











Senate APPROPRIATIONS/DOT Committee 2015-2016

Sen. Wesley Meredith Co-Chair
314 LOB

919-733-5776
Wesley.Meredith@ncleg.net

Sen. Bill Rabon Co-Chair
Room 311 LB
919-733-5963

Pi' Rabon@ncler ~=*

Sen. Warren Daniel — Vice Chair
623 LOB

919-715-7823

Warren.Dani¢ 2ncle¢ =t

Sen. Stan Bingham

625 LOB

919-733-5665

St~ Bin~k~~™nclet.net

Sen. Dan Blue

1117 LB
919-733-5752
Dan.B"*2@ncleg.net

Sen. Joel Ford

1119 LB
919-733-5955
Joel.Ford@ncleg.net

Sen. Rick Gunn

312 LOB

919-301-1446
Valerie.Fushee@r~'~~ ~~*

Sen. Joyce Krawiec

2117 LB

919-733-7 0
Joyce.Krawiec@ncleg.net

STAFF

*Amna Cameron

Fiscal Research
919-733-4910
Amna.Cameron@nnlan nat

Bryce Ball
Fiscal Research
919-733-4910

Bryce.Ball@~~'~~ ~~*

Luke Gillenwater

Bill Drafting

919-733-6660
Luke.Gille™+~ torProlnn nat

Karlynn O’Shaughnessy
Fiscal Research
919-733-4910

Karh!nn‘Onhnl inhnAces C malan At

Jeff Cherry

Bill Drafting
919-733-6660
Jeff.Cherry@ncleg.net

Debbie Lown - Clerk
314 LOB

733-5776
meredithla@nc'~7 ~~*







Joint Appropriations Committee on Transportation

February 10, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett, Chairing Senator Bill Rabon
Representative Phil Shepard Senator Wesley Meredith

Representative Frank Iler
Representative Paul Tine

Call to Order

° ommittee Member [ntroductions

[CDOT Remarks and Management Introductions
Nick Tennyson, Chief Deputy Secretary, NCDOT

Committee Protocol

Bryce Ball, Fiscal Research

Budget Process, Roles of Staff, and Committee Schedule

Bryce Ball, Fiscal Research

Budget Starting Points — “Long Sheet” and 2015-17 Consensus Revenue Forecast

Bryce Ball, Fiscal Research

Next meeting: DOT Primer - Wednesday, February 11, 8:30 a.m.












Joint Transportation Appropriations Committee

Committee Protocol for Presenters and Audience
. Do not speak unless recognized by the chair.
. Once recognized by the chair, state your name and who you represent.
. Stand up when speaking.

. Presenters may not recognize members from the audience to answer
questions; only the chair has the authority to call on someone to speak
in committee.

. No materials may be distributed to the subcommittee without prior
approval. Materials must be sent to Fiscal Research staff and to the six
committee chairs by noon on the day prior to the committee meeting.
Fiscal Research staff will respond to you if the handout is permitted.

. All final presentations must be e-mailed to Fiscal Research staff and
to the six committee chairs by noon on the day preceding 1
presentation.

. Copies must be double-sided, three-hole punched, and stapled in the
corner.

. Copies need to be delivered to the committee clerk by 3:00 pm on the
day prior to the committee meeting.

. Please respect your fellow presenters and strictly adhere to the time
limits.
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Prese tation Outline

1. B idget/Cor imittee Process
2. Roles o~ Staff & Agencies

3. ext Steps/Calendar
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Bill Dreftirg & Resezrch

Bill )r: ting & Research Divisior s:
* Draft .z2gislation and budgetary provisions

* Conduct legal research and analysis:

\/

¢ Const utionality, statutory conformance, admi strative
process/regulations

* Staff Standing, nterim, and Oversight Committees
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Progran Eva uation Division (P1iD)

Progra a Evaluation Division:
* Conduc ; forma , longer-term stuc ies of programs
* Evaluation components:
v" Performance aud ts
v' Activi y-basec costing
v" Strategic planning
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OSBM & Agency Staft

Office of State Budget & Mai agemen (OSBM) and Agencies:
* Governor’s Recommen: 2d Bucget
* Or 2ntation to agency programs
* ata collection

* Budget execution
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QUES1TONS?

Fisca. Research Division
919-733-2910

Amna Cameron — Amna.Cameron@nc :g.net
Bryce Ball — Bryce.B: ll@ncleg.net
K: rlynn O’Shaugh 1essy — Karlyni .O’Shaughnessy@nc zg.: :

FisCAL RESEARCH DIvISION 12 February ), 2015
A Siaft Ageney of the North Carolina Gieneral Agsembly

























































































































Glossary of Transportation Related Terms

Acceleration Lane — A paved auxiliary lane, including tapered areas, allowing vehicles
to accelerate when entering the through-traffic lane of the roadway.

Access — The ability to reach or connect to a transportation facility (e.g. from an
individual property or another mode).

Access Management — The planning, design, and implementation of land use and
transportation strategies that maintain a safe flow of traffic while accommodating the
access needs of adjacent development. The goal of Access Management is to balance the
need to provide efficient, safe, and timely travel with the desired ability to allow access »
the individual destination.

Access Point — An intersection, driveway, or opening on the right-hand side of a
roadway. An entry on the opposite side of a roadway or a median opening also can be
considered as an access point if it is expected to influence traffic flow significantly in the
direction of interest.

Alternative — One of a number of specific transportation improvement proposals,
alignments, options, design choices, etc., in a defined study area. For a transportation
project, alternatives to be studied normally include the no-action alternative, an
upgrading of the existing roadway alternative, new transportation routes and locations,
transportation systems management strategies, multimodal alternatives, if warranted, and
any combinations of the above.

Alternative Access — The ability of any vehicle to enter a roadway indirectly through a
roadway of lower classification.

Alternatives Analysis — Comparative analysis of the social, economic and environmental
impacts and benefits for alternatives on a proposed action.

Annual Average Daily Traffic (AADT) — The total volume of traffic on a highway
segment for one year, divided by the number of days in the year.

Arterial — A class of roads serving major traffic movements (high-speed, high volume)
for travel between major points.

Auxiliary Lane — An additional lane on a freeway to connect an on-ramp and an off-
ramp.

Average Daily Traffic (ADT) — Total volume during a given time period (in whole
days), greater than one day and less than one year, divided by the number of days in that
time period.






Avoidance Alternative — general term used to refer to any alignment proposal which has
been either developed, modified, shifted, or downsized to specifically avoid impacting
one or more resources.

Boulevard — A facility with a functional purpose of moderate mobility and low to
moderate access. The facility has limited or partial control of access, traffic signals, and
a minimum of two travel lanes with a median. Connections are provided primarily at at-
grade intersections for major and minor cross streets.

Capacity — A transportation facility's ability to accommodate a moving stream of people
or vehicles in a given time period.

Clean Air Act (CAA) — Purpose is to "protect and enhance the quality of the Nation's air
resources.” Its primary programs regulate the release of contaminants to air from new and
existing polluting facilities.

Clean Air Act Amendments of 1990 (CAAA) — Federal legislation passed in 1990 that
amended the Clean Air Act. It strengthened ability of EPA to set and enforce pollution
control programs aimed at protecting human health and the environment; included
provisions for acid rain program.

Clean Water Act (CWA) — Objective is to "restore and maintain the chemical, physical,
and biological integrity of the Nation's waters.” One of the act's major enforcement tools
is the National Pollutant Discharge Elimination System permit.

Collector — In rural areas, routes that serve intracounty rather than statewide travel. In
urban areas, streets that provide direct access to neighborhoods and arterials.

Collector/Distributor — A roadway parallel to a freeway that carries one-way traffic to
and from ramps, which would otherwise exit or enter the freeway directly.

Comment Period — Duration of time during which written comments or responses may
be submitted to an agency that has distributed a document for review and comment. It
can be applicable to all types of documents that are circulated, as well as to formal
presentations such as those, which may be given by transportation department officials at
a public hearing.

Comprehensive Transportation Plan (CTP) — A mutually adopted, multimodal
transportation planning set of vision maps (highway, public transportation & rail, bicycle,
and pedestrian) that serves present and anticipated travel demand in a safe and effective
manner.

Connectivity — The ability to travel to desired destinations.
Control of Access — The regulation of public access rights to and from properties

abutting and public streets crossing highway facilities. Also see Full Control of Access,
Limited Control of Access, Partial Control of Access, and No Control of Access.






Corridc - A broad geographical land area that is linear, connects major sources of trips,
and may contain a number of streets, highways, transit lines, and routes; generally
follows an interstate, greenway, or major roadway.

Cross-section — A basic description of type of roadway. Includes at a minimum the
number of lanes and whether the roadway has a median or two-way left turn lane.

Deceleration Lane — A paved auxiliary lane, including tapered areas, allowing vehicles
leaving the through-traffic lane of the roadway to decelerate.

Design Speed — A selected speed used to determine the various geometric design features
of the roadway. The assumed design speed should be a logical one with respect to
topography, the adjacent lane use, the classification of the highway, and the anticipated
operating speed (usually 5 mph less than design speed).

Direct Effects — Effects caused by a given action and occurring at the same time d
place. C inges in noise levels, fill discharges in wetlands, and changes in visual
conditions are examples of direct effects.

Directional Crossover — Also known as a “left-over”, is an intersection which el inates
full-movement intersections. Traffic on the primary route is not affected. owever,
traffic on the secondary route must turn right onto the primary route and 1 ke a U-turn
either at a median opening or the next full-movement intersection.

Directional Median Opening — An opening in a restrictive median that provides for
specific movements and physically restricts other movements.

Diverge — A movement in which traffic separates from the primary roadway onto an exit
ramp.

Ecosystem Enhancement Program (EEP) — NCDOT and NCDENR partnered to create
the Ecosystem Enhancement Program, in order to deal with a rapidly expanding
transport. on program that would impact acres of wetlands and streams. The EEP
protects the state’s natural resources through the assessment, restoration, enhancement,
and preservation of ecosystem functions, and through identifying and implementing
compensatory mitigation programmatically, at the watershed level.

Environmental Impact Statement (EIS) — Report developed as part of the National
Environmental Policy Act (NEPA) requirements, which details any adverse economic,
social, and environmental effects of a proposed transportation project for which federal
funding is being sought. Adverse effects could include air, water, or noise pollution;
destruction or disruption of natural resources; adverse employment effects; injurious
displacement of people or businesses; or disruption of desirable community or regional
growth. A Draft (DEIS) and Final (FEIS) document are prepared. The FEIS must address
comments received on the DEIS, making any appropriate revisions or decisions and,






identify (if not identified in the DEIS) and describe the preferred alternative and the basis
for the decision.

Environmental Impacts — Direct effects of socio-economic activities and natur: events
on the components of the environment.

Environmental Justice Populations — Historically ethnic and low-income groups who
do not typically participate in the planning process and have been under-represented
and/or underserved by the transportation system.

Erosion — Wearing away of the land by running water, rainfall, wind, ice or other

ge« Hgical agents, including such processes as detachment, entrainment, suspension,
transportation and mass movement. Geologically, erosion is defined as the process that
slowly shapes hillsides, allowing the formation of soil cover from the weathering of rocks
and from alluvial and colluvial deposits. Erosion is often intensified by land-clearing
human activities related to farming, resident and industrial development and it has as
effect increasing run-offs, decline of arable layers, siltation in lakes, lagoons and oceans.

Expansion — Activities focused on adding capacity of new facilities/services.

Expressway — A facility with a functional purpose of high mobility and low to moderate
access. The facility has limited or partial control of access, no traffic signals, and a
minimum of 4 travel lanes with a median. Connections are provided only at interchanges
for major cross streets and at-grade intersections for minor cross streets.

Facility ype — A classification for highways in terms of the character of service that
individual facilities are providing or are intended to provide, including the level of
access, ranging from travel mobility to land access. Facility Types include Freeways,
Expressways, Boulevards, and Thoroughfares.

Freeway — A facility with a functional purpose of high mobility and low access. The
facility has full control of access, no traffic signals, no driveways, and a minimum of 4
travel lanes with a median. Connections are provided only at interchanges for major cross
streets. All cross streets are grade-separated.

Frontage .oad — A public or private drive that generally parallels a public roadway
between the right-of-way and the front building setback line. The frontage road provides
access to private properties while separating them from the arterial roadway. Also see
Service Road.

Full Control of Access — Connections to a facility provided only via ramps at
interchanges. All cross-streets are grade-separated. No private driveway connections
allowed. A control of access fence is placed along the entire length of the facility and at a
minimum of 1000 feet beyond the ramp intersections on the Y lines (minor facility) at
interchanges (if possible).






Functional Design — A general design that includes horizontal and vertical alignments,
edge of pavements, slope stakes, and right of way limits. No turn lanes are add  at this
stage. This type of design is usually performed using orthophotographs.

Gore Area — The triangular area located immediately between the left edge of a ramp
pavement and the right edge of the major roadway pavement at either a merge or diver
area.

Grade-Separation — The use of a bridge structure and its approaches to confine portions
of traffic to different elevations, thus dividing or separating the crossing movement.

High-Occupancy Toll (HOT) — HOV facilities that allow lower occupancy vel les,
such as solo drivers, to use HOV lanes in return for toll payments.

High-Occupancy Vehicle (HOV) — A vehicle with a defined minimum number of
occupants (>1); HOVs often include buses, taxis, and carpools, when a lane is reserved
for their use.

Hurricane Evacuation Route — Major facilities that shall be used to evacuate people
from coastal areas in the event of a hurricane: developed by the North Carolina Division
of Emergency Management.

Indirect and Cumulative Impacts (ICI) — Impacts on the environment which result
from the incremental impact of the action when added to other past, present, and
reasonably foreseeable future actions regardless of what agency (federal or non-federal)
or person undertakes such other actions. Indirect impacts may include growth inducing
effects and other effects related to induced changes in the pattern of land use, population
density or growth rate, and related effects on air and water and other natural systems,
including ecosystems. Cumulative impacts can result from individually minor but
collectively significant actions taking place over a period of time.

Intelligent Transportation Systems (ITS) — Advanced traffic operations and
communications technologies that increase traffic flow on existing facilities, improve
safety, and provide better and more accurate traveler information.

Interagency Leadership Team (ILT) — Their purpose is to address Goal #1 of the
FHWA/NCDOT Joint Work Plan for Timely Program Delivery with Environment.
Excellence. The goal is to: "develop and implement an action plan that demonstrates
NCDOT, FHWA, and resource agency commitment to deliver NC's transportation
program in a timely manner with environmental excellence." The mission of the ILT is
"to develop an interagency plan for North Carolina to balance successfully mobil
natural and cultural resource protection, community values, and economic vitality at the
confluence of our missions". Partners include: FHWA, USACE, USEPA, USFWS,
NOAA, NCDOT, NCDOC, NCDENR, NCDCR, and the NCWRC.






Interchange — A system of interconnecting roadways in conjunction with one or more
grade separations that provides for the movement of traffic between two or more
roadways or highways on different levels (with ramps).

Intermodal — Interconnectivity between various types (modes) of transportatic

In -modal Surface Transportation Efficiency Act (ISTEA) — Landmark fe« al
legislation signed into law in 1991. It made broad changes in the way transport >n
decisions are made by emphasizing diversity and balance of modes as well as tl
preservation of existing systems and construction of new facilities. The law expired in
1997, but much of the program were carried forward by the Transportation Equity Act for
the 21« Century (TEA-21).

Intersection — The general area where two of more highways join or cross, incl ling the
roadway and roadside facilities for traffic movements within the area. The three general
types of highway crossings are at-grade intersections, grade separations without  nps,
and interchanges.

Interstate — A full control of access Freeway of at least four lanes designated by USDOT
as part of the Interstate System. Interstates are the highest form of Freeways and have
uniform geometric and construction standards, which include a minimum of four 12-foot
wide travel lanes, a minimum shoulder width, full control of access, and design speeds of
50 to 70 miles per hour.

Interstate System — Formally known as the Dwight D. Eisenhower National System of
Interstate and Defense Highways, it is the system of highways that connects the principal
metropolitan areas, cities, and industrial centers of the United States. Also connects the
United S es to internationally significant routes in Canada and Mexico.

Interstate Loops and Spurs — Interstate connectors or full or partial circumfere ial
beltways around an urban area. These highways carry a three-digit number.

Lai  Use Plan — A plan that establishes strategies for the use of land to meet identified
community needs.

Land Use — Refers to the manner in which portions of land or the structures on them are
used, i.e. commercial, residential, retail, industrial, etc.

Land-use Classification — Classification providing information on land cover, :  the
types of human activity involved in land use. [t may also facilitate the assessme  f
environmental impacts on, and potential or alternative uses of, land.

Left-over — Also known as a “Directional Crossover”, is an intersection which eliminates
full-movement intersections. Traffic on the primary route is not affected; however,
traffic on e secondary route must turn right onto the primary route and make a U-turn
either at a median opening or the next full-movement intersection.






Level of Service (LOS) — 1) A qualitative assessment of a road's operating cor  tions.
For local government comprehensive planning purposes, LOS means an indicator of the
extent or degree of service provided by, or proposed to be provided by, a facility based on
and related to the operational characteristics of the facility. LOS indicates the capacity
per unit of demand for each public facility. 2) This term refers to a standard
measurement used by transportation officials which reflects the relative ease of traffic
flow on a scale of A to F, with free-flow being rated LOS-A and congested conditions
rated as LOS-F.

Limited Control of Access — Connections to a facility provided only via ramps at
interchanges (major crossings) and at-grade intersections (minor crossings and service
roads). No private driveway connections allowed. A control of access fence is  laced
along the entire length of the facility, except at intersections, and at a minimum of 1000
feet beyond the ramp intersections on the Y lines (minor facility) at interchanges (if
possible).

Long Range Transportation Plan (LRTP) — A document resulting from regional or
statewide collaboration and consensus on a region or state's transportation system, and
serving as the defining vision for the region's or state's transportation systems and
services. In metropolitan areas, the plan indicates all of the transportation improvements
scheduled for funding over the next 20 years.

Median — The portion of a highway physically separating opposing directions of travel,
not including two-way left-turn lanes; can be non-traversable (a physical barrier, such as
a concrete barrier or landscaped island) or traversable (grass median or monolithic
island), but not painted or striped.

Merge — A movement in which traffic combines from the primary roadway and an
entrance ramp.

Merger 01 — The melding together of 404 regulations and NEPA for current prc :cts.
One of the goals ¢ the Merger 01 process is to incorporate regulatory requirements into
the NEPA decision-making process. The Merger 01 process is also designed to improve
interagency coordination and it is an effort to streamline the project development and
permitting processes.

Metropolitan Planning Organization (MPO) — A federally mandated transportation
policymaking entity made up of representatives from local government and tran  rtation
authorities for urban areas with populations greater than 50,000. MPOs are resy 1sible
for :veloping long-range transportation plans and Transportation Improvement Plans
(TIP) for their respective regions, while ensuring transportation projects and programs are
based on a comprc ensive, cooperative, and continuing (3-C) planning process.

Mitigation — The process of moderating the impact(s) a project has on the environment.






Mobility — 1 ue ability to move unimpeded, safely. and efficiently using a reliable
transportation system.

Multimodal — The availability of multiple transportation options, especially within a
sy :mor corridor.

Multiple Land Use — Use of land for more than one purpose, for example, grazing of
livestock, recreation and timber production. The term may also apply to the use of
associated bodies of water for recreational purposes, fishing and water supply.

National Ambient Air Quality Standards (NAAQS) — Federal standards that ¢
allowable concentrations and exposure limits for various pollutants. The USE}L

de' oped the standards in response to a requirement of the Clean Air Act of 1990. Air
qu: y standards have been established for the following six criteria pollutants: ozone (or
smog), carbon monoxide, particulate matter, nitrogen dioxide, lead, and sulfur dioxide.

National Environmental Policy Act of 1969 (NEPA) — An act to establish a ni  onal
policy for the environment, to provide for the establishment of a Council on
Environmental Quality (CEQ) to administer NEPA, and to provide for other purposes.
NEPA requires that any project using federal funding or requiring federal approv:
including transportation projects, examine the effects of proposed and alternative choices
on the environment before a federal decision is made. The NEPA process consi . of a
set of fundamental objectives that include interagency coordination and coopera n, and
public participation in planning and project development decision-making.
Environmental reviews involve an interdisciplinary and interagency process. This
coordinated review process includes input from the public, as well as from other
agencies, to guarantee that all environmental protections, as well as other issues are
addressed.

National Highway System (NHS) — The Interstate System as well as other roads
important to the nation’s economy, defense, and mobility; developed by the United States
Department of Transportation in cooperation with the states, local officials, and
metropolitan planning organizations.

Natural Resources — Natural assets (raw materials) occurring in nature that can  used
for economic production or consumption. See also renewable natural resources and non-
renewable natural resources.

No Control of Access — Connections to a facility provided via ramps at interchai zs, at-
grade intersections, and private driveways. No physical restrictions, i.e., a control of
access fence, exist. Normally, private driveway connections are defined as one
connection per parcel. Additional connections may be considered if they are justified and
if su connections do not negatively impact traffic operations and public safety.

North Carolina Intrastate System — A 3,600 mile system of highways designated by
the North Carolina General Assembly in 1989 to be improved to at least four lanes in






order to encourage economic development and growth, and connect the population areas
to outlying areas of the state.

Notice of Intent (NOI) — An announcement to the public and to interested agencies that
a project is being developed and that an EIS will be prepared. It briefly describes the
study area, the proposed action, its proposed purpose and need, the agency’s proposed
public scoping process, and identifies the agency contact person (name and address).

Operations — The day to day tasks associated with maintaining and constructing
highways. Includes evaluating driveway permits, traffic signal installations, overseeing
constructing projects, and patching potholes. The 14 NCDOT Highway Divisic  Offices
are the primary groups responsible for handling the daily operations.

Partial Control of Access — Connections to a facility provided via ramps at interchanges,
at-grade intersections, and private driveways. Private driveway connections are rmally
defined as a maximum of one connection per parcel. One connection is defined as one
ingress and one egress point. The use of shared or consolidated connections is highly
encouraged. Connections may be restricted or prohibited if alternate access is available
through other adjacent public facilities. A control of access fence is placed along the
entire length of the facility, except at intersections and driveways, and at a minimum of
1000 feet beyond the ramp terminals on the minor facility at interchanges (if possible).

Permit — Written permission given by a governmental agency with "permitting"
authority to take certain action during specific steps of a project development pt :ess.
Example: permits may include permission for any construction, excavation, depositing of
material, or other work in navigable waters (USACE), permission required for the
discharge of dredged or fill material into waters of the United States (USACE). A permit
may also refer certain other clearances or certifications such as a clearance from : FAA
for proposed highway construction in the vicinity of public use and military airports, and
water quality certifications for the licensing of an action that would result in a discharge
into regulated waters. These approvals, plus certain others relating to solid waste
management, underground storage tanks, coastal zone areas, etc., involve approv: and
documentation commonly referred to as permits.

Preferred Alternative — The recommended alternative put forth no later than the FEIS.
A recommended Preferred Alternative can be identified in the DEIS.

Public Hearing — A meeting designed to afford the public the fullest opportunity to
express opinions on a transportation project. A verbatim record (transcript) of t
proceedings is made part of the project record.

Public Involvement — The process through which government communicates with its
stakeholders using a series of products, tools, documents and outreach opportunities.

Public Meeting — An announced meeting conducted by the convening agency designed
to facilitate participation in the decision-making process and to assist the public in






gaining an informed view of a proposed project at any level. Can be referred to as a
public information meeting or workshop.

Purpose and Need Statement — Establishes why the project is proposed and is the
foundation to determine if alternatives meet the needs in the area. The Purpose and Need
Statement is developed in consultation with local, state and federal agencies as well as
the public. It is the first concurrence point of the 404/Merger process.

Quadrant Inter« ange — Also known as “square loops™, is an interchange which
consists of converting a full movement intersection into a grade separation and ovides a
quadrant roadway connecting the two streets, thus creating two new intersections. By
dividing the movements of a single full movement intersection into two full movement
intersections the overall efficiency is improved.

Queue — A line of vehicles waiting to be served by the roadway network or intersection
control.

