce, Division of Employment Security

(DES), shall release to the GDAC, or otherwise provide access to. all

data requested by the GDAC relating to unemployment insurance

coverage, claims, and business reporting under Chapter 96 of the

General Statutes.

The Department of Labor shall release to the GDAC. or otherwise

provide access to, all data requested by the GDAC relating to safety

inspections, wage and hour complaints, and enforcement activities
under Chapter 95 of the General Statutes.

The Department of Revenue shall release to the GDAC, or otherwise

provide access to, all data requested by the GDAC relating to the

registration and address information of active businesses, business
tax_reporting, and aggregate federal tax Form 1099 data for
comparison with information from DES, the Rate Bureau. and the

Department of the Secretary of State for the evaluation of business

reporting. Additionally, the Department of Revenue shall “--nish to

the GDAC, upon request, other tax information, provided that the
information _ furnished does not impair __or violate any
information-sharing agreements between the Department and the

United States Internal Revenue Service. Notwithstanding any other

provision of law, a determination of whether furnishing the

information requested by the GDAC would impair or violate any
information-sharing agreements between the Department of Revenue
and the United States Internal Revenue Service shall »~ --ithin ‘-~
sole discretion of the State Chief Information Ot*~~r. The

Department of Revenue and the Office of the State CIO shall work

jointly to assure that the evaluation of tax information pursuant to

this _sub-subdivision is performed in accordance with applicable
federal law.

(3)  All information shared with the GDAC and the State CIO under this
subsection is protected from release and disclosure in the same manner as
any other information is protected under this subsection.

(d)  Provisions on Privacy and Confidentiality of Information. —

40} Status with respect to certain information. — The State CIO and the GDAC
shall be deemed to be all of the following for the purposes of this section:

a. With respect to criminal information, and to the extent allowed by
federal law, a criminal justice agency (CJA). as defined under
Criminal Justice Information Services (CJIS) Security Policy. The
State CJIS Systems Agency (CSA) shall ensure that CJLEADS
receives _access to federal criminal information deemed to be
essential in managing CJLEADS to support criminal justice

professionals.

g

==

14
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b.

[

|

With respect to health information covered under the Health
Insurance Portability and Accountability Act of 1996 (HIPAA). as
amended, and to the extent allowed by federal law:

1. A business associate with access to protected health
information acting on behalf of the State's covered entities in
support of data integration, analysis, and business
intelligence.

2. Authorized to access and view individually identifiable health
information, provided that the access is essential to the
enterprise fraud, waste, and improper payment detection
program_or required for future initiatives having specific
definable need for such data.

Authorized to access all State and federal *~*~ *1cluding revenue and

labor information, deemed to be essential to the enterprise fraud,

waste, and improper payment detection program or future initiatives
having specific definable need for the data.

Authorized to develop agreements with the federal government to
access data deemed to be essential to the enterprise fraud, waste, and

improper payment detection program or future initiatives having
specific definable need for such data.

Release of information. — The following limitations apply to (i) the release

of information comr*'~~ ~s part of the init*~**--~, (ii) data from State agen~*~~

that is incorporated into the initiative, and (iii) data released as part of the

implementation of the initiative:

a.

1=

e

=

Information compiled as part of the initiative. — Notwithstanding the
provisions of Chapter 132 of the General Statutes, information
compiled by the State CIO and the GDAC related to the initiative
may be released as a public record only if the State CIQO, in that
officer's sole discretion. finds that the release of information is in the
best interest of the general public and is not in violation of law or
contract.

Data from State agencies. — Any data that is not classifie® ~~ ~ qublic
record under G.S. 132-1 shall not be deemed a public record when
incorporated into the data resources comprising the initiative. To
maintain confidentiality requirements attached to the information
provided to the State CIO and the GDAC, each source agency
providing data shall be the sole custodian of the data for the purpose
of any request for inspection or copies of the data under Chapter 132
of the General Statutes.

Data released as part of implementation. — Information released to
persons engaged in impler-~—‘ing the State's bur-*~~ss intelligence
strategy under thi~ ~~ction that is used for purposes other than official
State business is not a public record pursuant to Chapter 132 of the
General Statutes.

Data from North Carolina Rate Bureau. — Notwithstanding any other
provision of this section, any data released by or obtained from the
North Carolina Rate Bureau under this initiative relating to workers'
compensation _insurance claims, business ratings, or premiums_are
not public records, and public disclosure of such data, in whole or in
part, by the GDAC or State CIO, or by any State agency, is

prohibited.

Page 7
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¢d(e) Funding. — The Office of the-State-E1O;-Information Technology Services, with the
support of the Office of State Budget and Management, shall identify and make all efforts to
secure any matching funds or other resources to assist in funding this—initiative—the GDAC.
Savings resulting from the cancellation of projects, software, and licensing, as well as any other
savings from the initiatives-utilization of the GDAC, shall be returned to the General Fund and
shall remain unexpended and unencumbered until appropriated by the General Assembly in a
subsequent fiscal year. It is the intent of the General Assembly that expansion of the initiative
GDAC in subsequent fiscal years be funded with these savings and that the General Assembly
appropriate funds for projects in accordance with the priorities identified by the Office-of-the
State SHO-in-Phaset-of-the-initiative-ClO.

o Repesled-brSessiontbaws 2004100 Totay-ellfectiveduly 2044

te)f) Reporting. — The Offiee-of-the-State CIO shall:
Submit and present quarterly reports on implementation—of Phase--of-the
mma%we—aﬂd—the—plaﬂ—develeped—as—paﬁ—eﬁhat—phase e activities described

(H

@)

in this section to the Chairs of the House of Representatives Appropriations
and Senate Base Budget/Appropriations Committees, to the Joint Legislative
Oversight Committee on Information Technology, and to the Fiscal
Research DlVlSlon of the General Assembly —¥he—S%ate—Gl@—shaH—subm+t—a

Report the following information as—needed:upon its occurrence or as
requested:

a.

|

Any failure of a State agency to provide information requested
pursuant to this section. The failure shall be reported to the Joint
Legislative Oversight Committee on Information Technology and to
the Chairs of the House of Representatives Appropriations and
Senate Base Budget/Appropriations Committees.

