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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:
DAY & DATE: Thursday, February 9, 2017

TIME: 8:30 AM
LOCATION: 643 LOB

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

HB 7 LRC/Strengthen Savings Reserve. Representative Dollar
Representative McGrady
Representative Arp
Representative B. Richardson

HB 13 Class Size Requirement Changes. Representative McGrady

Representative Elmore
Representative Malone
Representative Corbin

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:20 PM on
Tuesday, February 07, 2017.

Principal Clerk
__Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






House Appropriations Committee

Thursday, February 9, 2017, 8:30 AM
643 Legislative Office Building

AGENDA
Chairs Welcome and Opening Remarks Rep. Nelson Dollar, Senior Chair
Rep. Dean Arp
Rep. John Faircloth
Rep. Linda Johnson
Rep. Donny Lambeth
Rep. Chuck McGrady
Introduction of Pages
Consideration of the following bills:
BILLS SHORT TITLE SPONSORS
HB 7 LRC/Strengthen Savings Rep. Nelson Dollar
Reserve Rep. Dean Arp
Rep. Chuck McGrady
Rep. Bobby Richardson
Testimony In Support of HB 7 Stephen Bailey, Senior Associate
State Fiscal Health Project,
The PEW Charitable Trusts
HB 13 Class Size Requirement Changes ~ Rep. Chuck McGrady

Rep. Kevin Corbin
Rep. Jeffrey Elmore
Rep. Chris Malone

ADJOURN
























MINUTES
HOUSE COMMITTEE ON APPROPRIATIONS
February 9, 2017
8:30 a.m.
Legislative Office Building, Room 643

ATTENDEES:

Chairs: Arp, Dollar, Faircloth, L. Johnson, D. Lambeth, and MeGrady

Members: Adcock, Ager, Autry, Ball, Belk, J. Bell, Boswell, Brockman, Brody,

II.

HI.

Bumgardner, Burr, Clampitt, Cleveland. Conrad, Corbin, Cunningham,
Davis, Dixon, Dulin, Elmore, Floyd, Fisher, -aley, Garrison, Gill, G. Graham,
Grange, K. Hall, Hardister, Harrison, Horn, Hurley, Iler, Insko, Jackson,
John, Malone, Michaux, McNeill, Murphy, Pittman, Potts,Presnell, ( ick, B.
Richardson, W. Richardson, Reoss, Setzer, Speciale, Stevens, Strickland,
Torbett, B. Turner, White, Willingham, Yarborough

Call to Order
Senior Chair, Nelson Dollar presided and called the meeting to order at 8:42 a.m.

Introductions
Representat Dollar introduced Sergeant-at-Arms staff assisting with the meeting. Also

introduced were students serving as Pages.

HB13 Class-Size Requirement Changes

Chairman Chuck McGrady introduced HB13 stating that its purpose is to “fix” a well-
intended class-size mandate by providing that the average class size for kindergarten
through third grade could not exceed the funded allotment ratio of teachers to students in
those grades by more than three students and that the size of an individual class could not
exceed the allotment ratio by more than six students. He added that the revisio would
not change the budget at the State level.

Representative Elmore, chair of Education Committee, stated the importance of providing
this flexibility to local school districts early during Session.

Chairman McGrady opened the floor for questions and statements from the fc owing
representatives: ller, Michaux, Clampitt, Fisher, Speciale, and Horn.

Representative Horn moved for a favorable report of HB13. Vote on the motion was
unanimous.






Appropriations Committee Page 2
Februatry 9, 2017

IV. HB7: LRC/Strengthen Savings Reserve
Chairman Nelson Dollar introduced HB7: LRC/Strengthen Savings Reserve which was
the joint effort of a bi-partisan study committee. Chairman Dollar thanked staff members
for their guidance during this effort.

He called upon Stephen Bailey, Senior Associate with the PEW Charitable Trusts, to
report the findings of the research they conducted on policies which govern stabilization
funds. Mr. Bailey informed the committee that PEW supports HB7 because it supports
four practices that will not only improve the Savings Reserve but could also make North
Carolina a leader in managing volatility and reserve fund policy. He spoke briefly to
each of these best practices: 1) Creates a savings deposit rule tied to revenue growth; 2)
Defines clear and objective conditions for fund use; 3) Establishes an evidence-based
fund savings target; and, 4) Provides a mechanism to re-evaluate the rules governing the
fund.

The following committee members spoke to the bill: Horn, Hardister, Quick, Torbet,
Murphy, Richardson, Plunkett, Dixon, Pittman, Brody, Brockman, Jackson, Clampitt,
Michaux, Ager, and Autry.

. Representative Horn moved for a favorable report of HB7. Vote on the motion was
unanimous.

V. Adjournment
The House Committee on Appropriations adjourned at 9:34 a.m.

e P g

ranthea Briles, Committee Clerk

enior Chair

Attachments: Agenda
Attendance
Handouts















O 00 1 NN B W N =

General Assembly Of North Carolina Session 2017 ~

and interest shall be paid on all cash transferred to the General Fund pursuant to
this subdivision from interest-bearing accounts."

SECTION 7. During the 2019 Regular Session of the General Assembly, it is the
intent of the General Assembly to study whether the changes to the Savings Reserve enacted in
this act have successfully accomplished its purpose of establishing and maintaining sufficient
reserves to address unanticipated events and circumstances such as natural disasters, economic
downturns, threats to public safety, health, and welfare, and other emergencies.

SECTION 8. Sections 3 and 4 of this act become effective July 1, 2017. The
remainder of this act becomes effective October 1, 2017.

Page 4 House Bill 7*-First Edition




HOUSE BILL 7:
LRC/Strengthen Savings Reserve.

2017-2018 General Assembly

Committee: House Appropriations Date: February 8, 2017
Introduced by: Reps. Dollar, McGrady, Arp, B. Richardson =~ Prepared by: Committee St...
Analysis of: First Edition

Highlights

e Provides that the Governor's Recommended State Budget must include a transfer to the
Savings Reserve of 15% of the estimated growth in State tax revenues for each fiscal year of
the upcoming biennium.

e Provides that each Current Appropriations Act enacted must transfer to the Savings Reserve
15% of each fiscal year's estimated growth in State tax revenues. (But, if that transfer would
cause the balance of the Reserve to exceed the recommended Savings Reser  balance, then
the amount transferred will be reduced.)

e Upon appropriation by majority vote, funds reserved to the Savings Reserve will be available
for expenditure in an aggregate amount that does not exceed 7.5% of the prior fiscal year's
General Fund net appropriations operating budget, but only to: (i) cover a decline in General
‘ Fund revenue from one fiscal year to another, (ii) cover the difference between that fiscal
year's base budget needs and projected revenue, (iii) pay costs imposed by a court or
administrative order, or {iv) provide relief and assistance from the effects of an emergency.

e Upon appropriation by two thirds vote, the funds may be used in an aggregate amount that
exceeds 7.5% for any of the purposes set forth in (i) through (iv) above OR for a purpose not set
forth therein.

e OSBM and FRD will estimate the target for the Savings Reserve balance, which shall be
calculated to be sufficient to cover two years of need for nine out of 10 scenarios involving a
decline in General Fund revenue from one fiscal year to the next fiscal year.

e The target balance estimate will be based upon an evaluation of the adequacy of the Savings
Reserve based on e volatility of North Carolina's General Fund tax structure. Target balance
will be expressed as a percentage of the prior year General Fund net appropriations operating
budget. OSBM shall report this percentage to the Chairs of the House of Ri resentatives and
Senate Appropriations and Finance Committees no later than February 1 of each year. OSBM

and FRD may revise the methodology as needed.
-v -1
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bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does nof constitute an official statement of legisiative intent.

Legislative Drafting
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House Bill 7
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e When general obligation bonds or special indebtedness are issued or refinanced, any savings '
generated are to be placed in the Savings Reserve if the balance is below the recommended
balance.

e The intent is for the 2019 General Assembly to evaluate whether these changes have
maintained sufficient reserves to address unanticipated events and circumstances.
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Testimony in Support of
House Bill 7
“An Act to Strengthen the Savings Reserve”

North Carolina Standing Committee on Appropriations
February 9, 2017

Stephen Bailey, Senior Associate
State Fiscal Health Project, The Pew Charitable Trusts

Senior Chairman Dollar, Chairmen, Vice-Chairmen, and members of the Committee:

Over the past four years, The Pew Charitable Trusts has extensively researched the policies that
govern budget stabilization funds, commonly referred to as “rainy day funds.” Through an
evidence-based assessment of all 50 states, Pew has determined the best policies for saving,
withdrawing, and determining the optimal size of such funds. Upon review, Pew supports House
Bill 7, “An Act to Strengthen the Savings Reserves,” because it contains “~ - best . that
will not only improve the Savings Reserve Account, but also make North Carolina a national
leader in managing volatility and reserve fund policy.

Creates a savings deposit rule tied to revenue growth;

Defines clear and objective conditions for fund use;

Establishes an evidence-based fund savings target;

Provides a mechanism to re-evaluate the rules governing the fund.

R A S

Creates a savings deposit rule tied to revenue growth

First, by setting aside 15 percent of year-over-year revenue growth, North Carolina would join 15
states that tie their rainy day fund deposits directly to revenue or economic volatility. As
highlighted in Pew’s report “Building State Rainy Day Funds,” the proposed deposit rule closely
follows one found in Tennessee, where savings has become a straightforward, predictable
practice, rather than a yearly debate. There are two key benefits for states that choose to save
based on revenue or economic growth:

1) It allows the state to proactively save as a part of the budget process. Currently, North
Carolina statute directs a portion of the year-end general fund surplus to the Savings



Reserve Account. While this is a common method of saving by states, it can make saving a .
low priority, as often other budgetary concerns are addressed before saving is considered.

By depositing 15 percent of revenue growth, North Carolina would create a rule that

makes savings a higher priority.

2) By tying savings directly to revenue growth, it ensures the state is saving the most in good
times. State revenues go through periods of above-normal growth as a result of the
business cycle. The proposed rule would generate the largest deposits when revenue
growth is the most above-normal, thereby preventing unsustainable revenue growth from

eing used to fund recurring expenditures. This is not only the most effective way to save,
1t will also help keep the state’s budget structurally balanced.

Clearly clear and objective conditions for fund use

Second, the bill greatly improves the state’s withdrawal provisions. Currently, North Carolina is
one of only six states without clear conditions for fund use. The proposed legislation establishes
¢ - conditions for use and includes the ability to cover a decline in general fund revenue from
or year to the next. This is consistent with a Pew-identified best practice to link withdrawals to
objective measures tied to revenue volatility. These types of conditions ensure reserves are only
used in times of revenue or economic distress. .

E blishes an evidence-based fund savings target

Third, fewer than five states are using evidence — like revenue volatility and forecast error — to
determine how much they should save to meet their fund goals. By recommending that the Office
of State Budget and Management and the Fiscal Research Division of the General Assembly
perform a risk-based analysis using a similar technique found in Minnesota, the state would
become an exemplar state at setting the appropriate maximum size for the rainy day fund.

P1 vides a mechanism to re-evaluate the rules governing the fund

Fi ly, the legislétion prudently calls for a review of the changes to the Savings Reserve Account
after two years. This can help ensure the policy changes are achieving the intended purpose of the
G :ral Assembly and provide an opportunity for adjustments if needed.

With a vote in favor of House Bill 7, “An Act to Strengthen the Savings Reserve,” Pew believes
the House Committee on Appropriations would take a significant step to improve the state’s
ability to weather times of economic uncertainty in the future. Additionally, the recommendations
would make North Carolina a leader at managing revenue volatility and an example for other
states to follow.
















FAVORABLE

HB
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NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

APPROPRIATIONS COMMITTEE REPORT
Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

LRC/Strengthen Savings Reserve.
Draft Number: None
Serial Referral: None
Recommended Referral: None
Long Title Amended: No
Floor Manager: Dollar
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TOTAL REPORTED: 1
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017

HOUSE BILL 13

Short Title:  Class Size Requirement Changes. (Public)

Sponsors: Representatives McGrady, Elmore, and Malone (Primary Sponsors).

Referred to:  Education - K-12, if favorable, Appropriations

January 26, 2017

A BILL TO BE ENTITLED
AN ACT TO MODIFY THE MAXIMUM AVERAGE CLASS SIZE REQUIREMENTS AND
INDIVIDUAL CLASS SIZE REQUIREMENTS FOR KINDERGARTEN THROUGH
THIRD GRADE.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 115C-301(c) reads as rewritten:

"(¢)  Maximum Class Size for Kindergarten Through Third Grade. — The average class size
for kindergarten through third grade in a local school administrative unit shall at no time exceed
the funded allotment ratio of teachers to students in kindergarten through third grade-~~-"~ by
more than threr ~“-"-=*s. At the end of the second school month and for the :mainder ot the
school year, the size ot an individual class in kindergarten through third grade shall not exceed the
allotment ratio by more than threesix students. The funded class size allotment ratio for
kindergarten through third grade shall be as follows:

(D) For kindergarten, one teacher per 18 students.
2) For first grade, one teacher per 16 students.
3) For second grade, one teacher per 17 students.
%) For third grade, one teacher per 17 students.

In grades four through 12, local school administrative units shall have the maximu  flexibility
to use allotted teacher positions to maximize student achievement."

SECTION 2. This act is effective when it becomes law and applies beginning with the
2017-2018 school year.

IR






IOUSE BILL 13:
“lass Size Requirement Changes.

2017-2018 General Assembly

Committee: House Education - K-12. If favorable, re-refer Date: February 7, 17
to Appropriations

Introduced by: Reps. McGrady, Elmore, Malone, Corbin Prepared by: Kara McCraw

Analysis of: First Edition Staff Attorney

OVERVIEW: House Bill 13 would change the allowable average and individual class sizes permitted
under the statute establishing maximum class sizes for kindergarten through third grade.

CURRENT LAW: G.S. . 5C-301(c) establishes maximum class sizes for kindergarten through third
grade by requiring that the average class size for kindergarten through third grade cannot exceed the
funded allotment ratio of teachers to students in those grades. At the end of the second school month and
for the remainder of the school year, the size of an individual class in kindergarten through third grade
cannot exceed the allotment ratio by more than three students. The funded class size allotment ratios for
kindergarten through third grade, beginning with the 2017-2018 school year, are as follows:

(D) For kindergarten, one teacher per 18 students.
2) For first grade, one teacher per 16 students.
3) For second grade, one teacher per 17 students.

‘ 4) For third grade, one teacher per 17 students.

BILL ANALYSIS: HB 13 would provide that the average class size for kindergarten through third
grade could not exceed the funded allotment ratio of teachers to students in those grades by more than
three students, and that the size of an individual class could not exceed the allotment ra ) by more than
six students.

EFFECTIVE DATE: This act is effective when it becomes law and applies beginning with the 2017-
2018 school year.

BACKGROUND: See reverse for Classroom Teacher Ratio Chart prepared by Fiscal Research
Division.

1110
Karen Cochrane-Brown
Director

Legislative Analysis
Division

H
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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Page 2
Classroom Teacher Ratios
- Kindergarten . - ‘ Grade 3rd Gragde
Funded LEA Individual Funded LEA Individual unded LEA Individual Funded LEA Individual
Avg. . Avg. N Avg. ) Avg. X
Teacher Class Class Size Teacher Class Class Size 2acher “Jass Class Size Teacher Class Class Size
Allotment ) Max Allotment . Max otment . Max Allotment X Max
Size Size Size Size
| Current |
18 21 24 16 21 24 17 l 21 24 17 21 o
FY 2017-
18 3A 18 18 21 16 16 19 17 17 20 17 17 20
takes no
artinn
HR 12 18 21 24 16 19 22 17 20 23 17 2N 23




REPRESENTATIVE JEFFREY ELMORE

. . N
- 'i N.C. HOUSE OF REPRESENTATIVES
— ) i 94™ DISTRICT
: } 306A3 LEGISLATIVE OFFICE BUILDING DISTR
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2016-17 Class Sizes
Funded Max Avg M ix Inc viduc
~ Allotment Ratio  Class Size for LEA  Class Size

Kindergarten ~ 1:18 1:21 | 1:24
Grade 1 o 1:16 1:21 1:24
Grodes 2- 3 1 17 1:21 1:24

| 2017 18 Clcss Slzes |
Funded Max Avg } ax Individual
Allonen’r Ratio Closs Size for LEA Class Size

Kinderc :JrTeh 1:18 & 1:24
Grade 1+ 16 1:22
-Grodes 2-3 1:17 1:23




Class Sizes in K-3
Currer t Status

2016-17 Class Sizes | - -
Funded - Aax Avg Max Individuao
Allotment Ratio  Class Size for LEA  Class Size

Kindergarten 21 124

1:18 ] L
- Grade'1 1016 1:21 1:24
«Grodes 2 3. 1 1 1:21 | - 1:24

 2017- 18 Class Sizes |
- | Fungad Max Avg Mox Individual
Allo‘rmen‘r Ratio Class Size for LEA  Class Size

Kmdef;gor’ren 118 1:18 1:21
Grade 1 116 1:16 119
1:17 1:20

Grades 2-3 1017
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NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

APPROPRIATIONS COMMITTEE REPORT
Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

Class Size Requirement Changes.
Draft Number: None
Serial Referral: None
Recommended Referral: None
Long Title Amended: No
Floor Manager: McGrady

L

TOTAL REPORTED: 1
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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
~{LL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Thursday, May 11, 2017

TIME: 8:45 AM

LOCATION: 643 LOB

COMMENTS: Bills to be announced at a later time.

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 9:2 AM on
Wednesday, May 10, 2017.

___ Principal Clerk
____Reading Clerk — House Chamber

Candace Slate (Committee Assistant)
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MINUTES
HOUSE COMMITTEE ON APPROPRIATIONS
May 11, 2017
8:45 a.m.
Legislative Office Building, Room 643

ATTENDEES:

Chairs:

Arp, Burr, Dollar, Faircloth, L. Johnson, Lambeth, and McGrady

Members: Adcock, Ager, Autry, Ball, Belk, J. Bell, L. Bell, Black, Blackwell, Boles,

Boswell, Brawley, Brisson, Brockman, Bumgardner, Clampitt, Cleveland,
Conrad, Corbin, Cunningham, Davis, Dixon, Dobson, Dulin, Earle,
Farmer-Butterfield, Fisher, Floyd, Ford, Fraley, Gai son, Gill,
C. Grab n, G. Graham, Grange, D. Hall, K. Hall, Hardister, Harrison,
Horn, Hunter, Hurley, Iler, Jackson, John, Lucas, Malc : Martin,
Michaux, McNeill, Murphy, Pierce, Pittman, Potts, Presne Quick, ...
Richardson, W. Richardson, Riddell, Rogers, Ross, Sauls, Setzer,
Shej er Speciale, Stevens, Strickland, Torbett, B. Turner, R. Turner,
Watford, White, Willingham, Wray, Yarborough

Non-Member: Morey

I

II.

I11.

Call to Order
Senior Chair, Nelson Dollar presided and called the meeting to order at 8:54 a.m.

Introductions
Representative Dollar introduced Sergeant-at-Arms staff assisting with the 1eeting.
Also introduced were students serving as Pages.

HB280 Juvenile Justice Reinvestment Act

Chairman Chuck McGrady introduced HB280 Juvenile Justice Reinvestment Act that
would place sixteen- and seventeen-year-olds with the exception of those involving
certain felonies in the juvenile system. .

Mark White, Fiscal Analysis, reviewed the Legislative Fiscal Note outlining the fiscal
impact the assage of HB280 would have over the next five years.

Chief Legal Counsel for the Administrative Office of the Courts, Tom Murry and Billy
Lassiter, Deputy Commissioner of Juvenile Justice at NC Department of Public Safety
spoke to the positive effects lowering the age of juvenile jurisdiction to 17 years of age
may have not only on the punishment associated with the crime but also a  ore positive
rehabilitation for the individual. In cases where needed, access to mental health  vices
could be made available.
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The following con iittee members spoke to the bill: Stevens, Garrison, C. Graham,
Quick, Brawley, Fisher Cunningham and John.

Ashley Wells, representing the Conference of North Carolina District Attorneys,
informed the committee that districts could not handle the additional workload without

funding.

Follow-up comments were received from Representatives Morey, Pittt 1n, Hurley,
Rogers, Faircloth, Riddell, Conrad, Michaux, Brawley, Floyd, Farmer-Butterfield, and
Torbett.

Representative Le beth moved for a favorable report of HB280: Juvenile Justice
Reinvestment Act. Vote on the motion was unanimous.

IV. Adjournment
The House Committee on Appropriations adjourned at 10:12 a.m.

QLL, ,é‘:/.k,

ranthea Briles, Committee Clerk

Attachments: Agenda
Attendance
Handouts
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(e) If probable cause is found and transfer to superior court is not required by G-S-
7B-2200.G.S. 7B-2200 or G.S. 7B-2200.5, upon motion of the prosecutor or the juvenile's
attorney or upon its own motion, the court shall either proceed to a transfer hearing or set a date
for that hearing. If the juvenile has not received notice of the intention to seek transfer at least
five days prior to the probable cause hearing, the court, at the request of the juvenile, shall
continue the transfer hearing.

"

SECTION 1.7. G.S. 7B-2506 reads as rewritten:
"§ 7B-2506. Dispositional alternatives for delinquent juveniles.

The court exercising jurisdiction over a juvenile who has been adjudicated delinquent may
use the following alternatives in accordance with the dispositional structure set forth in
G.S. 7B-2508:

e In the case of any juvenile under the age of 18 years who needs more
adequate care or supervision or who needs placement, the judge may:

a. Require that a juvenile be supervised in the juvenile's own home by
the department of social services in the juvenile's county, a juvenile
court counselor, or other personnel as may be available to the court,
subject to conditions applicable to the parent, guardian, or custodian
or the juvenile as the judge may specify; or

b. Place the juvenile in the custody of a parent, guardian, custodian,
relative, private agency offering placement services, or some other
suitable person; or

C. If the director of the county department of social services has
received notice and an opportunity to be heard, place the juvenile in
the custody of the department of social services in the county of his
residence, or in the case of a juvenile who has legal residence outside
the State, in the physical custody of a department of social services in
the county where the juvenile is found so that agency may return the
juvenile to the responsible authorities in the juvenile's home state. An
order placing a juvenile in the custody or placement responsibility of
a county department of social services shall contain a finding that the
juvenile's continuation in the juvenile's own home would be contrary
to the juvenile's best interest. This placement shall be reviewed in
accordance with G.S. 7B-906.1. The director may, unless otherwise
ordered by the judge, arrange for, provide, or consent to, needed
routine or emergency medical or surgical care or treatment. In the
case where the parent is unknown, unavailable, or unable to act on
behalf of the juvenile or juveniles, the director may, unless otherwise
ordered by the judge, arrange for, provide, or consent to any
psychiatric, psychological, educational, or other remedial evaluations
or treatment for the juvenile placed by a judge or his designee in the
custody or physical custody of a county department of social services
under the authority of this or any other Chapter of the General
Statutes. Prior to exercising this authority, the director shall make
reasonable efforts to obtain consent from a parent, guardian, or
custodian of the affected juvenile. If the director cannot obtain
consent, the director shall promptly notify the parent, guardian, or
custodian that care or treatment has been provided and shall give the
parent, guardian, or custodian frequent status reports on the
circumstances of the juvenile. Upon request of a parent, guardian, or
custodian of the affected juvenile, the results or records of the
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(e) Classification of Prior Adjudications or Convictions From Other Jurisdictions. —
Except as otherwise provided in this subsection, an adjudication or_conviction occurring in a
jurisdiction other than North Carolina is classified as a Class I felony if the jurisdiction in
which the offense occurred classifies the offense as a felony, or is classified as a Class 3
misdemeanor if the jurisdiction in which the offense occurred classifies the offense as a
misdemeanor. If the juvenile proves by the preponderance of the evidence that an offense
classified as a felony in the other jurisdiction is substantially similar to an offense that is a
misdemeanor in North Carolina, the ad*-*:~~+~= ~= conviction is treated as that class of
misdemeanor for assigning delinquency history level points. If the State proves by the
preponderance of the evidence that an offense classified as either a misdemeanor or a felony in
the other jurisdiction is substantially similar to an offense in North Carolina that is classified as
a Class I felony or higher, the adjudication or conviction is treated as that class of felony for
assigning delinquency history level points. If the State proves by the preponderance of the
evidence that an offense classified as a misdemeanor in the other jurisdiction is substantially
similar to an offense classified as a Class Al misdemeanor in North Carolina, the adjudication
or conviction is treated as a Class Al misdemeanor for assigning delinquency history level
points.

(f) Proof of Prior Adjudieations-Adjudications or Convictions. — A prior adjudication or
conviction shall be proved by any of the following methods:

(1) Stipulation of the parties.

(2) An original or copy of the court record of the prior adjudieation-adjudication
~= ~~qviction.

3) A copy of records maintained by the Department of Public Safety or by the
Division.

“4) Any other method found by the court to be reliable.

The State bears the burden of proving, by a preponderance of the evidence, that a prior
adjudication or conviction exists and that the juvenile before the court is the same person as the
juvenile named in the prior adjudieatien-adjudication or convi~*~~ The original or a copy of
the court records or a copy of the records maintained by the Department of Public Safety or of
the Division, bearing the same name as that by which the juvenile is charged, is prima facie
evidence that the juvenile named is the same person as the juvenile before the court, and that
the facts set out in the record are true. For purposes of this subsection, "a copy" includes a
paper writing containing a reproduction of a record maintained electronically on a computer or
other data processing equipment, and a document produced by a facsimile machine. The
prosecutor shall make all feasible efforts to obtain and present to the court the juvenile's full
record. Evidence presented by either party at trial may be utilized to prove prior
adjudications-adjudications or convictions. If asked by the juvenile, the prosecutor shall furnish
the juvenile's prior adjudications or convictions to the juvenile within a reasonable time
sufficient to allow the juvenile to determine if the record available to the prosecutor is
accurate.”

SECTION 1.9. G.S. 7B-2513(a) reads as rewritten:

"(a) Pursuant to G.S.7B-2506 and G.S. 7B-2508, the court may commit a delinquent
juvenile who is at least 10 years of age to the Division for placement in a youth development
center. Commitment shall be for an indefinite term of at least six months.

(al) In-neo-eventshallFor an 0“~~se the juvenile comm**~~ ~rior to reaching the age of
16 years, the term she ~ot exceed:

(N The twenty-first birthday of the juvenile if the juvenile has been committed
to the Division for an offense that would be first-degree murder pursuant to
G.S. 14-17, first-degree forcible rape pursuant to G.S. 14-27.21, first-degree
statutory rape pursuant to G.S. 14-27.24, first-degree forcible sexual offense

age 6 House Bill 280-Second Edition
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sworn in this State information from the *-----~ile court counse'~~'~ =~~rd related to a juver*'~'~
Anliminmnes wmngrd ~- prior consultations with law enforcemer* * law er-jem~=* ~ -~~~
may_not obtain copies of any part of the record, and all info—~*"~+ shared pursuant to this
subsection shall be withheld from public inspection as pre-~-“ed = ~*-~~*~= (b) of this
section.

(b Unless jurisdiction of the juvenile has been transferred to superior court, all law
enforcement records and files concerning a juvenile shall be kept separate from the records and
files of adults and shall be withheld from public inspection. The following persons may
examine and obtain copies of law enforcement records and files concerning a juvenile without
an order of the court:

1)) The juvenile or the juvenile's attorney;

2) The juvenile's parent, guardian, custodian, or the authorized representative of

the juvenile's parent, guardian, or custodian;

3 The prosecutor;

4 Juvenile court counselors; and

5 Law enforcement officers sworn in this State.

Otherwise, the records and files may be examined or copied only by order of the court.

() All records and files maintained by the Division pursuant to this Chapter shall be
withheld from public inspection. The following persons may examine and obtain copies of the
Division records and files concerning a juvenile without an order of the court:

(M The juvenile and the juvenile's attorney;

2) The juvenile's parent, guardian, custodian, or the authorized representative of

the juvenile's parent, guardian, or custodian;

3) Professionals in the agency who are directly involved in the juvenile's case;

and

4 Juvenile court counselors.

Otherwise, the records and files may be examined or copied only by order of the ¢t t. The
court may inspect and order the release of records maintained by the Division.

(d) When the Section of Community Corrections of the Division of Adult Correction of
the Department of Public Safety is authorized to access a juvenile record pursuant to
G.S. 7B-3000(el), the Division may, at the request of the Section of Community Corrections of
the Division of Adult Correction, notify the Section of Community Corrections of the Division
of Adult Correction that there is a juvenile record of an adjudication of delinquency for an
offense that would be a felony if committed by an adult for a person subject to probation
supervision under Article 82 of Chapter 15A of the General Statutes and may notify the Section
of Community Corrections of the Division of Adult Correction of the county or counties where
the adjudication of delinquency occurred."

SECTION 3.2.(a) By July 1, 2018, the Administrative Office of the Courts shall
expand access to its automated electronic information management system for juvenile courts,
JWise, to include prosecutors and attorneys representing juveniles in juven : court
proceedings. Access shall be limited to examining electronic records related to juvenile
delinquency information. Other information contained in JWise, such as any records pertaining
to abuse, neglect, and dependency or termination of parental rights, shall not be made available
to a prosecutor or juvenile's attorney through JWise.

SECTION 3.2.(b) Due to the increased mobility of North Carolina citiz¢ . across
counties, the Administrative Office of the Courts shall develop statewide inquiry access for
JWise users that corresponds to access to juvenile court records as authorized under Chapter 7B
of the General Statutes by July 1, 2018.

PART IV. SCHOOL-. STICE PARTNERSHIPS TO REDUCE SCHOOL-BASED
REFERRALS TO JUVENILE COURTS

House Bill 280-Second Edition Page 11
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(6) The Executive Director of the North Carolina Sentencing and Policy
Advisory Commission.

7N One representative from the Juvenile Justice Planning Committee of the
Governor's Crime Commission.

The remaining members shall be appointed as follows:

(8 Two chief court counselors appointed by the Governor, one to be from a
rural county and one from an urban county.

9 One chief district court judge and one superior court judge appointed by the
Chief Justice of the North Carolina Supreme Court.

(10)  One police chief appointed by the President Pro Tempore of the Senate.

(11)  One sheriff appointed by the Speaker of the House of Representatives.

(12)  One clerk of superior court appointed by the President Pro Tempore of the
Senate.

(13) One district attorney appointed by the Speaker of the House of
Representatives.

(14)  One assistant district attorney who handles juvenile matters appointed by the
Conference of District Attorneys.

(15)  One assistant public defender who handles juvenile matters appointed by the
North Carolina Association of Public Defenders.

(16)  Two representatives from the juvenile advocacy community, one appointed
by the President Pro Tempore of the Senate and one appointed by the
Speaker of the House of Representatives.

(17)  Two representatives from the victim advocacy community, one appointed by
the President Pro Tempore of the Senate and one appointed by the Speaker
of the House of Representatives.

Appointments to the Advisory Committee shall be made no later than October 1,

2017. A vacancy in the Advisory Committee or a vacancy as chair of the Advisory Committee
resulting from the resignation of a member or otherwise shall be filled in the same manner in
which the original appointment was made.

SECTION 7.(¢) Chair; Meetings. — The President Pro Tempore of the Senate and
the Speaker of the House of Representatives shall each designate one member to serve as
cochair of the Advisory Committee.

The cochairs shall call the initial meeting of the Advisory Committee on or before
November 1, 2017. The Advisory Committee shall subsequently meet upon such notice and in
such manner as its members determine. A majority of the members of the Advisory Committee
shall constitute a quorum.

SECTION 7.(d) Cooperation by Government Agencies. — The Advisory
Committee may call upon any department, agency, institution, or officer of the State or any
political subdivision thereof for facilities, data, or other assistance.

SECTION 7.(e) Duties of Advisory Committee. — The Advisory Committee shall
develop a specific plan for the implementation of any changes in the juvenile justice system
that would be required in order to extend jurisdiction in delinquency matters and proceedings to
include 16- and 17-year-old persons within the juvenile justice system. The plan shall include
cost estimates for each portion of the plan, including capital costs, operating costs, and staffing
costs. As the expansion of the jurisdiction of the Division of Juvenile Justice to include persons
16 and 17 years of age who commit crimes or infractions becomes effective pursuant to this
act, the Advisory Committee shall monitor and review the implementation of the expansion and
shall make additional recommendations to the General Assembly as necessary.

SECTION 7.(f) Consultation. — The Advisory Committee shall consult with
appropriate State departments, agencies, and board representatives on issues related to juvenile
justice administration.

Page 16 House Bill 280-Second Edition
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SECTION 7.(g) Report. — The Advisory Committee shall submit an interim report
containing the specific plan and the cost estimates for capital, operating, and staffing costs for
implementation of this act, and including legislative, administrative, and funding
recommendations necessary to implement the increase in juvenile jurisdiction to include
16- and 17-year-old persons by April 1, 2018, to the General Assembly with copies to the Joint
Legislative Oversight Committee on Justice and Public Safety and to the Appropriations
Committees on Justice and Public Safety of both houses. The Advisory Committee shall submit
additional interim reports with updates on the planning steps completed towards
implementation, including any legislative, administrative, and funding recommendations,
annually by January 15 of each year. The Advisory Committee shall submit a final report on
the implementation of this act and its findings and recommendations, including legislative,
administrative, and funding recommendations, by January 15, 2023, to the General Assembly
and the Governor. The Advisory Committee shall terminate on February 1, 2023, or upon the
filing of its final report, whichever occurs earlier.

SECTION 7.(h) Funding. — The Advisory Committee may apply for, rec ‘e, and
accept grants of non-State funds or other contributions as appropriate to assist in the
performance of its duties.

PART VIIIL. EFFECTIVE DATE

SECTION 8. Part I of this act becomes effective December 1, 2019, and applies to
offenses committed on or after that date. Part Il and Section 3.1 of this act become effective
July 1, 2017, and Part Il applies to all complaints filed on or a r that date. Except as otherwise
provided in this act, the remainder of this act is effective when it becomes law. Prosecutions or
delinquency proceedings initiated for offenses committed before any particular section of this
act becomes effective are not abated or affected by this act, and the statutes that are in effect on
the dates the offenses are committed remain applicable to those prosecutions.
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HOUS«k BILL 280:
Juvenile Justice Reinvestment Act.

2017-2018 General Assembly

Committee: House Appropriations Date: —May 10, 2017
Introduced by: Reps. McGrady, Lewis, Duane Hall, S. Prepared by: Tawanda N. Foster
Martin Staff Attorney

Analvsis of: Second Edition

OVERVIEW: House Bill 280 would:

1) raise the age of juvenile jurisdiction to include 16 and 17 year olds, except in the case of A-E
felonies;

2) provide a victim an opportunity to request review of a decision not to file a juvenile petition;
3) increase the information available on juveniles to law enforcement and for court proceedings;

4) authorize school-justice partnerships statewide to reduce school based referrals to the juvenile
court system;

5) require regular juvenile justice training for law enforcement officers; and

6) provide for gang assessments and enhanced sentencing for offenses committed as part of
criminal gang activity;

‘ 7) establish the Juvenile Jurisdiction Advisory Committee.

BILL ANALYSIS:

PART I. INCREASE THE AGE OF JUVENILE JURISDICTION, EXCEPT FOR CERTAIN
FELONIES

Section 1.1 modifies the definition of delinquent juvenile in G.S. 7B-1501 to add juveniles ages 16-18
years old who commit a crime, infraction, indirect contempt, or violate State law, or local ordinances.

e Violations of motor vehicle law are excluded from juvenile juris ction for juveniles ages 16-18.

e Adds a definition for victim as it relates to crimes or violations committed by a juvenile.

Section 1.2 amends G.S. 7B-1601 to include original jurisdiction over juveniles under age 18 at the time
of the alleged offense and provides jurisdictional limitations for 16 and 17 year olds. The specific limits
are as follows:

e If the juvenile is less than 16 years old, the jurisdiction will continue until terminated by the
court or the juvenile reaches age 18.

e If the juvenile is more than 16, but less than 17 years old, the jurisdiction will continue until
terminated by the court or until the juvenile reaches age 19.
Division

IRV
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.

