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Appropriations Committee on Capital

The purpose of the Capital Appropriations Committee is to review, prioritize and make
recommendations regarding the capital needs of North Carolina to include all state government
buildings and facilities, state properties, parks, cultural and historic sites, university and
community college facilities, and other facilities in which the state contributes or directs capital
funding. The Committee will develop plans to meet the State’s capital needs and recommend

appropriate funding options including an assessment of the State’s debt affordability.

The Committee will review the progress of capital construction projects providing reports and
recommendations, and has leave to investigate and make recommendations on public school
capital construction projects. The Committee will coordinate its activities and recommendations
with other Appropriations Committees. The Committee will report its annual budget

recommendations to the Appropriations Committee.

The Committee may tour institutions to assess future needs, review how capital appropriations
have been spent over past years, and develop budget recommendations for capital maintenance

needs.






‘ NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Tuesday, March 7,2017

TIME: 11:00 AM

LOCATION: 415LOB

COMMENTS: Overview of Committee's Charge and Capital Appropriations Background

Respectfully,

Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 10:16 AM on
Wednesday, March 01, 2017.

_ Principal Clerk
_Reading Clerk — House Chamber

Dina Long (Committee Assistant)






Honee Appropriations Committee on Caj

Q Rep. Justin Burr Rep. Jon Hardister

Tuesday, March 7, 2017 11:00am
Room 415 Legislative Office Building

1. Welcome and Opening Comments:

Rep. Justin Burr, Presiding

2. Overview of Committee’s Charge and Capital Appropriations

Daniel Sater, Fiscal Research Division Staff

3. Committee Questions and Discussion

' 4. Public Comments

5. Adjourn






House Committee on Appropriations, Capital
Tuesday, March 7,2017, at 11:00 A.M.
Room 415
MINUTES

The House Committee on Appropriations, Capital met at 11:00 A.M. on March 7, 2017, in Room
415. Representatives Brockman, Burr, Hardister, Quick, and Rogers attended.

Representative Burr presided.

Mr. Daniel Sater, of the NCGA Fiscal Research Division, presented an ovi siew of the
committee’s charge and the objectives of Capital Appropriations.

Following the presentation, Representative Burr opened the meeting to questions and discussion
from members. He requested they send ideas to the chairs on what they would like to be

considered in the committee.

Mr. Richard Bostic, NCSBA, was recognized for public comment. He requested the committee
consider the need for school capital funding.

Handout is included and made a part of these Minutes.

Newe Fims

Dina Long, CommittegClerk






















Capital Improvement Process: A eency/Office of
State Budget and Management

 (Capital requests must contain a detailed cost
estimate (G.S. 143C-8-6)
— Estimates certified by the Dept. of

Administration’s State Construction Office (G.S.
143-341(3)(bl)

— Lack of adequate planning funds hinder cost
estimates

[ FISCAL RESEARCH DIVISION " March 7, 2017
U R e o e S s G ) Roariiiid

Capital Improvement Process: Agency/Office of
State Budget and Management

« First and Last Capital Improvement Plan
Submitted for FY 2007-09 Biennium

» Agencies have continued to submit needs
estimates to OSBM and the General Assembly,
however these have been inconsistent

» Lack of available funds for Capital, and loss of
staff, are the primary reasons for lack of
submissions.

[ “iscat ResEARCH Division ” March 7, 2017
i Ll Agesan s U Tdarriny astara bens g T et Z
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Types of State Debt

 Revenue Bonds

— Backed by revenues generally tied to the project
being financed

— Rarely used at the State level
* Special Obligation Bonds

— Backed by various agency revenues

— Limited to the University of North Carolina
System

Lﬁ FisCAL RESEARCH DivisioN 15 March 7, 2017

Types of State Debt

» Special Indebtedness and Certificates of
Participation (COPs)
— May be backed by pledge of appropriation

— Item being financed, or other assets, may be
pledged as security

— Statutory framework enacted in 2003

E] FisCALiREEEARCbi Division, 16 March 7, 2017

03/06/2017
















Jayne Nelson (Rep. Jon Hardister)

] | ]
om: Jayne Nelson (Rep. Jon Hardister)
‘t: Wednesday, March 15, 2017 10:45 AM
4 Jayne Nelson (Rep. Jon Hardister)
Subject: <NCGA> House Appropriations, Capital Committee Meeting Notice for Tuesday, March
21, 2017 at 11:00 AM
Attachments: Add Meeting to Calendar_LINC _.ics

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMI TEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2 17-2018 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:
DAY & DATE: Tuesday, March 21, 2017
IME: 11:00 AM
dCATION: 415 LOB
MMENTS: Presentations from the Office of State Budget and Management and the Department of
Administration

Respectfully,

Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 10:39 AM on
Wednesday, March 15, 2017.

___ Principal Clerk
_Reading Clerk — House Chamber

Jayne Nelson (Committee Assistant)






House Committee on Appropriations, Capital
Tuesday, March 21, 2017 at 11:00 am
Room 415, Legislative Office Building

Minutes

The House Committee on Appropriations, Capital met at 11:00 am on March 21, 2017 in Room
415 of the Legislative Office Building. Members of the committee attending were: Burr (Co-
chair), Hardister (Co-chair), Brockman, Quick and Rogers. Sergeant-at-Arms were: Bill Moore,
Bill Reily and Barry Moore. Colin Konieczka paged the meeting. A Visitors Sheet is included
and made a part of the minutes.

Chairman Hardister presided.

Representative Hardister welcomed the committee and presenters.(Attachment 1) He
introduced Mark Edwards, Deputy Secretary of the Department of Administration who
introduced Tim Walton and John Webb who gave presentations regarding the renovation of the
Albemarle Building and Wake County Leases. (Attachment 2)

Mark Bondo, Budget Analyst of the Office of Budget and Management, was introd :ed to give an
overview of the Governor’s Recommended Budget concerning Capital. (Attachments 3 & 4)

Representative Burr asked for the total agency request for repairs and renovations. Daniel Sater,
Fiscal Research staff member responded later in the week with the information. (Attachment 5)

Representative Hardister opened the floor to more questions from members. Rep. Burr asked a
series of questions regarding Green Square and glass used in renovations that did not hold up to
required standards. It was brought out Department of Administration presenters that it does

meet North Carolina building code, so no recourse is available.

Chairman Hardister thanked everyone and adjourned the meeting at 11:50 am.

//
/ %Z///%:‘__ %H‘Q_M A 1/,\/
Refirésentative Jon Hardister, yné A. Nelson,

Fresiding Chair Committee Assistant






House Annranriations Committee on (anital

. Rep. Justin Burr Rep. Jon Hardister

Tuesday, March 21, 2017 11:00am
Room 415 Legislative Office Building

1. Welcome and Opening Comments:

Rep. Jon Hardister, Presiding

2. Albemarle Building Renovation and Wake County Leases
Mark Edwards, Deputy Secretary, Department of Administration

3. Governor’s Bond Proposal

Mark Bondo, Budget Analyst, Office of State Budget and Management

4. Committee Discussion

5. Adjourn










































» Capitc Budget Overview

* General Fund and ece )t Project Overview
* Selectiol Ci teria for Limiteu Obligation Projects
* [Impact on De »t Service

* ltems n Govet or’s Proposed 3udget Provision Package













e ‘ully Funds the State share of Wate ' Resources Development Projects

* ’ro\ des necess: y supr ements to Connect NC Bond F ojects at North
Carolina Central Iniversity and the lational Guard

* Updates State Cc ital Master Plan
e Provides funds for the National Guard helipads
* Re rairs the Green Square Complex Glass Issue

* Continues the success of Justice Re westment by prO\ dlng an addltlonal
Confinement n esponse for Viola on facility - 4o eos 00

e Authorizes the € \1 ety of State Age \cy rece )t requests













Selection ( ‘iteria or State Age \cy Limited Obligation F ojects:
e S175.7 r llion in L nited Obligal on Bonds

* rojects must be over $§2.5 million

* Projects must re a fu building ‘'novation, infrastructure renewal, or
new construction to replace a b ilding

* ‘valuated using OSBM Criteria













Se ection Criteria ¢ *UNCF ojects
« S175 Millic vin L i ted Obligation Bonds for Targeted Renewal efforts