Any additional information to the Joint Legislative Commission on
Governmental Operations and the Joint Legislative Oversight
Committee on Information Technology that is requested by those
entities.

The State CIO shall report to the Joint Legislative Oversight
Committee _on_Information Technology on projects that are not
achieving projected savings. The report shall include a proposed
corrective action plan for the project.

)  DataShesing—
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N Inf ) led  the initiat Notwid fingd

busi sl . R
SECTION 2. G.S. 20-7(b2)(6) reads as rewritten:
"(6) To the Office—of-the-State Chief Information Officer for the purposes of
G-S143B-426:38A-G.S. 147-33.77A."

SECTION 3. G.S. 20-43(a) reads as rewritten:

"(a)  All records of the Division, other than those declared by law to be confidential for
the use of the Division, shall be open to public inspection during office hours in accordance
with G.S. 20-43.1. A signature recorded in any format by the Division for a drivers license or a
special identification card is confidential and shall not be released except for law enforcement
purposes. A photographic image recorded in any format by the Division for a drivers license or
a special identification card is confidential and shall not be released except for law enforcement

S560 [Edition 1] Page 11
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purposes or to the Office—ef—the—State Chief Information Officer for the purposes of
GS—143B-426:38A-G.S. 147-33.77A."
SECTION 4. G.S. 105-259(b)(45) reads as rewritten:
"(45) To furnish tax information to the Office—ofthe—State Chief Information
Officer under G-S-—143B-426-38A=G.S.147-33.77A. The use and reporting of
individual data may be restricted to only those activities specifically allowed
by law when potential fraud or other illegal activity is indicated."”
SECTION 5. The Revisor of Statutes shall substitute statute number
"G.S. 147-33.77A" for statute number "G.S. 143B-426.38A" wherever it appears in the General
Statutes.

SECTION 6. This act is effective when it becomes law.

Page 12 S560 [Edition 1]
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SENATE BILL 560
PROPOSED COMMITTEE SUBSTITUTE S560-CSSA-34 [v.3]
4/21/2015 8:41:39 PM

Short Title: GDAC Amendments. (Public)

Sponsors:

Referred to:

March 30, 2015

A BILL TO BE ENTITLED
AN ACT TO RECODIFY, REORGANIZE, AND CLARIFY THE PROVISIONS OF THE
GOVERNMENT DATA ANALYTICS CENTER STATUTE AND TO AMEND THE
LAW TO GENERATE GREATER EFFICIENCIES IN, AND IMPROVED SERVICE
DELIVERY BY, STATE AGENCIES, DEPARTMENTS, AND INSTITUTIONS.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 143B-426.38A is recodified as G.S. 147-33.77A and reads as
rewritten:

"§ 147-33.77A, Government Data Analytics Center;—State—data-sharing
requirements:.Center.
ate-Government—Dats

Definitions. — The following definitions apply in this section:

(1)  Business intelligence. — The process of collecting, organizing. sharing, and
analyzing data through integrated data management, reporting. visualization,

AR ITRNmR
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(b)

and advanced analytics to discover patterns and other useful information that
will allow policymakers and State officials to make more informed
decisions. Business intelligence also includes both of the following:
a. Broad master data management capabilities such as data integration,
data quality and enrichment, data governance, and master data
management to collect, reference, and categorize information from
multiple sources.
Self-service query and_reporting capabilities to provide timely,
relevant, and actionable information to business users delivered
through a variety of interfaces, devices, or applications based on their
specific roles and responsibilities.

=

2 Data analytics. — Data analysis, including the ability to use the data for
assessment and extraction of policy-relevant information.

(3)  Enterprise-level data analytics. — Standard analytics capabilities and services
leveraging data throughout all State agencies, departments, and institutions.

4) Operationalize. — The implementation process whereby a state agency.

department, or institution integrates analytical output into current business
processes and systems in order to improve operational efficiency and
decision-making.

Government Data Analytics Center. — The Government Data Analytics Center

(GDAC) is established in the Office of Information Technology Services.

Page 2
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(2)

GPAC established—There-is-established-i-the-Office-of the-State ClO-the
Government-DataAnalyties Center (GDAC)—Purpose. — The purpose of the
GDAC is_to utilize public-private partnerships as part of a statewide data
integration and data-sharing initiative and to identify data integration and
business intelligence opportunities that will generate greater efficiencies in,
and improved service delivery by. State agencies, departments, and
institutions. The intent is not to replace transactional systems but to leverage
the data from those systems for enterprise-level State business intelligence.
The GDAC shall continue the work, purpose, and resources of the-previous
data integration effoert-in-the-Office-of-the-State-ControHer—cfforts and shall
otherwise advise and assist the State CIO in the management of the
initiative. The State CIO shall make any organizational changes necessary to
maximize the effectiveness and efficiency of t+~ 3DAC.

Public-private partnerships. —- The State CIO shail continue to utilize public-

&03)

private partnerships and existing data integration and analytics contracts and

licenses as appropriate to continue the implementation of the initiative.
Private entities that partner with the State shall make appropriate
contributions of funds or resources, including but not limited to, knowledge
transfer and education activities, software licensing, hardware and technical
infrastructure resources, personnel resources, and such other appropriate
resources as agreed upon by the parties.
Powers and duties-ef-the-GDAC duties. — The State CIO shall, through the
GDAC, do all of the following:
a. Centinte-Manage and coordinate engeing-enterprise data integration
efforts, including:
1. The deployment, support, technology improvements, and
expansion fer—of the Criminal Justice Law Enforcement
Automated Data System (EH-EADS)-(CJLEADS) and related
intelligence-based public safety initiatives.