Karen Cochrane-Brown
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e If the juvenile is at least 17 years old, the jurisdiction will continue until terminated by the court
or until the juvenile reaches age 20.

e When delinquency proceedings for a juvenile who was at least 16 years old when the alleged
delinquent act occurred cannot be concluded prior to the juvenile reaching 18 years of age the
court retains jurisdiction for the sole purposes of probable cause and transfer hearings,
transferring the case to superior court for trial as an adult, or dismissing the petition.

e When delinquency proceedings for a juvenile who was 16-17 years old when the alleged
delinquent act occurred cannot be concluded prior to the juvenile reaching 19 years of age the
court retains jurisdiction for the sole purposes of probable cause and transfer hearings,
transferring the case to superior court for trial as an adult, or dismissing the petition.

e When delinquency proceedings for a juvenile who was at least 17 years old when the alleged
delinquent act occurred cannot be concluded prior to the juvenile reaching 20 years of age the
court retains jurisdiction for the sole purposes of probable cause and transfer hearings,
transferring the case to superior court for trial as an adult, or dismissing the petition.

e  When a court has not obtained jurisdiction over a juvenile before he reaches the age of 18 for
felony acts and related misdemeanors committed between the ages of 13-16, the court has
jurisdiction for the sole purposes of probable cause and transfer hearings, transferring the case to
superior court for trial as an adult, or dismissing the petition.

e When a court has not obtained jurisdiction over a juvenile before he reaches the age of 19 for
felony acts and related misdemeanors committed between the ages of 16-17, the court has
jurisdiction for the sole purposes of probable cause and transfer hearings, transferring the case to
superior court for trial as an adult, or dismissing the petition.

e  When a court has not obtained jurisdiction over a juvenile before he reaches the age of 20 for
felony acts and related misdemeanors committed between the ages of 17-18, the court has
jurisdiction for the sole purposes of probable cause and transfer hearings, transferring the case to
superior court for trial as an adult, or dismissing the petition.

e The Court also has jurisdiction over the following:

o Delinquent juveniles in the custody of the Division of Juvenile Justice of the Department
of Public Safety and over proceedings to determine if a juvenile has violated the terms of
post-release supervision.

o Persons 18 years of age or older who are under extended jurisdiction of the court.
o The parent, guardian, or custodian of a juvenile who is under the jurisdiction of the court.

ttion 1.3 amends G.S. 7B-1604 to increase juvenile court jurisdiction to the date a juvenile reaches
age of 18 even if the juvenile is already under the jurisdiction of the juvenile court. Emancipated
juveniles are prosecuted as adults for criminal offenses.

:tion 1.4 amends G.S. 7B-2200 to make conforming changes to the conditions for transfer of
jurisdiction of a juvenile between the ages of 13-16 who is alleged to have committed a felony.

. 1.5 adds a new section, G.S. 7B-2200.5 providing the conditions for transfer of jurisdiction of a
juventile at least 16 years of age.

e Jurisdiction will automatically be transferred for juveniles at least 16 years of age who are
alleged to have committed a Class A-Class E felony upon a finding of probable cause or an
indictment being obtained by the District Attorney.
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e Jurisdiction may be transferred for a juvenile 16 years or older who is alleged to have committed
a Class F-1 felony by motion of the prosecutor, motion of the juvenile's attorney, or motion of the
court.

Section 1.6 amends G.S.7B-2202 to make conforming changes to the probable cause hearing
requirements.

Section 1.7 makes conforming changes to the dispositional alternatives for delinquent juveniles in
G.S. 7B-2506 to reflect the increased age of juvenile court jurisdiction.

$omtim= 1% amends G.S.7B-2507 to provide points for prior convictions in ad t court when
determining delinquency history levels.

Section 1.9 amends G.S. 7B-2513 to make conforming changes to commitment terms of delinquent
juveniles committed to the Division of Juvenile Justice.

Sr-+i~= 1 1N makes changes to the notice requirements for extended commitment or treatment plans in
G.S. 7B-2515.

Section 1.11 amends G.S. 7B-2603 which requires a juvenile be considered for pretrial release and
requires that any detention of a juvenile pending release must be conducted in accordance with the
requirements of pretrial release or detention in G.S. 7B-2204.

Cranelnaa 11N

makes a conforming change to G.S. 7B-3101 requiring the juvenile cc t cc 1selor to
pr0v1de notice to the principal of the school the juvenile attends when the court transfers jurisdiction to
superior court.

Secti~=~ '.13 makes a conforming change to G.S. 5A-31 on contempt by a juvenile to include juveniles
up to 13¥ years of age.

Section 1.14 makes a conforming change to G.S. 5A-34 on criminal and civil contempt as it applies to
minors.

Section 1.15 makes a conforming change to G.S. 14-208.6B requiring sex offender registration for
juveniles convicted of a sexually violent offense or offense against a minor.

Cnndlne 1 12

makes conforming changes to G.S. 14-316.1, the criminal offense of cont Huting to
delinquency or neglect of a minor to apply to persons over age 18.

Section | "7 makes a conforming change to G.S. 115C-404, to the confidentiality requirements of
juvenile court information when used by schools.

Section 1.18 amends the definition of delinquent juvenile in G.S. 143B-805 governing the Division of
Juvenile Justice to include juveniles under age 18.

Section 1.19 amends G.S. 143B-806 to require the Division of Juvenile Justice to provide transportation
to and from any State or local juvenile facility for persons under the juvenile courts' jurisdiction.

PART II. VICTIM REQUEST/REVIEW OF DECISION NOT TO FILE A PETITION

Section 2.1 amends G.S.7B-1703 to require juvenile court counselors notify the victim, if the
complainant is not the victim, of a decision not to file a juvenile petition and clarifies the information
that must be shared with the complainant and the victim.

Section 2.2 amends G.S. 7B-1704 to add the victim, if the complainant  not the victim, to persons who
can request review by the prosecutor of the juvenile court counselor's decision not to file a petition.
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Section 2.3 makes conforming changes to G.S. 7B-1705 which provides for the prosecutor's review of a
decision not to file a petition.

Section 2.4 amends G.S. 143B-806 to require the Division of Juvenile Justice to develop and administer
a system to provide status information and results of pending juvenile complaints to complainants and
victims.

PART III. INCREASE INFORMATION AVAILABLE ON JUVENILES TO LAW
ENFORCEMENT AND FOR COURT PROCEEDINGS

Section 3.1 amends G.S. 7B-3001 to require juvenile court counselors' records on juveniles include the
juvenile's delinquency record and consultations with law enforcement that did not result in the filing of a
complaint and to require juvenile court counselors to share their record with law enforcement officers
investigating an incident that could result in the filing of a complaint.

Ser*~n 3.2(a) requires the Administrative Office of Courts (AOC) to expand access to the automated
electronic information management system (JWise) to include access to juvenile delinquency
iformation by prosecutors and attorneys representing juveniles.

Sec**~1 3.2(b) requires AOC to develop statewide inquiry access for JWise users with access to juvenile
court records.

PART 1V. SCHOOL-JUSTICE PARTNERSHIPS TO REDUCE SCHOOL-BASED
REFERRALS TO JUVENILE COURTS

:ction 4 amends the duties of the Director of AOC to include prescribing policies and procedures for
chief district court judges to establish school-justice partnerships with the goal of reducing in-school
re , out-of-school suspensions, and expulsions.

PART V. JUVENILE JUSTICE TRAINING FOR LAW ENFORCEMENT OFFICERS

Sert~~ %(a) requires the North Carolina Criminal Justice Education and Training Standards
ymmission to require all law enforcement officers receive education and training on juvenile justice
sues as a minimum standard for entry level employment and in-service training.

©~~tion_5(b) requires under the North Carolina Sheriff's Education and Training Standards Commission
to require all law enforcement officers receive education and training on juvenile justice issues as a
minimum standard for entry level employment and in-service training.

©-~ction 5(c) requires the North Carolina Criminal Justice Education and Training Standards

Commission, the North Carolina Sheriffs' Education and Training Standards Commission and the
ivision of Adult Correction and Juvenile Justice of the Department of Public Safety work together to
'velop and implement the education and training required by this section.

ART VI. JUVENILE GANG SUPPRESSION

Section 6.1.(a) adds a requirement that the juvenile court counselor conduct a gang assessment when
termining if a complaint should be filed as a petition.
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Crnntine €1 74) requires the Division of Adult Correction and Juvenile Justice of the De; tment of
Public Satety to develop a gang assessment instrument to be used in Section 6.1.(a).

Caal L €D 7N

requires a juvenile to receive a disposition one level higher than would otherwise be
provided tor the class of offence and delinquency history level if the offense was committed as a part of
criminal gang activities.

Section 6 ™ “-* adds a new section to Article 25 of Chapter 7B to provide definitions r ited to criminal
gangs, criminal gang activity, and criminal gang members.

Section 6.3. requires the chief court counselor to include the results of the gang assessment in the
juvenile court counselor's record.

PART VII. ESTABLISH JUVENILE JURISDICTION ADVISORY COMMITTEE

Section 7 establishes the advisory committee within the Division of Adult Correction and Juvenile
Justice of the Department of Public Safety. The Division must provide clerical and professional staff,
supplies, and meeting space.

This section also requires the Committee to develop a specific plan for the implementation of any
changes in the juvenile justice system that would be required in order to extend jurisdiction in
delinquency matters and proceedings to include 16- and 17- year- old persons within the juvenile justice
system.

The Advisory Committee must report as follows:

e Must submit an interim report by April 1, 2018 to the General Assembly with copies to the Joint
Legislative Oversight Committee on Justice and Public Safety and to the Appropriations
Committees on Justice and Public Safety of both houses.

e Additional interim reports must be submitted annually by January 15th of each year.

e The Committee must submit a final report by January 15, 2023 and must terminate on February
1, 2023 or upon the filing of its final report, whichever occurs earlier.

EFFECTIVE DATE:

e Part | which raises the age of juvenile court jurisdiction becomes effective December 1, 2019,
and applies to offenses committed on or after that date.

e Part Il which relates to victim and law enforcement access to information and Section 3.1
become effective July 1, 2017, and Part I1 applies to all complaints filed on or after that date.

e Except as otherwise provided in this act, the remainder of this act is effective when it becomes
law.












e Section 1.9 adjusts point allocation for scoring delinquency history along with technical
corrections related to individuals in the age category who may have an existing conviction
as an adult but who must be considered juveniles upon passage of this bill.

e Section 1.10 adjusts possible Youth Development Center (YDC) assignment maximums
for juveniles in the new age brackets. 16-year-olds may only be held in YDCs until their
19" birthday and 17-year-olds until their 20™ birthday.

e Sections 1.11 through 1.19 make technical corrections.

e Section 1.20 requires the Division of Juvenile Justice to provide transportation to all
juveniles from local jails to juvenile detention centers.

Part I1 of this bill provides for a victim’s right to request a review by a prosecutor of the decision
by a juvenile court counselor not to file a petition in juvenile court. Current law gives this right to
the complainant, who may or may not be the victim. Section 2.4 requires the Divis 1 of Juvenile
Justice to develop a system to provide more information to complainants and victims about
dismissed, closed, and diverted complaints.

Part III authorizes juvenile court counselors to provide information in the juvenile’s re d to a
law enforcement officer to allow the officer to exercise discretion in handling an inc 1t that
could result in the filing of a complaint. Section 3.3 also requires the Administrative Office of the
Courts (AOC) to expand access to the Division’s electronic information management system,
JWise, to provide limited access to electronic records related to juvenile delinquency information.
AOC is also directed to add a statewide search function to JWise.

Part 1V directs local boards of education and law enforcement agencies to develop school-justice
partnerships with the goal of reducing school-based referrals to juvenile court.

Part V requires the Criminal Justice Education and Training Standards Commission to develop and
implement a statewide plan for regular law enforcement officer training in juvenile justice issues.

Part VI establishes an Advisory Committee consisting of 27 members representing various
leadership positions and interested parties in the juvenile justice system. An initial report from the
Committee on implementation steps and funding for the changes under this bill must be submitted
to the General Assembly by January 1, 2018. In addition, annual reports would be filed by January
15 of each year on implementation and recommendations until the filing of the final report by
January 15, 2023. The Committee shall terminate on February 1, 2023, or upon the filing of its
final report, whichever occurs earlier.

Part VII contains the effective dates. Part [ applies to offenses committed on or after December 1,
2019. Part II and Section 3.1 would be effective July 1, 2017, with the remainder of the bill
becoming effective when the bill becomes law. Part II also applies to all complaints filed on or
after July 1, 2017.

Background on the Current Juvenile System

There are significant differences between the juvenile and adult criminal justice systems. The
Department of Public Safety, Division of Adult Correction (DAC) has no involvement in arrest,
court, or sentencing decisions. Once an individual is sentenced, DAC has some discretion in the
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The point of entry in the Juvenile Justice system is the court counselor. An intake court counselor
receives the complaint and determines whether the complaint has merit and requires further action.
If not, the case is dismissed and no further action is taken. If the counselor determines that the
juvenile's act would be delinquent (would be a crime if committed by an adult) if proved true or if
the severity of the activity alleged in the complaint is serious enough, a juvenile can be held in
temporary custody at a detention center awaiting an initial court hearing.

The intake court counselor interviews the parties involved. Their evaluation takes between 15 to
30 days. Following the evaluation, the intake counselor either files a petition or diverts the case.
The petition presents to the court the facts in the complaint to determine whether the juvenile is
alleged to be delinquent or undisciplined. Instead of proceeding to court, a counselor may divert
the case and refer the juvenile to community-based resources or release the juve le from the
system. For serious delinquency cases the counselor must approve a filing of a petition.

Juveniles can be held in secure custody in a detention center to await their court appearance or
they may make their first appearance in court without being held in custody. At the hearing, either
the allegations are found to be true, or the case is dismissed. A juvenile 13 years old and above
accused of committing a felony may be transferred to Superior Court to be tried as an adult.

If the allegations are found to be true, the juvenile is adjudicated delinquent (the equivalent of
being found guilty in the adult system). The case proceeds to a dispositional hearing where the
judge metes out punis. :nt. The disposition depends upon the seriousness of the offense, the
juvenile's delinquency history, and recommendations of the court counselor. The dispositions
include Level 1, community-based sanctions, Level 2, intermediate sanctions, or Level 3,
commitment to a YDC or an alternative to commitment program.

ASSUMPTIONS AND METHODOLOGY

Department of Public Safety — Division of Juvenile Justice (DJJ)

The bill would place 16- and 17-year-olds charged with misdemeanors and Class F through I
felonies in the juvenile system. To determine the impact of this change, Fiscal Research looked at
the number of misdemeanor and relevant felony charges against individuals aged 5 a1 17 in
Fiscal Year 2015-16, the most recent data available. The following chart shows the number of
charges by class.
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FY 2015-16 Complaints
16- and 17-Year-Olds
Penalty Class Complaints
Class F Felony 121
Class G Felony 301
Class H Felony 2,228
Class 1 Felony 951
Class Al Misd. 758
Class 1 Misd. 7,729
Class 2 Misd. 4,971
Class 3 Misd. 4,118
Infractions 59

Total 21,236 |

The figures above reflect the number of charges, not the number of distinct juveniles. Some
juveniles may have more than one charge. Different classes of offense have different rates of
complaints per juvenile. Fiscal Research has utilized these different rates to estimate how many
distinct juveniles will be added to the juvenile justice system as a result of this bill. Those
calculations, which use the most recent data available, are below.

Estimated Distinct Juveniles
14_ apd 17-Yaar_Nldc
B | pisunct

Juvenile Distinct

Penalty Class Complaints Ratio Juveniles
Class F Felony 121 4.81 25

Class G Felony 301 5.63 SR

Class H Felony 2,228 51721 a3a
Class I Felony 951 4.45 214
| Clace A1 Misd. 758 2.91 260
Class 1 Misd. 7,729 2.01 3,845
Class 2 Misd. 4,971 1.38 3,602
Class 3 Misd. 4,118 1.22 3,375
Infractions 59 1.1 54
Total 21,236 11 %62

Although juveniles may have more than one charge, the charges may come in on different days, so
it is reasonable to assume that each charge may require a separate intake. However, once the intake
process is complete, it is also reasonable to assume that separate charges against an individual can
be consolidated for the purposes of continued supervision and community programming.
Therefore, to calculate the costs associated with intake, Fiscal Research used the total number of
charges. To calculate the costs associated with diversion supervision, community programming,
court supervision, and detention, Fiscal Research used the number of distinct juveniles. North
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Summary of DJJ FTE Required

kiscal Year FY 17-18 | FY 18-19 | FY 1090 [ ®v 70001 [ BV 21099 |
"ourt Counselors 0.0 0.0 e e 70 n
Court Counselor Supervisors 0.0 0.0 24.0 44.0 44.0
YDC Staff 0.0 0.0 89.0 151.0 151.0
Central Administration 0.0 00| 1S RRL LY

Total DJJ FTE 0.0 0.0 2535 | 437.0 | 437 n

Intake

In the juvenile system charges are referred to as complaints. When a complaint is taken out on a
juvenile, an intake counselor collects information about the juvenile, decides whether to
recommend him to court, prepares predisposition reports with a risk and needs assessment, and
contacts the juvenile’s parents.

In FY 2015-16, approximately 14.4 percent of complaints against 15-year-old juveniles were
closed prior to intake. The remaining 85.6 percent of complaints resulted in an intake. DJJ
estimates that each intake takes approximately six hours for a court counselor to process. To
estimate the cost of the additional juveniles on the court counselor workload, the estimated number
of complaints for each year of implementation is multiplied by the percent of complaints closed for
the given level of offense to determine the number that would result in an intake. That number is
multiplied by six hours, and then divided by annual working hours (1,800) to arrive at the number
of additional full time equivalent (FTE) court counselor positions required.

The cost per FTE was calculated using the FY 2015-16 starting court counselor total position cost
(salary plus estimated benefits and operating costs, adjusted each year for inflation) plus one-time
hiring costs. In FY 2019-20, the total position cost will be $68,841 plus one-time costs of $5,962.
Because of the bill’s effective date, only 35 FTE will be required in FY 2019-20, while 61 FTE
will be required in FY 2020-21. The total cost is therefore estimated to be $2,409,435 before one-
time expenses in FY 2019-20 and $4,310,443 before one-time expenses in FY 2020-21. These
calculations are displayed on the table below.
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Estimated Additional Level 2 Dispositions
Level 2 Projected Dispositions, 16/17YOs | 1,895
Level 2 Prniected Distinct Juveniles, 16/17YOs 1458
Percentage Receiving Expense-Bearing Level 2 Dispoeition ar 1 |
Level 2 Distinct Expense-Bearing Juveniles 614

Level 2 dispositions in FY 2015-16 for 15-year-olds resulted in approximately 66% of juveniles
receiving a community-based disposition and the remaining 34% receiving a residential
disposition. These ratios were applied to the total estimated number of expense-bearing juveniles.
The resulting number of dispositions was multiplied by the average cost of a community-based or
residential Level 2 program, respectively. The calculations for the number of juveniles in each
category of Level 2 program are shown in the table below.

Estimated Level 2 Dispositions by Category
Fiscal Year FY 17-18 | FY 18-19 | ¥V 100a [ ®v 2021 | FY 21-22
Level 2 Distinct Expense-Bearing
| mveniles 0 0 614 614 614
Etftective Date Modifier 0 0 SR34% | 100% | 100
Modified Level 2 Distinct Expense-
Bearing Juveniles 0 0 358 614 614
Level 2 Dispositions, Community-
Based Percentage 0 0% 66% 66% 66%-
Level 2 Projected Juveniles,
| Community-Based 0 0 236 405 405
Level 2 Dispositions, Residential
Percentage 0 0% 34% 34% 34%
Level 2 Projected Juveniles,
Residential 0 n 179 "9 209

DJJ contracts with a number of organizations that provide community-based Level 2 services. In
FY 2015-16, these programs carried an average cost of $4,522 per juvenile. Adjusted for inflation,
these programs will cost an average of $5,055 per juvenile in the first full year of implementation.
With a projected population of 405 juveniles requiring these services, the total cost in FY 2020-21
for Level 2 community-based programs will be $2,047,275.
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Total Level 2 Expenses |

Fiscal Year FY 1712 | FY 18-19 | FY 1970 | KY 20-21 | FY 21-22
nammunity-Based Programs §n en I @1 17 0Aa 129 047275 | $2,086,155
Residential Programs $0 $0 | $r0saRee | §5042 223 | §6,055,984
Total $0 $0 | $10,121,952 | $7,990,608 | $8,142,139

Level 3

The dispositional alternative for Level 3 dispositions is admission to a youth development center
(YDC). There are currently four YDCs with a bed capacity of 247. Average bed availability in the
most recent year was 236, resulting in an average of only 11 beds open. Because YDC bed space
fluctuates on a regular basis, this analysis assumes that no beds will be available to support the
new population. The Sentencing and Policy Advisory Commission (SPAC) data, as analyzed
above, supports an estimate of an additional 146 YDC commitments annually once the bill takes
full effect.

However, not all Level 3 dispositions are immediately or irrevocably placed in a YDC. They may
be enrolled in other Level 2 programs or receive some other kind of dispositional alternative. YDC
commitment has become the solution of last resort in recent years for the Division, and it is
therefore likely that not all 146 projected delinquents will require commitment. DJJ argued in their

alysis, based on current Adult Correction data, that judges have a history of being more lenient
with juveniles during sentencing, and that around 2/3rds of Level 3 offenders actually receive
commitment to a YDC. If this ratio holds, the number of beds required would be 98 rather than
146.

> provide an alternative estimate, Fiscal Research requested data from SPAC showing the most
recent five fiscal years of Level 3 dispositions for 15-year-olds. From FY 2011-2012 to FY 2015-
16, an average of 50 individuals received a Level 3 disposition as a result of committing an offense
in the range considered by this bill (Class F felony through Class 3 Misdemeanor). This analysis
has assumed that 15-year-olds will exhibit similar patterns to 16- and 17-year-olds. Since the new
population combines two age groups, the 15-year-old data is multiplied by two, giving an average
of 100 Level 3 dispositions. This result is comparable to the alternative methodology already
discussed. Therefore, based on the analysis of available data, Fiscal Research assumes that DJJ
will commit approximately 98 juveniles from the new population to YDCs.

Modern YDCs are constructed in pods of 12 beds each. Up to five pods can be attached to a single
facility while maintaining operational efficiency. As such, the proposed building capacity will be
the nearest multiple of twelve to the estimated number of new commitments, resulting in an
estimated need of 96 beds. The Department of Public Safety’s engineering office estimates the cost
per bed for a new 96-bed YDC to be $255,281. This is based on the market-rate of new
construction costs. Funding for construction of the new YDC will be needed beginning in FY
2017-18 and is summarized in the table below.
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The DJJ program assistant workload is 142 programs per FTE. Based on this caseload, DJJ will
need one half-time assistant starting in the first full year of implementation. This carries a total
position cost of $27,278 in FY 2020-21.

DJJ contract administrators oversee, on average, $5 million in contractual services each. Assuming
all of the funding for Level 2 services will be distributed on a contractual basis (as has historically
been the case), DJJ will need one full-time and one half-time contract administrator in the first full
year of implementation. The total cost in the first year will be $129,551. These costs are
summarized in the table below.
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Minutes per Case by Position

Misdemeanors
Estimated
Minutes per | Increased Time Minutes per
AOC Position Adult Case Ractar Juvenile Case
District Court Judge 31.87 1.7 55.77
Deputy Clerk 66.4 1.75 116.20
Assistant District Attorney 20 1.75 25,00
District Attorney Legal Assistant 19 175 33.25
Minutes per Case by Position
Infractions
Lstimatea
Minutes per | Increased Time Minutes per
AQC Position Adult Case Factor Juvenile Case
District Court Judge 6.2 1.75 10.85
Deputy Clerk 32.7 175 5773
Assistant District Attorney 6.5 1./2 11.33
Distri~* A +*~~ney Legal Assistant 1.7 175 7 98

To determine the number of positions required as a result of the increased workload for juveniles,
the number of minutes per case for each position was multiplied by the number of cases that would
be approved for court. Since it can be assumed that the all of the cases would be heard in adult
court were it not for the bill, the number of minutes per adult cases was multiplied by the total
number of cases to determine the current staffing requirements in the adult system. Total minutes
were then divided by the number of minutes in a year for each position. The result was then
subtracted from the total number of FTE required in the juvenile system to determine the
additional positions that would be required if these cases were juveniles. (All FTE were rounded to
the nearest half position, except for judges, which were rounded to the nearest whole position.)
Once the number of FTE for each type of position was determined, position costs were applied to
derive the cost for the additional FTE. The charts below show the number of additional FTE
required and the cost for each type of position by offense classification.
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Candace Slate (Rep. Nelson Dnliar)

From: Candace Slate (Rep. Nelson Dollar)
Sent: Thursday, May 25, 2017 4:46 PM

o: Candace Slate (Rep. Nelson Dollar)

ubject: <NCGA> House Appropriations Committee Meeting Notice for Wednesday, May 31, 2017 at 8:45 AM
Attachments: Add Meeting to Calendar_LINC _.ics

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
B! L SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, May 31, 2017

TIME: 8:45 AM

LOCATION: 643 LOB

COMMENTS: Senate Bill 257 Appropriations Act 2017

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 4:34 PM on
Thursday, May 25, 2017.

__ Principal Clerk
__Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






Corrected #1: adding SB 421 and HB 284

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, May 31, 2017

TIME: 8:45 AM

LOCATION: 643 LOB

COMMENTS: Senate Bill 257 Appropriations Act 2017

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

SB421 Use of Career & Technical Senator Brown
Funds/Onslow County.

HB 284 25-Year LEO Retirement Option. Representative Murphy

Representative McNeill
Representative Rogers
Representative Malone

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:19
Tuesday, May 30, 2017.

Principal Clerk
____Reading Clerk — House Chamber

Candace Slate (Committee Assistant)
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House Appropriations Committee

Wednesday, May 31, 2017, 8:45 AM
643 Legislative Office Building

AGENDA
Welcome, Opening Remarks Rep. Nelson Dollar, Senior Chair
and Presentation of Committee Rules Rep. Dean Arp
Rep. Justin Burr
Rep. John Faircloth
Rep. Linda Johnson
Rep. Donny Lambeth
Rep. Chuck McGrady
Consideration of the following bills:
BILLS SHORT TITLE SPONSORS
SB 257 (PCS) Appropriations Act of 2017 Sen. Harry Brown

SB 421

ADJOURN

Sen. Kathy Harrington
Sen. Brent Jackson

Use of Career & Technical Funds/  Sen. Harry Brown
Onslow County






























MINUTES

HOUSE APPROPRIATIONS COMMI1 : £E
Tuesday, May 31, 2017
8:45 a.m.
Legislative Office Building, Room 643

ATTENDE"€<;
Chairmen: Representatives Dollar, Arp, Burr, Faircloth, L. Johnson, Lambeth and

McGrady

Members: Adcock, Ager, Autry, Ball, Belk, J. Bell, L. Bell, Black, Blac well, Boles,
Boswell, Brawley, Brisson, Brockman, Brody, Bumgardner, Clampitt, Cleveland, Conrad,
Corbin, Cunningham, Davis, Dixon, Dobson, Dulin, Earle, Elmore, Farmer-Butterfield,
Fisher, Floyd, Ford, Fraley, Garrison, Gill, C. Graham, G. Graham, Grange, Hall,
Hardister, Harrison, Hunter, Hurley, Iler, Insko, Jackson, John, Jones, Lucas, Malone,
Martin, McElraft, McNeill, Michaux, Millis, Murphy, Pierce, Pittman, P« s, Presnell,
Quick, B. Richardson, W. Richardson, Riddell, Rogers, Ross, Sauls, Shephard, ¢ eciale,
Stevens, Strickland, Terry, Torbett, B. Turner, R. Turner, Watford, White, Willingham,
Wray, Yarborough, Zachary

I. Call to Order
Senior Chair, Nelson Dollar presided and called the meeting to order at 8:55 a.m.

I1. Introductions
Representative Dollar introduced Sergeant-at-Arms Staff assisting with the meeting. Also
introduced were students serving as House Pages.

I11. Review of Rules
Representative Dollar Reviewed 2017 Rules for Committee Procedures.

IV. Action Agenda Items
A. 2017 Appropriations Act

B. Proposed Committee Substitute SB257
Representative Dollar called upon committee chairs to review their committee’s

budget.

EDUCATION: Elmore, Hurley, Fraley

HHS: Dobson, Murphy, Malone
AG/NER: Dixon, Ross, K. Hall, McElIraft
JPS: R. Turner, McNeill, Boles

TRANSPORTATION: Torbett, ller, Shephard, Presnell
GEN. GOVERNMENT:. Cleveland, Riddell
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IT: Saine
CAPITAL: Hardister
SB421: Use of Career & Technical Funds/ Onslow County

Representative Shepherd introduced SB421 to amend the purpose of appropriated
funds to Onslow County during the 2016-17 Fiscal Year to retrofit and purchase
equipment for a regional career and technical education center to allow the funds be
used for the construction of a new education center.

Representative Shepherd moved for a favorable report of SB421. The motion
passed.

Recess
The Committee recessed at 12:07 p.m. to reconvene at 1:30

Amendments

Reprr-~tative Amer“—ent Ador+~*"Failed
McNeill S257-AMS-24 [v.3] Adopted
Lambeth S257-ALH-23 [v.2] Adopted
Rogers S257-AMH-19 [v.7] Adopted
Murphy S257-AMR-14 [v.1] Adopted
Rogers S257-AMS-29 [v.3] Adopted
Murphy S257-AMG-13 [v.3] Adopted
Fraley S257-AMK-19 [v.5] Adopted
McElraft S257-AMH-21 [v.5] Adopted
Malone S257-ALU-14 [v.2] Adopted
McNeill S257-AMU-18 [v.5] Adopted
Hardister S257-AML-19 [v.3] Adopted

Show of hands Aye: 46; No: 30

Hurley S257-AMK-18 [v.4] Adopted

Boles S257-AMM-23 [v.2] Adopted

G. Graham S257-AMS-31 [v.2] Adopted
Stevens S257-AMS-27 [v.3] Adopted

C. Graham S257-ALU-15 [v.3] Adopted
Grange S257-ALH-22 [v.6] Adopted
Cleveland S257-ALG-17 [v.3] Adopted
Torbett S257-AMQ-13 [v.6] Adopted

Show of hands Aye: 42; > 29

Brody S257-AMQ-25 [v.2] Adc ed
Dollar S257-AMQ-18 [v.1] Adopted

Boles S257--AMS-20[v.2] Adopted
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Represr—*~*ive Amendment Adopted/F~'~4
Murphy S257-AMG-20 [v.1] Adopted
Blackwell S257-ALH-25 [v.3] Adi ted
McElraft S257-AMQ-24 [v.1] Adopted
McNeill S257-AMS-26 [v.5] Adopted
K. Hall S257-AMU-22 [v.1] Adc ted
McNeill S257-AMS-21 [v.4] Adc ted
Ross S257-AMQ-17 [v.2] Adopted
Hardister S257-AMQ-21 [v.2] Adopted
Insko S257-AMG-19 [v.1] Adopted
Blackwell S257-AMK-21 [v.3] Adopted
Dobson S257-AMR-11 [v.6] Adopted
Millis S257-AMH-23 [v.2] Adopted

Show of hands Aye: 44; No: 22

Elmore S257-AMU-16 [v.2] Adopted
Blackwell S257-ALH-21 [v.4] Adopted
Boles S257-AMS-22 [v.5] Adopted
White S257-AMG-12 [v.8] Adopted
Saine S257-AMQ-20 [v.1] Adopted
Faircloth S257-AMK-30 [v.2] Adopted

. Dollar S257-AMG-14 [v.11] Adopted
Blackwell S257-AMT-10 [v.5] Adopted
Dollar S257-AMQ-26 [v.5] Adopted
Blackwell S257-AMT-12 [v.2] Adopted
Gill S257-AMK-23 [v.3] Failed
Insko S257-AMR-16 [v.5] Adopted
McNeill S257-AMQ-19 [v.2] Adopted
McNeill S257-AMQ-22 [v.3] Adopted
Arp S257-AMH-24 [v.1] Adopted
Michaux S257-ALM-9  [v.1] Failed
McNeill S257-AMM-25 [v.1] Adopted
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Representative Donny Lambeth moved that Senate Bill 257, as amended, be rolled
into a Committee Substitute; favorable report as to the Committee Substitute,
unfavorable as to the original Bill; and further, move that staff be authorized to
make technical corrections and conforming changes and to adjust all totals in the
Bill and the report necessary to effectuate amendments.

Chairman Dollar called for the @ tion. Vote on the motion was unar 10us

V. Adjournment
The House Committee on Appropriations adjourned at 4:38 p.m.

® o A

Repr atiye Nelson Dollar, Senior Chair Panthea Briles, Committee Clerk
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017

SENATE BIt . 421

Short Title:  Use of Career & Technical Funds/Onslow County. (Public)

Sponsors: Senator Brown (Primary Sponsor).

Referred to:  Rules and Overations of the Senate

March 29, 2017

A BILL TO BE ENTITLED
AN ACT TO AMEND THE PURPOSES FOR WHICH CERTAIN FUNDS APPROPRIATED
TO ONSLOW COUNTY FOR THE 2016-2017 FISCAL YEAR MAY BE USED AND TO
MAKE THOSE FUNDS NONREVERTING.
The General Assembly of North Carolina enacts:
SECTION 1. Notwithstanding any provision of S.L. 2016-94. or of the Committee
Report described in Section 39.2 of that act, to the contrary, the sum of five million dollars
($5,000,000) in nonrecurring funds for the 2016-2017 fiscal year appropriated in that act to
Onslow County to retrofit and purchase equipment for a regional career and technical education
center may be used to fund the construction of a new education center. G.S. 143C-1-2(b) and
G.S. 143C-6-23(f1)(1) shall not apply to the funds described in this section.
SECTION 2. This act is effective when it becomes law.

* S 4 2 1 A 1 *






SENA'Tr. BILL 421:
Use of Career & Tec¢ nical Funds/Ons ow
County.

d

2017-2018 General Assembly

Committee: House Appropriations Date: I\Zay 3_1, 2017
Introduced by: Sen. Brown Prepared by: Committee Counsel
Analysis of?: First Edition

OVERVIEW: S421 allows nonrecurring funds appropriated in the Appropriations Act, S.L. 2016-94,
Jor the 2016-2017 fiscal year to be used beyond the fiscal year for a different purpose.

SUMMARY:

Senate Bill 421 authorizes the repurposing of five million dollars ($5,000,000) in nonrecurring funds for the
2016-2017 fiscal year appropriated to Onslow County to retrofit and purchase equipment for a regional
career and technical education center. Instead, the funds will be used for the construction of a new education
center. This is accomplished by notwithstanding G.S. 143C-1-2(b) and 10 G.S. 143C-6-23(f1)(1) to prevent
reversion and return of the grant funds.

RELEVANT LAW:

§ 143C-1-2. Appropriations: constitutional requirement; reversions.

| ) (b) Reversions. — Unless otherwise provided by law, at the end of the fiscal year the unexpended,
unencumbered balance of an appropriation reverts to the fund from which the appropriation was made;
except that (i) an appropriation to the General Assembly shall not revert unless otherwise provided by
the Legislative Services Commission, (ii) an appropriation for a capital improvement project shall revert
as provided by G.S. 143C-8-11, and (iii) an appropriation for the implementation of information
technology (IT) projects shall not revert until the project is implemented or abandoned.

"§ 143C-6-23. State grant funds: administration; oversight and reporting requirements.

(f1)  Return of Grant Funds. — Except as otherwise required by federal law, a  antee or
subgrantee shall return to the State all affected grant funds and interest earned on those funds if any of
the following occurs:

(1) The funds are in the possession or control of a grantee and are not expended, made
subject to an encumbrance, or disbursed to a subgrantee by August 31 immediately
following the fiscal year in which the funds are appropriated by the General
Assembly, or a different period set forth in the terms of the applicable a- ropriation
or federal grant.