Ramp Junction — A short segment of highway along which vehicles transfer fr.  an
entrance ramp to the main roadway or from the main rain roadway to an exit rat

Ramp Meter — A traffic signal that controls the entry of vehicles from a ramp onto a
limited access facility; the signal allows one or two vehicles to enter on each green or
green flash.

Ramp Terminal — The roadway segm t over which an entrance or an exit ramp joins
with a surface street.

Right-in/Right-out — A roadway intersection where vehicles are restricted to entering
and exiting an intersection by right-turn movement only.

Right of Way — The land (usually a strip) acquired for or devoted to highway
transportation purposes.

Roundabout — An unsignalized intersection with a circulatory roadway around a central
island with all entering vehicles yielding to the circulating traffic.

Rural Planning Organization (RPO) — Planning entities for rural (non-MPO) areas of
three to 15 counties (establishment is voluntary). Core roles include: 1) development and
prioritization of transportation projects for input into the State Transportation
Improvement Program (TIP); (2) coordination of local and regional multimodal
transportation plans; (3) providing an information clearinghouse (information resource
center); and, (4) providing a mechanism for meaningful public participation.

Safe, Accountable, exible, Efficient Transportation Equity Act: A Legacy f
Users (SAFETEA-LU) — Congressional act authorizing federal surface transportation



Q



programs for highways, highway safety, and transit for the five-year period fro  2005-
2009.

Scoping — The process of establishing the principal issues to be addressed in an
environmental impact assessment.

Secondary and Cumulative Effects — See Indirect and Cumulative Impacts.
Service Interchange — A junction between a freeway and a secondary roadway.

Service Road — A public or private road, auxiliary to and normally located parallel to a
controlled access facility or arterial that maintains local road continuity and provides
access to parcels adjacent to the controlled access facility or arterial.

Shared Access — A single access connection serving two or more adjoining lots or
parcels.

Shoulder — The portion of the roadway contiguous to the traveled way for
accommodation of stopped vehicles, for emergency use, and for lateral support ¢  he
roadway.

Square Loops — Also known as “quadrant interchange”, is an interchange which consists
of converting a full movement intersection into a grade separation and provides a
quadrant roadway connecting the two streets, thus creating two new intersections. By
dividing the movements of a single full movement intersection into two full movement
intersections the overall efficiency is improved.

Stakeholder — Individuals, communities, government agencies, private organizations,
nongovernmental organizations or others having a legitimate interest or "stake" in both
the process and outcomes of a project.

Statewide Transportation Plan — Formally known as North Carolina’s Long-R.  ge
Multimodal Transportation Plan, it is the state’s plan which identifies and evaluates a full
spectrum of future transportation needs and potential solutions by mode and by function.
The overriding purpose of this Statewide Transportation Plan is to establish a long-range
blueprint for transportation investment in North Carolina. The Statewide Transportation
Plan also provides a balanced picture of the state's transportation challenges and
opportunities based on anticipated resources, projected passenger and freight movement
needs, and estimated improvement costs. The end result is a preferred North Carolina
transportation investment strategy for the next 25 years.

STRAHNET — The Department of Defense’s Strategic Highway Network for moving
military personnel and equipment.

Strategic Highway Corridors (SHC) — A set of primarily existing highway corridors
that exemplify the long-term potential to serve passenger and freight movement in a high-






speed manner. These facilities, upon some level of improvement, will substantially
increase the mobility and connectivity of travel to destinations within and just outside
North Carolina, while helping foster economic prosperity and promoting environmental
stewardship. The Board of Transportation adopted the SHC concept as a part of the
Statewide Transportation Plan in September 2004.

Superfund — The common name used for the trust fund or process established under the
Comprehensive Environmental Respon  Compensation and Liability Act (CERCLA) to
clean up hazardous waste sites across the country. Also used to in the context « a
cleanup site that has been place on the National Priorities List (e.g. a Superfund site).

Superstreet — The common name for an intersection design on a divided highway in an
urban area in which a right turn, followed by a u-turn, replaces a prohibited left turn or
through movement. Motorists using the major highway have the ability to turn right and
(usually) left onto the minor street. Motorists on the side street can only to turr  ght onto
the major highway, then must proceed to median crossover at least 800 feet downstreai
make a u-turn on the major highway followed by a right onto the minor street to continue
on “through” the intersection (if applicable). The intersections and median crossovers
may be signalized. A similar design with directional crossovers, median u-turns. and no
traffic signals is used in rural areas.

System Interchange — A junction between two intersecting freeways.

Thoroughfare — A facility with a functional purpose of moderate to low mobility and
high access. The facility has no control of access, traffic signals, driveways with full
movements, and a minimum of 2 travel lanes without a median. Connections are
provided primarily at at-grade intersections.

Transportation Equity Act for the 215 Century (TEA-21) — Congressional act
authorizing federal surface transportation programs for highways, highway safety, and
transit for the six-year period from 1998-2003.

Transportation Improvement Program (TIP) — Federally-mandated. fiscally
constrained schedule that prioritizes transportation projects and studies of regional or
statewide significance that covers a minimum period of three years. (7 years in North
Carolina.) A short-term, fiscally constrained program of multimodal transportation
projects for metropolitan areas. It documents the anticipated timing, cost, and rationale
for transportation improvements to be made in the region. It translates recommendations
from the long-range transportation plan into a short-term program of improvements. The
MPO generally prepares and updates the TIP every year (but is only required to 1 so
every 2 years) in cooperation with the state transportation and public transit operators.
MPOs, federal transportation agencies, and the Governor must approve the program.

Travel Demand — A measure of transportation activity. Specifically for highways, the
number of vehicles desiring to use a particular facility.






Travel Demand Management (TDM) — A system of actions whose purpose is to
alleviate traffic problems through improved management of vehicle trip demand. These
actions, which are primarily directed at commuter travel, are structured to eithe;  duce
the dependence on and use of single-occupant vehicles, or to alter the timing of ~ vel to
other, less congested time periods. Simply stated, the purpose of travel demand
management is to maximize the movement of "people," not vehicles, within the
transportation system.

Truck Traffic Percentages — The percentage of trucks of the total number vehicles
using a highway.

Vehicle Miles T1  veled (VMT) — A measure of highway use; measures the tot. miles
traveled by all vehicles in the area for a specified time period (one vehicle traveling one
mile is one vehicle-mile).

Weaving — The crossing of two or more traffic streams traveling in the same direction
along a significant length of highway, without the aid of traffic control devices (except
for guide signs).

Wetlands — Areas that are inundated or saturated by surface water or groundwater at a
frequency and duration sufficient to support, and under normal circumstances do support,
a prevalence of vegetation typically adapted for life in saturated soil conditions.

Zoning — Process in physical planning, or the results thereof, in which specific functions
or uses are assigned to certain areas (for example, industrial zones, residential areas).

Sources:

NCDOT Strategic Highway Corridors. Glossary of Terms.
http://www.ncdot.org/doh/~-~~~= struct/tpb/SHC/pdf/she glossary.pdf. Website accessed
January 27, 2010.

Transportation Research Board, Highway Capacity Manual. Washington, D.C. 2000.

American Association of State Highway and Transportation Officials — 4 Policy on
Geometric Design of Highways and Streets, Fifth Edition. Washington, D.C. 2004.






Senate Committee on Appropriations on Department of Transportation
Wednesday, February 11, 2015 at 8:30 AM
Room 1228/1327
MINUTES
The Senate Committee on Appropriations on Department of Transportation met at 8:30 AM on
February 11, 2015 in Room 1228/1327. Seven Senate members and 8 House members were
present.
Senator Wesley Meredith, Chair, presided.
Connor Semon from Charlotte and Amanda Padden from Orange County served as pages.
Senator Meredith introduced Amna Cameron from the Fiscal Research Division to present the
“Transportation Primer”. Questions from the members were responded to by Amna Cameron

and Bryce Ball from the Fiscal Research Division.

The meeting adjourned at 9:30 AM.

vy Mwdit

SerjatoNWesley Meredith, Chair ebbie Lown, Committee Clerk
Pgesiding






Joint Appropriations Committee on Transportation

February 11, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon, Chairing
Representative Phil Shepard Senator Wesley Meredith

Representative Frank ller
Representative Paul Tine

o C(Call to Order

e Transportation Primer

Amna Cameron, Fiscal Research

Next meeting: Revenue Options - Tuesday, February 17, 8:30 a.m.






Transportation Primer

Joint Appropriations Committee on Transportation

February 11, 2015

Amna Cameron
Fiscal Research Division

FISCAL RESEARCH DIVISION

1A Staff Agency of the North Carolina General Assembly







Agenda

« Background

« Transportation Revenues
— Items for Consideration

@-° Transportation Spending
— Highway Fund
Highway Trust Fund
— Items for Consideration

e Summary
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Background

North Carolina’s State-Owned Highway System is:

— Large 79,000 miles, second largest in the country
« Texas is number one, by a few hundred miles

» North Carolina secondary 1.ads are state-owned

® — Centralized — All dollars flow to Raleigh

» Highway Fund transportation project decisions made by
Board of Transportation (G.S. 143B-350) and Secretary
(S.L. 2012-84)

» Highway Trust rund project decisions made through
STI prioritization process

] FisCAL RESEARCH DIVISION February 2015
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Background: History

1915
« First full fledged State Highway Commission established

— Provided road building assistance to counties

1921-1929
®. NCGA authorizes takeover of 5,500 miles of county roads.

« Motor Fuel Tax raised to 5 cents per gallon (equivalent to 63
cents per gallon today)

¢ $115 million in hichway bonds issued
e North carolina 1s the “Good Roads State”

T4 FiscaL RESEARCH DiviISION February 2015
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Background: History

1931

« During the Depression the state assumes responsibi’ ty for
county roads, giving state responsibility for all roads except
city streets.

1951
® « Powell Bill
— State takes over city streets which are part of the state
highway system
— Provided 'z cent per gallon from the motor fuel tax to cities
for other city streets; allocated based on statutory formula.

@m FiscAL RESEARCH DivISION 6 February 2015
R 8 Sl Ageney of the North Caselina Cieneral Asvmhly






dackground: -istory

1980°s

« Transportation infrastructure and funding mechanis: 1s
prove inadequate for the state’s growth.

* Highway Study Commission recommends a multibillion
dollar highway construction program.

1989
Creation of Highway Trust Fund (HTF)
» Goals are:

— Completion of the Intrastate Highway System, a 3600
mile network of four-lane highways.

— Construc ion of seven urban loops.
— Pave 10,000 miles of state-maintained dirt roads.
— Increase 'owell Bill funding.

1 Fi1sCAL RESEARCH DIVISION 7 February 2015
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Background: History

2002

« North Carolina Turnpike Authority created as an independent
agency to examine the feasibility of tolling roads. The original
projects were defined in Statute in 2005. Turnpike mov . d
under DOT in 2009.

O 2007

« S.L.2007-428 (SB 1513) Counties authorized to participate in
the cost of rights-of-way, construction, reconstruction,
improvement, or maintenance of roads on the State Highway
System under agreement with the Department of
1 ransportation.

T FiscAL RESEARCH DiVISION 3 February 2015
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Background: History

2013
Strategic Transportation Investments Act

« S.L.2013-183 (HB 817) eliminated the cquity Formula put in
place in original 1989 Highway Trust Fund law.

e Funds are distributed:
— 40% Statewide (100% data driven)

— 30% Regional Distributed by population (70% data
driven/30% local input)

— 30% Division — Distributed equally across 14 Highway
Divisions (50% data driven/50% local input)

T FiscaL RESEARCH DIVISION 9 February 2015
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FY 2013-15 Session Reca )

 Strategic Transportation Investments Act
« Established a dedicated Bridge Program
 rstablished a Pavement Preservation Program

» Established a Highway Maintenance Improvement
Program

« Established Statewide Prioritization of Unpaved State
Maintained Roads (and limited funding to $1” m)

 Privati.ation and outsourcing increased

« Key IT projects advanced

5
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Transportation Revenues:
Current vs. Fo -ecasted

« This is a volatile forecast and represents a February 2015
consensus between DOT, OSBM, and Fiscal Research.

« Forecast will be finalized in April 2015 and any nec.ssary
changes will be incorporated in the Final Budget.

. Assumes Motor Fuels 1ax rate is not capped.

|| Certified FY 2015 |Forecasted FY 2016  |[Forecasted FY 2017

?ﬁﬁway $1,984,142,286 $1,774,200,000 $1,817,100,000
Highway ¢ 162 393,140 $1,149,900,000 $1,181,200,000
Trust Fund
Average

Motor Fuels 37.0 cents per gallon 30.4 cents per gallon  31.3 cents per gallon
Tax Rate

in EF_ISCAL RESEARCH DIVISIOQJ 12 February 2015
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Transportation Revenues:

Motor Fuel Taxes
Rate is 37.5 cents per gallon (cpg) through June 30, 2015.

17.5 cpg fixed + variable rate based on wholesale price history.

One cent equals = $50 million in tax revenues.
Consumption will decrease! CAFE standards, greater fuel i

efficient vehicles

. Motor Fuel Tax Collections, FY 2004-2014
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Transportation Revenues:
Highway Use Tax

« Highway Use Tax is 3% of vehicle value, net of trade.

« North Carolina tax is lower than Georgia, Virginia, and
South Carolina.

* rconomic recovery showing in car sales. Further increases

expected.
Highway Use 1ax Collections, FY 2004-2014
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Transportation Revenues:
Licenses and Kees

* Driver licenses, vehicle registration fees, truck licenses, titles...
* Generally driven by demographics.

* General Assembly increased these fees by about 20% in 2005
to account for inflation in the years since they had been set.

. Licenses and Fees Collections, FY2004-2014
LT .- DI
o W
E $400 ] .............
E $200 e

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
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Transportation Revenues:
Federal Aid

« Inrecent years federal aid has averaged about $1 billion.
« MAP-21 originally in effect through October 1, 2014
— 13t CR 1n effect through May 31, 2015
— Similar funding level
— Significant program consolidations
— Additional tolling authority (if road capacity in¢ sased)

— Increased TIFIA loan program

« Potential to lose federal Highway Trust Fund monies i1 the
future. Federal Highway Trust Fund bailouts may not be
sustainable.

[ F1scAL ReseARCH DivISION February 2015
T ASEY Agency of the North Camifoa Genernl Asembly ] 9
















































Transportation Spending:
(Highway Fund) Maintena 1ce

¢ Primary System ($140m) » Pavement Preservation
“*Secondary System ($262m) ($65m)
. ® 5
¢ Contract Resurfacing « Bridge Program ($153m)
($408m) “*General Reserv_ (§ 40m)
FY 2008-2015 Maintenance Budget w/ Inflation A' justment
$1,076
» $] ,200 —
g
E $800 $886
$400
2008 2009 2010 2011 2012 2013 2014 2015
==Maintenance Budget ZPI Adjusted
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Transportation Spending:
Secondary Roads

 Two dedicated funds: 64,522 total miles

— Highway Fund Maintenance e 9594 of secondary
($262m) :
system 1s paved

Highway Fund Construction
O g;i?) dedicated to unpaved o 3,412 miles unpaved:
— 1,410 eligible
e Additional funding from — 2,002 on hold
Highway Trust Fund e 2 year chan~=:

Division Needs tier _ 277 fewer miles are

unpaved

[ FiscaL ResearcH DivisioN 28 February 2015
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Transportation Spending:
Highway Trust Fund

 Strategic Transportation Investments (STI) replaces Equity
Formula

» Aid to Municipalities, General Fund transfers, and Gap
Funding for new Turnpike Projects have been eliminated

®. In S 11, each tier focuses on congestion and benefit/cos
e Draft 10-year STIP released in November

— Estimates HTF and federal revenue will g_aerat_ $22.7
billion over FY 2016-2025; S1 1P has $14.8 billion in
projects

— 1,100 projects (including 11 toll projects)
— Final STIP due in May with federal approval by September

}i Fi1scAL RESEARCH DiviISION Febri  y2015
™ A st Ageney of rhe Nonb Oaolina Cenernl Assenhly 3 6
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Transportation Spending:
Cons derations...

« What are your transportation funding
priorities?

@ ° How much revenue do you need to fur d them?

« What options exist to raise revenues?

* Is spending flowing to the areas with the
greatest needs?

1 FISCAL RESEARCH DIVISION February 2015
HIEEE A nead? Agency of the Nozth Caralina Cenerid Assembly 3 8






Summary

« North Carol 'na has a large, centrali..ed highway
system with state, not county, responsibility for
secondary roads.

9 ° The condition of the state’s roads will deterior: te
without additional funding for maintenance and
preservation.

« Expected pc rulation growth will put additiona
demands on new construction.

0 ‘FiscAL RESEARCH DIVISION 39 February 2015
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APPROPRIATIONS, 1228/1327
TRANSPORTATION (JOINT)

Name County

Time
&:30 am

Amanda Padden Orange

Graig R. Meyer










































Joint Appropriations Committee on Transportation

February 24, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon
Representative Phil Shepard, Chairing Senator Wesley Meredith

Represent: ve Frank ller
Representative Paul Tine

e Call to Order

e Transportation Revenue Options

Burt Tasaico, State Program Analysis Engineer
‘ Department of Transportation

Mike Holder, Chief Engineer
Department of Transportation

. Next meeting: DOT Overview - Wednesday, February 25, 8:30 a.m.












Meeting Outline

« State Transportation . unding Sources
« Transportation Primer - Brief . .ecap

* Revenue Outlook — 2 &10 years

@® - DMV Fee Structure
« Comparison to VA, SC, TN & GA

* Electric & ..ybrid Vehicle Revenues
« Transportation Revenue in Other States
* Funding Options


















North Carolina ncdot.gov

State Transportation Revenue Sources
(2001 - 2014 Actual & ¢ 15 Estimated)
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State Transportation Revenue Sources

(2001 - 2014 Actual & 2015 Estimated)
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Comparison — Annual Costs ($

Motor Fuel Tax — Gas (cpg) 36.5 19.88 16.0 20.0 26.53

Diesel (cpg) 36.5 2338 160 17.0  30.1
Local (cpg) 1.0
Surcharge (%) 4
.Motor Fuel Tax Cost ($) 419.25 152.23 120.00 150.75 206.93

Driver License ($) 4.00 4.00 2.50 3.90 4.00

Title Fee ($) 8.00 2.00 3.00 2.30 3.60

Local Tax (%) 41.35

Vehicle Registration 28.00 40.75 24.00 24.00 20.00

Highway Use Tax Rate (%) 3.00 4.05 5.00 7.00 7.00 f\l\iﬁ;;”gfions 15000
Trade-In Yes Yes Yes Yes 'MPG 20
Cap (5 300 e S50

?Highway Use Tax Cost ($) 150.00 243.00 60.00 350.00 350.00 °‘Ownership(years) 5

Total (rounded)  $464 $442 $210 $572  $585 iy






NC Vehicle Registration — 2014
Approximately 8.8 million vehicles

» 66% Autos

« 20% Trucks (=50% <4,000 Ibs.)

* 11% Tralilers

« 3% Other (motorcycles, KV, buses, etc.)

ncdot.gov

Electric 2(00  40% 11%
Hybrid 40,000  30% 8%
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North Garolina ncdot.gov

21st Century Transportation Committee - Recommendations

Goal: $1 billion per year for the next 10 years

Eliminate Transfers (HF and k1 r)

Implement VMT (Statewide and Local Option)
Increase Highway Use 1ax Rate and Class A & B caps
Increase Passenger Vehicle Registration Fees
Increase Stagger Registration Fees |

Consider Weight based Vehicle Registration Fees
Consider Bond rneferendum

Allow Local Option Tax

Implement Indexing DMV Fee Rates Structure
Implement Statewide Interstate Tolling

Implement Differential Fuel Tax Rates

26












North Garolina nedot gov

eeA TN

2040 Plan - Hever ue enhancemcnt uptions

Continue motor fuel tax indexing $19 Billion
Increase registration/license fees $6 Billion
Eliminate Highway Fund transfers $4 Bill..n
o rnedirect vehicle lease fee to NCDOT $1 Billion
Increase Highway Use Tax $3 Billion
Local vehicle property tax $1 Billion
Auto insurance surcharge $12Bi on
Wholesale motor fuels tax $12 Billion
Interstate tolling $42 Billion
VMT . z2e $27 oillion
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Number of Structurally Deficient Bridges By County
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Senate Committee on Appropriations on Department of Transportation
Tuesday, March 3, 2015 at 8:30 AM
Room 1228/1327 LB

MINUTES

The Senate Committee on Appropriations on Department of Transportation met at 8:30 AM on
March 3, 2015 in Room 1228/1327. Four Senate members and six House members were
present.

Senator Warren Daniel, Vice-Chair, presided.

Daria Thomas from Kinston, Alexis Powell from Greenville, and Justus Hargett from Jones
County served as pages.

Senator Daniel made the announcement that due to the cancelled meetings because of
weather, for the committee to remain on track the scheduled overview presentations could be
found on the committee’s website.

Mike Holder the Chief Engineer from the Department of Transportation began the presentation
of “Highway Maintenance and Operations Overview”. Questions raised by members during his
presentation were responded to by Mr. Holder. The second portion of the presentation was
done by Jennifer Brandenburg the State Asset Management Engineer for the Department. All
questions that came from this segment were answered by Ms. Brandenburg.

The meeting adjourned at 9:32 AM.

oSh /7/%%%/

Senator Warren "Dca’r;iel, ViEe - Chair ebbie Lown, Committee Clerk
Presiding
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Joint Appropriations Committee on Transportation

March 3, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon, Chairing
Representative Phil Shepard Senator Wesley Meredith

Representative Frank ller
Representative Paul Tine

e (Call to Order

e Highway Maintenance and Operations Overview

Mike Holder, Chief Engineer
Department of Transportation

Jennifer Brandenburg, State Asset Management Engineer
Department of Transportation

Next meeting: Highway Maintenance and Operations: Budget and Staffing - Wednesday,
March 4, 8:30 a.m.
































































































































































































































































































































































































Tuesday, March 3
APPROPRIATIONS,
TRANSPORTATION
(JOINT)

Name

#}Juﬁ -

Justus Hargett

Room
1228/1327

County_

Jones

Time
8:30 am

Sponso

Pat McElraft
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Joint Appropriations Committee on Transportation

March 4, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon, Chairing
Representative Phil Shepard Senator Wesley Meredith

Representative Frank ller, Chairing
Representative Paul Tine

e (all to Order

e DOT Overview

Nick Tennyson, Chief Deputy Secretary
Department of Transportation

Next meeting: STI: Review of P3.0/ Analysis of P3.0 Methodology/Overview of P4.0
Potential Changes/ MPO & RPO feedback - Thursday, March 5, 8:30 a.m.
















































































































































Senate Committee on Appropriations on Department of Transportation
Thursday, March 5, 2015 at 8:30 AM
Room 1228/1327

MINUTES

The Senate Committee on Appropriations on Department of Transportation met at 8:30 AM on
March 5, 2015 in Room 1228/1327. Six Senate members and seven House members were
present.

Senator Wesley Meredith, Chair, presided.

Anna DeGrauw from Mecklenburg County and Ann Hunter Carraway from Wake Forest served
as pages.

Senator Meredith introduced each presenter in the following order.

The meeting adjourned at 9:39 AM.

Kb

David Wasserman, Senior Transportation Engineer from the Prioritization  fice for the
Department of Transportation gave the review of the Prioritization 3.0/Draft STIP.

Joe Guerre, Principal of Cambridge Systematics presented Review of 3.0 Methodology a
Summary of Key Findings and Recommendations. Questions raised during this segment
were responded to by Mr. Guerre and Amna Cameron from Fiscal Research.

Susan Pullium the Director of Strategic Planning for the Department of Transportation
presented the Review of Changes Under Consideration by P4-O Workgroup. Questions
from members were responded to by Ms. Pullium and Ms. Cameron.

Paul Black the President of the North Carolina Association of MPQ’s/Director of the
French Broad River MPO and Patrick Flanagan from the Executive Committee of the
North Carolina Association of RPO’s/Director of Down East RPO gave the last
presentation of the day, the MPO/RPO Feedback on Process.