* Used List provided at January 2017 L \C BOG Meeting

* Reviewed bot New and Targeted Re 1ewal requests

* Projects must be full building renovation or infrastructure renewsz
* Prc ects must je over $2.5m ionin cost

* Projects had to be under an amount so that every Constituent Institutio
eceived a project

* [ oject iol ty rating drove the process
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== EXisting and Authorized Debt - Plus Proposed Debt @ 3.50% == Plus Proposed Debt @ 5.75%

Estimates made by the Office of State Budget and Management
9







* Maintains an ‘qual distribution c “repairs and renovations funds for
| NC ¢ 1d State Agenc es

* Provides Agei cy and UNC flexib ity for repairs and renovations funds
{ 'om operating soi rces

 Allows Ager es to use up to $500,000 in operating funds
 Allows UNC : npusesto up to S1 nillion in operating fu 1ds

* Del nes capital projects at over $100,000 in cost

» Allows the De artment of Administration access to bond proceeds for
Connect NC: r r stration

* Removes a requirement that UNC use receipts to advance ple 1
projects prior to requesting State funds

10







* Mark Bondo: mark.bondo@osbm.i c.gov

* 919-807- 786

* Monica Scott: mot ica.sco t@osbm.nc.gov
«_1--807-4750

* Andrew Sl aw: andrew.sl aw@osbm.nc.gov
* 919-807-4751

11










Common Ground Solutions

EE CAPITAL IMPEDVEMENTS /»NORTH CAROLINA

Renovating and expanding public  »erties to improve education, technology and public safety

Staying Prepared
Improves disaster readiness by building new helipads at the North Carolina National Guard Joint Forces
Headquarters in Raleigh to provide public safety and protection.

Investing in Infrastructure
Creates jobs and makes improvements across North Carolina by directing $438.5 million in funding to
rehabilitate, expand or make more efficient state facilities.

Protecting Our Environment

Conserves North Carolina’s fisheries and wildlife by funding the purchase of land from willing sellers.
Promotes economic stewardship by funding water resource projects including dredging, navigation,
flood control, beach protection, and stream restoration.

Supporting Higher Education

Provides funding for new facilities at North Carolina’s public colleges and universities, including a
supplement for NC Central University’s new School of Business. Funds capital improvements across the
state’s higher education facilities, including repairs to campus water, sewer, and storm water
management systems and renovations for academic buildings.

Preserving Cultural Resources
Protects the state’s historical legacy wi  a new museum and visitor center at Fort Fisher Historic Site in
New Hanover County and other historic site repairs and renovations.

Training Law Enforcement Officers
Improves and expands professional law enforcement training by offering bonds for construction and
renovation of dormitory facilities at the Eastern and Western Justice Academy campuses.

Expanding Medical Examiner Services

Supports bonds to build new regional Medical Examiner Offices in Forsyth and Pitt Counties, which will
provide full autopsy services for the Triad and Eastern North Carolina regions.
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North Carolina State Budget General Fund
Governor’s Recommended Budget 2017-19 Capital Improvements

6 - Department of Public Safety - Supplement to Connect NC
Morganton Project

Provides funds to demolish the vacant Western Youth Detention Facility. The Req $ - S 2,000,000 S - S -
location will be used for the North Carolina National Guard's Morganton Rec $ - $ N $ R $ .
Regional Readiness Center, funded by the Connect NC Bond. App § N s 2,000,000 s N s B
FTE 0.000 0.000 0.000 0.000
7 - Department of Public Safety - North Carolina National Guard
Joint Forces Headquarters Heli-Pads
Provides funding for the construction of heli-pads at the Joint Forces Req $ - S 2,000,000 S - S -
dquarters in Raleigh. Planning was funded in FY 2016-17. Rec S - $ 1000000 S -8 -
App S . 8 1000000 S -8 -
FTE 0.000 0.000 0.000 0.000
8 - Department of Public Safety - North Carolina National Guard
Regional Readiness Center Planning
vides funds for advanced planning for the Joint Forces Headquarters Req $ - S 200,000 S - S -
rnmplex and revision for the NC Readiness Center Transformation Plan Rec $ R 3 50,000 $ - 3 -
SRTVR) s - s mowo s - s o
FTE 0.000 0.000 0.000 0.000
-Department of Public Safety - Confinement in Response to
Violation Unit for Females
novates Swannanoa Correctional Center for Women campus to allow for Req S - S 2,200,000 S - S -
portions to be used for a female Confinement Response to Violation facility ~ pec ¢ 3 -8 -8 R
(CRV) to further the progress of the Justice Reinvestment Act. ;pﬂ - - S 2,200,000 s - T 73 T
FTE 0.000 0.000 0.000 0.000
10 - North Carolina Central University - Connect NC Bond
Supplement
Provides a supplement for North Carolina Central University's new School of Req $ - S 2,000,000 S - S -
Business project. The funding will be used to purchase land for the new Rec $ - $ _ $ _ $ .
facility. The total funding for this project, inclusive of Connect NC proceeds, T T T T . - s — —
A - 2 - B
Il be $32.0 million. PP S > 2000000 5 >
FTE 0.000 0.000 0.000 0.000
11 - Department of Administration - Administration Building -
Asbestos, Roof and Safety Renovations
Authorizes limited obligation bonds to undertake Phase One of the Req S - S 20,000,000 S - S -
renovation the Administration Building in Raleigh. Phase One consists of Rec $ R $ 20,000,000 $ R $ R
sestos abatement, roof replacement, elevator replacement, and life safety Aisi - N s N s — N S
renovations. The total amount of debt authorized is $20.0 million. PP .
FTE 0.000 0.000 0.000 0.000
12 - Department of Administration - Chiller Plant Three
Authorizes limited obligation bonds to construct a third chiller plant for the Req S - $ 13,705,000 S - S -
Downtown Raleigh Capital Complex. The total amount of debt authorizedis  pec § - § 13,705,000 $ -8 _
13.7 million. —
$13.7 million App S ) S T - S N
FTE 0.000 0.000 0.000 0.000
13 - Department of Administration - Brown Rogers Building
Renovation
Authorizes limited obligation bonds to renovate the Brown Rogers Building in  Req $ - S 4,978,000 S - S -
Raleigh. The building is currently vacant and will be renovated into office Rec $ - $ 4,978,000 3 -8 R
space to accommodate state agencies. The total amount of debt authorized - - = - T . — —
; e App $ -8 -8 -8 -
is $5.0 million.
FTE 0.000 0.000 0.000 0.000

149



North Carolina State Budget

Governor’s Recommended Budget 2017-19

14 - Department of Agriculture and Consumer Services - Forest
Service Region 1 Headquarters and Training Facility

Authorizes limited obligation bonds to design and construct a new regional
headquarters and training facility for the NC Forest Service in Lenoir County.
The current facility was built in 1942 and is not sufficient for department
needs. The total debt authorized is $6.0 million.

15 - Department of Environmental Quality - Morehead City Office

Complex Expansion

Authorizes limited obligation bonds to renovate and expand the Department
of Environmental Quality's divisional offices in Carteret County. The project
will consolidate the Division of Fisheries and Coastal Management. The total

debt authorized is $16.6 million.

16 - Department of Health and Human Services - New Cherry

Hospital Maintenance Facility

Authorizes limited obligation bonds to construct a new maintenance facility
for the new Cherry Hospital in Goldsboro. The total amount of debt

authorized is $4.1 million.

17 - Department of Health and Human Services - Regional

Medical Examiner's Office - Forsyth County

Authorizes limited obligation bonds to construct a regional Medical Examiner
Office in Forsyth County. The facility will provide a full range of autopsy
services for the Triad region. The total amount of debt authorized is $14.2

million.

18 - Department of Health and Human Services - Regional

Medical Examiner's Office - Pitt County

Authorizes limited obligation bonds to construct a regional Medical Examiner
Office in Pitt County. The facility will provide a full range of autopsy services
for the eastern North Carolina region. The total amount of debt authorized is

$13.3 million.