Senate Bill 560 S560-CSSA-34 [v.3]
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2. The pHet—and—subsequent—phase—initiative—tordeployment,

support, technology improvements, and expansion of the
North Carolina Financial Accountability and Compliance
Technology System ENEEACTSH(NCFACTS) in_order to
collect data that w*"' cre~*~ ¢““~jencies and deter* ‘raud,
waste, and abuse across State government.

3. The development, deployment, support, technology
improvements, and expansion of the GDAC Enterp—~
Solutions.

34. Individual-level student data and workforce data from all
levels of education and the State workforce.

S. The integration of all available financial data to support more
comprehensive State budget and financial analyses.

4:6. Other eapabilities—capabilities as developed as—part—ef—the
nitiative:by the GDAC.

Identify technologies currently used in North Carolina that have the

capability to support the initiative.

Identify other technologies, especially those with unique eapabitities;

capabilities that are complementary to existing GDAC analytic

solutions that could support the State's business intelligence effort.

Compare capabilities and costs across State agencies.

Ensure implementation is properly supported across State agencies.

Ensure that data integration and sharing is performed in a manner

that preserves data privacy and security in transferring, storing, and

accessing data, as appropriate.

Immediately seek any waivers and enter into any written agreements

that may be required by State or federal law to effectuate data sharing

and to carry out the purposes of this section.

Coordinate data requirements and usage for State business

intelligence applications in a manner that (i) limits impacts on

participating State agencies as those agencies provide data and

business knowledge expertise—and-expertise, (ii) assists in defining

business rules so the data can be properly used-used, and (iii) ensures

participating State agencies operationalize analytics and report

outcomes.

Recommend the most cost-effective and reliable long-term hosting

solution for enterprise-level State business intelligence as well as

data integration, notw1thstand1ng Heeton—6At—ab—S-

2041-145-any other provision of State law or regulation.

Utilize a common approach that estab’*~*~s standar*~ “or business

intelligence initiatives for all State agencies and prevents the

development of projects that do not meet the established standards.
Create efficiencies in State government by ensuring that State
agencies use the GDAC for agency business intelligence

requirements.
Assist State agencies in developing requirements for the integration

or creation of an interface with State agencies' workflow processes
and transactional systems to operationalize GDAC analytic solutions.
Establish clear metrics and definitions with participating State

S560-CSSA-34 [v.3]

agencies f~~-~-orting ~-*:c—=~s for each GDAC project.

Senate Bill 560 Page 3







—
SOV B WN—

w
BB DD DD B D UL L)L LWL LWL RN NI N A R R R B o e
AR RV EVEINC Ry SRR~ S - NV I SRV IS i SRRV B I NE I N R e e A T R

bs

-

w W
—_ O

General Assembly of North Carolina Session 2015

Page 4

n.

Evaluate State agency business intelligence projects to determine the

feasibility of integrating analvtics and reporting with the GDAC ¢—-
to determine what GDAC services may support the projects.

Application to State government. — The initiative shall include all State

agencies, departments, and institutions, including The University of North

Carolina. as follows:

a.

b.

All State agency business intelli requirements. including any
planning or development efforts associated with creating business
intelligence capability, as well as any master data management
efforts. shall be implemented through the GDAC.

The Chief Justice of the North Carolina Supreme Court and the
Legislative Services Commission each shall designate an officer or
agency to advise and assist e State CIO with respect to
implementation of the initiative in their respective branches of
government. The judicial and legislative branches shall fully
cooperate in the initiative mandated by this section in the r~—~~

manner as is required of State agencies.

Project management. — The State C10 and State agencies, with the assistance
of the Office of State Budget and Management, shall identify potential

funding sources for expansion of existing projects or development of new

projects. No GDAC proiject shall be initiated, extended, or expanded:

a.

b.

Without the specific approval of the General Assembly, unless the
project can be implemented within funds appropriated for GDAC

projects.
Without prior consultation to the Joint Legic'*-~ Commission on

Governmental Operations and a report to the Joint Legislative
Oversight Committee on Information Technology if the project can
be implemented within funds appropriated for GDAC projects.

a = o

efforts and-identifies potential sources of m“d:“g :
H“?mge"ee consisting-of adeq“. aie-aceess-conirols-and

Senate Bill 560 S560-CSSA-34 [v.3]
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Data Sharing. —

(1)  General duties of all State agencies. — Except as limited or prohibited by
federal law, the head of each State agency, department, and institution shall
do all of e following:

a. Grant the State CIO and the GDAC access to all information requi-~-
to_develop and support State usiness intelligence applications
pur~-~-t to this section. The State ™™ and the GDAC shall take all

necessary actions and precautions, including training, certifications,
background checks, and governance policy and procedure, to ensure

S560-CSSA-34 [v.3] Senate Bill 560 Page 5
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h.

the security, integrity, and privacy of the data in accordance with
State and federal law and as may be required by contract.

Provide complete information on the State agency's information
te nology, operational, and secur ' requirements.

Provide information on all of the State agency's information
technology activities relevant to the State business intelligence effort.
Forecast the State agency's pro*~~~2 future business intelligence
information technology needs and capabilities.

Ensure that the State agency's future information technology
initiatives coordinate efforts with e GDAC to include planning and
development of data interfaces to incorporate data into *-~ ‘nitiative
and to ensure the ability to leverage analytics capabilities.

Provide technical and business resources to particir~*~_in_the
initiative by providing, upon request and in a timely and responsive
manner, complete and accurate data, business rules and policies, and
support.

Identify potential resources for deploying business intelligence in
their respective State agencies and as part of the enterprise-level
effort.