Sena

r Wesley Meredith, Chair ie Lown, Committee Clerk

Presfding






Joi Appropriations Committee on Transportation

March 5, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon
Representative Phil Shepard Senator Wesley Meredith, Chairing

Representative Frank ller
Representative Paul Tine

e (all to Order
e Review of P3.0 Methodology
David Wasserman, Senior Transportation Engineer
Prioritization Office
’ Department of Transportation

e Summary of Statistical Analysis and Review of P3.0 Process

Joe Guerre, Principal
Cambridge Systematics

e Review of Changes Under Consideration by P4.0 Workgroup

Susan Pullium, Director of Strategic Planning
Department of Transportation

s MPO/RPO Feedback on Process
Paul Black
Presi nt, North Carolina Association of MPO’s
Director, French Broad River MPO
Patri  Flanagan

Exec ive Committee, North Carolina Association of RPO’s
Director, Down East RPO

‘ Next meeting: Governor’s Transportation Budget- Wednesday, March 11, 8:30 a.m.






























North Carolina ncdot.gov

Normalizati )n Approach

For Pric itiza ion 3.0

« Statewide Aobility (only) — No normalization, scores are stand-alone
for comparison (highway, aviation, freight rail)

« Regional Impact & Division Needs — Allocate funds to Highway and
Non-Highway modes based on minimum floor or %s

Workgilup Historical Historical Draft 2016-2025
REEommejllation Budgeted Expenditures STIP Funding

Highway 90% (n 1.) 93% 96% 95%
Non- 4% (m .) 7% 4% 5%
Highway )







North Garolina nec -t.gov

Projects oc r2d

Highways 1800

Bicycle/Pedestrian — 500
v Public Transportatic — 200

Aviation — 500

Ferry — 50

Rail — 50

TOTAL = 3100






North Carolina

ncdot.gov

Frojects Programmed in Draft STI.

Highway

Non-
Highway

Total

Division

Regional
Impact
85 149
1 1
¢ 162

Needs

184

117

301

18

11

559
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North Garolina ncdot.gov

Update on P4.0 Workgroup

 Process Overview

« Summary of Consensus Recommendations
® (to date)

« Review of Topics Still Under Discussion

« Review of Topics to be Discussed at . uture
Meetings






Nor 1 Carolina ncdot.gov

rrocess Overview
. :stabhsh workgroup for P4.0

Began disc issions in September 2014
- Evaluate results of P3.0
« Iden 'y topics for discussion & areas for improvement
- Consensus decision naking

e Interim recommendations shared with stakeholders, BO 1, &
General Assembly throughout process

« Final recommendations presented to BOT in June with
anticipat 1 approval in July

« Report to JLTOC in December 2016






North Carolina ncdot.gov

“umma y o~ Consensus Recommendations
( o date)

1. P4.0 schedule and local input period(s)
Two 60-day periods

@ Projects not subject to re-prioritization
Projects committed to ROW (or construction) through 2020

3. Incorpc -ate Cambridge’s Global recommendations
Scal g will ensure consistency throughout scoring






NQﬁ[h | Oar olina ncdot.gov

S immary of Consensus Recommendations
(to date)

4. Multi-modal/Freight Criteria

«  Separate criteria for projects which impact passenger terminals &
freigh terminals

5. Accessibility/Connectivity Criteria

« Definition/Goal: Improve access to opportunity in rural and less
affluent areas and improve interconnectivity of the transportation
network

« Identified scoring criteria that emphasize the Department of
Commerce economic distress indicators & the project’s ability to
upgrade roadway function






North Carolina ncdot.gov

“ummary of Consensus Reco.ntii€iuativiis
( o date)

6. Other Highway Criteria:
Continue to use the same definitions/calculations from P3.0 for:
+ Pavement Condition
. + Lane Width
+  Shoulder Width
 Economic Competitiveness






North Carolina ncdot.gov

1opics >till Under uiscussion

1. Benefit—Cost Criteria:

» improve effect on scoring & improve financial leverage of local
contribution

2. reak/Seasonal Traffic:

* high impact of tourism, seasonal traffic fluctuations, and areas
throughout the state with extended periods of increased traffic


















N D@h Car«:)hyma ncdot.gov

1opics Still Under Discussion (cont.)

3. Future Projections:
« use future projections of travel demand & economic impact

4. Safety Criteria:
. « consider including additional safety benefits of projects

5. Congestion Criteria:
« confirm data elements and scoring






North Carclina
Topics Still Under Discussion (cont.)

6. Non-Highway Modes Criteria:

« improve data elements and scoring

7. Evacuation Routes:
' « evaluate whether or not to include

8. Normalization:
« thorough review, process worked better than anticipated
« evaluating percentage distribution

ncdot.gov

10






North Carolina ncdot.gov
lopics to be Discuss-d at ruture Meetings
. Review overall weights of criteria

2. Discuss removal of projects from database and
new submittals

3. Review local input points available in MPOs, rrOs,
& Divisions

4. Discuss MPO, RPO, & Division Engineer local input
methodologies

11




































S1P-DA and TAP (continuzd)

» STP-DA/TAP are not exempt from STI; hi
reduces access to Division resources for areas
that do not receive STP-DA or TAP funus.

@ ° The Division tier includes a majority of rc ad
miles and non-roadway infrastructure, and it
is already overloaded.

» Please re-examine exempting STP-DA & TAP

from Si1i, like the CMAQ or Appalachian funds







expand Definition of Regional I eed-

* The current threshold for projects to qualify for the Regional
tier created inconsistencies when compared to how a facility
actually functions.

* This led to added pressure on the Division tier, and limited the
opportunity for these facilities to be funded.

® . please re-examine how expressways and high-volume
arterials are classified for the regional tier, regardless of
NC/US route designation

* Please re-examine the threshold for inclusion of fixe 1
guideway transit projects, notably the 2-county provision

 Please consider Ferry projects for inclusion in the n¢ ional tier

. "Snelweg A7 tijdens de, 3 dspits” by Uberprutser - Own work. Licensed under COMIY-5%,3.0 vi












Public Procasc Iscu s

MPOs have a federally-recognized process and
resulting plans (LRTP or M1 P plus TIP) th 1t have
rigorous public participation and buy-in

Inese plans are used for Air Quality
determinations in many parts of the state

The Statewide 1ier has no mechanisms to tie
these plans to prioritization other than non-
concurrence of regional TIPs and STIP

Please consider some mechanism for local input
at the statewide tier.
























. Thurs 1y, March 5 Room Time

APPROPRIATIONS, 1228/1327 8:30 am
TRANSPORTATION

(JOINT)

J\\ County Soonsor

Anna DeGrauw Mecklenburg John R. Bradford, 11






























Joint Appropriations Committee on Transportation

March 11, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon
Representative Phil Shepard Senator Wesley Meredith

Representative Frank ller
Representative Paul Tine, Chairing

e Call to Order

¢ Presentation of Governor’s Transportation Budget
Thomas Cheek, Transportation Budget Analyst
Office of State Budget and Management

e Presentation of Governor’s Transportation Bond

Bobby Lewis, Chief of Staff
Department of Transportation

Next meeting: Department of State Treasurer’s Transportation Debt Affordability Study,
Turnpike Authority and Tolling; - Thursday, March 12, 8:30 a.m.












¢

Timetable for the 2015-17 Budget Preparation Process

Aug st 26, 2014: 2015-17 biennial budget instructions -
were sent out by the Office of State Budget and
Management

October 31, 2014: All base budget adjustments,
exf 1sion, reduction, and capital requests were due into
the Office of State Budget and Management.

March 5, 2015: Governor Pat McCrory releases his
recommended budget






Compongits of the digd ot

Components of the Budget:

Base Budget

The Base Budget is part of the recommended State budget that provides the baseline for the next
biennium. The base budget is the authorized budget for an agency with adjustments for the following
{Per G.S. 143C-1-1(d)}:

Annualization of programs and positions
Reductions to adjust for items funded with nonrecurring funds during the prior fiscal biennium.
Increases to adjust for nonrecurring reductions during the prior fiscal biennium.,
Adjustments for federal payroll tax changes
Rate increases in accordance with the terms of existing leases of real property
Adjustments to receipt projects, made in accordance with G.S. 143C-3-5(b){2)c
onciliation of intra-governmental and inter-governmental transfers

Recommended Changes: Expansion (operating and capital) & Reductions

Agencies were asked to provide 2% reduction options


















Gl

Table 8
Highway Fund and Highway Trust Fund Budget, 2015-16
ductions Other C
FY 2015-16 Appropriation Appropriation 201516 Net
Base Supported Supported Net Approved Position
Function Appropriation Recurring Nonrecunring Positions Recurring Nonrecurring Positions Change Appropriation Change
DOT Administration 86,036,808 - - 2,534,500 23,956,000 - 26,490,500 112,527,308 .
Division of Highways
Admnistration 13.467.959 - - - - 33,467,959 -
Construction 41,859.878 - - 5,000,000 5,000,000 46,859,878 -
Mamtenance 1,084,441,389 (31,359,865) - 19,563,777 . (11,796,088 1,072,645,301
Planning and Research 4,055,402 (4,055.402) - (4,055,402) - -
OSHA Program 358,030 - - - - 358,030 -
State Aid to Municipalities 146,328,000 {2,246,400) - - (2,246,400) 144,081,600
Muit-Modal
Airports 21,260,952 - - - - - 21,260,952
Buycle 726895 - - - 726,895
Ferry 38,900,395 - - - 850,000 700,000 - 1,550,000 40,450,395
Public Transportation 85,173.419 - - 3.000.000 - 3,000,000 88173419
Railroads 23651674 - - - 23651674
Governor's Highway Safety Program 251,241 - - 251.241 -
Division of Motor Vehicles 120402414 - - 120,402,414 -
Other State Agencies 13,673,581 (21815) - - @1.815) 13,651,766 -
Transter to General fund 215871719 - 983,726 983.726 216,855,445
Other Reserves 2216668 16.495.418) - (5000} 2807.073 - (3,688,345) (1,471,677 (50.00)
Capital Improvements - 18,007,400 - 18,007,400 18,007,400
Total Highway Fund 1,918,676.424 (44,178.900) - {50,004 34,739,076 42,663,400 - 33223576 1,951,900,000 150.00)
Administration 35,064,813 - - 30,000 30,000 35,094,813
Construction
Strategic Priontization Program 1017967033 - - - 58,018,453 - 58,018,453 1,075,985,486
Intrastate System - . -
Urban Loop System - . . .
Secondary Roads - . R .
State Aid to Munipalities - . .
Bonds
Bond Redemption 46,676,132 - 110,909,476} - - - (10.909,476) 35766656
8ond Interest 12,938,685 - (85,640) - - - (85.640) 12,853,045
NC Turnpike Authority (GAP Funds) 49,000,000 - - - - - - - 49,000,000
NC Mobility Fund - . .
Reserve for Visitor's Centers 400,000 - - - - 400,000 -
Total Highway Trust Fund 1,162,046,663 - 110,995,118 - 58,048,453 - - 47,053,337 1,209,100,0600 -






Table 9

Highway Fund and Highway Trust Fund Budget, 2016-17

Other C: E i
FY2016-17 . Appropriation 201617
Base Supported Supported Net Approved
Function Appropriation Recurring Nonrecurring Pasitions Recurring Nonrecurring Positions Change Appropriation

DOT Administration 86,036,808 - 4110500 - 4,110,500 90,147,308
Dwision of Highways
Administraton 33,467.959 - - 33,467,959
Construction 41,859,878 - - 5,000,000 - - 5,000,000 46,859,878
Maintenance 1,084.441.389 (31.364,874) - 94,174,252 - 62,809,378 1,147,250,767
Planning and Research 4,055,402 (4,055.402) - (4,055,402 -
OSHA Program 358,030 - 358,030
State Aid to Municipalities 146,328,000 (7,404,800} - (7,404,800) 138,923,200
Mub-Modal
Airports 21,260,952 - N - 21,260,952
Bicycle 726895 - - - - - - 726,895
Ferry 38,900,395 - 850000 - - 850,000 39.750.395
Publi¢ Transportation B5.173.419 - 3,000.000 - - 3,000,000 88.173419
Raitroads 23651674 - 23,651,674
Governor's Highway Safety Program 251,281 - - 251,241
Dwision of Motar Vehicles 113549915 - - - - 113.949915
Other State Agencies 13,673,581 (16,806) - - - - 116,806) 13,656,775
Transfer to General Fund 215,871,719 - 2017621 - - 2,017,621 217,889,340
Other Reserves 2,216,668 (7,028,442} (50.00) 6174726 - - (853.716) 1,362,952
Capital Improvements - - 18.019.300 18019,300 18,019,300

Totat Highway Fung 1912223925 149870324 {50.00) 115327099 18,019,300 - 83,476,075 1,995,700,000
Administration 35,064,813 - 100,000 - - 100,000 35.164,813
Construction
Strategic Priontization Program 1017.967.033 77,155,925 - - 77.155.925 1,095,122,958
Intrastate System . ’
Urban Loop System .
Secondary Roads B
State Aid to Municipalities -
Bonds
Bond Redemption 46,676,132 1,241,028 - - 1,243,028 47915,160
Bond Interest 12938685 - 154,384 154,384 13,093,069
NC Turnpike Authonity 49,000,000 - - 49,000,000
NC Mobility Fund -
Reserve for Visitor's Centers 400,000 - - - - . 400,000

Total Highway Trust Fund 1,162,046,663 - - 78,653,337 - - 78,653,337 1,240,700,000

Net
Position

150.00)

150,00}






Highway Fund Revenue Forec _st
2015-17

The Highway Fund receives support from three revenue sources. The primary source is the excise tax
on motor fuels, of which the Highway Fund receives seventy-five percent. The second source is licenses
and fees collected by the Division of Motor Vehicles. The third source is interest earned on investments
of Highway Fund cash balances held by the State Treasurer. Table 11 shows revised projections  the
Highway Fund revenue collections for FY 2014-15 and projections for the 2015-17 biennium.

Current Fiscal Year Update

FY 2014-15 revenues are projected to decrease by 0.9 percent compared to last year, but still finish
$14.6 million over budget. This result is mainly driven by an unexpected increase in licenses and fees
revenue (1.8 percent over last year and 4.0 percent over forecast). While motor fuel consumption is
expected to increase over the previous year due to falling gas prices, motor fuel tax revenue will likely
decrease by 2.2 percent due to a lower than expected motor fuel tax rate, and finish 0.5 percent below
forecast.

Fiscal Year 2015-17 Revenue Projections

Total Highway Fund revenue collections are expected to decline 1.8 percent in FY 2015-16 and then
increase 2.2 percent in FY 2016-17. The forecast anticipates a modification to the motor fuel tax rate ef-
fective March 1, 2015. The changes increase total motor fuel tax revenue by an estimated $475 million
over the biennium. Despite this revenue boost, motor fuel tax revenues are projected to decrease 3.6
percent in FY 2015-16 as gas prices are estimated to remain significantly low. As prices start to trend
higher, motor fuel tax revenue is forecast to grow 2.4 percentin FY 2016-17. Reflecting a growing
population and strengthening economy, the revenue from licenses and fees is anticipated to grow 2.2
percentin FY 2015-16 and 1.9 percent in FY 2016-17.

Anticipated Revenue Changes

Modify Motor Fuel Tax Rate — The forecast anticipates changes to stabilize motor fuel revenue and
accelerate a reduction in the motor fuel tax rate to 35 cents per gallon effective March 1, 2015
through December 31, 2015, which is 2.5 cents lower than the current rate. Also, effective Janu-
ary 1, 2016, the forecast anticipates changes to the computation of the variable component of the
motor fuel tax rate. The changes insulate the rate from future volatility in gas prices and maintain
it at or below recent levels (see figure 12). Based on current gas price projections, the tax changes
slightly reduce FY 2014-15 revenue, and increase total motor fuel tax revenue by an estimated
5475 million over the biennium.
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Highway Trust Fund Revenue rorec st
2015-17

The Highway Trust Fund, established in 1989, receives support from four sources. The primary source
is the highway use tax, or sales tax, on vehicle sales. The second source is twenty-five percent of the
excise tax on motor fuels. The third source is fees on various title registrations. The final source is the
interest earned from investments of the Highway Trust Fund cash balances held by the State Treasurer.
Table 12 shows revised projections for the Highway Trust Fund revenue collections for FY 2014-15 and
projections for the 2015-17 biennium.

Current Fiscal Year Update

FY 2014-15 revenues are expected to exceed last year’s levels by 2.1 percent, close to $35 million
above the official forecast. The surplus is primarily fueled by better than anticipated highway use tax as
car sales exceed expectations. The revenue from this source is anticipated to finish 5.6 percent over FY
2013-14 and $34.8 million above forecast. Motor fuel tax revenue is projected to decrease y approxi-
mately $3 million due to a lower than expected motor fuel tax rate, while certificate of title and miscel-
laneous fees are forecast to grow 5.3 percent over the last fiscal year and finish above forecast.

Fiscal Year 2015-17 Revenue Projections

Total Highway Trust Fund revenue is expected to increase 1.0% in FY 2015-16 and 2.6 percent in FY
2016-17. The forecast anticipates a modification to the motor fuel tax rate effective March 1, 2015.
The changes increase total motor fuel tax revenue by an estimated $475 million over the biennium.
Despite this revenue boost, motor fuel tax revenues are projected to decrease 3.6 percent in FY 2015-
16 as gas prices are estimated to remain significantly low. As prices start to trend higher, motor fuel
tax revenue is forecast to grow 2.4 percent in FY 2016-17. Highway use tax revenue is anticipate

to increase 3.9 percent and 2.6 percent in FY 2015-16 and FY 2016-17, respectively, as the :onomy
continues to improve. Combined, title registrations and miscellaneous fees are projected to grow 3.5
percent in each year of the biennium,

Anticipated Revenue Changes

Modify Motor Fuel Tax Rate - The forecast anticipates changes to stabilize motor fuel revenue and
accelerate a reduction in the motor fuel tax rate to 35 cents per gallen effective March 1, 2015
through December 31, 2015, which is 2.5 cents lower than the current rate. Also, effective Janu-
ary 1, 2016, the forecast anticipates changes to the computation of the variable component of the
motor fuel tax rate. The changes insulate the rate from future volatility in gas prices and maintain
it at or below recent levels (see figure 12). Based on current gas price projections, the tax changes
slightly reduce FY 2014-15 revenue, and increase total motor fuel tax revenue by anest  ited
$475 million over the biennium.
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Table 12
Highway Trust Fund Revenue by Fiscal Year: Recent History and Forecast
{In Millions)
Source 2013-14 2014-15 2014-15 2015-16 Percent 2016-17 Percent
Actual Budget Revised Budget ““ange Revised Ch
Fuel Taxes and Fees
Motor Fuel Tax 474.6 464.8 461.8 445.3 -3.6% 456.1 2.4%
Highway Use 597.4 596.1 630.9 655.6 3.9% 672.7 2.6%
Certificate of Title Fees 82.7 84.4 874 90.3 3.2% 929 2.9%
Miscellaneous Title Fees e e '5.2 16.0 5.3% 17.1 6.6%
Subtotal 1,109.4 1, 10U.4 1,195.3 1,207.1 1.0% 1,238.7 2.6%
Inter n Investm 3.2 20 20 20 0.0% 20 0.0%
Total Highway Trust Fund Availability 11727 1,162.4 1,197.3 1,209.1 1.0% 1,240.7 2.6%

Totals may differ from the sum of their parts due to rounding.
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Figure 13

Transportation Funding Sources for 2015-16

Highway Trust Department
Fund Receipts
27.4% 1.4%
Federal Funds
Highway Fund 26.9%
44.3%

Figure 14

Transportation Appropriations for 2015-16

Construction
45.90%

Maintenance
24.31%

Transfers to Other
State Agencies

5.85%
85% NC Mobility Fund

0.00%

NC Turnpike
Authority State Aid
3.36% 3.27%
Governor’s Highway .
Reserves Agency Division of Motor Safety & Other Multi-Modal
-0.02%  pebt Service Administration Vehicles Programs Prograoms
3.06% 4.19% 3.04% 0.69% 9.02%
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Transportation

Commits nearly $4.8 billion over the biennium to lay the foundation for our 25-year transportation vi-
sion, which focuses on connecting small towns and economic centers to simplify citizens’ commutes
for work, school and recreation.

Supports economic growth and job creation by providing increased funding for strategic invest-
ments in preserving and improving our state’s critical infrastructure.

Makes targeted investments in various transportation improvement projects to ease congestion,
particularly in urban and rural communities across the state.

Maintains our commitment to improve citizen experiences with the Division of Motor Vehicles by al-
locating funds for a substantial technology and equipment upgrade.

Highway Fund Highway Trust Fund Turnpike Authority
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North Car  a State Budget Transportation
Governor's kKecommended Budget, 2015-17 Highway Fund

Highway Fund
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Recommended Changes for Highway Fund (84210)

Statutory Adjustment - . .ax Exemption
Adjusts the amount required from the Highway Fund to reimburse the State's General Fund for the

department's sales tax exemption on purchases per GS 105-164.44D.

Reserves and Transfers - Benefit Adjustments for Department of Transportation Employees

Increases funding to the State's contribution to the Teachers' and State Employees’ Comprehensive
Major Medical Plan for employees in the Department of Transportation and other state agencies
supported by Highway Fund appropriations, effective January 1, 2016. Funding is also provided to match
the anticipated employee longevity schedule for the 2015-17 biennium.

Reserves and Transfers - Department Wide Payroll Additive Adjustment

Adjusts the annual payroll additive charged to the Administrative fund centers. The payroll additive is a
standard indirect labor charge to cover unemployment and worker's compensation as a percentage of
direct labor cost.

Invest in Road Preservation and Improvements Across the State - Reserve for General Maintenance
Increases General Maintenance Reserve funding to preserve and improve roads throughout the state.
The reserve provides flexible funding that can be allocated by system (primary and secondary) based on
need for specific highway maintenance activities that preserve or improve the overall condition of the
transportation system. This adjustment is an increase of 42.94% in FY 2015-16 and 206.70% in FY 2016-
2017 when compared to the 2014-15 certified budget.

Construction - Improve Safety and Ease Congestion - Continue Small Construction Improvements
Funds transportation improvement projects in rural and urban areas across the state through the Smail
Construction Program. These improvement projects enhance safety for the traveling public and support
congestion mitigation. {Session Law 2013-360 changed the program funding from recurring to non-
recurring.)

1T Division - Modernization of Driver Services and Vehicle Services (DMV)
Completes the modernization of the Division of Motor Vehicles Statewide Automated Driver License
System, improving efficiency and customer service.

Changes Total Changes Changes
Req § 983,726 S S 983,726 S 2,017,621 S $ 2,017,621
-8 S - S - s S -
v 983,726 S -5 983,726 S 2,017,621 $ $ 2,017,621
Pos. 0.000 0.000 0.000 0.000 0.000 0.000
Req § 1,815540 S S 1,815540 S 5224702 S $ 5,224,702
78,905 S S 78,905 5 78,905 S $ 7

e » 2736635 S S 173635 S 5145797 & S 5,14¢,

Pos 0.000 0.000 0.000 0.000 0.000 0.000
Req S 1,327,054 S - % 1,327,054 S 1,327,054 S $ 1,327,054
Rec S
Appr S .., . e eeeiem e el . .
Pos 0.000 0.000 0.000 0.000 0.000 0.000
Req S 19,563,777 S $ 19,563,777 5 94,174,252 S S 94,174,252
Rec  § ) S -5 - 8 S -
Appr 5 19,563,777 S - S 19,563,777 S 94,174,252 S - S 94,174,252
Pos 0.000 0.000 0.000 0.000 0.000 0.000
Req S 5,000,000 S $ 5,000,000 S 5,000,000 S $ 5,000,000
Rec $ -5 S - S -8 - .
Appr $ 5,000,000 S - S 5000000 S 5000000 $ - $ 5,000,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000
Req S 2,500,000 S 23,956,000 S 26,456,000 S 4,076,000 S $ 4,076,000
Rec S -3 - S - S -
Appr 5 2,500,000 5 23,956,000 S 26,456, . L. .00 S . 4,076,000
Pos 0.000 0.000 0.000 0.000 0.000 0.000

£1-$10Z 0bpng popuawiwIoday s,10ui3n00

pun4 kemybiy
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14, AdjustMciic 1o ¢ cucian nevenue

1!

©

16.

17.

18.

Adjusts receipts to match anticipated federal revenue for the upcoming biennium.

