











House Committee on Commerce and Job Development
Wednesday, March 8, 2017 at 8:30 AM
Room 544 of the Legislative Office Building

MINUTES

The House Committee on Commerce and Job Development was gavelled in at 8:34 AM on
March 8, 2017 in Room 544 of the Legislative Office Building. Representatives Adams, Boles,
Bradford, Clampitt, Conrad, Cunningham, Davis, Grange, Holley, S. Martin, McNeill, Quick,
Ross, Sauls, and Williams attended.

Representative Susan Martin, Chair, presided.
Introduction of Pages and Sgt-at-Arms was done by Rep. Martin.

8:36 AM — Presentation by Cindy Avrette

Brief History of Economic Development Goals and Tools from 1987- Today
8:45 AM - Presentation by Daniel Ettefagh

Economic Development Change and North Carolina

Question by Rep. Adams: Learned that different increases effect transportation in different
areas. Is there a way to increase economic development with the effect of transportation
purposes?

Answer by D. Ettefagh: Focus is to increase jobs and site needs.

Follow up by Rep. Adams: Building several roads has created economic growth (jobs) because
of increased economic activity.

Question by Rep. Williams: Will this information be online?

Answer by D. Ettefagh: It will be online, and he will forward information to you by email.
Question by Rep. Holly: Do funds go to the county and then given out to low wealth areas?
Answer by D. Ettefagh: With JDig the business gets the funds, so it depends on the location of
project. The funds are availe ¢ for all tier areas but agnostic to location. You cannot gain the
system by going to a poor area.

9:05 AM — Presentation by Brent Lane
Policy Options to Align Econ. Dev. Programs and Efforts w/NCGA Priorities
9:25 AM — Rep. Martin left for Press Conference and Rep. Ross took over as presiding Chair

Question by Rep. Adams: Looking at state income vs. national over 30 yrs., is it Net or Gross?
Answer by B. Lane: Gross (cheaper nationally to live here). The point is we should look at
disposable income (relieve tax burden). Goal is “how are our citizens doing economically?”
Question/Concern by Rep. Bowls: Attended Transportation Over site in summer and there are
predictions that majority of ¢ population will be living in 6 metro areas within our state — 12
counties. Long term plan is needed to address the other 88 counties.

Answer by B. Lane: That is a national trend. NC has more counties than most states. Main
Obligation: Want More & Better jobs where people live. Rural NC is not like rural U.S. Need
economic policy that serves citizens outside metro areas.
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‘ “*-~~tion by Rep. Clampit: pg. 22/sl. 44 shows Swain county. Is your goal $7BI. Per county?
Answer by B. Lane: No
Question by Rep. Clampit: pg. 23/sl. 46, is the goal to get to a State average for tax base per
capita (not across county)?
Answer by B. Lane: County needs tax base more than jobs, and this should apply to incentives.

Announcements: Next week there will be a joint meeting v h AGNER to address ft ling in
544 LOB.

9:51 AM Rep. Ross adjourned the meeting.
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Re};resentative Susan Martin, Chair Susjé Farrell, Comm ee Clerk

. Presiding






NORTH CA DOLINA HOUSE OF REPRESENTATIVES
C( VIMITTEE MEETING NOTICE
AND
B. .L SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the )use Committee on Commerce and Job Development will meet as
follows:

DAY & DATE: Wednesday, March 8§, 2017
TIME: 8:30 AM

LOCATION: 544 LOB

COMMENTS: Agendatofo »w

Respectfully,
Representative Debra Conrad, Co-Chair

Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 3:17 M on
Wednesday, March 01, 2017.

____Principal Clerk
____Reading Clerk — House Chamber

Susie Farrell (Committee Assistant)






AGENDA
COMMERCE AND JOB DEVELOPMENT

Rep. Conrad Rep. S. Martin  Rep. Ross

Wednesday, March 8, 2017
Room 544, Legislative Office Building
8:30 a.m.

. Callto Order

ll. Economic Development Landscape

o Brief History of Economic Development Goals and Tools from 1987-

Today
Cindy Avrette, Legislative Analysis Division

e Economic Development Change and North Carolina
Daniel Ettefagh, Bill Drafting Division

e Policy Options to Align Econon : Development Programs 1d Efforts
with NCGA Priorities
Brent Lane, Director, UNC Center for Competitive Economies
Frank H. Kenan Center of Private Enterprise
Kenan-Flagler Business School, University of NC at Chapel Hill

. Committee Discussion

IV. Adjournment









Incentive:

A payment or
concession to
stimulate greater
output or
investment

Questions Learned in Grade
School also Apply to
| 1centives

« How much?










Economic Development
Charge And North
Carolira

Daniel Ettefagh
Bill Dre fting L .v 3 2.,



Job Development Investment Grant Program

» Discretionary incentive program for businesses (1 ew or ex sting) that
create new jobs in the State

= Amount of incentive = (withholdings of the created eligible positions) X
(percentage up to 80% for tier 1 and up to 75% for all other tiers)

» Project must create at least 10 jc »s in tier 1, at least 20 jobs in f er 2, or
at least 50 jobs in ier 3

= Maximum annual cost of JDIG agreements: $20M/CY, unless a high-
yield project is ~we ded ($500M nves nent; 1,750 eligible positions)

= Agreement term: 12 year max (excer for HYP: 20 yez ' max)

= Jtility Account diversion of percentage of earned awe d: 10% for tier 2
awards, 25% or tier 3 awards.

» Proportionate recapture if a bus 1ess fails to maintain operz ions at the
project for at east 150% of the agreement term

“ o o




Industrial Development F und Jtility
Account

= Discretionary fund used for construction/improvement o
utility infrastructure for projects reasonably anticipated to
create new jobs

= Restricted to tier one and two counties

= No local match requirement for 25 most economically
distressed counties



Ongoing Review

= Program Evaluation Division Study and Areas of Agreement
Recommendations

» Program Evaluation D vision Oversight
Comn 'ltee draft legislation

= Economic Development and Global
Engagement Joint Oversight Committee
draft legislation

=C ractwithtt C - erforCcr titive
Economies and analysis by Brent Lane

* Anc yses looked at, among other things,
whether to change the tier distress factors,
level of measurement, whether to eliminate
the adjustment factors, whether to replace ®Consensus: Adjustment Factors
the tiers with an index, and programmatic ®Eve ything Else
¢ 'anges




Joint Legislative Economic Development and Global
Engagement Oversight Committee

Strategy Workgroup Report Summary

NCGA House Commerce
March 8 2017

Brent Lane, Director
UNC Center for Competitive Economies

NC’s Economy is Big

« Population = 10+ million (9™
« GDP = $511 Billion (101

« NC = 24™ |argest national economy
(Sweden/Belgium)

 Workforce of 5 million people
« 350,000+ businesses of many types

R r g
Big is hard to affect. I l

N*xC

279 qtr. 2016: USBEA, IMF




NC & Incentives

NC was a late, reluctant and careful player in the
use of financial economic incentives

* Bill Lee Tax Credits
Article 3J tax credits
* OneNC

» JDIG

Exceptional projects

2009 Incentives Jt. NCGA
Study Committee

20+ member joint legislative study committee
18 month, $300k multi-institutional research

Portfolio investment return model evaluation
of NC statutory tax credits and discretionary
economic incentives

Studied quarterly employment effects of 3,000
incentives from 1996 to 2006







NCGA Eliminated $1B/yr.
Credits to Reduce Tax Rates

Wice Act mArt3)
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NCGA Systemic Remedies

Pivot from industry targeting to systemic
economic and public policy reform

Goals

« Broad private sector employment and wage
growth in response to market forces

« Gradual income improvement across NC




EDGE Strategy Workgroup

Purpose

EDGE workgroup to build on legislative
deliberations of Tier “distressed counties” to
identify long term economic goals and
legislative actions for improved economies in
those areas

Met in September, October, November, and
December

EDGE Strategy Workgroup

NC House members NC Senate memhare

Rep Susan Martin Sen. Harry Brown
Rep John Bell Sen. Tommy Tucker
Rep Ted Davis Sen. Rick Gunn
Rep John Fraley Sen. David Curtis

Rep Rena Turner Sen. Bill Rabon

10




Workgroup Tasks

Reconsider economic incentive tier structure

Identify and quantify state and local level
economic goals

Develop policies to align economic
development efforts with NCGA priorities

Recommend legislative actions or policy
changes for implementation

1

Findings
. NC’s incentives began to aid distressed areas

but most incentives go to wealthy areas

. Reliance on economic development “success”
is inadequate to scale of NC economy

. Systemic economic policies needed to
enhance statewide economic climate

. Improved competitiveness lessens importance
of off-setting economic incentives

. Incentives most significant in distressed areas




Alignment Options

Make tier structure more effective in Tiers 1 and 2
1. Establish and oversee goals for T1&T2 outcomes

2. Reformulate JDIG evaluation to include goals for
employment, income, tax base

Limit total JDIG awards to T3 counties (50%)
Reduce maximum amount of T3 JDIG awards

Limit EDP bonuses to projects located in T1&T2
Limit JDIG eligibility to resident, permanent workers

oo~ ow

Incentives and Tiers

* “Tier system” developed to prioritize use of
incentives for struggling counties

» “Distress” based on unemployment, income,
population growth and per capita property

» Tiers definition evolved since inception

« Little effect on distribution of incentives

14




Job Development
Investment Grant (JDIG)

» Cash grants companies for locating or
expanding a facility in the state

* Amount based on % personal income tax
withholdings associated with the new jobs

* Grant funds are disbursed annually, for up to
12 years, to approved companies following
the satisfaction of performance criteria set out
in grant agreements

JDIG and Tiers

Tier system intended to direct JDIGs to less
prosperous areas of the state:

« 40 most distressed counties (Tier 1), Tier 2 (next 40),
Tier 3 (20 least distressed)

JDIG maximum amounts vary by Tier:

* Tier 1 -100% of the grant to the company

* Tier 2 - 90% to company, 10% to Utility Account
* Tier 3-75% to company, 25% to Utility Account

16










JDIG/OneNC

Limited success in serving distressed counties

15 JDIG awards in 2015 totaling $74 million
but none in Tier1 distressed counties

56 OneNC awards in 2015 with 18 ($6.3M) to
companies in Tier 1 distressed counties

T3 counties (77%), Wake/Mecklenburg (60%)*
Large non-NC corporations (93%)*

Minimal realized employment gains
*2008-13 data

21

Incentives’ Limited Impact

Nine years of incentives (2007-2015)*

575 JDIG, OneNC, JMAC, IDF awards

* $1.3 Billion authorized ($119M actual)

27,809 realized jobs (3,000/yr.)