‘ Kory Goldsmith

Director

Legislative Drafting
919-733-6660
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his bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

APPROPRIATIONS COMMITTEE REPORT
Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

Use of Career & Technical Funds/Onslow County.

Draft Number: None
Serial Referral: None
Recommended Referral: None
Long Title Amended: No
Floor Manager: Dollar

L

TOTAL REPORTED: 1






North Carolina House of Representatives
Appropriations Committee

2017 RULES FOR COMMITTEE PROCEDURES

May 31,2017

The following rules govern the eligibility of amendments to Senate Bill 257:

1.

13.

14.

Amendments cannot increase total spending within a committee arca beyond the total for that committee as
shown in the committee report (House Rule 43(b)(1)).

Amendments can only affect appropriations within the departments, agencies, or programs within the
jurisdiction of the committee (House Rule 43(b)(2)).

Amendments cannot increase total spending, from any source, beyond the total amount shown in the
committee report (House Rule 43(b)(3)).

Amendments that cause the budget to be unbalanced are not in order (House Rule 43(b)(4)).
Amendments cannot spend reversions (House Rule 43(b)(5)).

Amendments cannot make nonrecurring reductions to fund recurring items (House Rule 43(b)(6)).
Amendments cannot change substantive policy or law (House Rule 36.4).

Amendments cannot propose to include material not directly related to the budget. (House Rule 43(a))

Amendments cannot change the recurring or non-recurring designation of money items.

. Amendments cannot adjust salary and benefit appropriations for the departments, agencies, or programs.

. Amendments cannot reduce or eliminate vacant positions (or the associated savings in the salary and

benefits) in agency budgets beyond those included in the committee report.

. Amendments must be in writing, the original signed, with 150 copies available for distribution. The

Sergeant-at-Arms will distribute copies only at the direction of the Chairs.

No documents may be distributed to members except by prior arrangement with the Chairs.

The House Budget Team will review amendments to make sure they are eligible for considerar 1. Eligible
amendments will be heard after all of the subcommittee presentations have been made.

. To be considered, a proposed amendment (a) must have been requested from draftin~ ~“~“f by 12:00

pm or (b) if handwritten by a member, m—-* “1ve been logged in ~* *~2 podium b~ *2:00 pm.













NORTH CAROLINA GENERAL ASSEMBLY
AMENDMENT
Senate Bill 257

AMENDMENT NO. E

(to be filled in by
v 7-AMS-27 [v.3] Principal Clerk)

Amendment Sponsor

P of 2

SIGNED
Committee Chair if Senate Committee Amendment
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NORTH CAROLINA GENERAL ASSEMBLY

AMENDMENT
Senate Bill 257
AMENDMENT NO. U
(to be filled in by
S257-ALU-14 [v.2] Principal Clerk)
Page 1 of 1
Amends Title [NO] Date 053] An17

°S
E S

Representative Malone

moves to amend the bill on page 1595, line 4, by deleting the phrase "one hundred percent

(100%) of the' Q
SIGNED //2 // ﬂ

Amendment Sponsor

SIGNED

Committee Chair if Senate Committee Amendment

ADOPTED \/ FAILED TABLED
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NORTH CAROLINA GENERAL ASSEMBLY

AMENDMENT
Senate Bill 257
AMENDMENTNO. ! Z
(to be filled in by
S257-AMG-14 [v.11] Principal Clerk)

Page 3 of 3

the working drawing phase of capital improvement projects, upon approval of the Director of
the Budget.

(b) A State avency may undertake repairs and renovations projects, upon approval of
the Director of the Budget, so long as each project satisties the following:

) Total project costs do not exceed five hundred thousand dollars ($500,000).
(2) - roject 1s one of the types set forth in (.S, 143C-4-3(b)(1) through (13).
3) The project is paid for with funds available to the agency.

() A constituent institution of The University of North Carolina, upon approval of the
Director of the Budget, mav undertake repairs and renovations projects so long as each project
satisfies the following:

(L Total project costs do not exceed one million dollars ($1.000.000).
2) The project 1s one of the types set forth in (.S, 143C-4-3(b)(1) through (13).
3) The project is paid for with funds available to the constituent institution.

(d) Projects undertaken pursuant to subsection (b) and (¢) of this scctivn shall be
reported to the Joint Legislative Oversight Committee on Capital Improvements on a quarterly
basis. A report under this subsection shall include information about all of the following for
each project:

The facility at which the project is being undertaken.

The nature and scope of the project.

The source of funds for the prc <L

The category of projects set forth in G.S. 143C-4-3(b) that the project falls
within."; and

by adjusting the appropriate totals accordingly.

SIGNED ((;ﬁ /)/] 4{

"V Amendment Sponsor

SIGNED

Committee Chair if Senate Committee Amendment

ADOPTED \/ FAILED TABLED
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NORTH CAROLINA GENERAL ASSEMBLY
‘ HOUSE OF REPRESENTATIVES

APPROPRIATIONS COMMITTEE REPORT
Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

FAVORABLE HOUSE COM SUB NO. 2, UNFAVORABLE HOUSE COM SUB NO. 1

SB 257 (HCS#1) Appropriations Act of 2017.
Draft Number: S257-PCS545440-LRxf-5
Serial Referral: None

Recommended Referral: None
Long Title Amended: Yes
Floor Manager: Dollar

TOTAL REPORTED: 1
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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as f ows:
DAY & DATE: Wednesday, June 28, 2017

TIME: 8:30 AM

LOCATION: 643 LOB

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR
HB 284 25-Year LEO Retirement Option. Representative Murphy
Representative McNeill

Representative Rogers
Representative Malone

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 4:17 PM on
Monday, June 26, 2017.

___ Principal Clerk
___Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






Corrected #1: adding HB894

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
ILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, June 28, 2017
TIME: 8:30 AM
LOCATION: 643 LOB

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

HB 284 25-Year LEO Retirement Option. Representative Murphy
Representative McNeill
Representative Rogers

Representative Malone
. HB 894 Veterans/Health Care/Pilot Program. Representative Szoka

Representative Lewis
Representative Dollar
Representative Dobson

Respectfuily,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:51 PM on
Tuesday, June 27, 2017.

___ Principal Clerk
_Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






Correcte #2: adding HB 651

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NO ICE

AND

BILL SPONSOR NOTIFICATION
« 17-2 18 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, June 28,2017
TIME: 8:30 AM

LOCATION: 643LOB

The following bills will be considered:

BILL NO. SHORT TITLE

HB 284 25-Year LEO Retirement Option.
H™ "1 Veterans/Health Care/Pilot Program.
HBr" State Pension/Ret. Health Ben. Fund

Solvency.

SPONSOR
Representative Murphy
Representative McNeill
Representative Rogers
Representative Malone
Representative Szoka
Representative Lewis
Representative Dollar
Representative Dobson
Representative Dollar
Representative Lambeth
Representative McNeill
Representative Ross






Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 6:19 PM on
Tuesday, June 27, 2017.

___Principal Clerk
___ Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






House Committee on Appropriations
Wednesday, une 28,2017, 8:30 AM

643

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Bills:
BILL NO. SHORT TITLE
HB284 25-Year LEO Retirement Option
HBg&9%4 Veterans/Health Care/Pilot Program
HB651 State Pension/Ret. Health Ben. Fund

Solvency

Presentations

Adjournment

SPONSOR
Murphy, McNeill, Rogers,
Malone

Szoka, Lewis, Dollar, Dobson

Dollar, Lambeth, McNeill, Ross






























MINUTES
HOUSE APPROPRIATIONS COMMITTEE
Tuesday, June 28, 2017
8:30 a.m.
Legislative Office Building, Room 643

ATTENDEES:

Chairmen: Representatives Dollar, Arp, Burr, Faircloth, Lambeth and McGrady

Members:

Ager, Autry, Ball, Belk, J. Bell, L. Bell, Black, Blackwell, Boles, ..uswell,

Brockman, Brody, Bumgardner, Clampitt, Cleveland, Cunningham, Davis, Dixon, Dulin,
Elmore, Farmer-Butterfield, Fisher, Floyd, Ford, Fraley, Garrison, Gill, G. Graham,
Grange, D. Hall, Hardister, Horn, Hunter, Hurley, Iler, Insko, John, Jones, Lucas,
Malone, McElraft, McNeill, Michaux, Murphy, Pierce, Pittman, Potts, Presnell, Quick,
B. Richardson, W. Richardson, Riddell, Ross, Shephard, Speciale, Strickland, Terry,
Torbett, B. Turner, R. Turner, Watford, White, Willingham, Wray

I. Call to Order
Senior Chair, Nelson Dollar presided and called the meeting to order at 8:40 a.m.

II. Introductions
Chairman Dollar introduced Sergeant-at-Arms Staff assisting with the meeting. Also
introduced were students serving as House Pages.

II1. Action Agenda Items

A.

HB284: 25-Year LEO Retirement Option/Proposed Committee Substitute
HB284

Representative Greg Murphy provided a review of HB284. Representative Allen
McNeill presented the Proposed Committee Substitute to HB284 which changes the
effective date of the transfer provisions in Section 2 of the Bill and the 25-year
retirement option in Section 3 from January 1, 2018 to July 1, 2018. The remainder
of the Bill would become effective when it becomes law.

Chairman Dollar opened the Floor for comments from Representatives. Comments
or questions were received from: Representatives Speciale, Iler, Black, Ball,
Torbett, Boswell, Richard, and Blackwell. Chairman Lambeth shared concemns
from city officials and law enforcement agencies within his district. Chairman
Faircloth expressed his support of the PCS.






Appropriations Committee Page 2
June 28, 2017

Ed Caldwell, president of the North Carolina Sheriff’s Association, Major J. Alan
Melvin of the NC State Highway Patrol and Fred Baggett, legal counsel for the
North Carolina Association of Chiefs of Police answered questions from committee
members and concurred that the effects of the proposed legislatic were
manageable.

Representative McNeill moved for a favorable report of PCS284; unfavorable to the
original bill. Vote on the motion was unanimous.

Proposed Committee Substitute SB338

Chairman Chuck McGrady provided an overview of the PCS to SB228 which
allocates $100 million to various purposes and programs related to saster relief
from Hurricane Matthew, Tropical Storms Julia and Hermine, and the wil: res in
western North Carolina. Chairman McGrady discussed in detail the allocation of
funds.

Questions and comments were received from Representatives: Micheux, Shepherd;
Clampitt; Horn; Cleveland; McElraft; Davis; Farmer-Butterfield; White; Dixon;
and, Floyd. In response to questions asked by Representative Cleveland regarding
flood insurance, Charles Perusse, State Budget Director, stated that the two-year
subsidy used following Hurricane Floyd in 1999 was bridge money for persons
living outside the flood plain. Representative Cleveland asked Mr. Perusse to
provide data for the subsidy during the two-to-five-year period following Hurricane
Floyd.

Representative Horn moved for a favorable report of PCS SB338; unfavorable to
the original bill. Vote on the motion was unanimous.

Proposed Committee Substitute HB894

Representative John Szoka reviewed PCS to HB894 which would require the
Department of Health and Human Services and the Department of Military and
Veterans Affairs to develop a pilot program in Cumberland County to provide
health care services to veterans. The PCS would also provide for a training
program on youth suicide awareness and prevention and a risk referral protocol for
school personnel.






Appropriations Committee Page 3
June 28, 2017

Representative Horn and Chairman Arp spoke in support ¢ PCS HB894.

Representative Floyd moved for a favorable report of PCS HB894; unfavorable to
the original bill. Vote on the motion was unanimous.

IV. Adjournment
The House Committee on Appropriations adjourned at 9:40 p.m.

f\b /LJM \@Z@M /w ‘Q/{ " x ﬁZ. ﬁ[ulwﬂ

Repre ntative Nelsoft Dollar, Senior Chair Panthea Briles, Committee Clerk
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017

SENATE BILL 338
Second Edition Engrossed 4/25/17
PROPOSED HOUSE COMMITTEE SUBSTITUTE S338-PCS45472-MM-5

Short Title:  Disaster Recovery Act of 2017. (Public)

Sponsors:

Referred to:

March 22, 2017

A BILL TO BE ENTITLED
AN ACT TO ENACT THE DISASTER RECOVERY ACT OF 2017.
The General Assembly of North Carolina enacts:

SECTION 1. If Senate Bill 257 of the 2017 Regular Session becomes law, one
hundred million dollars ($100,000,000) reserved as Supplemental Disaster Recovery Funds in
that act shall be allocated as follows:

M Housing. — Twenty-five million dollars ($25,000,000) to be allocated to the

following agencies and entities for housing-related matters:
a. Twenty million dollars ($20,000,000) to the Department of Public
Safety, Division of Emergency Management, for the following:
1. For repair of owner-occupied low- to moderate-income
housing not covered by Community Development Block
Grant Disaster Recovery Program funding.
2. For repair of low- to moderate-income rental housing not
covered by Community Development Block Grant Disaster
Recovery Program funding.
3. To be used for housing elevation, acquisition, and mitigation
reconstruction for homes not covered by Hazard Mitigation
Grant Program.

4. To provide State Acquisition Relocation funds, which enable
low- to moderate-income homeowners to purchase homes.

5. To provide flood insurance subsidies. -

6. To provide temporary housing for storm victims.

7. To hire Community Development Specialists to ¢ ninister
programs authorized under this act and under S.L. 2016-124.

8. To provide repairs to public housing in Princeville and
Lumberton.

b. Five million dollars ($5,000,000) to the Lumber River Council of
Government to be used to develop and construct low-income
multifamily housing units in the Town of Fair Bluff.

2) Infrastructure. — Thirty million dollars ($30,000,000) to the Golden L.E.A.F.
(Long-Term Economic Advancement Foundation), Inc., a nonprofit
corporation, to provide grants to local governments and to 501(c)(3)
nonprofit corporations for assistance and relief from Hurricane Matthew, the
western wildfires, and Tropical Storms Julia and Hermine. For purposes of
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General Assembly Of North Carolina Session 2017

2) The Governor shall establish advisory councils to advise relevant State
agencies on hurricane relief and recovery efforts and to ensure input from
representatives of affected communities and groups.

3) If a person's home is relocated or purchased with funds from the Hazard
Mitigation Grant Program or the State Acquisition and Relocation Fund, the
State Emergency Response and Disaster Relief Fund is subrogated to the
person's rights under any insurance coverage for the damage to the home and
any monies received from the insurance coverage shall be paid to the State
Emergency Response and Disaster Relief Fund. The Division of Emergency
Management shall ensure that those potentially affected by this section are
notified of, and adhere to, its requirements.

4) It is the intent of the General Assembly to continue to review the funds
appropriated by Congress and to consider actions needed to address any
remaining unmet needs. It is also the intent of the General Assembly to
review the adequacy of the measures funded in this act and S.L. 2016-124.

4) No State funds appropriated in this act may be expended for the construction
of any new residence within the 100-year floodplain unless the construction
is in an area regulated by a unit of local government pursuant to a floodplain
management ordinance and the construction complies with the ordinance. As
used in this section, "100-year floodplain” means any area subject to
inundation by a 100-year flood, as indicated on the most recent Flood
Insurance Rate Map prepared by the federal Emergency Management
Agency under the National Flood Insurance Program.

(6) Homeowners in the 100-year floodplain who receive homeowner's housing
assistance pursuant to this act shall have in effect federal flood insurance, if
available, as a precondition to receipt of State homeowner's housing
assistance for losses resulting from future flooding.

SECTION 4. Limitation. — The Governor may not use the funds described in this
act to make budget adjustments under G.S.143C-6-4 or to make reallocations under
G.S. 166A-19.40(c). Nothing in this act shall be construed to prohibit the Governor from
exercising the Governor's authority under these statutes with respect to funds other than those
described in this act.

The Governor shall also ensure that funds allocated in this act are expended in a
manner that does not adversely affect any person's or entity's eligibility for federal funds that
are made available, or that are anticipated to be made available, as a result of Hurricane
Matthew, the western North Carolina wildfires, or Tropical Storms Julia and Hermine. The
Governor shall also, to the extent practicable, avoid using State funds to cover costs that will
be, or likely will be, covered by federal funds.

SECTION 5. No Reversion of Funds. — Funds described in Section 1 of this act
shall remain available to implement the provisions of this act until the General Assembly
directs the reversion of any unexpended and unencumbered funds. G.S. 143C-6-23(f1)(1) shall
not apply to funds described in Section 1 of this act.

SECTION 6. Reporting Requirements. — The Office of State Budget and
Management shall report to the chairs of the House of Representatives and Senate
Appropriations Committees and to the Fiscal Research Division of the General Assembly on
the implementation of this section on a monthly basis and shall also provide any additional
reports or information requested by the Fiscal Research Division. Each report required by this
section shall include information about all funds expended or encumbered pursuant to this act
as of the date of the report, regardless of which State agency or non-State entity ac inisters the
funds. Non-State entities that administer or receive any funds appropriated in this act shall

$338-PCS45472-MM-5 [v.4] Senate Bill 338 Page 3
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assist and fully cooperate with the Office of State Budget and Management in meeting the
Office's obligations under this section.
SECTION 7. This act is effective when it becomes law.

Page 4 Senate Bill 338 S338-PCS45472-MM-5 [v.4]




SENA 1 r. oILL 338:
Disaster Recovery Act of 2017.

2017-2018 General Assembly

Committee: House Appropriations Date: June 27, 2017

Introduced by: Sens. Meredith, Britt, Bishop Prepared by: Kory Goldsmith

Analysis of: PCS to Second Edition Staff Attorney
S338-CSMM-5

O .VIEW: The PCS to S338 allocates $100,000,000 to various purposes and programs related to
disaster relief from Hurricane Matthew, Tropical Storms Julia and Hermine, 1d the western
wildfires.

BILL ANALYSIS: Senate Bill 257 reserved $100,000,000 as Supplemental Disaster Recovery Funds.
Those funds are allocated in Section 1 of tise bill as follows:

(N $25,000,000 for housing as follows:

a. $20,000,000 is allocated to the Department of Public Safety, Division of Emergency
Management. It may be used to repair owner-occupied homes and rental property for low to moderate-
income individuals, for elevation and mitigation of certain homes, to enable low to moderate-income
homeowners to purchase homes, to provide flood insurance subsidies, temporary housing, hire
specialists to administer authorized programs, and to repair public housing in Princeville and

Lumberton.
‘ b. $5,000,000 is allocated to the Lumber River Council of Government to develop and
construct low-income multifamily housing units in the Town of Fair Bluff.

) Infrastructure - $30,000,000 is allocated to Golden L.E.A.F., Inc. to provide grants to local
governments and 501(c)(3) nonprofit corporations. Funds may be sued to repair and replace existing
infrastructure and tangible personal property, to replace or improve existing infrastructure to support
hazard mitigation, and to construct new infrastructure to support hazard mitigation and the development
of new structures outside the 100-year flood plain.

(3) $20,000,000 is allocated to the Department of Agriculture and Consumer Services, Division of
Soil and Water Conservation for stream debris removal and non-field farm road repairs. Up to
$1,000,000 may be used for drought relief in 20 western counties declared a feder: disaster by the
Secretary of the United States Department of Agriculture.

)] $2,700,000 is allocated to the Community College System to be used to offset the impact on
community college enrollment declines related to Hurricane Matthew.

4) $22.300,000 is allocated to the State Emergency Reponses and Disaster Relief Fund to provide
the State match for federal disaster assistance programs.

Sections 2- 6 contain provisions related to implementation that are similar to those contained in the 2016
Disaster Recovery Act (2016-124).

EFFECTIVE DATE: The act is effective when it becomes law.
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This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.

Kory Goldsmith
Director

Legislative Drafting
919-733-6660
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General Assembly Of North Carolina Session 2017

by a state, political subdivision of a state, or any agency or instrumentality of a state or political
subdivision of a state; (iv) an individual retirement account or annuity described in section
408(a) or section 408(b) of the Internal Revenue Code that is eligible to be rolled over and
would otherwise be includible in gross income; or (v) a tax-qualified plan described in section
401(a) or section 403(a) of the Internal Revenue Code._In addition, any transfer under this
subsect’~~ may be paid in whole or in part with employer contribi*i~1s paid directly to this
P ~+rement System at the - of tre =~~~

Notwithstanding anything to the contrary, a member may not transfer such amounts as will
cause the member's retirement allowance under the System to exceed the amount allowable
under G.S. 135-18.7(b). The Board of Trustees may establish a minimum amount that must be
transferred if a transfer is elected. The member may elect a special retirement allowance with
no postretirement increases or a special retirement allowance with annual postretirement
increases equal to the annual increase in the U.S. Consumer Price Index. Postretirement
increases on any other allowance will not apply to the special retirement allowance. The Board
of Trustees shall provide educational materials to the members who apply for the transfer
authorized by this section. Those materials shall describe the special retirement allowance and
shall explain the relationship between the transferred balance and the monthly benefit and how
the member's heirs may be impacted by the election to make this transfer and any costs and fees
involved.

For the purpose of determining the special retirement allowance, the Board of Trustees shall
adopt straight life annuity factors on the basis of yields on U.S. Treasury Bonds and mortality
and such other tables as may be necessary based upon actual experience. A single set of
mortality and such other tables will be used for all members, with factors differing only based
on the age of the member and the election of postretirement increases. The Board of Trustees
shall modify the mortality and such other tables every five years, as shall be deemed necessary,
based upon the five-year experience study as required by G.S. 135-6(n). Provided, however, a
member who transfers the member's eligible accumulated contributions from an eligible
retirement plan pursuant to this subsection to this Retirement System shall be taxed for North
Carolina State Income Tax purposes on the special retirement allowance the same as if that
special retirement allowance had been paid directly by the eligible plan or the plan through
which the transfer was made, whichever is most favorable to the member. The Teachers' and
State Employees' Retirement System shall be responsible to determine the taxable amount, if
any, and report accordingly.

The Supplemental Retirement Board of Trustees established under G.S. 135-96 may assess
a one-time flat administrative fee not to exceed the actual cost of the administrative expenses
relating to these transfers. An eligible plan shall not assess a fee specifically relating to a
transfer of accumulated contributions authorized under this subsection. This provision shall not
prohibit other fees that may be assessable under the plan. Each plan, contract, account, or
annuity shall fully disclose to any member participating in a transfer under this subsection any
surrender charges or other fees, and such disclosure shall be made contemporaneous with the
initiation of the transfer by the member.

The special retirement allowance shall continue for the life of the member and the
beneficiary designated to receive a monthly survivorship benefit under Option 2, 3 or 6 as
provided in G.S. 135-5(g), if any. The Board of Trustees, however, shall establish two payment
options that guarantee payments as follows:

(1) A member may elect to receive the special retirement allowance for life but
with payments guaranteed for a number of months to be specified by the
Board of Trustees. Under this plan, if the member dies before the expiration
of the specified number of months, the special retirement allowance will
continue to be paid to the member's designated beneficiary for the life of the
beneficiary, if Option 2, 3 or 6 is selected. If Option 2, 3 or 6 is not selected,
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the member's designated beneficiary will receive the benefit only for the
remainder of the specified number of months. If the member's designated
beneficiary dies before receiving payments for the specified number of
months, any remaining payments will be paid to the member's estate.

2) A member may elect to receive the special retirement allowance for life but
is guaranteed that the sum of the special allowance payments will equal the
total of the transferred amount. Under this payment option, if the member
dies before receiving the total transferred amount, the special retirement
allowance will continue to be paid to the member's designated beneficiary
for the life of the beneficiary, if Option 2, 3 or 6 is selected. If Option 2, 3 or
6 is not selected, the member's designated beneficiary or the member's estate
shall be paid any remaining balance of the transferred amount.

The Board of Trustees shall report annually to the Joint Legislative Commission on
Governmental Operations on the number of persons who made an election in the previous
calendar year, with any recommendations it might make on amendment or repeal based on any
identified problems.

The General Assembly reserves the right to repeal or amend this subsection, but such repeal
or amendment shall not affect any person who has already made the one-time election provided
in this subsection."”

SECTION 2.(b) G.S. 128-27(m?2) reads as rewritten:

"(m2) Special Retirement Allowance. — At any time coincident with or following
retirement, a member may make a one-time, irrevocable election to transfer any portion of the
member's eligible accumulated contributions, not including any Roth after-tax contributions
and the earnings thereon, from the Supplemental Retirement Income Plan of North Carolina or
the North Carolina Public Employee Deferred Compensation Plan to this Retirement System
and receive, in addition to the member's basic service, early or disability retirement allowan
a special retirement allowance which shall e based upon the member's transferred bal: :e.

A member who became a member of the Supplemental Retirement Income Plan prior to
retirement and who remains a member of the Supplemental Retirement Income Plann ' make
a one-time, irrevocable election to transfer eligible balances, not including any oth after-tax
contributions and the earnings thereon, from any of the following plans to the Supplemental
Retirement Income Plan, subject to the applicable requirements of the Supplemental Retirement
Income Plan, and then through the Supplemental Retirement Income Plan to this Retirement
System (i) a plan participating in the North Carolina Public School Teachers' and Professional
Educators' Investment Plan; (ii) a plan described in section 403(b) of the Internal Revenue
Code; (iii) a plan described in section 457(b) of the Internal Revenue Code that is maintained
by a state, political subdivision of a state, or any agency or instrumentality of a state or political
subdivision of a state; (iv) an individual retirement account or annuity described in section
408(a) or section 408(b) of the Internal Revenue Code that is eligible to be rolled over and
would otherwise be includible in gross income; or (v) a tax-qualified plan described in section
401(a) or section 403(a) of the Internal Revenue Code '™ addition, any transfer under this
subsection may be paid in whole or in part with employer contributic== 2a*- "i=~n*t-r 4~ ¢lin
Retirement System at the time of transfer.

Notwithstanding anything to the contrary, a member may not transfer such amounts as will
cause the member's retirement allowance under the System to exceed the amount allowable
under G.S. 128-38.2(b). The Board of Trustees may establish a minimum amow that must be
transferred if a transfer is electe The member may elect a special retirement allowance with
no postretirement increases or a special retirement allowance with annual postretirement
increases equal to the annual increase in the U.S. Consumer Price Index. Postretirement
increases on any other allowance will not apply to the special retirement allowance. The Board
of Trustees shall provide educational materials to the members who apply for the ansfer
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authorized by this section. Those materials shall describe the special retirement allowance and
shall explain the relationship between the transferred balance and the monthly benefit and how
the member's heirs may be impacted by the election to make this transfer and any costs and fees
involved.

For the purpose of determining the special retirement allowance, the Board of Trustees shall
adopt straight life annuity factors on the basis of yields on U.S. Treasury Bonds and mortality
and such other tables as may be necessary based upon actual experience. A single set of
mortality and such other tables will be used for all members, with factors differing only based
on the age of the member and the election of postretirement increases. The Board of Trustees
shall modify the mortality and such other tables every five years, as shall be deemed necessary,
based upon the five-year experience study as required by G.S. 128-28(0). Provided, however, a
member who ftransfers the member's eligible accumulated contributions from an eligible
retirement plan pursuant to this subsection to this Retirement System shall be taxed for North
Carolina State Income Tax purposes on the special retirement allowance the same as if that
special retirement allowance had been paid directly by the eligible plan or the plan through
which the transfer was made, whichever is most favorable to the member. The Local
Governmental Employees’ Retirement System shall be responsible to determine the taxable
amount, if any, and report accordingly.

The special retirement allowance shall continue for the life of the member and the
beneficiary designated to receive a monthly survivorship benefit under Option 2, 3 or 6 as
provided in G.S. 128-27(g), if any. The Board of Trustees, however, shall establish two
payment options that guarantee payments as follows:

(1) A member may elect to receive the special retirement allowance for life but
with payments guaranteed for a number of months to be specified by the
Board of Trustees. Under this plan, if the member dies before the expiration
of the specified number of months, the special retirement allowance will
continue to be paid to the member's designated beneficiary for the life of the
beneficiary, if Option 2, 3 or 6 is selected. If Option 2, 3 or 6 is not selected,
the member's designated beneficiary will receive the benefit only for the
remainder of the specified number of months. If the member's designated
beneficiary dies before receiving payments for the specified number of
months, any remaining payments will be paid to the member's estate.

2) A member may elect to receive the special retirement allowance for life but
is guaranteed that the sum of the special allowance payments will equal the
total of the transferred amount. Under this payment option, if the member
dies before receiving the total transferred amount, the special retirement
allowance will continue to be paid to the member's designated beneficiary
for the life of the beneficiary, if Option 2, 3 or 6 is selected. If Option 2, 3 or
6 is not selected, the member's designated beneficiary or the member's estate
shall be paid any remaining balance of the transferred amount.

The Supplemental Retirement Board of Trustees established under G.S. 135-96 may assess
a one-time flat administrative fee not to exceed the actual cost of the administrative expenses
relating to these transfers. An eligible plan shall not assess a fee specifically relating to a
transfer of accumulated contributions authorized under this subsection. This provision shall not
prohibit other fees that may be assessable under the plan. Each plan, contract, account, or
annuity shall fully disclose to any member participating in a transfer under this subsection any
surrender charges or other fees, and that disclosure shall be made contemporaneous with the
initiation of the transfer by the member.

The Board of Trustees shall report annually to the Joint Legislative Commission on
Governmental Operations on the number of persons who made an election in the previous
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calendar year, with any recommendations it might make on amendment or repeal based on any
identified problems.

The General Assembly reserves the right to repeal or amend this subsection, but such repeal
or amendment shall not affect any person who has already made the one-time election provided
in this subsection."

SECTION 3.(a) G.S. 135-5(a)(4) reads as rewritten:

H(4)

N

Any member who is a law-enforcement officer and who " attains age 50
and completes 15 or more years of creditable service in this eapascity-or-whe
capacity, (ii) attains age 55 and completes five or more years of creditable
service in this capacity, or “**** has completed 25 years of creditable ser~-~~
with a minimum of 15 years ~¢ --editable servic~ = ~_'~ ~r*-zement
capacity may retire upon electronic submission or written application to the
Board of Trustees setting forth at what time, as of the first day of a calendar
month, not less than one day nor more than 120 days subsequent to the
execution and filing thereof, he *-~ ~~~mber desires to be retired; Provided,
also, any member who has met the conditions herein required but does not
retire, and later becomes a teacher or an en loyee other than as a
law-enforcement officer shall continue to have the right to commence
retirement."

SECTION 3.(b) G.S. 135-5(b19) reads as rewritten:
"(b19) Service Retirement Allowance of Members Retiring on or After July 1, 2002:2002,
but Before July 1, ?"'8. — Upon retirement from service in accordance with subsection (a) or

(al) of this section, on or after July 1, 2002, but before July 1, 2018, a member shall receive the
following service retirement allowance:

(1

2

A member v o is a law enforcement officer or an eligible former law
enforcement officer shall receive a service retirement allowance computed
as follows:

a. If the member's service retirement date occurs on or after his 55th
birthday, and completion of five years of creditable service as a law
enforcement officer, or after the completion of 30 years of creditable
service, the allowance shall be equal to one and eighty-two
hundredths percent (1.82%) of his average final compensation,
multiplied by the number of years of his creditable service.

b. If the member's service retirement date occurs on or after his 50th
birthday and before his 55th birthday with 15 or more years of
creditable service as a law enforcement officer and prior  the
completion of 30 years of creditable service, his retirement allowance
shall be equal to the greater of:

1. The service retirement allowance payable under
G.S. 135-5(b19)(1)a. reduced by one-third of one percent (1/3
of 1%) thereof for each month by which his retirement date
precedes the first day of the month coincident with or next
following the month the member would have attained his
55th birthday; or

2. The service retirement allowance as computed under
G.S. 135-5(b19)(1)a. reduced by five percent (5%) tir  the
difference between 30 years and his creditable service at
retirement.

A member who is not a law enforcement officer or an eligible former law

enforcement officer shall receive a service retirement allowance computed

as follows:

H284-PCS40634-MR-1 [v.3] House Bill 284 Page 5
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a. If the member's service retirement date occurs on or after his 65th
birthday upon the completion of five years of membership service or
after the completion of 30 years of creditable service or on or after
his 60th birthday upon the completion of 25 years of creditable
service, the allowance shall be equal to one and eighty-two
hundredths percent (1.82%) of his average final compensation,
multiplied by the number of years of creditable service.

b. If the member's service retirement date occurs after his 60th birthday
and before his 65th birthday and prior to his completion of 25 years
or more of creditable service, his retirement allowance shall be
computed as in G.S.135-5(b19)(2)a. but shall be reduced by
one-quarter of one percent (1/4 of 1%) thereof for each month by
which his retirement date precedes the first day of the month
coincident with or next following his 65th birthday.

c. If the member's early service retirement date occurs on or after his
50th birthday and before his 60th birthday and after completion of 20
years of creditable service but prior to the completion of 30 years of
creditable service, his early service retirement allowance shall be
equal to the greater of:

L. The service retirement allowance as computed under
G.S. 135-5(b19)(2)a. but reduced by the sum of five-twelfths
of one percent (5/12 of 1%) thereof for each month by which
his retirement date precedes the first day of the month
coincident with or next following the month the member
would have attained his 60th birthday, plus one-quarter of one
percent (1/4 of 1%) thereof for each month by which his 60th
birthday precedes the first day of the month coincident with
or next following his 65th birthday; or

2. The service retirement allowance as computed under
G.S. 135-5(b19)(2)a. reduced by five percent (5%) times the
difference between 30 years and his creditable service at
retirement; or

3. [f the member's creditable service commenced prior to July 1,
1994, the service retirement allowance equal to the actuarial
equivalent of the allowance payable at the age of 60 years as
computed in G.S. 135-5(b19)(2)b.

d. Notwithstanding the foregoing provisions, any member whose
creditable service commenced prior to July 1, 1963, shall not receive
less than the benefit provided by G.S. 135-5(b)."

SECTION 3.(c) G.S. 135-5 is amended by adding a new subsection to read:
"(b21) Service Retirement Allowance of Members Retiring on or After July 1, 2018. —

Upon retirement from service on or after July 1, 2018, in accordance wi** ~ubsection (a* ~= /1

of this section, a member shall receive the following service =~*=~~~=* qa''~*ance:

Page 6

(1)

A member whe *~ a law enforcemen* ~*ticer or an eligible former faw
enforcement officer shall receive a service retiremer* ~'lov~~~e computed
as follows:

a. If the member's service retirement date occurs on or after the
member's 55th birthday and completion of five vears of creditable
service as a law enforcement officer, or after the completion of 30
years of creditable service, the allowance shal' »~ equal to one and
eighty-two hundre**-- percent (1 ©7°4) of *~= membe~'= ~==~~¢ final
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SECTION 4. Notwithstanding any other provision of law to the contrary, in order
to administer the changes to the special retirement allowance, as well as the change in
creditable service required for law enforcement officers to retire with a reduced benefit, as
provided for in Sections 2 and 3 of this act, the Retirement Systems Division of the Department
of State Treasurer may increase receipts from the retirement assets of the corresponding
retirement system or pay costs associated with the administration of these changes directly
from the retirement assets. :

SECTION 5. Sections 2 and 3 of this act become effective July 1, 20 The
remainder of this :t is effective when it becomes law.

H284-PCS40634-MR-1 [v.3] House Bill 284 ' Page 13






HOUSE BILL 284:
25-Year LEO Retirement Option.

2017-2018 General Assembly

Committee: House Appropriations Date: June 27, 2017

Introduced by: Reps. Murphy, McNeill, Rogers, Malone Prepared by: Amy Jo Johnson*

Analysis of: PCS to Second Edition Staff Attorney
H284-CSMR-1

OVERVIEW: House Bill 284 would allow separation buyouts for law enforcement officers; permit
transfers under the special retirement allowance to be paid in whole or in part with  aployer
contributions; and allow law enforcement officers who are members of the Teachers' and State
Employees' Retirement System (TSERS) and the Local Governmental Employees Retirement System
(LGERS) to retire with 25 years of creditable service, a minimum of 15 years of that creditable service
must be earned in a law enforcement capacity.

The PCS changes the effective date of the transfer provisions in Section 2, and the 25 year
retirement option in Section 3, from January 1, 2018, to July 1, 2018. The remainder « the bill
would become effective when it becomes law.