19 - Department of Health and Human Services - New Broughton

Hospital Maintenance Facility

Authorizes limited obligation bonds to construct a new maintenance facility
for the new Broughton Hospital in Morganton. The total amount of debt

authorized is $5.1 million.

20 - Department of Justice - Justice Academy East Dormitory C

Renovation

Authorizes limited obligation bonds to complete the renovation of Dormitory
C on the Salemburg Campus of the Eastern Justice Academy. The total

amount of debt authorized is $3.5 million.

21 - Department of Justice - Justice Academy West Dormitory

Construction

Authorizes limited obligation bonds to construct a new dormitory at the
Edneyville Campus of the Western Justice Academy to accommodate 75
students. The current facility is underutilized due to a lack of bed space. The
total amount of debt authorized is $4.7 mitlion.

General Fund
Capital Improvements

Req $ - § 6000000 S B -
Rec $ $ 6000000 S ¢ i
App $ - S - S - -
FTE 0.000 0.000 0.000 0.000
Req $ - S 16,554,000 S - S -
Rec $ - $ 1554000 $ - $ -
App S - S - S -8 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 4125000 $ - S -
Rec s _ s 4 17°E nnn ¢ - s -
pr $ B - s -8 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 14,201,000 $ -8 -
Rec $ - § 14201000 $ - $ -
App $ - S - S -8 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 13,268000 S -5 -
Rec $ - § 13268000 $ - S -
App $ - S - - S -
FTE 0.000 0.000 0.000 0.000
Req $ - S 5067000 S -8 -
Rec $ - $ 5067000 S - ¢ -
App $ - - -5 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 3494000 § -8 -
Rec $ - S 349,000 $ ¢ -
App $ -8 - S - -
FTE 0.000 0.000 0.000 0.000
Reg $ - § 4735000 S -5 -
Rec $ - 8 4733000 $ - 5 -
App $ -5 - S -8 -
FTE 0.000 0.000 0.000 0.000
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North Carolina State Budget General Fund
Governor’s Recommended Budget 2017-19 Capital Improvements

22 - Department of Justice - Justice Academy East Dormitory B

Renovation
Authorizes limited obligation bonds to complete the renovation of Dormitory Req $ - $ 4,890,000 S - s -
B on the Salemburg Campus of the Eastern Justice Academy. The building Rec $ R $ 4,890,000 $ _ 13 _
s originally constructed in 1976 and has received limited renovations. The A s — s - s s
total amount of debt authorized is $4.9 million. PP ) )
FTE 0.000 0.000 0.000 0.000
23 - Department of Natural and Cultural Resources - Fort Fisher
New Museum and Visitor Center
thorizes limited obligation bonds to construct a new museum and visitor Req $ - $ 12,500,000 S - S -
center at the Fort Fisher Historic Site in New Hanover County. The total Rec $ . $ 12,500,000 $ R $ N
amount of debt authorized is $12.5 million. e T e T T e
> AP $ s s s :
FTE 0.000 0.000 0.000 0.000
24 - Department of Public Safety - State Bureau of Investigation
Building 16 Renovation
thorizes limited obligation bonds to renovate the State Bureau of Req $ - S 6,800,000 S - S -
Investigation Building 16 on the Garner Road Campus in Raleigh. The current  gec ¢ _ $ 6,800,000 $ R _
huilding is unoccupied and will be renovated into office and dormitory space. EP4$ I s . s s
2 total amount of debt authorized is $6.8 million. )
FTE 0.000 0.000 0.000 0.000
25 - Department of Public Safety - Site Improvements at State
Highway Patrol Training Academy
Authorizes limited obligation bonds for site improvements at the State Req $ - $ 6,137,000 S - S -
Highway Patrol Training Academy in Raleigh. The project will consist of new  Rec ¢ - § 6,137,000 $ -8 R
paving, sidewalks, and utilities to further develop the site for additional r ’? - = s—_‘T - ? _—
ovation and construction. The total amount of debt authorized is $6.1 PP ) )
mittion. FTE 0.000 0.000 0.000 0.000
26 - Department of Public Safety - New Armory Building at State
Highway Patrol Training Academy
Authorizes limited obligation bonds to construct a new armory at the 5tate Req $ - S 4,250,000 S - S -
thway Patrol Training Academy in Raleigh. The total amount of debt Rec $ R $ 4,250,000 3 R $ R
authorized is $4.2 miliion. ) - - - = < — - —
’ App $ s s S s :
FTE 0.000 0.000 0.000 0.000
27 - Department of Public Safety - New Youth Development
Center
Authorizes limited obligation bonds to construct and furnish a new Youth Req $ - $ 13,245,000 S - S -
Development Center contingent on the passage of a bill to raise the age of Rec $ - $ 13,245,000 $ -8 B
nile criminal jurisdiction. The total amount of debt authorized is $13.2 Y e T Tz — -
- App $ -8 -5 -8 -
million.
FTE 0.000 0.000 0.000 0.000
28 - North Carolina General Assembly - Legislative Office Building
Renovation
Authorizes limited obligation bonds to renovate the Legislative Office Req $ - $ 21,800,000 S - s -
Ruilding in Raleigh. The total amount of debt authorized for the project is Rec $ - § 21,800,000 $ -8 _
.8 million. ;‘pr\ - f“si‘?ﬁ 5‘
FTE 0.000 0.000 0.000 0.000
29 - Appalachian State University - Sanford Hall Renovation
Authorizes limited obligation bonds to renovate Sanford Hall. The total Req $ - $ 12,025,000 S - S -
amount of debt authorized is $12.0 million. Rec $ - $ 12,025,000 $ R $ N
App $ -8 -5 -8 -
FTE 0.000 0.000 0.000 0.000
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North Carolina State Budget
Governor’s Recommended Budget 2017-19

14 - wildlife Resources Commission - Setzer Hatchery Building

Replacement

Authorizes funds to construct a new hatchery building, including office space
at Setzer Hatchery. The building will include 4,000 sq. ft. of office space and a

work area.

15 - Wildlife Resources Commission - Setzer Hatchery Raceways

Replacements

Authorizes funds to replace the existing aged fish hatchery raceways that are
beyond repair at Setzer Hatchery.

16 - Wildlife Resources Commission - Butner Lab and Storage

Building

Authorizes funds to construct new Butner lab, office, and storage space. This
includes 1,920 sq. ft. of office space and 2,625 sq. ft. of storage space.

17 - wildlife Resources Commission - Burnsville Depot

Authorizes funds to construct a new office and equipment storage facility at
Burnsville Depot. This includes 4,000 sq. ft. of office and equipment storage.

18 - wildlife Resources Commission - Shooting Ranges - New

Authorizes funds to construct a new shooting range facility at a location to be
determined. The range would include facilities for rifle, pistol, trap and skeet,

and archery.

19 - wildlife Resources Commission - Agency Land Acquisition

Authorizes funds to acquire land from willing sellers to conserve and enhance
the abundance and diversity of fish and wildlife.

20 - Wildlife Resources Commission - Agency Infrastructure

Repair and Renovation

Authorizes funds to maintain WRC's infrastructure through general repairs

and renovations.

21 - Wildlife Resources Commission - Boating Access Areas -

Repairs and Renovations

Authorizes funds to maintain boating access areas across the state.

22 - Wildlife Resources Commission - OQuter Banks Education

Center Air Handlers

Authorizes funds to replace air handlers at the Outer Banks Education Center
due to saltwater corrosion in the air conditioning and heating units.

Non-General Fund
ital Improvements

Req $ - S 750,000 $ - s -
Rec $ -3 750,000 S - s -
cFB $ -8 -8 - -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 4500000 $ - S -
Rec $ - $ 4500000 S -3 -
cF8 $ s s - -
FTE 0.000 0.000 0.000 0.000
Req $ -8 500,000 S -3 -
Rec $ -3 500,000 $ .