1% NC job growth = 50,000 jobs
*2015 NC Commerce JDIG Report

22
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NC Business Dynamics

1980 ®m2011
13.3%

14% . et e e e e <t e e 8 e o
10% -
8% -
6% -
o
2% -
0% -

Entry Exit

29

NC Business Entry/Exit Ratio
51980 B2011
160k 7= 134%

Entry/Exit Ration

a0
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NCGA Systemic
Improvements

Improved business climate for all reduces need
for economic incentives for a few

« Corporate tax reduction from 6.9% (2013) to
3% in 2017

» Personal income tax reduced from max.
7.75% to flat 4.99%

» Lowered rate/broadened base of sales tax

Past 3 years has seen PC| growth in NC meet or
exceed US (3.7%)

31

Limited Effects

i
:-,‘f

At best, incentives can increase r
* Income

* Employment

» Tax base

What are the goals for these gains?

Where are those gains a priority?

=~
ALSELE

egional

32
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Workgroup Tasks

Reconsider economic incentive tier structure

Identify and quantify state and local level
economic goals

Develop policies to align economic
development efforts with NCGA priorities

Recommend legislative actions or policy
changes for implementation

Revised Tier Criteria

Retaining the tiers but redefined them based on:

» Tax base per capita

« Median household income

« Average annual unemployment rate

40 counties in Tiers 1 and 2; 20 counties in Tier 3
Eliminated population-based “adjustment factors”

17









Tier 3

Haywood L rtere- | |[Mecklenp |

Transylvania Labarrus Union

Davie Polk New Hanover

Lincoln Durham Buncombe

Moore Henderson Orange

Watauga iredell Chath~m
Currituck Wiake

39

opecified Goals

Affirmed the economic development priority
of distressed areas

1. Income: Increase NC and county incomes to
cost-index adjusted US equivalents

2. Employment: Increase jobs reducing long
term unemployment to state averages

3. Tax base: Increase county property tax base
to NC per capita average

40

20



Quantified 10 Year NC Goals

Income

 Add $30B in income to equal US PCI
Employment

» Add 500,000+ to maintain Goal UE

Tax Base

» Add $124 B to 2015 Tax Base of $1.0 Trillion

Healthy economy will provide most needs.
Economic development policy “fills holes”.

41

wuantified County Goals
ex. Bladen County

Income

* Goal PCl =$42,227 ($34,657)

* Target PCI Gain = $6,721 ($233 Million)
Employment

« Goal UE =56.0% (8.1%)

* Target Gain = 574 jobs

Tax Base

* Goal NC avg. Per Capita Tax Base

* Target Gain = $733 million

42
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20 Most Distressed

Anson

Hoke

Bladen
Rutherford
Northampton
Tyrrell
Graham
Harnett
Madison
Swain

43

1 Scotland 11
2 Robeson 11
3 Edgecombe 13
4 Vance 14
5 Bertie 15
6 Hertford 16
7 Halifax 17
7 Richmond 18
9 Columbus 18
10  Washington 18
20 Most Distressed Goals
Income

« Add $7B in income to equal US PCl

Employment

« Add 8,359 to achieve 5% ( al UE

Tax Base

« Add $32 Billion to achieve NC average

22






Meet Employment Goal (17)

Wake
Buncombe
Durham
Union
Orange
Henderson
Chatham
Cabarrus
Mecklenburg

Johnston
Granville
Alexander
Yadkin
Davie
Polk
Stanly
Lincoln

47

Meet Income Goal (9)

Orange
Chatham
Wake
Mecklenburg
Dare

Carteret
Moore

Onslow
Durham

48
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Meet Income & Empl. Goals (5)

Orange
Chatham
Wake
Mecklenburg
Durham

49

Meet All Goals (5)

Orange
Chatham
Wake
Mecklenburg
Durh: n

25



Incentive Economic
Impact Factors

« Headquarters/local ownership
Value-added products for export

Reliance on regional assets and local
workforce

High relative economic significance
Necessity of incentive

51

Best Case Incentive Deal

Established firm with growth position

* Low risk with ROl upside

Value added serving national/global market
« Imports profits into local economy
Regional inputs dependent

« Secondary growth and higher stability
Employs current local residents

« Maximum economic benefit w/minimum costs
Headquartered with local investors

» Wealth creation and absorption
Distressed county location maximizes impact

26



Relative Job Impact
1 job in Mecklenburg = ?

Tyrrell 198 Warren 75
Gates 147 Caswell 68
Camden 118 Alleghany 65
Jones 116 Yancey 58
Hyde 112 Mitchell 57
Graham 106 Chowan 56
Clay 104 Northampton 53
Perquimans 99 Madison 50
Washington 78 Swain 50
Pamlico 17 Pender 46
Findings
1. NC's incentives began to aid distressed areas

but most incentives go to wealthy areas

Reliance on economic development “success”

is inadequate to scale of NC economy

Systemic economic policies needed to

enhance statewide economic climate

Improved competitiveness lessens importance

of off-setting economic incentives

Incentives most significant in distressed areas

54
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Alignment Options

Make tier structure more effective in Tiers 1 and 2
1. Establish and oversee goals for T1&T2 outcomes

2. Reformulate JDIG evaluation to include goals for
employment, income, tax base

Limit total JDIG awards to T3 counties (50%)
Reduce maximum amount of T3 JDIG awards

Limit EDP bonuses to projects located in T1&T2
Limit JDIG eligibility to resident, permanent workers

S

55

Alignment Options

Establish and oversee goals for T1&T2 outcomes

» Set 10 year goals w/annual performance evaluations
= $3 billion in income growth
= 50,000 new jobs
= $12 hillion in tax base growth

« EDGE review “Progress toward Goal’ reports at the
county, regional and state levels

56
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Alignment Options

Reformulate JDIG evaluation to include goals for

employment, income, tax base

» Current revenue-based model biased toward higher
wage, larger scale projects favoring T3 locations

« Prioritize incentive awards on contribution to income,
employment and tax base goals

 Increase NCGA involvement in Economic Investment
Committee (EIC) in evaluating JDIG awards

Alignment Options

Shift more JDIG use from Tier 3 to Tiers 1 and 2

« Limit total JDIG awards to T3 counties to 50% (or
less) of annual authorization

» Reduce current 75% to maximum amount of T3
JDIG awards to 50% (or less)

« Support NCEDP employment performance bonuses
to results located in T1&T2

+ Limit JDIG eligibility to resident, permanent workers

58
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Discussion of Options

Make tier structure more effective in Tiers 1 and 2

1.
2.

o O AW

Establish and oversee goals for T1&T2 outcomes

Reformulate JDIG evaluation on to include goals for
employment, income, tax base

Limit total JDIG awards to T3 counties (50%)
Reduce maximum amount of T3 JDIG awards

Limit EDP bonuses to projects located in T1&T2
Limit JDIG eligibility to resident, permanent workers

59
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House Committee on Commerce and Job Development
Wednesday, March 15,2017 at 8:35 A.M.
Room 544 of the Legislative Office Building

MINUTES
The Joint Meeting of the House and Senate Appropriations Committees on Agriculture and
Natural and Economic Resources with the House Committee on Commerce and Job
Development met at 8:35 A.M. on March 15, 2017 in Room 544 of the Legislative Office
Building. Representatives Beasley, Brody, Clampitt, Conrad, Floyd, Goodman, Grange, Holley,
Howard, S. Martin, Millis, Sauls, Steinburg, Terry, and Williams from Commerce attended.

8:35 A.M. Representative Hall gaveled in the meeting and acknowledged the Sergeants at Arms
and Pages.

8:36 A.M. William Childs presented Econ. Dev. Program Overview (Fiscal Research/Commerce
Base Budget Review/Tiers/Statewide Tools/Rural Tools)

Rep. Hall and Rep. Martin, Presiding Chairs.

The meeting adjourned at 10:45 A.M.

“gma/m WM!\/ Y R

oclect or Type'Name of Presiding Chair Susic Farrell, Committee Clerk
Presiding







NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Commerce and Job Development will meet as
follows:

DAY & DATE: Wednesday, March 15,2017

TIME: 8:30 AM

LOCATION: 544 LOB

COMMENTS: Joint Meeting with House and Senate ANER Appropriations

Respectfully,
Representative Debra Conrad, Co-Chair

Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

| hereby certify this notice was filed by the committee assistant at the following offices at 2:08 M on
Thursday, March 09, 2017.

___ Principal Clerk
___Reading Clerk — House Chamber

Susie Farrell (Committee Assistant)






Susie Farrell (Rep. Susan Martin)

m:
Sent:
To:
Subject:

Attachments:

Cameron Dawson (Rep. Kyle Hall)

Thursday, March 09, 2017 02:50 PM

Cameron Dawson (Rep. Kyle Hall)

<NCGA> House Appropriations, Agriculture and Natural and Economic  2sources
Committee Meeting Notice for Wednesday, March 15, 2017 at 8:30 AM (Joint)
Add Meeting to Calendar_LINC_.ics

NORTH CAROLINA HOUSE OF REPRESENTATIVES
JOINT COMM.:  £E MEETING NOTIC

AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Appropriations, Agriculture and Natural and
Economic Resources will meet JOINTLY as follows:

'AY & DATE: Wednesday, March 15, 2017

VIME:

LOCATION:
COMMENTS:

Representative H: , Presiding

Joint meeting with House Commerce and Job Development Committee

TOPIC: Presentation on the State's economic tools.

Respectfully,

Representative Jimmy Dixon, Co-Chair
Representative Kyle Hall, Co-Chair
Representative Pat McElraft, Co-Chair
Representative Stephen M. Ross, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 2:46 PM on

Thursday, March 09, 2017.

