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Senate Committee on Program Evaluation 
Tuesday, March 10, 2015 at 12:00 PM 

Room 421 of the Legislative Office Building 

MINUTES 

The Senate Committee on Program Evaluation met at 12:00 PM on March 10, 2015 in Room 421 
of the Legislative Office Building with fifteen (15) members present. 

Senator Fletcher L. Hartsell, Jr. , Chair, presided. 

After welcoming everyone to the 2015 initial meeting of the committee, Senator Hartsell thanked 
Sergeant-at-Arms Dale Huff and Jim Hamilton for their service. He then introduced Pages 
Yvonne Lyle, Carson Honeycutt and Greyson Willard and thanked them for their willingness to 
be of assistance to the members. 

It was with pleasure that Senator Hartsell introduced Dean Judith Wegner of the North Carolina 
School of Law and thanked her for agreeing to give her video presentation on the Implications of 
the North Carolina Dental Board v. Federal Trade Commission to the committee. (Attachment 
1 ). After her presentation, she graciously agreed to a time of questions and answers. Questions 
from members Bingham, Brock and Tarte were answered as were those from Attorney Jack 
Nichols, representing the Dental Board and Ms. Sondra Panico of the Psychology Board. 

In closing, Senator Hartsell noted the meeting of the Joint Program Evaluation on March 161
h at 

which time a video of Dean Wegner' s presentation will be made available again. 

There being no further business, the meeting was adjourned at 12:55 p.m. 

Senator Fletcher L. Hartsell , Jr. , Chair 
Presiding 



• 

• 



Gerry Johnson (Sen. Fletcher Hartsell) 

Subject: 

Attachments: 
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Maria Kinnaird (Sen. Stan Bingham) 
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Reading Clerk 

SENATE 
NOTICE OF COMMITTEE MEETING 

AND 
BILL SPONSOR NOTICE 

e Senate Committee on Program Evaluation will meet at the following time: 

DAY 

Tuesday 

DATE 

March 10, 2015 

TIME 

12:00 PM 

ROOM 

421 LOB 

AGENDA: Presentation by Dean Judith Wegner on the impact of North Carolina State Board of Dental Examin 
the Federal Trade Commission on occupational licensing boards. 

Senator Stan Bingham, Co-Chair 
Senator Fletcher L. Hartsell, Jr. , Co-Chair 
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Senate Committee on Program Evaluation 
Tuesday, March 10, 2015, 12:00 PM 

421 Legislative Office Building 

AGENDA 

Welcome and Opening Remarks 

Introduction of Pages 

Presentations: 

Presentation by Dean Judith Wegner of University of North Carolina School of Law on Implications of 
N.C. Dental Bd. v. FTC with time for Q and A. 

Other Business 

Adjournment 
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Implications of 
N.C. Dental Bd. v. FTC 

{US Sup. Ct. 2/25/15) 

PRESENTED TO: 

Attachment 

SENATE PROGRAM EVALUATION COMMITTEE ON MARCH 10, 2015 

JOINT LEGISLATIVE PROGRAM EVALUATION OVERSIGHT COMMITTEE ON 
MARCH 16, 2015 

PROFESSOR JUDITH WELCH WEGNER 
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Today's Questions 
1. How is NC Dental Board structured, what powers does it have, 

and what did it do to draw the attention of the Federal Trade 
Commission? 

2. Why did the FTC sue the NC Dental Board? 

3. How did the U.S. Supreme Court rule on key questions? 

4. What are the consequences for N.C. and other states? 
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Background re Structure of 
NC Board of Dental Examiners 

NC Gen. Stat. §§ 90-22 - 90-48.3 (Article 2. Dentistry) 
0 90-22(a) Practice of dentistry declared to affect public health, safety, welfare; 

subject to regulation and control in public interest; act to be liberally 
construed 

0 90-22(b) Dental Board created and is agency of the state 

~Consists of 6 licensed dentists (elected by peers), 1 hygienist (elected by 
peers), 1 citizen (appointed by Governor) 

Background re Authority of 
NC Board of Dental Examiners 

0 90-29(b)(2} Practice of dentistry includes: 
0 " Removing stains, accretions or deposits from the human teeth" 

0 90-30 Dental Board may license applicants to practice 
0 90-40 Unlicensed practice is class 1 misdemeanor 
0 90-41 Practice of dentistry by any person not duly licensed declared in imical 

to health, safety, welfare ... may be enjoined by Attorney General, district 
attorney, Board of Dental Examiners, or resident 

0 90-43 Board authorized to enact rules and regulations not inconsistent with 
statute (but subject to procedures in NC Gen. Stat. 150B) 

• 
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oHistory 

What did Dental Board Do 
to Draw Ire of FTC? 

o Dentists started whitening teeth in 1990's 

o In 2003 non-dentists (charging lower prices) began to offer whitening services (in 
shopping malls and elsewhere) 

a Dentists complained to board citing lower prices more often that possible harm 

a Starting in 2006, Board issued 47 cease-and-desist orders to non-dentists about 
whitening, explaining that criminal penalties for "practice of dentistry" 

o In 2010: FTC charged Board with violating FTC Act (citing anticompetitive and unfair 
method of competition) & Sherman Act 

oSubsequently FTC prevailed before admin istrative law judge (who found no 
health/safety issues) and federal Court of Appeals for Fourth Circuit 

(:::--~~ }·' :·.-::;,·,·( .. ··,,If~' ... ~.~~::; 0 
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Antitrust Basics 
o Relevant Federal Statutes 

oFederal Trade Commission Act: prohibits "unfair methods of competition" 
and "unfair or deceptive acts or practices." (1914} 

oSherman Act: prohibits "every [unreasonable] contract, combination, or 
conspiracy in restraint of trade," and any "monopolization, attempted 
monopolization, or conspiracy or combination to monopolize ." [FTC can 
enforce] (1890} 

o Clayton Act (not at issue here) : prohibits price discrimination, tying 
arrangements, mergers & acquisitions that would substantially lessen 
competition (1914, & amended) 

oSubstantial penalties 

3 



Important Exception for "State Action 11 

Parker v. Brown {1943) 
o Case involved Californ ia raisin production " proration" scheme designed to 
provide income stability t o farmers; system was overseen by state board 

oSupreme Court carved out exception from fed eral antitrust laws " to confer 
immunit y on anticompetitive conduct by the States when acting in thei r 
sovereign capacit y" (exception is not in statutory text or legislative history) 

o lnt erpretation and app lication of Parker is more complex than might appear 
o Not the same as interpretation of 14th amendment "state action" 

o Many nuances based on policy considerations 

Applications of Parker v. Brown 
Doctrine 

o Not every state regu latory scheme will fall within Parker exemption 
o California Retail Liquor Dealers Ass'n v. Midcal (1980): states & private actors 

o Ca lifornia statute required wine producers and wholesalers to file fair trade contracts or 
price schedu les with state. If failed to do so, wholesalers prohib ited from selling at less 
th an prices set by fair t rade contracts or price schedules. 

o Court held t hat to qualify under Parker doctrine, two-prong test must be met : 

o Anticompetit ive policy must be clearly articulated & affirmatively expressed by state AND 

o Actions of group authorized to implement state policy must be "actively supervised by the 
state" 

o On stated facts, state authorized price-setti ng by private part ies (in effect creating a 
private price-fix ing arrangement); state did not establ ish prices, review reasonab leness 
of price schedu les, regulate terms of fair trade contracts, mon itor market conditions or 
engage in any "pointed reexamination" of the program 