. Transfers - Base Budget Adjustments to Other State Agencies

Adjusts transfers from the Gasoline Inspection Fee to cover expenses for the Department of Revenue
(51,313 in FY 2015-16 and $6,322 in FY 2016-17) for collecting the tax, and the expenses for the
Department of Agriculture (55,283 in FY 2015-16 and $5,283 in FY 2016-17) for fuel inspection. Funds
are being reduced to the Department of Public Health by $21,451 for the Alcohol Forensic Test Program
to match their base budget. A $30,032 reduction is being taken in the transfer to the Department of
Revenue for Fuei Tax Compliance due to reduction in rent expenses, A $23,072 increase is being
budgeted for the Motor Carrier Safety Program administered by the State Highway Patrol in the
Department of Public Safety.

e - Statutory - Adj for Bridge Program to Repair Structurally Deficient Bridges
Adjusts the funding for the Bridge Program based on the revised revenue estimate for the Highway
Fund. This program receives the balance of funds generated from the Gasoline Inspection Fee after
deducting expenses for the Department of Revenue for collecting the tax and expenses for the
Department of Agriculture for fuel inspection. This adjustment is a 0.32% decrease when compared to
the 2014-15 certified budget for this program.

Maintenance - Reallocation of Primary Maintenance Reserve

Reallocates funding for the Primary Maintenance Program. Funds for the program are used for routine
highway and bridge maintenance activities such as patching, mowing, snow removal, signing, pavement
marking, rest area operations, and bridge repair on the state primary system comprised of all Interstate,
US, and NC designated hichways. This adjustment is a 7.67% decrease when compared to the 2014-15
certified budget for this m.

Maintenance - Reallocate Secondary Maintenance Reserve

Reallocates funding for the Secondary Maintenance Program. The Secondary Maintenance Program
provides for routine highway and bridge maintenance activities such as patching, mowing, snow
removal, signing, pavement marking, bridge repair, machining, and stabilization on the state secondary
system comprised of ail paved and unpaved routes carrying the "SR" designation. This adjustment is a
7.63% decrease when compared to the 2014-15 certified budget for this program.

Req

Pos

Req
Rec
Appr
Pos.

2015
Recu Non R¢ - - -
Changes Changes Total Changes Changes Total
S 8570,211 S S  8570,211 $ (88,873,803) $ -5 (88,873,803)
4 Tt U5e13 S - $ 12,625613 § (84,818,401) $ -5 (84,818,401)
. a--0,802) S - S (4,055,402) $ (4,055,402) S - S (4,055,402)
0.000 0.000 0.000 0.000 0.000 0.000
S (21,815) $ -5 (21,815) (16,806) $ -5 (16,806}
J— -5
- - - (21,815) & avioey v - sy
0.000 0.000 0.000 0.000 0.000 0.000
$ (493,957) $ S (493,957) S (498,966) S - s (498,966)
0.000 0.000 0.000 0.000
$ (10,803,068) S S {10,803,068) S (10,803,068) $ - 5 {10,803,068)
) - S
- - - (10,803,068) $ (:

0.000 0.000 u.uuy (U 0) v.uuu
$ (20,062,840} S S (20,062,840) $ (20,062,840} $ - $ (20,062,840}

$ - s S )
$ (20,062,840) $ S e . - $ (20,062,
0.000 0.000 0.000 0.000 0.000 0.000

£1-§107 195png papuawiwioday s,iouI3A00

pun4 Aemybiy
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Recommended Changes for Highway Trust Fund (84290)

2015-2016 2016-2017
lecurring  Non Recurring Recurring  Non Recurring
Changes Changes T 1anges
1. Adjustme...... oo oo. ~~egeaiOn
Adjusts the amount budgeted for debt service payments to accurately reflect the principal and interest  Req  $ $(10,995,116) $ (10,995,116) S 1,397,412 S $ 1,397,412
due based on the current repayment schedule. Rec - S - S -5
Appr S e mmrmmmrmmes e ae-e-o,116) S 1,397,412 S S S e an
Pos 0.000 0.000 0.000 0.000 0.000 0.000
2. Adjustment to Administration Funding - Benefit Adjustment for Department of Transportation
Employees
Provides funds to increase the State's contribution to the State Employees' Comprehensive Major Req S 30,000 S -8 30,000 $ 100,000 $ -1 100,000
Medical Plan for employees in the Department of Transportation and other state agencies supported by Rec S - S ] ) - 5 N
Highway Trust Fund receipts effective January 1, 2016. Appr S 30,000 5 - 30,000 5 100,000 $ -8 R
Pos 0.000 0.000 0.000 0.000 0.000 0.000
3. Increase Strategic Investment in Infrastructure
Funds the Strategic Prioritization funding plan as established in Session Law 2013-183, House Bill 817. Req S 58018453 § S 58,018,453 S 77,155,925 S $ 77,155,925
This adjustment is a 5.70% increase in FY 2015-16 and a 7.58% increase when compared to the 2014-15 -5 .
certified budget for this program. The increased funding will provide $1,075,985,486 in FY 2015-16and -~ + 58018453 § O e TRy SR .
$1,095,122,958 in FY 2016-17. Pas 0.000 0.000 0.000 0.000 0.000 0.000
Total Requirements - R 148,453 $ (10,995,116) S 47,053,337 $ 78,653,337 S - $ 78,653,337
Total Receipts $ - s - s - s -
Total Appropriation S 58,048,453 5 (10,995,116) $ 47,053,3.. . 18,653,337 § . ._653337
Total GF 5 0.000 0.000 0.000 0.000 0.000 0.000
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Turnpike Authority
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Turnpike Authority



















North Carolina State Budget Nen-eneral Fund
Governor's Recommended Budget, 2015-17 Capite provements

Capital - Non-General Fund
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$10 million to ease congestion in rural and small urban areas.

- Proposes targeted, long-term investment to update our state’s critical infrastructure
through bond financing.

We will request a transportation bond of $1.2 to $1.4 billion that will allow us to take
advantage of historically low interest rates for quicker construction of projects in the
25-year vision plan.

Projects funded through a revenue bond will be the next projects in line, scored un-
der the Mobility Formula, with environmental documents in place to en re projects
can begin immediately.

North Carolina has an established history of responsibly using long- m financing
for critical infrastructure that supports the needs of a growing population and econ-
omy.

- Begins to address the inefficiency of state buildings that are a blight to North Carc na's
main streets.

Simply using the same amount of space per state employee as is standard in e
private sector could save an estimated $180 million.

We will submit a $1.2 to $1.4 billion general obligation bond proposal, which will re-
vitalize buildings that can be saved, and build new, workable and efficient facilities
for the National Guard, community colleges and other agencies that will help create
economic development opportunities for their communities.

This financing, achieved at historically low interest rates, will help improve safety
and increase productivity, while saving taxpayer money.

Supporting those who keep North Carolina safe

Fulfilling the core government function of providing for the safety and security of our citizens, and
supporting those who defend our freedom.

«  This budget reinforces North Carolina’s reputation as the most military-friendly state in the na-
tion by providing for those who defend our freedom.

Funds in-state tuitior r nonresident military veterans at institutions within the UNC sys-
tem and the state’s 58 community colleges.

Coordinates and centralizes services for military communities, active duty personnel and
veterans by creating the Department of Military and Veterans Affairs at no additional cost.
The department will reorganize programs that protect and advocate on behalf of our mili-
tary bases, promote the health and safety of our veterans and military families and connect
our veterans to jobs.

Directs the Governor's Crime Commission to engage local officials to support the develop-
ment of additional veterans’ courts, building on the success of courtsin Hari  tand Cum-
berland counties.
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State of North Carolina

Governor's Recommended Budget, 2015-17

Appendix Table 7C

Total North Carolina Transportation Program Budget by Function and Source of Funds, 2015-16

Function

DOT Administration
Division of Highways
Administration
Construction
Maintenance

Planning and Research
OSHA Program

State Aid to Municipalities
Multi-Modal

Airports

Bicycle

Ferry

Public Transportation
Railroads

Governor's Highway Safety
Division of Motor Vehicles
NC Turnpike Authority

NC Mobility Fund

Other State Agencies
Transfer to General Fund
Other Reserves

Capital Improvements

Debt Service

Uncommitted Trust Fund Administration

Total Transportation

Highway
Fund

112,527,308

33,467,959
46,859,878
1,072,645,301
358,030
144,081,600
21,260,952
726,895
40,450,395
88,173,419
23,651,674
251,241

120,402,414

13,651,766
216,855,445
(1,471,677)

18,007,400

1,900,000

Appendix Tables

Highway
Trust Fund * Other Federal Total
S 9,348,559 $ 5,891,609 $ -5 127,767,476
20,513,654 286,434 - 54,268,047
1,075,985,486 - 884,829,562 107,674,926
. . . 1,072,645,301
- - 17,680,000 17,680,000
- - - 358,030
- - 144,081,600
- 18,000,000 39,260,952
B - - 726,895
5,000,000 - 45,450,395
- - 31,000,000 119,173,419
- - 121,954,342 145,606,016
12,000,000 12,251,241
4,408,057 9,539,372 - 134,349,843
49,820,124 13,499,731 16,000,000 79,319,855
- 27,700,000 - 41,351,766
- - 216,855,445
400,000 - - (1,071,677)
- 18,007,400
48,619,701 86,322,962 134,942,663
4,419 - - 4419
$ 1,209,100,000 $ 61,917,146 $ 1,187,786,866 $ “ “°0,704,012

* Other does not include $4,098,625,804 in receipts related to projects that represent a duplication of other budgeted funds.
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State of North Carolina

Governor's Recommended Budget, 2015-17

Appendix Table 7D

Total North Carolina Transportation Program Budget by Function and Source of Funds, 2016-17

Function

DOT Administration
Division of Highways
Administration
Construction
Maintenance

Planning and Research
OSHA Program

State Aid to Municipalities
Multi-Miodal

Airports

Bicycle

Ferry Operations

Public Transportation
Railroads

Governor's Highway Safety
Division of Motor Vehicles
NC Turnpike Authority

NC Mobility Fund

Other State Agencies
Transfer to General Fund
Other Reserves

Capital Improvements

Debt Service

Uncommitted Trust Fund Administration

Total Transportation

Highway Highway
Fund Trust Fund
90,147,308 $ 9,348,559
33,467,959 20,513,654
46,859,878

1,147,250,767
358,030
138,923,200
21,260,952
726,895
39,750,395
88,173,419
23,651,674
251,24

113,949,915

13,656,775

217,889,340

1,362,952

18,019,300

1,995,70¢ ~=~

1,095,122,958

4,408,057

49,820,124

400,000

61,012,229

74,419

- a man wman Ann

* Other Federal
5891609 $

286,434 -

884,829,562

17,680,000

18,000,000

5,000,000 -

- 31,000,000

- 121,954,342

12,000,000

15,991,871 -

13,499,731 16,000,000

27,700,000 -

86,322,962

P Y L. a anm mAs ne-

* Other does not include $4,105,078,303 in receipts related to projects that represent a duplication of other budgeted funds.
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Total

$ 105,387,476

54,268,047
2,026,812,398
1,147,250,767

17,680,000

358,030
138,923,200
39,260,952
726,895
'50,395
119,173,419
145,606,016
12,251,241
134,349,843

79,319,855

41,356,775
217,889,340
1,762,952
18,019,300
147,335,191
74,41 9

-~ 4, = e







Senate Con ittee on Appropriations on Department of Transportation
Tuesday, March 17, 2015 at 8:30 AM
Room 1228/1327 of the Legislative Building

MINUTES

The Senate Committee on Appropriations on Department of Transportation met at 8:30 AM on
March 17, 2015 in Room 1228/1327 of the Legislative Building. Six Senate and seven House
members were present.

Senator Bill Rabon, Chair, presided.

William Comer from Winston-Salem, Anthony Forte from Boiling Spring Lakes and Tabi Zorn
from Union County served as pi  2s.

Senator Rabon introduced each presenter in the following order:

Greg Gaskins, Deputy Treasurer, State and Local Government Finance Division for the
Department of State Treasurer presented the Transportation Debt Affordability Study.
Questions from the members were responded to by Mr. Gaskin and Dora Fazzini, Director, NC
Capital Facilities Finance Agency for the Department of State Treasurer.

Beau Memory, Executive Director of Turnpike Authority for the Department of Transportation
gave a presentation titled, Turnpike Authority and Public-Private-Partnership Projects.
Questions from members durit  this portion of the presentation were responded to by Mr.
Memory.

Rodger Rochelle, Administrator of Technical Services Division for the Department of
Transportation presented the last segment of the Turnpike Authority and Public-Private-

Partnership Projects.

The meeting adjourned at 9:25.

i o

Senator Bill Rabon Chair Det%le Lown, Commlttee Clerk
Presiding
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Joint Appropriations Committee on Transportation

March 17, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon, Chairing
Representative Phil Shepard Senator Wesley Meredith

Representative Frank ller
Representative Paul Tine

e (Call to Order
e Transportation Debt Affordability Study
Greg Gaskins, Deputy Treasurer,
State and Local Government Finance Division
Department of State Treasurer
Dora Fazzini, Director, NC Capital Facilities Finance Agency,
State and Local Government Finance Division
Department of State Treasurer

e Turnpike Authority and Public-Private-Partnership Projects

Beau Memory, Executive Director of Turnpike Authority
Department of Transportation

Rodger Rochelle, Administrator of Technical Services Division
Depa nent of Transportation

Next meeting: North Carolina Railroad Co. and Dredging - Wednesday, March 18, 8:30
a.m.


















vebt Affordability Advisory Committe

Membership

Janet Cowell, State Treasurer

Lee Roberts, State Budget Officer
Lyons Gray, Secretary of Revenue
Beth Wood, State Auditor

Linda Combs, State Controller

Senate Appointe s House Appointees
 Frank Aikmus  Gene Chianelli
* Bradford Briner  Tom Turner

™\ North Carolina Department of State Treasurer

State and Local Government Learn. Invest. Grow. Prasper.







Review: What .. vebt Affordability?

The amount of debt that may be prudently authorized and
issued in a given period without negatively affecting the
credit position or impairing the budget flexibility of t =2
Issuer.

The amount of debt that is affordable (“capacity”) is fi te
Capacity can be measured and compared
Issuance beyond a prescribed level can erode credit | tings

The State measures its available capacity using tax-supported
debt: self-supporting debt is excluded

™\ North Carolina Department of State Tregaurer

State and Local Government Learn. Invest. Grow. Prasper.













Transportatio:: D _bt Affordability

+ Highway and Highway rust Fund capacity combined
+ All State-level transportation revenues used (DOT projection)

» Federal revenues, toll revenues (and any related toll-suppc ted ..2bt)
. and GARVEcCS are exclu led

» “GAP Funding” for NCTA projects ($49 million/year), availability
payme 1ts and commitments under a DRAM are included

* Guideline adopted: amounts used for transportation-related de t
support should not exceed 6% of the State’s transportation revenues

N . North Carolina Department of State T|

State and Local Government tearn. Invest Grow. Prosper.







Transportation Model . .ighlights

10-Year Model Horizon

All State —level Transportation Revenues included
(fede il revenues excluded)

Repayment of existing debt and NCTA bond support incorp« -ated
GARVEE debt service excluded)

Assumes future debt issued at 6.15% for 25 year term
(conservative)

Guideline adoj ted based on analysis of peers (mostly
southeastern) developed in consultation with DC..

\ North Carolina Oepartment of State Trg .

A State and Local Government Learn. Invest. Grow. Prasper.





































|ransportation Debt Capacity Solution Comparisons

Transportation Debt Capacity Solutions
$1,200.0
$1,0000 ~ N o e L
S $8000 -
v
Fry
S $600.0 -
®:
[0}
(&)
£ $400.0 - S o
[
[a]
$200.0
$00 . y - Sy ﬁ ..........................................
2015 2016 2017 2018 2019

Fiscal Year

w=em?(015 DAAC Study Results  emswFebruary 2015 Concensus Forecast — ===:Governor's Budget Forecast
5 Year Totals:  $1.137 billion $1.068 billion $1.372 billion

North Carolina Department of State Treasurer

Learn. Invest. Grow. Prosper,
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North Carolina Turnpike Authority
Joint Appropriations Committee on Transportation

Beau Memory & nodger Rochelle

March 17, 2015
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- Legislation Review / Turnpike Vision — Beau Memory
« Irnpike Authority Projects Overview — oeau Memory

‘. « |-77 cxpress Lanes — Rodger Rochelle






I Nolgy  =lgelligtel ncdot.gov

B:nefi of Tolling:

« Funding source
- Supplements traditional transportation funding
- Can accelerate major transportation projects

« “Stable” revenue source allowing for:
D - Bondfinancing
- Private-sector financing

 Voluntary user fee
« Dedicated project maintenance funds

 Potential congestion management tool






Nort/marolina ncdot.gov

For a Toll ."roject to Work:

« Supplemental funding source
- Difference between project cost and toll revenue
- Supplemental funding, public or private equity, etc.

« DE...onstrated benefit to public
o - Increased re¢ onal mobility
- Reduced travel times
- Efficient leveraging of transportation funding
- Boosted economic development

 Non-tolled alternative






ncdot.gov

Legislation . evicw

Prior tn HR 817 - Strateqir Transnnrtatinn Inveetments

* N\ 1e turnpike projects can be studied and developed

* rive turnpike projects were identified and selected for
o study in statute

* Four turnpike projects were appropriated
supplemental funding

« 1wo turnpike projects reached financial close






ncdot.gov

INorthgproina

ST EAENT]

Legislation Review

With HR !1

« N 1e turnpike projects can be studied and developed

Turnpike projects subject to prioritization

rurnpike projects require approval by local planning
organizations

Encourages local funding participation

Limits tolling to only new capacity

Supplemental funding determined via the prioritized S11P







ncdot.gov

The law also states:

« Turnpike projects must have an existing and non-tolled
alternative route.

@® . Revenues from a turnpike facility must stay on that
turnpike facility.

« C 1ce the bonds have been repaid, the tolls ...ust be
removed.






Agenda

« Legislation Review / Turnpike Vision

. rnpike Authority Projects Overview Beau Memory

@ - !-77 Express Lanes






PrOJects Overview

Lurnpike Projerts

Six projects meet statu.cry 1.Juirements

Triangle Expressway (3 Projects)
Monroe Expressway
|-77 Express Lanes

[-485 “xpress Lanes

ncdot.gov






. ‘rojects Overview

Triangle

e

NC’s

(pressway

st modern toll road

18.8 ™ between 1-40 (near Durham) and
NC 55 Bypass (near Holly Springs)

Phased Opening

- Phase I: December 8, 2011
- F iase II: August 3, 2012
- F iase lll: January 2, 2013

Modern all-electronic tolling facility

Capital Expenditures ~ 5% under budget

Weekday Traffic Growth ~ 40% (YOQY)

$2.91

ip with Quick Pass (~ $0.17/mile)

ncdot.gov
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Projects Overview

Triangle :xpressway | Revenue in FY 2014

$20
$15

$10

Millions

$5

2009 T&R Projected Revenue Actual Revenue

11
Note: The date provided is unaudited and intended for use as general information only.
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Projects Overview

Triangle Expressway | Transactions in FY 2014

30

20

Mitlions

10

Actual Transactions

2009 T&R Projected Transactions

12

Note: The date provided is unaudited and intended for use as general information only.
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Toll Projects in vraft S11P

« Number of turnpike projects limited to nine

- Six turnpike projects
- Three projects open to traffic (Triangle Expressway)
- Three current turnpike projects in Draft STIP
. « Monroe Expressway
« |-77 Express Lanes

» 1-485 Express Lanes

- cight additional projects in Draft STIP
- Four new location projects & four express lane projects approved by

local planning organizations and prioritized in Draft STIP

« Final STIP approval: July 2015

17


















Agenda

« Legislation Review / Turnpike Vision

« Turnpil.. Authority Projects Overview

@ ° |-/ 7 Express Lanes — Rodger Rochelle

20












ncdot.gov

NCDOT Procurement riesults

« Total project investment of $655 Million

e Public funds amount bid of $88.2 million well below the maximum amount
set by NCDOT ($170 million)

« Most public funds infused at the latter stages of construction (contract only
required pro rata investment)

. « Private equity investment of approximately $235 Million
» Debt assumed by private partner (PABs and TIFIA) approximately $300 Million

» Contract provides for a contingent developer rating adjusting mechanism
(DRAM) amount of $75 million to mitigate risk and satisfy rating agencies in
the revenue downside case, although no DRAM is projected to be used in the
base case

« Fixed annual payment ($1 Million) for maintenance of the general purpose (GP)
Lanes and ' =nce-to-fence” commensurate with current maintenance contract

22
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Key Benefits of I-77 Ps Model

® Private partner responsible for design, construction, financing, operation and
maintenance (O&M) risks

Private partner is responsible for cost overruns during construction and operating
phases

e Private partner accepts revenue risk

® Accelerates schedule and improves schedule certainty

e \Whole-life cost optimization

e Private capital at risk and known/capped public investment

® Private sector expertise and innovation

25
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Key Milestones and Activities

« March 30, 2012 — four (4) proposers were shortlisted
e April 6, 2012 — Issued first draft RFP to shortlisted proposers
o May 2012 — February 2013 Roughly 30 bidder one-on-one meetings
« April 26, 2013 — Obtained initial indicative investment grade rating from Fitch Ratings
« April 2018 February 2014 —~Concluded roughly 40 one-on-one meetings with bidders
e March 18, 2014 — Issued final RFP (Addendum 7)
. « March 31, 2014 - Technical and Financial Proposals due
o April 11, 2014 — Announce Apparent Best Value — Cintra infraestructuras, S.A.

o April 25, 2014 — Report to Joint Legislative Commission on Governmental C zrations
NCGS 136-89.183(a)(2)

» April 25, 2014 — Report to Chairs of JLTOC and Transportation Appropriations
NCGS 136-18(39a)(f)(5)

« June 5, 2014 — Board of Transportation Concurrence in award
« June 26, 2014 — Commercial Close
« April 2015 - Financial Close

e 2015 — 2018 — Final design, public hearing/outreach, and construction

26
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APPROPRIATIONS
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(JOINT)
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Room
1228/1327

Count_y

Tabi Zorn

Union

Time
8:30 am

Sponsor

D. Craig Horn




































Joint Appropriations Committee on Transportation

March 18, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett, Chairing Senator Bill Rabon
Representative Phil Shepard Senator Wesley Meredith

Representative Frank ller
Representative Paul Tine

e Call to Order

e North Carolina Railroad Company

Scott Saylor, President
North Carolina Railroad Company

e Dredging Jurisdiction & Funding

Tom Reeder, Assistant Secretary for Environment
Department of Environment and Natural Resources

Next meeting: North Carolina State Ports Authority and Global TransPark - Thursday,
March 19, 8:30 a.m.