___ Principal Clerk
___Reading Clerk — House Chamber

Cameron Dawson (Committee Assistant)






Joint Meeting of
‘ [ouse and Senate Appropriations Committees on Agriculture and Natural
and rcon mnic Resources
and
House Standing Committee ¢ Commerce and Job Developr :nt

Agenda
Tuesday, March 15, 2017, 8:30 A.M.

Room 544, Legislative Office Building

Rep. Hall & Rep. Martin, Presiding

1. Welcome and Opening Comments

2. Economic Development Programs Overview
William Childs, Fiscal Research Division

. Dan Ettefagh, Legislative Drafting Division
3. Adjourn
House Appropriations Committee on ANER Senate Appropriations Committee on ANER
Rep. Dixon (Chair) Sen. Cook (Chair)
Rep. Hall (Chair) Sen. Gunn (Chair)
‘ Rep. McElraft (Chair) Sen. Wade (Chair)
Rep. Ross (Chair) Sens. Brock, Bryant, Clark, Newton,

Rep. Presnell (Vice Chair)
Reps. Ager, Dulin, Harrison, Hunter, Millis,
B. Richardson, Sauls, Wray, Yarbrough















Tier Rankings

= Annual measure of economic distress in counties
» Tier I: 40 most economically distressed counties
= Tier 2: next 40

= Tier 3: 20 least economically distressed counties

* Five major measures:
I.  Average rate of unemployment over |12 months
Median household income over 12 months
Percentage growth in population over 36 months

2
3
4. Adjusted assessed property value per capita in most recent taxable year
5

Statutory Adjustment Factors

March 15,2017

= Statutory adjustment factors ensure certain counties are in
certain tiers

» Counties with a population of less than 12,000 are
automatically Tier |

» Counties with a population of less than 50,000 are
automatically Tier | or Tier 2

= Counties with a population less that 50,000 with more
than |19% of population below federal poverty level are
automatically Tier |

* Counties designated Tier | remain Tier | regardless of

rankings for at least 2 consecutive years
i

SEARCH Division March 15.2017

03/14/2017













IDIG Ihquiremer‘s

= Project must create at least:

* 10 jobs if in tier |
= 20 jobs if in tier 2
® 50 jobs if in tier 3
= No retail or sports team projects

» Health insurance offered

= OSHA, environmental, and tax compliance checks

ANon Fartk, ' aroting Corar af B31e o€ sy

JDIG Pre-requisites

" Pre-requisites:
* Net increase in employment in the State by the business

* Only available when the project would not locate in NC
“but for” the JDIG incentive

» Total project benefits outweigh costs (Walden model)

* Increases employment opportunities and strengthens the
economy

= Consistent with State/local economic development goals

E Fiscat ResearcH Division March 15,2017

03/14/2017




JDIG Authority

= Economic Investment Committee makes |DIG
awards

* EIC Composed of 5 members:
= Secretary of Commerce
» Secretary of Revenue
* Director of OSBM

= 2 appointees of the General Assembly

E Fiscat ResearcH Division March 15,2017
ANon Fartinan Ageowy Newtn r a8 Sty

JDIG Terms

= Maximum annual cost of |DIG agreements:
= $20M per Calendar Year

= Exception: High-Yield Project ($500M investment & 1,750
eligible positions)

= Agreement term — |2 year max
= Exception: High-Yield Project - 20 year max

= Utility Account diversion of percentage of award:
» 0% for Tier | awards
» |0% for Tier 2 awards

= 25% for Tier 3 awards

Fa) Fiscal ReSEARCH Division March 15,2017

03/14/2017






03/14,

One North Carolina Fund

= Discretionary incentive program with funds allocated
to local governments to secure commitments for
recruiting, expanding, or retaining new and existing
businesses

= Funds are used to:
®» Install/purchase equipment

= Structure repairs, improvements, or renovations to
existing buildings

= Construction of utility infrastructure for existing or
proposed buildings

Fiscat ResearcH DIvVISION March 15,2017

A Bartiaan S Agency <4 S 2

= Maximum One NC commitment:
» $28M per biennium
= Local match:
» $3 State to $I Local in Tier |
= $2 State to $! Local in Tier 2
= Even match for T3

» Governor or Secretary of Commerce make award
decisions

March 15,2017

11



03/14/2017

One NC Funding and Expenditures

Actual Authorized  Base Budget
Fiscal Year FY2015-16 FY2016-17 FY2017-18
Starting Balance $9.7 $7.6 $7.6
Appropriation $7.0 . ®an $9.0
Available Funds $16.7 $10.0 $16.6
Administration $0.3
Grant Payments $6.3 $7.5 $7.5
One NC Small Business Transfer $1.0
Reimburse Utility Fund $1.5 €15 $1.5
Expenditures $9.0 ~i N $9.0
Balance $7.6 $7.6 $7.5

In Millions

] Fiocr Resvcr Dvsoy ;

Job Maintenance and Capital

Development Fund (JMAC

* Fund used to encourage businesses to retain or
maintain high-paying jobs in the State and to make
further capital investment in the State

= No new jobs required
= Payments reduced for workforce reductions

= Payments withheld if employment is less than 80% of
requirement

» Payments recaptured if business fails to meet
investment requirements

E Fiscat ResearcH Division March 15.2017

"

12



» Limited to 5 agreements total
* Maximum aggregate cost of $79M

» Maximum individual agreement cost ¢ $6M

Authority:

= Award recipients selected by the Secretary of
Commerce based on criteria set by NCGA

E FiscaL ReSEARCH Division March 15,2017

S Agery

JMAC Funding

Actual Authorized Base Budget

Fiscal Year 2015-16 2016-17 2017-18
Cash Balance $0.6 $0.6 $0.6
Appropriation $6.9 $7.5 $7.5
Available Funds $7.5 $8.1 $8.1
Grant Payments $6.9 $7.5 $7.5
Year-End Cash

Balance $0.6 $0.6 TN 4

In Millions

[ad Fiscal RestarcH Division March 15,2017

. < 5

03/14/2C 7
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nce, 2007-2016

JMAC Perfo

‘ S
Blue Ridge Paper Products $0 0 N/A
Bridgestone Firestone Tire $188 M 1,852 $10,135
Domtar Paper Company $6.5M 415 $15,663
Goodyear Tire & Rubber $19.8M 2,183 $9,088
Total $45.1 M 4,450 $10,137

Source: Department of Commerce

One NC Sl Business Grant

» Administered by the Office of Science, Technology &
Innovation (OSTI)

= Provides matching funds for federal grants:
= Small Business inovation Research (SBIR)
* Small Business Technology Transfer (STTR)

» Grant funds are awarded in two disbursements:
» 75% of funds disbursed at time of award

= 25% of encumbered funds disbursed once milestones are met
(usually 9 months to | year after first disbursement, but
sometimes up to 4 years later)

28 March 15,2017

03/14/2017
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Business Funding

S
I0i51E

slneitdadi

Appropriation $2.3 NR $3.0 NR
Availability $2.3 $3.4
Encumbered $2.0 $2.5
Disbursed $1.4 $1.4

*As of March 13,2017 In Millions

» OSTI expects to encumber the entire $3.4M by the
end of FY 2016-17

Fiscat ResearcH Division

March 15,2017

AN Ay A e NI € Arueond

xpanded Gas Products Service To
A

Ea)..- £mns

= Excess infrastructure costs

= Cost-effective alternatives to reduce excess
infrastructure costs, including

* relocating equipment

= adding supplemental uses of natural gas or propane

Fiscat RtSEARCP'!bION March 15,2017
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Ag-Gas Eligible Projects

Including, but not limited to:

= The cultivation of soil for the production and
harvesting of crops

The planting and production of trees and timber

* Dairying and the raising, management, care and
training of livestock, including horses, bees, poultry

= Marketing and selling of agricultural products
= Agritourism

= Other activities related to agriculture

E Fiscat ResearcH Division March 15,2017

Ag-Gas Funding

Funded by:
» $5.0M transferred from the IDF-Utility Account
every biennium

*» |If JDIG or One NC or both together have unexpended
and unencumbered funds at the end of a fiscal year, these
funds will be used to reimburse the IDF-Utility Account

ety

E Fiscat RestARcH Division March 15,2017
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Film & Entertainment Grants

* TV series: $|M per episode
" Feature-length film: $5M
= Commercials: $250K

= 25% of expenditures up to a maximum of:
" TV Series: $9M per season
* Feature-length film: $5M
*  Commercials: $250K

E Fiscat ResearcH Division

¥

Film & Entertainment Grants

* Total Appropriation: $70.0M over 3 years
= $10.0Min FY 2014-15
* $30.0Min FY 2015-16
= $30.0Min FY 2016-17

As of 3/14/2017:

* Obligated: $50.8M
» Balance: $19.2M

= Disbursed: $5.0M

E FiscaL ResearcH Division

* Productions must average in-state expenses of at least:

March 15,2017

March 15,2017

03/14/2017
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» Commerce Base Budget Review

» Tiers

Statewide Economic Development Incentive Programs

Rural Economic Development Incentive
Programs

* Program Description

* Budget Information

March 15,2017

omic Development
’rograms

= Rural Infrastructure Grants

* Community Development Block Grants — Economic
Development

* Industrial Development Fund Utility Account
= NC Main { -eet Center
» Appalachian Regional Commission

= NC Broadband

= Downtown Revitalization Grants

March 15,2017

03/14/2017
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CDBG-jp Eligible Projects

* |nfrastructure Improvements

» A local funding match of at least 25% of the determined
need is required except in the 25 most distressed counties

» Restore Vacant Building
= Forgivable loan if jobs maintained for five years

= Shell Buildings

» 2% interest loan from Revolving Loan Fund

= 5-year term and local match required

E Fiscat ResearcH Division March 15,2017

) Eligible Projects

» Site Development
= 2% interest loan from Revolving Loan Fund
= 7-year term, interest on first 2 years
* Downtown Redevelopment Program
» Part of NC Main Street Center
* No job requirement

= Forgivable loan if building owner maintains for 4 years

E 1scaL ResearcH Di March 15,2017

03/14/2017
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Industrial Development Fundmm