• 

• 
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Applications of Parker v. Brown 
o Cases involving clarity of state policy as to competition 

o Columbia v. Omni Outdoor Advertising, Inc. (1991) 

o Municipalities are not sovereigns; but are authorized by state to engage in land use 
regulation (which covers regulation of billboards) and it is foreseeable that in doing 
so they may displace competition; (and in Hallie v. Eau Claire : municipalities are not 
subject to active supervision requirement since no danger of private price-fixing) 

o FTC v. Phoebe Putney Health System, Inc. (2013) 

o Where state law did not clearly and affirmatively express intent to allow hospitals 
to make acquisitions of other health service providers that would substantially 
reduce competition, Parker doctrine did not apply 

NC Dental Board v. FTC: Parker or not? 
Majority 
o Dental Board is " nonsovereign actor" [new articulation] whose conduct does not 

automatically qualify as that of sovereign state itself 

o Immunity for state agencies requires more than "mere facade of state involvement" 

o Particularly so when State seeks to delegate regulatory power to "active market 
participants"; too much risk of blending anticompetitive motives with decisions 

o Midcal governs 

o Requirement of active supervision designed to avoid risk and harm when private 
parties are engaging in anticompetitive activity 

o Rejects claim of dissenters that mere status as "state agency" is enough 

5 



Additional Concerns: Volunteers 
o Discouraging citizens from serving on state agencies regulating their own 
occupation? 
o Current case does not raise issue of money damages 

o States can adopt clear policies and engage in active supervision 

o States can provide for defense and indemnification of agency volunteers 

Additional Concerns: Active 
Supervision? 

oProviding active supervision 
o Does not have to involve micromanagement 

o Supreme Court has found certain constant requirements 

o Supervisor must review substance of anticompetitive decisions, not merely procedures 

o Supervisor must have power to veto or modify particular decisions to ensure they accord 
with state policy 

o State supervisor may not itself be active market participant 

o Adequacy of supervision depends on all the circumstances 
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NC Dental Board: Dissenters 
oWould have treated Board as "state agency" and thus within Parker (based on history, 
policy, and trappings) 

oCites uncertainties in changing composition of licensing boards 
o How many "market participants" are a "controlling number"? 
o Who is a "market participant"? And what scope defines the market? 
o This question relates to whether Board should be seen as controlled by "active market 

participants," rather than whether there is sufficient state supervision . 

JW's Notes: 

oPer se rule on "state agencies" would not take into account concerns in Midcal 

oDuring oral argument questions were asked about how to structure licensing board but 
majority didn't go that way (instead focused on state supervision) 

~. :{ ~ \~ ,i1,-.:'i~ ··f, '.,~~(I:;~;~.:,,;;~ .. ;. . ., · · · , ·. ( · ,, . · J' 
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Recommendations for NC and Others 
o State statute on its face seems fine in terms of statement of 

concern for health and safety, and expression of state policy 

o Approach to appointing members of licensing boards including 
those with relevant background is not directly displaced or 
prohibited 

oEstablish system of defense and indemnity for volunteer agency 

board members so own assets not at risk (or perceived to be at risk) 

as a result of their public service 

7 



Recommendations ... 
o Major questions relate to how to provide active supervision: 

o May be useful to consider what kinds of activities are most likely to be 
"anticompetitive" (unlicensed practice v. initial licensure or discipline?) (e .g. 
compare Bates v. State Bar of Arizona, 1977, applying Parker to grant immunity for 
state supreme court's disciplinary rule prohibiting lawyer advertising, but striking 
down prohibition on l51 Amendment grounds) 

o As to "unlicensed practice": require rule-making by Board (including standards re 
health, safety, welfare) and independent review under NC Gen. Stat. 1508 (or for 
attorneys, by NC Supreme Court) 

Judith Welch Wegner* 
Burton Craige Professor of Law 
UNC School of Law 

CB 3380 
Chapel Hill, NC 27599-3380 
judithwegner@gmail.com 

Questions? 

* Please note that the opinions expressed are my personal, professional views and do not 
reflect the opinions of the UNC School of Law, LINC-Chapel Hill, or anyone else. 
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Senate Committee on Program Evaluation 
Tuesday, March 17, 2015 at 12:00 PM 

Room 421 of the Legislative Office Building 

MINUTES 

The Senate Committee on Program Evaluation met at 12:00 PM on March 17, 2015 in Room 421 
of the Legislative Office Building with fourteen (14) members present. 

Senator Fletcher L. Hartsell, Jr. , Chair, presided. 

Senator Hartsell called the meeting to order at 12:02. He introduced Sergeant-at-Arms Hal 
Roach and Charles Marsalis and thanked them for their service. He then welcomed Pages 
William Comer and Ethan Walton and expressed our appreciation for their willingness to be of 
assistance to the members. 

Ms. Cindy Berry of SAS was introduced by Senator Hartsell and welcomed to the Committee for 
her presentation regarding management of health care data and cost analysis. (Attachment 1). At 
the conclusion of her presentation, she graciously consented to a time of questions and answers. 
Questions from Senators Lee, Tarte, Bingham, Brock and Hartsell were answered by Ms. Berry. 

Senator Hartsell commented on a chart showing North Carolina rankings among states by 
indicator. He then asked Mr. John Turcotte, Director of Program Evaluation, to supply each 
member with a copy. (Attachment 2). 

In closing, Senator Hartsell noted that some may wonder why we are having this presentation. 
He commented that this is a committee that looks at, from a programmatic perspective, ways and 
means to improve the systems that we have at state level and otherwise and that we may have 
some other presentations in this regard because in effect we are working backwards. He stated 
that there is some value in that because the data can tell us not just where we have been but 
where we are going and how we can associate changes in our service delivery to prove the 
results we have because that is what Program Evaluation is all about. 

There being no further business, the meeting was adjourned at 12:46. 

Senator Fletcher L. Hartsell, Jr. , 
Presiding 
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DAY 
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DATE 
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Discussion: Use of Data Analytics in Health Care 

TIME 
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ROOM 

421 LOB 

Senator Stan Bingham, Co-Chair 
Senator Fletcher L. Hartsell , Jr. , Co-Chair 
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Senate Committee on Program Evaluation 
Tuesday, March 17, 2015, 12:00 PM 

421 Legislative Office Building 

AGENDA 

Welcome and Opening Remarks 

Introduction of Pages 

Presentations 

Presentation by Ms. Ci ndy Berry of SAS regarding management of health care data with time for 
questions and answers. 

Other Business 

Adjournment 
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Cindy Berry, Healthcare Strategist 

With 30 + years of experience in health care, Ms. Berry's career includes 
experience in private and government sectors in the areas of finance, 
reimbursement/cost, operations, patient qual ity and safety, population management 
and performance improvement. She has extensive experience working with health 
care data and led the initial development of a SAS solution that addresses the 
customers'needs to better manage and report on populations, payers, and providers 
within the new payment reform models. 