Immediately seek any waivers and enter into any written agreements
that may be required by State or *~*~=~1 law to effectuat~ *~*~ sharing
and to carry out the purposes of this section, as appropriate.

Specific agency requirements. — The following agency-specific requirements

are designed to illustrate but not limit the type and extent of data and

information required to be released under subdivision (1) of this subsection:

a.

1o

i

&

@

The North Carolina Industrial Commission shall release to the
GDAC, or otherwise provide eler onic access to, all data requested
by the GDAC relating to workers' compen~-*pn insurance coverage.
claims, appeals, compliance, and enforcement under Chapter 97 of
the General Statutes.

The North Carolina Rate Bureau (Bureau) shall release to the GDAC,
or_otherwise provide electronic access to, all data requested by the
GDAC relating to workers’ compensation insurance coverage,
claims, business ratings, and premiums under Chapter 58 of the
General Statutes. The Bureau sha be immune from civil liability for
releasing _information pursuant to this subsection, even if the
information is erroneous., provided the Bureau acted in good faith
and without malicious or willfi _intent to harm in releasing the
The Department of Commerce, Division of Employment Security
(DES). shall release to the GDAC, or otherwise provide access to. all
data requested by the GDAC relating to unemployment insurance
coverage, claims, and business reporting under Chapter 96 of the
General Statutes.

The Department of Labor shall release to the GDAC. or otherwise
provide access to. all data requested by the GDAC relating to safety
inspections, wage and hour complaints, and enforcement activities
under Chapter 95 of the General § itutes.

The Department of Revenue shall release to the GDAC, or otherwise
provide access to, all data requested by the GDAC relating to the
registration and address information of active businesses, business

Senate Bill 560 S560-CSSA-34 [v.3]
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tax reporting, and aggregate federal tax Form 10YY data for
comparison with information from DES. the Rate Bureau, and the
Department of the Secretary of State for the evaluation of business
reporting. Additionally, the Department of Revenue shall furnish to
the GDAC, upon request, other tax information, provided that the
information _ furnished does not impair _or violate any
information-sharing agreements between the Department and the
United States Internal Revenue Serv'~-~ Notwithstanding any other
provision of law. a determination of whether furnishing the
information requested by the GDAC would impair or violate any
information-sharing agreements between the Department of Revenue
~~ the United States Internal Revenue Service shall be within the
sole discretion of the State Chief Information Officer. The
D: artment of Revenue and the Office of the State CIO shall work
jomntly to assure that the evaluation of tax information pursuant to

this sub-subdivision is performed in accordance with applicable
federal law.

(3)  All information shared with the GDAC and the State CIO under this

subsection is protected from release and disclosure in the same manner as

any other information is protected under this subsection.

(d)  Provisions on Privacy and Confidentiality of Info 1ation. —

(1 Status with respect to certain information. — The State CIO and the GDAC

shall be deemed to be all of the following for the purposes of this section:

a.

=

e

|

$560-CSSA-34 [v.3]

With respect to criminal information, and to the extent allowed by
federal law, a criminal justice agency (CJA). as defined under

Criminal Justice Information Servi~~~ (CJIS) Security Policy. The
State CJIS Systems Agency (CSA) shall ensure that CJLEADS
receives _access_to federal criminal information deemed to be
essential in managing CJLEADS to support criminal justice
professionals.

With respect to health information covered under the Health
Insurance Portability and Accountability Act of 1996 (HIPAA). as
amended. and to the extent allowed by federal law:

1. A _business associate with access to protected health
information acting on behalf of the State's covered entities in
support _of data integration, analysis, and _business
intelligence.

Authorized to access and view individually identifiable health
information, provided that the access is essential to_the
enterprise fraud, waste, and ‘~iproper payment detection
program_or_required for future initiatives having specific
definable need for such data.

Authorized to access all State and federal data. including revenue and
labor _information, deemed to be essential to the enterprise fraud,
waste, and improper payment detection program or _future initiatives
having specific definable need for the data.

Authorized to develop agreements with the federal government to
access data deemed to be essential to the enterprise fraud. waste, and
improper _pavment detection program or future initiatives having
specific definable need for such data.

[
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PFej Jetaili _and-identifyi 4 ) ssociated with-S
business-intelligenee-efforts: The report shall include the following:

a. A description of project funding and expenditures, cost savings, cost

avoidance, _efficiency gains, process improvements, and major
accomplishmer+- _ Cost savings ar~ ~pst a~*“ance shall include
immediate monetary impacts as we'" ~~ ~-going projections.

b. A description of the contribution ot tunds or resources by those
private entities which are participating in public-private partnerships
under this section, including but not limited to, knowledge transfer
and education activities, software licensing, hardware and technical
infrastructure resources, personnel resources, and such other
resources as agreed upon by the State and the private entity.

Report the following information as—needed:upon its occurrence or as

requested:

a. Any failure of a State agency to provide information requested
pursuant to this section. The failure shall be reported to the Joint
Legislative Oversight Committee on Information Technology and to
the Chairs of the House of R resentatives Appropriations and
Senate Base Budget/Appropriations Committees.

b. Any additional information to the Joint Legislative Commission on
Governmental Operations and the Joint Legislative Oversight
Committee on Information Technology that is requested by those
entities.

S560-CSSA-34 [v.3] Senate Bill 560 Page 9
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SECTION 2. G.S. 20-7(b2)(6) reads as rewritten:
"(6) To the Offiee—of-the-State Chief Information Officer for the purposes of
G-S-143B-426:38A-G.S. 147-33.77A."