Utility Account

Actual Actual Actual Authorized  Base Budget

Fiscal Ye ot s ~"14-15 ) fetetr omiTide
Beginning wasil Dalalce 1J.0 234 LU.94 3LV J30.4
Transfer from |DIG 1.0 10.9 8.5 10.7 10.7
Reimbursement from
JDIG/One NC 5.0
IDF Closure 1.1
Available Funds $25.9 $34.3 mane $42.6 $47.0
Transfers:

General Fund 50

Ag Gas Expansion 5.0 25 25

Main Street Solutions 1.0
Grants/Loans 2.4 3.0 1.8 3.8 3.8
Expendi«-~~s $2.4 $14.0 $1.8 *453 $3.6

In Millions
Encumbrances as of March 14,2017:$31.8 M

E Fiscat ResearcH Division March 15,2017

ey

NC Main Street Center

* Works to stimulate economic development within
the context of historic preservation

* Programs:
* NC Main Street Program
®* NC Small Town Main Street Program
= Main Street Solutions Fund Program

* Downtown Redevelopment Fund

ooy

E Fiscat Researce Division March 15,2017
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= NC Main Street Program

» Technical assistance, guidance, and training to participating
communities

= Self-help program: local communities must provide the
human and financial resources to operate their downtown
programs

= NC Small Town Main Street Program

= Small, rural towns needing downtown development
assistance but unlikely to pursue the Main Street program

* 30 Towns in program

= Not accepting new applications

E Fiscat RESEARCH DivisION March 15,2017

$141F Agency of 16 K

NC Main'Street Center

= Main Street Solutions Fund Program

* Provides support to small businesses in designated
micropolitans in Tier 2 or 3 counties and/or in designated
NC Main Street communities

= Grants for revitalizing downtowns by creating jobs, funding
infrastructure improvements, and rehabilitating buildings

= Awards to 32 communities with total of $4.0M
= Community will invest $6.42 for each State dollar
* Downtown Redevelopment Fund

» CDBG-ED funds following the same guidelines

E Fiscat ResEARCH DivisioN March 15,2017
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* Provides $2.5 - $3.5M annually in federal funds to:
* Create economic opportunity

* Prepare a ready workforce

Build critical infrastructure
= Leverage natural and cultural assets

* Cultivate leadership and community capacity

* These funds do not flow through the State

= State employs one receipt-support position to act as
program manager

ISCAL

Mo Fartisan Statt

March 15,2017

ESEARCH DivisioN

NC BrodBband

Collaborative with DIT on State Broadband Plan

Funding: $1.25M in FY 2016-17 from deobligated
CDBG funds

= Program still in development

Pilot Program in NE NC with electric co-op

= Community Anchors to become hubs for internet

= Application grant process

E Fiscat ResearcH Division March 15,2017

o

03/14/2017
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Recent NCGA Actions FY 2015-16

Commerce:

= [MAC-*49MR

= One NC Small Business — $2.25M NR

= Rural Underserved/Limited Resources — ($1.25M R)
» Rural Grants — $2.2M NR

= Main Street Solutions — €2 "™ NR

OsSBM:

= |DIG - $57.8M R
» One NC -$7.0MR

E Fiscat Researcr Division March 15.2017

Recent NCGA Actions FY 2016-17

Commerce:

= JMAC - $7.5M R (2015 budget)

= One NC Small Business — $3.0M NR (2015 budget)
» Rural Grants — $2.25M NR (20' " budget)

OSBM (t~~~sferr~- 1o Commerce):

= |DIG - $61.7M R
= One NC — $8.6M R

E FiscaL ResearCH DivisioN March 15.2017
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. March 1 A ‘ommittee Meeting Follow-up

Department of Environmental Quality

1. When did the Noncommercial Underground Storage Tank Cleanup Fund begin?

The General Assembly created the fund in 1988 along with the Commercial LUST program. The
noncommercial program, however, has no federal requirements attached to it, and the General
Assembly eliminated it as of December 31st, 2016.

2. What is the status of the State’s coal ash efforts?

The State’s efforts toward coal ash inspections and cleanup are funded through a 0.022% fee on the
State’s jurisdictional revenues of each public utility with a coal combustion residuals surface
impoundment, which is projected to generate about $1.7M in FY 2017-18.

These funds support 21.22 full time equivalents (FTE) across various divisions within DEQ.

= Division of Energy, Mineral, and Land Resources (DEMLR) — 6.62 FTE. Of these four are
involved in the Dam Safety Program and two with the Stormwater Program. The remaining
0.62 FTE are spread across other positions within DEMLR that assist with coal ash

. management for a portion of their time.

= Division of Waste Management — 3.7 FTE. These staff perform coal ash facility inspections
and permit the disposition of residuals.

* Division of Water Resources — 10.9 FTE. These staff issue permits under the Natior
Polli int Discharge Elimination System and perform hydrogeological duties.

Note: The Governor’s recommended budget would return the coal combustion residu: . fee to
0.03%, the level that it was under the Coal Ash Management Act of 2014 until it was reduced in SL
2016-95. The revenue generated by this change would support operational costs, not additioc 1l FTE.

3. What is the history and status of hydraulic fracturing in NC?

Session Law 2011-276 directc the former Department of Environment and Natural Resources
(DENR) and the Department of Commerce to study oil and gas exploration in the State and the use
of directional and horizontal drilling and hydraulic fracturing for that purpose.

= DENR issued its report in April 2012, suggesting that “production of natural gas by means of
hydraulic fracturing can be done safely as long as the right protections are in place.”

Session Law 2012-143, the Clean Energy and Economic Security Act directed the Mining and
Energy Commission (MEC) to establish a modern regulatory program for the management of oil and
. gas exploration and development in the State.

[ Fiscal RESEARCH DIVISION
St g i S i et 1 March L, 2017



=  DEQ staffed the MEC through a rule-making process, resulting in the adoption of 15A ‘
NCAC 05H “Oil and Gas Conservation Rules” in April 2015.

The General Assembly began providing four FTE as well as recurring and nonrecurring funds in FY
2013-14 to support shale gas exploration. As of FY 2016-17, the State provides a recurring $400K
and three FTE for this purpose.

Since 2012, DEQ, in contract with private oil and gas companies, have undertaken various studies
exploring opportunities for shale gas extraction in the Deep River, Cumberland-Marlboro, and Dan
River Basins. The results were published in four publications and 17 American Association of
Petroleum Geologists abstracts. Links to these publications are available upon request.

DEQ continues to study shale gas resources within NC’s Triassic Basins and beneath the outer
Coastal Plain.

4. What is the history of $2 per ton solid waste tax?

Session Law 2007-550 created an excise tax on the disposal of municipal solid waste and
construction and demolition debris in any landfill permitted pursuant to Article 9 of Chapter 130A of
the General Statutes at a rate of two dollars ($2.00) per ton of waste.

» The proceeds of the tax were to be distributed as follows:
o $225,000 for Department of Revenue administration
o 50% Inactive Hazardous Sites Cleanup Fund
o 37.5% to local governments that provide solid waste management services directly to
residents, distributed on a per capita basis
o 12.5% to the Solid Waste Management Trust Fund
= Session Law 2013-360 reallocated this portion to the State’s General Fund on a

recurring basis.
= A detailed breakdown of the revenues and distributions of the tax is available at
http://dornc.com/publications/abstract/2015/table46_table46a.pdf
= The cash balance of the Inactive Hazardous Sites Cleanup Fund was about $33.3M at the end
of February 2017; of that, $25.9M was encumbered, and DEQ was in the process of
encumbering an additional $6.5M, which would leave justund $1M unencumbered.

5. Are there opportunities for efficiencies in the regional offices?

DEQ operates seven regional offices around the State.

= The offices are administered by the Division of Environmental Assistance and Customer
Services (DEACS) and staffed by members of nearly all of the other divisions within DEQ.

»  The offices provide technical assistance as well as perform permitting and inspection
operations for the various regulatory programs that DEQ operates.

‘1 FiscAL RESEARCH DIVISION
T S 2 March 14, 2017



Many of the regional staff are cross-trained and split-funded across various programs to
allow for greater efficiency in permitting and inspecting.
Fiscal Research Division performed a justification review of the regional office structure in

2011. The report is available at
L1y nelee.net/fiscalresearch/justificatic~ -»views/DENR ™ ~~jonalOffices Revie ™

012-05-01.pdf.

~

Decision-making authority is handled differently by the divisions within DEQ.

Divisior ~€ W nrtn Mesnpooe oo e _ central office staff make permitting decisions
while compliance decisions (like Notices of Violations) are often made at the regional level.
DWM does not have metrics to determine how many of those decisions are overturned at the
central office.

ni-iniaq of Water Resources (DWR) — central office staff generally make decisions based on
information from the regional offices. DWR does not maintain any statistics on differences of
opinion between the central and regional offices.

ni-isiep of Energy., Mineral, and Land Resources (DEMLR) - central office staff process and
approve applications for mining permits, dam safety approvals, state stormwater permits,
MS4 and DOT stormwater permits, and NPDES stormwater permits. Regional office staff
review and approve erosion and sedimentation control plans and coastal state stormwater
permits, and provide review comments to the Central Office staff on other permits noted
above. Regional offices have authority over compliance decisions, issuing some directly and
recommending some to the central office. DEMLR notes that in almost all the Central Office
staff concurs with the Regional Offices plan approvals and enforcement case actions.

6. Why is poultry litter sometimes treated as agricultural waste and sometimes as industrial
waste when it is used for electricity generation?

5@ Fiscat ReSEARCH DviSioN
A g A e G i, et b,

Poultry litter as such is permitted under regulation ISA NCAC 02T .1303 and is treated as

solid waste.

When poultry litter is used in an industrial digestion process to produce methane gas Hr

conversion to electricity, the byproducts of that conversion process is no longer treated as

permitted under 15A NCAC 02T .1303 and must have their own waste disposal permit that is
applicable to the relevant industry.

o Digesters located on farms with an existing animal waste management permit may
dispose of the waste as part of that farm’s animal waste management perm and nutrient
management plan, provided that the animal waste permit has capacity to handle the
waste, and the waste is incorporated into the certificate of coverage/waste management

plan.