BILL ANALYSIS:

Separation buyouts: {-~+-- ' of the bill would amend Chapter 143, Article 12D, pertaining to
separation allowances, to add a new law allowing separation buyouts for law enforcement officers. The

‘ new statute would allow any State department, agency or institution, or any local government employer,
to offer a lump sum buyout to a law enforcement officer who leaves employment prior to reaching
eligibility for a separation allowance. The buyout must be paid from funds available and must not
exceed the total that would otherwise be paid under existing special separation allowance laws for State
(G.S. 143-166.41) and local (G.S. 143-166.42) government employers.

Special Retirement Allowance Transfer: Current law (G.S. 135-5(m2) and G.S. 128-27(m2))" allows a
member to make a one-time irrevocable election to transfer any portion of the member's eligible
accumulated contributions, not including any Roth after-tax contributions and earnings, from the
Supplemental Retirement Income Plan or the 1blic Employee Deferred Compensation Plan to the
TSERS or LGERS and to receive in ac tion to the member's basic service, early or disability retirement
allowance, a special retirement allowance based upon the member's transferred balance.

Section 2(a) of the bill amends the Teachers' and State Employees' Retirement System (TSERS) law on
special retirement allowance described above to allow any transfer to be paid in whole or in part with
employer contributions paid directly to the Retirement System at the time of transfer. Section 2"
amends the Local Governmental Employees' Retirement System (LGERS) law in the same manner as

described in Section 2(a) for TSERS.

25-year Retirement: Sections 3(a), (b), (c), and (d) pertain to the TSERS, Sections 3(e), (f), (g), and (h)
make the same changes to LGERS.

"G.S. 135-5(m1) and G.S. 128-27 (m1) also provide for a special retirement allowance for law enforcement officers.

- Vv -2

Kory Goldsmith
Director
s bill analysis was prepared by the nonpartisan legtslanve staﬂ for the use of legislators in thezr deltberatrons and does not constitute an official statement of legislative intent.

Legislative Drafting
919-733-6660
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S~ntinm 273) amends TSERS benefits to allow any member who is a law-enforcement officer and who (i)
attains age 50 with 15 or more years of creditable service in this capacity, (ii) attains age 55 and
completes five or more years of creditable service in this capacity, or (iii) has completed 25 years of
creditable service, 15 years of the creditable service must be in a law enforcement capacity.

Section 3(b) amends G.S. 135-5(b19) to end the current service retirement allowance before July 1,
2018.

Section 3 (c) provides the statutory language to allow the 25 year retirement option on or after July I,
2018. Because Section 3(b) provides an end date for the retirement service options under G.S. 135-
5(b19), the current service retirement allowance options that remain in place are set out again in Section
3(c) which adds a new G.S. 135-5(b21).

This section sets out the current law providing the following service retirement allowance:

e Similar to G.S. 135-5(b19)(1)a, G.S. 135-5(b21)(1)a provides that if the service retirement date
occurs on or after the member's 55th birthday and completion of five years of creditable service
as a law enforcement officer, or after the completion of 30 years of creditable service, the
allowance shall be equal to one and eighty-two hundredths percent (1.82%) of the member's
average final compensation, multiplied by the number of years of the member's creditable
service.

e Similar to G.S. 135-5(b19)(1)c, G.S. 135-5(b21)(1)c provides that if the service retirement date
occurs on or after the member's 50th birthday and before the member's 55th birthday with 15 or
more years of creditable service as a law enforcement officer and prior to the completion of 30
years of creditable service, the retirement allowance shall be equal to the greater of the following
amounts:

o The service retirement allowance payable under G.S.135-5(b21)(1)a. reduced by
one-third of one percent (1/3 of 1%) thereof for each month by which the retirement date
precedes the first day of the month coincident with or next following the month the
member would have attained age 55.

o The service retirement allowance as computed under G.S. 135-5(b21)(1)a. reduced by
five percent (5%) times the difference between 30 years and the amount of creditable
service at retirement.

Additionally, this section provides the following 25 year retirement option:

e G.S. 135-5(b21)(1)b provides that if the service retirement date occurs prior to the member's
50th birthday and after the completion of 25 years of creditable service with 15 years of
creditable service in a law enforcement capacity but before the completion of 30 years of
creditable service, the retirement allowance shall be equal to the greater of the following
amounts:

o The service retirement allowance payable under G.S.135-5(b21)(1)a. reduced by
one-third of one percent (1/3 of 1%) thereof for each month by which the member's
retirement date precedes the first day of the month coincident with or next following the
month the member would have attained age 55.

o The service retirement allowance as computed under G.S. 135-5(b21)(1)a. reduced by
five percent (5%) times the difference between 30 years and the member's creditable
service at retirement plus four percent (4%) times the difference between age 50 and the
member's age at retirement.




House PCS 284
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The benefits in G.S. 135-5(b21)(2) for a member who is not a law enforcement offic. or an eligible
former law enforcement officer remain unchange but are being set out again because of the end date
on subsection (b19).

€~~+on 3(d) makes conforming changes to the survivor's alternate benefit.

Sections 3(e). (f), (g), ar * ™) make the same changes to LGERS as Sections 3 (a),(b), (¢), and (d) did
for under the TSERS.

Section 4 allows the Retirement Systems Division, Department of State Treasurer, to increase receipts
from the retirement assets of the corresponding retirement system or pay costs association with the
administration of the changes directly from the retirement assets in order to provide for the
administration of Sections 2 and 3.

EFFECTIVE DATE: Sections 2 and 3 would become effective July 1, 2018, the remainder becomes
effective when it becomes law.

*Theresa Matula, House Pensions Committee Staff, substantially contributed to this summary.






GENERAL SSEMBLY OF NORTH CAROLINA
Session 3017
Legislafi'ifeflx{i{ﬁ(relﬁent Note
BILL NUMBER: House Bill 284 (First Edition)

SHORT TITLE: 25-Year LEO Retirement Option.

SPONSORC(S): Representatives Murphy, McNeill, Rogers, and Malone

FUNDS AFFECTED: State General Fund, State Highway Fund, other State employer receipts;
local government funds

SYSTEM OR PROGRAM AFFECTED: Teachers’ and State Employees’ Retirement
System (TSERS) and Local Governmental Employees’ Retirement System (LGERS)

BILL SUMMARY:

Section 1: Allows State agencies and local governments to offer separation buyouts to law
enforcement officers (LEOs) who leave employment prior to reaching eligibility for the special
separation allowance. The special separation allowance is a benefit under current law paid by the
agency or local government between unreduced retirement and age 62. The buyout cannot exceed
the total that would otherwise be paid in special separation allowance payments.

Section 2: Allows the Transfer Benefit under both TSERS and LGERS to be funded with employer
contributions paid directly to the Retirement System. Currently, the Transfer Benefit can only be
funded with assets in an employee’s qualified retirement account. The Transfer Benefit allows the
member to establish a separate lifetime monthly benefit determined using the amount transferred,
yields on U.S. Treasury Bonds, and mortality tables based on actual experience.

Cnneine 30 Allows LEOs in TSERS and LGERS to retire with reduced benefits at any age with 25
years ot service. If the retirement occurs prior to age 50, the benefit is reduced by the lesser of:

a) 4% times 55 minus age at retirement
b) 5% times 30 minus service at retirement plus 4% times 50 minus age at retirement

The bill does not change the law for retirement after age 50. The following table further
summarizes the conditions for unreduced and reduced retirement:

House Bill 284 (First Edition) 1









Paid with Employer Contributions”, March 9, 2017, original of which is on file in the General
Assembly’s Fiscal Research Division. ‘

TECHNICAL CONSIDERATIONS:
FISCAL RESEARCH DIVISION: (919) 733-4910.

The above information is provided in accordance with North Carolina General Statute 120-114
and applicable rules of the North Carolina Senate and House of Representatives.

PREPARED BY: David Vanderweide
APPROVED BY:

Mark Trogdon, Director
Fiscal Research Division
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Signed Copy Located in thé NCGA Principal Clerk's Offices

DATE: March 27,2017
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2017
H 1
HOUSE BILL 894
Short Title:  Veterans/Health Care/Pilot Program. (Public)
Sponsors: Representatives Szoka, Lewis, Dollar, and Dobson (P1 1ary Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assembly web site.

Referred to:  Appropriations

April 26,2017

A BILL TO BE ENTITLED
AN ACT TO DEVELOP A PILOT PROGRAM IN CUMBERLAND COUNTY TO
PROVIDE HEALTH CARE SERVICES TO VETERANS.
The General Assembly of North Carolina enacts:

SECTION 1.(a) Pilot Program. — The Department of Health and Human Services
and the Department of Military and Veterans Affairs, in coordination with Community Care of
North Carolina and Maxim Healthcare Services, shall develop and implement a two-year pilot
program in Cumberland County to provide health care services to veterans. The pilot program
shall consist of the following initiatives:

(1) A health care initiative to provide to veterans increased access to health care
resources through the care coordination efforts of community health
workers.

(2) A workforce initiative to recruit and train unemployed and underemployed
veterans as community health workers for the health care initiative described
in subdivision (1) of this section.

SECTION 1.(b) Termination. — The pilot program authorized by this section shall

terminate on June 30, 2019. -

SEC ION 1.(c) Evaluation. — By February 1, 2020, the Department of Health and
Human Services shall conduct and submit to the Joint Legislative Oversight Committee on
Health and Human Services a comprehensive evaluation of the pilot program authorized by this
section. The comprehensive evaluation shall include at least all of the following:

ey The specific ways in which the pilot program's health care initiative
provided to veterans increased access to health care resources.

(2) The total number of unemployed and underemployed veterans who were
recruited and trained as community health workers under the pilot program's
workforce initiative.

3) The specific ways in which the Department of Health and Human Services
spent the funds appropriated under Section 2 of this act.

SECTION 2. There is appropriated from the General Fund to the Department of

Health and Human Services the sum of four hundred thousan dollars ($400,000) in
nonrecurring funds for the 2017-2018 fiscal year and the sum of two hundred thousand dollars
($200,000) in nonrecurring funds for the 2018-2019 fiscal year to support the dev pment and
implementation of the pilot program authorized by Section 1 of this act.

SECTION 3. This act becomes effective July 1, 2017.
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e Local Developed Training and Risk Referral Protocols: Public school units could comply
with the training program and model protocol requirements by developing a local plan that
includes, at a minimum, the criteria identified in G.S. 115C-375.10(c)(1) and (c)(2), respectively.

e Audits: The Department of Public Instruction would periodically randomly audit public school
units to ensure compliance with the training program and model protocols. The Department
could also audit a public school unit if the Department has reason to believe the public school
unit is not in compliance. The Department would report on the result of the audits by December
15 annually to the Joint Legislative Oversight Committee on Health and Human Services and the
Joint Legislative Education Oversight Committee.

e Limitations and Liability: The training and risk referral protocols would not create an
obligation on j blic school units related to suicide prevention beyond what is required by other
State or federal law. No board of a public school unit, nor their members, employees, designees,
agents, or volunteers, would be liable in civil damages to any party for any act or omission of an
act relating to the training program or protocol, unless that act or omission amounted to gross
negligence, wanton conduct, or intentional wrongdoing.

e Application: The requirements of the act would apply to local school administrative units,
charter schools, regional schools, and laboratory schools.

EFFECTIVE DATE: The PCS would become effective when it becomes law. Part II of the PCS
would apply beginning with the 2018-2019 school year.

*David Unwin, Staff Attorney in the Bill Drafting Division, and Kara McCraw, Staff Attorney in the
. rislative Analysis Division, substantially contributed to this summary.
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You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, January 10, 2018

TIME: 3:15PM

LOCATION: 643LOB

COMMENTS: In anticipation in receipt of the PCS for HB189.

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 3:01 PM on
Tuesday, January 09, 2018.
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_ Reading Clerk — House Chamber
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MINUTES
HOUSE APPROPRIATIONS COMMITTEE
Wednesday, January 10, 2018
3:15 p.m.
Legislative Office Building, Room 643

ATTENDL __5:
Chairmen: Representatives Dollar, Arp, Burr, Faircloth, L. Johnson, Lambeth and
McGrady

Members: Adcock, Ager, Autry, Ball, Belk, L. Bell, Black, Boles, Boswell, Brawley, Brisson,
Brockman, Brody, Bumgardner, Clampitt, Cleveland, Conrad, Corbin, Cunningham. _ avis,
Dixon, Do on, Dublin, Earle, Elmore, Farmer-Butterfield, Floyd, Ford, Fraley. . ..aham,
G. Graham, Grange, D. Hall, K. Hall, Hardister, Harrison, Horn, Hunter, Hurley, Iler,
Insko, Ja: son, John, Jones, Lewis, Lucas, Malone, Martin, McElraft, McNe , Michaux,
McElraft, McNeill, Murphy, Pierce, Pittman, Potts, Presnell, Quick, B. Ric irdson, W.
Richards: , Riddell, Rogers, Ross, Sauls, Shephard, Speciale, Stevens, Strickland, Terry,
Torbett, B. Turner, R. Turner, Watford, White, Willingham, Wray, Yarborough

I. Call to Order
Ser Hr Chair, Nelson Dollar presided and called the meeting to order at 3:40 p

IL. Introductions
Chairman Dollar introduced Sergeant-at-Arms Staff assisting with the meeting.

III. Action Agenda Items

A. Proposed Committee Substitute HB189-PCS40667-SB-32
Representative Ted Davis introduced the amended bill that was passed favorably by
the House River Quality Committee. The bill will act to implement short-t
measures to respond to emerging contaminants in the environment. Section 1
through Section 5 are legislative proposals from the House River Quality
Committee and Section 6 relates to the funding that will be allocated for the 2017-
18 year as non-recurring funds.

Chairman Dollar recognized Secretary of Department of Environmental Quality,
Micheal Regan, and asked him to comment on the legislation.

Secretary Regan stated that this legislation is a much needed first step in protecting
the environment and economy of North Carolina. DEQ supports this legislation and
believes it will aid in helping the department keep pace with the emerging

Appropr.  ons
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contaminants in North Carolina, allowing for a competitive economy while
protecting its citizens.

?
The following members spoke to the bill: Iler and Grange.

Chairman Dollar opened the floor for comments and questions from the following
representatives: Dixon, Floyd, Insko, McGrady, and Harrison.

B. Amendments

Re=mmmtotiong A~endment Ad iled
Davis H189-AMH-56 [v.6] Ad  ted
Insko H189-AMH-57 [v.2] Faited

Representative Chuck McGrady moved that Proposed Committee Substitute for
HB189, as amended, be rolled into a House Committee Substitute; with a favorable
report as to the Committee Substitute, unfavorable as to the original bill, first edition;
and further move that staff be authorized to make technical corrections and
conforming changes related to reconciling the amendments adopted, and that the
appropriate totals may be adjusted accordingly.

‘ Chairman Dollar called for the question. Vote on the motion was unanimous

V. Adjournment
The House Committee on Appropriations adjourned at 4:38 p.m.

Wl —  ins g

Repres, tltive elson Dollar, Senior Chair Kimberly Neptune; Committee Clerk
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ANALYSIS:

I' ' "ECT THE DEPARTMENT OF HEALTH AND HUMAN SERVICES TO CONSULT WITH
7T SECRETARIES' SCIENCE ADVISORY BOARD IN THE DEVELOPMENT OF HEALTH
C ~ ALS FOR CONTAMINANTS

The Secretaries' Science Advisory Board was established by the Secretary of Environmental Quality and
t  Secretary of Health and Human Services on July 28, 2017, for the purpose of achieving and
n " taining clean air, water, and land, with particular attention to be paid to emerging contaminants.

Section 1 would direct the Department of Health and Human Services (DHHS) to consult with the
S ztaries' Science Advisory Board (Board) on DHHS's process for establishing health goals for
¢ aminants. The Board would review the process by which DHHS establishes health goals for
¢ aminants and make recommendations on how to improve the process. Section 1 would also require
L IS, to the extent practicable, to notify the Chair of the Board prior to issuing a provisional health
g for a contaminant and would require DHHS to submit all newly issued provisional health goals to
the Board at the Board's next scheduled meeting.

STUDY NPDES PERMIT PROGRAM

Section 2 would direct the Department of Environmental Quality (DEQ) to study the State's National
P itant Discharge Elimination System (NPDES) permitting program to ensure that it is sufficient to
p. ct public health, safety, welfare, and the environment. DEQ is specifically directed to examine
is srelated to:

e Full disclosure of information by permit applicants

e Monitoring, sampling, and laboratory analytical requirements applicable to permit holders and new
permit applicants

e Processes for developing standards and limitations for emerging contaminants

e The NPDES permit review process

DEQ would submit an interim report on this study to the House Select Committee on North Carolina
River Quality, the Senate Select Committee on North Carolina River Water Quality, and the
Er ronmental Review Commission no later than April 1, 2018, and a final report on this study to the
same committees no later than December 1, 2018.

D ICT THE DEPARTMENT OF ENVIRONMENTAL QUALITY TO COORDINATE AND
SHARE WATER QUALITY DATA WITH STATES IN THE REGION

Se on 3 would direct DEQ to coordinate and share water quality information with its following sister
ag les:

e The Georgia Department of Natural Resources

e The South Carolina Department of Health and Environmental Control
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e The Tennessee Department of Environment and Conservation
e The Virginia Department of Environmental Quality

e The West Virginia Department of Environmental Protection

DEPAL 1 MENT OF ENVIRONMENTAL QUALITY REPORTING AND NC ..CE STUDY

Section 4 would direct DEQ to study the requirements for dischargers of untreated wastewater,
untreated waste, and other substances to notify DEQ and the public of discharges. DEQ would also
study the process for notifying the General Assembly and the Environmental Management Commission
of the presence in the environment of emerging contaminants. DEQ would submit a report on this study
to the House Select Committee on North Carolina River Quality, the Senate Select Committee on North
Carolina River Water Quality, and the Environmental Review Commission no later than April 1, 2018.

WATER UTILITY CIVIL LIABILITY STUDY

Section S would direct the School of Government at the University of North Carolina at Chapel Hill to
study the civil liability of water utilities for distribution of contaminated drinking water. The School of
Government would submit a report on this study to the House Select Committee on North Carolina
River Quality, the Senate Select Committee on North Carolina River Water Quality, and the
Environmental Review Commission no later than April 1, 2018.

GENX FUNDING

Section 6 would reallocate $1,325,000 of nonrecurring funds previously appropriated in the 2016 and
2017 Appropriations Acts for in situ nutrient management by DEQ and for an unused grant from the
Department of Commerce’s Rural Economic Development Division. The reallocated funds would be
distributed among the Divisions of Water Resources, Air Quality, and Waste Management in DEQ to
address permitting ba: logs and to provide for increased sampling and analysis of GenX and other
emerging contaminants in surface water, groundwater, and soils.

EFFECTIVE DATE: This act would become effective when it becomes law.
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PROPOSED COMMITTEE SUBSTITUTE H189-PCS40667-SB-32

Short Title:  Short-Term Response to Emerging Contaminants. (Public)

Sponsors:

Referred to:

February 27, 2017

A BILL TO BE ENTITLED
AN ACT TO IMPLEMENT SHORT-TERM MEASURES TO RESPOND TO EMERGING
CONTAMINANTS IN THE ENVIRONMENT.
The General Assembly of North Carolina enacts:

DIRECT THE DEPARTMENT OF HEALTH AND HUMAN SERVICES TO CONSULT
W ITH THE SECRETARIES' SCIENCE ADVISORY BOAF @ IN THE
DEVELOPMENT OF HEALTH GOALS FOR CONTAMINANTS

SECTION 1.(a) For purposes of this section, the Secretaries' Science Advisory
Board shall mean the Science Advisory Board established by the Secretary of Environmental
Quality and the Secretary of Health and Human Services on July 28, 2017.

SECTION 1.(b) The Department of Health and Human Services shall consult with
the Secretaries' Science Advisory Board on the Department's process for the establishment of
health goals for contaminants. The Secretaries' Science Advisory Board shall review the
process by which the Department establishes health goals for contaminants and make
recommendations on how to improve the process, including how to promote greater public
understanding of and confidence in the health goals.

SECTION 1.(¢) To the extent practicable, the Department of Health and Human
Services shall notify the Chair of the Secretaries' Science Advisory Board prior to issuing a
provisional health goal for a contaminant. The Department of Health and Human Services shall
submit all newly issued provisional health goals to the Secretaries' Science Advisory Board at
their next scheduled meeting.

STUDY NPDES PERMIT PROGRAM

SECTION 2. The Department of Environmental Quality shall study the State's
National Pollutant Discharge Elimination System (NPDES) permitting program to ensure that
associated requirements are sufficient to protect public health, safety, welfare, and the
environment. In conducting the study, the Department shall examine the adequacy of:

(1) Requirements for persons applying for individual NPDES permits to fully
disclose in applications for new permits, permit renewals, or permit
modifications, all pollutants, including emerging chemicals for which an
applicable discharge standard has not been established under State or federal
law, included in their discharge.

(2) Monitoring, sampling, and laboratory analytical requirements applicable to
persons holding current NPDES p its and to persons applying for new
NPDES permits. In assessing the adequacy of analytical requirements, the
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recommendations, to the House Select Committee on North Carolina River Quality, e Senate
Select Committee on North Carolina River Water Quality, and the Environmental Review
Commission no later than April 1, 2018.

WATER UTILITY CIVIL LIABILITY STUDY

SECTION 5. The School of Government at the University of North Carolina at
Chapel Hill shall study the extent to which public and private water utilities may be held civilly
liable for distribution of drinking water contaminated by a pollutant without applicable
discharge standards established under State or federal law and the extent to which public water
utilities and private water utilities are treated differently for purposes of civil liability. The
School of Government shall submit the results of the study to the House Select Committee on
North Carolina River Quality, the Senate Select Committee on North Carolina River Water
Quality, and the Environmental Review Commission no later than April 1, 2018.

GENX FUNDING

SECTION 6.(a) The General Assembly finds that the discharges of the
poly-fluoroalkyl chemical known as "GenX" (CAS registry number 62037-80-3 or 13252-13-6)
demonstrate the need for supplemental funding to support the identification, characterization,
and monitoring by scientists, engineers, and other professionals of GenX and other emerging
contaminants in the land, air, and waters of the State. The purpose of this section is to
repurpose existing funds to address these critical needs.

SECTION 6.(b) One million three hundred thousand dollars ($1,300,000) in
nonrecurring funds appropriated to the Department of Environmental Quality for the
2016-2017 fiscal year and allocated for in situ nutrient management by Section 14.13(e) of S.L.
2016-94, as amended by Section 13.24 of S.L. 2017-57, is reallocated for the purposes
described in subsection (d) of this section.

SECTION 6.(¢c) Twenty-five thousand dollars ($25,000) in nonrecurring funds
appropriated to the Rural Economic Development Division of the Department of Commerce for
the 2017-2018 fiscal year and provided as a grant-in-aid to the Town of Stedman by
subdivision (15) of Section 15.8(b) of S.L. 2017-57 is transferred to the Department of
Environmental Qual ' and allocated for the purposes described in subsection (d) of this
section.

SECTION 6.(d) The funds provided to the Department of Environmental Quality
by subsections (b) and (c) of this section shall be allocated for the 2017-2018 fiscal year as
follows:

(1) Eight hundred thirteen thousand dollars ($813,000) to the Division of Water

Resources for time-limited positions and operations support of water quality
sampling related to GenX and other emerging contaminants and to address
permitting backlogs.

(2) Two hundred thirty-two thousand nine hundred fifty dollars ($232,950) to
the Division of Air Quality for sampling and analysis of atmospheric
deposition of GenX and other emerging contaminants.

3) Two hundred seventy-nine thousand fifty dollars ($279,050) to the Division
of Waste Management for sampling and analysis of GenX and other
emerging contaminants in groundwater wells, soil, and sediment.

SECTION 6.(e¢) Funds reallocated by this section shall not revert but shall remain

available for nonrecurring expenses, including the establishment of time-limited positions,
through June 30, 2019.

EFFECTIVE DATE

H189-PCS40667-SB-32 [v.6] House Bill 189 Page 3
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SECTION 7. Except as otherwise provided, this act is effective when it becomes
law.
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NORTH CAROLINA GENERAL ASSEMBLY
AMENDMENT
House Bill 189

AMENDMENT NO i

(to be filled in by

HI189-AMH-56 [v.6] Principal Clerk)
Page | of 2
Amends Title [NO] Date 2018

H189-PCS40667-SB-32

Repres tative Davis

moves to amend the bill on page 3, lines 48-49, by inserting between those lines the following:

"SECTION 7.(a) The sum of four hundred scventy-nine thousand seven hundred
thirty-six dollars ($479,736) in recurring funds for the 2017-2018 fiscal year is appropriated
from the unappropriated balance remaining in the General Fund to the Department of
Environmental Quality to support sampling and analysis activities associated with discharges of
GenX and other emerging contaminants.

SECTION 7.(b) Notwithstanding Section 6.1(a) of S.L. 2017-57, ve hundred
thirty-seven thousand dollars ($537,000) in nonrecurring funds for the 2017-2018 fiscal year is
allocated from the Contingency and Emergency Fund to the Department of Environmental
Quality to support the acquisition by the Department of analytic equipment to evaluate in a
more timcly and cost-effective manner the thrcat to public hcalth and safety resulting from
discharges of GenX and other emerging contaminants.

SECTION 8.(a) Section 2.1 of S.L. 2017-57, as amended by Section 1.1 of S.L.
2017-197, rcads as rewritten:

"SECTION 2.1. Appropriations from the General Fund of the State for the maintenance of
the Statc departments, institutions, and agencics, and for other purposes as cnumerated, arc
made for the fiscal biennium ending June 30, 2019, according to the following schedule:

Current Operations — General Fund FY 2017-2C 3 FY 2018-2019
NATURAL AND ECONOMIC RESOURCES
Department of Environmental Quality 7 '8 fennen £

TOTAL CURRENT OPERATIONS -
GENERAL FUND $ 2_27980,469?8_9_:‘)’1" (\01:2;4'9 (‘I(\(I; 23?650,_253?95?’1‘) L0 7T LOAN
SECTION 8.(b) Section 2.2(a) ot S.L. 2017-57/ reads as rewritten:
"SECTION 2.2.(a) The General Fund availability used in developing the 2017-2019 fiscal
biennial budget is shown below:

FY 2017-2018 FY 2018-2019
Unappropriatced Balance S 208,607,416 $ 499.303.328400 ©77 200
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NORTH CAROLINA GENERAL ASSEMBLY
AMENDMENT
House Bill 189

AMENDMENT NO.
(to be filled in by
H189-AMH-56 [v.6] Principal Clerk)
Page 2 of 2
Revised Unappropriated Balance 108,607,416 499:303:328498.823.502
Beginning Unreserved Fund Balance 471,279,046 499.303.328498.823,592
Total General Fund Availability 23,623,979,046 24:634,803,32871 24,323,592

Revised General Fund Availability  $ 23,529,781,221 $ 24;022,005,28324,021.525.547

Less General Fund Net
Appropriations - A778932°3,030.977 T 2356 7 2 7e7,651,687)

Unappropriated Balance
Remaining $ 499;303:328498.823.592 $ 369:833,332368.873.860"
SECTION 9. Nonrecurring funds appropriated by this act for the 2017-2018 fiscal
year shall not revert but shall remain available for nonrecurring expenses through June 30,
2019.";

and on page 4, line 1, by renumbcring scction 7 of the bill as section 10.

SIGNED

Al\ricgdrflént Sponsor

SIGNED

Committee Chair if Senate Committee Amendment

ADOPTED e FAILED TABLED
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NORTH CAROLINA GENERAL ASSEMBLY
AMENDMENT
House Bill 189

AMENDMENT NO.
(to be filled in by

HI189-AMH-57 [v.2] Principal Clerk)
Page 2 of 2

SECTION 8.(b). Section 2.2(a) of S.L. 2017-57 reads as rewritten:
"SECTION 2.2.(a) The General Fund availability used in developing the 2017-2019 fiscal
biennial budget is shown below:

FY 2017-2018 FY 2018-2019
Unappropriated Balance $ 208,607,416 $ 499,303,328498 792,449

Revised Unappropriated Balance 108,607,416 499;303,328498.,782.449

Beginning Unreserved Fund Balance 471,279,046 499;303;328498,782.449

Total General Fund Availability 23,623,979,046 24;6: 80  '824.634.282.449

Revised General Fund Availability $ 23,529,781,221 § 24;022,005;28324,021,484,404

Less General Fund Net
Appropriations 23,030,477:893323.030.998,772 23:652471,95H23,652,692 °2n

Unappropriated Balance Remaining $ 499;303;:328/°° 782,449 $ 369;833,33274¢,791.574"

EFFECTIVE DATE
SECTION 9. Except as otherwise provided, this act is effective when it becomes

1"

law.

SIGNED 7/[&&&@%@0

Amendment Sponsor

SIGNED

Committee Chair if Senate Committee Amendment

ADOPTED FAILED v/ TABLED










NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

APPROPRIATIONS COMMITTEE REPORT
Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

FAVORABLE COM SUB , UNFAVORABLE ORIGINAL BILL

HB 189 Search & Rescue Name/Funds.
Draft Number: H189-PCS40668-TQ-1
Serial Referral: None

Recommended Referrai: None
Long Title Amended: Yes
Floor Manager: Davis

TOTAL REPORTED: 1
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NORTH CAROLINA HOUSE OF REPRESEN . ATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, June 6,2018

TIME: 8:30 AM

LOCATION: 643 LOB

COMMENTS: Committee also plans to take up HB1010 (PCS) Build NC Bond Act

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR
HB 519 Tri-County CC/Neighbor State In-State Representative Corbin
Tuition.

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:51 PM on
Tuesday, June 05, 2018.

___ Principal Clerk
___Reading Clerk — House Chamber

Candace Slate (Committee Assistant)
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Updated #1: added HB273

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, June 6, 2018

TIME: 8:30 AM

LOCATION: 643 LOB

COMMENTS: Committee also plans to take up HB1010 (PCS) Build NC Bond Act

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

HB 519 Tri-County CC/Neighbor State In-State Representative Corbin
Tuition.

HB 273 Charter Schools in State Health Plan. Representative Williams

Representative Grange
Representative Saine
Representative Stone

Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 4:07 PM on
Tuesday, June 05, 2018.

___ Principal Clerk
_ Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






Updated #2: added HB965

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Wednesday, June 6, 2018

TIME: 8:30 AM

LOCATION: 643LOB

COMMI TS: Committee also plans to take up HB1010 (PCS) Build NC Bond Act

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

HB 519 Tri-County CC/Neighbor State In-State Representative Corbin
Tuition.

e Charter Schools in State Health Plan. Representative Williams

Representative Grange
Representative Saine
Representative Stone

HE 75 National and State Mottos in Schools Representative Bert Jones
Act. Representative Johnson
Representative Arp

Representative Shepard






House Committee on Appropriations
Wednesday, June 6, 2018, 8:30 AM
643 Legislative Office Building

AGENDA
Welcor :and Opening Remarks
Introduction of Pages
Bills
BIL! 10. SHORT TITLE
HB ¢ Tri-County CC/Neighbor State In-State

Tuition.
HB 273 Charter Schools in State Health Plan.

HB* 3 National and State Mottos in Schools
Act.

HB 1010 Build NC Bond Act.

Present ions

Other 1 siness

Adjournment

SPONSOR
Representative Corbin

Representative Williams
Representative Grange
Representative Saine
Representative Stone
Representative Bert Jones
Representative Johnson
Representative Arp
Representative Shepard
Representative Torbett
Representative Iler
Representative Presnell
Representative Shepard






MINUTES
HOUSE APPROPRIATIONS COMMITTEE
uesday, June 06, 2018
8:30 a.m.
Legislative Office Building, Room 643

ATTE. )EES:
Chairmen: Representatives Dollar, Arp, Burr, Faircloth, Lambeth and McGr: vy

Members: Ager, Autry, Ba Belk, J. Bell, L. Bell, Boles, Boswell, Brockman, Brody,
Bumgardner, Clampitt, Conrad, Corbin, Cunningham, Davis, Dixon, Dulin, Earle, I nore,
Farmer-Butterfield, Fisher, Floyd, Ford, Fraley, Garrison, Gill, C. Graham, G. Graham,
D. Hall, Hardister, Harrison, Horn, Hunter, Hurley, Iler, Insko, Jackson, John, Jones,
Lucas, ‘alone, Martin, McElraft, McNeill, Michaux, Muller, Murphy, Pierce, Pittman,
Potts, resnell, Quick, B. Richardson, W. Richardson, Riddell, Ross, Sauls, Shephard,
Speciale, Stevens, Strickland, Torbett, B. Turner, R. Turner, White, Willingham,
Yarborough

I. Call to Order
Senior Chair, Nelson Dollar presided and called the meeting to order at 8:40 a.m.

II. Introductions
Chairman Dollar introduced Sergeant-at-Arms Staff assisting with the meeting. Also
introduced were students serving as House Pages.

III. Action Agenda Items

A. HBS519: Tri-County CC/Neighbor State In-State Tuition
Representative Kevin Corbin reviewed HB519 that would provide in-state tuition to
residents of states that border North Carolina who live in counties that are
contiguous to Cherokee County, Clay County and Graham County. Tri-County
Community College would ensure that no out-of-state student who meets the
criteria eligibility for in-state tuition would displace an in-state resident wishing to
enroll in Tri-County Community College.

Following review, Representative Corbin presented a technical amendment that
would change the effective date from 2017-18 school year to “the 2018-2019 school
year.

Representative Craig Horn moved approval of the Technical Amendment. Vote on
the motion was unanimous. The Technical Amendment was adopted.

Chairman Dollar opened the floor for questions.






Appropriations Committee age 2
June 06, 2018

Representative Mike Clampitt voiced strong support of HB519.

Representative Mark Brody asked that the committee “step back a bit” and
reconsider or at least have discussion about allowing this on a statewide basis.

e Financial implications: In-state tuition $ 76.00 a credit hour vs $268.00
out-of-state

e Policy: Before this is done on an individual basis; a need for statewide
discussion, if this is done across the board

¢ Issue has been controversial in the past.

e Priorities on spending — As chair of Community College, I do a lot of
lobbying to get money for community colleges. Community College’s
biggest expense is to fund those certificate programs. We all know that the
biggest need is in the trades. If we are going to divert money to educate out
of state kids, I think we should prioritize and say we need to divert that
money to the community college to educate North Carolina citizens on the
trades which are desparately needed. Lots of things community colleges
need to do but they simply don’t have the funds to do them.

Representative Brody stated that he wished to have HB519 withdrawn for this
session and brought up next session as a statewide proposal.

Chairman Dollar informed the committee that $14.7 million was appropriated in
short-term, workforce funding for Community College funding.

Representative Corbin responded that the request did receive unanimous support
from the Education Committee.

Representative Terry Garrison stated that a study conducted by the Community
College System regarding the impact this decision would have on the community
colleges that border other states found it to be advantageous.

Representative Pat McElraft pointed out that reciprocity makes this s 1ation
unique. She inquired how many of our students go to their schools versus how
many of their students are enrolled in ours?

Representative Corbin was unsure as to the number of North Carolina students that
attend Georgia schools but stated that approxit itely 50 Georgia students are
attending Tri-County.






Appropriations Committee Page 3
June 06, 2018

Representative McEll 1 stated that she could invision this growing, Currently, we
have military children who are in high school here for four years and if their parents
get orders, they have to pay out of state tuition. To me, after you have served four
years, and your children have gone to no other schools but North Carolina, we need
to look at this first before we begin this effort.

Representative Jon Hardister encouraged members to support this bill.

Representative Darren Jackson inquired if the Committee would be allowed to see
the fiscal note before e bill is presented on the floor.

Representative Garrison asked if the Community College System endorsed this
proposal?

Chairman Dollar called upon Mary Shuping, Director of Government Relations for
the Community College System. “The State Board has not taken a position on this
bill; however, the system office does not oppose it,” she stated.

Representative Clampitt was recognized for a motion. He moved to “Wrap the
amendment into a new PCS for H519; unfavorable to the original.”

The motion passed; the amendment was adopted.

HB965 National and State Mottos in Schools Act

Chairman Dollar stated that this bill was heard in a substantive committee the
previous day and the main action needed by the House Committee on
Appropriations is as it relates to the appropriation.