SECTION 3. G.S. 20-43(a) reads as rewritten:

"(a)  All records of the Division, other than those declared by law to be confidential for
the use of the Division, sh:i be open to public inspection during office hours in accordance
with G.S. 20-43.1. A signature recorded in any format by the Division for a drivers license or a
special identification card is confidential and shall not be released except for law enforcement
purposes. A photographic image recorded in any format by the Division for a drivers license or
a special identification card is confidential and shall not be released except for law enforcement
purposes or to the Offiece—ef—the—State Chief Information Officer for the purposes of
GS—143B42638A-G.S. 147-33.77A."

SECTION 4. G.S. 105-259(b)(45) reads as rewritten:
"(45) To fumish tax information to the Office—efthe—State Chief Information
Officer under G-5-—143B-426-38A-(.S.147-33.77A. The use and reporting of
individual data may be restricted to only those activities specifically allowed
by law when potential fraud or other illegal activity is indicated."
SECTION 5. The Revisor of Statutes shall substitute statute number
"G.S. 147-33.77A" for stati > number "G.S. 143B-426.38A" wherever it appears in the General
Statutes.

SECTION 6. This act is effective when it becomes law.

Page 12 Senate Bill 560 S560-CSSA-34 [v.3]
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o Assist State agencies in developing requirements for integration or creation of
an interface with State agencies' workflow processes and transactional
systems to operationalize GDAC analytic solutions.

o Establish clear metrics and definitions with participating State agencies for
reporting outcomes for each GDAC project.

o Evaluate State agency business intelligence projects to determine the
feasibility of integrating analytics and reporting with the GDAC.

Provides the initiative shall include all State agencies, departments and institutions, including
The University of North Carolina.

Directs the State CIO and State agencies, with the assistance of the Office of State Budget
and Management, to identify potential funding sources for expansion of existing projects and
development of new ones.

Sets forth the general duties of all State agencies regarding data sharing.

Includes provisions on privacy and confidentiality.

EFFECTIVE DATE: This act is effective when it becomes law.
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SENATE BILL 534
Short Title:  Study Student Online Data Privacy. (Public)
Sponsors: Senators Barefoot (Primary Sponsor); and Krawiec.

Referred to:  Rules and Operations of the Senate.

March 30, 2015

A BILL TO BE ENTITLED
AN ACT TO REQUIRE THE JOINT LEGISLATIVE EDUCATION OVERSIGHT
COMMITTEE TO STUDY AND MAKE RECOMMENDATIONS TO THE GENERAL
ASSEMBLY ON ISSUES RELATED TO ENSURING PRIVACY OF ONLINE
STUDENT DATA.
The General Assembly of North Carolina enacts:

SECTION 1. The Joint Legislative Education Oversight Committee shall study
issues related to protecting elementary and secondary student data and personal information
online, in cloud-based services, and in other electronic applications which collect student data.
The study shall include, but is not limited to, the use of elementary and secondary student data
and personal information by third parties, sale of elementary and secondary student data and
personal information, and transparency in disclosure of privacy policies in online, cloud-based,
or electronic application services targeted at students in elementary and secondary schools.

The Joint Legislative Education Oversight Committee shall report on its findings,
including any recommended legislation, to the 2016 Session of the 2015 General Assembly.

SECTION 2. This act is effective when it becomes law.
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SENATE BILL 534

PROPOSED COMMITTEE SUBSTITUTE S534-CSTC-18 [v.1]
4/17/2015 11:54:59 AM

Short Title:  Study Student Online Data Privacy. (Public)

Sponsors:

Referred to:

March 30, 2015

A BILL TO BE ENTITLED
AN ACT TO REQUIRE THE STATE BOARD OF EDUCATION TO ST... Y AND MAKE
RECOMMENDATIONS TO THE GENERAL ASSEMBLY ON ISSUES RELATED TO
ENSURING PRIVACY OF ONLINE STUDENT DATA.
The General Assembly of North Carolina enacts:

SECTION 1. The State Board of Education shall study issues related to protecting
elementary and secondary student data and personal information online, in cloud-based
services, and in other electronic applications which collect student data. The study shall
include, but is not limited to, the use of elementary and secondary student data and personal
information by third parties, sale of elementary and secondary student data and personal
information, and transparency in disclosure of privacy policies in online, cloud-based, or
electronic application services targeted at students in elementary and secondary schools.

The State Board of Education shall report on its findings, including any
recommended legislation, to the Joint Legislative Education Oversight Committee and the Joint
Legislative Oversight Committee on Information Technology no later than February 15, 2016.

SECTION 2. This act is effective when it becomes law.

(T







SENATE BILL 534:
Study Student Online Data Privacy

2015-2016 General Assembly

Commiittee: Senate Information Technology Date: April 22,2015
Introduced by: Sen. Barefoot Prepared by: Susan Sitze
Analysis of: PCS to First Edition Committee Counsel

S534-CSTC-18

SUMMARY: The Proposed Committee Substitute (PCS) would require the State Board of Education
to study and make recommendations to the General Assembly on issues related to ensuring privacy of
online student data.

[As introduced, this bill was identical to H632, as introduced by Rep. Saine, which is currently in
Rules, Calendar, and Operations of the House.]

BILL ANALYSIS: The PCS for Senate Bill 534 would direct the State Board of Education to study
issues relating to protecting elementary and secondary student data and personal information online, in
cloud-based services, and in other electronic applications. The Board shall report its findings and any
legislative recommendations to the Joint Legislative Education Oversight Committee and the Joint
Legislative Oversight Committee on Information Technology no later than February 15, 2016.

EFFECTIVE DATE: This act is effective when it becomes law.

' O. Walker Reagan
Director

Research Division
(919) 733-2578

WA SR A0t

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2015
S 1
SENATE BILL 698
Short Title: ~ State I'T/Utility-Based Cloud Computing. (Public)
Sponsors: Senators Hise (Primary Sponsor); Brock and Tarte.

Referred to:  Rules and Operations of the Senate.