Ioint Committee of
Appropriations on Transportation

Scott Saylor

Presid.t, North Carolina Railroad Company
March 18, 2015
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wur Mission

To develop the unique
NCRR assets for the good
of the people of North
Carolina, our single
shareholder

Our Vision

To improve our state by
enabling freight to grow
business, expanding rail to
move people, and investing
in North Carolina

NORTH CAROLINA
| |RAILROAD
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We’ve been a unique part of the state’s transportation system
for 166 years

* Private/Public Structure
A private corporation with stock owned by the state
* Revenue-Generating for Economic Development & Infrastructure

Approx. $12 million annually in infrastructure and economic
development capital (incl. dividends)

* QOperates with Private, Non-Taxpayer Money
— Receives no state appropriations
* Assets Part of Tax Base

Generates nearly S2 million in property tax

revenue annually 5 ﬁ»ﬁiﬁ&&\])

C 0O M P A N Y
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NCRR pays an annual dividend to the State

« December, 2013 - one time payment of $15.5 million

« January, 2014 annual payment of $3.6 million

* February, 2015 — annual payment of $3.7 million

Total dividend payments since Dec, 2013 = $22.8 m llion

* Per G.S.124-5.1(S.L. 2013-360) dividend paymer sc e
deposited by State into the Freight Rail & Rail Crossing
Safety Improvement fund administered by the NCDCG 1 Rail
Division

NOR'TH CAROLINA

RAILROAD
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NCRR IOPERTY

* Original corridor: 7,662 acres

Roadways in the corridor: 460.1 acres

@® - Corridor additions (since 1800%s): 189.5 acres

e Other property (since 1800’s): 203.2 acres

All NCRR property is included in ad valorem tax base (city/county)

NORTH CAROLENA

RAILROAD

10






CI'\/E ARE

Making the most of a valuable asset

Economic Development: Leveraging assets to bring in jobs and
business opportunit 2s

Capital Investments: NCRR invested $80 million over the past 13
years to improve and expand rail infrastructure

Unique Structure: Business structure and flexibility to serve e
people of the state to create jobs

Direct and Indirect Revenue Contribution: Rail and infrastructure
improvements and dividend

T NORTH CAROLINA

RAILEF "AD

C O M P A N ¥
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ONOMIC

W/IPACT

We help pump $800 million dollars of economic benet t
into the state’s economy annually

- $295 million $499 million = $794 milMon

Supply chain and Additional revenue generated by Direct impact of NCRR on the
household income effects NC companies as a result of savings ' North Caralina economy

provided by the NCRR corridor I

NOR'TH CAROLINA

RAILROAD

C 0O M P A N V¥

FOOTNOTE:
Source: RT! International
The RTlanalyzed transportation costs and economic values associated with NCRR as compared with moving freight solely by other means without NCRR.
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Our impact is statewide

100+ North Carolina employers
Rely on NCRR lines to conduct business

159,000 carloads + 188,000 containers = 11.4 million tons
Fre ght traffic originated or terminated on the NCRR corridor

$80 million Invested by NCRR alone in capital improvements to
enhance safety and efficiency since 2001, plus partner
nvestments

= NORTH "al e INA,

14
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Our Strategy for the Future

* Increase business development investment to create comp« itive
advantage for NC

S
/ ﬁ — Freight customer (track) access
— Partnerships with Local Economic Developers to protect rail-served industrial ¢ s

— Planning for infrastructure expansion over the long term for the main corridor — double
and triple tracking where justified

* Evaluate other investments that have economic developme ._: catalyst
potential, such as inland terminal or hub expansions

* Promote safe access in urban areas to protect through routes

* Ensure rail operations growth while supporting population boom within
the state

RUMITH AR e INA

AI Lx \\..I.L!l.]__,l

PMOP A N Y
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Strategic Plan Implementation Property Asse s

Non-Corridor Legacy Key Properties under evaluatic.. and
negotiation for Sale/Exchange

Focus on reinvestment into Industrial Property to better
align with Strategic Plan Job Creation Goals

Rail Site availability is declining in NC — urban growt

= NEOUTH CAROLINA
|_‘ ~AILROAD
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SHIPS &

MENTS

f EI L A New and

~NORTH Expanding Industry ' ;w
CAROLINA NORFOLK SOUTHEAN

NORTH CAROLINA

NCEDA-=w  NCJEAGUE

ECONCHIC DEVELOPERS ASSOCIATION

North Carolina
‘]C > Chamber

-
NORTH

% amrnax (A cAiolna [ 8K ]
" s el

LHARDITE ARE S TRAATIT SYHTEH . . . .

Good government. Great homstowns,

NC Main Street
Program

NORTH CAROLINA

RAILROAD

C O M P A N Y
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RSHIPS &

MENTS

i vestment in action: Additional capital investment

* 1n 2014, NCRR approved $13 million in new economic development
investments

‘ * These investments will expand rail access, improve safety ar |
sustain rail projects- om Mecklenburg County northeast to Durham
County and southeast to Wake and Craven Counties

* With a focus on improving freight infrastructure, these inve: ments
highlight the new strategic plan’s emphasis on job creation and
retention

RAILROAD

! NORTH CAROLINA
SO0 OM P AN Y

21






Looking forward, here’s what we’ll do under our St1 te,.c Plan:

Collaborate with all our partners, including the economic
development community, to expand the manufacturing base of the
state and create high value jobs

Create new partnerships with economic developers and state
agencies to attract development and give NC a strategic advantage
in attracting jobs

Commit to a new focus on capital investment in freight that spurs
development both on and off the corridor

Work with NCDOT and local entities to support the growth of
passenger service in key markets
NOICTH CAROLINA
lm‘ RA[LROA! )

22












March 18, 2015






Overview

* Type of Inlets in North Carolina

» State & Fede al Funding for Dredging Operatl ons
— Shallow Draft Navigation Channel & Lake Dredging Fund

@° Memorandums of Agree,..ent with Ar...y Curps
* Other Dredging Issues/Alternatives






Why Do We Need Dredgine”

 NC Coastline has a wide variety of inlets that are
critical to coastal commerce — coastal highw 1ys

— Commercial traffic at NC Ports / Commercial fishermen/
Charter fisherman / Recreation & tourism

* 1nese inlets constantly shoal & fill in with sand

* Only through routine dredging and maintenance can
these inlets remain open to support NC’s economy






Two Types of Federally Authorized Inle 5in NC

* Federally-Authorized Channels/Inlets:

* Shallow Draft Inlets:
— Authorized depths of 15 feet or less
O Many shallow draft inlets in NC

— Historically have been the biggest problem due o1 ieir
tendency to shoal rapidly

* Deep Draft Inlets:
— Authorized depths greater than 15 feet
— 1wo in NC: Wilmington Harbor & Morehead City
Historically have not been as big a problem in NC






orps
of Engineers
Witmington District

Cregon Inlet &
Connecting Channels

| /
‘ Si;\.'er vLake Harboy 1 \3\
. R * 1 Roflinson Channel |
. 3.

» \ | Bogue Inlet

New River infet

\E New Topsail Inlet ;
\ Shallow Draft
Y o, ' Carolina Beach tnieti Coastal Ir >ts

Lockwoods
Folly infet



















Jdthir Dredging Requirements N~

e [ ¢t “Federally Authorized:”

* Ferry Channels
— Jaintained by NC DG
@ - DcNR has “passed through” money from DOT to Corps

— Connecting channels from federal inlets o ferry
channels covered under Shallow Draft MOA

e Berthing Areas at State Ports
— Entirely 1..aintained by State Ports & NC DOT
— No DENR involvement






Funding for Dredging Operati- ins






Background

e finlets are “federally authorized” — feds m. intain if
funding is available.

e |C used to receive substantial federal fu \ding to
® maintain shullow draft and deep draft inlets

* ‘ederal funding supplemented occasionally for both
Deep Draft & Shallow Draft Channels w/State funds

* Federal funding has declined in recent years












Alt~rnativcs to . edcral Fun liag

e Develop Memorandum of Agreement (MOA) witl | Army
Corps

* Provide Stute fur..ing to Cor.s to conduct dredging

— Corps already has permits for dredging & experience and trained
staff for project mc 1agement

— State needs funding source






MZ-morandum of Agreement (MJUA)

Corps can not accept non-federal funding without a MOA

MOAs are usually drafted for a specific project, i.e,
dredging project, beach nourishment project, study...

M JAs can cover a one-time activity (short ter...  10A) or
may cover a number of activities over several years (long
term MOA)

MOAs must go tF ough Washington DC for approval and
normally take 6 months or longer to be finaliz d






Shallow Draft Inlet uredging
(Non-Oregon Inlet)

e NCrealized it could no longer depend upon federal govt
for routine dredg g of shallow draft inlets

* Two actions were taken
@ —longterm MOA developed
— Shallow Draft Navigation Channel & Lake Dredging Fund






Shallow Draft MOA

Covers 5 years

Allows NC to cc 1tribute up to S4M per year to Corps
or dredging of all shallow draft channels

Contributed money is made up of State & local funds

MOA does not have enough capacity to keep Oregon
Inlet open year round (Ol needs S7M - S10M/yr)

Dredging is performed (usually) by corps dredges
NV OA allows for Corps to contract w/private dredges
Dredging done at request/discretion of NC






Shallow Draft Navigation Channel & Lake Dredgi..g Fund

e Established by G.S.143-215./3F
* Provides State share for Shallow Draft MOA

* Also provides State share for Non-Corps & inte or
@ ke dredging projects
e State funds must be matched 50-50 with local inds

* ‘unds provided by small percentage of gas tax ~.
percentage of boater registration fees

* ‘’rovides approximately S6M per year
— About $1.5M per quarter






Shallow Draft Navigation Channel & Lake Dredging rund

e S8,717,521 received in fund since its establishment

* $6,/66,946 encumbered in s grant contracts

« O additional grant for $517,250 pending for N. iopsail
@ $300,000 pending for Oregon Inlet dredging

 On_ grant request only partially filled
— Requested $4.25M
— $1.25M provided to date (remainder will follow this year)

 No request denied to date






Outstanding Issues

* Dre iging of Morehead City / Wilmington Chat nels
— One time MOA )\ development (Morehead Cit )
— Long 1erm MOA may be necessary

@ - Source for State funding
— Other potential sources for funding

* Dredging of Oregon Inlet
— Potential MOA in development
— 340 days of dredging @ Ol per year for $7.2M
— $3.6M local funds / $3.6M State match
— State funding source






Othe~ Issues of Interest

e F iture Funding Gaps
— Very difficult to predict
— Storms / Federal funding / Rates of shoaling

@ ° E /ndling of Dredging-Beach Nourishment Projects
— Accomplished where practical
— Dredged sand must be beach compatible
— Done in the past at request of local govt
— Funding supplemented by State/local sources






Ot zr Alternativzs

e State obtains federal dredge authorizations
— This process underway for some shallow draft inlets

* Allows State to contract with private dredges
O dependent of Corps

e State procures its own dredges
Studied in 2005

— Not the most cost effective alternative in 2005
— 0& M costs/Crewing costs/Overhead & management






Contact Information:

lom Reeder
Assistant Secretary for environr ient

919-70/-8619
tom.reeder@ncdenr.gov






Senate Committee on Appropriations on Department of Transportation
Thursday, March 19, 2015 at 8:30 AM
Room 1228/1327 of the Legislative Building

MINUTES

The Senate Committee on Appropriations on Department of Transportation met at 8:30 AM on
March 19, 2015 in Room 1228/1327 of the Legislative Building. Four Senate and six House
members were present.

Senator Bill Rabon, Chair, presided.

Anthony Forte from Boiling Spring Lakes and Bryson Hill from Brunswick County served as
pages.

Senator Rabon introduced each presenter in the following order:

Paul Cozza, Chief Executive Officer of the North Carolina State Ports Authority gave a
presentation. Before he began he introduced two people visiting that sat on their oard, Tom
Adams and Dan Girly. Mr. Girly served as their chairman. Questions from the members were
responded to by Mr. Cozza.

Sherman “Rudy” Lupton, Logistics Director for the Department of Transportation gave a
presentation on the Global TransPark. Questions from the members were responded to by Mr.

Lupton.

The meeting adjourned at 9:40 AM.

Senator Bill\ﬁabon, Chalﬁ
Presiding

ie Lown, Co ittee Clerk






Joint Appropriations Committee on Transportation

March 19, 2015
8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: Representative John Torbett Senator Bill Rabon
Representative Phil Shepard Senator Wesley Meredith, Chairing

Representative Frank ller
Representative Paul Tine

e (Call to Order

e North Carolina State Ports Authority

Paul Cozza, Chief Executive Officer
North Carolina State Ports Authority

e (Global TransPark

Sherman “Rudy” Lupton, Logistics Director
Department of Transportation

Next meeting: NCDOT Rail Division - Tuesday, March 24, 8:30 a.m.












A conduit for economic activity













North Carolina Ports at a glance

« Own and operate two ports and two inland facilities

* Financial & volume statistics
* 300,000 containers annually
* More than 4 million tons of bulk cargo
* Generates revenue in excess of S40 million
* Directly employs 220 (1,842 rely on the port on any given day)
* Generates earnings and cash flow to meet annual operating requirements

 Actively promotes, markets and sells port services

* Full suite of container services

* (Cargo stevedoring

* Container and bulk cargo storage
* Staging & warehousing

* Packing & stripping of cargo




































The competitive landscape
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Investing in the future























































" arth Carolina nedot.gov

Overview
North Carolina Global Transrar..

» “Aerotropolis” Concept
* Multi-modal manufacturing and distribution hub
« “Just-in-time” delivery capability to global markets
o « $733m conceptual investment

» Air Cargo Authority authorized in 1991
* Independent agency, governed by 20-member board
« Exempt from property tax
« Zoning powers & debt authority
« Kinston/Lenoir County selected
« $25M Escheats Fund loan

> Aligned under DOT in 2011 (S409)



()





















North Carolina ncdot.gov

Spirit Funded Capital Projects 2015-2016

» 22 Capital Projects in 2015
- Starts - $10M
« Finishes - $24M

O » Examples
Automated Fiber Placement Machine - $6M
Completion of 2" Autoclave - $2.6M
«  Quality Assurance Lab - $600K

» Additional investment planned for 2016


















North Carolina ncdot.gov

Inducement Goals - Spirit

Aggregate Eligihle Prcitione

Year* 2010 2011 2013 2014 2015 2016

Target 125 250 375 500 625 /750 1,000 1,000 1.000
200 300 400 500 600 800 800 800_‘
262 382 422 375

Aqgregate Capital Improvement

Year 2008 2009 2010 2011 2012 2013 2014
Target 0 $19 %415 $50 $60 $75  $100
50%** 0 $9.5 $20.8 $25 $30 $37.5 $50

| Actual $5.8 $29.9 $71.9 $747 $74.9 $79.1 $92.2

*

Targets are based on calendar year
** Required to meet at least 80% of the total target jobs
*** Required to meet at least 50% of the total Aggregate Capital Improvement Target

Source: Page 6, Paragraph 3 of North Carolina Governmental Incentives Agreement




































North Carolina ncdot.gov

Marketing Efforts

» listoric approach — Broad
 What is the ROI?

» Current approach — Focus._d
e Core industries
e Sustaining & growing existing tenant base
« Leveraging partners
 Building relationships

15






North - Farolma ncdot.gov

Target Markets & Opportunitie_

Comparison of Project Cost to Salaries and Tax Generated

$35,( 1,000 S, e S . -
188 Jobs
$30,000, 000 = & T
$25,( ,000 138 Jobs
‘ $.31 35 Jobs
$.082
$20,000,000 113.Jobs
$.27
$15,000,000
$10,000,000 18.Jobs
$5,000,000
Defense Support Defense Support Oversized Cargo Intermodal Facility Disaster Relief UAS-UAV
(Aviation) Facility (Vehicle) Facility Facility Facility Manufacturing

& Projected Annual Tax Revenue by Project
% Calculated Salaries by Project






North Carolina nedot.gov

3

Target Markets & Opportuniti

Comparison of Project Costs, Salaries and Tax Generz on

$350,000,000

2,700 Jobs

$300,000,000 $7.1

$250,000,000

$200,000,000 -

475 Jobs

$150,000,000 -

$50,000,000 -

$0 IS —

ircraft Maintenance Facility Wind Turbine Manufacturing Facility

# Projected Annual Tax Revenue by Project # Calculated Salaries by Project #Jobs (avg) @ Total Cost

17






North Garalina ncdot.gov
Capacity for “rowth & kevenue Cen~ration
» Capacity to grow exists
 Available land
« Leasable facilities
P » Capacity to ¢ :nerate revenue exists

» Positive ROI s being realized

» Recommend a predictable appropriation reduction
based on revenue growth measured against prior year

18






h )rth Carolma ncdot.gov

un-Site/existing li.frastructure N-~eds

> Continued funding of highway infrastructure projects between 195, GTP &
Port of MHC
» Goldsboro Bypass (ongoing, 2016 completion)
« Highway 148 - Harvey Parkway to Highway 11 (funded)
» Kinston Bypass (not programmed in 10 year STIP)
» New Bern Bypass (Ja...2s City section funded)
. « Havelock By rass (funded)
« Northern Carteret Rail & Freeway (feasibility study)

> Improve Rail Service options in Eastern North Carolina
» Competition is limited

> Upgrade Rouse Rd Extension/Spirit Way to support increased truck traffic
» Redundant electrical power supply at GTP
« Redundant electrical required for production processes

» Could become a factor in attracting customers

19






North Carolina

Questions

ncdot.gov

20












. Thursday, March 19 Room Time

APPROPRIATIONS 1228/1327 8:30 am
TRANSPORTATION
(JOINT)
Name Countv Sponsor
Bryson Hill Brunswick Frank Iler
























Joint Appropriations Committee on Transportation
March 25, 2015

8:30 a.m.
Room 1228/1327 LB

Agenda
Chairs: R -esentative John Torbett Senator Bill Rabon
R esentative Phil Shepard, Chairing Senator Wesley Meredith

R esentative Frank ller
Representative Paul Tine

e CalltoO r
¢ NCDOT Rail Division

Paul Worley, Director, Rail Division
North Carolina Department of Transportation

Next meeting: NCDOT Ferry Division - Thursday, March 26, 8:30 a.m.






























































































































































































































































































































































































































































































































North Carolina Passenger Train Service

Nortl: Carolina’s
AMTRAK
nchytrain.org
- Piedmont - Trains 73, 74, 75, 76
Raleigh — Charlotte

wmz: Carolinian — Trains 79, 80
Charlotte — New York

NC Amtrak Connector
st PART Route 5 Bus Service
High Point — Winston-Salem

Amtrak Thru Trains* and
=wmus Amtrak Bus Service* (see below)
/ : . ... Gastonia ~ -
i to Atlanta

and New Orleans

to Washington, DC
to Washington, DC and New York
and New York

/ Kannapolis

O Southern
Charlotte Pines (Y

it " i
p Jacksonville ¢ . atyf
ZAMTRAK to Columbia “,’, o
Crescent* - Trains 19, 20 Savannah and ’ ,¥\< ) ,'/
— ! i . {
New York — New Orleans L » -~ Florida \ % \ /
P AMTRAK to Charleston, \
. ) Savannah
Silver Star* - Trains 91, 92 and Florida TFAMTRAK
New York — Florida s o ; Amtrak Thruway Bus Service*

»»»» 7 o i i Eastern NC to Wilson Amtrak Station

Train Stations
O Rehabilitated/Adaptive Reuse Stations
@ New Construction

@ Planning underway for station projects

“FZAMTRAK

Silver Meteor* - Trains 97, 98
New York — Florida

Palmetto* — Trains 89, 90

New York — Savannah

@ Amtrak staffed stations

2/2014

g,
K3

NCDOT Rail Division, 1553 MSC, Raleigh, NC 27699, 919-707-4700 (%umé






















































Projects by Category
Purpose
S Line Improvements

North Carolina Department of Transportation Rail Division ~ February 2015

2015 Freight Rail & Rail Crossing Safety
Improvement Fund Projects

Fifteen projects totaling $3,749,532 were approved by the NCDOT Board
of Transportation, December 2014 and January 2015. The total includes
project administration, engineering and inspection for track and rail

Fung Projects
$2,838,532 "

access improvements.

Rail Access Improvements $411,000 2

‘ FR&RCSI funds are authorized by the 2013 session of the General Assembly

Crossing Improvements

Town/County

Division

§500000 2

Carolina Railroad Company.

through Senate Bil 402 and utilize dividends received from the North

Estimated Cost

Division 1 Improve the Chesapeake & Albemarle Railroad corridor to enhance infrastructure $228,438
Chowan, Perquimans, condition, safety, and operating efficiency. FR&RCSI funds 50% of actual project costs
Pasquotank, Camden not to exceed $228,438. Work includes the installation of crossties and improvement of
& Currituck Counties bridge condition.
Divisions 2 & 4 Improve the Carolina Coastal Railway corridors to enhance infrastructure condition, $377,385
Beaufort, Nash, Pitt, safety, and operating efficiency. FR&RCSI funds 50% of actual project costs not to exceed
Greene & Wilson $377,385. Work includes rail replacement and crosstie installation.
Counties
Division 3 Improve the Wilmington Terminal Railroad yard to enhance infrastructure condition, $401,125
New Hanover County safety, and operating efficiency. FR&RCSI funds 50% of actual project costs not to exceed

$401,125. Work includes replacement of a yard track and upgrades to a bridge.
Division 3 Partially finance the cost of constructing rail industrial access track to serve Project $200,000
New Hanover County Loco in New Hanover County. The company proposes to hire more than 1,300 new

employees and make a capital investment of at least $50 million. They anticipate

shipping approximately 1,300 carloads of rail freight per year. Work includes upgrade

of a crossing at River Road and significant new industry tracks for outbound finished

goods.
Division 5 Close at-grade crossing (465 681P, NS 220.9) at Fayetteville Road (SR 2513) in Knightdale. $200,000
Wake County As mitigation for the closure, the project will include improvements at the intersection

of Smithfield Road (SR 2233) and First Avenue. The Department will be responsible for

the design and construction of the project. The Department shall not be responsible for

right-of- way. The total cost is estimated to be $200,000.
Divisions 6 & 8 Improve the Aberdeen & Rockfish Railroad corridor to enhance infrastructure condition, $380,452
Hoke & Cumberland safety, and operating efficiency. FR&RCSI funds 50% of actual project costs not to exceed
Counties $380,452. Work includes replacement of rail.
Divisions8& 10 Improve the Aberdeen Carolina & Western Railway corridor to enhance infrastructure $342,201
Chatham, Montgomery, | condition, safety, and operating efficiency. FR&RCSI funds 50% of actual project costs
Moore, & Stanly not to exceed $342,201. Work includes upgrades to several bridges.
Couintjas
Division 8 Improve the Atlantic & Western Railway corridor to enhance infrastructure condition, $88,000
Lee County safety, and operating efficiency. FR&RCSI funds 50% of actual project costs not to exceed

$88,000. Work includes replacement of a bridge and crosstie replacement.







Town/County Project Description stimated Cost
Division
Division 8 Improve the Laurinburg & Southern Railroad corridor to enhance infrastructure $100,055
Scotland & Hoke condition, safety, and operating efficiency. FR&RCSI funds 50% of actual project costs
Counties not to exceed $100,055. Work includes replacement of rail.
Division 9 Close two at-grade crossings (Goff Road (721 952Y) and a second crossing to be $300,000
Stokes County determined). To improve traffic flow at the Old US 52 and Goff Road (SR 1138)

intersection, a new crossing on the Yadkin Valley Railroad CF line will be constructed.

This project has been requested by the Stokes County Board of Education due to the

high number of accidents involving inexperienced drivers traveling to and from West

Stokes High School.
Division 11 Add a siding to the Yadkin Valley Railroad mainline to provide loading and unloading $250,000
Surry County capacity for the North Carolina Granite Corporation near Mount Airy. The new track is

needed to provide access for a customer who is switching to rail. FR&RCSI funds 50% of

actual project costs not to exceed $250,000.
Divisions 9 & 11 Improve the Yadkin Valley Railroad corridor to enhance infrastructure condition, safety, $375,004
Surry, Stokes, Wilkes & and operating efficiency. FR&RCSI funds 50% of actual project costs not to exceed
Forsyth Counties $375,004. Work includes crosstie replacement and track surfacing.
Divisions 11,12, & 13 Improve tl vell County Railroad corridor to enhance infrastructure condition, $40,013
Caldwell, Burke & safety, anc ng efficiency. FR&RCSI funds 50% of actual project costs nottoex |
Catawba Counties $40,013 Work includes crosstie replacement.
Division 12 Improve the Alexander Railroad Company corridor to enhance infrastructure condition, $136,325
Iredell & Alexander safety, and operating efficiency. FR&RCS! funds 50% of actual project costs not to exceed
Counties $136,325. Work includes crosstie replacement.
Divisions 13 & 14 Improve the Blue Ridge Southern Railroad corridor to enhance infrastructure condition, $369,534
Buncombe, Haywood, safety, and operating efficiency. The Department shall participate in 50% of actual
Henderson, Jackson & project costs not to exceed $369,534. Work includes crosstie replacement, surfacing, and
Transylvania Counties crossing improvements.