3 March 14, 2017
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House Ca nittee on Commerce and Job Development
Wednesday, April 5, 2017 at 8:30 AM
Room 544 of the Legislative Office Building

MINUTES

The House Committee on Commerce and Job Development met at 8:30 AM on April 5, 2017 in
Room 544 of the Legislative Office Building. Representatives Conrad, Martin, and Ross — Co-
Chairs; Representatives Adams, Beasley, Boles, Bradford, Brody, Clampitt, Cunningham, Davis,
Floyd, Grange, D. Hall, Holley, McNeill, Millis, Presnell, Quick, Shepard, and . urbett attended.

Representative Debra Conrad, Co-Chair, called the meeting to order and introduced the Pages
and Sergeant At Arms who would be assisting the Committee. Copies of the attendance and
visitor registration are attached to these minutes, (Attachment 1-4).

The following bills were considered:
HB 228 Postpone Assumed Name Revisions. (Representative Davis), (Attachment 5).

Rep. Conrad recognized Rep. Clampitt for a motion for the PCS H228-PCS30239-BG-10 for
House Bill 228, “Postpone Assumed Name Revisions,” to be before the Cc ttee. Rep.
Conrad recognized Rep. Davis to explain the bill. The PCS for House Bill 228 would postpone
for one year the implementation of the Assumed Business Name Act, as recommended y the
General Statues Commission, (Attachment 6). Compared to the first edition, the PCS would
make one technical change: replace the phrase “Chapter 14A” with the phrase “Article 14A” in
Section 1. '

Following the explanation, Rep. Conrad recognized members for questions and comments. After
discussion, Rep. Floyd was recognized for a motion for HB 228 to receive a favorable report to
the proposed committee substitute and unfavorable report to the original bill. Rep. Conrad called
for a vote and the motion carried.

HB 389 School Calendar Flexibility Pilot Program. (Representatives Warren, .orn,
Johnson, McGrady), (Attachment 7).

Rep. Conrad stated that House Bill 389, “School Calendar Flexibility Pilot Program,” was before
the Committee for discussion. Rep. Conrad recognized Rep. Warren to explain the bill. House
Bill 389 would establish a School Calendar Flexibility Pilot Program for the opening and closing
dates for certain local school administrative units (LEAs) that would allow those LEAs to
establish different opening and closing dates than those required in current law. Rep. Warren
passed out two handouts during the explanation (Attachment 8).

Following the explanation, Rep. Conrad recognized members for questions and comments. After
discussion from the Committee, Rep. Conrad recognized the public for comment. Louise Lee of






Save Our Summers NC was recognized to speak. Dr. Terry Stoops of the John Locke

Foundation was also recognized to speak.

Rep. Conrad then recognized Rep. Floyd for a motion for HB 389 to receive a favorable 1 _ ort to
the original bi ~ Rep. Conrad called for a vote and the motion carried.

The meeting ¢ ourned at 9:08 AM.

_ N /i r

-
i(epresentative Debra Conrad, Chair
Presiding

Attachments:

1.) Agenda
2.) Attendance
3.) Committee Sergeant at Arms and Pages
4.) Visitor Registration
5.) PCS for HB 228 and Summary
) Handout 1
7.) HB 389 and Summary
) Handouts 2 and 3

Y mn ]

Danielle Brinton, Committee Clerk






NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Commerce and Job Development will meet as
follows:

DAY & DATE: Wednesday, April 5, 2017

TIME: 8:30 AM

LOCATION: 544 LOB

COMMENTS: Co-Chair Re| ‘sentative Susan Martin, presiding.

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

HB 228 Postpone Assumed Name Revisions. Representative Davis

HB 389 School Calendar Flexibility Pilot Representative Warren
Program. Representative Horn

Representative Johnson
Representative McGrady

Respectfully,
Representative Debra Conrad, Co-Chair

Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 4:20 1 1on
Thursday, March 30, 2017.

Principal Clerk
Reading Clerk — House Chamber

Susie Farrell (Committee Assistan






NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

COMMERCE AND JOB DEVELOPMENT COMMITTEE REPORT
Representative Debra Conrad, Co-Chair
Representative Susan Martin, Co-Chair

Representative Stephen M. Ross, Co-Chair

FAVORABLE

HB 389 School Calendar Flexibility Pilot Program.
Draft Number: None
Serial Referral: None

Recommended Referral: None
Long Title Amended: No
Floor Manager: Warren

FAVORABLE COM SUB , UNFAVORABLE ORIGINAL BILL

HB 228 Postpone Assumed Name Revisions.
Draft Number: H228-PCS30239-BG-10
Serial Referral: None

Recommended Referral: None
Long Title Amended: No
Floor Manager: Davis

TOTAL REPORTED: 2
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House Committee on Commerce and Job Development
Wednesday, April 5, 2017, 8:30 AM
544 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Representative Debra Conrad, Co-Chairman
Commerce & Job Development Committee

Introduction of Pages
Bills

BILL NO. SHORT TITLE

HB 228 Postpone Assumed Name Revisions.

HB 389 School Calendar Flexibility Pilot
Program.

Adjournment

SPONSOR
Representative Davis
Representative Warren
Representative Horn
Representative Johnson
Representative McGrady
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2017

H D
HOUSE BILL 228
PROPOSED COMMITTEE SUBSTITUTE H228-PCS30239-BG: )

Short Title:  Postpone Assumed Name Revisions. (Public)
Sponsors:
Referred to:

March 2, 2017

A BILL TO BE ENTITLED

AN ACT TO POSTPONE THE IMPLEMENTATION OF NEW ARTICLE 14A OF
CHAPTER 66 OF THE GENERAL STATUTES, WHICH REVISED THE LAW ON
ASSUMED BUSINESS NAMES, AS RECOMMENDED BY THE GENERAL
STATUTES COMMISSION.

The General Assembly of North Carolina enacts:

SECTION 1. The implementation of Article 14A of Chapter 66 of the General

Statutes, the Assumed Business Name Act, as enacted by S.L. 2016-100, is postponed to July 1,

2018. The provisions of former Article 14 of Chapter 66 of the General Statutes shall continue

to apply until that time.

SECTION 2. G.S. 66-71.15 reads as rewritten:

"§ 66-71.15. Expiration of certificates filed under Article 14; transition provisions.

(a) All certificates of assumed name filed under former Article 14 of this Chapter
expire July 1, 2022:-2023. and the provisions of that former Article continue to apply to them
until that date except as provided in this section. On or after that date, any person that (i) is
listed as an owner of the business in a certificate of assumed name filed under that former
Article and (ii) desires to continue engaging in business in this State under the assumed
business name after that date must file an assumed business name certificate under this Article.

(b) At least one person listed as an owner of the business in a certificate of assumed
name under former Article % of this Chapter must file an assumed business name certificate
before the certificate of assumed name expires under subsection (a) of this section if any of the
following occur:

(1) A general partnership would have been required to file a new certificate of
assumed name under former G.S. 66-68(c) due to the withdrawal or addition
of a partner.

(2) Any of the information in the certificate of assumed name required under
former G.S. 66-68(a) has changed, and the person desires to continue
engaging in business in this State.

(c) No person shall file a new certificate of assumed name under former Article 14 of
this Chapter on or after July 1, 26+7-2018. Any document or other record filed on or after that
date to register an assumed business name is deemed to be filed under this Article, even it is
described as a certificate of  ;umed name rather than an assumed business name certificate, or
if it expressly refers to former Article 14 of this Chapter.

(d) A person that filed a certificate of assumed name that has not expired may withdraw
the assumed name under the provisions of former G.S. 66-68(f). Any such withdrawal is

gL
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General Assembly Of North Carolina Session 2017

deemed to be a withdrawal under former G.S. 66-68(f), even if it is described as a withdrawal
under this Article.

(e) No person shall file a certificate of amendment under this Article to a certificate of
assumed name filed under former Article 14 of this Chapter. If any such amendment is
nevertheless filed, it is not effective as a certificate of amendment or as an assumed business
name certificate under this Article.

(f) The register of deeds shall not transmit a scanned image to the Secretary of State, or
enter any of the information required by G.S. 66-71.10 into the central database maintained by
the Secretary of State, of any withdrawal or transfer of an assumed name or any amendment to
a certificate of assumed name when the certificate of assumed name to which the withdrawal,
transfer, or amendment relates was filed before July 1, 2647%2018.

(2) Other than this section, this Article does not apply to a certificate of assumed name
or a withdrawal of an assumed name under former Article 14 of this Chapter."

SECTION 3. The introductory language of Section 3(b) of S.L. 2016-100 reads as
rewritten:

"SECTION 3.(b) Effective July 1, 26242022, G.S. 1-69.1(a)(3), as amended by this
section, reads as rewritten:"

SECTION 4. This act is effective when it becomes law.

Page 2 House Bill 228 H228-PCS30239-BG-10 [v.3]




HOUSE BILL 228:
Postpone Assumed Name Revisions.

2017-2018 General Assembly

Committee: House Commerce and Job Development Date: April 5, 2017
Introduced by: Rep. Davis Prepared by: Howard Marsilio
Analysis of: PCS to First Edition Comm 2e Counsel

H228-CSBG-10

OVERVIEW: The Proposed Committee Substitute (PCS) for House Bill 228 would postpone for one
year the implementation of the Assumed Business Name Act, as recommended by the General
Statutes Commission.

Compared to the first edition, the PCS would make one technical change: replace the phrase
"Chapter 14A" with the phrase "Article 144" in Section 1.

CURRENT LAW: Article 14 of Chapter 66, titled Business Under Assumed Name Regulated, governs
the filing requirements for engaging in business under an assumed name. S.L. 2016-100 enacted a new
Article 14A to modernize the law governing the use of assumed business names. Article 14A was a
recommendation by the General Statutes Commission.

Section 2 of S.L. 2016-100 enacted Article14A of Chapter 66, effective July 1, 2017.

Section 3 through Section 9 of S.L. 2016-100 made conforming changes to other statute sections to
. coordinate with the new Article 14A.

BILL ANALYSIS:

Section 1 states the purpose of the PCS, and states that Article 14 of Chapter 66 shall apply until July 1,
2018.

Section 2 would modify the following deadlines for certificates of assumed name under Article 14:
e Expiration of certificates of assumed named under Article 14 from July 1, 2022 to July 1, 2023.
e Filing certificates of assumed named under Article 14 from July 1, 2017 to July 1, 2018.

e Filing cut-off date related to withdrawal, transfer, or amendment of a certificate of sumed
name filed under Article 14 from July 1, 2017 to July 1, 2018.