Representative Bert Jones introduced HB965 that requires the display of the
national motto and state motto in the public schools of North Carolina. He
reminded the committee that State law already requires the display of the American
and State flags. “This would simply add the mottos,” he concluded.

Representative Susan Fisher requested of Representative Jones that she be allowed
to offer an amendment on the State motto that we would include the Latin phrase:
E pluribus unium as well as the English translation.

Representative Fisher stated that the amendment had been requested of staff and
that she had spoken with Representative Jones about it. It is currently being
prepared.






Appropriations Committee Page 4
June 06, 2018

Chairman Dollar asked that the amendment be presented on the floor in the interest
of time and because the amendment must be in hand. ‘

Representative Jones stated that the bill is before the Appropriations Committee
because there is a $25 thousand appropriation that accompanies the bill. The
sponsors did not want it to be portrayed as an unfunded mandate eve though the
cost would be negligible.

Representative Verla Insko was called upon for comment: As a very proud
Southern Baptist in the tradition of John Smith and Roger Williams d in
recognition of the E pluribus unium motto that was recognized for 242 years in this
nation as our national motto and stands for “Out of many, one”, which binds us
together as a nation, I oppose this bill because. . . .This motto divides us: “In God
We Trust” We are a nation of many religions and the Creator created each of us
and has the ability to communicate with each one of us in many languages.

A suggestion was made from the floor that the committee focus on the fiscal aspect
and not debate the bill.

Representative Carla Cunningham asked if the latin language could also be added to
the fiscal note. “It is concerning that we have moved to the issue that we have to
put God in everything,” she said. “In the future, [ hope that we would not just focus
on what they present to us as diversity but inclusion for all the children of North

Carolina.”

Representative Corbin offered that his district (#120) recently dealt with this issue
and he suggested that the issue not be looked at as religious issue, but focus on our
national motto. He informed the committee of a group called “National Motto,
Inc.” that will provide assistance with funding.

Representative Jones completed his presentation by informing the committee that
this issue has been passed in several states around the country and it has not :en a
partisan effort. He expressed his wish that it be a bi-partisan effort in North
Carolina and reported that the vote in Education Committee was close to being
unanimous. “It is a reasonable expectation of the education process that as a person
attends a public school, which is funded by the US and State Governments, that
perhaps it would be good that they know what our state and national mottos are.
So, members of both parties, I ask for your support.”






Appropriations Committee Page 5
June 06, 2018

Chairman Johnson moved for a favorable report for House Bill 965. The motion
passed.

HB1010: Build NC Bond Act

Chairman Dollar recognized Representative Frank Iler who moved that the second
edition to HB1010: Build NC Bond Act be properly before the committee without
objection. No objections were heard.

Representative John Torbett chair of the House Transportation Committee,
informed the committee that HB1010: Build NC Bond Act passed Transportation
Committee the previous day. He reviewed the provisions of Build NC Bonds as
well as the process to access the issuance of funds. Representative Torbett stated
that, based on the first provision of HB1010, the only source of :venue for
repayment of special indebtedness resulting from the sale of Build NC Bonds would
be the Highway Trust Fund, i.e., license plates, registration, road tax, etc. He
reported that the Transportation Committee believes that the revenue coming from
this source is simply not enough to address North Carolina’s needs.

Representative Torbett stated that the Transportation Committee believes that
Provision #2 of the bill provides a window of opportunity for the elected
representatives to define the next revenue model for Transportation without raising
taxes. He further stated that the selection of projects would not be altered from the
Strategic Transportation Investments law. Additionally, since the debtedness
would not be secured by the full faith and taxing power of the State, no voter
approval would be required.

The total amount of special indebtedness from the sale of Build NC Bonds would
not exceed three billion dollars. Each individual issuance of Build NC Bonds
would be limited to $300 million in each fiscal year. The maturity date for a Build
NC Bond would not exceed 15 years. Projects not owned by the State would not
qualify for Build NC Bonds, i.e., rail, railroad, and aviation.

Representative Dennis Riddell asked what effect Build NC Bond would have on
the State’s borrowing/debt capacity.

Amna Cameron, Fiscal Research, responded that the Department of State Treasurer
issued a debt affordability study each February. The 2018 study identified that
Transportation has considerable debt capacity. On an annual basis, Transp« ation
is authorized to issue $284.6 million. “If it were to be a lump sum, that is $1.5
billion immediately followed by an additional $868 million by 2020,” she sai






Appropriations Committee Page 6
June 06, 2018

Chairman Dean Arp, Representatives Larry Pittman and Michael Speciale
expressed concern regarding Build NC without voter approval. Representative
Darren Jackson offered his support of HB1010: Build NC Bond Act.

Representative Frank Iler moved for a favorable report of the second edition to
HB1010: Build NC Bond Act and referral to the Committee on Finance.

Chairman Dollar called the question. The motion passed.
D. HB273: Charter Schools in State Health Plan

Representative Allen McNeill moved for a favorable report of HB273: ( arter
Schools in State Health Plan.

Chairman Dollar called the question. The motion for a favorable report of HB273:
Charter Schools in State Health Plan passed.

IV. Adjournment

The House Committee on Appropriations adjourned at 9:35 a.m.

W% W

Represeaatiyle I\flson ollar, Senior Chair Panthea Briles, Committee Clerk

Attachment: Agenda
Handouts






HOUSE BILL 519:
Tri-County CC/Neighbor State In-State Tuition.

2017-2018 General Assembly

Committee: House Education - Community Colleges Date: April 19,2017
Introduced by: Rep. Corbin Prepared by: Kara McCraw
Analysis of: First Edition Committee Counsel,

John Ferris,
Legal Extern

OVERVIEW: HB 519 would provide in-state tuition to residents of other states who reside in
counties bordering the service area of Tri-County Community College.

CURRENT LAW: G.S. 115D-39(a) and G.S. 116-143.1-3 determine who receives in-state tuition.

G.S. 116-143.1: To qualify as a resident for tuition purposes, a person must have established legal
residence (domicile) in North Carolina and maintained that legal residence for at least 12 months
immediately prior to his or her classification as a resident for tuition purposes.

G.S. 115D-39(a): Applies the legal residence requirement for in-state tuition to students attending
community colleges.

Chapter 116 and 115D provide various exceptions to the residency requirements for in-s e tuition
rates. Exceptions that apply to students at community colleges who do not live in the State ini de:

o Employers who provide community college tuition assistance to employees who work in the
‘ State are billed in-state tuition. G.S. 115C-39(a).
. Members of the North Carolina National Guard who are not residents of the State. G.S. 116-
143.1(h1).

BILL ANALYSIS: HB 519 would add an exception to the current tuition residency laws to allow out-
of-state students who legally reside in counties that share a border with Cherokee County, Clay County,
or Graham County to pay in-state tuition when attending Tri-County Community College. The bill
would also ensure that out-of-state students would not take the place of in-state students seeking to
enroll at that college.

EFFECTIVE DATE: HB 519 would become effective when it becomes law and apply beginning with
the 2017-2018 school year.

A

Legislative Analysis
Division
2

Karen Cochrane-Brown
Director
H519—-—sSMTC-=-3 4 919-733-2578

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017

HOUSE BILL 519

Short Title:  Tri-County CC/Neighbor State In-State Tuition. (Public)

Sponsors: Representative Corbin.

For a complete list of sponsors, refer to the North Carolina General Assembly web site.

Referred to:  Education - Community Colleges

March 30, 2017

A BILL TO BE ENTITLED
AN ACT TO AUTHORIZE TRI-COUNTY COMMUNITY COLLEGE TO C \ARGE

IN-STATE TUITION TO RESIDENTS OF STATES BORDERING NORTH CAROLINA

WHO LIVE IN COUNTIES THAT ARE CONTIGUOUS TO CHEROKEE C(C NTY,

CLAY COUNTY, AND GRAHAM COUNTY.

The General Assembly of North Carolina enacts:
SECTION 1. G.S. 115D-39(a) reads as rewritten:

"(a) The State Board of Community Colleges shall fix and regulate all tuition and fees
charged to students for applying to or attending any institution pursuant to this Chapter.

The receipts from all student tuition and fees, other than student activity fees, shall be State
funds and shall be deposited as provided by regulations of the State Board of Community
Colleges.

The legal resident mitation with respect to tuition, set forth in G.S.1 5-143.1 and
G.S. 116-143.3, shall apply to students attending institutions operating pursuant to this Chapter;
provided, however, that when an employer other than the Armed Forces, as that term is defined
in G.S. 116-143.3, pays tuition for an employee to attend an institution operating pursuant to
this Chapter and when the employee works at a North Carolina business location, the employer
shall be charged the in-State tuition rate; provided further, however, a community college may
charge in-State tuition to up to one percent (1%) of its out-of-state students, rounded up to the
next whole number, to accommodate the families transferred by business, the families
transferred by industry, or the civilian families transferred by the Armed Forces, ct sistent
with the provisions of G.S. 116-143.3, into the State.

'~ ~Adition, ~ =~~*“ent of a state bordering North Carolina who lives in a cc=*" *=~* *~
contiguous to Cherokee County, Clay County, or Graham Cc=*- =~ Nort* “~=~'ina may be
charged the in-State tuition rate to attend Tri-County Community College. Tri-County
Community College shall ensure that no out-of-state student eligible for in-State tuition due to
wnmidAanan fn A f:ontig..,\..n A,\"“r. AL ATl Ainclana A 2w CQénden Nt..,.],-\“t Seekll’lg to enrﬂll e A
program ottered by the community college.

Notwithstanding these—requirements;the requirements of this subsection, a refu; : who
lawfully entered the United States and who is living in this State shall be deemed to qualify as a
domiciliary of this State under G.S. 116-143.1(a)(1) and as a State resident for community
college tuition purposes as defined in G.S. 116-143.1(a)(2). Also, a nonresident of the United
States who has resided in North Carolina for a 12-month qualifying period and has led an
immigrant petition with the United States Immigration and Naturalization Service shall be
considered a State resident for community college tuition purposes.”

H 19 v - 1

* 5 *




General Assembly Of North Carolina Session 2017

] SECTION 2. This act is effective when it becomes law and applies beginning with
2 the 2017-2018 academic year.

Page 2 House Bill 519-First Edition



NORTH CAROLINA GENERAL ASSEMBLY
AMENDMENT
House Bill 519

AMENDMENT NO.
(to be filled in by
H519-AMK-73 [v.2] Principal Clerk)
Page 1 of |
Amends Title [NO] Date 2018

First Edition

Repre~~—tative Corbin

moves to amend the bill on page 2, line 2, by rewriting the line to read:

"the 2018-2019 academic year.".

SIGNED

Amendment Sponsor

SIGNED

Committee Chair if Senate Committee Amendment

ADOPTED FAILED TABLED
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HOUSE BILL 273:
Charter Schools in State Health Plan.

2017-2018 General Assembly

Committee: House Appropriations Date: June 5, 2018
Introduced by: Reps. Williams, Grange, Saine, Stone Prepared by: Tawanda N. Foster
Analvsis of: Second Edition Staff Attorney

OVERVIEW: House Bill 273 authorizes four charter schools to elect to participate in the State Health
Plan for Teachers and State Employees.

CURRENT LAW: Under G.S. 135-48.54 charter schools may elect to become a participating employer
in the State Health Plan no later than 30 days after the signing of the written charter. The electic must be
in writing and filed with the State Health Plan and State Board of Education. The electic is effective for
all eligible charter school employees and is irrevocable.

BILL ANALYSIS: Notwithstanding the time limitation of G.S. 135-48.54, the bill authorizes four
additional charter schools to elect to participate in the State Health Plan as follows:

Section 1 adds Coastal Preparatory Academy located in Wilmington, N.C.
Section 2 adds Girls Leadership Academy of Wilmington located in Wilmington, N.C.
Section 3 adds Pine Springs Preparatory Academy in Holly Springs, N.C.

‘ Section 4 adds Unity Classical Charter School located in Charlotte, N.C.

EFFECTIVE DATE: This bill becomes effective when it becomes law.

‘ Hl Legislative Analysis
i

Karen Cochrane-Brown .
Director Division
‘ He273 e Vet L e Vi 9]9-733-2578

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official siatement of legislative intent.
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017

HOUSE BILL 273
Committee Substitute Favorable 3/22/17

Short Title:  Charter Schools in State Health Plan. (Public)

Sponsors:

Referred to:

March 8, 2017

A BILL TO BE ENTITLED
AN ACT TO AUTHORIZE COASTAL PREPARATORY ACADEMY, GIRLS
LEADERSHIP ACADEMY OF WILMINGTON, PINE SPRINGS PREPARATORY
ACADEMY, AND UNITY CLASSICAL CHARTER SCHOOL TO ELECT TO
PARTICIPATE IN THE STATE HEALTH PLAN FOR TEACHERS AND STATE
EMPLOYEES.
The General Assembly of North Carolina enacts:
SECTION 1. Notwithstanding the time limitation contained in G.S. 135-48.54, the
Board of Directors of Coastal Preparatory Academy, a charter school located in Wilmington,
may elect to become a participating employing unit in the State Health Plan for Teachers and
State Employees in accordance with Article 3B of Chapter 135 of the General Statutes. = ¢
election authorized by this act shall be made no later than 30 days after the effective date of this
act and shall be made in accordance with all other requirements of G.S. 135-48.54.
SECTION 2. Notwithstanding the time limitation contained in G.S. 135-48.54, the
Board of Directors of Girls Leadership Academy of Wilmington, a charter school located in
Wilmington, may elect to become a participating employing unit in the State Health Plan for
Teachers and State Employees in accordance with Article 3B of Chapter 135 « the General
Statutes. The election authorized by this act shall be made no later than 30 days after the
effective date of this act and shall be made in accordance with all other requirements of
G.S. 135-48.54.
SECTION 3. Notwithstanding the time limitation contained in G.S. 135-48.54, the
Board of Directors of Pine Springs Preparatory Academy, a charter school located in Holly
Springs, may elect to become a participating employing unit in the State Health Plan for
Teachers and State Employees in accordance with Article 3B of Chapter 135 ¢ the General
Statutes. The election authorized by this act shall be made no later than 30 days after the
effective date of this act and shall be made in accordance with all other requirements of
G.S. 135-48.54.
SECTION 4. Notwithstanding the time limitation contained in G.S. 135-48.54, the
Board of Directors of Unity Classical Charter School, a charter school located in Charlotte,
may elect to become a participating employing unit in the State Health Plan for Teachers and
State Employees in accordance with Article 3B of Chapter 135 of the General Statutes. The
election authorized by this act shall be made no later than 30 days after the effective date of this
act and shall be made in accordance with all other requirements of G.S. 135-48.54.
SECTION 5. This act is effective when it becomes law.

*x H 27 3 - Vv — 2 %






GENERAL ASSEMBLY OF NORTH CAROLINA
Ses§mn2017

Legislatfive’zA(: arial Note
Health Benefits
BILL NUMBER: House Bill 273 (First Edition)
SHORT TITLE: Charter Schools in State Health Plan.
SPONSOR(S): Representatives Williams, Grange, Saine, and Stone

SYSTEM OR PROGRAM AFFECTED: State Health Plan for Teachers and State Employees (Plan).

FUNDS AFFECTED: State General Fund, State Highway Fund, other State employer receipts; premium
payments for dependents of active employees and retired employees of State agencies and universities,
local public schools and local community colleges; premium payments for coverages selected by eligible
former employees; premium payments for coverages selected by firefighters, rescue squad workers,
members of the National Guard, and certain authorized local governments.

BILL SUMMARY: House Bill 273 (First Edition) permits the Boards of Directors of Coastal Preparatory
Academy, Pine Springs Preparatory Academy, and Unity Classical Charter School, all public charter
schools, to become participating employers under the Plan within 30 days after the act becomes law. nder
G.S. 135-48.54, an election to join the Plan by the board of a charter school is irrevocable and shall require
all eligible employees of the charter school to participate.

EFFECTIVE DATE: When it becomes law.

ESTIMATED IMPACT ON STATE:

The Segal Company, the consulting actuary for the Plan, estimates a financial loss to the Plan of $145,000
for FY 2017-2018 if either Coastal Preparatory Academy or Pine Springs Preparatory Academy elects to

participate in the Plan, and $59.,000 if Unity Classical Charter School elects to participate in the Plan. Segal
assumed a 150% adverse selection factor.

Hartman & Assoc’~*~~ the consulting actuary for the General Assembly, states that the cost of the bill
cannot be determined because the demographics and health status of the members are not available.

The additional cost impact of the bill, projected by either consulting actuary, would be expected to impact
total claims growth by approximately one hundredth of one percent (0.01%) for the 2017-2018 fiscal year
based on the highest estimate of additional cost (i.e., $349,000).

ASSUMPTIONS AND METHODOLOGY: The actuarial analyses used by each respective consulting
actuary are on file with the Fiscal Research Division. Copies of each respective consulting actuary's
analysis, including assumptions, are also attached to the original copy of this Legislative Actuarial note.

£ -+“orized Charter Schools: As of January, 2017, there were 88 charter schools with 6,799 enrolled active
employees and dependents participating in the Plan.

Data submitted by *~~ --*~-'-: The Segal Company and Hartman & Associates based their respective
analyses in part on the tollowing count of expected employees provided by the schools:
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e Coastal Preparatory Academy: 37
e Pine Springs Preparatory Academy: 37
e Unity Classical Charter School: 15

Because the schools are not yet operating, they do not have current employees or health plan coverage and
were thus unable to provide demographics of current participants or details on their current coverage.

Summary Information and Data about the Plan

The Plan administers health benefit coverage for active employees from employing units of State agencies
and departments, universities, local public schools, and local community colleges. Eligible retired
employees of authorized employing units may also access health benefit coverage under the Plan. Eligible

pendents of active and retired employees are authorized to participate in the Plan provided they meet
certain requirements. Employees and retired employees of selected local governments and charter schools
may also participate in the Plan under certain conditions. Members of fire, rescue squads, and the National
Guard may also obtain coverage under the Plan provided they meet certain eligibility criteria.

The State finances the Plan on a self-funded basis and administers benefit coverage under a Preferred
Provider Option (PPO) arrangement, with the exception of many Medicare-eligible retirees who are in
fully-insured Medicare Advantage plans. The Plan's receipts are derived through premium contributions,
investment earnings and other receipts. Premiums for health benefit coverage are paid by (1) employing
agencies for active employees, (2) the Retiree Health Benefit Fund for retired employees, and (3)
employees and retirees who participate in a plan with a non-zero premium or who elect dependent
coverage. Benefit and premium changes are typically effective at January I. The Plan's PPO benefit design
includes three alternative benefit levels listed below:

1) The "Traditional” 70/30 plan that offers higher out-of pocket requirements in return for lower
employee and retiree premiums and only one wellness activity,

2) The "Enhanced" 80/20 plan that offers lower out-of-pocket requirements with higher employee
and retiree premiums. which can be lowered by completing three wellness activities, and

3) The Consumer-Directed Health Plan (CDHP) that applies deductibles and co-insurance to all
services and offers lower employee and retiree premiums if one completes wellness activities

Medicare-eligible retirees are offered three alternative plans:

1) The "Traditional" 70/30 plan as coverage secondary to Medicare for medical services plus a
pharmacy benefit plan,

2) "Base" Medicare Advantage Prescription Drug Plan (MA-PDP) from United Healthcare, that is
actuarially equivalent to the “Enhanced™ 80/20 Plan and applies in-network out-of-pocket
requirements at out-of-network providers

3) “Enhanced” MA-PDP. identical to the “Base™ MA-PDP, except with lower co-pays and higher
retiree premiums

The following tables provide a summary of the most common monthly premium rates for the Plan in 2017:
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Active Employees and Non-Medicare Retirees (if Fully Subsidized)

Employee/Retiree Share
Employer Complete All Complete No
Share Wellness Wellness
Activities * Activities
Traditional 70/30 Plan $479.48 $0.00 $40.
Enhanced 80/20 Plan $479.48 $15.04 $105
Consumer-Directed Health Plan (85/15) $479.48 $0.00 $80.00

* Members receive credits for each activity. We have shown all or none for simplicity.

Medicare Retirees (if Fully Subsidized)

Medicare Advantage Plans

Employer Share

MA-PDP Base Plan $372.56
MA-PDP Enhanced Plan $372.56
Alternate Plan
Employer Share
Traditional 70/30 Plan $372.56

Employee/Retiree Share
$0.00
$64.00

Employee/Retiree Share
$0.00

Dependents (paid by employee/retiree in addition to premiums above)

All Dependents are Non-Medicare

Traditional ~ Enhanced CDHP
70/30 80/20 85/15

Employee/Retiree  $218.14 $290.14 $196.32
+ Children
Employee/Retiree  $562.10 $668.48 $505.90
+ Spouse
Employee/Retiree ~ $598.70 $708.72 $538.82
+ Family

The employer share of premiums for retirees is paid from the Retiree Health Benefit Fund. During FY
2016-17, employers contribute 5.81% of active employee payroll into the Fund. Total contributions for the

year are projected to be approximately $950 million.

LR

Financial Condi

Projected Results for CY 2017 and CY 2018 — The following summarizes projected financial results for
2017 and 2018, based on financial experience through September 2016. The projection assumes a 7.0%
annual claims growth trend for medical claims, an 8.5% trend for pharmacy claims, benefit provisions and

member-paid premiums as currently adopted by the Board,

House Bill 273 (First Edition)

One or More Medicare Dependents
MA-PDP MA-PDP  Traditional
Base Enhanced 70/30
$124.80 $188.80 $155.20
$124.80 $188.80 $408.08
$249.60 $377.60 $444.66

and 3.5% premium increases in 2018.



($ millions)

Projected Projected
CY 2017 CY 2018
Beginning Cash Balance $945.7 $834.1
Receipts:
Net Premium Collections $3.264.8 $3.369.6
Medicare Subsidies $16.5 $16.6
Investment Earnings $7.2 $6.2
Total $3.288.5 $3.3924
Disbursements:
Net Medical Claim Payment Expenses $2.271.9 $2.374.3
Net Pharmacy Claim Payment Expenses $706.9 $787.2
Medicare Advantage Premiums $192.6 $255.4
Administration and Claims-Processing Expenses $228.7 $219.6
Total $3.,400.1 $3.636.5
Net Operating Income (Loss) ($111.6) ($244.1)

Of the premiums paid in CY 2017, an estimated $2.1 billion is derived from General Fund sources and an
estimated $0.1 billion is derived from Highway Fund sources.

Other Information

Additional assumptions include Medicare benefit ““carve-outs,” cost containment strategies including prior
approval for certain medical services, utilization of the "Blue Options" provider network, case and disease
management for selected medical conditions, mental health case management, coordination of benefits with
other payers, a prescription drug benefit manager with manufacturer rebates from formularies, fraud
detection, and other authorized actions by the State Treasurer, Executive Administrator, and Board of
Trustees to manage the Plan to maintain and improve the Plan's operation and financial condition where
possible. Medical claim costs are expected to increase at a rate of 7.0% annually and pharmacy claim costs
are expected to increase at a rate of 8.5% annually according to assumptions adopted by the Board of
Trustees. The active population is projected to decline by 1% per year and the retired population is
projected to increase by 1% per year.
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SOURCES OF DATA:

The Segal Company; baseline financial projections updated through Q3 CY2016 with 3.52% employer and
employee premium increase in 2018, no further increases in wellness premiums/credits; dated January 24,
2017. Filename “CY 16 Q3 - New Baseline - S1 - No Credit Increase in 2018+.pdf”

-Actuarial Note, Hartman & Associates, “Draft Bill 2017-MR-32A [v.1]: An Act to Authorize Coastal
Preparatory Academy, Pine Springs Pri aratory Academy, and Unity Classical Charter School to Elect to
Participate in the State Health Plan for 1eachers and State Employees”, March 13, 2017, o jinal of which
is on file in the General Assembly’s Fiscal Research Division.

-Actuarial Note, The Segal Company, Bill Draft 2017-MR-32A [V.1] (02/03), “Charter Schools In State
Health Plan™, March 6, 2017, original of which is on file with the State Health Plan for Teachers and State
Employees and the General Assembly’s Fiscal Research Division.

FISCAL RESEARCH DIVISION: (919) 733-4910

PREPARED BY: David Vanderweide

APPROVED BY:

Mark Trogdon, Director Offica A
Fiscal Research Division Fh&‘l‘éﬁﬁ;& Dhvision

% : Publication
DATE: March 17,2017

Signed Copy Located in the NCGA Principal Clerk's Offices
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Data_submitted by the School: The Segal Company and Hartman & Associates based their respective
analyses in part on a Distribution of Participants schedule submitted by the School. The schedule below
reflects the age and sex demographic data for employees and dependents of the School. Complete claims
experience data is usually unavailable on a group this size. However, the School did provide information on
medical premiums and details on the benefits in its current program, which include:

e In-network office visit and therapy co-pay: $25 Primary Care; $50 Specialist

e Preventive care: $0

e Deductible: $1,500 (individual, in-network)

e Out-of-pocket maximum: $4,000 (individual, in-network)

e Inpatient and outpatient hospital: 20% coinsurance after deductible (in-network)
e Prescription drug co-pays: $4 generic; $15 preferred brand

Distribution of Participants - GLOW Academy

Active Employees Dependents of Active Employees
A--- Male Female Total Male Female Tl
04 0
5-9
10-14
15-19
20-24
25-29 4
30-34
35-39
40-44 2
45-49 2 2
50-54
55-59
60-64
65-69
70-74
75-79
>79
Unknown

(]

3 1
1

—_

—_

O 0000000 PM~NO-~I~Ma20O0O
[=NeNoloelNolNolNolNolNo oo RN o R o o R R

TOTAL 2 10 12 4 1 5
Summary Information and Data about the Plan

The Plan administers health benefit coverage for active employees from employing units of State agencies
and departments, universities. local public schools, and local community colleges. Eligible retired
employees of authorized employing units may also access health benefit coverage under the Plan. Eligible
dependents of active and retired employees are authorized to participate in the Plan provided they meet
certain requirements. Employees and retired employees of selected local governments and charter schools
may also participate in the Plan under certain conditions. Members of fire, rescue squads, and the National
Guard may also obtain coverage under the Plan provided they meet certain eligibility criteria.
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The State finances the Plan on a self-funded basis and administers benefit coverage under a Pref 1
Provider Option (PPO) arrangement, with the exception « many Medicare-eligible retirees who are in
fully-insured Medicare Advantage plans. The Plan's receipts are derived through premiu contributions,
investment earnings and other receipts. Premiums for health benefit coverage are paid by (1) employing
agencies for active employees, (2) the Retiree Health Benefit Fund for retired employees, and (3)
employees and retirees who participate in a plan with a non-zero premium or who elect dependent
coverage. Benefit and premium changes are typically effective at January 1. The Plan's PPO benefit design
includes three alternative benefit levels listed below:

1) The "Traditional" 70/30 plan that offers higher out-of pocket requirements in return for lower
employee and retiree premiums and only one wellness activity,

2) The "Enhanced" 80/20 plan that offers lower out-of-pocket requirements with higher employee
and retiree premiums, which can be lowered by completing three wellness activities, and

3) The Consumer-Directed Health Plan (CDHP) that applies deductibles and co-insurance to all
services and offers lower employee and retiree premiums if one completes wellness activities

Medicare-eligible retirees are offered three alternative plans:

1) The "Traditional" 70/30 plan as coverage secondary to Medicare for medical services plus a
pharmacy benefit plan,

2) "Base" Medicare Advantage Prescription Drug] n (MA-PDP) from United Healthcare, that is
actuarially equivalent to the “Enhanced” 80/20 Plan and applies in-network out-of-pocket
requirements at out-of-network providers

3) “Enhanced” MA-PDP, identical to the “*Base” MA-PDP, except with lower co-pays and higher
retiree premiums

The following tables provide a summary of the most common monthly premium rates for the Plan in 2017:

Active Employees and Non-Medicare Retirees (if Fully S1 sidized)

Employee/Retiree Share
Employer Complete All Complete No
Share Wellness Wellness
Activities * Activities
Traditional 70/30 Plan $479.48 $0.00 $40.00
Enhanced 80/20 Plan $479.48 $15.04 $105.04
Consumer-Directed Health Plan (85/15) $479.48 $0.00 $80.00

* Members receive credits for each activity. We have shown all or none for simplicity.
Medicare Retirees (if Fully Subsidized)

M-*-are Advantr ~— ™'-~5

Employer Share Employee/Retiree Share
MA-PDP Base Plan $372.56 $0.00
MA-PDP Enhanced Plan $372.56 $64.00
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Alternate Plan
Employer Share

Traditional 70/30 Plan $372.56

Employee/Retiree Share
$0.00

Dependents (paid by employee/retiree in addition to premiums above)

All Dependents are Non-Medicare One or More Medicare Dependents
Traditional ~ Enhanced CDHP MA-PDP MA-PDP  Traditional
70/30 80/20 85/15 Base Enhanced 70/30
Employee/Retiree ~ $218.14 $290.14 $196.32 $124.80 $188.80 $155.20
+ Children
Employee/Retiree  $562.10 $668.48 $505.90 $124.80 $188.80 $408.08
+ Spouse
Employee/Retiree  $598.70 $708.72 $538.82 $249.60 $377.60 $444.66
+ Family

The employer share of premiums for retirees is paid from the Retiree Health Benefit Fund. During FY
2016-17, employers contribute 5.81% of active employee payroll into the Fund. Total contributions for the
year are projected to be approximately $950 million.

-ancial Condition

Projected Results for CY 2017 and CY 2018 — The following summarizes projected financial results for
2017 and 2018, based on financial experience through September 2016. The projection assumes a 7.0%
annual claims growth trend for medical claims, an 8.5% trend for pharmacy claims, benefit provisions and

member-paid premiums as currently adopted by the Board, and 3.5% premium increases in 2018. ‘
($ millions)
Projected Projected
CY 2017 CY 2018
Beginning Cash Balance $945.7 $834.1
Receipts:
Net Premium Collections $3,264.8 $3,369.6
Medicare Subsidies $16.5 $16.6
Investment Earnings $7.2 $6.2
Total $3.288.5 $3.392.4
Disbursements:
Net Medical Claim Payment Expenses $2,271.9 $2.374.3
Net Pharmacy Claim Payment Expenses $706.9 $787.2
Medicare Advantage Premiums $192.6 $255.4
Administration and Claims-Processing Expenses $228.7 $219.6
Total $3,400.1 $3,636.5
Net Operating Income (Loss) ($111.6) ($244.1)

Of the premiums paid in CY 2017, an estimated $2.1 billion is derived from General Fund sources and an

estimated $0.1 billion is derived from Highway Fund sources.
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Other Information

Additional assumptions include Medicare benefit “carve-outs,” cost containment strategies including prior
approval for certain medical services, utilization of the "Blue Options" provider network, case and disease
management for selected medical conditions. mental health case management, coordination of benefits with
other payers, a prescription drug benefit manager with  anufacturer rebates from formularies, fraud
detection, and other authorized actions by the State Treasurer, Executive Administrator, and Board of
Trustees to manage the Plan to maintain and improve the Plan's operation and financial  1dition where
possible. Medical claim costs are expected to increase at a rate of 7.0% annually and pharmacy claim costs
are expected to increase at a rate of 8.5% annually acco ng to assumptions adopted by the Board of
Trustees. The active population is projected to decline by 1% per year and the retired population is
projected to increase by 1% per year.
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Enrollment as of Ja—-~= 12017
Percent
Traditional Enhanced Consumer Medicare of
No. of Participants 70/30 80/20 Directed Advantage Total Total
Actives
Employees 125,378 163,187 21,119 - 309,684 43.3%
Dependents 75,032 73,137 21,903 - 170,072 2777
Sub-total 200,410 236,324 43,022 - 479,756 67.1%
Retired
Employees 59,349 25,367 1,671 111,890 198,277 27.7%
Dependents 8,029 4,182 903 9,447 22,561 3.2%
Sub-total 67,378 29,549 2,574 121,337 220,838 30.9%
Other
Employees 2,618 5,921 980 - 9,519 1.3%
Dependents 1,522 2,368 767 - 4,657 0.7%
Sub-total 4,140 8,289 1,747 - 14,176 2.0%
- al
Employees 187,345 194,475 23,770 111,890 517,480 72.4%
Dependents 84,583 79,687 23,573 9,447 197,290 27.6%
Grand Total 271,928 274,162 47,343 121,337 714,770 100%
Percent of Total 38.0% . 29 4% € soi 17 noz. 100 0%
Enroilment by Contract Traditional Enhanced CDHP MA Total
Employee Only 144,962 154,308 12,663 102,443 414,376
Employee Child(ren) 25,805 26,363 5,739 179 58,086
Employee Spouse 6,105 5,106 1,533 9,268 22,012
Employee Family 10,473 8,698 3,835 23,006
Total 187,345 194,475 23,770 111,890 517,480
Percent Enrollment by Contract Traditional Enhanced CDHP MA Total
Employee Only 77.4% 79.3% 53.3% 91.6% 80.1%
Employee Child(ren) 13.8% 13.6% 24.1% 0.2% 11.2%
Employee Spouse 3.3% 2.6% 6.4% 8.3% 4.3%
Employee Family 5.6% 4.5% 16.1% 0.0% 4.4%
Total 100.0% P A 100 "0~ *10.0% 100.0%
Enroliment by Sex Traditional Enhanced CDHP MA Total
Female 159,441 178,330 26,685 80,445 444,901
Male 112,487 95,832 20,658 40,892 269,869
Total 271,928 274,162 47,343 121,337 714,770
Percent Enroliment by Sex Traditional Enhanced CDHP MA Total
Female 58.6% 65.0% 56.4% 66.3% 62.2%
Male 41.4% 35.0% 43.6% 33.7% 37.8%
Total 100.0% 100.0% 100.0% “on ~n “170.0%
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SOURCES OF DATA:

The Segal Company; baseline financial projections updated through Q3 CY2016 with 3.52% employer and
employee premium increase in 2018, no further increases in wellness premiums/credits; dated January 24,
2017. Filename “CY16 Q3 - New Baseline - S1 - No Credit Increase in 2018+.pdf”

-Actuarial Note, Hartman & Associates, “House Bill 49: An Act to Authorize Girls Leadership Academy of

Wilmington to Elect to Participate in the State Health Plan for Teachers and State Employees”, March 13,

2017, original of which is on file in the General Assembly’s Fiscal Research Division.

-Actuarial Note, The Segal Company, House Bill 49, “Glow Charter School In State Health Plan”, March
3, 2017, original of which is on file with the State Health Plan for Teachers and State Employees and the

General Assembly’s Fiscal Research Division.
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PREPARED BY: David Vanderweide
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HOUSE BILL 965:
National and State Mottos in Schools Act.

2017-2018 General Assembly

Committee: House Appropriations Date: June 6, 2018
Introduced by: Reps. Bert Jones, Johnson, Arp, Shepard Prepared by: Kara McCraw
Analysis of: Second Edition Staff Attorney

OVERVIEW: HB 965 would require the display of the national and State mottos in a prominent
location in all public schools that currently are also required to display the United States and North
Carolina flags and recite the Pledge of Allegiance, and appropriate $25,000 for implementation of the
act.

CURRENT LAW: Under current law, local boards of education, charter schools, innovative schools,
and the two high schools operated by The University of Nor  Carolina (the School of the Arts high school
and the North Carolina School of Science and Mathematics) are required to do the following:

e Display the United States and North Carolina flags in each classroom, when available.

e Require daily recitation of the Pledge of Allegiance.

e Provide age-appropriate instruction on the meaning and historical origins of the flags and Pledge.
No person can be compelled to stand, salute the flag, or recite the Pledge.

BILL ANALYSIS: HB 965 would require local boards of education, charter schools, innovative schools,
and the School of the Arts high school and the North Carolina School of Science and Mathematics to
‘ display the national motto, "In God We Trust,"” and the English translation of the State motto, "To Be
Rather Than to Seem," in at least one prominent location in the school, and under each motto, designate
whether it is the national or State motto. Age appropriate ins iction on the mottos would also be required.