B S -3 - s N :
FTE 0.000 0.000 0.000 0.000
Req $ - s 500,000 $ -8 -
Rec $ -8 ennnop S -5 -
CFB $ - S -3 -3 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 1,000,000 $ - $ 1,000,000
Rec $ - ¢ 1nenpop S - $ 1,000,000
c/B S -5 -8 -8 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 7000000 $ - $ 3,000,000
Rec $ - $ 7,000,000 $ - $ 3,000,000
CFB $ Y -3 -
FTE 0.000 0.000 0.000 0.000
Req $ - $ 1500000 $ -3 -
Rec $ - $ 1,500,000 $ -8

CFB $ -8 -8 -8 -
FTE 0.000 0.000 0.000 0.000
Req $ -8 900,000 $ - S 900,000
Rec $ - S 900,000 ¢ - S 900,000
CFB § - - -3 -
FTE 0.000 0.000 0.000 0.000
Req $ - S -8 -8 300,000
Rec $ - S - S - ¢ 200,000
CFB $ -8 - S - -
FTE 0.000 0.000 0.000 0.000
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‘w e Nelson (Ren lnan Hardister)
] ] ] . ]
m: Daniel Sater (Fiscal Research)

Sent: Friday, March 24, 2017 02:32 PM

To: Rep. Justin Burr; Rep. Jon Hardister; Dina Long (Rep. Justin Burr); Jayne Nelson (Rep. Jon
Hardister)

Cc: David Vanderweide (Fiscal Research); Timothy Dale (Fiscal Research)

Subject: R&R Agency Requests

Follow Up Flag: Flag for follow up

Flag Status: Flagged

Chairs,

In response to Rep. Burr’s question during the meeting on Tuesday about the total agency request for repairs and
renovations, OSBM has sent the following

FY 2017-18 FY 2018-19 | FY2019-20 | FY 2020-21 | FY 2021-22 | FY 2022-23

General $133,354,334 | $79,089,110 | $65,051,161 | $51,631,395 | $55,350,917 | $57,915,417
Fiind NeaoAd

iase note that some agencies only responded with their Year 1 need, with a declining response afterward.
me know if you need any further information.

Tha
Daniel

Daniel Sater

Senior Fiscal Analyst, Fiscal Research Division
Capital/Information Technology

Phone: 919-733-4910


















House PQS

Assignments

Tuesday, March 21, 2017

Committee Room Time Staff | Comments Member |
Transportation 643 11:00 AM Blake Bellanger
Garrett Penley Rep. Julia Howard |
E ication - Community 1228/1327 1:00 PM Lily Ahlin Rep. George Cleveland
Colleges |
| Joshua Babson Rep. William Brisson
Judiciary H | 421 1:00 PM Akirah Graves Rep. Rodney Moore

Kayla Yarborough

Rep. Dean Arp

Monday, March 20, 2017

Page: 2 of 2

7:52 PM






NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Tuesday, March 28,2017
TIME: 11:00 AM

LOCATION: 421 LOB
COMMENTS: Presentations from the School Board Association/County Commissioners and

the NC National Guard.

Respectfully,

Representative Justin P. Burr, Co-Chair
Representative Jon Hardister, Co-Chair

[ hereby certify this notice was filed by the committee assistant at the following offices at 8:52 AM on
Monday, March 27, 2017.

___ Principal Clerk
____Reading Clerk — House Chamber

Dina Long (Committee Assistant)






. Tuesday, March 28, 2017 11:00am

Rep. Justin Burr Rep. Jon Hardister

Room 421 Legislative Office Building

Welcome and Opening Comments:

Rep. Justin Burr, Presiding

North Carolina National Guard Capital History and Requests
Kenny Cook, North Carolina National Guard

Public School Capital Needs and Funding
Richard Bostic, North Carolina School Boards Association

Johanna Reese, North Carolina Association of County Commissioners

Committee Discussion

Adjourn






House Committee on Appropriations, Capital
Tuesday, March 28, 2017 at 11:00 AM
Room 421 of the Legislative Office Building

MINUTES

The House Committee on Appropriations, Capital met at 11:00 AM on March 28, 2017 in Room
421 of the Legislative Office Building. Representatives Brockman, Hardister, and Quick
attended.

Chairman Jon Hardister, presided.
Members and visitors heard the following presentations:

Status of Armory National Guard Capital Projects - WO1 Kenny Cook of the Construction
Facilities Management Office presented on National Guard projects, scope of work, status of
funding and the way ahead.

Public School Facility Needs - Richard Bostic of the North Carolina School Boards Association
presented on statewide facility needs, LEAs and state role in public school ca; al. Johanna
Reese of the North Carolina Association of County Commissioners presented on goals, bonds,
lottery funding and current legislation.

Chairman Hardister asked for questions from members. Additional research on questions will be
provided to members.

Representative Susan Martin attended and was recognized for sponsoring current legislation
HB333 - Local Options Sales Tax Flexibility. She referred members to Trina Griffin in the
Legislative Analysis Division for additional information.

Handouts were provided and made a part of the Minutes.

The meeting adjourned at 11:45 A.M.
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Reprg’ ““4tide Jdn Hardister Dina Long, Committeg/Llerk
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General Obligation Bonds

e

39 County Bond Issues Approved Since 2005

¢ Counties

® 28Counties
. Total Amount =$6.1B  Hn " Weke (2)=s2.8 ilion
) ® Mecklenburg (2) = $806 million

® Forsyth (3) = $638.6 million

® Tiers
® Tier1=$42.1million

® Tier2=$1.1 billion

* Tier 3 = $5.0 billion

7/2017






7/2017

2017 Bond

State Debt Affordability (in Millions) : _
Allocations to Consider

2017-18| 2018-19| 2019-20| 2020-21| 2021-22

Debt Capacity with OPEB
[Total Additional Debt Capacity perYear | $1,268.3 $56.3] $39.7] $40.9 $42.2

* ADM
* ADM Growth over 5Years

Debt Capacity Available eachand every | $181.0f $181.0f $181.0/ $181.0 $181.0
\Year
® EconomicTiers

® LowWealth

Debt Capacity without OPEB
[Total Additional Debt Capacity perYear | $1,594.1 $0.0| $220.3 $549.5 $674.5

® Smali Counties

[Debt Capacity Available eachand every |  $591.0 $591.00 $591.0 $591.0f $591.0
ear ® Local Match

Note: OPEB = Other Post Employment Benefits 9
Source: N.C. Department of State Treasurer Debt Affordability Study; Committee Draft
3 and Final Report Februarv i, 2017

10


















PROPOSAL

® Expand Article 43 to public education uses
® Increase Article 46 to 4 cent
® Does not raise current caps

® Gives counties additional revenue for school capital needs

CURRENT LEGISLATION

® H333 Local Option ¢ s Tax Flexibility
® S Martin, Hunter, Watford, S

® 5166 Expand Local Option Sales Tax for Education
* Randleman

® HA437 Expand Local  tion Sales Tax for Education

® Rogers

7/2017
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Assignments
Tuesday, March 28, 20 7

Session: 2:00 PM

Committee Room Time Staff Comments Member
Education - K-12 643 10:00 AM Megan Hammaker | Rep. Kevin Corbin
Diamond Smith ' Rep. Speaker Tim
Moore
Situna Taliau Rep. Speaker Tim
) Moore
Sydney To | Rep. Speaker Tim
Moore
Regulatory Reform | 1228/1327 10:00 AM Kevin Molina- Rep. Speaker Tim
Guevara Moore
Anthony Vincent Rep. Speaker Tim
M Hore
|
Transportation 643 11:00 AM Jon Edmonston | Rep. Grier Martin
Naiia Pullen ' Rep. Speaker Tim
Moore
Ubaldo Velasco- Rep. Speaker Tim
Lopez Moore
Ber imin Wi ams Rep. Marvin Lucas

Tuesday, March 28, 2017

Page: 1 of 1

8:54 AM
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m: Jayne Nelson (Rep. Jon Hardister)
‘t: Wednesday, May 24, 2017 01:48 PM
o Jayne Nelson (Rep. Jon Hardister)
Subject: <NCGA> House Appropriations, Capital Committee Meeting Notice for Thursday, May
25,2017 at 9:30 AM
Attachments: Add Meeting to Calendar_LINC_.ics

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSLUN

You are hereby notified that the House Committee on Appropriations, Capital will meet as follows:

DAY & DATE: Thursday, May 25, 2017

ME: 9:30 AM
CATION: LOB 414

Respectfully,

Representative Jon Hardister, Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 1:40 PM on
Wednesday, May 24, 2017.