A 4y s e I o N s R N O

)
,— o T e
< i ' i PR N X
REA" ~H:\< sy . /,_L‘_,_A_,,\(“‘K | seors [0 / / /™ .
- T PR = s f
L JH NN deogh | ¢ L [ ¢ ran / N\
L. ~ ) L LS T r
e ERY P Y PN
e \\,\ 4 N eurre AN # " ! . '
AU i

N

Y ! Py .
L‘“»"‘J’ = S L ,_/’»-\,\_ / ALY, /\\‘ ~

gy, N
g,
/ﬁ- 6y wikes

; ot
R AR / § vacka ,V)F

P e
7o

-
) é\\ — f
' ) { HYDE {
G _,‘!M . s \,)\'/‘r S {"‘\*\ \ !,
\ - J\ B '\é\cmvm >\ ‘1 f\'\‘ . s
I T e
- Ljones Q\/\/ I
N VB IN 7 \'\\\ I, ,_v_,»v/_/ /,/
\ L\/,‘.\“_ { TN l r:/_i.ri‘g://
) . . . ’\ PORESLH [ pargn \(/ . \‘\ L - '
Freight Rail & Rail Crossing Safety \ . L, TR
Improvement Fund Projects - 2015 \< AN
L LIMBLS /

= Hm}ivcr«
. S v































Senate Committee on Appropriations on Department of Transportation
Monday, June 15, 2015 at 4:00 PM
Room 1027/1128 of the Legislative Building

MINUTES

The Senate Committee on Appropriations on Department of Transportation met at 4:0C Mon
June 15, 2015 in Room 1027/1128 of the Legislative Building. Seven members were present.

Senator Wesley Meredith, Chair, presided.

Senator Meredith introduced Bryce Ball a Fiscal Analyst from the Research Division to review
the Rules for Amendments in Full Appropriations. Sen. Meredith then asked Bryce Ball, Amna
Cameron a Fiscal Analyst from the Research Division and Luke Gillenwater an attorney from the
Bill Drafting Division to present the Senate Transportation Budget. Questions from the
members were responded to by the previously mentioned staff, Sen. Rabon and Sen. Meredith.

The meeting adjourned at 4:44 PM.

WA A foapn———

Senator JNeskey Meredith, Chair Dél%ie Lown, Committee Clerk
Presidi







Senate Appropriations Committee on Department of Transportation

June 15, 2015
4:00 p.m.
Room 1027/1128 LB

Agenda

Chairs: Senator Bill Rabon
Senator Wesley Meredith, Chairing

e Review of Rules for Amendments in Full Appropriations

o Bryce Ball
Fiscal Analyst, Fiscal Research Division

e Presentation of Senate Transportation Budget
o Amna Cameron

Fiscal Analyst, Fiscal Research Division

o Bryce Ball
Fiscal Analyst, Fiscal Research Division

o Luke Gillenwater
Staff Attorney, Bill Drafting Division

e Committee Discussion






Senate Appropriations/Base Budget Committee

Rules for Considering Amendments

If amendments are offered, then the following rules must be met in order to make the
amendment eligible for consideration:

1. Money can only be transferred among items within the same subcommittee
section.

2. Amendments where money is being transferred among items within a
subcommittee must clearly identify the items/programs that are being increased
and decreased.

3. Nonrecurring reductions cannot be made to fund recurring additions.

4. Amendments that spend reversions are not allowed.

5. Amendments that increase or create new management flexibility reserves are not
allowed.

6. Amendments that increase spending in the subcommittee budgets are not allowed.

7. Amendments are not allowed where funding for an item comes from statewide
reserves.

8. Amendments that adjust funds from compensation increase reserves or other
reserves related to salaries and benefits are not allowed.

9. Amendments that adjust funds for workers’ compensation are not allowed.
10. Amendments that adjust funds related to vacant positions are not allowed.

11. Since this is a meeting of Full Appropriations, amendments that address finance
portions of the bill will not be heard.

12. Amendments must be in writing, the original signed, with 100 copies available for
distribution.

13. To be considered, a proposed amendment p~~* b~+¢ be=~ T~gged ir » *h=
Anmr—Llenn Alavls 3 (atatsy! 643 bV IOOO o™ -n Tuennlnn’ June ?K ’N’\]i







Sr.NA 1 F APPROPRIATIONS COMM

ON

DEPARTMFENT OF TRANSPORTATI

REPORT
ON THE

CONTINUATION anp EXPANSION BUDGETS

House Bill 97

June 15, 2015



Sel e Appropriations Committee on Department of Transportation

Highway Fund

HIGHWAY FUND

IFY 15-16

Recommended Base Budget $1,918,676,424

N REH RN

'FY 16-17
$1,912,223,925

Legislative Changes

Administration

1 Modernization of Driver Services and Vehicle Services $2,500,000

Provides funding for the continued modernization of Division of Motor $23,956,000
Vehicles information technology systems, including Phase Il of the
State Automated Driver License System (SADLS) replacement effort.

Aid to Municipalities

2 State Aid to Municipalities $1,172,000

Increases funding for State Aid to Municipalities/Powell Bill to $147.5
miflion in FY 2015-16 and $150.0 million in FY 2016-17 in accordance
with the repeal of the statutory formula in G.S. 136-41.1(a), effective
July 1, 2015.

Construction

3 Planning Funds

Provides planning funding for multi-state highway projects that $695,000
significantly enhance the region's economic development.

4 Small Urban Construction
Provides funding for the Small Urban Construction Fund. $2,500,000

Division of Motor Vehicles

5 Tag and Tax Together

Continues funding for 44 time-limited positions to support the Tag and
Tax Together program through June 30, 2017. Receipts totaling
$2,001,011 nonrecurring are budgeted from the administrative fee
authorized in G.S. 105-330.5(b).

6 Commission Contractor Compensation $181,803

Funds a 2.3% increase to statutory compensation rates for
commission contractors and provides additional funding for
performance incentives associated with revised standard operating
procedures.

7 Operating Efficiencies ($250,000)
Reduces operating funding division-wide by $250,000 recurring.

Highway Fund

NR

NR

NR

R

R

$4,076,000 R

$3,672,000 R

$695,000 NR

$2,500,000 NR

$181,803 R

($250,000) R

Page K 1



‘ Senate Appropriations Committee on Department of Transportation

8 Hearings Fees

Adjusts funding based on the delayed implementation of the Division of
Motor Vehicles hearings fee schedule to July 1, 2017. Budgeted funds
for the Division of Motor Vehicles total $120,334,217 recurring.

Federal Aid

9 Adjustment for Federal Revenue

Adjusts budgeted receipts to match anticipated federal revenue for the
upcoming biennium.

Intermodal

10 (Ferry) Hatteras Alternate Route and Spill Response

Provides funding for operating costs associated with the newly
designated Hatteras Inlet route and training for new federal
requirements concerning oil spill responses for vessels 400 gross tons
and above. Budgeted funds for the Ferry Division total $39,750,395
recurring.

11 (Public Transportation) Statewide and Rural Capital Grant
Programs

Increases funding for the Statewide grant program by $1 million and
for the Rural Capital grant program by $2 million. Budgeted funds for
the Public Transportation Division total $88,173,419 recurring.

12 (Aviation) State Aid to Airports

Increases funding for grants-in-aid for public airport development.
Budgeted funds for the Division of Aviation total $25,760,952 recurring.

Maintenance

13 Bridge Program

Increases recurring funding for the Bridge Program. Budgeted funds
total $202,915,288 in FY 2015-16 and $242,910,279 in FY 2016-17.

14 (Bridge Program) Statutory Adjustment
Adjusts funding for the Bridge Program based on the revised revenue
forecast. The program receives the balance of funds generated from
the Gasoline Inspection Fee, after deducting expenses for the
Department of Revenue for collecting the tax and expenses for the
Department of Agriculture for fuel inspection.

15 Pavement Preservation

Increases recurring funding for the Pavement Preservation Program to
$100,000,000.

16 Secondary Road Maintenance and Improvement Program

Increases funding for the Secondary Road Maintenance and
~ Improvement Program. Budgeted funds total $305,984,586 in FY 2015-
16 and $295,753,956 in FY 2016-17.

Highway Fund

($4,055,402)

$850,000

$3,000,000

$4,500,000

$50,000,000

($495,270)

$34,954,976

$28,642,082
$10,230,630

NR

[FY 1617

$6,452,499 NR
($4,055,402) R
$850,000 R
$3,000,000 R
$4,500,000 R
$90,000,000 R
($500,279) R
$34,954,976 R
$28,642,082 R
Page K 2
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Senate Appropriations Committee on Department of Transportation §’FY 15;15 {FY 16-17 .

Reserves

17 Workers' Compensation Adjustment Reserve $6,830,000 R $6,830,000 R
Provides funding to adjust workers’ compensation line items to the
average FY 2012-13 and FY 2013-14 actual expenditures estimated to
be from net Highway Fund appropriations. The Department is directed
to further adjust these line items using receipts to reflect the average
FY 2012-13 and FY 2013-14 actual expenditures from all sources.

18 Capital, Repairs and Renovations

Funds capital improvements, repair, and renovation projects included $7,817,900 NR $15,444 300 NR
in the Department of Transportation's 2015-21 Capital Improvements
Plan.

19 Reserve for Administrative Reduction - Position Reductions ($745,500) R ($894,599) R
Eliminates funding for 10 filled administrative positions and 46 filled
receipt-supported positions to consolidate department functions and -10.00 -10.00

outsource functions. The administrative positions total $894,599 and
the receipt-supported positions total $3,766,231, including salary and
benefits.

20 Reserve for Vacant Position Reductions ($2,691,180) R ($2,691,180) R

Eliminates funding for all vacant positions which, as of June 30, 2015,

have been vacant for longer than 150 days. $31.9 million in budgeted -36.00 -36.00
savings from the elimination of 807 receipt-supported positions in fieid

and equipment units revert to the respective programs. .

Revenue Availability

21 Motor Fuel Excise Tax Distribution

Adjusts the distribution of motor fuel tax proceeds to the Highway Fund
from 75% to 70%, reducing funding in FY 2015-16 by $94.51 million
and in FY 2016-17 by $91.40 million.

22 Division of Motor Vehicles (DMV) Fees

Increases forecast revenue by $29.18 million for FY 2015-16 and
$76.99 million for FY 2016-17 based on across-the-board adjustments
to fees collected by the Division of Motor Vehicles.

23 Temporary Plate Fee
Budgets estimated revenue from a $5 increase to the fee for a 10-day
temporary tag and the elimination of the 10-day trip permit. Projected
revenue is $792,710 for FY 2015-16 and $804,740 for FY 2016-17.

24 license Restoration Fee

Budgets $575,000 in additional Highway Fund revenue based on the
elimination of the license restoration fee transfer to the General Fund.

25 Special Registration Plate Account
Directs $1.47 million of special registration plate proceeds from the
Special Registration Plate Account to the Highway Fund based on the
elimination of formulaic transfers to the Department of Commerce and
Department of Health and Human Services. .
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26 License to Give Trusi ind
Eliminates the transfer to the License to Give Trust Fund within the

Department of Adminis!  ion and increases budgeted Highway Fund
revenue by $275,000 recurring.

27 Wildlife Resources
Reduces transfers to the Wildlife Resources Fund by $157,517 in FY
2015-16 and $152,333 in FY 2016-17 based on motor fuel tax
distributional changes between the Highway Fund and Highway Trust
Fund.

28 Shallow Draft Navigation Channel Dredging & Lake Maintenance
Fund
Reduces transfers to the Shallow Draft Navigation Channel Dredging &
Lake Maintenance Fund bv $157,517 in FY 2015-16 and $152,333 in
FY 2016-17 based on m: r fuel tax distributional changes between
the Highway Fund and Highway Trust Fund.

29 Noncommercial Leaking Petroleum Underground Storage Tank
Cleanup Fund
Eliminates the transfer of motor fuel tax revenue to the Noncommercial
Leaking Petroleum Underground Storage Tank Cleanup Fund effective
July 1, 2016 and increases budgeted Highway Fund revenue by $1.54
million in FY 2016-17.

‘ Transfers

30 North Carolina State Ports Authority $35,000,000 R $35,000,000 R
Provides $35.0 million recurring for modernization initiatives.

31 General Fund ($215,871,719) R ($215,871,719) R
Eliminates the Highway Fund transfer for General Fund, non-tax
revenue.

32 Transfers to Other State Agencies ($17,596,521) R ($17,596,521) R
Converts FY 2015-16 funding to nonrecurring and eliminates the $17,596,521 NR

following transfers from the Highway Fund to other State agencies in
FY 2016-17, pending the results of Continuation Reviews:
Department of Insurance: $158,000
Department of Agricuiture and Consumer Services: $5,218,407
Office of State Controlier: $496,578
Department of Public Safety (MCSAP): $2,094,281 (including
$7,219,081 of federal receipts)
Department of Public Safety (litter removal): $9,040,000
Department of Health & Human Services: $589,255

33 Continuation Review Reserve (Appropriated Transfers) $17,596,521 R

Establishes a reserve for programs funded via Highway Fund transfers
which are subject to Continuation Review.

Highway Fund Page K 4
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34 Continuation Review Reserve (Revenues)

Establishes a $32.3 million (M) reserve for potential revenue in FY
2016-17 to reflect the elimination of the following revenue diversions to
other State agencies, pending the results of Continuation Reviews:

DENR - Commercial Leaking Underground Storage Tank Cleanup
Fund ($12.7M)

DENR - Water and Air Quality Account ($7.3M)

DENR - Shallow Draft Navigation Channel Dredging & Lake
Maintenance Fund ($2.3M)

DENR - Division of Air Quality, Inspection and Maintenance Fees
($3.6M)

DENR - Mercury Pollution Prevention Account ($0.7M)

DHHS - Forensic Alcohol Testing ($0.6M)

DOI - Rescue Squad Workers Relief Fund ($1.5M)

DOI - Volunteer Rescue/EMS Fund ($1.3M)

Wildlife Resources Commission ($2.3M)

($74,074,731) R ($12,556,318) R
$62,796,051 NR $25,091,799 NR
Total Position Changes -46.00 -46.00

Total Legislative Changes

Revised Budget $1,907,397,744 $1,924,759,406 .
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Highway Trust Fund

HIGHWAY TRUST
FUND

Recommended Base Budget

Legislative Changes

Construction

35 Strategic Transportation investments

Modifies funding to Strategic Transportation Investments to
$1,185,145,486 in FY 2015-16 and $1,189,802,958 in FY 2016-17.

Debt

36 Adjustment for Debt Service Obligation
Adjusts the amount budgeted for debt service payments to accurately
reflect the principal and interest due based on the current repayment
schedule.

Revenue Availability

37 Motor Fuel Excise Tax Distribution
Adjusts the distribution of Motor Fuels tax proceeds to the Highway
Trust Fund from 25% to 30%, increasing funding in FY 2015-16 by
$94.51 million and in FY 2016-17 by $91.40 million.

38 Division of Motor Vehicles (DMV) Fees
Increases forecast revenue by $3.65 million for FY 2015-16 and
$12.02 million for FY 2016-17 based on across-the-board adjustments
to fees collected by the Division of Motor Vehicles.

39 Highway Use Tax Caps

Increases projected revenue by $4.17 million in FY 2015-16 and $10.0
million in FYY 2016-17 based on the following adjustments to maximum
highway use tax assessments:

- Commercial vehicles ($1,000 to $2,000),

- Recreational vehicles ($1,500 to $2,000); and,

- Out-of-state vehicles ($150 to $250).

40 Noncommercial Leaking Petroleum Underground Storage Tank
Cleanup Fund
Eliminates the transfer of motor fuel tax revenue to the Noncommercial
Leaking Petroleum Underground Storage Tank Cieanup Fund effective
July 1, 2016 and increases budgeted Highway Trust Fund revenue by
$0.66 miilion in FY 2016-17.

Highway Trust Fund

[FY 15-16
$1,162,046,663

$167,178,453

($10,995,116)

R

R

FY 1617
$1,162,046,663

$171,835,925 R

$1,397,412 R

Page K 6




FY 15-16 FY 16-17 .

Senate Appropriations Committee on Department of Transportation

R R
Total Legislative Changes $156,183,337 $173,233,337

Total Position Changes

Revised Budget $1,318,230,000 $1,335,280,000

Highway Trust Fund Page K 7
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Turnpike Authority Budget Code: 64208
FY 2015-16 FY 2016-17
Beginning Unreserved Fund Balance $0 $0
Recommended Budget
Requirements $86,299,540 $86,299,540
Receipts $86,299,540 $86,299,540
Positions 13.00 13.00
Legislative Changes
Requirements:
Adjustment to Debt Service $18,046,000 R $21,435,000 R
Adjusts the amount budgeted for debt service
payments to accurately reflect the principal and $0 NR $0 NR
interest due based on the current repayment 0.00 0.00
schedule, as recommended by the Governor's
Recommended Budget for FY 2015-17.
Subtotal Legislative Changes $18,046,000 R $21,435,000 R
$0 NR $0 NR
0.00 0.00
Receipts:
Adjustment for Debt Service $18.046,000 R $21,435,000 R
Adjusts the amount budgeted for debt service
payments to accurately reflect the principal and $0 MR $0 NR
interest due based on the current repayment
schedule, as recommended by the Governor's
Recommended Budget for FY 2015-17.
Subtotal Legislative Changes $18,046,000 R $21,435, ) R
$0 NR $0 NR
Turnpike Authority Page K 8



Senate Appropriations Committee on Transportation
FY 2015-16 FY 2016-17 .

Revised Total Requirements $104,345,540 $107,734,540
Revised Total Receipts $104,345,540 $107,734,540
Change in Fund Balance 50 50
Tot: Positions 13.00 13.00
Unappropriated Balance Remaining $0 $0

Turnpike Authority Page K 9



Senate Appropriativns Coauandtle
on Department of Transportation

Proposed Special Provisions for
H.B. 97, 2015 Appropriations Act

June 15, 2015



L e
N — O O 00~ W Wb

—
()

— ek e e et
O 00 3 ON »n B

ST SO SO O]
W — O

W R N R
O O o0~ O\ L

J

W LY L) W L
N a L) o o—

J

W
~1

Pl

L

(98]
O

40
41
42
43
44
45
46
47
48
49
50

-

51

General Assembly Of North Carelina Session 2015

PART XXIX. DEPARTMENT OF TRANSPORTATION

CASH FLOW HIGHWAY FUND AND HIGHWAY TRUST FUND APPROPRIATION
SECTION 29.1.(a) The General Assembly authorizes and certifies anticipated
revenues for the Highway Fund as follows:

For Fiscal Year 2017-2018 $1,960.9 million
For Fiscal Year 2018-2019 $1,995.5 million
For Fiscal Year 2019-2020 $2,031.0 million
For Fiscal Year 2020-2021 $2,059.3 million

SECTION 29.1.(b) The General Assembly authorizes and certifies anticipated
revenues for the Highway Trust Fund as follows:

For Fiscal Year 2017-2018 $1,365.7 million
For Fiscal Year 2018-2019 $1,389.0 million
For Fiscal Year 2019-2020 $1,417.6 million
For Fiscal Year 2020-2021 $1,445.9 million

SECTION 29.1.(c) The Department of Transportation, in collaboration with the
Office of State Budget and Management, shall develop a four-year revenue forecast. The first
fiscal year in the four-year forecast sh: be the 2021-2022 fiscal year. The four-year revenue
forecast developed under this subsection shall be used (i) to develop the four-year cash flow
estimates included in the biennial budgets, (i1) to develop the Strategic Transportation
Improvement Program, and (iii) by the Department of the State Treasurer to compute
transportation debt capacity.

SMALL CONSTRUCTION, CONTINGENCY, AND ECONOMIC DEVELOPMENT

FUNDS
SECTION 29.2.(a) Of the funds appropriated in this act to the Department of
Transportation:
(H Two million five hundred thousand dollars ($2,500,000) in nonrecurring

funds shall be allocated in each fiscal year of the biennium for small
construction projects recommended by the Chief Engineer in consultation

H97-PCS4047 1-MDxfr-12 House Bill 97 Page 397




e — p—
N — O O 00~ N DN LN —

b

()

P et e e — —
O DO 00~ O\

SO IS
o —

)
B W

(O O RN CO T (O I |
N OO0 ) O

30

Ial

31

32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

General Assembly Of North Carolina Session 2015

with the Chief Operating Officer and approved by the Secretary of
Transportation. These funds shall be allocated equally in each fiscal year of
the biennium among the 14 Highway Divisions for small construction
projects.

(2) Twelve million dollars ($12,000,000) shall be allocated statewide in each
fiscal year of the biennium for rural or small urban highway improvements
and related transportation enhancements to public roads and public facilities,
industrial access roads, and spot safety projects, including pedestrian
walkways that enhance highway safety. Projects funded pursuant to this
subdivision shall be approved by the Secretary of Transportation.

SECTION 29.2.(b) The Department of Transportation shall report to the members
of the General Assembly on projects funded pursuant to this section in cach member's district
prior to construction. The Department shall make a quarterly comprehensive report on the use
of these funds to the Joint Legislative Transportation Oversight Committee and the Fiscal
Research Division.

SECTION 29.2.(¢c) The funds appropriated in this act to the Economic
Development fund shall be used for prioritized transportation improvements and infrastructure
that expedite commercial growth as well as either job creation or job retention. Projects funded
under this subsection shall be jointly approved by the Secretary of Transportation and the
Secretary of Commerce in accordance with the guidelines and procedures developed under
subsection (¢) of Section 34.7 of S.L. 2013-360, as amended by Section 34.29 of S.L.
2014-100.

REPAIRS AND RENOVATIONS

SECTION 29.2A. There is appropriated from the Highway Fund to the Department
of Transportation for the 2015-2017 fiscal biennium the following amounts for repairs and
renovations:

Repairs and Renovations — Highway Fund 2015-2016 2016-2017
High-Rise Code Compliance Renovations $957,000 $957,000
Roof Repairs & Replacements — Statewide 3,450,000 3,450,000
Chilled Water Piping and Insulation Replacement 612,700 612,700
TBC: Annex Building Window Replacement 0 724,000
DOT Elevator Modemization 0 251,000

DMV Field Facilities - Window Replacement
Statewide 0 341,000

Rowan County Renovation and Addition 0 630,000

TOT/ REPAIRS AND RENOVATIONS -
HIGHWAY FUND $5,019,700 $6,965,700

REQUIRE COUNTY OR MUNICIPALITY TO PAY COSTS ASSOCIATED WITH

REQUESTED PROJECT IMPROVEMENTS
SECTION 29.5.(a) G.S. 136-66.3(¢) reads as rewritten:
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lead to increased efficiency. In doing so, the Department of Transportation shall meet each of
the following privatization requirements:

(1) Increase the outsourcing of all activities performed by the Department's
Preconstruction and Technical Services units to seventy percent (70%) of the
total cost of activities performed by those units in fiscal year
2044-2045,2015-2016, excluding the cost of activities performed by the
Turnpike Authority, the Structures Design and Management unit, and the
Bridge Program.

(2) Increase the outsourcing of all activities performed by the Department's
Roadway Design unit to fifty percent (50%) of the total cost of activities
performed by that unit in fiscal year 2044-2045-2015-2016.

(3) Increase the outsourcing of all activities performed by the Department's

‘oject Development and Environmental Analysis unit to sixty-five percent
(65%) of the total cost of activities performed by that unit in fiscal year
204420 0.

(4) TheBased on the total ~pendi* =~ *~ outsourced activity in fiscal vy~~~
2013-2014, the Department's Right-ot-Way unit shall increase the total
expenditures for outsourced activity by five percent (5%) in fiscal year
2044-2045-2015-2016."

SECTION 29.13.(b) Section 34.13(d) of S.L. 2014-100 reads as rewritten:

"SECTION 34.13.(d) The Department shall report no later than October 1, 2844 77135, and
quarterly thereafter, to the Joint Legislative Transportation Oversight Committee and the Fiscal
Research Division regarding its implementation of this section, including any reductions in
force used to meet privatization requirements."”

RECLASSIFY FUNDING SOURCE FOR CERTAIN POSITIONS

SECTION 29.14. No later than May 1, 2016, the Department of Transportation, in
consultation with the Fiscal Research Division and the Office of State Budget and
Management, shall reclassify to appropriation the funding source for all full-time positions that
are budgeted as receipt-supported on the basis of charging to projects and shall adjust budgeted
funds accordingly. Employees in the Division of Highways shall be attributed to the respective
Highway Division fund codes within the Highway Fund. Notwithstanding any other provision
of law, the Department of Transportation is authorized to reallocate sufficient funds from the
Primary Maintenance, Secondary Maintenance, and General Maintenance Reserve fund codes
to each Highway Division to pay for salary and related costs associated with the reclassified
positions. Receipt-supported positions in other organizational units within the Department of
Transportation shall be funded through existing fund codes and funding sources for their
assigned organizational units.