The bill would also require $25,000 in nonrecurring funding be appropriated to the Department of Public
Instruction to implement the requirements of the act, inclu ng funding purchases of si plies to create
displays or mounted plaques.

EFFECTIVE DATE: HB 965 would become effective July 1, 2018, and would apply beginning
December 1, 2018.

Karen Cochrane-Brown Legislatfvg A nalysis
Director Division
‘ H 965 -5 M T e - g T 2 MINGTINY 919-733-2578

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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General Assembly Of North Carolina Session 2017

The display shall state each motto and, under~~~*h that motto, designate
whether it is the national or State motto.

(3)  Prruire that the recitation of the Pledge of Allegiance be scheduled on a daily
basts;-and-(H)-provide-basis.

(4)  Provid= ~ge-appropriate instruction on the meaning and historical origins of
the flag-tlags, mottos, and the Pledge of Allegiance.

(b) A charter school shall not compel any person to stand, salute the flag, or recite the
Pledge of Allegiance.

(©) If flags are donated or are otherwise available, flags shall be displayed in each
classroom."

SECTION 4. G.S. 116-69.1 reads as rewritten:

"§ 116-69.1. Display of the United States and North Carolina flags—flags, display of the
national and State mottos, and the recitation of the Pledge of Allegiance.
(a) The school shall ()-display-do the following:

(1) Display the United States and North Carolina flags in each elassroom
classroom, when available{it)}require-available.

(2) Display the national motto, "In God We Trust." and the English transleti~n ~f
the State motto, "To Be Rather Than te €~~~ " i ~* I~~gt one prominent
location of the school, such as an entry way, cateteria, or other comm~» ~=~~
The display shall state each motto and, unde=~~~*- *-~* motto, designate
whether it is the national or State motto.

(3)  Require the recitation of the Pledge of Allegiance on a da / basis;-and-Git)
provide-basis.

4) Provide instruction on the meaning and historical origins of the flag f1~~-
mottos, and the Pledge of Allegiance.

(b) The school shall not compel any person to stand, salute the flag, or recite the Pledge
of Allegiance.

©) If flags are donated or are otherwise available, flags shall be splayed in each
classroom."

SECTION 5. G.S. 116-235(i) reads as rewritten:

"(i)  The Display of the United States and North Carolina Fags-Flags, Display of the
National and Ste~ M-~+~~_and the Recitation of the Pledge of Allegiance. — The Board of

Trustees shall adopt policies to require ()-the-display-the following:
@0 Display of the United States and North Carolina flags in each elassreom

classroom, when avaiable(i)-thereeitatiop ~v~il1~h1~

2) Display of the national motto, "In God We Trust,” and the English translation
of the State motto, "To Be Rather Than to Seem.," in at least one promir=nt
location of the school, such as an entry way, cafeteria, or other common area.
The display shall state each motto and, underneath that motto, designate
whether it is the national or State motto.

(3)  Recitation of the Pledge of Allegiance on a daily basis.

(4)  andib-theinstrgetion-Instruction on the meaning and historical origins of
the dag-flage, Mot an, and the Pledeoe of Allegiance.

These policies shall not compel any person to stand, salute the flag, or recite the Pledge of
Allegiance. If flags are donated or are otherwise available, flags shall be displayed in each
classroom."

SECTION 6. Notwithstanding G.S. 143C-5-2, there is appropriated from the
General Fund to the Department of Public Instruction the sum of twenty-five thousand dollars
($25,000) in nonrecurring funds for the 2018-2019 fiscal year to implement the requirements of
this act, including to fund the purchase of supplies for students to create displays or to fund the
purchase of mounted plaques.
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1 SECTION 7. This act becomes 1, 2018, and applies beginnir
2 December i, 2018.
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This Bill Analysis
reflects the contents
of the bill as it was
presented in

HOUSE BILL 101 : committen
Build NC Bond Act.

2017-2018 General Assembly

Committee: House Transportation. If favorable, re-refer to Date: June 5, 2018
Appropriations

Introduced by: Reps. Torbett, ller, Presnell, Shepard Prepared by: Howard Marsilio

Analysis of: PCS to First Edition Committee Counsel

H1010-CSBG-31

OVERVIEW: The Proposed Committee Substitute (PCS) for House Bill 1010 would authorize the
issuance of Build NC Bonds, a type of special indebtedness in which the proceeds shall be used only
for Division Need Projects and Regional Impact Projects in accordance with the Strategic
Transportation Investments ("STI") law set forth in Article 14B of Chapter 136 of the General Statutes.

CURRENT LAW: The State Capital Facilities Finance Act, which is set forth in A cle 9 of Chapter
142 of the General Statutes, authorizes the State to incur or issue special indebtedness, subject to the
various terms and conditions in the Article. Special indebtedness issued under this Article may be used to
finance the cost of "capital facilities," which is defined as any one or more of the following:

e Any one or more buildings, utilities, structures,  other facilities or property developments,
including streets and landscaping, and the acquisition of equipment, machinery, and furnishings in
connection with these items.

e Additions, extensions, enlargements, renovations, and improvements to existing buildings,
. utilities, structures, or other facilities or property developments, including streets and landscaping.

e Land or an interest in land.
e Other infrastructure.
e Furniture, fixtures, equipment, vehicles, machinery, and similar items.

Special indebtedness is not secured by the full faith and credit (taxing power) of the State, so voter
approval is not required.

BILL ANALYSIS: The PCS would do the following:
Section 1: Provide that the act shall be known as the "Build NC Bond Act of 2018."

Section 2: Describe the legislative intent.

Section 3: Amend the State Capital Facilities Finance Act by defining the terms "Build NC
Project", "Build NC Bonds" and Build NC Net Proceeds" and setting forth two requirements for
Build NC Bonds, as:
o (i) within two percent (2%) of fifty percent (50%) of the net proceeds from an
issuance of Build NC Bonds must be used for Division Need Projects in
accordance with the requirements of the STI law; and

Karen Cochrane-Brown o
. Division
Director
1 M G 10 7 F - 3 -V -

H1010-5MDBG — cs _ & 5 9719-733-2578
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o (ii) the remainder of the proceeds must be used for Regional Impact Projects in
accordance with the requirements of the STI law.

Section 4: Further amend the State Capital Facilities Finance Act to include the following
requirements and limitations regarding the issuance and sale of Build NC Bonds:

The source of repayment for Build NC Bonds is the Highway Trust Fund.

The State Treasurer shall not issue any Build NC Bonds unless (i) the State Treasurer
recommends the issuance and (ii) the State Treasurer has made a determination that all of
the following requirements have been or shall be met:

o The Department of Transportation's average month end cash balance required
under G.S. 143C-6-11(f) for the first three months in the calendar year prior to the
date of determination is equal to or less than one billion dollars ($1,000,000,000).

o The total amount of Build NC Bonds outstanding will not cause the recommended
transportation debt target established by the Debt Affordability Advisory
Committee to be exceeded.

o At least 6 months prior to the expected date of a Build NC Bond issuance, the
Department of Transportation has consulted with the State Treasurer, the Joint
Legislative Transportation Oversight Committee, and the Joint Legislative
Commission on Governmental Operations, about the total issuance, debt servicing,
and post issuance debt capacity.

The total amount of special indebtedness resulting from the sale of Build NC Bonds shall
not exceed $3,000,000,000.

Except as otherwise provided, each individual issuance of Build NC Bonds is limited to
no more than three hundred million dollars ($300,000,000) in each fiscal year.

The Department of Transportation may not use the Build NC Proceeds for (1) non-highway
projects or (ii) tolling projects.

Passage of this act would satisfy the requirement of G.S. 142-15.17 that the General
Assembly expressly authorize this type of financing arrangement through legislation.

Certain restrictions under Section 4 of the PCS regarding the Department's cash balance
prior to determination, total amount of special indebtedness, and amount cap per fiscal
year, would not apply to Build NC Bonds used as a refunding bond under G.S. 142-29.5.

The limitation set forth in G.S. 142-83(b) regarding bond indebtedness supported by the
General Fund would not apply.

Since the projects to be financed with Build NC Bonds are selected through the STI
process, the requirement set forth in G.S. 142-84(e) that the Department of Administration
make decisions about the type of capital facility and amount financed would not apply.

Section 5: Provide that the maturity date for a Build NC Bond may not exceed 15 years.

Section 6: Direct the State Treasurer to develop a debt management plan for Build NC Bonds.
EFFECTIVE DATE: This act would become effective January 1, 2019, and expire December 31, 2028.
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Comparison of General Obligation Debt and Special Indebtedness

Debt secured by a pledge of the State's taxing power (general obligation debt) must be voter
approved because the obligation to repay this debt is so legally binding.

Special indebtedness entails no such pledge of the State's taxing power and therefore requires no
voter approval.

Although the State faces strong pressure to repay special indebtedness, holders of the debt wou! have
no legal recourse in the event of default. Therefore, the market rate for special indebtedness is
slightly higher.

From the State's perspective, the downside to special indebtedness is that it is slightly more expensive.
The upside to special indebtedness is that it is less legally binding on the State.

General Special
Obligation Indebtedness

Faith and Credit Yes No
Pledge of Taxing Power Yes No
Legal Recourse for Bondholders in Yes No
Event of Default
Require Vote of People Yes* No
NC Rating AAA AA+**
Interest Rate for Bond Maturing in 10 2.41% 2.61%

Years***

* Except in cases where debt service would be within 2/3 of debt service from previous biennium.

** Anticipated rating for Build NC bonds.

** AAA rate based on Thomson Reuters Municipal Market Data (MMD) as of 5/31/18. AA+ rate assumes
a premium of between 13 and 20 basis points over AAA rate.
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MINUTES
HOUSE APPROPRIATIONS COMMITTEE
Tuesday, June 14,2018
9:00 a.m.
Legislative Office Building, Room 643

ATTENDEES:
Chairmen: Representatives Dollar, Arp, Burr, Faircloth, Johnson, Lambeth and M: rady

Members: Ager, Autry, Ball, L. Bell, Black, Boswell, Brisson, Brody, Clampitt, Cleveland,
Conrad, Corbin, Cunningham, Dixon, Dobson, Dulin, ElImore, Farmer-Butter 1d, Floyd,
Ford, Fraley, Garrison, C. Graham, G. Graham, D. Hall, Harrison, Horn, Hurley, Iler,
Insko, Jackson, John, Jones, Lucas, Malone, McNeill, Michaux, Muller, Pierce, P man,
Potts, Presnell, Quick, B. Richardson, Riddell, Ross, Speciale, Stevens, Strickland, Terry,
Torbett, B. Turner, R. Turner, White, Willingham, Wray, Yarborough

1. Call to Order
Senior Chair, Nelson Dollar presided and called the meeting to order at 9:05 a.m.

II. Introductions
Chairman Dollar introduced Sergeant-at-Arms Staff assisting with the meeting. Also
introduced were students serving as House Pages.

III. Action Agenda Items
Chairman Dollar announced that HB992: Azalea Festival/Official Spring Celebrat 1had
been removed from the agenda.

A. SB335: Budget Technical Corrections & Study
Chairman Dollar presented the Proposed Conference Committee Substitute: S335-
PCCSMC-3 to the committee. Chairman Linda Johnson assumed the role of
committee chair.

Chairman Dollar began by stating that some revisions are technical corrections and
some are not.

Section 1.1 is technical

Section 2.1 is technical

Section 2.2 is technical

Section 2.3 is a reference

Section 2.4 shifts the Center for Safer Schools under the Superintendent of Public
Instruction and makes a slight change to Charter Schools in1 :budget
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Section 2.5 involves the Office of Charter Schools
Section 2.6 addresses the Advanced Teaching Roles Pilot Program
Section 2.7 adjusts requirements and receipts for the community colleges

Section 2.8 corrects the names of two community colleges listed in the Committee
Report

Section 2.9 clarifies allocation of funds

Section 2.10 adjusts EVAAS

Section 2.11 extends terms of Advisory Council on Rare Diseases
Section 2.12 eliminates estate distributions

Section 2.13 allows DPI to use funds appropriated for Innovation Zone odel
Grants

Section 2.14 shifts funds as a grant-in-aid to Graham County Schools
Section 2.15 eliminates grant-in-aid to DonorsChoose.org

Section 2.16 deals with the State Board of Education in combining carer and
college readiness measures for school performance grades

Section 2.17amends active military duty members abiding in Nor  Carolina
eligible to receive a scholarship under the program for Need-Based
Scholarships for students attending private institutions of higher education

Section 3.1 clarifies allocation of funds to Gigi’s Playhouse
Section 3.2 changes a reference

Section 3.3 changes a reference

Section 3.4 corrects an incorrect citation

Section 3.5 conforms Block Grant figures to the revisions
Section 3.6 is technical

Section 3.7 provides funding for the suicide prevention lifeline

“Federal TANF block grant funds will be swapped for State 1nds,” he
reported. “Provisions are there to add it to the base budget, which makes
it recurring,” he concluded.

Section 3.8 is technical
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Section 3.9 adds additional behavioral health beds at the Betsy Johnson Hospital in
Hamett County

Section 3.10repeals the Every Week Counts Demonstration Project
Section 3.11 adds additional study language

Section 3.12 provides $25,000 in non-recurring funds as a grant-in-aid to Adventure
House for adults with mental illness

Section 3.13redirects $7.5 million from Medicaid Rebase to increase e rate paid
for in-home aide services for disabled adults and provides adult optical
Medicaid coverage

Section 4.1 clarifies funding to Yancey County for the Cane River Pa

Section 4.2 corrects the name of the entity receiving funds to Charlotte Motor
Speedway, LLC

Section 4.3 corrects a special fund reference for Mountain Island State Forest
Section 4.4 adjusts air quality and other environmental provisions

Section 4.5 allows Department of Agriculture and Consumer Services to use up to
10% of the Healthy Food Small Retailers Program appropriation for
administrative costs with regard to the Food Dessert Program

Section 4.6 shifts funding to achieve desired results in towns or burgs

Section 4.7 reduces cuts to the Department of Commerce in order to maintain its
Graphic Division

Section 4.8 allows Tobacco Trust Fund Commission to use $370 thousand for
administrative operating expenses and grants management system

Section 5.1 corrects the name of the cited division and commission and clarifies
who is eligible to receive the tuition waivers

Section 5.2 clarifies receipt of Federal funds for disaster recovery have been
appropriated for their stated purpose

Section 5.3 nullifies an incorrect instruction in the Committee Report

Section 5.4 removes the requirement to have human trafficking hotline
information in public areas of ABC permits

Section 5.5 extends the time limit to three years on unexpended funds for IT
investments
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Section 5.6 transfers the North Carolina Human Trafficking Commission to
Administrative Offices of the Court.

“Funding of $1.5 million in Grants for Human Trafficking is going to be
administered through the AOC,” he said.

Section 6.1 amends disposition of funds
Section 6.2 corrects a position vacancy at DOA

Section 6.3 redirects funds from the Coalition Against Sexual Assault to the NC
Human Trafficking Commission in the AOC

Section 6.4 transfers $2.4 million from the Escheats Fund to DMVA on a non-
recurring basis for veterans scholarships

Section 6.5 provides a $500 thousand grant to the Veterans Leadership Council of
North Carolina-Cares to be used for the Veterans Life Center in Butner

Section 7.1 clarifies contingency funds dealing with the Highway Fund

Section 7.2 clarifies the revised total requirements for the Public Transportation
‘ Division of the Department of Transportation

Section 7.3 technical correction to amend the naming of a bridge in Deep Gap

Section 7.4 technical correction regarding GS160A-307.1 regarding zoning and
permit approvals

Section 7.5 amends GS136-189.11(d1) regarding the light rail project so that the
project may move forward with specific timelines and requirements to
ensure the ability to score with the Federal government and be able to
receive Federal funds

“I received a note from Wib Gulley, former member of the General
Assembly, thanking us for this provision,” Chairman Dollar added.

Section 8.1 revises the State Highway Patrol Trooper Reimbursement Program
into a training contract repayment arrangement

Section 8.2 increases the number of correctional personnel eligible to receive the
pay raise available to Correctional Officers

Section 8.3 creates a one-year program that allows flexibility r arding
classification and salary administration for Council of State agencies, the
Community Colleges System Office, and the University of North Carolina
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Section 8.4 allows troopers in the Highway Patrol, who have an active disciplinary
action to receive, under certain conditions, salary increases provided in
Senate Bill 99

Section 9.1 provides authorization for the Department of Military and Veterans
Affairs to use funds from the Veterans Home Trust Fund to provide a $28
million match to Federal funds for the construction of two new veterans
homes; reduces the amount of funds carried forward for the Manteo Old
House Channel project by $300 thousand and allocates it to the NC
Wildlife Habitat Foundation for the Oyster Highway Project; uses
remaining funds carried forward for the Manteo Old House Channel
project for maintenance dredging of the Manteo Channel; and, authorizes
DMVA to use certain funds to match and apply for Federal funds to
expand and perform site improvements to certain veteran cemeteries

Section 9.2 transfers $20 thousand from DPS to be used for storm debris clean-up
costs in Transylvania County

Section 9.3 technical correction to the dinosaur project
Section 10.1 technical correction
‘ Section 10.2 reduces funding for FirstNet
Section 10.3 addresses concerns regarding effective date of 911 provision

Section 10.4delays DIT consolidation for the North Carolina Commuity College
System Office

Section 11.1 clarifies property tax revenues in the use of capital expe es of public
schools located inside city limits

Section 11.2retains current law regard sourcing of intangibles for corporate income
and franchise tax purposes

Section 12.1 creates a joint legistative study commission related to college student
athletes

Representative John Torbett questioned why the language found on page 20 that
was added last year to delineate that road and road projects would be paid for by the
Department of Transportation and municipalities and school monies would be spent
on schools has now been struck through.
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Chairman Dollar responded that the questioned deletion represents a change to a
provision that was in Senate Bill 99 that went further than what was enacted last
year. “In negotiations with the Senate, there was concern about this provision,” he
said.

Chairman Dollar called upon Luke Gillenwater, Fiscal Research, to provide
clarification. Mr. Gillenwater referred the committee to page 20, lines 3 — 4, “Any
right-of-way costs incurred by a school for required improvements pursuant  this
section shall be reimbursed by the city.”

Mr. Gillenwater stated that he was not familiar with practices of municipalties
regarding the language on page 20 but added that reimbursement is a requirement.

Representative Bobbie Richardson inquired about pay to State Highway Patrc cited
in Section 8.1(a).

“Our State Highway Patrol is the best of the best,” Chairman Dollar responded. He
further explained that the State invests a considerable amount of time and re: irces
in the training of a cadet. Often, once a cadet is trained and assigned to duty, he/she
becomes very marketable by other agencies.

A provision was added to require reimbursement to the State for all or a portion of
the training cost should a patrolman leave the employ of the State. An unintended
consequence occurred during reimbursement that might incur a Federal x liability
to these cadets. “The change in this provision was to ensure that the State had the
program operating such that the State’s investment and interest, which was part of
the original purpose without incurring a liability for the cadet,” he said. “It further
refines the initiative so that it operates the way in which it was intended,” he
concluded.

In follow-up, Representative Richardson asked if 100% of the Department of Public
Safety employees would receive a four percent pay increase.

Chairman Dollar responded that Section 8.2 is increasing some individuals inside
the prison walls who were not receiving the additional pay bump. “The move from
2% to 4% ensures that as many of the certified and other personnel who deal
directly with inmates on a daily basis receive an increase,” he said.

For clarification, Representative Richardson asked, “ So it will not be 100% of the
Department of Public Safety employees getting a 4% increase?”
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Chairman Dollar responded that the four percent increase was never intended for
the entire department; the majority of the department yes because they are
correctional officers. “We were trying to ensure that we covered all individuals
who are working inside the walls as far as their workplace is concerned, who are in
contact with the inmates,” he explained.

This increase in pay follows what has been done over the previous three years. A
floor for correctional officers was set at three levels in the original bu et. “A lot
of work regarding pay for correctional officers has been done and we know we have
additional work to do for some of the other personnel that work in and around our
prisons,” he concluded.

Representative John Ager offered that, for clarification, the bill summary for a
technical corrections bill should indicate the effect of the technical correction to the
original appropriations bill, i.e., plus or minus.

Chairman Dollar responded no additional funds (net new monies) are being
appropriated off the bottom line. “All the funding presented are shifts within
existing funds,” he responded.

Representative Verla Insko expressed concern that FMAP is approximately $30
million short in the current budget.

Chairman Dollar responded. “First and foremost, all of the services are mandatory
services; they are not optional services. Those entitlements will not be cut and will
not be impacted. That misimpression should not be left in anyone’s mind.”

Chairman continued, “We are running a surplus again for the fourth/fifth
consecutive year in Medicaid. We worked with our staff and analyzed these
numbers rather extensively to ensure that funding will be sufficient for the
Medicaid program in the upcoming year and we are fully satisfied.” As a result,
optical was included and a much needed rate increase for CAP-DA; we are fully
aware of the FMAP issues and have taken them into account,” he concluded.

Representative Elmer Floyd asked if consideration had been given reg ding
reimbursement for training of Correctional Officers as with the State H ‘iway
Patrol.
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Chairman Dollar responded that training for correctional officers had become
stronger and more effective following an independent study conducted as a result of
the deaths of so many correctional personnel last year which clearly ir cate need
for proce ral/operational changes with respect to training. He stated that the
thinking is, to see how this program works; to get custody levels up; »m: :1ita
safer experience; and, to try to get the pay significantly up.

Representative Floyd asked that the committee give future consideration to
providing this type of training to Correctional Officers.

Representative Joe John spoke to the recoupment provisions and asked if “a
municipal law enforcement agency” is limited to the confines of the State of North
Carolina or could that apply to out-of-state agencies as well?

Chairman Dollar stated that recoupment provisions could only be enforced within
the State of North Carolina. Phyllis Pickett, Bill Drafting, affirmed that recoupment
provisions would only be within the jurisdiction of the State.

Representative Mark Brody asked if the $190 million set aside for the light rail is
solely for the construction or is there a set-aside to supplement additional operating
costs? “If not, where does this additional funding come from to keep the rail

running,” he asked.
Staff responded that the $190 million is for construction.

Representative Donna White referred back to page 20 and asked for clarification
regarding the school right-of-way when the school is built within the city a1 the
school is owned by the county.

Luke Gillenwater, Fiscal Research, stated that costs of any improvements on a
municipal street system are to be reimbursed. “That is mandatory,” he said.

Representative Carla Cunningham asked if the rate increase of $3.90 per 15-minute
billing unit for the in-home aide services under CAP-DA go to the agency to
increase the hourly wage of the in-home aide.

Chairman Dollar responded that it would go to the agency; $15.60 for the hour up
from the current hourly rate. I cannot speak for what the service providers are
going to do but I think most of the amount is intended to go to wage increases.
These are difficult positions to keep.
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This brings the rate increases up to CAP-C and the other rate increases that were
done last year which were requested by the providers. “This figure was given to us
by the providers,” he said.

Representative Hugh Blackwell asked for staff response regarding Representative
Brody’s question concerning the coverage of cost for the light rail.

Amanda Hayden, Fiscal Research, responded. The $190 million is for the
construction of the light rail and that is a maximum. It would be 10% of the
regional allocation up to $190 million. As for covering the cost of operations and
maintenance for the light rail, that would be a question for the Triangle.

Representative  William Brisson moved that the House Cc nittee on
Appropriations recommend the adoption of the Conference Report to Senate Bill
335: Budget Technical Corrections and Study.

The motion was adopted

HB1019 Fallen Wildlife Officers Memorial License
Chairman Dollar informed the committee that it would be dealing solely with the
appropriation aspect of the bill.

Representative Jimmy Dixon stated that HB1019 would create the Fallen Wildlife
Officers Memorial lifetime sportsmans license. It will also be referred to as the
John Oliver Edwards Memorial Lifetime Sportsman License as the request
originated with Officer Edwards’s family.

Representative Yarbrough asked if the license would go to the child or could the
adult child of the fallen office apply for it. Representative Dixon responded that
that it would go to the surviving children, grandchildren, or great-grandchildren.

Representative Clampett moved favorable report for HB1019.
The motion was adopted.
HB1073: Establish Economic Developm t Energy Task Force

Representative Brisson moved consideration of PCS H1073-CSBRa-4[v.2] properly
before the committee without objection.
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Representative Strickland explained the bill which passed out from Public Utilities
Committee. He expressed appreciation to Representatives Dixon, John Bell, and
Brandon Jones for their willingness to be sponsors of HB1073. The bill est.  ishes
an Economic Development Energy Task Force and the Blue Ribbon Task Force on
Natural Gas Infrastructure and Access. It also provides an opportunity to explore
and learn over a period of 18 months regarding the current 4226 miles of natural gas
transmission pipeline in North Carolina and the 30,000 miles of distribution
pipeline in North Carolina. “It is an opportunity for us as legislators to be able to
investigate and help rural North Carolina and the challenges those areas face on a
daily basis,” he said.

The bill is comprised of 16 different areas that the Task Force will study. If given

¢ opportunity, the Task Force will begin its work July 1, 2018 and com; :te its
work on December 31, 2019. Stakeholders involved include: I <e Energy,
Piedmont Natural Gas, the Council of Governments, Golden Leaf, Treasurer’s
Office, NC Farm Bureau and NC Propane Association.

The committee would be comprised of: 17 members; 5 from the House and one
shall be a member of the minority party; 5 members from the Senate, one from the
minority party; Commissioner of Ag or his designee (non-voting), two county
commissioners

Representative John Autry asked several questions regarding the charge of the Task
Force, connectivity to the Atlantic Coast Pipeline, funding, and membership of the
Task Force.

Would this Task Force be looking at putting funds towards pipeline infrastructure
that private companies normally would pay for.

Why is there no clean energy advisory member on the Task Force? Why does the
public need to subsidize energy development?

Chairman Dollar responded that the Task Force is a study committee o1 .

Representative Hugh Blackwell asked the difference between the PCS before the
committee and what was approved in the Utilities Committee.
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Representative Strickland responded that the PCS, at the request of 1e Ultilities
Committee, adds representation from the propane association that is addressed in
Item#15 of the PCS.

Representative Floyd moved favorable report for the proposed committee substitute
for House Bill 1073.

Representative MaryAnn Black offered a comment for the Study Commission. She
referred to Line 28: Item 13. Regarding the authority of county government to
issue bonds for development of natural gas infrastructure to promote economic
development.

She asked for clarification as the county commissioner on the task force will not
have a vote. Her concern is that, should a decision be reached that the county
government may levy the bond, the citizens of that particular county w  be paying
for that bond. “I don’t want double taxation for the citizens,” she said.

Representative Strickland responded that her input would be taken under
advisement and reiterated that county government would be involved in the process

during the duration of the Task Force.

Chairman Dollar called the question. The motion was adopted.

1V. Adjournment

The House Committee on Appropriations adjourned at 10:17 a.m.

WA@LV B

Represertative Nelson Dollar, Senior Chair Panthea Briles, Commuttee Clerk

Attachment: Agenda

Handouts






S.NATE BILL 335:
Budget Technical Corrections & Study.

2017-2018 General Assembly

Committee: Date: June 2018
Introduced by: Sens. Daniel, Bishop, Tarte Prepared by: Dan Ettefagh
Analysis of: Conference Committee Substitute Committee Counsel

(S335-CCSMC-3)

OVERVIEW: The Conference Committee Substitute to Senate Bill 335 makes technical, clarifying,
and other modifications to the Current Operations Appropriations Act of 2018 (Senate Bill 99 of the
2017 Regular Session) and creates the Legislative Commission on the Fair Treatment of College
Student-Athletes.

BILL ANALYSIS: Senate Bill 335 does the following:

e Se~*~= *1: Amends Section 2.1 of Senate Bill 99 to conform appropriation figures to the
revisions n Senate Bill 335.

e Section 2.1: Amends Section 8.2(c) of Senate Bill 99 to address a technical issue involving
principals that have a break in service.

e Ser+~n2.2: Amends Section 8.4(f) of Senate Bill 99 to correct an incorrect citation.

e Section 2.3: Amends Part VII of Senate Bill 99 to clarify that funds allocated by the Committee
’ Report to New Dimensions Charter School shall be used only for the operating expenses of the
1 school.

e Section 2.4: Amends the current laws governing the Center for Safer Schools to, (1) put the Center
for Safer Schools under the Superintendent of Public Instruction instead of the Division of School
Operations, (ii) treat the Center as similar to the Office of Charter Schools so that it stays within
DPI’s traditional reporting structure, and (iii) make conforming changes in the statutes.

e S-~+~1n2.5: Amends Section 7.7 of S.L. 2017-57, as amended by Section 7.5 of Senate Bill 99,
to add the Office of Charter Schools to the entities that will not be subject to transfers or reductions
by the Department of Public Instruction when implementing (i) budget reductions for FY 18-19,
(ii) the recommendations from the Department's audit, and (iii) any other changes deemed
necessary to improve the efficiency of the Department.

e Section 2.6: Amends Section 8.7 of S.L. 2016-94, as amended by Section 7.9 of Senate Bill 99,
to allow the State Board of Education to issue additional Requests for Proposals in ¢ ler to select
the maximum of 10 school systems to participate in the Advanced Teaching Roles Pilot Program.

e Section 2.7: Amends Part IX of Senate Bill 99 to adjust requirements and receipts for the
Community Colleges System Office to reflect the actual numbers for the 2017-2018 fiscal year.

e Section 2.8: Amends Part IX of Senate Bill 99 to correct the names of 2 commr ity colleges

listed in the Committee Report.
Kory Goldsmith
Director
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This bill anahysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.
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Section 2.9: Amends Part X of Senate Bill 99 to clarify that the funds allocated to the Southern
Regional Area Health Education Center in the Committee Report may be used for residencies and
facilities and structural improvements associated with residencies.

Section 2.10: Amends G.S. 115C-83.6(a2) to require DPI to only provide to EVAAS K-3 reading
diagnostic assessment data, rather than diagnostic data for other subject areas.

Section 2.11: Amends Part X of Senate Bill 99 to extend the terms of the initial members of the
Advisory Council on Rare Diseases until July 1, 2023.

Section 2.12: Amends G.S. 115C-562.1(3)b. to eliminate estate distributions from decedents in
determining income eligibility for opportunity scholarships retroactive to January 1, 2017.

Section 2.13: Amends Section 6 of S.L. 2016-110, as amended by S.L 2017-57 to allow DPI to
use funds appropriated for Innovation Zone model grants for the administrative expenses of the
Innovative School District for FY 18-19 only.

Qantior ~ 14: Amends Part VII of Senate Bill 99 to provide $10,000 as a grant-in-aid to Graham
County Schools.

Section 2.15: Amends Part VII of Senate Bill 99 to eliminate the grant-in-aid to
DonorsChoose.org.

Caction 2.16: Requires, for one year, the State Board of Education to combine the career and
college readiness measures for school performance grades, so a high school would earn one point
for each percent of students who are either college ready or career ready. School report cards for
the year would be required show the combined indicator, as well as what the indicators would look
like separately.

Section 2.17: Amends G.S. 116-281(3), as amended by Section 10A.6 of Senate Bill 99, to allow
active duty members abiding in NC incident to active military duty in NC eligible to receive a
scholarship under the program for Need-Based Scholarships for Students Attending Private
Institutions of Higher Education.

C~stion 3.1: Amends Part XI of Senate Bill 99 to clarify that the funds allocated to Gigi's
rlayhouse are for the Charlotte location.

Section 3.2: Amends Part XI of Senate Bill 99 to correct the name of an organization freceiving
funding from the Free Clinic of Reidsville to the Free Clinic of Rockingham County, Inc.

Cactign 3.3: Amends Part XI of Senate Bill 99 to correct the reference in the Committee Report
to the location of the Ada Jenkins Center from Davidson County to the Town of Davidson.

Section 3.4: Amends G.S. 110-130.1(a), as amended by Senate Bill 99, to correct an incorrect
citation.

Section 3.5: Amends Section 11L.1 of Senate Bill 99 to conform Block Grant figures to the
revisions in this act.

Section 3.6: Amends Subpart XI-B of Part XI of Senate Bill 99 to provide that the Division of
Child Development and Early Education is no longer required to eliminate a vacant position that
was recently filled.
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Section 3.7: Amends Part X1 of Senate Bill 99 to provide funding for a suicide prevention lifeline,
to require OSBM to include recurring funds for the hotline in the 2019-2021 base budget for
DHHS; and to swap federal TANF block grant funds for State funds.

Sect*~~ 3.8: Amends G.S. 90-288.14A, as enacted by Section 11G.1(b) of Senate Bill 99, to
provide a streamlined approach for a licensed nursing home administrator to be approved by the
Department of Health and Human Services as an adult care home administrator.

Section 3.9: Amends Part XI of Senate Bill 99 to allow the use of a certain amount of funds
appropriated in S.L. 2017-57 from the Dorothea Dix Hospital Property Fund for renovations and
building costs associated with the construction of new licensed inpatient behavioral health beds at
the Cape Fear Valley Medical Center to be used for those same purposes at the Betsy Johnson
Hospital in Harnett County instead.

Crntine 2 10. Amends S.L. 2017-57 and Senate Bill 99 to repeal the Every Week Counts
Demonstration Project.

Section 3.11: Amends Part XI of Senate Bill 99 to require DHHS to study increasing oup home
services.

Section 3.12: Amends Part X1 of Senate Bill 99 to provide $25,000 innonrec  ng funds to DHHS
(Division of MH/DD/SA) as a grant-in-aid to Adventure House for adults wit mental illness in
Shelby.

Section 3.13: Amends Part XI of Senate Bill 99 to redirect $7.5M from the Medicaid Rebase for
the 2018-2019 FY to be used to increase the rate paid for in-home aide services under : CAP/DA
waiver and to provide adult optical Medicaid coverage beginning January 1, 2( 9.

Section 4.1: Clarifies that funds appropriated to Yancey County for the Cane River Park in Senate
Bill 99 may be used for lighting anywhere in the Park.

Forei-= 4% Amends Section 13.2 of Senate Bill 99 to (i) correct the name of the entity receiving
the grant tunds to the Charlotte Motor Speedway, LLC and (ii) allow a subgrant to be made to a
parent or subsidiary of that entity.

Section 4.3: Corrects a special fund reference for Mountain Island State Forest in the Committee
Report for Senate Bill 99.

Cnneinm 4 4. Amends Section 13.1(a) of Senate Bill 99, to add "release" to clarify that the section
applies air emissions; (ii) to ___ike a technical correction to reference the proper term ‘health
advisory level’; and (iii) to change the standard for provision of a filtration system rather than
connection to public water supply in G.S. 143-215.2A from the PWS connection being “cost
prohibitive™ to the connection being “not cost-effective”

Section 4.5: Amends Part XII of Senate Bill 99 to allow the Department of Agriculture and
Consumer Services to use up to ten percent (10%) of the Healthy Food Small Retailers Program
appropriation for administrative costs.

Cnndine 4 4. Amends Part XV of Senate Bill 99 to (i) strike a matching gr.  rer rement for
Archer Lodge, (ii) include demolition and debris removal as permissive uses of the funds for the
City of Lexington, (iii) reduces the amount to Southwestern North Car¢ na Planning and
Economic Development Commission by ten thousand dollars ($10,000), (iv) reduces economic
development grants-in-aid to High Shoals by $50,000, and (v) provides $25,000 to High Shoals
for debt service for the city hall.
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Section 4.7: Amends Part XV of Senate Bill 99 to reduce the cut to the Department of Commerce's
graphics division.

Section 4.8: Amends Part XII of Senate Bill 99 to allow the Tobacco Trust Fund Commission to
use $375,000 for FY 18-19 for administrative operating expenses and a grants management
system.

Section 5.1: Amends G.S. 115D-5(b)(2);., as enacted by Senate Bill 99, to (i) correct the name of
the cited Division and Commission and (i) clarify who is eligible to receive the tuition waivers
and the type of programs that are applicable.

Section 5.2: Amends Section 5.6 of Senate Bill 99 to clarify that all federal funds that have been
received for disaster recovery since October 1, 2016, have been appropriated for their stated
purposes.

Section 5.3: Nullifies an incorrect instruction in the Committee Report for Senate Bill 99.