Principal Clerk
____Reading Clerk — House Chamber

Jayne Nelson (Committee Assistant)
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Heres Appro riations Committee ~» "apital

Rep. Jon Hardister

Thursday, May 25, 2017 9:30am
Room 414 Legislative Office Building

. Welc 1e and Opening Comments:

Rep. Jon Hardister, Presiding

Review of Committee Rules and Process

Daniel Sater, Fiscal Research Division Staff

Review of Capital Budget Adjustments

Daniel ter, Fiscal Research Division Staff

Review of Special Provisions

Daniel Sater, Fiscal Research Division Staff

. Committee Questions, Discussion, and Amendments

Public Comments

Adjourn






House Committee on Appropriations, Capital
Thursday, May 25, 2017 at 9:30 am
Room 416, Legislative Office Building

Minutes

The House Committee on Appropriations, Capital met at 9:30 am on May 25, : ’in
Room 414 of the Legislative Office Building. Members of the committee attending
were: Representatives Hardister (Chair), Arp and Quick. Sergeant-at-Arms were:
Terry McCraw, Reggie Sills and Thomas Terry (attachment 1). A Visitors Sheet is
included and made a part of the minutes (attachment 2).

Representative Hardister called the meeting to order and introduced Daniel Sater of
Fiscal Research to explain the Committee Rules and Process (attachment 3).
Representative Hardister opened the floor to questions and having none moved on to
the next item on the agenda.

Daniel Sater was recognized to review the Capital Budget Adjustments with the
committee (attachment 4). Representative Hardister opened 1e floor to qu stions,
having none, he asked Daniel Sater to take up the review the Special Provisions
(attachment 5).

Mr. Sater gave an explanation of the Capital Special Provisions. Representative
Hardister opened the floor to questions and there were none.

Representative Hardister asked the committee if there were any questions regarding
the information provided in reference to the Capital section of the budget, hearing
none, the Chair thanked Daniel Sater for his work. Rep. Quick was recognized by the
Chair, and he also thanked Mr. Sater.






Rep. Hardister recognized Rep. Quick to make the motion to: “Move that the Capital
Committee adopt the Appropriations Capital Area Committee eport; and further
move that staff be authorized to make technical corrections and conforming changes
related to reconciling the various amendments adopted, and that the appropriate
totals may be adjusted accordingly.”

The motion carried.

Rep. Hardister thanked the committee and staff, then adjourned the meeting at
9:50 am.
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North Carolina House of Representatives
Appropriations Committee

RULES FOR SUBJECT AREA COMMITTEE PROCEDURES

May 25,2017

The following rules govern the eligibility of amendments to proposed committee reports:

1. Amendments must be offered by formal amendments.

2. Amendments cannot increase total spending within the proposed committee report.

3. Amendments can only affect appropriations within the departments, agencies, or programs within
the jurisdiction of the committee and may not cause a change in another comm.___z€’s

appropriations.

4. Amendments cannot adjust salary and benefit appropriations for the departments, agencies, or
programs within the committee report.

5. Amendments cannot spei  reversions or include "shall not revert" or “carry forward” language.
6. Amendments cannot use nonrecurring reductions to fund recurring items.
7. Amendments cannot change the recurring and nonrecurring designation of funds.

8. Amendments cannot reduce or eliminate vacant positions (or the associated savings in the salary
and benefits) in agency budgets beyond those included in the committee report.

9. Amendments cannot change substantive policy or law.
10. Amendments may not create or increase “management flexibility reductions.”
11. Amer nents may not affect agency or program transfers to other.committees.

12. Amendments may not include fees or other Finance-related matters.






N.C. HOUSr. OF REPRESENTATIVES
A, PROPRIATIONS COMMITTEE
ON
CAPL1AL

RE: ORT ON THE BASE AND EXPANSION
BUDGET

Senate Bill 257

May 25, 2017

Page M 1



General Fund Supported Capital Improvements

Budget Code 19600

General Fund Budget

FY 2017_18 CV 2n19_410
Enacted Budget
Requirements $0 $0
Receipts $n $0
Net Appropriauon $u $0
Legislative Changes
Requirements $45,167,440 $11,395,193
Receipts $23,641,000 $0
Net Appropriation $21,526,440 $11,395,193
Revised Budget
Requirements $45,167,440 $11,395,193
Receipts $23,641,000 $0
Net Appropriation $21,526,440 $11,395,193
General Fund FTE Jl
Enacted Budget 0.00 0.00
Legislative Changes 0.00 0.00
Revised Budget 0.00 0.00

Capital

Page M 2










. House Appropriations Committee on Capital

Capital

GENEKRAL FUL._ T

§FY 17-18 [FY 18-19

Recommended Budget $0 $0

Department of Environmental Quality

1 Water Resources Development Projects
Fund Code: 19600 $10,763,000 NR

Provides the State's share of Water Resources Development
Projects. State funds will match $14.1 million in federal funds and
$8.4 million in local funds. The revised net appropriation for Water
Resources Development Projects is $10.8 million.

Department of Natural and Cultural Resources

2 Planning Funds

Fund Code: 19600 $500,000 NR
0 Provides $500,000 in planning funds for the transition of the

Museum of the Cape Fear to a new Civil War museum in
Fayetteville. The revised net appropriation for this project is
$500,000.

3 Fort Fisher New Museum and Visitor Center
Fund Code: 19600 $5,000,000 NR
Provides $5,000,000 to Fort Fisher to construct a new museum and

visitor center. The revised net appropriation for this project is $5
million.

Department of Public Safety

4 Helipad Site Construction
Fund Code: 19600 $1,000,000 NR

Provides $1,000,000 to the North Carolina National Guard to
construct a helipad at the Joint Forces Headquarters in Raleigh.
These funds will match $1 million in federal funds. The revised net
appropriation for this project is $1 million.

Capital
Page M 5



ouse Appropriations Committee on Capital 1FY 17-18 [FY 18-19 .

5 Greenville Office Building and Garage
Fund Code: 19600 $2,000,000 NR $1,917,993 NR

Provides the General Fund portion of the State Highway Patrol
(SHP)/Division of Motor Vehicles office building and SHP garage.
The General Fund portion is $2,000,000 in FY 2017-18 and
$1,917,993 in FY 2018-19. The revised net General Fund
appropriation for this project is $3,917,993.

ist Carolina University

6 Planning Funds
Fund Code: 19600 $2,263,440 NR

Provides East Carolina University funds to develop plans for the
construction of a new medical education building at the Brody
School of Medicine. The revised net appropriation for the ptanning
is $2.3 million.

Westermn Carolina University

7 Energy Production Facility
Fund Code: 19600 $9,477,200 NR

Provides $9,477,200 to Western Carolina University to begin the
replacement of its energy production facility. The revised net
appropriation for this project is $9.5 million.

Total Appropriation to Capital
$21,526,440 NR $11,395,193 NR

Revised Budget $21,526,440 $11,395,193

Capital
Page M 6















House Appropriations Committee n
Capital

rroposed Special Provisions for
S.B. 257, Appropriations Act of 20 7

May 25, 2017
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SPECIAL PROVISIONS
HOUSE APPROPRIATIONS, CAPIT/ * ~~ ORT

MAY 24, 2017
Report Last Updated: May 24, 2017 9:23 p.m.
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GENERAL FUND CAPITAL APPROPRIATIONS/INTRODUCTION
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CAPITAL APPROPRIATIONS/GENERAL FUND

2017-CAP-HBA(S360.3)-P cauuenrrenieetetrenientitecntnctennennisinssiessssnessssnnssssessssssesssessnnsssassses 3
WATER RESOURCES DEVELOPMENT PROJECTS
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NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS
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2017-CAP-H2(S36.6)] ...covmmrnrrrrrmmssssssmnssssssssssssssmsmssssssssssessssssssossssssassesssssmssssssssmsssssssmssssssses 9
PROCEDU™ "3 FOR DISBURSEMENT OF CAPITAL FUNDS

2017-CAP-H3(S360.7) ccceerurireercceencriiesssrensannsseesssuecssssssasssanssssasssssssassssssssssssssssnssssasssssssssasans 10
REPORTING ON CAPITAL PROJECTS

2017-CAP-H12(S360.8)-P .ccouuerriiiinnrcctinnenniiennesseessssssnssussssesssesasssssessessssssssssssesassanessssosssssne 12
700 STATE CONSTRUCTION EXEMPTIONS

2017-CAP-H13(S36.9)] ..ccuerieerrurrerriirsnnennncsuenssssssssnssensssssssinnsssncsssssssssssssasssssesssessassessssesses 15
REALIGNMENT OF DHHS CAPITAL PROJECTS
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2017

Drafting
SPECIAL PROVISION 2017-CAP-H1(S36.1)i
Capital
House Appropriations, Capital

GENERAL FUND CAPITAL APPROPRIATIONS/I. . .!ODUCTION

SECTION 36.1. The appropriations made by the 2017 General Assembly for
capital improvements are for constructing, repairing, or renovating State buildings, utilities, and
other capital facilities, for acquiring sites for them where necessary, and for acquiring buildings
and land for State government purposes.