Ms. Berry has served on numerous committees and boards during her career, and 
currently serves on the North Carolina Center for Hospital Quality and Patient 
Safety Board of Trustees . 
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Attachment II 

North Carolina Rankings Among States by Indicator* 

Prepared Feb ruary 2015 by Program Evaluation Division of General Assembly Legislative Services Office 

Edition of How NC Compares 

Population 10 10 10 10 High/ Favorable 

2 Percent Change in Population 9 6 6 6 

3 Median Household Income 37 39 39 40 

4 Unemployment Rate 38 44 45 39 

5 
Percentage in Computer or Math 

20 
O ccu ations 

16 18 18 

6 
Percentage of Population Living 

38 38 38 40 
in Poverty 

7 
Percentage Without Health 

37 
Insurance 

40 3S 3S 

8 
Percentage of Adults Overweight 

31 31 37 33 Low / Unfavorable 
or O bese 

9 Infant Mortality 44 44 45 46 

10 
Per Capita State and Local 

18 18 17 17 
Taxes Neutral and Neither 

State and Local Taxes as a Favorable Nor Unfavorable 
11 

Percentage of Income 
21 17 23 19 

12 Per Capita State Taxes 2S 18 24 19 

13 Per Capita State Expenditures 18 1S 12 13 *Numbers in column labeled "Indicator 

Number" correspond to ranking items 

14 
Per Capita State Genera l Fund 

28 29 26 2S as listed in How North Carolina 
Expenditures Compares 

15 
General Fund Expenditures as a 

33 33 32 33 
Percentage of Income 

16 Bond Rating 

17 Per Capita State and Local Debt 11 9 8 6 

18 
Per Capita Medicaid 

32 30 2S 28 
Expenditures 

19 Expenditures Per Pupil, K- 1 2 38 43 40 45 

20 
Percentage with a High School 

27 2S 27 28 
Education or Less 

21 Average Annual In-State Tuition 6 7 10 10 

22 
State Government FTE 

21 21 24 18 
Employment 

23 
Percentage of Roads Maintained 

4 4 4 4 
b the State 



North Carolina Rankings Among States by Aspiration** 

Prepared February 2015 by Program Eva luation Division of Genera l Assembly Legislative Services Office 

Edition of How NC Compares 

16 Bond Rating 1 1 High/ Favorable 

23 
Percentage of Roads Maintained 

4 4 4 4 
by the State 

2 Percent Change in Population 9 6 6 6 

17 Per Capita State and Local Debt 11 9 8 6 

21 Average Annual In-State Tuition 6 7 10 10 

Population 10 10 10 10 

13 Per Capita State Expenditures 18 15 12 13 

10 
Per Capita State and Local 

18 18 17 17 Low/Unfavorable 
Taxes 

5 
Percentage in Computer or Math 

20 16 18 18 
Occupations 

22 
State Government FTE 

Employment 
21 21 24 18 

Neutral and Neither 

State and Local Taxes as a Favorable Nor Unfavorable 
11 

Percentage of Income 
21 17 23 19 

12 Per Capita State Taxes 25 18 24 19 

14 
Per Capita State Genera l Fund 

28 29 26 25 *Numbers in column labeled "Indicator 
Expenditures 

Number" correspond to ranking items as 

18 
Per Capita Medicaid 

32 30 25 28 listed in How North Carolina Compares 
Expenditures 

20 
Percentage with a High School 

27 25 27 28 
Education or Less 

15 
General Fund Expenditures as a 

33 33 32 33 ** Aspiration refers to the extent to which Percentage of Income 

Percentage of Adults Overweight 
a ranking is favorable or aspired to by 

8 
or Obese 

31 31 37 33 states. A rank of 1 is the highest level of 

Percentage Without Hea lth 
aspiration. Low arithmetic values are 

7 37 40 35 35 favorable and are shaded green. High 
Insurance 

arithmetic values are unfavorable and 

4 Unemployment Rate 38 44 45 39 are shaded red. 

6 
Percentage of Population Living 

38 38 38 40 
in Poverty 

3 Median Household Income 37 39 39 40 

19 Expenditures Per Pupil, K- 1 2 38 43 40 45 

9 Infant Mortality 44 44 45 46 
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Senate Committee on Program Evaluation 

Tuesday, March 24, 2015 at 12:00 PM 
Room 421 of the Legislative Office Building 

MINUTES 

The Senate Committee on Program Evaluation met at 12:00 PM on March 24, 2015 in Room 421 
of the Legislative Office Building with twelve (12) members present. 

Senator Stan Bingham, Chair, presided. 

The meeting was called to order at 12:00 by Senator Bingham. He welcomed everyone and then 
introduced pages Arnruth Sroperumbuder , Sam Crouse, Noah Ontjes, Jacob Bone, Pranay Golla, 
Ashlyn Worthington and Grace Ward. Senator Bingham thanked them for their willingness to 
assist the committee. He welcomed Donna Blake and Hal Roach, Senate Sergeant-at-Arms, and 
thanked them for their assistance. 

Senator Bingham introduced and welcomed State Auditor Beth Wood for her presentation to the 
committee. She first discussed her Departmental Overview of Comprehensive Annual Financial 
Report vs Agency Audits. (Attachment 1). She then discussed, for illustrative purposes only, 
Agency Financial excerpts from 2013 and 2014. (Attachment 2). 

Auditor Wood answered questions from Senators Tillman, Bingham and Tart. Due to time 
constraints there was limited discussion. Senator Bingham noted that he and others had 
additional questions and invited her to return at a time which will be determined later. 

There being no further business, the meeting was adjourned at 12.52 p.m. 

Senator Stan Bingham, Ch 
Presiding 

Gerry John op, Committee Clerk 
/ 
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Corrected #1: The presentation will be given by the State Auditor, Ms. Beth Wood. 
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The Senate Committee on Program Evaluation will meet at the following time: 

DAY 

Tuesday 

DATE 

March 24, 2015 

TIME 

12:00 PM 

ROOM 

421 LOB 

Presentation on information from an audit of large agency financial statements not available from NC Comprehe 
Annual Financial Report 

Senator Stan Bingham, Co-Chair 
Senator Fletcher L. Hartsell, Jr. , Co-Chair 
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e Senate Committee on Program Evaluation will meet at the following time: 
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Tuesday 

DATE 

March 24, 2015 

TIME 

12:00 PM 

ROOM 

421 LOB 

Presentation on information from an audit of large agency financial statements not available from NC Comprehe 
Annual Financial Report 

Senator Stan Bingham, Co-Chair 
Senator Fletcher L. Hartsell , Jr., Co-Chair 

1 
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Senate Committee on Program Evaluation 
Tuesday, March 24, 2015, 12:00 PM 

421 Legislative Office Building 

AGENDA 

Welcome and Opening Remarks 

Introduction of Pages 

Presentations 

Presentation by State Auditor Beth Wood, on information from an audit of large agency financial 
statements not available from NC Comprehensive Annual Financial Report 

Other Business 

Adjournment 
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I North Carolina Office = < 

of the State Auditor 

Presentation to Senate Program 
Evaluation Committee 

Departmental Overview 

Discussion of CAFR vs Agency Audits 

March 24, 2015 1 
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Office of the State Auditor 

Authorizing Laws & Responsibilitie 

"NC Constitution Article Ill 

• Section 7: Officer of the State, Election 
Terms 

• Section 8: Council of State 

./ Article 3, § 143A-24: Creation of Office 

2 



Office of the State Auditor 
Authorizing Laws & Responsibilitie 

../ Article 5A, § 147-64.6: Duties & 
Responsibilities 

../§ 147-64.B: Reports of Improper 
Governmental activities 

../§ 147-64.7: Authority 

3 



• • 
Office of the State Auditor 

Vision 

Vision: ''The Office of the State Auditor 
seeks to be a highly respected, professional, 
and productive audit organization that 
makes a difference in state government. 
The office wants its employees to be highly 
competent team players who enjoy their 
work and feel successful in their careers, 
while at the same time maintaining a 
work/life balance that allows them to have 
fulfilling personal lives.'' 4 