Section 5.4: Amends G.S. 18B-1003(cl) to no longer require human trafficking hotline
information in public areas of ABC permittees.

Section 5.5: Amends Section 18B.4 of Senate Bill 99 to permit AOC to keep up to 3% of
unexpended funds for IT investments for the next three fiscal years instead of only FY 18-19.

Section 5.6: Amends Subpart VIII-B of Senate Bill 99 to transfer the NC Human Trafficking
Commission to AOC and make necessary conforming changes.

Qactign 6.1: Amends Section 26.3 of Senate Bill 99 to (i) replace the Proctorville Volunteer Fire
Department with the Orrum Volunteer Fire Department and (ii) provide $100,000 each to the Town
of Davidson's fire and police departments for equipment.

Section_6.2: Amends Part XXXI of Senate Bill 99 to provide that the Department of
Administration is no longer required to eliminate a vacant position that was recently filled.

Section 6.3: Amends Part XXXI of Senate Bill 99 to redirect funds appropriated in Senate Bill
99 from the Coalition Against Sexual Assault to the North Carolina Human Trafficking
Commission in the Administrative Office of the Courts.

Section 6.4: Transfers an additional $2.4M from the escheats fund to DMVA on a nonrecurring
asis for veterans scholarships.

Section 6.5: Amends Part XIX of Senate Bill 99 to provide a grant to the Veterans Leadership
Council of North Carolina-Cares to be used for the Veterans Life Center in Butner.

Qanrtion 7.1: Amends G.S. 136-44.2(f1)(2)b. to (i) clarify that contingency funds described in
Section 34.2 of Senate Bill 99 do not revert and (ii) remove contingency funds from the types of
funds that revert to the credit reserve for the Highway Fund.

Section 7.2: Corrects an inconsistency between Senate Bill 99 and the Committee Report by
clarifying the amount of the revised total requirements for the Public Transportation Division of
the Department of Transportation.

Se~tion 7.3: Amends Section 34.16 of Senate Bill 99 for the purposes of naming the Sgt. Dillon
C. Baldridge Bridge.
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Sect:~= 7.4: Amends G.S. 160A-307.1, as amended by Section 34.18(a) of Senate Bill 99, to
remove the language prohibiting cities from conditioning zoning and permit approvals on the
waiver or reduction of reimbursement required under that section.

Section 7.5: Does the following: (i) amends G.S. 136-189.11(d1), as enacted by Section 34.7(a)
of Senate Bill 99, to provide that State funding may not be expended for a light rail nroject until
all non-State funding has been committed; (ii) repeals Section 34.7(b) of Senate Bi 99, which
would have required removal of projects that didn’t meet the requirements of G.S. 136-189.11(d1)
from the State Transportation Improvement Program (STIP); (iii) amends G.S. 136-189.10(3)g. to
clarify that total State funding for a commuter rail or light rail project is the lesser of ten percent
(10%) of the regional allocation or ten percent (10%) of the estimated total project costs; (iv)
clarifies the total amount of State funding available for the Durham-Orange Light Rail Project; (v)
provides that the Durham-Orange Light Rail Project shall be removed from the current and any
future STIP if (i) all non-State and non-federal funding for the Project isn’t committed by April
30, 2019, and (ii) a written agreement is provided to the Department by November 30, 2019,
establishing that all non-State funding necessary to construct the project has been committed.

Section 8.1: Amends G.S. 20-185.1, as enacted by Senate Bill 99, to revise the State Highway
Patrol Trooper Reimbursement Program into a training contract repayment arrangement.

Section 8.2: Amends Section 35.21(a) of Senate Bill 99 increase the number of Correctional
personnel eligible to receive the pay raise available to Correctional Officers.

Section 8.3: Amends Part XXXV of Senate Bill 99 to create a pilot program  the 2018-2019
fiscal year to allow Council of State agencies, the Community Colleges System Office, and the
University of North Carolina to have flexibility regarding classification and salary administration.

Section 8.4: Amends Part XXXV of Senate Bill 99 to allow troopers in the Highway Patrol to
receive the salary increases provided in Senate Bill 99 if they have an active disciplinary action,
unless it is related to grossly inefficient job performance which results in 10+ days of unpaid
suspension.

Section 9.1: Amends Section 36.7 of Senate Bill 99 to (i) authorize the Department of Military
and Veterans Affairs to use funds from the Veterans Home Trust Fund to provide a tv 1ity-eight
million dollar ($28,000,000) match to federal funds for the construction of 2 new veterans homes,
(i1) reduce the amount of funds that may be carried forward for the Manteo Old House Channel
project by three hundred thousand dollars ($300,000) and allocate it to the North Carolina Wildlife
Habitat Foundation for the Oyster Highway Project, (iii) use the remaining amount of funds carried
forward for the Manteo Old House Channel project for maintenance dredging of Range 1 to 4 of
the Manteo Channel, and (iv) authorize DMV A to use certain funds to match and apply for federal
funds to expand and perform site improvements to certain veteran cemeteries.

Section 9.2: Amends Section 5.6(b) of Senate Bill 99 to allow twenty-thousand dollars ($20,000)
from funds appropriated to the Department of Public Safety, Division of Emergency Management,
for housing-related matters to be used storm debris clean-up costs in Transylvania County.

Section 9.3: Makes a technical correction to the name of the entity housing the dinosaur project.

Section 10.1: Amends G.S. 143B-1373(d)(6), as enacted by Senate Bill 99, to remove language
erroneously included.

Crmsinwm 102 Amends Part XXXVII of Senate Bill 99 to reduce funding for First?
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Caction 10.3: Amends Section 37.4 of Senate Bill 99 to address concerns regarding the effective
date of the 911 provision.

Section 10.4: Amends G.S. 143B-1325(d), as amended by Section 37.5 of Senate Bill 99, to delay
DIT consolidation for the North Carolina Community Colleges System Office.

Section 11.1: Amends G.S. 160A-690(b)(1), as enacted by Section 38.8(b) of Senate Bill 99, to

clarify that property tax revenue may be used for capital expenses of public schools located inside
city limits.

Section 11.2: Amends G.S. 105-130.4(/)(3) to retain the current law regarding sourcing of
intangibles for corporate income and franchise tax purposes.

Section 12.1: Creates a joint legislative study commission to study issues related to college student
athletes. The Commission would be composed of 6 Senators and 6 Representatives, selected by
the President Pro Temp and the Speaker. The composition would reflect the political make-up of
each chamber. The Commission shall report by March 1, 2019 its findings and any proposed
legislation to the 2019 General Assembly.

TTFECTIVE DATE: Except as otherwise provided, this act becomes effective July 1, 2018.
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SENATE BILL 335
House Committee Substitute Favorable 6/29/17
Proposed Conference Committee Substitute S335-PCCS45568-MC-2

Short Title:  Budget Technical Corrections & Study. (Public)

Sponsors:

Referred to:

March 22, 2017

A BILL TO BE ENTITLED
AN ACT TO MAKE TECHNICAL, CLARIFYING, AND OTHER MODIFICATIONS TO
THE CURRENT OPERATIONS APPROPRIATIONS ACT OF 2018 AND TO CREATE
THE LEGISLATIVE COMMISSION ON THE FAIR TREATMENT OF COLLEGE
STUDENT-ATHLETES.
The General Assembly of North Carolina enacts:

PART I. GENERAL PROVISIONS
SECTION 1.1. If Senate Bill 99, 2017 Regular Session, becomes law, then Section
2.1 of that act reads as rewritten:

"SECTION 2.1. Appropriations from the General Fund of the State for the maintenance of
the State departments, institutions, and agencies, and for other p.__ >ses as enumerated, are
adjusted for the fiscal year ending June 30, 2019, according to the schedule that follows. Amounts
set out in parentheses are reductions from General Fund appropriations for the 2018-2019 fiscal
year:

Current Operations — General Fund FY 2018-2019
EDUCATION

Community Colleges System Office $ 43,724,296
Department of Public Instruction 59.84727659.657 "7~

HEALTH AND HUMAN SERVICES
Department of Health and Human Services

Division of Mental Health, Developmental Disabilities,

& Substance Abuse Services 3:226,4463.600.004
Division of Social Services 01766150 114
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05A-05B. Funding for Counties to Assist with County

3 Implementation of NC FAST, Project 4 0 639,158
4
5 06. Child Welfare Program 775,176 775,176
6 Improvement Plan
7
8 07. Child Welfare Collaborative 400,000 400,000
9
10 08. Child Welfare Initiatives 1,400,000 1,400,000
11
12
13
14 TOTAL TEMPORARY ASSISTANCE FOR
15 NEEDY FAMILIES (TANF) FUNDS $301,385,315 $324;463,0883$324.811.646
16
17
18
19 MENTAL HEALTH SERVICES BLOCK GRANT
20
21  Local Program Expenditures
22
23 01. Mental Health Services — Child $3,619,833 $4.118,045
24
j 02. Mental Health Services — Adult/Child 10,967,792 - FA33116,578.811
)
27 03. Crisis Solutions Initiative — Critical
] Time Intervention 750,000 0
29
30 04. Mental Health Services — First
31 Psychotic Symptom Treatment 1,430,851 2,321,873
32
33 OdA—hree e Coptaets 0 4101480
|
)y DHHS Administration
)
’  Division of Mental Health, Developmental Disabilities, and Substance Abuse Services
) 05. Administration 200,000 200,000
40
41 TOTAL MENTAL HEALTH SERVICES
42 BLOCK GRANT $16,968,476 $23,218,729
43
44
45
5 MATERNAL AND CHILD HEALTH BLOCK GRANT
47

3 Local Program Expenditures

)
50  Division of Public Health ‘

Page 10 Senate Bill 335 S335-PCCS45568-MC-2






























N DN

11
12
13

15
16
17
18
19
20
21
22
23
24
25
26

28
29

31
32
33
34
35

38
39
40

44

-~ we ~a w e

General Assembly Of North Carolina Session 2017

agreement between a school and a city to make improvements to the municipal street system
shall not include a requirement for acquisition of right-of-way by the school, unless the school is
owned by an entity that has eminent domain power. Any right-of-way costs incurred by a school
for required 1mprovements pursuant to this section shall be reimbursed by the city.
Notwithstandir  wmy-—provisio aph >th  mbar e xaynet-conditten-the
appfevaql—ef—aﬂﬁemﬂg—fezemﬂ - ermitregueston-thewarver orreduetion ol ad—provision
ofthis-seetion—The term "school." as used in this section, means any facility engaged in the
educational instruction of children in any grade or combination of grades from kindergarten
through the twelfth grade at which attendance satisfies the compulsory attendance law and
includes charter schools authorized under G.S. 115C-218.5."
SECTION 7.4.(b) This section is effective when it becomes law and applies
retroactively to August 1, 2017. Any ordinance, resolution, regulation, or policy in effect on or
after August 1, 2017, affected by the amendment to G.S. 160A-307.1 in Senate Bill 99, 2017
Regular Session, that was nullified pursuant to Section 34.18(c) of that act, is reinstated.
SECTION 7.5.(a) If Senate Bill 99, 2017 Regular Session, becomes law, then
G.S. 136-189.11(d1), as enacted by Section 34.7(a) of that act, reads as rewritten:
"(d1) Additional Requlrement for High-Cost Projects. — A—State funding may not be
expended for a light rail project is-ineligibleforseoring—prioritizationand-Statefunding-until a
written agreement is provided to the Department establishing that all non-State funding necessary
to construct the project has been seeuvred-committed."
SECTION 7.5.(b) If Senate Bill 99, 2017 Regular Session, becomes law, then
Section 34.7(b) of that act is repealed.
SECTION 7.5.(c) If Senate Bill 99, 2017 Regular Session, becomes law, then
G.S. 136-189. 10(3)g reads as rewritten:
"g. Public transportation service that spans two or more counties and that
serves more than one municipality. Programmed funds pursuant to this
sub-subdivision shall not exceed ten percent (10%) of any distribution
region allocation. This sub-subdivision includes commuter rail,
intercity rail, and light rail. Total State funding for a commuter rail or
light rail project shall not exceed the lesser of ten percent (10%) of the
distribution re;~~= ~""'~cation or ten percent (10%) of the estimated
total project costs used during the prioritization scoring process. The
State shall not be responsible or liable for any project costs in excess
of the maximum established under this sub-subdivision. Any
agreement entered into by the State to fund a commuter rail or light
rail project shall include language setting out the limitations set forth
in this sub-subdivision."
SECTION 7.5.(d) Notwithstanding any provision of G.S. 136-189.10(3)g., as
amended by subsection (¢) of this section, to the contrary, State funding for the Durham-Orange
Light Rail Project (Project) (STIP Number TE-5205) shall not exceed the sum of one hundred
ninety million dollars ($190.000,000).
SECTION 7.5.(e) Unless both of the following requirements are met, the
Department of Transportation shall remove the Project from the current and any future State
Transportation Improvement Program:
(1) All non-State and non-federal funding for the Project must be committed by
April 30, 2019. Contractual agreements for private funds and proof of
adequate tax revenue verifying that all non-State and non-federal funding for
the project has been committed by April 30, 2019, must be provided to the
Department.

2) A written agreement is provided to the Department in accordance with
G.S. 136-189.11(d1), as enacted by Section 34.7(a) of Senate Bill 99, 2017
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c. The receipts are from services and the income-producing activities are
in this State. For the purposes of this subdivision, an
"income-producing activity" means an activity directly performed by
the taxpayer or its agents for the ultimate purpose of generating the
sale of the service. Receipts from income-producing activities
performed within and without this State are attributed to this State in
proportion to the income-producing activities performed in this State
to total income-producing activities performed everywhere that
generate the sale of service."

SECTION 11.2.(b) If Senate Bill 99, 2017 Regular Session, becomes law, then this
section becomes effective at the same time as Senate Bill 99.

PART XII. STUDY/FAIR TREATMENT OF COLLEGE ATHLETES

SECTION 12.1.(a) The Legislative Commission on the Fair Treatment of College
Student-Athletes is created. The purpose of the Commission is to examine the needs and concerns
of college students participating in athletics on behalf of the constituent institutions of The
University of North Carolina and to propose appropriate legislation where needed to implement
the objectives of this Commission.

SECTION 12.1.(b) The Commission shall consist of six members of the Senate,
appointed by the President Pro Tempore of the Senate with political parties represented in
proportion to the legislative makeup, and six members of the House of Representatives,
appointed by the Speaker of the House of Representatives with political parties represented in
proportion to the legislative makeup.

Vacancies on the Commission shall be filled by the same appointing authority that
made the initial appointment.

SECTION 12.1.(¢) The Lieutenant Governor shall be an ex officio voting member
and shall also serve as the chair of the Commission. The Commission shall meet upon - : call of
the chair.

SECTION 12.1.(d) A quorum shall be a majority of the Commission members.

SECTION 12.1.(¢) The Commission shall study issues related to the provision of
health insurance, sports injuries and non-sports injuries, and profit-sharing for student athletes.
In its study, the Commission shall consider all of the following:

(N Physical and mental health and safety concerns arising out of participation in
athletic competition or resulting from injuries sustained during athletic
competition, including, but not limited to, concussions and other
life-impacting injuries.

2) Long-term physical and mental health and wellness issues grounded in
participation in athletic competition but not manifesting until later in an
athlete's life and the ability of former athletes to receive adeq te long-term
treatment for these issues.

(3) The need for full-time enrolled college students to have adequate time to
devote to educational responsibilities separate and apart from time demands
for athletic competition.

4) Educational opportunities for choosing majors and classes consistent with the
nonathletic participating students' opportunities at a constituent institution,
including, but not limited to, academic choices and extracurricular abilities to
participate in internships and study abroad.

%) The right to receive academic instruction from qualified faculty members at
the constituent institutions and to be taught at an academic level consistent
with the standards of accredited higher education institutions.

S335-PCCS45568-MC-2 Senate Bill 335 Page 27
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(6) The right to a fair and impartial hearing and the right to be independently
represented before being disciplined for alleged eligibility rules violations by
any school, conference, or membership association governing participation in
college athletics.

(7) In exchange for his or her participation on behalf of any constituent institution,
a fair and adequate financial aid or scholarship assistance package to the
extent financial aid or scholarship sources are provided to selected students in
exchange for their participation on institutional athletic teams.

(8) Consideration of remuneration or profit-sharing for student athletes for the use
by institutional or commercial entities of the students' image, or other
identifiable source, such as television rights or collegiate apparel that produce
commercial profit for the institutions, membership associations, or
commercial entities.

9) The right of students participating in college athletics to be adequately
represented by attorneys, agents, or financial advisors throughout their college
careers (as do all other students) without being subject to losing their
eligibility to participate in college athletics.

(10) A review of regulatory rules and punishments imposed on student athletes by
any governing membership organization, including, but not limited to, the
National Collegiate Athletic Association, that limits a student's ability to
transfer between schools, or participate on college athletic teams by restricting
the student's ability to engage in outside work or compensatory services.

(11)  The obligation of the university to provide the means for a student-athlete to
finish their academic requirements to obtain an undergraduate degree after
their athletic eligibility or athletic scholarship has expired.

(12)  Any other issue the Commission deems relevant based on testimony or
evidence presented to the Commission.

SECTION 12.1.(f) The Commission, while in the discharge of its official duties,
may exercise all powers provided for under G.S.120-19 and G.S.120-19.1 through
G.S. 120-19.4. The Commission may meet in the Legislative Building or the Legislative Office
Building. Members of the Commission shall receive subsistence and travel expenses at the rates
set forth in G.S. 120-3.1 or G.S. 138-6, as appropriate.

The Legislative Services Commission, through the Legislative Services Officer, shall
assign professional staff to assist the Commission in its work. The Director of Legislative
Assistants of the House of Representatives and the Director of Legislative Assistants of the
Senate shall assign clerical support to the Task Force. The Commission may contract for
professional, clerical, or consultant services, as provided by G.S. 120-32.02.

SECTION 12.1.(g) The Commission shall submit a report on the results of its study,
including any proposed legislation, by March 1, 2019, to the members of the Senate and the
House of Representatives by filing a copy of the report with the Office of the President Pro
Tempore of the Senate, the Office of the Speaker of the House of Representatives, and the
Legislative Library. The Commission shall terminate on March 1, 2019, or upon the filing of its
report, whichever occurs first.

PART XII. EFFECTIVE DATE
SECTION 12. Except as otherwise provided, this act becomes effective July 1, 2018.
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HOUSr BILL 992:
Azalea Festival/Official Spring Celebration.

’ s
2017-2018 General Assembly

Committee: House State and Local Government II Date: June 5, 2018
Introduced by: Rep. Davis Prepared by: Cindy Avrette
Analysis of: First Edition Staff Attorney

OVERVIEW: House Bill 992 would adopt the North Carolina Azalea Festival as the official
celebration of spring in North Carolina, and appropriates $10,000 in non-recurring funds for the 2018-
2019 fiscal year to promote the celebration.

CURRENT LAW: Chapter 145 of the General Statutes contains many State symbols and other official
State adoptions.

BILL ANALYSIS: House Bill 992 would do two thihgs:
e Adopt the North Carolina Azalea Festival as the official celebration of spring in North Carolina.

e Appropriate $10,000 in nonrecurring revenues for the 2018-2019 fiscal year to promote the
celebration.

EFFECTIVE DATE: The appropriation would become effective July 1, 2018, and the remainder is
effective when it becomes law.

BACKGROUND: The North Carolina Azalea Festival is held annually in Wilmington, NC, during the
month of April when the bloom cycle for the City's one million azaleas begins. It has celebrated the season
‘ of spring continuously since 1948. The mission of the Festival is to be nationally recognized asa  >wcase
for the community's rich array of artwork, gardens, history, and culture through recreational, ed itional,
and family-oriented events. The Festival encourages volunteerism and civic participation as it contributes
to the region's economy and promotes the unique qualities of Wilmington's river-to-the-sea community.

The Festival draws nationally recognized touring artists and guests. It is regularly selected as a Southeast
Tourism Society's Top 20 Events in April, and it has won numerous awards and recognitions.

ren Cochrane-Brown Legislat.iv.e .Analysis
Director Division
H -5 M 106 g MR 919-733-2578
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SECTION 2. There is appropriated from the General Fund to the Department of
Commerce the sum of ten thousand dollars ($10,000) for the 2018-2019 fiscal year in
nonrecurring funds to promote the official celebration of spring as established in Section 1 of this
act.

SECTION 3. Section 2 of this act becomes effective July 1, 2018, and the remainder
of this act is effective when it becomes law.

Page 2 House Bill 992-First Edition




HOUSE BILL 1073:
Establish Econ. Dev. Energy Task Force.

. 2017-2018 General Assembly
Committee: House Energy and Public Utilities. If Date: June 6, 2018
favorable, re-refer to Appropriations
Introduced by: Reps. Strickland, Dixon, J. Bell, Brenden Prepared by: Jennifer McGinnis
Jones Committee Counsel
Analysis of: First Edition '

OVERVIEW: House Bill 1073 would establish the Blue Ribbon Task Force on Natural Gas
Infrastructure and Access (Task Force). The purpose of the Task . rce is to: (i) review current
statutorily established funds that are available for development of natural gas infrastructure to enhance
economic development, and to make recommendations on whether any changes to these funds are
needed or advisable, and whether appropriations of additional funds may be needed or advisable; and
(ii) examine any financial barriers to expansion or development of natural gas infrastructure and
methods to incentivize extension of natural gas service. The bill would appropriate $10,000 in recurrmg
Sunds for the 2018-2019 fiscal year to support the activities of the Task Force.

CURRENT LAW: Current statutorily established funds available for development of r ural gas
infrastructure (the Funds) include:

e (.S.143B-437.021 (Natural gas economic development infrastructure): This fund allows natural
gas local distribution companies to recover the infeasible portion of natural gas infrastructure to
eligible projects in rates through an annual rider. Eligible projects are determined by the

‘ Department of Commerce based on criteria set forth in the statute. The act became effective July
28,2016, and expires July 1, 2021.

e (.S, 143B-437.01 (Industrial Development Fund Utility Account): This fund provides moneys to
local governments from the most economically distressed counties in the State for various projects
designed to create jobs, which includes construction of or improvements to new or existing gas
lines or equipment.

e G.S.62-159 (Additional funding for natural gas expansion): This fund allows the Utilities
Commission to provide funding through appropriations from the General Assembly to certain
entities for the construction of natural gas facilities that otherwise would not be economically
feasible for the company, person, or gas district to construct. In determining whether to approve
the use of funds for a particular project, the Commission must consider, among other things, the
number of unserved counties and the number of anticipated customers that would be served, and
other relevant factors affecting the public interest.

BILL ANALYSIS: The bill would establish the Task Force to: (i) review current statutorily established
funds that are available for development of natural gas infrastructure to enhance economic development,
and to make recommendations on whether any changes to these funds are needed or advisable, and
whether appropriations of additional funds may be needed or advisable; and (ii) examine any financial
barriers to expansion or development of natural gas infrastructure and methods to incentivize extension of
natural gas service. The bill details a number of specific issues that the Task Force must examine in the

aren Cochrane-Brown Leglslat.iv.e .AnalySlS
Director Division
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+ duct of the study, and requires the Task Force to consult with representatives of the Departments of
nmerce and Transportation, the Utilities Commission, the Local Government Commission, and the
Golden LEAF Foundation through the process.

The Task Force would consist of 17 members, including

Five members of the House of Representatives, one of whom shall be a member of the minority
party.

Five members of the Senate, one of whom shall be a member of the minority party.

The Commissioner of Agriculture or the Commissioner's designee, ex officio and nonvoting.
Two county commissioners, who are advisory and nonvoting, one of whom is appointed upon
the recommendation of the Speaker and one of whom is appointed upon the recommendation
of the President Pro Tempore of the Senate.

Two representatives of a local or regional economic development commission, who are
advisory and nonvoting, one of whom is appointed upon the recommendation of the Speaker,
and one of whom is appointed upon the recommendation of the President Pro Tempore of the
Senate.

Two representatives of an ag :ultural advocacy and outreach organization, who are advisory
and nonvoting, one of whom is appointed upon the recommendation of the Speaker, and one
of whom is appointed upon the recommendation of the President Pro Tempore of the Senate.

The Task Force would be authorized to begin meeting on or after July 1, 2018.

The bill would appropriate $10,000 in recurring funds for the 2018-2019 fiscal year to support the
a vities of the Task Force.

1 FECTIVE DATE: This bill would be effective when it becomes law.
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2017

HOUSE BILL 1073

Short Title:  Establish Econ. Dev. Energy Task Force. (Public)
Sponsors; Representatives Strickland, Dixon, J. Bi , and Brenden Jones (Primary
Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assembly web site.

Referred to:  Energy and Public Utilities, if favorable, Appropriations

June 1, 2018

A BILL TO BE ENTITLED
AN ACT TO ESTABLISH THE BLUE RIBBON TASK FORCE ON NATURAL GAS
INFRASTRUCTURE AND ACCESS.

Whereas, the development of natural gas infrastructure is essential to economic
growth in North Carolina; and

Whereas, there are over 4,226 miles of natural gas transmission pip. ne in North
Carolina; and

Whereas, there are over 30,000 miles of natural gas distribution pipeline in North
Carolina; and

Whereas, it is in the interest of rural areas to have access to natural gas across the
State; Now, therefore,

The General Assembly of North Carolina enacts:

SECTION 1.(a) There is established the Blue Ribbon Task Force on Natural Gas
Infrastructure and Access (Task Force). The purpose of the Task Force is to review current
statutorily established funds that are available for development of natural gas infrastructure to
enhance economic development, and to make recommendations on whether any changes to these
funds are needed or advisable, and whether appropriations of additional funds may be needed or
advisable. The Task Force shall also examine any financial barriers to expansion or development
of natural gas infrastructure and methods to incentivize extension of natural gas service. At a
minimum, the Task Force shall examine the following issues:

) Moneys currently available under G.S. 143B-437.021 (Natural gas economic

development infrastructure), G.S. 143B-437.01 (Industrial Development
Fund Utility Account), and G.S. 62-159 (Additional funding for natural gas
expansion) (the Funds) and any funds or legislation relevant to natural gas
infrastructure expansion or incentivization.

2) Historic funding levels for the Funds and historic expenditures from the
Funds.

3) Current statutory eligibility criteria and application requirements for receipt
of moneys under each fund, as well as guidelines adopted by the Department
of Commerce pursuant to statute where relevant. In addition, the Task Force
shall review and examine requirements for the appropriate protection of
confidential and trade secret information submitted in any application or grant
agreement for such fund, including the relevance of the infor ation to the
decision to award a grant.
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4
®)

(6)

(7)
(8)

€

(10)
(1)

(12)

(13)

(14)

(15)

Current allowable uses for moneys available under each fund.

Whether establishment of an additional fund is advisable and, if so, how such
funds should be administered, including whether a governing board should be
created for distribution of the funds.

Provisions related to the development of natural gas infrastructure to enhance
economic development under G.S. 62-133.15 (Cost recovery for natural gas
economic development infrastructure).

The current network for natural gas distribution in the State.

The location of existing taps on natural gas pipelines that currently traverse
the State, taps slated for natural gas pipelines proposed to traverse the State,
and whether additional taps would be beneficial.

Areas of the State in which additional natural gas infrastructure is needed to
promote economic development. In studying this issue, the Task Force shall
place particular emphasis on identifying such needs in counties of the State
through which natural gas pipelines traverse in order to maximize
opportunities for economic development that can be realized from the
presence of the pipeline, including rural and coastal areas through which
natural gas pipelines traverse.

Opportunities for connecting new natural gas transmission lines into existing
natural gas infrastructure.

Whether projects involving the delivery of liquefied natural gas (LNG) should
be considered infrastructure to enhance economic development elig e for
receipt of moneys from the Funds or eligible for receipt of moneys from any
additional fund that may be recommended for establishment by the Task
Force.

Entities that may serve a role in marketing availability of funds for
development of natural gas infrastructure and rendering technical assistance
to potential applicants for such funds.

Whether county governments should be given authority to issue bonds for
development of natural gas infrastructure to promote economic development
within their jurisdictions.

Natural gas utilities' long-term contracts that require purchase of certain
volumes of natural gas relative to accounting for additional future "tap-ons"
for return on investment (ROI) purposes.

Any another issue related to the development of natural gas infrastructure to
enhance economic development that the Task Force deems relevant.

SECTION 1.(b) The Task Force shall consist of 17 members, appointed as follows:

H

()
3
4

&)

Five members of the House of Representatives upon the recommendation of
the Speaker of the House of Representatives, one of whom shall be a member
of the minority party.

Five members of the Senate upon the recommendation of the President Pro
Tempore of the Senate, one of whom shall be a member of the minority party.
The Commissioner of Agriculture or the Commissioner's designee, ex officio
and nonvoting.

Two county commissioners, who are advisory and nonvoting, one of whom is
appointed upon the recommendation of the Speaker of the House of
Representatives and one of whom is appointed upon the recommendation of
the President Pro Tempore of the Senate.

Two representatives of a local or regional economic development
commission, who are advisory and nonvoting, one of whom is appointed upon
the recommendation of the Speaker of the House of Representatives and one

House Bill 1073-First Edition
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of whom is appointed upon the recommendation of the President Pro Tempore
of the Senate.

(6) Two representatives of an agricultural advocacy and outreach organization,
who are advisory and nonvoting, one of whom is appointed upon the
recommendation of the Speaker of the House of Representatives and one of
whom is appointed upon the recommendation of the President Pro Tempore
of the Senate.

SECTION 1.(¢) The President Pro Tempore of the Senate and the Speaker of the

House of Representatives shall each appoint a cochair of the Task Force from among its
membership.

SECTION 1.(d) The Task Force shall meet upon the call of its coch: s. A quorum
of the Task Force is a majority of its members. No action may be taken except by a majority vote
at a meeting at which a quorum is present. The Task Force, while in the discharge of its official
duties, may exercise all powers provided for under G.S. 120-19 through G.S. 120-19.4. The Task
Force may contract for professional, clerical, or consultant services, as provided by
G.S. 120-32.02. If the Task Force hires a consultant, the consultant shall not be a State employee
or a person currently under contract with the State to provide services. Members of the Task
Force shall receive per diem, subsistence, and travel allowances as provided in G.S. 120-3.1. The
expenses of the Task Force shall be considered expenses incurred for the joint operation of the
General Assembly.

SECTION 1.(e) In conducting this study, the Task Force shall consult with
representatives of the Departments of Commerce and Transportation, the Utilities Commission,
the Local Government Commission, and the Golden LEAF Foundation.

SECTION 1.(f) The Legislative Services Officer shall assign professional and
clerical staff to assist the Task Force in its work. The Director of Legislative Assistants of the
House of Representatives and the Director of Legislative Assistants of the Senate shall assign
clerical support to the Task Force.

SECTION 1.(g) Meetings of the Task Force are authorized to begin on or after July
1, 2018. The Task Force shall submit a final report on the results of its study, including proposed
legislation, to the Joint Legislative Oversight Committee on Agriculture and Natural and
Economic Resources and the Joint Legislative Commission on Energy Policy on or before
December 1, 2018, by filing a copy of the report with the Office of the President Pro Tempore of
the Senate, the Office of the Speaker of the House of Representatives, the Joint Legislative
Oversight Committee on Agriculture and Natural and Economic Resources and the Joint
Legislative Commission on Energy Policy, and the Legislative Library. The Task Force shall
terminate on December 1, 2019, or upon the filing of its final report, whichever comes first.

SECTION 1.(h) The sum of ten thousand dollars ($10,000) in recurring funds for
the 2018-2019 fiscal year is appropriated from the unappropriated balance remaining in the
General Fund to support the activities of the Task Force.

SECTION 2. This act is effective when it becomes law.

House Bill 1073-First Edition Page 3






HOUSE BILL 1019:
rallen Wildlife Officers Memorial License.

‘ 2017-2018 General Assembly

Committee: House State and Local Government II. If Date: June 6, 2018
favorable, re-refer to Appropriations

Introduced by: Reps. Dixon, J. Bell, Lewis, Adams Prepared by: Nicholas Giddings

Analysis of: First Edition Staff Attorney

OVERVIEW: House Bill 1019 would create the Fallen Wildlife Officers Memorial Lifetime Sportsman
License, which would provide a lifetime sportsman license free of charge to a surviving spouse, child,
grandchild, or great-grandchild of a wildlife enforcement officer killed in the line of duty. The bill
would also appropriate $5,000 in nonrecurring funds to the Wildlife Resources Commission to design
the license and implement the provisions of this act.

CURRENT LAW: Sportsman licenses entitle the licensee to statewide hunting and inland fishing. This
includes hunting for big game, hunting on game lands, hunting for waterfowl, fishing in public mountain
trout waters, fishing in trout waters on game lands, and fishing in joint waters. It does not include fishing
in coastal waters.! Sportsman licenses may be purchased on an annual basis for residents of North
Carolina, or for the lifetime of the licensee for residents and nonresidents.

BILL ANALYSIS: House Bill 1019 would create the Fallen Wildlife Officers Memorial Lifetime
Sportsman License, also known as the John Oliver Edwards Memorial Lifetime Sportsman License. This
license would be issued free of charge to a surviving spouse, child, grandchild, or great-grandchild of a
wildlife enforcement officer killed in the line of duty. Each applicant seeking to be issued a Fallen Wildlife

‘ Officers Memorial Lifetime Sportsman License must provide proof of relationship to the fal 1 wildlife
officer. On top of entitling the licensee to statewide hunting and inland fishing, the license would allow a
nonresident licensee to avoid having to purchase a nonresident bear hunting license, and allow resident
and nonresident licensees to receive bear management stamps at no cost.

The bill would also appropriate $5,000 in nonrecurring funds to the Wildlife Resources Commission to
design and develop the license and to implement the provisions of this act.

EFFECTIVE DATE: Sections 1, 2, and 3 of the bill would become effective July 1,2019. The remainder
of the bill would become effective when law.

BACKGROUND: Since 1930, eleven wildlife enforcement officers have fallen in the line of duty. John
Oliver Edwards lost his life in the line of duty on August 3, 1963. This license is named in his memory.

'G.S. 113-270.1D.

H1 - - 1)-v- o .
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GENERAL ASSEMBLY OF NORTH CAROLINA
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HOUSE BILL 1019

Short Title:  Fallen Wildlife Officers Memorial License. (Public)

Sponsors: Representatives Dixon, J. Bell, Lewis, and Adams (Primary Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assemblv web site.

Referred to:  State and Local Government 11, if favorable, Appropriations

May 28, 2018

A BILL TO BE ENTITLED
AN ACT TO ESTABLISH THE FALLEN WILDLIFE OFFICERS MEMORIAL LIFETIME
SPORTSMAN LICENSE, ALSO KNOWN AS HE JOHN OLIVER EDWARDS
MEMORIAL LIFETIME SPORTSMAN LICENSE, FOR SURVIVI 5 FAMILY
MEMBERS OF WILDLIFE ENFORCEMENT OFFICERS KILLED IN ~ [E I NE OF
DUTY.
Whereas, Deputy Game Warden John W. Hollowell lost his life in the line of duty on
August 30, 1930; and
Whereas, Game Warden Joseph D. Whitaker lost his life in the line of duty on
November 15, 1936; and
Whereas, District Game and Fish Protector W. I. Wright, Jr., lost his fe in the line
of duty on October 31, 1948; and
Whereas, Wildlife Agent Grover C. Quinn, Jr., lost his life in the line of duty on
March 25, 1949; and :
Whereas, Wildlife Protector William G. Holler lost his life in the line of duty on
October 19, 1951; and
Whereas, Wildlife Protector Amos M. Bordeaux lost his life in the line of duty on
April 10, 1962; and
Whereas, Wildlife Enforcement Officer John O. Edwards lost his life in the line of
duty on August 3, 1963; and
Whereas, Wildlife Refuge Manager Dewey H. McCall lost his life in the line of duty
on September 5, 1971; and
Whereas, Wildlife Enforcement Area Leader Troy M. Sigmon lost his life in the line
of duty on September 1, 1978; and
Whereas, Wildlife Enforcement Officer Lloyd O. Mayse lost his life in the line of
duty on November 27, 1980; and
Whereas, Wildlife Enforcement Officer William A. Williamson lost his life in the line
of duty on December 4, 1985; and
Whereas, thousands of men and women proudly perform their duties as wildlife
enforcement officers throughout the United States and the State of North Carolina; and
Whereas, Section 5 of Article XIV of the North Carolina Constitution declares it to
be the policy of this State to conserve and protect its lands and waters for the benefit of all its

citizenry; and
‘ “{IMIIJWI l"l‘J"JI” m I\UII N_‘“H‘l‘ “I‘
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(c) Any individual who kills any species of big game must report the kill to the Wildlife
Resources Commission. The Commission may by rule prescribe the method of making the report,
prescribe its contents, and require positive identification of the carcass of the kill, by tagging or
otherwise. The Wildlife Resources Commission may administratively provide for the annual
issuance of big game tags or other identification for big game authorized by this section to holders
of lifetime sportsman licenses and lifetime comprehensive hunting licenses.