2017-CAP-H1(S36.1)i [v1], MQ, Modified 5/17/17 8:42 AM
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 2017
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Proofed
SPECIAL PROVISION

Capital

2017-CAP-H5(S36.2)-P

House Appropriations, Capital

CAPITAL APPROPRIATIONS/GENERAL FUND

SECTION 36.2.(a) There is appropriated from the General Fund for the 2017-2019
fiscal biennium the following amounts for capital improvements:

Capital Improvements — General Fund

Department of Environment and Natural Resources
Water Resources Development

Department of Public Safety
Greenville Office Building & Garage
National Guard- Joint Forces HQ Helipad

Department of Natural and Cultural Resources
Fort Fisher Museum and Visitor Center
Planning for Fayetteville Civil War Museum project

East Carolina University
Planning funds for new building at
Brody School of Medicine

Western Carolina University
Energy production facility replacement project

TOTAL CAPITAL IMPROVEMENTS —
GENERAL FUND

2017-2018

$10,763,000

2,000,000
1,000,000

5,000,000

500,000

2,263,440

$21,526,440

2018-2019

$1,917,993

9,477,200

$11,395,193

SECTION 36.2.(b) Notwithstanding G.S. 143C-3-3(b), East Carolina University
shall use the funds appropriated in subsection (a) of this section to develop plans for the

construction of a new medical education building at the Brody School of Medicine.

2017-CAP-H5(S36.2)-P [vi1], MQ, Modified 5/24/17 8:43 PM
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2017

¥

Proofed
SPECIAL PROVISION

2017-CAP-H8A(S36.3)-P

Capital
House Appropriations, Capital

WATER RESOURCES DEVELOPMENT PROJECTS

SECTION 36.3.(a) The Department of Environmental Quality shall allocate funds
for water resources development projects in accordance with the schedule that follows. The
amounts set forth in the schedule include funds appropriated in this act for water resources
development projects and funds carried forward from previous fiscal years in accordance with
subsection (b) of this section. These funds will provide a State match for an estimated fourteen
million eighty-five thousand dollars ($14,085,000) in federal funds.

Name of Project 2017-2018
(1) Princeville Flood Damage Reduction $431,000
(2) Carolina Beac CSDR (Next cycle plans & specs.) : 300,000
(3) Kure Beach CSDR (Next cycle plans & specs.) 300,000
(4) Wrightsville Storm Damage Reduction — Constr. Cycle 12 3,000,000
(5) Wrightsville Storm Damage Reduction — Post-Auth. Change Report 135,000
(6) Planning Assistance 25,000

(7) Wilmington Harbor Maintenance -
(8) Morehead City Harbor Maintenance -
(9) Surf City/North Topsail Preconstruction Activities 218,000

(10) West Onslow Beach Preconstruction Activities 218,000
(11) NRCS EQIP 2,000,000
(12) State-Local Projects 1,500,000
(13) Eastern NC Storm Debris Removal 1,000,000
(14) Cape Fear River Lock & Dam/Fish Ramp Construction 840,000
(15) Carolina Beach CSDR 1,158,000
(16) North Topsail Shoreline Protection — Phase 2 500,000
(17) Kunz Farm Park Riverwalk 250,000
TOTALS $11,875,000

SECTION 36.3.(b) It is the intent of the General Assembly that funds carried
forward from previous fiscal years be used to supplement the ten million seven hundred
sixty-three thousand dollars ($10,763,000) appropriated for water resources devel nent
projects in Section 36.2 of this act. Therefore, the following funds carried forwar ‘tom
previous fiscal years shall be used for the following projects:

Name of Project Amount Carrie Forward

(1) Carolina Beach CSDR (Next cycle plans & specs.)
(2) Kure Beach CSDR (Next cycle plans & specs.)

)
]
(3) Wrightsville Storm Damage Reduction — Constr. )

2017-CAP-H8A(S36.3)-P [v9], MQ, Modified 5/24/17 9:09 PM 23
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(4) Wrightsville Storm Damage Reduction — Post-Auth. Change Report 22,000

(5) Planning Assistance 25,000
(6) Surf City/North Topsail Preconstruction Activities 135,000
(7) West Onslow Beach Preconstruction Activities 130,000
TOTALS $1,112,000

SECTION 36.3.(c) Where the actual costs are different from the estimated costs
under subsection (a) of this section, the Department may adjust the allocations among projects
as needed. If any projects funded under subsection (a) of this section are delayed and the
budgeted State funds cannot be used during the 2017-2018 fiscal year or if the projects funded
under subsection (a) of this section are accomplished at a lower cost, the Department may use
the resulting fund availability to fund any of the following:

(D U.S. Army Corps of Engineers project feasibility studies.

(2) U.S. Army Corps of Engineers projects whose schedules have advanced and

require State matching funds in the 2017-2018 fiscal year.

3) State-local water resources development projects.

Funds subject to this subsection that are not expended or encumbered for the purposes set forth
in subdivisions (1) through (3) of this subsection shall revert to the General Fund at the end of
the 2017-2018 fiscal year.

SECTION 36.3.(d) The Department shall submit semiannual reports on the use of
these funds to the Joint Legislative Oversight Committee on Agriculture and Natural and
Economic Resources, the Fiscal Research Division, and the Office of State Budget and
Management on or before March | and September 1. Each report shall include all of the
following:

€D All projects listed in this section.

2) The estimated cost of each project.

3) The date that work on each project began or is expected to begin.

4) The date that work on each project was completed or is expected to be

completed.

(5) The actual cost of the project.

The semiannual reports also shall show those projects advanced in schedule, those projects
delayed in schedule, and an estimate of the amount of funds expected to revert to the General
Fund.

SECTION 36.3.(e) Of the funds allocated for State-Local Projects in this section,
the Department shall allocate the sum of five hundred thousand dollars ($500,000) for the
2017-2018 fiscal year to be used for phase Il of the Joseph McDowell Historical Catawba
Greenway restoration project.

SECTION 36.3.(f) Of the funds allocated for State-Local Projects in this section,
the Department shall allocate the sum of five hundred thousand dollars ($500,000) for the
2017-2018 fiscal year to be used for phase VI-2 of the Ararat River Greenway and Stream
Restoration project.