March 30, 2015

A BILL TO BE ENTITLED
AN ACT DIRECTING THE OFFICE OF INFORMATION TECHNOLOGY SERVICES TO
STUDY STATE AGENCY USE OF UTILITY-BASED COMPUTING.
The General Assembly of North Carolina enacts:

SECTION 1. The Office of Information Technology Services (OITS) shall study
use of and cost savings associated with the adoption of utility-based cloud computing services
by State agencies. For the purposes of this section, "utility-based computing" means the process
of providing computing service through an on-demand, pay-per-use billing method, metering
the offered services. At a minimum, the review conducted by the OITS shall:

(1)  Evaluate the actual and potential usefulness of commercial cloud computing
services by State agencies and whether expedited transition to cloud
computing would offer significant savings to State agencies.

(2)  Evaluate how giving State agencies the ability to purchase information
technology (IT) services in a utility-based model would result in savings
from paying for only the IT services consumed.

3) Identify the capabilities required to implement utility-based computing,
storage, and applications, including a rate structure.

By October 1, 2015, the State Chief Information Officer shall make a written report to the Joint
Legislative Oversight Committee on Information Technology on the results of the OITS review
of utility-based computing as mandated by this act.

SECTION 2. This act is effective when it becomes law.
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2015
S 1
SENATE BILL 420
Short Title:  Accountability for Taxpayer Investment Board. (Public)
Sponsors: Senator Hise (Primary Sponsor).

Referred to:  Rules and Operations of the Senate.

March 25, 2015

A BILL TO BE ENTITLED

AN ACT TO REQUIRE STATE AGENCIES AND CERTAIN NON-STATE ENTITIES TO

DEVELOP, IMPLEMENT, AND MAINTAIN INFORMATION SYSTEMS THAT

PROVIDE UNIFORM, PROGRAM-LEVEL ACCOUNTABILITY INFORMATION

REGARDING THE PROGRAMS OPERATED BY THOSE AGENCIES.
The General Assembly of North Carolina enacts:

SECTION 1. Chapter 143 of the General Statutes is amended by adding a new
Article to read:
"Article 2E.
"Accountability for Taxpayer Investment Act.

"8 143-47.30. Definitions.

8] Board. — The Taxpayer Investment Accountability Board established by this
Atrticle.

(2)  Non-State entity. — Any of the following that is not a State agency and that
must be discretely presented as a component unit in the State
Comprehensive Annual Financial Report by the Governmental Accounting
Standards Board: an individual, a firm, a partnership, an association, a
corporation, or any other organization or group acting as a unit. The term
does not include a local government unit or any other non-State entity that is
subject to the audit and other requirements of the [Local Government
Commission.

(3)  Principal executive officer. — Executive head of a State agency or non-State
entity.

4) State agency. — Any department, institution, board. commission, committee,
division, bureau, board, council, or other entity for which the State has
oversight responsibility, including The University of North Carolina, the
University of North Carolina Health Care System., the Area Health
Education Centers Program (AHEC), and the Community College System.

(5) Taxpayer. — Any person subject to taxation by the State or by a unit of local
government,

"§ 143-47.31. Purpose; scope.

(a) The purpose of this Article is to require uniform, program-level accountability
information in State government.

(b) This Article applies to any State agency in *-~_executive branch of State
government. Tk~ “rticle also applies to any non-State =+ t“~* ~~ceives State funds.
"§ 143-47.32. Taxpayer Investment Accountability Board.
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2015

SENATE BILL 420

PROPOSED COMMITTEE SUBSTITUTE S420-CSSA-39 |v.2]
4/21/2015 7:57:15 PM

Short Title: ~ Accountability for Taxpayer Investment Board. (Public)

Sponsors:

Referred to:

March 25, 2015

A BILL TO BE ENTITLED

AN ACT TO REQUIRE STATE AGENCIES AND CERTAIN NON-STATE ENTITIES TO

DEVELOP, IMPLEMENT, AND MAINTAIN INFORMATION SYSTEMS THAT

PROVIDE UNIFORM, PROGRAM-LEVEL ACCOUNTABILITY INFORMATION

REGARDING THE PROGRAMS OPERATED BY THOSE AGENCIES.
The General Assembly of North Carolina enacts:
PART I. TAXPAYER INVESTMENT ACCOUNTABILITY.

SECTION 1. Chapter 143 of the General Statutes is amended by adding a new
Article to read:
"Article 2E.
"Accountability for Taxpayer Inves*~~nt Act.

"§ 143-47.30. Definitions.

(1)  Board. — The Taxpayer Investment Accountability Board established by this
Article.

(2)  Non-State entity. — Any of the following that is not a State agency and that
must be discretely presented as a component unit in the State
Comprehensive Annual Financial Report by the Governmental Accounting
Standards Board: an individual, a firm, a p~=---""‘p, an association, a
corporation, or any other organization or group acting as a unit. The term
does not include a local government unit or any other non-State entity that is
subject to the audit and other requirements of the Local Government

(3)  Principal executive officer. — Executive head of a State agency or non-State
entity.

“4) State agency. — Any department, institution, board, commission, committee,
division, bureau., board, council, or other entity for which the State has
oversight responsibility, including The University of North Carolina, the
University of North Carolina Health Care System, the Area Health
Education Centers Program (AHEC). and the Community College System.

5) Taxpayer. — Any person subject to taxation by the State or by a unit of local
government.

"§ 143-47.31. Purpose; scope.

(a) The purpose of this Article is to require uniform, program-level accountability
information in State government.

(b) This Article applies to any State agency in the executive branch of State
government. This Article also applies to any non-State entity that receives State funds.
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State Auditor and the State Controller no later than April 1. The initial compliance audit shall
be filed on or before April 1, 2017, and subsequent reports filed annually by April 1.