(d) Any individual who possesses any of the lifetime sportsman licenses established by
G.S. 113-270.1D(b) may engage in specially regulated activities without the licenses required by
subdivisions (1), (2), (3), and (5) of subsection (b) of this section. Any individual possessing an
annual sportsman license established by G.S. 113-270.1D(a) or a lifetime or annual
comprehensive hunting license established by G.S.113-270.2(c)(2) or (5) may engage in
specially regulated activities without the licenses required by subdivisions (1), (3), and (5) of
subsection (b) of this section.

(e) When the Wildlife Resources Commission establishes a primitive weapons  1son
pursuant to G.S. 113-291.2(a), all of the combination hunting and fishing licenses established in
G.S.113-270.1C, sportsman licenses established in G.S. 113-270.1D, and hunting licenses
established in G.S. 113-270.2(c)(1), (2), (3), (5), and (6) entitle the holder to participate. For
purposes of this section, "primitive weapons" include bow and arrow, muzzle-loading firearm,
and any other primitive weapon specified in the rules of the Wildlife Resources Commission."

SECTION 3. G.S. 113-272.3 reads as rewritten:

"§ 113-272.3. Special provisions respecting fishing licenses; grabbling; taking bait fish; use
of landing nets; lifetime licenses issued from Wildlife Resources Commission
headquarters; personalized lifetime sportsman combination licenses.

(@) The Wildlife Resources Commission by rule may define the meaning of "hook and
line" and "special device" as applied to fishing techniques. Any technique of fishing that may be
lawfully authorized which employs neither the use of any special device nor hook and line must
be pursued under the appropriate hook-and-line fishing license.

(b) In accordance with established fishing customs and the orderly conservation of
wildlife resources, the Wildlife Resources Commission may by rule provide for use of nets or
other special devices which it may authorize as an incident to hook-and-line fishing or for
procuring bait fish without requiring a special device license. In this instance, however, the
individual fishing must meet applicable hook-and-line license requirements.

(©) Lifetime licenses are issued from the Wildlife Resources Commission headquarters.
Each application for an Infant Lifetime Sportsman or Youth Lifetime Sportsman License must
be accompanied by a certified copy of the birth certificate, adoption order containing the date of
birth, or other proof of age satisfactory to the Commission, of the individual to be named as the
licensee._Each application for a Fallen Wildlife Officers Memorial Lifetime Sport.
shall be accompanied by proof of relationship to the fallen wildlife officer, satistactory to the
Wildlife Resources Commission, of the individual to be named as the licensee.

(d) In issuing lifetime licenses, the Wildlife Resources Commission is authorized to adopt
rules to establish a personalized series for certain license types and to charge a five dollar ($5.00)
administrative fee, to be deposited in the Wildlife Fund, to defray the cost of issuance of the
personalized license._The fee shall not be assessed for a perso~~"~ed "~"~r Wildlife Officers
Memorial Lifetime Sportsman License as enacted under G.S. 113-270.1D(b)(9)."

SECTION 4. The Wildlife Resources Commission may adopt rules ) implement

this act.

SECTION 5. Five thousand dollars ($5,000) in nonrecurring funds for the
2018-2019 fiscal year is appropriated to the Wildlife Resources Commission to design and
develop the Fallen Wildlife Officers Memorial Lifetime Sportsman License and to implement
the provisions of this act.

SECTION 6. The provisions of G.S. 143C-5-2 do not apply to this act.

House Bill 1019-First Edition Page 5
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SECTION 7. Sections 1, 2, and 3 of this act b e July 1, 2019. The
remainder of this act is effective when it becomes law.

Page 6 House Bill 1019-First Edition
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Candace Slate (Rep. Nelson Dollar)

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMI1 1 e MEETING NG 1:CE
AP‘U
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations will meet as follows:

DAY & DATE: Thursday, November 29,2018

TIME: 10 minutes after session

LOCATION: 643 LOB

COMMENTS: Meeting will start 10 minutes after session ends. Bills to be announced.

‘ Respectfully,

Representative Nelson Dollar, Senior Chair
Representative Dean Arp, Co-Chair
Representative Justin P. Burr, Co-Chair
Representative John Faircloth, Co-Chair
Representative Linda P. Johnson, Co-Chair
Representative Donny Lambeth, Co-Chair
Representative Chuck McGrady, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 5:561 1on
Wednesday, November 28, 2018.

____Principal Clerk
_ Reading Clerk — House Chamber

Candace Slate (Committee Assistant)






__Juse Committee on Appropriations
Thursday, November 29, 2018
10:30am (10 minutes after session)
643 Legislative Office Building

AGENDA
Welcome and Opening Remarks
Introduction of Pages
Bills:
BILL NO. SHORT TITLE SPONSOR
SB823 Hurricane Florence/Supplemental Act Sen. Brown, Sen. B Jackson
HBI1108 PED/Inmate Pharmacy Purchasing Rep. Horn, Rep. Davis
Monitoring
Presentations

Other Business

Adjournment






























HOUSE COMMITTEE ON APPROPRIATIONS
Tuesday, November 29, 2018

11:00 a.m.
Room 643, Legislative Office Building

MIDN ITES

A-ndees

Chairmen: Dollar, Arp, Burr, Faircloth, Johnson, McGrady
Members: Adcock, Ager, Autry, Ball, L. Bell, Belk, Boles, Boswell, Brisson, Brc 7,

II.

Bumgardner, Clampitt, Cleveland, Conrad, Corbin, Cunningham, Davis,
Dixon, Dobson, Dulin, Earle, Farmer-Buttetfield, Fisher, Floyd, Ford,
Fraley, Garrison, Gill, C. Graham, Grange, Hardister, Harrison, He |
Hunter, Hurley, Iler, Insko, Jackson, John, Lucas, McNeill, Malc
G. Martin, Michaux, Mullet, Murphy, Pierce, Pittman, Potts, Presnell,
Quick, B. Richardson, W. Richardson, Rogers, Ross, Sauls, Shepherd,
Speciale, Stevens, Strickland, Terry, Torbett, B. Turner, R. Turner,
Watford, White, Willingham, Zachary

Welcome and Opening Remarks
Chaitman Nelson Dollar called the meeting to order at 11:25 a.m. Chairman Dollar
recognized the House Sergeant-at-Arms who were assisting with the meeting.

Chairman Dollar asked for a moment of privilege to thank House Sergeant-at-Arms
for a yeoman’s job, fiscal research division staff, clerk staff of chairs, members of the
committee, area chairs and fellow Appropriation chairs and area chairs for their
support and dedication to moving North Carolina forward. He gave a special thanks
to his legislative assistant, Candace Slate.

SB823: Hurricane Florence Supplemental Act

Linda Johnson, chaited and began by thanking Chairman Dollar for his service.
Chairman Dollar highlighted Senate Bill 823 that provides additional disaster relief in
the aftermath of Hutricane Florence. Chairman McGrady added that another
disaster relief bill will be presented at a later time, stating that many members have
asked, “How do we avoid (a situation like) this moving forward.” He stated that his
response to this question has been it will come last after we have taken care of the
damages that have occurred. Chairman McGrady added that Governor Cooper and
Secretary Troxler requested the agricultural funding. He reported that the bill passed
unanimously out of the Senate reflecting bi-partisan support. “It is a product of a lot
of input from a lot of different people,” he concluded.
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III.

Chairman Johnson invited Commissioner of Agriculture, Steve Troxler to speak to
the committee.

Commissioner Troxler began by thanking all members for their support and
consideration of SB823. He stated that Hurricane Florence hit at the time when
crops were ready for hatvesting. Fifty-two counties were originally declared
presidential (FEMA eligible) or secretarial (agriculturally eligible) and represented
72% of the farm gate receipts in the state or $8.3 billion. Farm gate receipts are
multiplied through the economy many times and small businesses in these rural areas
depend on this agricultural business to build their businesses.

As an update to Hurricane Michael, North Carolina has counties that are being
considered for a declaration. A delegation has gone to Washington for Secretary
Purdue’s approval and we do anticipate that approval. “With that approval, North
Carolina will have 72 counties declared either presidentially or secretarially declared
eligible,” he concluded.

Representatives Hatrison, Cleveland, Pierce, Shepherd, and Floyd spoke to the bill.

Chairman Johnson c¢:  d upon Representative Jimmy Dixon. Representative Dixon
moved for a favorable report of SB823. Vote on the motion was unanimous.

HB1108: PED/Inmate Pharmacy Purchasing Monitoring

An overview of HB1108: PED/Inmate Pharmacy Purchasing Monitoring was
presented by Representative Craig Hom. The purpose of the bill is to direct the
Program Evaluation Division to examine the efficiency and economy of inmate
healthcare. The bill primarily focuses on pharmaceutical-related expenc ires for
inmates which has increased by 88% from the previous five years.

Chairman Johnson called upon Representative Horn for a motion. Representative
Horn moved favorable report of HB1108. Vote on the motion was unanimous.

Representative Horn introduced Amendment H1108-ABC-53 [v.6] for HB1108:
PED/Inmate Pharmacy Purchasing Monitoring. The amendment rewrites lines 2-4
to read: “AN ACT TO MODIFY INMATE PHARMACY PURCHASING AND
MONITORING.” Technical corrections were also made to the amendment, line 22
to replace “Legislative Services Commission” with “General Assembly and line 29 by
replacing “State Employees Health Insurance Plan” with “North Carolina State
Health Plan for Teachers and State Employees.”
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Questions wete received from Representatives Harrison, Insko, Cunninghai

Chairman Johnson called upon Representative Hardister for a motion.
Representative Hardister moved favorable to the Committee Substitute, unfavorable
to the original. Vote on the motion was unanimous.

IV. Adjournment
Chairman Dollar adjourned the House Committee on Appropriations 12:15 p.m.
Hous efu C’halr Nelson Dollar Panthea Briles, Committee Clerk
ATTACHMENTS:
1. Agenda

2. Attendance
3. Handouts: Senate Bill 823: Appropriations/Base Budget Committee Substitute Adopte 11/28/18

House Bill 1108: PED/Inmate Phatmacy Purchasing/Monitoring
Amendment #1 H1108-ABC-53 {v.6}






SENATE BILL 823:
Hurricane Florence/Supplemental Ac

2017-2018 General Assembly

Committee: House Appropriations Date: November 28, 2018
Introduced by: Sens. Brown, B. Jackson Prepared by: Kory Goldsmith
Analysis of: Third Edition Staff Attorney

OVERVIEW: The Proposed Committee Substitute to Senate Bill 823 appropriates $299,800,000 for
additional disaster relief in response to Hurricane Florence.

BILL ANALYSIS:

Section 1.2 appropriates $299,800,000 for additional Hurricane Florence disaster relief which is allocated
in Section 1.3 as follows:

e Department of Public Instruction — $23,500,000 to for repair and renovate school

facilities and $1,500,000 is provided to repair or replace food, food nutrition equipment, and

food nutrition supplies

e Department of Agriculture and Consumer S ices — $240,000,000 to im] :ment the

Hurricane Florence Agricultural Disaster Program of 2018.

e Golden L.E.A.F. — $5,000,000 for loans to small businesses.

e Department of Environmental Quality — $10,000,000 to the to be used for commercial

fishing assistance, $250,000 for the State match for the removal of marine debris deposited
‘ along the shorelines of state-owned lands, and $18,500,000 for the State match to mitigate or

remediate coastal storm damage to the ocean beaches and dune systems of the State.

e Wildlife Resources Commission — $50,000 to develop legislation related to derelict and

abandoned vessels.

¢ Judicial Department — $1,000,000 for the replacement of equipment and supplies, and

other expenses related to additional court sessions required as a result of disaster-related

courthouse closures.

SECTION 1.5. Authorizes the Office of Recovery and Resiliency in the Department of Public Safety to
use up to $20 million allocated for federal match funds to provide loans to local governments until they
receive federal assistance money at which point the local governments must repay the State funds. It also
allows $5 million from the same source to be used for Back@Home North Carolina in the D rtment of
Health and Human Services, a time-limited program, to prevent homelessness and create stability and
long-term self-sufficiency for individuals displaced by Hurricane Florence.

SECTION 2.1. Authorizes the Department of Public Instruction to transfer up to $350,000 from the State
Public School Fund to the Education Fund to support the Florence Aid to Students and Teachers of North
Carolina (FAST NC) initiative to assist public schools as educators and students recover from :impacts
of Hurricane Florence.

SECTION 2.2. Holds harmless principal salaries impacted by lower average daily membersh when the
principal's school is located in a disaster area and the school was closed for at least 15 days in September,
October, and November of 2018 as a result of Hurricane Florence.

Kory Goldsmith
Director
A

s 823 -sMmMmM- 10 E 3 - -
This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.

(919) 733-6660
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SECTION 2.14. Revises and coordinates the auditing and reporting requirements for both Hurricane
Florence and Hurricane Matthew.

SECTION 2.14. Consolidates all functions related to the Community Development Block Grant Disaster
Recovery program for both hurricanes Florence and Matthew in the Office of Recovery and Resiliency in
the Department of Public Safety.

SECTION 3.1 Make the appropriations applicable to those counties designated in the Presidential disaster
declaration for Hurricane Florence. As of 11/15/2018, those counties are Anson, Beaufort, Bladen,
Brunswick, Carteret, Chatham, Columbus, Craven, Cumberland, Duplin, Durham, Greene, Guilford,
Harnett, Hoke, Hyde, Johnston, Jones, Lee, Lenoir, Moore, New Hanover, Onslow, Orange, Pamlico,
Pender, Pitt, Richmond, Robeson, Sampson, Scotland, Union, Wayne, and Wilson.

SECTION 3.2. Makes various provisions related to repayment of State funds, subrogat 1, use of
historically underutilized businesses, and prohibitions on rebuilding in floodplains from previous Florence
legislation applicable to this act.

EFFECTIVE DATE: Unless otherwise provided, the act is effective when it becomes law.
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These funds and funds received by Golden L.E.A.F. pursuant to S.L. 2018-136
shall not be subject to G.S. 143C-6-23(d).

%) Ten million dollars ($10,000,000) to the Department of Environmental
Quality, Division of Marine Fisheries to be used for commercial fishing
assistance.

6) Two hundred fifty thousand dollars ($250,000) to the Department of
Environmental Quality, Division of Coastal Management to be used for the
nonfederal match to funding provided through the Emergency Watershed
Protection (EWP) Program administered by the Natural Resources
Conservation Service of the United States Department of Agriculture for the
removal of marine debris deposited along the shorelines of state-owned lands.
If the Division of Coastal Management does not receive EWP funding, this
allocation shall be used as provided in Section 5.12 of S.L. 2018-136.

(7)  Fifty thousand dollars ($50,000) to the Wildlife Resources Commission to
conduct the study required in this act.

(8) Eighteen million five hundred thousand dollars ($18,500,000) to the
Department of Environmental Quality for the Coastal Storm Damage
Mitigation Fund. Notwithstanding G.S. 143-215.73M(c), funds allocated by
this subdivision may be used to provide no more than fifty percent (50%) of
the nonfederal share for a federally funded eligible project, and no more than
fifty percent (50%) of the total cost of an eligible project that is not federally
funded. For purposes of this subdivision, an "eligible project" is a project that
mitigates or remediates coastal storm damage to the ocean beaches and dune
systems of the State.

9) One million dollars ($1,000,000) to the Judicial Department for the
replacement of equipment and supplies, contractual services, and additional
travel and personnel costs for additional court sessions required as a result of
disaster-related courthouse closures.

SECTION 1.4. The availability for Hurricane Florence disaster recovery activities

in this act is set out below:
Total Hurricane Florence Disaster Recovery Activities Availability

as provided in Section 2.1(b) of S.L. 2018-136 $ 849,430,477
Less Appropriations in S.L. 2018-134 $ 56,500,000
Less Appropriations in S.L. 2018-136 h) 398,430,477
Less Additional FY 2018-19 Appropriations ) 299,800 n9g
Unappropriated Balance Remaining S 94,700,000

SECTION 1.5. Notwithstanding Section 4.1 of S.L. 2018-134 and Section 4.1 of

S.L. 2018-136, of the funds appropriated in the Hurricane Florence Disaster Recovery Fund to

the Department of Public Safety for state match for federal disaster assistance the following may
be used as follows:

(1) Up to twenty million dollars ($20,000,000) may be made available by the

Office of Recovery and Resiliency in the Department of Public Safety (Office)

to provide loans to local governments in counties designated under a major

disaster declaration by the President of the United States under the Stafford

Act (P.L. 93-288) as a result of Hurricane Florence to assist with cash flow

management while the local governments await federal reimbursement. The

Office shall enter into agreements with local governments to ensure the proper

use of the funds and the return of the funds to the State once the local

governments have received federal reimbursement. The Office shall operate

the program on a revolving loan fund basis to assist the maximum number of

Page 2 Senate Bill 823-Third Edition
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local governments possible. Funds returned to the State shall be deposited in
the Hurricane Florence Disaster Recovery Fund created in S.L. 2018-136.

2) Five million dollars ($5,000,000) to the Back@Home North Carolina in the
Department of Health and Human Services, a time-limited program, to
prevent homelessness and create stability and long-term self-sufficie :y for
individuals displaced by Hurricane Florence.

PART II. IMPLEMENTATION OF ACT
TRANSFER OF FUNDS TO THE EDUCATION FUND
SECTION 2.1. Notwithstanding any other provision of law to the contrary, from the
funds available in the State Public School Fund for the 2018-2019 fiscal year, the Department of
Public Instruction may transfer the sum of up to three hundred fifty thousand dollars ($350,000)
from the State Public School Fund to the Education Fund, Budget Code 63501, Fund Code 6116,
during the 2018-2019 fiscal year. These funds shall be used solely to support the Florence Aid to
Students and Teachers of North Carolina (FAST NC) initiative to assist the State's public schools
as students and educators struggle to return to normal following Hurricane Florence and its
impact.
PRINCIPAL ADM HOLD HARMLESS
SECTION 2.2.(a) Notwithstanding Section 8.2 of S.L. 2018-5, for purposes of
determining the average daily membership of the school supervised by the principal under the
2018-2019 Principal Annual Salary Schedule, the greater of the average daily member ip for
the school for (i) the 2017-2018 school year or (ii) the 2018-2019 school year shall be used
between Januarv 1, 2019, and June 30, 2019.
SEC [ON 2.2.(b) This act applies only to principals supervising schools that meet
both of the following requirements:
ey The school is located in a county designated under a major disaster declaration
by the President of the United States under the Stafford Act (P.L. 93-288) as
a result of Hurricane Florence.
2) The school was closed for at least 15 school days during the months of
September 2018, October 2018, and November 2018 as a result of Hurricane
Florence.
EXPAND USE OF FUNDS — UNIVERSITY REPAIR AND RENOVATION
SEC ION 2.3. Notwithstanding any provision of S.L. 2018-136 or the Committee
Report described in Section 6.1 of that act to the contrary, the funds provided to The University
of North Carolina for repair and renovation of capital facilities damaged by Hurricane Florence
on the campuses at Wilmington, Pembroke, and Fayetteville may also be used for temporary
facility costs associated with damage caused by Hurricane Florence.
DELAY THE BEGINNING OF PEAK SEASON FOR SOIL TESTING BY THE
DEPARTMENT OF AGRICULTURAL AND CONSUMER SERVICES
SECTION 2.4.(a) Notwithstanding G.S. 106-22(17), the beginning date for "peak
season" as defined in G.S. 106-22(17) for the year 2018 shall be December 15.
SECTION 2.4.(b) This section becomes effective November 30, 2018.
CLARIFY HURRICANE FLORENCE AGRICULTURAL DISASTER PROGRAM
SECTION 2.5.(a) Section 5.11(d) of S.L. 2018-136 reads as rewritten:
"SECTION 5.11.(d) To be eligible for financial assistance for losses « agricultural
commodities, a person must satisfy all of the following criteria:
(1) The person experienced a verifiable loss of agricultural commodities as a
result of Hurricane Florence, and the person's farm is located in a North
Carolina county that is or becomes any of the following:

Senate Bill 823-Third Edition Page 3
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SECTION 2.7.(b) The Division may issue emergency and tempoi 3 to
implement this section and may use up to two and one-half percent (2.5%) of the fu: ited
to it by this act for administrative costs, including no more than three temporary positions.
STUDY DERELICT AND ABANDONED VESSELS

SECTION 2.8. The Wildlife Resources Commission shall recommend legislation,
including appropriate funding levels, needed (i) to facilitate the identification of owners or other
responsible persons for abandoned or derelict vessels for the purpose of requiring those persons
to take responsibility for their vessels and (ii) in cases where no responsible owner 7 be found,
to provide the State with the authority to expeditiously remove or otherwise dispose of the
abandoned and derelict vessels. In developing its recommendations, the Commission shall
consult with a technical working group that includes the Division of Coastal Management of the
Department of Environmental Quality, the North Carolina Coastal Federation, the National
Oceanic and Atmospheric Administration Marine Debris program, marine salvage industry
experts, commercial and recreational boat owners, and other interested stakeholders. The
Commission shall provide its recommendations no later than March 1, 2019, to the chairs of the
House Environment Committee; the House Appropriations, Agriculture and Natural and
Economic Resources Committee; the Senate Agriculture/Environment/Natural Resources
Committee; the Senate Appropriations Committee on Agriculture, Natural, and Ecc »mic
Resources; and the Fiscal Research Division.

EXPAND USES FOR CERTAIN WATER RESOURCES FUNDING — HURRICANE
MITIGATION

SECTION 2.9. Section 13.9 of S.L. 2018-5 reads as rewritten:

"SECTION 13.9.(a) Of the funds appropriated in this act to the Department of
Environmental Quality, Division of Water Resources, the sum of five million dollars
($5,000,000) shall be used to provide a grant-in-aid to Resource Institute, Inc., for the purpose of
working with eeas%al——leeal—aevemme-qfeslocal govemments on TO“""" T"land and engmeermg
firms to e - § 8
tha%eaa—e)&eﬁd—eh&&seﬁukhf&etlbeaehﬂeﬂﬁshmeﬂeprejeet&develop plan or 1mplement prolects
intended to mitigate the impacts of future hurricanes on Topsail Island.

"SECTION 13.9.(b) On or before October 1, 2019, Resource Institute, Inc., shall submit a
report to the Joint Legislative Oversight Committee on Agriculture and Natural and Economic
Resources and the Fiscal Research Division. The report shall contain at least all of the following:

(N A list of participating local governments and engineering firms and other
partners in the-prejeet-~-~‘ects fu=~-~4 --~7~- *his sec*~-1.

(2) A Vet ~F--~iaots funded on Topsail Island, including a ~=-ar-" ~€*~~ ~~sts
and the scope of the project.

)(3) A summary of the emerging techniques developed and implemented as a result
of the efforts of the collaboration between local governments, engineering
firms, and Resource Institute, Inc.

33(4) Documentation of the impact on the resilience of beach nourishment projects
and the number of beach nourishment projects assisted."

EXPAND INFRASTRUCTURE FUND ELIGIBILITY

SECTION 2.10. Notwithstanding any provision of S.L. 2018-136 or the Committee
Report described in Section 6.1 of that act to the contrary, funds provided to The Golden L.E.A.F.
(Long-Term Economic Advancement Foundation), Inc., and used to provide grants to local
governments to repair and replace infrastructure, vehicles and equipment, and facilities may be
used to provide grants for similar purposes to organizations exempt from federal income tax
under section 501(c)(3) of the Internal Revenue Code. Golden L.E.A.F. may also provide grants
to private nonprofit organizations and established religious organizations to repair and replace
places of worship damaged or destroyed by flooding caused by Hurricane Florence.
JUDICIAL BRANCH DISASTER OPERATIONS

Senate Bill 823-Third Edition Page 5
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SECTION 2.12.(a) G.S. 7A-64(b) reads as rewritten:

"(b)  The Director of the Administrative Office of the Courts ay provide this assistance
only upon a showing by the requesting district attorney supported by faets;-that:facts that at least
one of the following circumstances apply:

Q)] Criminal cases have accumulated on the dockets of the superior or district
courts of the district beyond the capacity of the district attorney and the district
attorney's full-time assistants to keep the dockets reasonably eurrent;current.

2) The overwhelming public interest warrants the use of additional resources for
the speedy disposition of cases involving drug offenses, domestic violence, or
other offenses involving a threat to public safety;-err~fat,

3) There is a conflict of interest.

4) A county within the jurisdiction of the requesting district attorney is subject
to a disaster declaratic~ - the Governor pursuant «~ 7 ¢ 1444 10 3(3) ©

SECTION 2.12.(b) G.S. 7A-130 reads as rewritten:

"§ 7A-130. Creation of district court division and district court districts; seats of court.

(a) The district court division of the General Court of Justice is hereby created. It consists
of various district courts organized in territorial districts. The numbers and boundaries of the
districts are as provided by G.S. 7A-133. The district court shall sit in the county seat of each
county, and at such additional places in each county as the General Assembly may authorize,
except that sessions of court are not required at an additional seat of court unless the chief district
judge and the Administrative Officer of the Courts concur in a finding that the facilities are

adequate.

(b) Notwithstanding subsection (= ~f this section, = ~vi~~=t ~i=~mgtances exist
within a judicial district, sessions of district court may be conducted at a location outside a county
seat by order of the chief district court jud~~ ~¥a county -~ **~ =-*~~ ~pr-~-ral of the location
and facilities by the Administrative Offic~ ~* the Courts an¢ ~=~= comorr#nta= ok the clerk of

superior court and county officials of the county. An order entered under this subsection shall be
filed in the offi~~ ~¥*~~ ~lerk of superior court in the county and posted at the courthouse within
the county seat and notice shall be po~*~~ *= ~*-~~ zonspicuous '~~~#i~=n "
SECTION 2.12.(c) G.S.7A-146 reads as rewritten:

"§ 7A-146. Administrative authority and duties of chief district judge.

The chief district judge, subject to the general supervision of the Chief Justice of the Supreme
Court, has administrative supervision and authority over the operation of the district courts and
magistrates in his district. These powers and duties include, but are not limited to, the following:

) Assigning magistrates duringan-emergeney-when exigent circumstances exist
to temporary duty outside the county of their residence but within that district

pursuant to the policies and procedures prescribed under G.S. 7A-343(11);
and, upon the request of a chief district judge of an-adjetnineanother district
and upon the approval of the Administrative Officer of the Courts, to
temporary duty in the district of the requesting chief district judge pursuant to
the policies and procedures prescribed under G.S. 7A-343(11).

1

SECTION 2.12.(d) G.S. 7A-343 reads as rewritten:
"§ 7A-343. Duties of Director.
The Director is the Administrative Officer of the Courts, and the Director's duties include all

of the following:
(11)  Prescribe policies and procedures for the assignment and compensation of

magistrates performing temporary duty outside their county of residence

Page 6 ~ Senate Bill 823-Third Edition
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of the Fund and-a =~~~ *~ree vears with the first performance audit dv~ =~ '~*~r than March 1

2020. A final financial and performance audit asrequested-by-the Director-ot-the Budgetand the

General-Assembly-shall be conducted once all funds are exy~~~~+, or by March 1, 2025,
whichever first occurs."

CONSOLIDATE CDBG-DR FUNCTIONS
SECTION 2.15.(a) Section 5.7(a) of S.L. 2018-136 reads as rewritten:

"SECTION 5.7.(a) The Office of Recovery and Resiliency (Office) is created in the
Department of Public Safety. The Office shall execute multi-year recovery and resiliency projects
and administer funds provided by the Community Development Block Grant Disaster Recovery
program—program for Hurricanes Florence and Matthew. The Secretary may reassign up to 15
existing positions of the Division of Emergency Management to the Office. In addition, the
Secretary may create up to 30 new three-year time-limited positions. The reassigned positions
assigned to the Office shall retain the employment status of the positions at the time of the
reassignment after implementation of this act is completed. The three-year time-limited positions
created in this section shall be temporary positions and are exempt from the provision of the State
Human Resources Act, Chapter 126 of the General Statutes, except Articles 6 and 7 of that
Chapter. The Office will provide general disaster recovery coordination and public information;
citizen outreach and application case management; audit, finance, compliance, and reporting on
disaster recovery funds; and program and construction management services. The Office shall
also contract for services from vendors specializing in housing, construction, and project
management services."

SECTION 2.15.(b). Section 5.11 of S.L. 2016-124 reads as rewritten:

"SECTION 5.11.(a) Notwithstanding any other provision of law, all Community
Development Block Grant Disaster Recovery Program funds received by the Department of
Commerce in response to the declarations and executive orders described in Section 3.1 of this
act shall be transferred to the EmergeneyManagementDivision Mice of Pe~~very ~--
Resiliency of the Department of Public Safety.

"SECTION 5.11.(b) The Emergene Aanasement Division—Office of Recovery and
Resiliency shall assist the Department of Commerce in fulfilling any reporting requirements
arising from receipt of the Disaster Recovery Program funds described in subsection (a) of this
section."

PART III. APPLICABILITY, SCOPE, LIMITATIONS

SECTION 3.1. Unless otherwise provided, Section 1.3 of this act applies to the North
Carolina counties designated under a major disaster declaration by the President of the United
States under the Stafford Act (P.L. 93-288) as a result of Hurricane Florence.

SECTION 3.2. Sections 4.2, 4.3, 5.18, 5.21, 5.22, 5.23, 5.24, and 6.1 of S.L.
2018-136 apply to this act and are incorporated by reference.

SECTION 3.3. Section 5.24 of S.L. 2018-136 reads as rewritten:

"SECTION 5.24. If a person's home is relocated or purchased with funds from the Hazard

Mitigation Grant Program or the State Acquisition and Relocation Fund, the State Emergency
Respense-and-Disaster-Relief-Hurricane Florence Disaster Recovery Fund is subrogated to the

person's rights under any insurance coverage for the damage to the home, and any monies

received from the insurance coverage shall be paid to the State Emergsency Response-and Disaster

ReliefHurricane Florence Disaster Recovery Fund. The Division of Emergency Management
shall ensure that those potentially affected by this section are notified of, and adhere to, its

requirements."

PART IV. EFFECTIVE DATE

Page 8 Senate Bill 823-Third Edition
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SECTION 4.1. Except as otherwise provided, this act is effective when it becomes

[N

law.
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HOUSE BILL 1108:
PED/Inmate Pharmacy Purchasing/M initoring.

2017-2018 General Assembly

Committee: House Appropriations Date: I:I; , 2018
Introduced by: Reps. Horn, Davis Prepared by: Kory Goldsmith
Analysis of?: Filed Edition Staff Attorney

OVERVIEW: The Joint Legislative Program Evaluation Oversight Committee directed the Program
Evaluation Division to examine the efficiency and economy of inmate healthcare. This bill focuses on
pharmaceutical-related expenditures for inmates, which totaled $72.7 million in Fiscal Year 201617,
an 88% ($33.9 million) increase from five years ago.

[As introduced, this bill was identical to S825, as introduced by Sen. B. Jackson, which is 1rrently
in an unknown committee.]

Section 1: Directs the University of North Carolina Health Care System (UNCHCS) to m:  ify and
expand its 340B program to provide for the purchasing of inmate medications for HIV/AIDS and
Hepatitis C in cooperation with the Department of Public Safety (DPS). To facilitate the partnership,
DPS shall transfer twenty five thousand dollars ($25,000) to UNCHCS to fund a legal consultant to
assist with program design and spend seven thousand dollars ($7.000) annually for program auditing as
required by U.S. Health Resources and Services Administration (HRSA). UNCHCS and DPS Health
Services are to report to the Joint Legislative Oversight Committee on Justice and Public Safety and the
Fiscal Research Division.

. Crndio= - Directs DPS Health Services to revise its medication administration protocol to require
supplies ot certain medications worth more than $1,000 to be designated as Direct Observation Therapy.
DPS Health Services is to report to the Joint  egislative Oversight Committee on Justice and Public Safety
on this change in policy.

Section 3: Directs DPS to collect additional data on medications lost during the inmate transfer
process, establish internal oversight, controls, and audit activities to limit such losses, and report to the
Joint Legislative Oversight Committee on Justice and Public Safety.

Section 4: Directs DPS Health Services to contract with statewide retail pharmacies for local
purchasing of limited quantities of medications and develop a data collection and oversight mechanism to
ensure adherence to the short-supply policy for local medication purchases. DPS Health Services is to
report to the Joint Legislative Oversight Committee on Justice and Public Safety on efforts to award this
contract.

EFFECTIVE DATE: This act is effective July 1, 2019.

I L

Kory Goldsmith Legislative Drafting
Director (919) 733-6660
‘ H1108-sMMM- 11 F E D v - 1

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative infent.
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HOUSE BILL 1108*
Short Title:  PED/Inmate Pharmacy Purchasing/Monitoring. (Public)
Sponsors: Representatives Horn and Davis (Primary Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assemblv web site.

Referred to:  Approoriations

November 29, 2018

A BILL TO BE ENTITLED
AN ACT TO MOL Y INMATE PHARMACY PURCHASING AND MONITORING, AS
RECOMMENDED BY THE JOINT LEGISLATIVE PROGRAM EVALUATION
OVERSIGHT COMMITTEE.
The General Assembly of North Carolina enacts:

MODIFICATION ND EXPANSION OF 340B PROGRAM TO PROVII F( THE
PURCHASING OF CERTAIN INMATE MEDICATIONS

§ CTION 1.(a) The University of North Carolina Health Care System (hereinafter
"UNCHCS") in co zration with the Department of Public Safety, Health Services Section
(hereinafter "DPS Health Services") shall modify its 340B program regarding its qualification as
a Disproportionate Share Hospital. In collaboration with DPS Health Services, UNCE ) shall
acquire the necessary approval, if any, from the United States Health Resources and Services
Administration (hereinafter "HRSA") to provide inmate medications to inmates with HIV/AIDS
and Hepatitis C. UNCHCS and DPS Health Services shall also enter into a Memorandum of
Understanding, modifying and creating policies and procedures to guide the processes by which
these medications will be obtained. UNCHCS and DPS Health Services shall use telemedicine
and the existing infectious disease clinics already housed at Central Prison Healthcare Complex
to treat offenders.

SECTIt N 1.(b) To facilitate implementation of subsection (a) of this section, the
Office of State Budget and Management shall transfer the sum of twenty-five thousand dollars
($25,000) for the 2( 3-2019 fiscal year from DPS to UNCHCS to fund a legal consultant to assist
with program design. In addition, seven thousand dollars ($7,000) of DPS Health Services'
annual operating budget shall be allocated for program auditing as required by HRSA. It is the
intent of the General Assembly that the recurring expenditure for program auditing shal e offset
by the savings achieved from 340B participation. In addition, UNCHCS and DPS Health Services
shall develop a plan for obtaining additional medications through the 340B program including
drugs for treating cancer, neurological conditions, rheumatic diseases, and other costly medical
conditions.

SECTION 1.(c) Beginning October 1, 2019, and quarterly thereafter uni a 340B
program is in operation for purchasing HIV/AIDS and Hepatitis C medications, UNCHCS and
DPS Health Services shall report to the Joint Legislative Oversight Committee on Justice and
Public Safety and the Fiscal Research Division on planned actions and accomplishments related
to implementing subsections (a) and (b) of this section.
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and on page 3, line 18 by rewriting the line to read:
"SECTION 5. This act is effective when it becomes law."
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