Section 3 would modify an effective date for a conforming change in G.S. 1-69.1(a)(3), addressing a
pleading requirement in legal proceedings, from July 1, 2022 to July 1, 2023.

BACKGROUND: Article 14A e blishes a statewide database of assumed business name infi nation
maintained by the Secretary of State. The database will not be operational by the current effective date
of Article 14A.

EFFECTIVE DATE: The PCS for House Bill 228 would be effective when it becomes law.

| Legislative Analysis
Division
H 228 S M B G 19 csBG-10 - Vv -2 9 78

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.

Karen Cochrane-Brown
Director







Floyd M. Lewis
Revisor of Statutes

General Statutes Commission
300 N. Salisbury Street, Suite 401
Raleigh, NC 27603-5925 P. Bly Hall
Tel. 919-733-6660 Fax 919-715-5459 Assistant Revisor of Statutes

MEMORANDUM

To: House Commerce and Job Development
From: General Statutes Commission

Re:  HB 228 (Postpone Assumed Name Revisions)
Date: April 4,2017

General Comments

Parts I and Il of S.L. 2016-100 revised the law on assumed names in this State and 1ade
conforming amendments elsewhere in the statutes. Part [ repealed the existing law on assumed
names, Article 14 of Chapter 66 of the General Statutes, and enacted a new Article 14A ¢ hat
Chapter as a replacement. As one of its main changes, the new Article 14A requires registers of
deeds' offices to upload assumed name information to a searchable online statewide database for
assumed names, so that a person can search for an assumed name in one location online rather
than having to search each register of deeds' records separately. The act required the Secretary
of State to develop, implement, and maintain this database. Parts [ and Il had a postponed
effective date of July 1, 2017, but additional time is needed for the necessary database. This bill
postpones the implementation of the new Article 14A by one year, to July 1,2018.

‘ Specific Comments

Section 1 postpones the date to implement the assumed name changes made by S.L.
2016-100 from July 1, 2017, to July 1, 2018. The existing Article 14 will continue to apply until
July 1, 2018.

Section 2 amends G.S. 66-71.15, the section dealing with the transition from existing
Article 14 of Chapter 66 to the new Article 14A of Chapter 66, to similarly postpone for one year
the three dates referenced in that section.

Section 3 amends the effective date of Section 3(b) of S.L. 2016-100, which made a
conforming amendment to G.S. 1-69.1, to postpone that date for one year.

Section 4 provides that the bill is effective when it becomes law.
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2017
H 1
HOUSE BILL 389
Short Title:  School Calendar Flexibility Pilot Program. (Public)
Sponsors: Representatives Warren, Horn, Johnson, and McGrady (Primary Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assemblv web site.

Referred to:  Education - K-12, if favorable, Commerce and Job Development

March 20. 2017

A BILL TO BE ENTITLED

AN ACT TO ESTABLISH THE SCHOOL CALENDAR FLEXIBILITY PILOT PROGRAM.

Whereas, North Carolina is a State blessed with great diversity of climate, culture,
geography, and environmental offerings from mountains to beaches; and

Whereas, North Carolina communities are individually blessed with demographics
unique to their localities that may support or supplement their local economies; and

Whereas, some communities are economically dependent on seasonal business
offerings or tourism, and some communities are not affected as much, or at all; and

Whereas. the State-mandated, late-August start date puts high school calendars out of
alignment with community colleges and four-year universities, which typically begin the first
semester in early August and the second semester weeks before high school students complete the
fall semester: and

Whereas. superintendents have reported that the calendar misalignment creates barriers
for high school students who want to take community college courses and creates challenges for
high school students who graduate early; and

Whereas. practices and tryouts for interscholastic sports can start as early as August |
and many student athletes are required to be available. while some sports such as football have
already played games before the school year has started, negatively impacting ticket and booster
club revenues; and

Whereas. the State invests more than fifty-six percent (56%) of its annual budget
revenue on education. research must be done to determine the impact of local school calendar
flexibility on student achievement. graduation rates. school grade improvement, and all other
education evaluation metrics to weigh against any potential local economic impacts; and

Whereas, such research would provide irrefutable evidence of individual communities
that would not be economically harmed by school calendar flexibility and those communities
where educational advantages outweigh negative economic impacts; and

Whereas, such research would identify those communities that would be nc itively
affected by calendar flexibility; and

Whereas. the State's generous annual investment in education requires the best absolute
return on investment to provide for an educated and globally competitive citizenry: Now,
therefore.
The General Assembly of North Carolina enacts:

SECTION 1. Purpose. — The State Board of Education (State Board) shall establish a
School Calendar Flexibility Pilot Program (Program). The purpose of the Program is to determine
the impact of school calendar flexibility for opening and closing dates on student achievement and
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summer internships and to identify and quantify the communities that can support local school
calendar control and those that cannot.

SECTION 2. Participation. — All local school administrative units in the following
counties, which collectively represent the geographic, economic, and social diversity of the State,
are authorized to participate in the Program: Anson Cour ', Bladen County, Cabarrus County,
Caldwell County, Cherokee County, Cleveland County. Davidson County, Duplin County,
Graham County, Greene County, Guilford County. Martin County. McDowell County, Mitchell
County, Northampton County. Robeson County. Rowan County, Warren County, Washington
County, and Wilson County.

Any local board of education of a local school administrative unit authorized to
participate in the Program may elect not to participate. For each local school administrative unit
that elects not to participate in the Program. the State Board may authorize one replacement local
school administrative unit to participate in the program. Together, the local school administrative
units participating in the Program shall represent the geographic, economic, and social diversity of
the State.

SECTION 3. Implementation. — Each local school administrative unit participating in
the Program shall do so for three school years, beginning in either the 2018-2019 school year or
the 2019-2020 school year. The State Board shall provide e Department of Commerce with a list
of the participating local school administrative units no later than February 1, 2018.

Notwithstanding G.S. 115C-84.2(d), local boards of education of participating local
school administrative units shall determine, for the duration of the Program, the dates of opening
and closing the public schools under subdivision (a)(1) of G.S. 115C-84.2. Except for year-round
schools, the opening date for students shall be no earlier than the Monday closest to August 10 and
the closing date for students shall be no later than the Friday closest to June 11. A local board may
revise the scheduled closing date if necessary in order to comply with the minimum requirements
for instructional days or instructional time.

The required opening and closing dates under this section shall not apply to any school
that a local board designated as having a modified calendar for the 2003-2004 school year or to
any school that was part of a planned program in the 2003-2004 school year for a system of
modified calendar schools. so long as the school operates under a modified calendar.

SECTION 4. Data Collection by Department of Public Instruction. — For the duration
of the Program, the Department of Public Instruction shall contact each participating local school
administrative unit annually to determine (i) the actual dates for opening and closing the public
schools, (ii) the impact of the Program on student achievement and summer internships, and (iii)
any other information the Department deems necessary for purposes of the study. The Department
of Public Instruction shall provide the Department of Commerce with the actual dates for opening
and closing the public schools in each participating local school administrative unit.

SECTION 5. Department of Commerce Evaluation. — The Department of Commerce
shall study the effect of the Program on the tourist industry.

SECTION 6. Reports. — By November 5 of each year following the operation of the
Program. the State Board and the Department of Commerce shall separately report to the School
of Government at the University of North Carolina at Chapel Hill on the effects of the Program.
The State Board shall report on (i) implementation an administration of the Program; (ii) any
impact of the Program on student achievement: (iii) any effect of the Program on summer
internships; and (iv) any recommendations on the modification, continuation, and potential

_expansion of the Program statewide. The State Board shall also recommend any local school

administrative units that should be assigned calendar flexibility on an ongoing basis. The
Department of Commerce shall report on any economic impact of the Program on the tourism
industry in the State. The School of Government shall evaluate this information and provide an
aggregated report to the Joint Legislative Education Oversight Committee by December 15 of the
same year.
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SECTION 7. This act is effective when it becomes law.
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HOUSE BILL 389:
Sc ool Calendar Flexibility Pilot Prograr .

2017-2018 General Assembly

Committee: House Commerce and Job Development Date: April 5, 2017
Introduced by: Reps. Warren, Horn, Johnson, McGrady Prepared by: Drupti Chauhan
Analysis of?: First Edition Committee Counsel

OVERVIEW: House Bill 389 would establish a School Calendar Flexibility Pilot Program for the
opening and closing dates for certain local school administrative units (LEAs) that would allow those
LEASs to establish different opening and closing dates than those required in current law.

CURRENT LAW: Under G.S. [5C-84.2, a school calendar must include a minimum of 185 days or
1025 hours of instruction covering at least nine calendar months. Except for year-round schools, the
opening date for students cannot be earlier than the Monday closest to the August 26 1d the closing
date for students cannot be later than the Friday closest to June 11. On a showing of "good cause" the
State Board of Education (SBE) may waive the opening date requirement and allow a local board of
education to set an opening date no earlier than the Monday closest to August 19. "Good cause" means
that schools in any LEA in a county have been closed 8 days per year during any of the 4 of the last 10
years because of severe weather conditions, energy shortages, power failures, or other emergency
situations. A local board may revise the scheduled closing date if necessary in order to comply with the
minimum requirements for instructional days or time. The required opening and closing dates also do

‘ not apply to any school that a local board of education designated as having a modified calendar for the
2003-2004 school year or to any school that was part of a planned program in the 2003-2004 school year
for a system of modified calendar schools as long as the school operates under a modified calendar.

BILL ANALYSIS: House Bill 389 would direct the SBE to establish a School Calendar Flexibility
Pilot Program (Pilot Program). The purpose of the Pilot Program would be to determine the impact of
school calendar flexibility for opening and closing dates on (i) student achievement and summer
internships and (ii) to identify and quantify the communities that can support local school calendar
control and those that cannot.

Local boards of education of participating LEAs would determine the opening and closing dates for
students. The opening dates could be no earlier than the Monday closest to August 10 and the closing
date could be no later than the Friday closest to June 11. A local board could revise the scheduled
closing date if needed to comply with minimum requirements for instructional days or time.