Office of the State Auditor 
Mission 

Mission: ''We protect the interests of 
taxpayers and others who provide 
financial resources to the State of North 
Carolina. Specifically, we provide 
objective information to interested parties 
about whether state resources are 
properly accounted for, reported and 
managed; as well as whether publically­
funded programs are achieving desired 
results.'' 5 

• • 



Req u i rert;1ents 
'1'>/ 

Receipts 

Appropri~tions 

FTEs 

Office of the State Auditor 
Budget Overview 

$j?,.300,775 ·$1':?,441,029 ,~14,819,716 $17,370,607 

4, 580,764 3,854,759 5,439,207 5,215,908 5,630,559 

11,51,8,896 11,,449,020 \1 Q,001,822 9,603,808 11,740,048 
' ,:,fa: ,,. ··.·;;,;~ ) 

193 180 170 172 172 

6 



Office of the State Auditor 
Audit Types 

Financial Statement Audits 

• Comprehensive Annual Financial Report 
(CAFR) of State of NC 

• Audit of Federal Grants ($22 Billion) 

• Universities - 17 plus UNC Hospital 

• Community Colleges (Rotate Every 2 
Years) 

''Required Audits'' 

• 
7 
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• 
Office of the State Auditor 

Audit Types 

Audits of Federal Grants - Statewide 
• $22 Billion 

• DHHS - $13.0B - 63°/o 

• DOT - 1 .4B - 7°/o 

• DPI - 1.48 - 7°/o 

• Commerce 1.08 - 5°/o 

Universities $ 2.6B 

Communities .8B 

''Reauired Audits'' 
8 



Office of the State Auditor 
Audit Types 

• Performance/Financial Related 
- Waste/Efficiencies 

- Boards & Commissions 

- Follow-Up 

• Information Systems 
- Aids in Required Audits 

- Performing Pre-Implementation Audits 

• Investigative 
9 

• Statute Requires St te Auditor Hotline • 
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Office of the State Auditor 

Audits 

• Audit of State's Comprehensive 
Financial Annual Report 

Vs 

• Audit of State Agencies 

• 

10 



Office of the State Auditor .· 
Departmental Overview 

Questions? 

1 
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e Excerpts From 2013 North 

Carolina Audited 

Comprehensive Annual 

Fina ncia I Report 

Illustrative Purposes Only 

Attachment II 



• 

• 

• 



··-·-·--- -· 

State of North Carolina 

BALANCE SHEET 
GOVERNMENTAL FUNDS l 

• June 30, 2013 Exhibit 8-1 I 
(Dollars in Thousands) j 

Highway Other Total 
~ General Highway Trust Governmental Governmental 

Fund Fund Fund Funds Funds 

• Assets 
Cash and cash equivalents (Note 3) ..... ... ............ .... .. .... ..... $ 1,995,553 $ 474,531 $ 597,886 $ 714,752 $ 3,782,722 4 
Investments (Note 3) .. ....... .. ............. ... .. .... ... ..... .. .. .......... ... 4,902 209,667 214,569 

4 Securities lending collateral (Note 3) .. .. ...... ...... ... .. .. .. .. .... .... 339,922 44,872 53,289 76,221 514,304 
Receivables, net: (Note 4) 

• Taxes receivable ........ .. ....... ... ... ...... ...... ...... .. .... .... ........ ... 1,908,438 135,345 43,469 2,145 2,089,397 
Accounts receivable ................. .. .. ... ..... .. .. .. .. .. .. .... ... ... .. .. .. 236,899 20,052 82 20,574 277,607 4 Intergovernmental receivable ..... ... ......... ...... .. ...... .. ....... .... 1,216,211 84,768 1,456 1,302,435 

: : Interest receivable .. .. .. .. .... ...... .... .......... .... ... .. .. ... .. ...... ...... 4,669 215 190 299 5,373 ~ : 
Other receivables ........ ... ... .. ... .... ...... .. .. ... .. .. ...... ...... .... .. ... 3,768 3,768 

~ Due from other funds (Note 10) .. .... ... ........ .. ..... .. ...... ........ ... 28,269 8,112 7,025 43,406 
Due from component units (Note 18) ..... .. .. ... .. .. ..... .............. 169 1,014 1,183 

-Inventories ...... .... .. ... ... ..... ............. ..... ... .... ..... .......... .. .... .. ... . 75,153 89,484 29,398 194,035 
Advances to other funds (Note 10) ........ .. ..... .. ....... ... ........... 23,606 23,606 j 
Advances to component units ........ ....... .... ....... .... ....... ....... .. 3,441 3,441 
Notes receivable, net (Note 4) ........................... .. ... ....... .. .... 47,980 789 62 40,637 89,468 t Securities held in trust.. ....... ... ............ .... .. .. .. .. .. .......... .. ....... 400 3,611 45,497 49,508 

i Restricted/designated cash and cash equivalents (Note 3) .. 227,520 218,741 446,261 
Restricted investments (Note 3) ..... .. .................................. . 40,523 477,133 517,656 i Total Assets ... ... .............. .... ... .... .. .. ... ....... .. ... ... ... ..... ....... .... $ 6,086,085 $ 909,511 $ 718,584 $ 1,844,559 $ 9,558,739 

Liabilities and Fund Balances ii 
Llabllltles: 
Accounts payable and accrued liabilities: 

Accounts payable ............ .. ...... .... ......... ... .... .. .. .. ...... .. .... .. . $ 546,477 $ 248,246 $ 32,669 $ 38,150 $ 865,542 
Accrued payroll ...... .. ... .. ........ ............. ....... ... ..... ................ 4,078 40,450 191 44,719 
Intergovernmental payable .... .... ...... ........ .. .. .... ........... ... .. . 642,497 176,480 5,727 824,704 
Claims payable ............. ... .. ..... ..... .... ...... ... .. .... ... .... ......... .. 50,690 50,690 

Medical claims payable .... ............................... .... .... .. .. .. ... .. . 914,053 914,053 
Tax refunds payable ... .... .. ..... .... .... .. ..... ....... .... .. .... ........... ... 1,436,997 3,281 1,094 1,441,372 
Obligations under securities lending ...... ...... .. .. ..... .. ........ ..... 346,088 44,751 55,770 76,918 523,527 
Due to fiduciary funds (Note 10) ...... ... .. .............. ....... .......... 86,379 12,214 98,593 
Due to other funds (Note 10) ........ ... .... .. .... .... ............. .. .... .. . 26,861 4,605 8,038 358 39,862 
Due to component units (Note 18) .... .... .. .... .. .. ........ ........... .. 169,937 41 ,760 211,697 
Deferred revenue .. .... .... ... .. .... .. ........... .. .. ... ...... .... ... ........ .. ... 609,229. 27,321 260 28,843 665,653 
Deposits payable ....... ......... .......... .. ..... .. ... ... ... .... .. .. ... ...... .. .. 3,746 4 3,750 
Funds held for others ....................... ... .. .... .. ... .. ........... .. .. ..... 19,808 19,703 45,595 85,106 

Total Liabilities .... .... .. ..... ............. .. .. ... ......... .. ....... ... ........... .. 4,806,150 577,051 97,831 288,236 5,769,268 