SECTION 36.3.(g) Section 37.2(e) of S.L. 2016-94 reads as rewritten:

"SECTION 37.2.(¢) Notwithstanding any provision of law to the contrary, funds
appropriated for a water resources development project shall be used to provide no more than
fifty percent (50%) of the nonfederal portion of funds for the project. This subsection applies to
funds appropriated in this act and to funds appropriated prior to the 2015-2017 fiscal biennium
that are unencumbered and proposed for reallocation to provide the nonfederal portion of funds
for water resources development projects. The limitation on fund usage contained in this
subsection applies only to projects in which a local government or local governments

2017-CAP-H8A(S36.3)-P [v9], MQ, Modified 5/24/17 9:09 PM Page 4
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GENERAL ASSEMBLY OF NORTH CAROLINA
Session 2017

Drafting
SPECIAL PROVISION 2017-CAP-H10(S36.4)i
Caiﬂital
House Appropriations, Capital

NON-GENERAL FUND CAPITAL IMPROVEMENT AUTHORIZATIONS
SECTION 36.4.(a) The General Assembly authorizes the following capital
projects to be funded with receipts or from other non-General Fund sources available to the
appropriate department:
Amount of Non-General Fund
Name of Project Funding Authorized
FY 2017-2018 FY 2018-2019

Department of Natural and Cultural Resources

Museum of Art- New Park and Pavilion Building 915,300 -
Wildlife Resources Commission
Land Acquisition 7,000,000 3,000,000
Infrastructure Repair/Renovation 1,500,000 —
Setzer Hatchery Building Replacement 750,000 -
Boating Access 900,000 900,000
Setzer Hatchery Raceways Replacement 4,500,000 -
Outer Banks Education Center Air Handlers — 300,000
Burnsville Depot 500,000 -
Butner Lab & Storage Building 500,000 -
Bolivia Depot 750,000 -
New Shooting Ranges 1,000,000 1,000,000
TOTAL AMOUNT OF NON-GENERAL
FUND CAPITAL PROJECTS
AUTHORIZED $18,315,300 $5,200,000

SECTION 36.4.(b) From funds deposited with the State Treasurer in a capital
improvement account to the credit of the Department of Agriculture and Consumer Services
pursuant to G.S. 146-30, the sum of seventy-five thousand dollars ($75,000) for the 2017-2018
fiscal year and the sum of seventy-five thousand dollars ($75,000) for the 2018-2019 fiscal year
shall be transferred to the Department of Agriculture and Consumer Services to be used,
notwithstanding G.S. 146-30, by the Department for its plant conservation program under
Article 19B of Chapter 106 of the General Statutes for costs incidental to the acquisition of
land, such as land appraisals, land surveys, title searches, and environmental studies, and for
the management of the plant conservation program preserves owned by the Department.

2017-CAP-H10(S36.4)i [v1], MQ, Modified 5/19/17 5:48 PM Page 6
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GENERAL ASSEMBLY OF NORTH CAROLINA

Session 20, ,

Proofed
SPECIAL PROVISION 2017-CAP-H9(S36.5)-P
Capital
House Appropriations, Capital

REPAIRS AND RENOVATIONS RESERVE ALLOCATION

SECTION 36.5.(a) Of the funds in the Reserve for Repairs and Renovations for
the 2017-2018 fiscal year, the following allocations shall be made to the following agencies for
repairs and renovations pursuant to G.S. 143C-4-3:

(1) One-half of the funds shall be allocated to the Board of Governors of The

University of North Carolina.

(2) One-half of the funds shall be allocated to the Office of State Budget and
Management.

The Office of State Budget and Management shall consult with or report to the Joint
Legislative Commission on Governmental Operations, as appropriate, in accordance with
G.S. 143C-4-3(d). The Board of Governors shall report to the Joint Legislative Commission on
Governmental Operations in accordance with G.S. 143C-4-3(d).

SECTION 36.5.(b) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to
the Board of Governors of The University of North Carolina in subsection (a) of this section, a
portion shall be used each fiscal year by the Board of Governors for the installation of {
sprinklers in University residence halls. This portion shall be in addition to funds otherwise
appropriated in this act for the same purpose. Such funds shall be allocated among the
University's constituent institutions by the President of The University of North ( olina, who
shall consider the following factors when allocating those funds:

(D The safety and well-being of the residents of campus housing programs.

(2) The current level of housing rents charged to students and how that

compares to an institution's public peers and other UNC institutions.

(3) The level of previous authorizations to constituent institutions for the
construction or renovation of residence halls funded from the General Fund
or from bonds or certificates of participation supported by the General Fund
since 1996.

(4) The financial status of each constituent institution's housing system,
including debt capacity, debt coverage ratios, credit rankings, required
reserves, the planned use of cash balances for other housing system
improvements, and the constituent institution's ability to ay for the
installation of fire sprinklers in all residence halls.

%) The total cost of each proposed project, including the cost of installing fire
sprinklers and the cost of other construction, such as asbestos removal and
additional water supply needs.

The Board « Governors shall submit progress reports to the Joint Legislative
Commission on Governmental Operations. Reports shall include the status « completed,
current, and planned projects. Reports also shall include information on the fina al status of
each constituent institution's housing system, the constituent institution's ability to pay r fire
protection in residence halls, and the timing of installation of fire sprinklers. Reports shall be
submitted on January 1 and July 1 until all residence halls have fire sprinklers.
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SECTION 36.5.(c) Notwithstanding G.S. 143C-4-3(d), of the funds allocated to
the Board of Governors of The University of North Carolina in subsection (a) of this section, a
portion shall be used each fiscal year by the Board of Governors for campus public safety
improvements allowable under G.S. 143C-4-3(b).

SECTION 36.5.(d) [n making campus allocations of funds allocated to the Board
of Governors of The University of North Carolina in subsection (a) of this section, the Board of
Governors shall negatively weight the availability of non-State resources and carryforward
funds available for repair and renovations and shall include information about the manner in
which this subsection was complied within any report submitted pursuant to G.S. 143C-4-3(d).

SECTION 36.5.(e) Notwithstanding G.S. 143C-4-3, of the funds allocated from
the Reserve for Repairs and Renovations for the 2017-2018 fiscal year in subsection (a) of this
section, the following sums shall be allocated for the following projects:

(1)  Two million dollars ($2,000,000) shall be allocated to the Department of

Public Safety to be provided to the North Carolina National C  d for the
demolition of Western Youth Correctional Facility.

2) Two million dollars ($2,000,000) shall be allocated to the Department of
Natural and Cultural Resources for the repairs and renovation projects
involving the U.S.S. North Carolina Battleship.

3) Five million dollars ($5,000,000) shall be allocated to the Department of
Administration for the roof replacement project for the Administration
Building.

@) Three hundred thousand dollars ($300,000) shall be allocated to
weatherproof Goodwin Hall and Joiner Hall at the North Carolina School for
the Deaf in Morganton.

(5) Thirteen million two hundred thousand dollars ($13,200,000) shall be
allocated to the Department of Public Safety to renovate the Stonewall
Jackson Youth Development Center to create additional bed space.

(6) Ten million dollars ($10,000,000) shall be allocated for the comprehensive
renovation and repurposing of West Hall at the University of North Carolina
at Pembroke.

(7 Three million five hundred thousand dollars ($3,500,000) shall be allocated
to the Department of Natural and Cultural Resources, Division of Parks &
Recreation, for repair and renovation projects at Morrow Mountain State
Park in Stanly County.

(8) Four million five hundred thousand dollars ($4,500,000) shall be allocated to
the Department of Natural and Cultural Resources for repair and renovation
projects at the North Carolina Zoological Park.

(9) Two million two hundred thousand dollars ($2,200,000) shall be allocated to
the Department of Public Safety to renovate the Swannanoa Correctional
Center for Women to allow for portions to be used for a female Confinement
Response to Violation (CRV) facility.

(10)  Five million five hundred thousand dollars ($5,500,000) shall be allocated to
Fayetteville State University for a health fitness center.
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Capital
House Appropriations, Capital

PROCEDURES FOR DISBURSEMENT OF CAPITAL FUNDS

SECTION 36.6. The appropriations made by the 2017 General Assembly for
capital improvements shall be disbursed for the purposes provided by this act. Expenditure of
funds shall not be made by any State department, institution, or agency until an allotment has
been approved by the Governor as Director of the Budget. The allotment shall : approved
only after full compliance with the State Budget Act, Chapter 143C of the General Statutes.
Prior to the award of construction contracts for projects to be financed in whole or in part with
self-liquidating appropriations, the Director of the Budget shall approve the elements of the
method of financing of those projects, including the source of funds, interest rate, and
liquidation period. Provided, however, that if the Director of the Budget approves the method
of financing a project, the Director shall report that action to the Joint Legislative Commission
on Governmental Operations at its next meeting.

Where direct capital improvement appropriations include the purpose of fur shing
fixed and movable equipment for any project, those funds for equipment shall not be subject to
transfer into construction accounts except as authorized by the Director of the Budget. The
expenditure of funds for fixed and movable equipment and furnishings shall be reviewed and
approved by the Director of the Budget prior to commitment of funds.