DOT/STREAMLINING AND REORGANIZATION

SECTION 29.14A.(a) Intent. — It is the intent of the General Assembly to reduce
costs and increase efficiencies within the Department of Transportation. To achieve this intent,
the General Assembly finds that the elimination and reorganization of certain positions, units,
and programs is necessary.

SECTION 29.14A.(b) Position Eliminations. — In accordance with G.S. 126-7.1,
but by no later than 60 days after the effective date of this section, the Department of
Transportation shall eliminate the following positions:

Position number Title
60026819 Processing Assistant [11
60026963 Technical Support Analyst
60026961 Technical Support Analyst
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60026964
60026962
60015475
60027682
60024002
6002901 1
60029012
60029019
60015784
60015785
60018852
60024003
60024034
60024046
60024055
60024057
60024058
60024072
60024011
60024012
60024041
60024068
60027194
60026559
60026603
60026472
60026509
60026843
60027171
60029468
60029009
60029014
60029015
60029018
60025908
60025855
60025937
60025980
60025919
60026010
60025859
60025846
60026005
60026015
600258062
60025999
60025877
60025945
60026805
60026944
60025069

H97-PCS40471-MDxfr-12

House Bill 97

Engineering Technician
Technology Support Analyst
Engineering Technician
Processing Assistant V
Management Engineer 111
Engineer

Architect Supervisor
Engineering Technician
Engineer

Environmental Specialist
Marine Welder

Technology Support Analyst
Administrative Officer Il
Radio Communications Engineer
Technical Trainer 11
Technical Trainer I1
Technical Trainer 11

Radio Engineer I
Information Processing Technician
Information Processing Technician
Information Processing Technician
Administrative Assistant I11
Engineer

Engineer

Engineer

Engineer

Engineer

Engineering Supervisor
Engineering Manager
Engineer

Engineering Technician
Engineering Technician
Engineering Supervisor
Engineering Technician
Engineering Supervisor
Engineer

Enginecring Supervisor
Engineer

Engineering Technician
Engineer

Engineer

Engineer

Engineering Supervisor
Engincer

Engineer

Engineer

Engineer

Engineering Supervisor
Engineering Technician
Engineering Technician
Engineering Manager
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60027023 Engineering Director
60027025 Engineer

SECTION 29.14A.(¢c) Vacant Positions. — The Office of State Budget and
Management shall eliminate all vacant positions within units or programs of the Department of
Transportation in which all filled positions have been eliminated.

SECTION 29.14A.(d) Reorganization and Consolidation. — Notwithstanding any
other provision of law, the Department of Transportation may, when it deems necessary for
purposes of eliminating redundancies and achieving efficiencies, reorganize or consol ite any
unit or program within the Department of Transportation in which a filled position has been
eliminated under this section.

SECTION 29.14A.(e) Plan for Future Position Elimination and Reorganization. —
It is the intent of the General Assembly for the 2016-2017 fiscal year to reduce the number of
administrative, managerial, supervisory, and oversight functions centrally or regionally based
in offices of the Department of Transportation and shift decision making on project
development to the highway divisions. To achieve this intent, the Department of Transportation
shall submit a plan to eliminate at least ten percent (10%) of the total amount of filled positions
that are centrally or regionally based as of June 30, 2015, and that perform administrative,
managerial, supervisory, or oversight functions. In addition, the plan shall describe the
functions performed at the centrally and regionally based offices, including justification as to
why each function cannot be outsourced, consolidated, or shifted to the highway divisions. The
Department of Transportation shall submit the plan required under this subsection to the chairs
of the Senate Appropriations Committee on the Department of Transportation and the House of
Representatives Committee on Transportation Appropriations and the Joint Legislative
Transportation Oversight Committee by January [, 2016.

SECTION 29.14A.(f) Effective Date. — This section is effective when it becomes
law.

STUDY/TURNPIKE AUTHORITY PROCESSING FEE

SECTION 29.15.(a) Study. — The Department of Transportation shall study
whether the amount of the processing fee set forth in G.S. 136-89.215 is in excess of the actual
cost to collect and process unpaid open road tolls. The following information, set forth
separately for each calendar year since the fee's enactment, shall be included within the study:

(1) The amount of the processing fee.

(2) The total amount of proceeds generated by the imposition of the processing
fee.

(3) The total amount of costs incurred by the Turnpike Authority to co :ct and
process unpaid open road tolls and a description of how the Department
determined the total amount of costs incurred.

(4) An identification of whether the processing fees collected exceeded,
equaled, or fell short of the costs incurred by the Turnpike Authority for
collecting and processing unpaid open road tolls.

SECTION 29.15.(b) Report. - The Department shall report its findings to the Joint

Legislative Transportation Oversight Committee by March 1, 2016.

ADJUST CAP ON TURNPIKE PROJECTS
SECTION 29.15A. (.S. 136-89.183(a)(2) reads as rewritten:
"§ 136-89.183. Powers of the Authority.
(a) The Authority shall have all of the powers necessary to execute the provisions of
this Article, including the following:
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2)

To study, plan, develop, and undertake preliminary design work on up—te
atre-Tumpike Projects. At the conclusion of these activities, the Turnpike
Authority is authorized to design, establish, purchase, construct, operate, and
maintain no_more than eleven projects, which shall include the felewing

projeets:following:
a. Triangle Expressway, including segments also known as N.C. 540,

Triangle Parkway, and the Western Wake Freeway in Wake and
Durham Counties. The described segments constitute three
projeets-one project.

Repealed by Session Laws 2013-183, 5. 5.1, effective July 1, 2013,
Monroe Connector/Bypass.

- e. Repealed by Session Laws 2013-183, s. 5.1, effective July 1, 2013.
Repealed by Session Laws 2008-225, s. 4, effectlve August 17, 2008.
Any other project proposed by the Authority in addition to the projects listed
in this subdivision requires prior consultation with the Joint Legislative
Commission on Governmental Operations pursuant to G.S. 120-76.1 no less
than 180 days prior to initiating the process required by Article 7 of Chapter
159 of the General Statutes.

With the exception of the feurtwo projects set forth in sub-subdivisions a.
and c. of this subdivision, the Turnpike projects selected for construction by
the Turnpike Authority, prior to the letting of a contract for the project, shall
meet the following conditions: (i) two of the projects must be ranked in the
top 35 based on total score on the Department-produced list entitled
"Mobility Fund Project Scores” dated June 6, 2012, and, in addition, may be
subject to (.S, 136-18(39a); (ii) of the projects not ranked as provided in (i),
one may be subject to G.S. 136-18(39a); (iii) the projects shall be included
in any applicable locally adopted .comprehensive transportation plans; (iv)
the projects shall be shown in the current State Transportation Improvement
Program; and (v) toll projects must be approved by all affected Metropolitan
Planning Organizations and Rural Transportation Planning Organizations for
tolling."

a0 o

USE OF FUNDS FOR PAVEMENT PRESERVATION PROGRAM
SECTION 29.17.(a) G.S. 136-44.17 reads as rewritten:
"§ 136-44.17. Pavement preservation program.

(b) Eligible Activities or Treatments. — Applications eligible for funding under the
pavement preservation program include the following preservation activities or treatments for
asphalt pavement structures:

(1) Chip seals, slurry seals, fog seals, sand seals, scrub seals, and cape seals.
(2) Microsurfacing.

(3) Profile milling not covered by resurfacing.

(4) Asphalt rejuvenators.

(5) Open graded asphalt friction course.

(6) Overlays less than 1,000 feet in length.

(7) Diamond grinding.

(8) Joint sealing.

(9) Dowel bar retrofit.

(10)  Partial-depth or tull-depth repairs and reclamations.
(11)  Ultra-thin whitetopping.

(12)  Thin litt and sand asphalt overlays.

H97-PCS40471-
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Transportation for State aid to municipalities, one-half of the amount appropriated shall be
allocated in cash on or before October 1 of each year to the cities and towns of the State in
accordance with this section. The second one-half of the amount appropriated shall be allocated
in cash on or before January 1 of each year to the cities and towns of the State in accordance
with this section. e—appropriato om—the—HishwayFund-—shall-be—based—on—revenue

a3 23 - Fa¥s s .l

Seventy-five percent (75%) of the funds appropriated for cities and towns shall be
distributed among the several eligible municipalities of the State in the percentage proportion
that the population of each eligible municipality bears to the total population of all eligible
municipalities according to the most recent annual estimates of population as certified to the
Secretary of Revenue by the State Budget Officer. This annual estimation of population shall
include increases in the population within the municipalities caused by annexations
accomplished through July 1 of the calendar year in which these funds are distributed.
Twenty-five percent (25%) of said fund shall be distributed among the several eligible
municipalities of the State in the percentage proportion that the mileage of public streets in
each eligible municipality which does not form a part of the State highway system bears to the
total mileage of the public streets in all eligible municipalities which do not constitute a part of
the State highway system.

It shall be the duty of the mayor of each municipality to report to the Department of
Transportation such information as it may request for its guidance in determining the eligibility
of each municipality to receive funds under this section and in determining the amount of
allocation to which each is entitled. Upon failure of any municipality to make such report
within the time prescribed by the Department of Transportation, the Department of
Transportation may disregard such defaulting unit in making said allotment.

The funds to be allocated under this section shall be paid in cash to the various eligible
municipalities on or before October 1 and January 1 of each year as provided in this section.
Provided that eligible municipalities are authorized within the discretion of their governing
bodies to enter into contracts for the purpose of maintenance, repair, construction,
reconstruction, widening, or improving streets of such municipalities at any time after January
1 of any calendar year in total amounts not to exceed ninety percent (90%) of the amount
received by such municipality during the preceding fiscal year, in anticipation of the receipt of
funds under this section during the next fiscal year, to be paid for out of such funds when
received.

The Department of Transportation may withhold each year an amount not to exceed one
percent (1%) of the total amount appropriated for distribution under this section for the purpose
of correcting errors in allocations: Provided, that the amount so withheld and not used for
correcting errors will be carried over and added to the amount to be allocated for the following
year.

The word "street” as used in this section is hereby defined as any public road maintained by
a municipality and open to use by the general public, and having an average width of not less
than 16 feet. In order to obtain the necessary information to distribute the funds herein
allocated, the Department of Transportation may require that each municipality eligible to
receive funds under this section submit to it a statement, certified by a registered engineer or
surveyor of the total number of miles of streets in such municipality. The Department of
Transportation may in its discretion require the certification of mileage on a biennial basis."

STUDY/IMPROVING SAFETY ON SECONDARY ROADS

SECTION 29.17E.(a) Study. — The Department of Transportation shall study ways
to improve safety and decrease the number of traffic accidents and fatalities occurring on
secondary roads. The study shall include all of the following:

HO97-PCS40471-MDxfr-12 House Bill 97 Page 407
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(1) An identification of the secondary roads with the highest number of traffic
accidents and fatalities.
(2) An identification of the most common causes listed for traftic accidents and
fatalities occurring on secondary roads.
(3) Any other matters or information the Department deems relevant to the
completion of the study.
SECTION 29.17E.(b) Report. — The Department shall report its findings and
recommendations, including any legislative proposals, to the Joint Legislative Transportation
Oversight Committee by February 1, 2016.

RELOCATION COSTS/SALE OF VISITOR CENTER IN BOONE, NC

SECTION 29.17F. If the visitor center located in the Town of Boone is sold or
otherwise disposed of during the 2015-2017 fiscal biennium, there is appropriated from the
Special Registration Plate Account the sum of fifty thousand dollars ($50,000) in nonrecurring
funds to the North Carolina High Country Host, Inc., for the purpose of covering costs incurred
from renovating or upfitting the relocated visitor center. These funds shall be in addition to any
other funds the North Carolina High Country Host, Inc., may receive under G.S. 20-79.7 for the
operation of a visitor center.

REPORT/USE OF COAL COMBUSTION RESIDUALS

SECTION 29.18. Report. — By January 15, 2016, the Utilities Commission shall
submit a report to the Joint Legislative Commission on Governmental Operations, the Joint
Legislative Transportation Oversight Committee, and the Environmental Review Commission
on the incremental cost incentives related to coal combustion residuals surtace impoundments
for investor-owned public utilities. The report shall include all of the following:

(1) The Utilities Commission policy on allowed incremental cost recoupment.

(2) The impact on utility customers' rates under the current policy on allowed
incremental cost recoupment.

(3) Possible revisions to the current policy on allowed incremental cost
recoupment that would promote reprocessing and other technologies that
allow the reuse of coal combustion residuals stored in surface impoundments
tor concrete and other beneficial end uses.

RAIL DIVISION/STUDY ESTABLISHING COMMERCIAL FREIGHT RAIL
SERVICE IN JACKSONVILLE

SECTION 29.21.(a) Study. — The Rail Division of the [ Hartment of
Transportation, in collaboration with the Camp Lejeune Marine Corps Air Base, the
Jacksonville Urban Area Metropolitan Planning Organization, the City of Jacksonville, Onslow
County, and the Norfolk Southern Railway Company, shall study the feasibility and
advisability of establishing a commercial freight rail service along the Camp L. une rail line
located in Onslow County, North Carolina. The study shall include all of the following:

(H An evaluation of the maintenance needs of the existing rail line and any
enhancements needed to support commercial freight access.
(2) An evaluation of the use of partnership opportunities to complete long-term

maintenance and enhancements in order to minimize the cost burden for all
partics involved.
(3) Any other matters that the Rail Division deems relevant to the study.
SECTION 29.21.(b) Report. — The Rail Division shall report its findings to the
Chairs of the Senate Appropriations Committee on the Department of Transportation and the
House of Representatives Committee on Transportation Appropriations by July 1. 2016.
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SECTION 29.23C.(a) Intent. — The General Assembly finds that the privatization
of the Hrth Carolina Ferry System would provide a more cost-effective service model for the
citizens of the State. Therefore, it is the intent of the General Assembly to ascertain market
interest for the private operation of the North Carolina Ferry System or its component parts.

SECTION 29.23C.(b) Request for Information. — The Board of Transportation
shall issue a request for information (RFI) for the privatization of the North Carolina Ferry
System.

SECTION 29.23C.(¢) Report. — The Board of Transportation shall report to the
Joint Legislative Transportation Oversight Committee and the Fiscal Research Division no later
than February 1, 2016, on the results of the RFI and whether it is more cost-effective to
privatize the North Carolina Ferry System.

SECTION 29.23C.(d) Study. — The Joint Legislative Transportation Oversight
Committee shall study the feasibility and desirability of privatizing the North Carolina Ferry
System. The study shall include ownership, governance, and regulatory issues related to (i)
potential privatization of the North Carolina Ferry System and (ii) privately owned ferries
currently operating in North Carolina. The Joint Legislative Transportation Oversight
Committee shall report its findings and any legislative proposals to the 2016 Regular Session of
the 2015 General Assembly.

USE OF FUNDS APPROPRIATED TO DIVISION OF AVIATION

SECTION 29.27. Of the funds appropriated in this act to the Division of Aviation
of the Department of Transportation, the Division shall allocate (i) the sum of three million five
hundred thousand dollars ($3,500,000) in nonrecurring funds for the 2015-2016 fiscal year to
the Cape Fear Regional Jetport to be used for improvements to the Jetport and (ii) the sum of
one million dollars ($1,000,000) in nonrecurring funds for the 2015-2016 fiscal year to the
Albert J. Ellis Airport to be used for the establishment of an air traffic control tower. The
remaining funds appropriated in this act to the Division may be used for time-sensitive,
aviation-related economic development projects.

ADJUST MUNICIPAL VEHICLE TAX
SECTION 29.27A.(a) G.S. 20-97 reads as rewritten:
"§ 20-97. Taxes credited to Highway Fund; municipal vehicle taxes.

(a) State Taxes to Highway Fund. — All taxes levied under this Article are
compensatory taxes for the use and privileges of the public highways of this State. The taxes
collected shall be credited to the State Highway FFund. Except as provided in this section, no
county or municipality shall levy any license or privilege tax upon any motor vehicle licensed
by the State.

%bé
mma%eﬁseé—#e%—lawﬁﬂ-pafp%e—

(b1} Municipal Vehicle Tax. — A uty or town may levy an annual municipal \/ehlcle tax
upon any vehicle resi*»~* in the city o~ *~~ The aggreg~t~ ~~~1al municipal vehicle tov

levied. mcluding any annual municipal vehicle tax authorized bv local ]egislation, may not
excee  thirty dollars ($30.00) per vehicle. A city or town may use the ~=t proceeds from the
municipal vehicle tax as follows:

) General purpose. — Not more than five dol™+~ ¢§5.0M ~f the tax levier =~
be used for anv lawtul purpose.

2) Publi¢ transportation. — Not more than five dollars ($5.00) of the tax levied
may be used for financing, constructing, operating, and maintaining local
public transportation systems. This subdivision only applies to a city or town
that operates a public transportation system as defined in G.S. 105-550.
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Neonecormmereial LeaktnePetroleum
Underground-Storage-Tank-Cleanup-Fund Fhree thirty-seconds
Water and Air Quality Account Five-sixteenths.

The Secretary shall allocate seventy percent (70%) of the remaining excise tax revenue
collected under this Article to the Highway Fund and shall allocate thirty percent (30%) to the
Highway Trust Fund.

The Secretary shall charge a proportionate share of a refund allowed under this Article to
cach fund or account to which revenue collected under this Article is credited. The Secretary
shall credit revenue or charge refunds to the appropriate funds or accounts on a monthly basis."

SECTION 29.27B.(c) Subsection (b) of this section becomes eftective July 1,
2016, and applies to revenue collected on or after that date.

INCREASE AND ADJUST DMV FEES
SECTION 29.30.(a) G.S. 20-7(i1) reads as rewritten:

"(il) Restoration Fee. — Any person whose drivers license has been revoked pursuant to
the provisions of this Chapter, other than G.S. 20-17(a)(2) shall pay a restoration fee of fifty
dollars ($50.00). A person whose drivers license has been revoked under G.S. 20-17(a)(2) shall
pay a restoration fee of one hundred dollars (5100.00). The fee shall be paid to the Division
prior to the issuance to such person of a new drivers license or the restoration of the drivers
license. The restoration tee shall be paid to the Division in addition to any and all fees which
may be provided by law. This restoration fee shall not be required from any licensee whose
license was revoked or voluntarily surrendered for medical or health reasons whether or not a
medical evaluation was conducted pursuant to this Chapter. The fifty-dollar ($50.00) fee, and
the Myéeﬂar%é@%—)sevemy five dollars (§75.00) of the one-hundred-dollar ($100.00)
fee, shall be deposited in the Highway Fund. Twenty-five dollars ($25.00) of the
one-hundred-dollar ($100.00) fee shall be used to fund a statewide chemical alcohol testing
program administered by the Forensic Tests for Alcohol Branch of the Chronic Disease and
Injury Section of the DLde‘th][ o[ Health and Human Scrwccs hsepyepd s nl—the
5100 wrhe Office of State
Budget and Managcment shall annually report to the General Asscmbly the amount of fees
depeosited-in-the-General-Fund-and-transferred to the Forensic Tests for Alcohol Branch of the
Chronic Disease and Injury Section of the Department of Health and Human Services under
this subsection.

SECTION 29.30.(a1) G.S.20-7, as amended by subsection (a) of this section,
reads as rewritten:
"§ 20-7. Issuance and renewal of drivers licenses.

(1) Fees. — The fee for a regular drivers license is the amount set in the following table
multiplic by the number of years in the period for which the license is issued:
Class of Regular License Fee for Each Year
Class A $4-00%$5.00
Class B $4-0085.00
Class C $4-6085.00

The fee for a motorcycle endorsement is ene-doHarand seventyfive-cents($H-75tw~ *~rg

($2.00) for each year of the period for which the endorsement is issued. The appropriate fee
shall be paid before a person receives a regular drivers license or an endorsement.
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(i1)  Restoration Fee. — Any person whose drivers license has been revoked pursuant to
the provisions of this Chapter, other than G.S. 20-17(a)(2) shall pay a restoration fee of fifty
deHars{$50-00):sixty 1~~~ “C<0 1) A person whose drivers license has been revoked under
G.S. 20-17(a)(2) shall pay a restoration fee of ene—hundred-doHars—($400-00) ~~~ -dred
ety A~llars ($120.00). The fee shall be paid to the Division prior to the issuance to such
person of a new drivers license or the restoration of the drivers license. The restoration fee shall
be paid to the Division in addition to any and all fees which may be provided by law. This
restoration fee shall not be required from any licensee whose license was revoked or voluntarily
surrendered for medical or health reasons whether or not a medical evaluation was conducted
pursuant to this Chapter. The #ift~deHar—($50-00)sixty-dollar ($60.00) fee, and the first
seventy-five—deHars—($75-80nincty-five  dollars  ($95.00) of the eone-hundred-doHar
£$106-00)0ne-hundred-twenty-dollar ($120.00) fee, shall be deposited in the Highway Fund.
Twenty-five dollars ($25.00) of the one-hundred-doth  $100:80jone " '~ Apwreter Anlloe
($120.00) fee shall be used to fund a statewide chemical alcohol testing program administered
by the Forensic Tests for Alcohol Branch of the Chronic Disease and Injury Section of the
Department of Health and Human Services. The Office of State Budget and Management shall
annually report to the General Assembly the amount of fees transterred to the Forensic Tests
for Alcohol Branch of the Chronic Disease and Injury Section of the Department of Health and
Human Services under this subsection.

(N Learner's Permit. — A person who is at least 18 years old may obtain a learner's
permit. A learner's permit authorizes the permit holder to drive a specified type or class of
motor vehicle while in possession of the permit. A learner's permit is valid for a period of 18
months after it is issued. The fee for a learner's permit is fifteen—doHars($15-00)¢’ -~
dollars ($18.00). A learner's permit may be renewed, or a second learner's permit may be
issued, for an additional period of 18 months. The permit holder must, while operating a motor
vehicle over the highways, be accompanied by a person who is licensed to operate the motor
vehicle being driven and is seated beside the permit holder.

"

SECTION 29.30.(b) G.S.20-11(j) reads as rewritten:

"(j)  Duration and Fee. — A limited learner's permit expires on the cighteenth birthday of
the permit holder. A limited provisional license expires on the eighteenth birthday of the
license holder. A limited learner's permit or limited provisional license issued under this section
that expires on a weekend or State holiday shall remain valid through the fifth regular State
business day following the date of expiration. A full provisional license expires on the date set
under G.S. 20-7(1). The fee for a limited learner's permit or a limited provisional license is
fifteen—doHars{$45:00) ~~hinoe Anllarg (§18 . The fee for a full provisional license is the
amount set under GG.S. 20-7(1).

SECTION 29.30.(c) G.S.20-14 reads as rewritten:
"§ 20-14. Duplicate licenses.

A person may obtain a duplicate of a license issued by the Division by paying a fee of ten
dotars—$H0-00)twelve dollars ($12.00) and giving the Division satisfactory proof that any of
the following has occurred:

(1) The person's license has been lost or destroyed.

(2) It is necessary to change the name or address on the license.

(3) Because of age. the person is entitled to a license with a ditferent color
photographic background or a difterent color border.

(4) The Division revoked the person's license, the revocation period has expired,
and the period for which the license was issued has not expired."

SECTION 29.30.(d) G.S. 20-16(¢) reads as rewritten:
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1 "(¢)  The Division may conduct driver improvement clinics for the bcncilt ol those who

2 have been convicted of one or more violations of this Chapter. Each driver attending a driver

3 improvement clinic shall pay a fee of fifty-deHars-($50-00)-sixty dollars ($60.00)."

4 SECTION 29.30.(e) G.S. 20-26(c) reads as rewritten:

5 "(¢)  The Division shall furnish copies of license records required to be kept by

6  subsection (a) of this section in accordance with G.S. 20-43.1 to other persons for uses other

7 than official upon prepayment of the following fees:

8 (hH Limited extract copy of license record,

9 for period up to three years ........occcooiiiiiiiiiic e $8-:60C10 00
10 (2)  Complete extract copy of license record........cocvvvereeiereinieneeieneenn, 8:0010.00
11 (3)  Certified true copy of complete license record ........c.ocvveervircrnennane, +H-06:13.00.
12 All fees received by the Division under this subsection shall be credited to the Highway Fund."