Fund Balances (Note 11): 
Nonspendable ........ .... .... ........... .. ........ ... ... .. ... ... .. .... .......... .. 75,153 89,484 120,823 
Restricted .. .... ...... .... .. ... ... .... ......... .... .. .. .. ........ .... ... .... ........ .. 130,411 43,387 819,931 
Committed ........ .. ........ .... .... .... .... ........ .. ....... ........ ....... ........ . 884,593 199,589 620,753 614,791 
Assigned ...... ..... ...... ......... ........... ......... .. .... .. .... ...... .. ........ .. . 30,957 778 
Unassigned ... ........... ........ ....... .... ........ ... ..... ....... .... .. ........... 158,821 

Total Fund Balances ............ .. ........ .... ... .............. .... ..... ... .. ... 1,279,935 332,460 620,753 1,556,323 3,789,471 

To tal Liabili ties and Fund Balances ...... .. ... .. ....... .... .. ....... .. .. $ 6,086,085 $ 909,511 $ 718,584 $ 1,844,559 $ 9,558,739 

Th e accompanying Notes to the Financial Statements are an integral part of this statement. 
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State of North Carolina 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 

For the Fiscal Year Ended June 30, 2013 

(Dollars in Thousands) 

General 
Fund 

Revenues: 
Taxes: 

Individual income tax ...... .. ...... ..... .. .... ..... ..... .. ........ ... .. . $ 11 ,111,462 
Corporate income tax .. ...... ...... ......... ......... .... ............. . 1,224,702 
Sales and use tax .... ....... ... ..... ...... ......... ...... ... .... .. ... .. . 5,554,065 
Gasoline tax .. .. ..... ......... .... .......... .... ................ ........... . 
Franchise tax .... ... ........ ..... ....... .............. ........ .. .......... . 857,867 
Highway use tax .. ........ ....... .......... ... ... .... .............. ..... . . 
Insurance tax .......... ..... .. ...... ......... .............. ....... ........ . 521,510 
Beverage tax .... ......... .... ... .. .. ....... .... ....... .. ....... ..... ..... . . 330,711 
Inheritance tax ... .... .. ... .. .. ....... ....... ......... ............. .. ..... . 111,510 
Tobacco products tax .... ....... .... ....... ...... ....... ...... ....... . . 283,629 
Other taxes .... .... ... ......... .... ....... .. .. .. ...... ... ...... ........... . . 156,797 

Federal funds ........ ... ... .. .... ... ... .... ... ............ ..... .......... .... . 14,878,307 
Local funds ...... .. ..... ...................................................... . 158,413 
Investment ea rnings ... ...... ... .... .. ... ......... .. .... ............ .. .... . 24,71 3 
Interes t earnings on loans ..... ...... ....... ............... .. .... ...... . 2,883 
Sales and services .......... ..... .. ... ........ ..... ....... .. .. .... ........ . 140,683 
Rental and lease of property ..... ... .. ...... ..... ... .. .. .. ... ..... ... . 10,304 
Fees, licenses, and fines ...... ........ .. ........ ....... ... .......... .. . 724,026 
Tobacco sett lement. ... ... ... ...... .. .... ..... ........ ... ... .. ............ . 211,162 
Contributions, gi rts, and grants ... .. ... ......... .. ...... .... ... ... ... . 21,487 
Funds escheated ................... .. ...................... .. ............. . 
Federal recovery funds ...... .. .. ... .... ... .. .... .. ............ .. ..... .. . 182,756 
Misce llaneous ... ...... ....... .... ...... .... .......... .. .. .... ....... ........ . 126,065 

Total revenues ......... ...... ............. .... .... ... .. ........ ...... .. 36,633,052 

Exp enditures : 
Current: 

General government. .... .... .. ....... .. ............... ... ..... ...... . . 905,g52 
Primary and secondary education ....... ........ ...... .. ... ... . . 9,818 ,572 
Higher education .................... .... ........................ ..... ... . 3,843,736 
Health and human services ....... .. ... ........ .......... ... ...... . . 18,336,91 5 
Economic development. .. .... ...... .. .. .... ..... .. ..... ... ...... .... . 529,41 2 
Environment and natural resources ... ....... ........ .......... . 282,073 

', Public safe ty, corrections, and regulation .. ...... .... .. ... .. . 2,658,145 
Transportation ......... ....... ..................... .... ...... ... ... .... .. . . 
Agriculture .... .... .............. ...... .. ............... ..... ..... ....... .. .. . 155,819 

Capil.il ou tlay ........ ....... ............ .......... ...... .......... ... ... ..... . 
Debt service: 

Principal retirement. ... ..... ......... ...... ....... .... .. .. ....... .. .. .. . 1,138,281 
Interest and fees ......... ....... .. ..... ....... .. .... ... .. .... ... ...... .. . 418,924 
Debi issuance cos ts ..... ............. ..................... ........ .... . 5,724 

Tolc.11 expenditures .... ............. ...... ..... ............ .. ........ . . 38,093,563 
Excess revenues over (under) expenditures .......... ..... ... . (1,460,511) 

Other Financing Sources (Uses): 
Speci:1/ indebtedness issued .... ..... ..... .. .... ......... ... .. ....... . 
Refuncli11,i bonds issued ....... ...... ... .............. .... ............. .. 1,320,970 
Other ri, ,lit issued .. ...... ........... .. .... .. .... ..... .... ................. . . 9,380 
Premiu111 on debt issued ........ ..... ........ ... ............ .... ....... . 254,943 
Paymc11l lo refunded bond escrow agent. ..... ... ....... ...... . (748,022} 
Sale of c;ipital assets ... ........ ................... . : ... .. ... .... ... ..... . 7,301 
lnsurnnrn recoveries ..... ..... ..... .. ... ... .... ....... ... ... ..... .. .... .. . 3,198 
Tran f. f, .,s in (Note 10) .... ................. .... .... ..... ........ ...... ... . 943,135 
Transl, ·rs ou t (Note 10) .... .. ................... ................ ........ . (99,428) 

T, .: ii other fi nancing sources (uses) ...... .. ... ... .... .... . . 1,691,477 
Net cf i:,i,<1 t1 in fund balances ..... .. ............................. ..... . 230,966 
Fund I•: ,!·1 nces - July 1, as restated (Note 23) ...... ...... . 1,048,969 
Fund t, " ,nces - June 30 .... ... ....... ... .. .. ..... ..... ... ...... .... . $ 1,279,935 

$ 

$ 

Highway 
Fund 

1,397,31 2 

1,191,752 
21,947 

5,200 
26 

3,505 
11,157 

570,932 

6,194 

64,102 
20,293 

3,292,420 

3,31 3,785 

57,265 
23,388 

3,394,438 
(102,018) 

4,891 
6,656 

63,205 
(269,347) 
(194 ,595) 
(296,613) 
629,073 
332,460 

$ 

$ 

Highway 
Trust 
Fund 

465,938 

555,581 

446 
2,650 

2,536 
95,060 

546 

5,1 24 
1,127,881 

678,409 

62,253 
19,234 

43 
759,939 
367,942 

505 

(129,423) 
(128,91 8) 
239,024 
381,729 
620,753 

Th e ,wcompanying Notes to the Financial Statements are an integral part of this statement. 
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$ 

Other 
Governmental 

Funds 

$ 2,135 

8,109 
25,154 

19,334 

148,221 
83,572 

5,521 
8,694 

775 
159,991 

3,562 
184,709 

46,630 
112,671 

26,334 
33,281 

868,693 

39,740 

184,034 
79,314 
41 ,625 

173,821 
241 ,142 

6 
15,377 

182,107 

3,886 
193 
838 

962,083 
(93,390) 

250,000 

29,485 

242 
71 

106,364 
(152,997) 
233, 165 
139,775 

1,416,548 
1,556,323 $ 

$ 

Exhibit B-2 

Total 
Governmental 

Funds 

11 ,113,597 
1,224,702 
5,562,174 
1,888,404 

857,867 
555,581 
540,844 
330,711 · · 

111 ,510 
283,629 
305,018 

16,153,631 
186,327 
41,257 

3,684 
304,179 

27,559 
1,574,727 

211 ,162 
74,857 

112,671 
273,192 
184,763 

41,922,046 

945,702 
9,818,572 
4,027 ,770 

18,416,229 

571,037 - ·>}~ 
455,894 . ,, .. 