Capital improvement projects authorized by the 2017 General Assembly shall be
completed, including fixed and movable equipment and furnishings, within the limits of the
amounts of the direct or self-liquidating appropriations provided, except as otherwise p /ided
in this act. Capital improvement projects authorized by the 2017 General Assembly for the
design phase only shall be designed within the scope of the project as defined by the approved
cost estimate filed with the Director of the Budget, including costs associated w | site
preparation, demolition, and movable and fixed equipment.
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1  REPORTING ON CAPITAL PROJECTS

2 SECTION 36.7.(a) Definitions. — The following definitions apply in this section:

3 (1) Capital project. — Any capital improvement, as that term is defined in

4 G.S. 143C-1-1, that is not complete by the effective date of this section and

5 that is funded in whole or in part with State funds, including receipts,

6 non-General Fund sources, or statutorily or constitutionally authorized

7 indebtedness of any kind. This term includes only projects with a total cost

8 of one hun ed thousand dollars ($100,000) or more.

9 (2) Construction phase. — The status of a particular capital project as described
10 using the terms customarily employed in the design and construction
11 industries.

12 (3)  New capital project. — A capital project that is authorized in this act or
13 subsequent to the effective date of this act.

14 SECTION 36.7.(b) Reporting. — The following reports are required:

15 (n By October 1, 2017, and every six months thereafter, each State agency shall
16 report on the status of agency capital projects to the Joint Legislative
17 Commission on Governmental Operations.

18 (2) By October 1, 2017, and quarterly thereafter, each State agency shall report
19 on the status of agency capital projects to the Fiscal Research Division of the
20 General Assembly and to the Office of State Budget and Management.

21 SECTION 36.7.(c) The reports required by subsection (b) of this section shall
22 include at least the following information about every agency capital project:

23 (1) The current construction phase of the project.

24 (2) The anticipated time line from the current construction phase to project
25 completion.

26 (3) Information about expenditures that have been made in connection with the
27 project, regardless of source of the funds expended.

28 4) Information about the adequacy of funding to complete the project,
29 including estimates of how final expenditures will relate to initial estimates
30 of expenditures, and whether or not scope reductions will be necessary in
31 order to complete the project within its budget.

32 (5) For new capital projects only, an estimate of the operating costs for the
33 project for the first five fiscal years of its operation.

34 SECTION 36.7.(d) In addition to the other reports required by this section, on

35 October 1, 2017, and every six months thereafter, the Office of State Construction shall report
36  on the status of the Facilities Condition Assessment Program (FCAP) to the Joint Legislative
37 Commission on Governmental Operations. The report shall include (i) summary information
38 about the average length of time that passes between FCAP assessments for an average State
39  building; (ii) detailed information about when the last FCAP assessment was for each State
40  building complex; and (iii) detailed information about the condition and repairs and renovations
41  needs of each State building complex.

2017-CAP-H3(S36.7)i [v1], MQ, Modified 5/17/17 8:44 AM Page 10
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SECTION 36.7.(¢) In addition to the other reports required by this section, on
October 1, 2017, and quarterly thereafter, the State Construction Office shall report to the Joint
Legislative Oversight Committee on Capital Improvements on the status of plan review,
approval, and permitting for each State capital improvement project and comm ity college
capital improvement project over which the Office exercises plan review, approval, and
permitting authority. Each report shall include (i) summary information about the work ad of
the Office during the previous quarter, including information about the average length of time
spent by the State Construction Office on each major function it performs that is re ed to
capital project approval, and (ii) detailed information about the amount of time spent « aged
in those functions for each project that the State Construction Office worked on during the
previous quarter.
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Z00 STATE CONSTRUCTION EXEMPTIONS
SECTION 36.8.(a) G.S. 143-341 reads as rewritten:
"§ 143-341. Powers and duties of Department.
The Department of Administration has the following powers and duties:

G)

Architecture and Engineering;

a.

al.

bl.

To examine and approve all plans and specifications for the

construction or renovation of:

1. All State buildings or buildings located on State lands, except
those buildings over which a local building code inspection
department has and exercises jurisdiction; and

2. All community college buildings requiring the estimated
expenditure for construction or repair work for which public
bidding is required under G.S. 143-129 prior to the awarding
of a contract for such work; and to examine and approve all
changes in those plans and specifications made after the
contract for such work has been awarded.

To organize and schedule, within three weeks of designer selection
and efore the design contract is let, a meeting of the stakeholders for
each State capital improvement project to discuss plan review
requirements and to define the terms of the memorandum of
understanding developed by the State Building Commission pursuant
to G.S.143-135.26(2). The stakeholders shall include the funded
agency, each State agency having plan review responsibilities for the
project, and the selected designer. Notwithstanding the foregoing, the
meeting need not be scheduled if the funded agency so requests.
To assist, as necessary, all agencies in the preparation of requests for
appropriations for the construction or renovation of all State
buildings.
To certify that a statement of needs pursuant to G.S. 143C-3-3, other
than for a project of The University of North Carolina for which
advance planning has not been completed, is feasible. For purposes
of this sub-subdivision, "feasible" means that the proposed project is
sufficiently defined in overall scope; building program; site
development; detailed design, construction, and equipment budgets;
and comprehensive project scheduling so as to reasonably ensure that
it may be completed with the amount of funds requested. At the
discretion of the General Assembly, advanced planning funds may be
appropriated in support of this certification. This sub-subdivision
shall not apply to requests for appropriations of less than one
hundred thousand dollars ($100,000).
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(c) A contract may not be divided for the purpose of evading the monetary limit under

(d)  Notwithstanding any other provision of thi~ hreeteeshe Deogriment . of
Administration shall not be the aw ding authority for contracts awarded pursuant to this

(e) This section shall not exempt any capital improvement project from review and
approval as may be required by law by the entity having jurisdiction over the subject property.
The Department shall annually report to the State Building Commission the

(H A list of projects governed by this section.
(2) The estimated cost of cach project along with the actual cost,
3) The name of each person awarded a contract under this section,

4 Whether the person or business awarded a contract under this section meets
tha Aafinjtion of "minority business” or "mir~+it merson” as de-d in
G, 143-128.2(0).

(g)  Unless clearly indicated otherv-<~~ ~~*hing in this sec*~~ is intended to relieve the
Department or * :il from the obligations imposed by Article 3 of Chapter 143 of the
General Statutes.”

SECTION 36.8.(c) G.S.143B-135.214, as enacted by subsection (b) of this
section, is repealed.

SECTION 36.8.(d) G.S. 143-341(3), as amended by subsection (a) of this section,
reads as rewritten:

"(3)  Architecture and Engineering:

" cept for sub-subdivisions b., bl., e, and f. of this subdivision, this
subdivision does not apply to either— he design, construction, or
renovation of projects by The University of North Carolina pursuant to

GS1H43B-135.2 44 !
SECTION 36.8.(e) Subsections (c¢) and (d) of this section become effective July 1,
2019, and apply to projects commenced on or after that date. The remainder of this section is
effective when it becomes law. Requirements for projects commenced before July 1, 2019, are
not affected by subsection (c) or (d) of this section, and the statutes, as amended by subsections
(a) and (b) of this section, remain applicable to those projects.
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order to provide funds to the State to be used, together with other available funds, to pay the

capital facility costs of the project described in this subsection. No special indebtedness may be

issued or incurred under this subsection prior to July 1, 2008. No more than a maximum

aggregate principal amount of twenty million dollars ($20,000,000) of special indebtedness ‘
may be issued or incurred under this subsection prior to July 1, 2009. No more than a

maximum aggregate principal amount of fifty-four million dollars ($54,000,000) of special
indebtedness may be issued or incurred under this subsection prior to July 1, 2011."
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DPS EXISTING FACILITIES MAXIMIZATION

SECTION #. If House Bill 280 of the 2017 Regular Session becomes law, the
Department of Public Safety shall accommodate any new requirements resulting from its
enactment by maximizing the use of existing facilities. ...e Department shall demonstrate that
the use of existing facilities has been maximized prior to requesting funding for additional
facilities.
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The House Committee on Appropriations, Capital did not meet in the 2018
Short Session.
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