© The State Auditor may verify compliance with this Article by each State agency and
each non-State entity on an annual basis. Upon the determination of the State Auditor that a
State agency or non-State entity has failed to substantially comply with the provisions of this
Atrticle, the State Auditor shall report the noncompliance to tk~ ™oard. the Governor, the Joint
Legislative Commission ~~ “jovernmental Operations, anc *-~ “ij-~~' ™ ~search ™ *sion of the
General Assembly.
"§ 143-47.35. Remedy for noncompliance.

(a) Any taxpayer may institute a suit in the superior court requesting the entry of a
judgment that a State agency or a non-State entity, as appropriate, has failed to comply with

this Article. Specific performance compelling the State agency or non-State entity to comply
with this Article shall be the available remedy. The taxpayer need not allege or prove special
damage different from that suffered by the public at large.

(b)  Upon the presentation by the taxpayer plaintiff of a prima facie case that a State
agency or non-State entity has failed to comply with this Article, the burden shall be on the
State agency or non-State entity, as appropriate, to show that it is in compliance with this
Article.

(c) No State agency or non-State entity shall be held in noncompliance with this Article
if it establishes that it has made a good faith effort to comply with the provisions of this Article.

(d)  In any action brought pursuant to this section in which a party successfully compels
compliance, the court shall allow the plaintiff to recover plaintiff's reasonable attorneys' fees.
Any attorneys' fees assessed against a State agency or non-State entity under this section shall
be charged against the operating expenses of the State agency or non-State entity, as
appropriate.

(e) If the court determines that an action brought pursuant to this section -~ filed *-
bad faith or was frivolc~ _the court shall assess reasonable attorneys' “~~~ ~ga’~~* the person
instituting the action and award it to the State agency or non-State entity, as approp=~*=, as part
of the costs.

"§ 143-47.36. Ava \bility of technical assistance.

(a) The Office of State Human Resources shall adopt rules setting the standards and
format for the organization charts and manager-to-employee ratios required by G.S. 143-47.33.
The Office of State Human Resources also shall provide templates and technical assistance to
State agencies and non-State entities as needed to assure the uniformity required by this Article.

(b) The Office of State Budget and Management and the Office of Information
Technology shall also provide technical assistance and software to State agencies and non-State
entities as needed to assure the uniformity required by this Article."

SECTION 2. G.S. 150B-1(c) is amended by adding a new subdivision to read:

"(9) The Taxpayer Investment Accountability Board _established in

G.S. 143-47.32."

SECTION 3. If a State agency or a non-State entity subject to this act is not in
compliance with Article 2E of Chapter 143 of the General Statutes, as enacted by Section 1 of
this act, then the State agency or non-State entity shall revise its information system to comply
with this act. Each State agency, whether implementing a new information system or revising
an existing system to bring it into compliance with the provisions of this act, shall use the State
agency's existing resources allocated for computers and computer maintenance to comply with
this act.

PART II. NORTH CAROLINA ACCOUNTABILITY REPORT.
SECTION 4. G.S. 120-36.12 is amended by adding a new subdivision to read as

follows:
"§ 120-36.12. Duties of Program Evaluation Division.
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General Assembly of North Carolina Session 2015

The Program Evaluation Division of the Legislative Services Commission has the
following powers and duties:

(11) To create and maintain _the North Carolina Accountability Report, as
required by G.S. 120-36.19."

SECTION 5. Article 7C of Chapter 120 of the General Statutes is amended by
adding a new section to read as follows:

"§ 120-36.19. North Carolina Accountability Report.

(a) The Program F-~'-~*on Divir‘~~ _shall create and maintain the N~-* Carolina
Accountability Report. The report shall be published in a publically available Web-based
format. The report shall list the inventory of programs in each State department and State
agency and a profile of each program. The profile shall (i) describe why it exists, how it is
funded. and what current issues exist and (ii) include references to pertinent information,
including technical studies, audit reports, Program Evaluation Division reports, and similar
research. The report shall be easily searchable and shall be indexed by categories defined by the
Program Evaluation Division.

(b)  Each program profile shall contain an accountability rating based o~ “-e degree of
compliance with the standards established by the Taxpayer Investment Accountability Board.

(c)  The definitions in G.S. 143-47.30 apply to this section."

SECTION 6. The Program Evaluation Division shall complete the initial North
Carolina Accountability Report required under G.S. 120-36.19, as enacted by Section 5 of this
act, no later than July 1, 2018. The Division shall establish a schedule for ongoing review and
update of the Report.

SECTION 7. The Governor shall include in the Governor's Recommended Budget
for the 2019-2020 biennium the accountability rating established by the Program Evaluation
Division for each program and a list of programs by department or agency.

PART III. EFFECTIVE DATE.

SECTION 8. Sections 4, 5, 6, & 7, G.S. 143-47.32 as enacted by Section 1 of this
act, and this section become effective July 1, 2015. The remainder of this act becomes effective
July 1, 2016, except as otherwise provided.

S420-CSSA-39 [v.2] Senate Bill 420 Page 5
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Part II of the PCS would also require the Governor to include in the Governor's Recommended Budget
for the 2019-2020 biennium the accountability rating established by PED for each program and a list of
programs by department or agency.

EFFECTIVE DATE: Part Il of the PCS, and the portion of Part I creating the Taxpayer Investment
Accountability Board would become effective July 1, 2015. The remainder of the act would become
effective July 1, 2016, except as otherwise provided.