2,899,287 
3,992,200. 

171,196 

182, 1. ~t}(? 
1,261,6ey9,/ 

461 739 ' 

~:cioss 
43,210,023 .' 

1,287,977 

2~9..q9.R 
1,320,!:)ZO. 

9,3~9 
284,42{!.:. 

(748,022). 

12,!:l}~ ) 
9,~25 

1:112/ M 
651,195 

1,601}129 

313,t!~? 
3,476)1' 
3,789,471 
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Excerpts From 2014 

DH HS Draft Financials 

Illustrative Purposes only 





North Carolina Department of Health and Human Services 
Balance Sheet 
Governmental Funds 

• 
June 30, 2014 -------

ASSETS 
Cash, Cash Equivalents, and Pooled Cash 

Receivables, net: 

Accounts Receivable 

Federal Agency Receivables 

Due From Other State Agencies 

Inventories 

Total Assets 

LIABILITIES 
Accounts Payable and Accrued Liabilit" 

Accounts Payable 

Federal Agencey Payables 

Other Liabilities 

Total Liabilities 

DEFERRED INFLOWS OF 
Unavailable Revenue 

Total Deferred Inflows of Resources 

FUND BALANCE 
Fund Balance 

Total Fund Balance 

Total Liabilities, Deferred Infl ows of Resources and Fund Balance $ 

The accompanying notes to the financial statements are an integral part of this statement. 

Other 
Governmental 

Funds 

32,691 ,457 

694,461 

13,618 

34,102 

33,433,638 

61,902,505 13,086,048 

85,818,897 37,279 

856,207,260 

8,879,142 42, 11 5 

298,864,537 

9,556,391 6,966 

1,32 1,228,732 13,172,408 

21,193 ,150 3,081 

21,193, 150 3,081 

(122,370,790) 19,854,075 

(122,370,790) 19,854,075 

1,220,051 ,092 $ 33,029,564 

Exhibit A-1 

Total 
Governmental 

Funds 

$ 135,846,834 

135,29 1,047 

947,672,802 

23,296,462 

11 ,377,585 

1,253,484,730 

74,988,553 

85,856,176 

856,207,260 

8,921,257 

298,864,537 

9,563,357 

1,334,401 ,140 

2 1,196,231 

21, 196,23 1 

(102,5 16,715) 

(102,5 16,715) 

$ 1,253,080,656 
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N orth Carolina Department of H ealth and Human Services 
Statement of Revenues, Expenditures, and 

Changes in Fund Balance 
Governmental Funds 
For the Fiscal Year Ended June 30, 2014 

REVENUES 
Federal Funds 

Local Funds 

Sales and Services 

Fees, Licenses and fines 

Intergovernmental Revenues 

Miscellaneous Revenue 

T ota1 Revenues 

EXPENDITURES 
Personal Services 

Employee Benefits 

Contracted Personal Services 

Supplies and Materials 

Travel 

Communication 

Utilities 

Data Processing Services 

Other Services 

Other Fixed Charges 

Capital Outlay 

Grants, State Aid and Subsidies 

Intergovernmental Revenues 

Other Expenditures 

Total Expenditures 

Excess of Revenues Over/(Under) Expenditures 

OTHER FINANCING SOURCES (USES) 
State Appropriations 

Transfers In 

Transfers Out 

Other 

Total Other Financing Sources (Uses) 

Net Change in Fund Balance 

Fund Balance July l , 2013 

Fund Balance June 30, 20 14 

The accompanying notes to the financial statements are an integral part of this statement 

General Fund 

s 

18,8 14,023 

14,778,305 

11,423,991 

14,347,447 

17,090,122,425 

3,666,308 

35 832,565 

18,591 585,202 

(4,586,778,345) 

4,893,648,878 

292,214,846 

(335,307, 170) 

9 080 536 

4 859 637,090 

272,85 8,745 

(395,229,535) 

(122,370,790) s 

Exhibit A-3 

Other Total 
Governm en tal Governm ental 2013 

Funds Funds (Unaud ited) 

59,327,189 13,605,226,935 13,750,269,338 

131,499, 11 4 133,055,112 

3,188,021 68,061 ,663 67,945,212 

5,549,163 179,065,430 180,591,407 

(I) 141,453 317,448 

89 576,102 94 577 607 

14 073 570 697 14,226 756 124 

27,636,249 7 16,761,280 734,729,033 

9,498,548 275,085,503 272,644,783 

25,076,261 379,822,792 455,761,583 

1,473,181 56,451,780 63,561,980 

228,204 9,048,260 9,512,225 

268,717 11,040,222 10,511 ,241 

43,700 18,615,161 18,142,866 

18,814,023 29,038,011 

1,095,112 15,873,417 16,771,728 

293,979 11,717,970 9,897,871 

57,422,390 71,769,837 105,478,633 

4,378,857 17,094,501 ,282 17,474,556,625 

3,666,308 

3 300,981 39,133,546 56,750 808 

130 716,179 18 722 301,38 1 19 257 357,387 

(61,952,339) (4,648,730,684) (5,030,601,263) 

4,893,648,878 5,005,715,991 

83,277,120 375,491,966 427,050,865 

(6,294,234) (34 1,601,404) (370,039,170) 

22,765 9 103,301 3,082 456 

77,005,651 4,936 642 741 5,065 810 142 

15,053,3 12 287,912,057 35,208,879 

4,800,762 (390,428,773) (425,637,652) 

19,854,074 $ (102,5 16,716) (390,428,773) 
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North Carolina Department of Health and Human Services 
Combining Balance Sheet 
Components 
Jun e 30, 2014 Exhibit C-1 Exhibit C-j 

Central Blind , Deaf and Tota l 
Admi"nistrntion Med ica l Child Hea lth Serv ice Publ ic Health Aging and Hard of Vocat iona l Socia I Services Governmental 

(1)- Assista nee (2) Development (3) Regula tioj! (4) (5) Ad ult (6) Hea ring (7) Rehabi litat ion (8) (9) Funds 
ASSETS 
Cash, Cash Equivalents, and Pooled Cash 25,057,997 $ 42,369, I 14 s 701 ,596 $ 2,411,376 s 38,825 $ 7,479,559 s 1,046,573 s 135,846,834 
Receivables, net: 

Accou nts Receivable 45,792 84,959,343 3,120,081 394,552 264,758 135,291,047 
Federal Agency Receivables I 07 ,058,061 714,007,809 28,83 1, 134 5,110,961 (449,622) 1,445,266 947,672,802 

Due From Other Slate Agencies 966,3 11 22, 192,24 1 6,777 7,680 5,142 2,121 23,296,462 
Inventor ies 5,099,982 

il,377,585 

Total Assets 138,228 143 863,528,507 ,369,368 5, 157,466 7,429,63 I 2,758,718 I ,253,484,73C 