Participation: The LEAs in the following counties would be authorized to participate in the Pilot
Program:

Anson County, Bladen County, Cabarrus County, Caldwell County, Cherokee County, Cleveland
County, Davidson County, Duplin County, Graham County, Greene County, Guilford County, Martin
County, McDowell County, Mitchell County, Northampton County, Robeson County, Rowan County,
Warren County, Washington County, and Wilson County

The local board of education of an authorized LEA may elect not to participate in the Pilot Program and
the SBE may then authorize one replacement LEA to participate.
“ Division
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nplementation: Each LEA shall participate for 3 school years beginning in either the 2018-2019
school year or the 2019-2020 school year. The SBE must provide the Department of Commerce with a
st of the participating LEAs no later than February 1, 2018.

Data Collection by the Department of Public Ir~*—ction (DPI) a=- Fr~lvetinn by the Departrment ~F
Commerce: DPI must contact each participating LEA each year ot the Pilot Program to determine (1)
the actual dates for opening and closing the schools; (ii) the impact of the Program on student
achievement and summer internships; and (iii) any other inform. on DPI deems needed for the study.
The Department of Commerce must study the effect of the Pilot Program on the tourism industry.

Reports: By November 15 of each year following the operation of the Pilot Program, the SBE and the
Department of Commerce shall separately report the School of Government (SOG) at the University of
North Carolina at Chapel Hill on the effects of the Pilot Program.

The SBE must report on the following: (i) implementation and administration of the Pilot Program; (ii)
any impact of the Pilot Program on student achievement; (iii) any effect of the Pilot Program on summer
internships; and (iv) any recommendations on the modification, continuation, and potential expansion of
the Pilot Program statewide. The SBE must also recommend any LEAs that should be given calendar
flexibility on an ongoing basis.

The Department of Commerce must report on any economic impact of the Pilot Program on the tourism
industry in the State. The SOG must evaluate this information and provide an aggregated report to the
Joint Legislative Education Oversight Committee by December 15 of the same year.

EFFECTIVE DATE: The bill would become effective when it becomes law.
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House C¢ 1mittee on Commerce and Job Development
Monday, April 24,2017 at 3:00 PM
Room 544 of the Legislative Office Building

MINUTES

The House Committee on Commerce and Job Development met at 3:00 PM on April 24, 2017 in
Room 544 of the Legislative Office Building. Representatives Beasley, Bri ord, Brody,
Clampitt, Conrad, Cunningham, Davis, Floyd, Fraley, Goodman, Grange, Holley, S. Martin,
McNeill, Ross, Terry, Torbett, and Williams attended.

Representative Stephen M. Ross, Chair, presided. Rep. Ross called the meetit  to order at
3:05pm, welcomed everyone to the meeting, and recognized Sgt. at Arms staff in the meeting.

The following bills were considered:

HB 754 Optional Meals for Bed & Breakfast Guests. (Representatives B, ( mpitt,
Steinburg, Duane Hall)

Rep. Ross recognized Rep. Belk to present H754 at 3:06pm. At 3:08pm, the floor was 0] 1ed to
questions and comments from Rep. Holley, Rep. Goodman, Rep. Fraley, and Rep. Bradford.
Rep. Ross recognized Rep. Beasley for a motion that the bill would receive a favorable report
and be sent to the Rules, Calendar, and Operations of the House Committee. Rep. Ross called for
a vote and the vote carried.

HB 552 General Contractor Licensing Amendments. (Representative Brody)

Rep. Ross recognized Rep. Brody to present H552 at 3:12pm. Seeing no questions, Rep. Ross
recognized Rep. Clampitt for a motion that the bill would receive a favorable report and be sent
to Regulatory Reform Committee. Rep. Ross called for a vote and the vote carried.

HB 35 Protect North Carolina Workers Act. (Representatives Cleveland, Millis, onrad,
Destin Hall)

Rep. Ross recognized Rep. Cleveland to present on H35 at 3:14pm. Rep. Ross moved that a PCS
for the bill be heard. The Motion carried with a unanimous “aye” vote. The floor was opened to
questions from Rep. Beasley, Rep. Cunningham, Rep. McNeill, and Rep. Terry. Rep. Ross
opened the floor to the public to speak on the bill. Ron Woodward of NC Listen spoke in favor
of H35. Seeing no further questions, Rep. Ross recognized Rep. Clampitt for a motion that the
bill would receive an unfavorable report to the original bill, favorable report to the PCS. Rep.
Ross called for a vote and the vote carried.

The meeting adjourned at 3:23pm.
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Represélt;ﬁive Stephen M. Ross. Chair Kirk O'Steen, Committee Clerk
Presiding




Corrected #1: H35, H552, & H754 added

NORTH CAROLINA HOUSE OF REPRESENTATIVES
CO! MITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

You are hereby notified that the House Committee on Commerce and Job Developm« t will meet as
follows:

DAY & DATE: Monday, April 24,2017

TIME: 3:00 PM

LOCATION: 544 LOB

COMMENTS: Rep. Stephen M. Ross Presiding

The following bills will be considered:

BILL NO. SHORT TITLE SPONSOR

HB 35 Protect North Carolina Workers Act. Representative Cleveland
Representative Millis
Representative Conrad
Representative Destin Hall

HB 552 General Contractor Licensing Representative Brody
Amendments.

HB 754 Optional Meals for Bed & Breakfast Representative Belk
Guests. Representative Clampitt

Representative Steinburg
Representative Duane Hall






Respectfully,

Representative Debra Conrad, Co-Chair
Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

| hereby certify this notice was filed by the committee assistant at the following offices at 10:37 PM on
Friday, April 21, 2017.

___ Principal Clerk
___ Reading Clerk — House Chamber

Kirk O'Steen (Committee Assistant)






House Committee on Commerce and Job Development
Monday, April 24, 2017, 3:00 PM
544 Legislative Office Building

AGENDA
Welcome and Opening Remarks
Introduction of Pages
Bills
BILL NO. SHORT TITLE
HB 552 General Contractor Licensing
Amendments.
HB 754 Optional Meals for Bed & Breakfast
Guests.
HB 35 Protect North Carolina Workers Act.

Adjournment

SPONSOR
Representative Brody

Representative Belk
Representative Clampitt
Representative Steinburg
Representative Duane Hall
Representative Cleveland
Representative Millis
Representative Conrad
Representative Destin Hall






HOUSE BILL 754:
Optional Meals for Bed & Breakfast Guests.

2017-2018 General Assembly

Committee: House Commerce and Job Development. 1t Date: April 24, 2017
favorable, re-refer to Rules, Calendar, and
Operations of the House
Introduced by: Reps. Belk, Clampitt, Steinburg, Duane Hall Prepared by: Amy Darden
Analysis of: First Edition Comm ~ounsel

OVERVIEW: House Bill 754 would make the requirements to be a "bed and breakfast me' or
"bed and breakfast inn'" the same except the number of rooms, allow lunch and dinner to be served,
and allow lunch and dinner to be charged separately from the room rate.

CURRENT LAW: G.S. 130A-247(5a) defines a "bed and breakfast home" as accommodations for a
maximum 8 guest rooms in a private home for a period of less than 1 week.

G.S. 130A-247(6) defines a "bed and breakfast inn" as accommodations for a maximum 12 guest rooms
for 9-23 people for a period of less than 1 week.

Both "bed and breakfast home" and "bed and breakfast inn" are limited as follows:
e Serve food or drink only to overnight guests (Bed and breakfast inn may only serve breakfast)
. ¢ Include the price of any meals served in the room rate

e Permanent residence of the owner or the manager

BILL ANALYSIS: House Bill 754 would allow a "bed and breakfast home" to charge separately for
lunch and dinner. Currently, any meal served by a "bed and breakfast home" must be in the room rate.

House Bill 754 would set 9 as the minimum number of rooms for a "bed and breakfast inn" to
differentiate an "inn" from a "home" which is allowed a maximum of 8 rooms. "Bed and breakfast inn"
would also be allowed to serve all meals and charge separately for lunch and dinner. Currently, a "bed
and breakfast inn" can only serve breakfast, and the charge must be included in the room rate.

EFFECTIVE DATE: House Bill 754 would be effective October 1, 2017.
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HOUSE BILL 754
Short Title: ~ Optional Meals for Bed & Breakfast Guests. (Public)
Sponsors: Representatives Belk, Clampitt, Steinburg, and Duane Hall (Primary Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assemblv web site.

Referred to:  Commerce and Job Development, if favorable, Rules, Calendar, and Operations
of the House

April 13,2017

A BILL TO BE ENTITLED
AN ACT AMENDING THE DEFINITION OF "BED AND BREAKFAST HOME" AND
"BED AND BREAKFAST INN" TO ALLOW OPTIONAL MEALS FOR BED AND
BREAKFAST GUESTS.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 130A-247(5a) reads as rewritten:
"(5a) "Bed and breakfast home" means a business in a private home of not more
than ei; t guest rooms that offers bed and breakfast accommodations for a
period of less than one week and that meets all of the following criteria:
a. Does not serve food or drink to the general public for pay.
b. Serves the breakfast meal, the lunch meal, the dinner meal, or a
combination of all or some of these three meals, only to overnight
guests of the home.

c. Includes in the room rate the price of any breakfast meals served—in
the-reemrate-served.

d. Is the permanent residence of the owner or the manager of the
business."

SECTION 2. G.S. 130A-247(6) reads as rewritten:

"(6) "Bed and breakfast inn" means a business of at least r*~~ “*_not more than
12 guest rooms that offers bed and breakfast accommodations to at least nine
but not more than 23 persons per night for a period of less than one week,
and that:that meets all of the followin~ ~=+~=~
a. Does not serve food or drink to the general public for pay;pay.

b. Serves enly—the breakfast meal,—and—that-mealis—served—~~' "~
lunch meal, the dinner meal, or a combination of all or some ~* “hese

three meals only to overnight guests of the business:~*~~"s.

c. Includes_in the room rate the price of any breakfas SR
andmeals served.

d. Is the permanent residence of the owner or the manager of the
business."

SECTION 3. This act becomes effective October 1, 2017.
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HOUSE BILL 552:
General Contractor Licensing Amendments.