13 SECTION 29.30.(f) G.S. 20-37.15(al) reads as rewritten:

14 "(al) The application must be accompanied by a nonrefundable application fee of thirty
15  doHars{$36:00* +~i~ ~ix dollars ($36.00). This fee does not apply in any of the following
16  circumstances:

17 (1) When an individual surrenders a commercial driver learer's permit issued
18 by the Division when submitting the application.

19 (2) When the application is to renew a commercial drivers license issued by the
20 Division.

21 This fee shall entitle the applicant to three attempts to pass the written knowledge test without
22 payment of a new fee. No application fee shall be charged to an applicant eligible for a waiver
23 under G.S. 20-37.13(c)."

24 SECTION 29.30.(g) G.S. 20-37.16(d) reads as rewritten:

25 "(d) The fee for a Class A, B, or C commercial drivers license 18 fifieen—deHars
26 1500 cighteen de''~-s ($18.00) for each year of the period for which the license is issued.
27  The fee for each endorsement is three-doHars{$3-00)four dollars ($4.00) for each year of the
28  period for which the endorsement is issued. The fees required under this section do not apply to
29  employees of the Driver License Section of the Division who are designated by the
30  Commissioner."

31 SECTION 29.30.(h) G.S. 20-42(b) reads as rewritten:
32 "(b)  The Commissioner and officers of the Division designated by the Commissioner
33 may prepare under the seal of the Division and deliver upon request a certified copy of any
34 document of the Division for a fee. The fee for a document, other than an accident report under
35 G.S.20-166.1, is tep-doHars+SH0:00)twe"~ *~""~~ (§12.00). The fee for an accident report is
36 hve—ée#ah—{Sé—OO%sm dollars ($6.00). A certitied copy shall be admissible in any proceeding
37 in any court in like manner as the original thercof, without further certification. The
38  certification fee does not apply to a document furnished for official use to a judicial official or
39  toan ofticial of the federal government, a state government, or a local government.”
40 SECTION 29.30.(i) G.S. 20-85(a) reads as rewritten:
41 "(a)  The following fees are imposed concerning a certificate of title, a registration card,
42 or a registration plate for a motor vehicle. These fees are payable to the Division and are in
3 addition to the tax imposed by Article SA of Chapter 105 of the General Statutes.
44 (h Each application for certificate of
45 LI e e $40-00$48.00
46 (2) Each application tor duplicate or corrected certificate ot title......+5:0018.00
47 (3) Each application of repossessor tor certificate of title .................. 15-6018.00
48 (4) Each transfer of registration .........ccovoveriiiiiiceiniee e 15:60018.00
49 (5) Each set of replacement registration plates...........coocoevveeviennnnn, 45-6618.00
50 (6) Each application for duplicate registration card............ccoeeeveennnenn. 45-8618.00
51 (7 Each application for recording supplementary lien ..........cc.coo... 15-6018.00
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(8) Each application for removing a lien from a certificate of
BIELE et e s +5-0018.00
(9)  Each application for certificate of title for a motor vehicle transferred to a
manufacturer, as defined in G.S. 20-286, or a motor vehicle retailer for the
PUIPOSE OF 1eSAIC .ovvviiiieri i J5pnre nn
(10)  Each application for a salvage certificate of title made by an insurer or by a
used motor vehicle dealer pursuant to subdivision (b)(2) or subsection (el)

OF G.S. 20-109. 1 oo $5:601° 90
(11)  Each set of replacement Stock Car Racing Theme plates issued under
G.S.20-T94 oo 25.00."

SECTION 29.30.(j) G.S. 20-85.1(b) reads as rewritten:

"(b) The Commissioner and the employees of the Division designated by the
Commissioner may prepare and deliver upon request a certificate of title, charging a fee of
seventy-five-doHars$75-00)ninety dollars ($90.00) for one-day title service, in lieu of the title
fee required by G.S. 20-85(a). The fee for one-day title service must be paid y cash or by
certified check. This fee shall be credited to the Highway Trust Fund."

SECTION 29.30.(k) G.S. 20-87 reads as rewritten:
"§ 20-87. Passenger vehicle registration fees.

These fees shall be paid to the Division annually for the registration and licensing of

passenger vehicles, according to the following classifications and schedules:
(H) For-Hire Passenger Vehicles. — The fee for a passenger vehicle that is
opcratcd for compcnsatlon and has a capacity of 15 passengers or less is
s o ninety-four_dc''~= /$94.00). The fee for a
paSSLnLCI vehlcle that is operated for compensation and has a capacity of
more than 15 passengers is one-doHarand-torty-ecents+S+40~~~ “~ar and
seventy cents ($1.70) per hundred pounds of empty weight of the vehicle.
(2) U-Drive-1t Vehicles. — U-drive-it vehicles shall pay the following tax:

Motorcycles: l-passenger capacity .....ccceeeeeeeerrerrneens $1+8-00$22.00

2-passenger CaPACILY ovvveeereveiereieerieeee e e nh

3-passenger Capacity . ..o eeveeceeveieveeanen e

Automobiles: 15 or fewer passengers .....coccccveevereeennnns $5+604<.00
Buses: 16 Or MOTe PaSSENZErS ....vevvverevreierieeneenns $2:60$2.40 per
hundred
pounds of

empty weight
Trucks under
7,000 pounds
that do not
haul products

for hire: 4,000 pounds.........cccvrereeinieieinieeeees SHESpesn A0
5,000 pounds......ocoiviiiniiiiic AU AT 0
6,000 pOUNAS..cvviiiriiiir e $64-60:573.00.
(5) Private Passenger Vehicles. — There shall be paid to the Division annually.

as of the first day of January, for the registration and licensing of private
passenger vehicles, fees according to the following classifications and

schedules:

Private passenger vehicles of not more than

ILEEN PASSEIIZELS Loiiiiiiieiii et Sue o
Private passenger vehicles over fifteen passengers...........ccocoeee. 34-0037.00
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(6)

)

(1)

Provided, that a fec of only &1 eHar($H883~= dqlla~ ~~- +ont 3
($1.20) shall be charged for any vehicle given by the federal government to
any veteran on account of any disability sutfered during war so long as such
vehicle is owned by the original donee or other veteran entitled to receive
such gift under Title 38, section 252, United States Code Annotated.

Private Motorcycles. — The base fee on private passenger motorcycles shall

be fifteen—deHars($45-00):cighteen dollars ($18.00); except that when a

motorcycle is equipped with an additional form of device designed to
transport persons or property, the base fee shall be twenty-two—deHars
$22.00)twenty-six_dollar- “$7< 10). An additional fee of three dollars
($3.00) is imposed on each private motorcycle registered under this
subdivision in addition to the base fee. The revenue from the additional fee,
in addition to any other funds appropriated for this purpose, shall be used to
fund the Motorcycle Safety Instruction Program created in G.S. 115D-72.

House Trailers. — In lieu of other registration and license fees levied on
house trailers under this section or G.S. 20-88, the registration and license

fee on house trailers shall be eleven-deHars{$1H-0thirteen dollars ($13.00)

for the license year or any portion thereof.

Any vehicle fee determined under this section according to the weight of the

vehicle shall be increased by the sum of three-doHars—($3-00)four dollars
($4.00) to arrive at the total fee.

Additional fee for certain electric vehicles. — At the time of an initial
registration or registration renewal, the owner of a plug-in electric vehicle
that 1s not a low-speed vehicle and that does not rely on a nonelectric source
of power shall pay a fee in the amount of ene-hundred-dolars($100-00one
hundred twenty dollars ($120.00) in addition to any other required
registration fees."

SECTION 29.30.() G.S. 20-88 reads as rewritten:
"§ 20-88. Property-hauling vehicles.

(b) The following fees are imposed on the annual registration of self-propelled
property-hauling vehicles: the fees are based on the type of vehicle and its weight:

SCHEDULE OF WEIGHTS AND RATES
Rates Per Hundred Pound Gross Weight
Farmer Rate

Not over 4,000 pounds $6-29%0.35
4,001 to 9,000 pounds inclusive 400,48
9.001 to 13,000 pounds inclusive =80.60
13,001 to 17,000 pounds inclusive 680.82
Over 17,000 pounds =+40.92

Rates Per Hundred Pound Gross Weight
General Rate

Not over 4,000 pounds $6-59%0.71
4,001 to 9,000 pounds inclusive 84+0.97
9.001 to 13,000 pounds inclusive +001.20
13,001 to 17,000 pounds inclusive +361.63
Over 17,000 pounds +541.85
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(1) The minimum fee for a vehicle licensed under this subsection is twenty—four
doHars—($24-060)twenty-nine _dollars  ($29.00) at the farmer rate and
twenty-eight-doHars($28.00)thirty-four dollars ($34.00) at the general rate.

(6)  There shall be paid to the Division annually the following fees for
"wreckers" as defined under G.S. 20-4.01(50): a wrecker fully equipped
weighing 7,000 pounds or less, seventy-five-doHars+$75-00%ninet- 1~~~

$90.00); wreckers weighing in excess of 7,000 pounds shall pay enre

hundred—forty-eight—doHars—($4+48:00)0ne_hundred seventy-ei~** ~~'-rs
($178.00). Fees to be prorated monthly. Provided, further, that nothing
herein shall prohibit a licensed dealer from using a dealer's license plate to
tow a vehicle for a customer.

(©) The fee for a semitrailer or trailer is nineteen—doHars($49-00twent " “~+ee dol'~~
($23.00) for each year or part of a year. The fee is payable each year. Upon the appllcatlon of
the owner of a semitrailer or trailer, the Division may issue a multiyear plate and registration
card for the semitrailer or trailer for a fee of seventy-fiv  oHarsH$75:00" ~irrr Antlome
cean amy A multiyear plate and registration card for a semitrailer or trailer are vahd until the
owner transfers the semitrailer or trailer to another person or surrenders the plate and
registration card to the Division. A multiyear plate may not be transferred to another ve = cle.

The Division shall issue a multiyear semitrailer or trailer plate in a different color than an
annual semitrailer or trailer plate and shall include the word "multiyear" on the plate. The
Division may not issue a multiyear plate for a house trailer.

(1) Any vehicle fee determined under this section according to the weight of the vehicle
shall be increased by the sum of three-doHars{($3-00)four dolla=~ “©* *™ to arrive at the total
fee.

-'"
SECTION 29.30.(m) G.S. 20-289(a) reads as rewritten:

"(a)  The license fee for each fiscal year, or part thereof, shall be as follows:

(M) For motor vehicle dealers, distributors, distributor branches, and
wholesalers, seventy-dolars—$70:00)eighty-four dollars ($84.00) for each
place of business.

(2) For manufacturers, ene-hundred—tifiy—delars($4+50-08030ne_hundrec ~*~hty
dollars ($180.00) and for each factory branch in this State, ene—hundred
doHars<($100-00)-0n¢ hundred twenty dollars ($120.00).

(3) For motor vehicle sales representatives, fifteen—doHars—($15:00)eighteen
dollars ($18.00).

4) For factory representatives, or distributor representatives, fHee  oHars
$45-00)-cighteen dollars ($18.00).

(5) Repealed by Session Laws 1991, ¢. 662, s. 4.

SECTION 29.30.(n) G.S. 20-385(a) reads as rewritten:

"(a)  The fees listed in this section apply to a motor carrier. These fees are in ac  tion to
any fees required under the Unified Carrier Registration Agreement.

(1) Repealed by Session Laws 2007-492, s. 5, effective August 30, 2007.

(2) Application by an intrastate motor carrier for a
certificate of exemption 45-0054.00

(3) Certification by an interstate motor carrier that it is
not regulated by the United States Department

of Transportation 450854 .00
(4) Application by an interstate motor carrier for an
emergency trip permit 1+8:60-22.00."
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H(b)

SECTION 29.30.(0) G.S. 44A-4(b)(1) reads as rewritten:
Notice and Hearings. —

(h

If the property upon which the lien is claimed is a motor vehicle that is
required to be registered, the lienor following the expiration of the relevant
time period provided by subsection (a) shall give notice to the Division of
Motor Vehicles that a lien is asserted and sale is proposed and shall remit to
the Division a fee of ten—doHars—($+0:00%:twelve ollars ($12.00). The
Division of Motor Vehicles shall issue notice by certitied mail, return receipt
requested, to the person having legal title to the property, if reasonably
ascertainable, to the person with whom the lienor dealt if different, and to
each secured party and other person claiming an interest in the property who
is actually known to the Division or who can be reasonably ascertained. The
notice shall state that a lien has been asserted against specific property and
shall identify the lienor, the date that the lien arose, the general nature of the
services performed and materials used or sold for which the lien is asserted,
the amount of the lien, and that the lienor intends to sell the property in
satisfaction of the lien. The notice shall inform the recipient that the
recipient has the right to a judicial hearing at which time a determination
will be made as to the validity of the lien prior to a sale taking place. The
notice shall further state that the recipient has a period of 10 days from the
date of receipt in which to notify the Division by certified mail, return
receipt requested, that a hearing is desired and that if the recipient wishes to
contest the sale of his property pursuant to such lien, the recipient should
notify the Division that a hearing is desired. The notice shall state the
required information in simplified terms and shall contain a form whereby
the recipient may notify the Division that a hearing is desired by the return
of such form to the Division. The Division shall notify the lienor whether
such notice is timely received by the Division. In lieu of the notice by the
lienor to the Division and the notices issued by the Division described
above, the lienor may issue notice on a form approved by the Division
pursuant to the notice requirements above. If notice is issued by the lienor,
the recipient shall return the form requesting a hearing to the lienor, and not
the Division, within 10 days from the date the recipient receives the notice if
a judicial hearing is requested. If the certified mail notice has been returned
as undeliverable and the notice of a right to a judicial hearing has been given
to the owner of the motor vehicle in accordance with G.S. 20-28.4, no
further notice is required. Failure of the recipient to notify the Division or
lienor, as specified in the notice, within 10 days of the receipt of such notice
that a hearing is desired shall be deemed a waiver of the right to a hearing
prior to the sale of the property against which the lien is asserted, and the
lienor may proceed to enforce the lien by public or private sale as provided
in this section and the Division shall transfer title to the property pursuant to
such sale. If the Division or lienor, as specified in the notice, is notified
within the 10-day period provided above that a hearing is desired prior to
sale, the lien may be enforced by sale as provided in this section and the
Division will transfer title only pursuant to the order of a court of competent
jurisdiction.

If the certified mail notice has been returned as undeliverable, or if the
name of the person having legal title to the vehicle cannot reasonably be
ascertained and the fair market value of the vehicle is less than eight hundred
dollars ($800.00), the lienor may institute a special proceeding in the county
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ENFORCING PENALTIES FOR LAPSE IN FINANCIAL RESPONSIBILITY

SECTION 29.31.(a) G.S. 20-311 reads as rewritten:

"§ 20-311. Action by the Division when notified of a lapse in financial responsibility.

(a) Action. — When the Division receives evidence, by a notice of termination of a
motor vehicle liability policy or otherwise, that the owner of a motor vehicle registered or
required to be registered in this State does not have tinancial responsibility for the operation of
the vehicle, the Division shall send the owner a letter. The letter shall notity the owner of the
evidence and inform the owner that the owner shall respond to the letter within 10 days of the
date on the letter and explain how the owner has met the duty to have continuous financial
responsibility for the vehicle. Based on the owner's response, the Division shall take the
appropriate action listed:

() Division correction. — If the owner responds within the required time and the
response establishes that the owner has not had a lapse in tinancial
responsibility, the Division shall correct its records.

(2) Penalty only. — If the owner responds within the required time and the
response establishes all of the following, the Division shall assess the owner
a penalty in the amount set in subsection (b) of this section:

a. The owner had a lapse in financial responsibility, but the owner now
has financial responsibility.

b. The vehicle was not involved in an accident during the lapse in
tinancial responsibility.

C. The owner did not operate the vehicle or g~ =k~ =~ki~le to be

operated during the lapse with knowledge that the owner had no
financial responsibility for the vehicle.

(3) Penalty and revocation. — If the owner responds within the required time and
the response establishes anyeither of the following, the Division shall assess
the owner a penalty in the amount set in subsection (b) of this section and
revoke the registration of the owner's vehicle for the period set in subsection
(c) of this section:

a. The owner had a lapse in financial responsibility and still does not
have financial responsibility.

b. The owner now has financial responsibility even though the owner
had a lapse, but the_response also establishes any of the following:
1. The vehicle was involved in an accident during the lapse;
2. The owner operated the vehicle during the lapse with

knowledge that the owner had no financial responsibility for

the vehiele—or-both-vehicle.

The ow=~ allowed the vehicle to be oy ~~*2* *~ing the lap~~

—=h bpowlede~ =~ the owner had ~~ *inancial respone '

for the vehicle.

4) et ingresponse:Pene' and revocation for failure - =~
— HExcept as otherwise provided in this subdivision, if the owner does not

I
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the-payment-of-compensationhe terms of a commission contract entered under this subsection

shall specify “~ “uration of the c¢~~‘ract and either incli ' ¢* ingo==~=~*~ by refaranca
standards by which the Division may supervise and evalv~*= *th=_pert~r=n~nce of the
commission contractor. The duration of an initial comn =~ mtract may not exceed eight
years and the duration of a renewal commission contract may not exceed two vears. The
Division may award monetary performance bonuses, not to exceed an aggregate total of ninety
thousand dollars ($90,000) annually, to commission contractors based on their performance.

The amount of compensation payable to a commission contractor is determined on a per
transaction basis. The collection of the highway usc tax is considered a separate transaction for
which one dollar and twenty-seven—cents+$+27thirty cents (§' ?") compensation shall be
paid. The issuance of a limited registration "T" sticker and the collection of property tax are
cach considered a separate transaction for which compensation at the rate of one dollar and
twenty-seven-eents{($2thirty cents ($1.30) and one dollar and six-cents($1-06)-¢eight cents
($1.08) respectively, shall be paid by counties and municipalities as a cost of the combined
motor vehicle registration renewal and property tax collection system. The performance at the
same time of one or more of the transactions below is considered a single transaction for which
one dollar and ferty-three-cents-($+43)-forty-six cents ($1.46) compensation shall be paid:

(1) Issuance of a registration plate, a registration card, a registration sticker, or a
certificate of title.

(2) Issuance of a handicapped placard or handicapped identification card.

3) Acce tance of an application for a personalized registration plate.

(4) Acc tance of a surrendered registration plate, registration card, or
registration renewal sticker, or acceptance of an affidavit stating why a
person cannot surrender a registration plate, registration card, or registration
renewal sticker.

(5) Cancellation of a title because the vehicle has been junked.

(6) Acceptance of an application for, or issuance of, a refund for a fee or a tax,
other than the highway use tax.

(7) Receipt of the civil penalty imposed by G.S. 20-311 for a lapse in financial
responsibility or receipt of the restoration fee imposed by that statute.,

(8) Acceptance of a notice of failure to maintain financial responsibility for a
motor vehicle.

(8a)  Collection of civil penalties imposed for violations of G.S. 20-183.8A.

(8b), (9) Repealed by Session Laws 2013-372, 5. 2(a), effective July 1, 2013.

(10)  Acceptance of a temporary lien filing.

(11)  Conversion of an existing paper title to an electronic lien upon request of a
primary lienholder."

SECTION 29.32.(b) All commission contracts entered into by the Division of

Motor Vehicles under G.S. 20-63(h) after the effective date of this subsection shall specify the
duration of the contract and include or incorporate by reference the standards required under
subsection (a) of this section. No later than July 1, 2018, all other commission contracts entered
into by the Division of Motor Vehicles shall specity the duration of the contract and include or
incorporate by reference the standards required under subsection (a) of this section.

SECTION 29.32.(c) This section becomes effective July 1, 2015, and applies to

transactions on or after that date.

DMV/UMSTEAD ACT CLARIFICATION
SECTION 29.33. G.S. 66-58(c) is amended by adding a new subdivision to read:
"(¢)  The provisions of subsection (a) shall not prohibit:
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A person may obtain a temporary license plate for a vehicle by filing an application with
the Division and paying the required fee. An application must be filed on a form provided by
the Division.

The fee for a temporary license plate that is valid for 10 days is fiveten dollars
($5-00)-($10.00). The fee for a temporary license plate that is valid for more than 10 days is the
amount that would be required with an application for a license plate for the vehicle. If a person
obtains for a vehicle a temporary license plate that is valid for more than 10 days and files an
application for a license plate for that vehicle before the temporary license plate expires, the
person is not required to pay the fee that would otherwise be required for the license plate.

A temporary license plate is subject to the following limitations and conditions:

(1) It may be issued only upon proper proof that the applicant has met the

applicable financial responsibility requirements.
2) It expires on midnight of the day set for expiration.
) It may be used only on the vehicle for which issued and may not be

transferred, loaned, or assigned to another.

(4) If it is lost or stolen, the person who applied for it must notity the Division.

(5) It may not be issued by a dealer.

(6) The provisions of G.S. 20-63, 20-71, 20-110 and 20-111 that apply to license

plates apply to temporary license plates insofar as possible."

SECTION 29.35.(c) Ten-day trip permits issued under G.S. 20-183.4C(b) prior to
the effective date of this section shall remain valid for the duration of the issuance.

SECTION 29.35.(d) This section becomes cffective July 1, 2015, and applies to
temporary license plates issued on or after that date.

TECHNICAL CORRECTION/REMOTE RENEWAL OF DRIVERS LICENSE
SECTION 29.36. G.S. 20-7(f)(6) reads as rewritten:
"(6) Remote renewal. — TheSubject to the following requirements and
llmltdllonb, thc, Dwmon may 01 fur remote rmcwal of a drlvers license issued
by the Pivis 5 . :

%%Hﬂéﬂﬂ%—&pﬁ?@%d—by—ﬁ%—@ﬁﬂﬂmﬁsfeﬂﬁ—[\"“ sion:

a. Requirements. — To be eligible for remote renewal under this
subdivision, a person must meet all of the following requirements:

1. The license holder possesses a valid, unexpired Class C
drivers license that was issued when the person was at least
I8 years old.

The license holder's current license includes no restrictions

other than a restriction for corrective lenses.

3. The license holder attests, in a manner designated by the
Division, that (i) the license holder is a resident of the State
and currently resides at the address on the license to be
renewed, (i1) the license holder's name as it appears on the
license to be renewed has not changed, and (iii) all other
information required by the Division for an in-person renewal
under this Article has been provided completely and

"

.b\)

2

truthfully.

4. The most recent renewal was an in-person renewal and not a
remote renewal under this subdivision.

5. The license holder is otherwise eligible for renewal under this
subsection.
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POSITIONS IN SUPPORT OF THE COMBINED MOTOR VEHICLE

REGISTRATION AND PROPERTY TAX COLLECTION SYSTEM

SECTION 29.37. Section 24.10(a) of S.L. 2012-142 reads as rewritten:

"SECTION 24.10.(a) Upon request from the Department of Transportation and
notwithstanding any other provision of law to the contrary, the Office of State Budget and
Management may authorize the creation of time-limited, full-time equivalent positions within
the Department of Transportation and its Division of Motor Vehicles in excess of the positions
authorized by this act for the sole purposes of implementing and administering the combined
motor vehicle registration and property tax collection system, in accordance with the funding
authorizations in  G.S. 105-330.5 and G.S. 105-330.10. Positions created under this
authorization shall terminate no later than Jure-36;26044-June 30, 207, Following the approval
of a request, the Office of State Budget and Management shall direct the transfer of funds from
the Combined Motor Vehicle and Registration Account, also known as the Division of Motor
Vehicles Taxation Interest Fund for Integrated Computer System, to support personnel and
related operating costs for the positions approved under this section."

DMV/TITLE AND LICENSE PERSONAL WATERCRAFT
SECTION 29.38. (.S. 20-39(e) reads as rewritten:

"(e)  The Commissioner is authorized to cooperate with and provide assistance to the
Environmental Management Commission, or appropriate local government officials, and to
develop, adopt, ¢ ' sure enforcement of necessary rules and regulations, regarding programs
ot motor vehicl isions inspection/maintenance required for areas in which ambient air
pollutant concen.........s exceed National Ambient Air Quality Standards ">~ “'ommissioner is
further authorized to allow oftices of the Division that provide vehicle titling and registration
services and commission contractors of the Division under G.S. 20-62 t~ serve, upon agreement
with the Wildlife Resources Commissior ~~ ~~~gl agents under > € /~A 9"
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