LIABILITIES 
Accounts Payable and Accrued Liabilities 

Accounts Payable 7, I 59,748 17,481 ,932 273,759 544,204 
74,988,553 

Federal Agency Payables 5,367,168 (85,522, I 20) 7,226,848 1,235 
26,395,301 

Medical Claims Payable 232,094 131,393 856,207,26( 
Due to Other State Agencies 5,532,963 727,064 4,986 1,501,638 8,921,25; 
Due to UNC Hospitals 

298,864,531 
Other Liabilities 7,0 12 9,563,35; 

Total Liabilities 1,44 5,4 I I (67,08 1,030) 7,505,593 33,993,998 1,274,940,26, 

DEFERRED INFLOWS OF RESOURCES 
Unavai lable Revenue 6,773 593,235 281,419 3 I 3,446 19,987,497 21,196,231 

• Total Deferred Inflows of Resources 8,706 6,773 593,235 281,419 109 313,446 19,987,497 2 I, I 96,23 1 

FUND BALANCE 
Fund Balance I 20, I 59,558 (3,502,829) 17,378,7 19 IO I, I 68,979 (2 ,348, I 27) 6,580, 14 I 1,149,561 (1,393,262) 29,499,851 (102,516,71: 

Total Fund Balance I 20, 159,558 (37 I ,209,306) (3,502,829) 17,378,719 101 ,168,979 (2,348, I 27) 6,580, 141 I, 149,56 1 (1 ,393,262) 29,499,851 (102,516,71: 

Total Liabilities, Deferred lnflows of Resources and Fund Balance s 138,228, 143 s 863,528,507 s 31,251,006 $ 19,417,365 $ 34,369,368 s 5,157,466 s 7,429,631 s 2,758,718 s 7,998,23 1 $ 83,481,346 $ 1,193,6 19,78 1 

The accompanying notes to the financial statements are an integral part of this statement. n 

(I) See supplementary schedule E-1 

(2) See supplementary schedule F-1 

(3) See supplementary schedule f . J 

(4) See supplementary schedule G-1 

(5) See supplementary schedule H-1 

(6) See supplementary schedu le I- I 

(7) See supplementary schedule J- 1 



North Carolina Department of Health a. 
Combining Statement of Revenues, Expenditures, and 

Changes in Fund Balance 
Components 
For tile Fiscal Year Ended June 30, 1014 

Centra l 

Adm in istration 

(1) 
REVENUES 

Federal Funds $ (l\J,Jll,6l6) S 
Local Funds 21],424 

Sales and Services 104,881 

Fees, Licenses ondfines 591,232 

ln1ergovemmcntal Revenuer 

MisccllaneousRcvcnue I.UJ CM 

Total Revenues 510,529,115) 

EXPENDITURES 
Personal Services 41,609,096 

Employee Benefils 16,011,171 

Contracted Pcrson1l Services 115,059,147 

Supplies ind Materials 

Travel 

Communication 

Utilities 

Data Processing Services 

Other Services 

Oilier Fi:.:cd Charges 

Capilal Outlay 

Grlllts,St1te Aidand Subsidies 

lntcrgovcmn1cntal Expenses 

Other ExpendiLurcs 

Tot•I E.xpc11ditures 

Excess of Revenues Over (Under) Expenditures 

OTHER FINANCING SOURCES (USES) 
State Appropriat ions 87,114,150 

Tn:msfcrsl11 2),679,244 

Transfers Out (17,210,606) 

Other l,06S 

Total Other Financing Sources (U ses) 94.353 853 

Excc.u of Revenues and Other Sources Over (Under) E.xpcnditurcs 1 (660,467,701) 

Fund Balance · July I 71016271259 

Fund 811111cc • June JO s 120,159.551 S 

The accompanying notes to the financ ial smcmcnls arc 111 integral pan of this statement. 
(!) Sec supplementary schedule E-3 
(2) Sec supplcmen1ary schedule f .] 
(J) Sec supplementary schedule f.3 

(4) Secsupplc111cnt1ry schedule G-3 

(5) SeesupplcmcnLary schedule H-] 

(6) Sec supplementary schedule 1-3 

(7)Seesupp!cmcnlaryschcdule J.] 

Medicnl Child Health Service Public Henlth 

Ass ist ance fl} Deye loement {3} Reg ul a tion (4} (5) 

9,108,131,81] S ]53,289,276 S 28,446,898 S 594,488 ,824 

12,782 409,050 ],717,944 

487,461 1,294 ,004 

145,029,785 14,642,215 11,057,6]] 

1 149 SJ9 70 301 424 

611 ,059,129 

16,526,33] 

30,619,662 

4,040,496 ]6,619,599 

169,505 1,424,698 

J,Sl9,747 1,934,641 

541,15 6 2,026,831 

41,490 219,199 

2,795 87,070 

41 0,432 2,U6,J81 
49,828 ]55,762 1,610,647 

153,113 ] ,011 ,313 7,202,750 

622,951,061 S,643,270 530,834,IS9 

3,666,301 

754 S04 I 361009 I 104 909 

65735212S 54 23] 792 717237 579 

65735212S II 397 637 ] 6177750 

3,462,442,]57 244,119,926 15,0BB,SJ8 137,196,721 

179,140,990 Sl,501,309 2,116,143 5,863,244 

(IJ! ,9ll,Jll) (2,6 86,401) (6,309,376) (13,121,972) 

1,970,75) 4l0 144 21,)]J 

3H863876S 299.9]5 284 11 596149 129252)26 

781,763 ,25 0 (Jl7,417,l41) 198,512 93,074 ,576 

{IIIS2 972 556} (I 361,210) 171&0207 8094 40] 

(37 1 209 306? S (358 785 ,791) S 17371719 , J 101,161,979 S 

Exhibit C-3 

Aging And 

Adult ill_ 

43,11 9, 163 

9,596,511 

48,569 

141 ,4S4 

l2,90l,767 

3,799,511 

1,306,414 

2,26 1,775 

46,784 

129,065 

32,4 12 

IJ,500 

19,985 

90,277 

32,116 

96,138,586 

!l!J..!1 

JOJ,989,256 

Sl,083,489 

4!,058,227 

321, 126 

26 

41,]79,]79 

(9 ,704,110) ilu 

7,JH,l9S3 

(2,341 .127) 

!gJ 

Blind, Durand 
Hard or 

Hu r in.&J.?.l 

14,911,742 $ 

533,222 

902,299 

4,944,218 

40S 507 

21,706,988 

1),007,110 

4,957,1)4 

4,015 ,241 

178,050 

650,671 

246,404 

Jl,872 

]S 218 614 

P,S11626) 

6,2l9,l6l 

16,142,454 

(l,l66,l98) 
21,8)0 

16157 251 

3,345,625 

312341516 

6510 14\ S 

_vo catio nal Soc inl Services 

Rehnbilitation (8) (9) 

90,)64,)14 S 

2,590,569 

424,249 

4449192 

97,828,324 

37,177,537 

~Jv 
(19,8&2',007) 

I' 

37,719,780 

502,] 06 

(J,44],831 ) 

S,403 

34 85] 660 

4,971,65] 

(l!ll,092) 

I 149.561 S 

),]12,117,814 S 

112,575,)]5 

)5]0084)95 

(9) 261 722 

166,93 1,98S 

11,622,795 

(2,766,307) 

175 718 473 

82,519,751 

(4) .646 777} 

JI 872,974 S 

Exh ibit C-3 

Toti:i l 

Go ver11m enl11I 2013 
Funds (UnitudHed) 