NORTH CAROLINA GENERAL ASSEMBLY
SENATE

INFORMATION TECHNOLOGY COMMITTEE REPORT
Senator Brock, Co-Chair
Senator Hise, Co-Chair
Senator Tarte, Co-Chair

Wednesday, April 22, 2015

Senator Brock,
submits the following with recommendations as to passage:

FAVORABLE

SB 698 State IT/Utility-Based Cloud Computing.
Draft Number: None
Sequential Referral: None

Recommended Referral: None
Long Title Amended: No

TOTAL REPORTED: 1

Senator Ralph Hise will handle SB 698
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NORTH CAROLINA GENERAL ASSEMBLY
SENATE

INFORMATION TECHNOLOGY COMMITTEE REPORT
Senator Brock, Co-Chair
Senator Hise, Co-Chair
Senator Tarte, Co-Chair

Wednesday, April 22, 2015

Senator Brock,
submits the following with recommendations as to passage:

UNFAVORABLE AS TO BILL, BUT FAVORABLE AS TO COMMITTEE SUBSTITUTE BILL

SB 420 Accountability for Taxpayer Investment Board.
Draft Number: S420-PCS35268-SA-39
Sequential Referral: Appropriations/Base Budget

Recommended Referral: None
Long Title Amended: No

SB 534 Study Student Online Data Privacy.
Draft Number: S534-PCS45355-TC-18
Sequential Referral: None

Recommended Referral: None
Long Title Amended: Yes

SB 560 GDAC Amendments.
Draft Number: S560-PCS25240-SA-34
Sequential Referral: Judiciary 1

Recommended Referral: None
Long Title Amended: Yes

TOTAL REPORTED: 3

Senator Ralph Hise will handle SB 420
Senator John Barefoot will handle SB 534
Senator Ralph Hise will handle SB 560
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Senate Committee on Information Technology
Wednesday, June 10, 2015, 12:00 PM
544 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages and Sergeant at Arms

Bills
BILL NO. SHORT TITLE SPONSOR
HB 812 Grant Recipients Posted on Grantor Representative Riddell

Web Site. Representative Saine
Representative Bradford
Representative Bishop

Other Business

Adjournment







Principal Clerk
Reading Clerk

Changed time and Removed H401

SENATE
NOTICE OF COMMITTEE MEETING
AND
BILL SPONSOR NOTICE

The Senate Committee on 1formation Technology will meet at the following time:
DAY DATE TIME ROOM
Wednesday June 10, 2015 12:30 PM 544 LOB

The following will be consi :red:

BILL NO. SHORT TITLE SPONSOR
HB 812 Grant Recipients Posted on Grantor Representative Riddell
Web Site. Representative Saine

Representative Bradford
Representative Bishop

Senator Andrew C. Brock, Co-Chair
Senator Ralph Hise, Co-Chair
Senator Jeff Tarte, Co-Chair
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BILL NO. SHORT TITLE SPONSOR
HB 401 Authorize Data Sharing for NCLDS. Representative Blackwell
Representative Saine
Representative Cleveland
‘ HB 812 Grant Recipients Posted on Grantor Representative Riddell
Web Site. Representative Saine
Representative Bradford
Representative Bishop

Senator Andrew C. Brock, Co-Chair
Senator Ralph Hise, Co-Chair
Senator Jeff Tarte, Co-Chair
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2015

HOUSE BILL 812
Second Edition Engrossed 4/29/15

Short Title:  Grant Recipients Posted on Grantor Web Site. (Public)

Sponsors: Representatives Riddell, Saine, Bradford, and Bishop (Primary Sponsor).
For a complete list of Sponsors, see Bill Information on the NCGA Web Site.

Referred to:  Regulatory Reform.

April 15,2015

A BILL TO BE ENTITLED
AN ACT TO ENSURE THAT INFORMATION ON GRANT FUNDS AWARDED BY

STATE AGENCIES IS READILY AVAILABLE ON STATE AGENCY WEB SITES.

The General Assembly of North Carolina enacts:
SECTION 1. G.S. 1 3C-2-5 reads as rewritten:
"§ 143C-2-5. Grants and contracts database.

(a) The Director of the Budget shall require the Office of State Budget and
Management, with the support « the Office of Information Technology Services, to build and
maintain a database and Web site for providing a single, searchable Web site on State spending
for grants and contracts to be known as NC OpenBook.

(b) Eaeh—head—eila—pﬁﬁe&pal—depamnem—hsted—m—G—SAlBB-é—The head of each State
institution, department, bureau, agency, or commission, or a designee, shall conduct a quarterly
review menthly—of all State contracts and grants administered by that prineipal
department-agency.

(©) All State institutions, departments, bureaus, agencies, or commissions subjeet-to-the

i that maintain a Web site shall be required to include an
access link to the NC OpenBor  Web site on the home page of the agency Web site. Each
agency shall also prominently display a search engine on the agency Web site home page to
allow for ease of searching for information, including contracts and grants, on the agency's
Web site."

SECTION 2. The State Chief Information Officer, through the Digital Commons
Project, shall ensure that the data on grants or awards of public funds to non-State entities that
is available on the [C OpenBook Web site is displayed in a consistent and easily accessible
manner on the Web sites of all State institutions, departments, bureaus, agencies, and
commissions.

The State Chief Information Officer shall fully implement this act by December 31,

2015.

The State Chief Information Officer shall report to the Joint Legislative Oversight
Committee on Information Technology and the Fiscal Research Division prior to August 1,
2015, on a time line for implementing this act.

SECTION 3. This act is effective when it becomes law.
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NORTH CAROLINA GENERAL ASSEMBLY
SENATE

INFORMATION TECHNOLOGY COMMITTEE REPORT
Senator Brock, Co-Chair
Senator Hise, Co-Chair
Senator Tarte, Co-Chair

Wednesday, June 10, 2015

Senator Hise,
submits the following with recommendations as to passage:

FAVORABLE

HB 812 Grant Recipients Posted on Grantor Web Site.
Draft Number: None
Sequential Referral: None

Recommended Referral: None
Long Title Amended: No

TOTAL REPORTED: 1

Senator Andrew Brock will handle HB 812
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