1),605,226,9]5 S \J,750,269,)]8 

]JJ,499,! 14 \JJ,OH, 1! 2 

6&,061,66) 67,945,2 12 

179,065,no l&0,591,407 

141,45) Jl7,4•U 

94 571607 

1(226.756,124 

676,495,044 7)4,729,0)J 

27S,OU ,50J 272 ,644,783 

379,822,792 455,761,Hl 

56,45 1,780 63,561 ,980 

9,00,260 9,5 12,225 

11,040,222 10,511,241 

18,615,161 18,142,866 

U,8 14 ,023 29,0)11 ,01 1 

l,955,J2) 15,873,417 16,771,728 

2,853 ,053 11,717,970 9,197,871 

56,272,070 71,769,837 105,4711,6)) 

42 8,053 ,876 17,094,501,282 17,04,556,625 

3,666,308 

17,176 )49 )9133546 56 7SO 80& 

1,221 146 029 18682035145 19 257 357 387 

H9,)761284) (4 608 464 441) (5 0)0601 26] 

694,877,629 4,&9),648,878 5,005,715,991 

76,901,655 )75 ,4 91,966 H7,050,865 

(157,87] ,97!) (]41,601,404) ()70,039,170 

82,295 9,JOJ,JOJ 3,082,456 

61) 987 601 4 9]6642 741 5,06.'i,810,142 

34,611,]17 (27,104,668) ]5 ,20 8.8 79 

{511! 1,466) (390428 773) (42516)7 6)1 

29,>!99,851 S (417Hl441) S p9o nt,773 



:1 

olina Department o.f Health and Human Sen•ices 

'Porting the Comhini11g Fi11a11cial Stateme11ts 

or the Fiscal Year E ntletl June 30, 2014 

RANTS, STATE AID AND SUBSIDIES 
Medical A.uisUnce 

Managed Care 

Supplc:m.:nUI Expendilures 

Skilled Nur.. ing F:u:ililics ffld Penona l C:uc 

Physician Services 

Medical Services 

HospiL:i.l 

Pharmacy Services (Net of Rebates) 

Buy-ln / Du::il Eligible Expcndilures 

Dc:nt.11 

Other Medica l Assisuncc 

Tola l Mcclica l A!.s is\..:incc 

Soci::il Service Programs 

food and Nutrition 

Child :ind Family 

Sm::irt Surt Programs 

Support of Aging ;i.nd Aduh Progr:i.m!i: 

Support of Medicaid Progr:ims 

Other Social Service Ptogr:ims 

Tota l Soci:il S,ervice Programs 

Public He:::ilth Progr:uns 

Communicable Dise:ues 

General Public Health 

Chronic Diseases 

Other Gunts, SUic Aid and Subsidies 

Total Grants, S\:::ite A.id and Subsidies 

1c accomp::rnying nolcs to lhc fin:1nci:r.l sUlo:mcnts arc :r.n in1cgrul p:i.rt ofll1is Slalcm.:nl 

(I) Sec supplcmenury schedule D-2 

(2) Sec supplemenury schedule D-3 

()) Sec supplcmcnury schedule D-4 

(4) Sec supplemc:nUry schedule D-5 
(5) Sec supplc:rnc:nl:lry schedule D-6 

Central Mc<lical C hilJ Hc:i1th Service 
Atlmini~tration Assi.c.tancc II) Development Cl) Regu lation 

1,)16,363,446 

1,896,887,)91 

1,592,058,667 

1,403,748,123 

1,216,681,793 

1,349,490,798 

725,1)6,9) 8 

7 11,634,<7 1 

622,95 1,061 

24,6)8,)63 5,643,270 

24,658,563 11,844,718.571 ' 622,951,06 1 5,64),270 s 

622,951.061 

Exhibit D-1 Exh ibit D-1 

P uh1ic Aging nnd Adult Blintl, Dc:t f!lncl Vocational Social Men tal 

Hca llh P) Hartl of Hc:-1ring Rch:,bi lil :i.t ion Services C-'J Health (5) 

17,592 

1,)49,490,798 

725 ,256,938 

711,634,471 

3)8,347,14) 

64,249,498 

I 1,844,718,571 

34),137,647 2,845,083,748 

78,760,771 1,094,714,336 

144,410,)6) 

160,324,524 

136,822,039 

1)2,2'14,408 
~i:l-" ' 

423,998,419 l\.466,710,140 4,ll),6)9,620 

68,064,88) 68,064,88) 

24,697,968 14,697,968 

9,514,724 9,514,724 

4,))8,863 4,))8,863 

106,836,440 106,836,440 

428,053,876 428 ,053,876 

96,138,586 9,119,748 65,672 ,608 201,232,775 

530,834,859 96,138.586 ' 9,119,748 65,672 ,608 s 3,466,710, 140 s 428,053,876 s 17,094,501,282 

5)0,834,859 3,46G,710,140 16,933,971.89) 

(l 60,528)89) 



• 
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North Carolina Department of Health and Human Services 
Grants, State Aid and Subsidies Breakout 
Medical Assistance 
For the Fiscal Year Ended June 30, 2014 ExhibitD-2 

Managed Care (I) 

Supplemental Expenditures 

Gap Payment - Upper Payment Limit 

Gap Payment - Equity Payment 

Disproportionate Share Hospital Payment 

Total Supplemental Expenditures 

Skilled Nursing Facilities and Personal Care 

Ski lled Nursing Faciliti es 

Personal Care Services 

Total Ski lled Nursing Facilities and Personal Care 

Physician Services 

Physician Services 

Clini cs 

Total Physician Services 

Hospice 

Case Management 

Medical - General 

Family Planning 

Total Medical Services 

Hospital 

Hospi tal - Outpatient 

Hospital - Inpatient 

ER 

Total Hospital 

Prescribed Drugs (Net of Rebates) 

Phannacy Services 

Less Rebates 

Total Prescribed Drugs (Net of Rebates) 

Buy-In I Dual Eligible Expenditures 

Medicare Part A 

Medicare Part B 

Medicare Part D 

Total Buy-In I Dual Eligible Expenditures 

Dental 

Other Medical Assistance 

Health Information Technology Funding 

Miscellaneous 

Total Other Medical Assistance 

Total Medical Assistance 

(I) Represents monthly payments made primarily to Managed Care Organizations (also known as 
Local Management Entities) . 

$ 2,526,363,446 

553,855,639 

435,672,960 

483,485,858 

423,873, 135 

1,896,887,592 

,108,337,518 

483,721,149 

1,592,058,667 

997,384,73 1 

206,029,826 

200,333,566 

1,403 ,748, 123 

307,080,554 

182,020,636 

144,7 11 ,941 

136,559,704 

136,186,610 

135,899,874 

86,862,892 

64,166,783 

10,690,655 

9,007,996 

3,494,148 

1,2 16,68 1,793 

471,934,04 1 

520,588,699 

356,968,058 

1,349,490,798 

1,438, 129,973 

(7 12,873 ,035) 

725,256,938 

53,567, 156 

396,366,604 

26 1,700,71 I 

711,634,47 1 

358,347,245 

64,164,320 

85 ,178 

64,249,498 

$ 11 ,844,718,571 





VISITOR REGISTRATION SHEET 
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VISITOR REGISTRATION SHEET 

~ &~ .. (2{1/Ladffe., 

VISITORS: PLEASE SIGN IN BELOW AND RETURN TO COMMITTEE CLERK 

NAME FIRM OR AGENCY 
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