2017-2018 General Assembly

Committee: House Commerce and Job Development. If Date: April 24, 2017
favorable, re-refer to Regulatory Reform

Introduced by: Rep. Brody Prepared by siilio

Analysis of: First Edition ounsel

OVERVIEW: House Bill 552 would make various changes to modernize, clarify, and modify the law
related to general contractor licensing, examination, and licensing renewal procedures.

CURRENT LAW: G.S. 87-10 outlines general contractor licensing, examination, and licensing
renewal procedures, such as:

e Requiring the filing of an application for examination 30-days prior to next meeting of the
Licensing Board for General Contractors (Board), and a varying fee depending on the license

type.
e Setting forth project value thresholds for the three different license classes: unlimited (no value

cap for project value), intermediate ($500,000 - $1,000,000 project value), and mited (less than
$500,000 project value).

e Requiring a showing of good character, competency, financial responsibility, and lack of certain
criminal convictions or adverse licensure actions.

e Conducting an examination to ascertain: ability to apply contracting knowledge; plan and
specification reading; knowledge of the NC Building Code, construction estimating and ethics;
and knowledge of various laws related to contracting and sedimentation control.

e Creating 5 types of general contractor licenses: Building Contractor; Residential Contractor;
Highway Contractor; Public Utilities Contractor; Specialty Contractor.

e Specifying certain utility line installation and termination requirements relate to public utility
contractors.

e Allowing an examination by personal appearance, or by the appearance of one or more managing
employees or responsible managing members or officers (if the applicant is a business entity),
and providing a procedure for license retention in the event a licensed general contractor with a
business entity should leave.

e Requiring a new application for applicants taking the examination a third or subsequent time.

e Specifying that expiration of licenses, renewal requirements and fees, and that a lapse in
licensure for four years requires a new application.

BILL ANALYSIS: House Bill 552 would:

e Remove the 30-day lead time requirement for applications.

l aren Cochrane-Brown Legislative Analysis
Director Division
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e Clarify that an applicant must (1) be at least 18 years old, (2) possess good moral character, (3.
provide evidence of financial responsibility, and (4) submit the appropriate application fee.
Deletes other provisions related to an applicant's character.

e Require an applicant to pay an examination fee not to exceed $100 (previously, the Board was
permitted to charge the fee but not required).

e C(larify that the value thresholds for licensure type excludes the costs of land and ancillary land
improvements.

e Provide that an applicant must identify an individual that has successfully passed, or is seeking to
take, an examination approved by the Board as a "qualifier" or "qualifying party".

e Provide that if the "qualifier" or "qualifying party" passes the examination, and after review of
the application and all relevant information, then the Board must issue a license to the applicant
to engage in general contracting in North Carolina which may be limited by the 5 license types
available.

e Modify the procedure related to disconnection of a "qu: fier" or "qualifying party” from the
licensee, by providing that the license will remain in full force and effect for 90 days. After 90
days the license is invalidated, but the licensee is entitled to return to active status pursuant to all
relevant statutes and rules from the Board.

e Clarify that during the 90-day grace period, no licensee can bid on or undertake contracts from
the time the "qualifier" or "qualifying party" ceased to be connected to the licensee until the
license is reinstated. ‘

e Modify the procedure related to retaking the examination, and provide that the Board can require
a new application if a qualifier or qualifying party requests to take an examination a third or
subsequent time.

e Amend provisions concerning the validity and expiration of a license, providing that licenses
expire the first day of January following their issuance or renewal, and require a late fee for
renewals received after the January 1 expiration.

¢ Remove the requirement that the Board mail written notice of the amount of the renewal fees for
the upcoming year by November 30.

e Require that a license that remained inactive for four years be archived (and the license number
would be retired), and a former licensee whose license is archived would need to apply as a new
applicant.

e Make various organizational changes.

EFFECTIVE DATE: This act becomes effective October 1, 2017, and applies to applications for
licensure submitted on or after that date.
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applicant shall identify an individual who has successfully passed an examination approved by

the Boa~" -~/ho, for pu~~-es of this section, shall be known as the "qua'*¥~-" ~~ +he "qualifying
party" ol the applicant. 11 the qualifier or the qualifying party seekr *~ *~“~ an examination, the
examination shall establish (i) the ability of the applicant to make a practical application of the
applicant's knowledge of the profession of contracting; (ii) 1e qualifications of the applicant in
reading plans and specifications, knowledge of relevant matters contained in the North Carolina
State Building Code, knowledge of estimating costs, construction, ethics, and other similar
matters pertaining to the contracting business; (iii) the knowledge of the applicant as to the
responsibilities of a contractor to the public and of the requirements of the laws of the State of
North Carolina relating to contractors, construction, and liens; and (iv) the applicant's
knowledge of requirements of the Sedimentation Pollution Cor ol Act of 1973, Article 4 of
Chapter 113A of the General Statutes and the rules adopted pursuant to that Article. If the
; ; ; ; the guallﬁe
T G - T vt
ir“~=~ntion, the Board nt to
engage as-a-in general eentractor-contracting in the State ot North Carolina, as-previded-in-said
certtficate-which may be limited inte-five-classtieations-as follows:
(1) Building contractor, which shall include private, public, commercial,
industrial and residential buildings of all types.
(la) Residential contractor, which shall include any general contractor
constructing only residences which are required to conform to the residential
building code adopted by the Building Code Council pursuant to

or quallfymg party pas

G.S. 143-138.

(2) Highway contractor.

(3) Public utilities contractors, which shall include those whose operations are
the performance of construction work on the >llowing subclassifications of
facilities:

a. Water and sewer mains, water service lines, and house and building

sewer lines as defined in the North Carolina State Building Code, and
water storage tanks, lift stations, pumping stations, and
appurtenances to water storage tanks, lift stations, and pumping

stations.
b. Water and wastewater treatment facilities and appurtenances thereto.
c. Electrical power transmission facilities, and primary and secondary

distribution facilities ahead of the point of delivery of electric service
to the customer.

d. Public communication distribution facilities.

e. Natural gas and other petroleum | >ducts distribution facilities;
provided the General Contractors Licensing Board may issue license
to a public utilities contractor limited to any of the above
subclassifications for which the general contractor qualifies.

(4) Specialty contractor, which shall include those whose operations as such are
the performance of construction work requi 1g special skill and involving

Page 2 House Bill 552-First Edition
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license shall be deemed archi-~7. ™ ~ “-ensee wishes tc »= »elicer-=1 subsequer* *» the

archival ~**he |~~~ ¢k~ Fnoncoe shall tulfill all requirements of a new applicant as set forth
in this section. Archived licensed numbers shall not be rene*~- "
SECTION 2. This act becomes effective October 1, 2017, and applies to

applications for licensure submitted on or after that date.
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HOUSE BILL 35:
Protect North Carolina Workers Act.

2017-2018 General Assembly

Committee: House Commerce and Job Development. If Date: April 24,2017
favorable, re-refer to Agriculture. If
favorable, re-refer to Judiciary III

Introduced by: Reps. Cleveland, Millis, Conrad, Destin Hall Prepared by: Greg Roney

Analysis of: PCS to First Edition Committee Counsel
H35-CSTM-7

OVERVIEW: The Proposed Committee Substitute (1 S) for House Bill 35 would require businesses
to use the federal E-Verify program if the business has 15 or more employees. The PCS would also
redefine employee to include short-term employees and exclude farm workers, independent
contractors, and household employees who provide intermittent domestic services.

Compared to the first edition, the PCS makes 1 change: Setting the number of employees required
before a business must use E-Verify at 15.

CURRENT LAW: E-Verify is a voluntary internet-based federal program that employers may use to

verify the work authorization of newly hired employees. The program is administered by the US

Department of Homeland Security in partnership with the Social Security Administration. Federal law
. does not generally require the use of E-Verify.

Under State law (G.S. 64-25), private businesses with 25 or more employees must use E-Verify. The
definition of employee excludes individuals whose term of employment is less than 9 months.

BILL ANALYSIS: The PCS for House Bill 35 would lower the number of employees required before
a business must use the federal E-Verify program to 15 employees (currently, 25 employees).

The PCS would include short-term employees when di :rmining the number of employees for E-Verify
compliance. However, the following 3 groups are excluded when determining the number of employees:

e Farm worker. — An individual who maintains farms, crops, or livestock by doing physical labor
or operating machinery under the supervision of a farmer, rancher, or other agricultural n ager.
The term does not include those who merely plant, transplant, or transport trees.

e Independent contractor. — An individual who carries on independent business, contracts to do a
piece of work according to the individual's own means and methods, and is subject to control
only as to results. The determination is on a case-by-case basis, and the characterization by the
individual is not controlling.

e Household employee. — An individual who provides intermittent domestic services

BACKGROUND: As of August 1, 2015, the National Conference of State Legislatures (NCSL)
determined: 9 states require E-Verify for all employers (Alabama, Arizona, Georgia, Louisiana,
Mississippi, North Carolina, South Carolina, Tennessee, Utah).

EFFECTIVE DATE: The PCS for House Bill 35 would be effective October 1, 2017.
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(6)

regardless of what the individual or entity ~~"'s itself, shall be determined on

a case-by-case basis. Factors to be considered in that determination include,

Yo e imite T g ket sl e supplies the tools or
materials; ~~%es ser-3s available to *»= ~===ral public: works for a
number ot clients at the ~~~= *'me; has an opr~*"ity for profit or loss as a

result of labor or services provided; invests in the tac1iinn v rgrky Aimnnts

the order or sequence in which the work is to be done; and determines the
hours during which the work is to be done.
Unauthorized alien. — As defined in 8 U.S.C. § 1324a(h)(3)."

SECTION 2. This act becomes effective October 1, 2017.

House Bill 35 H35-PCS40512-TM-7 [v.2]










4/24/2017 ‘ HB 35 (Edition 1)

for work: directs the order or sequence in which the work is to be done; an deter—"-

hours during which the work is to be done.
(6) Unauthorized alien. — As defined in 8 U.S.C. § 1324a(h)(3)."

. SECTION 2. This act becomes effective October 1, 2017.

http:/mwww.ncleg.net/Sessions/2017/Bills/House/HTML/H35v1.html
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House Committee on Commerce and Job Development
Wednesday, June 7, 2017 at 8:30 AM
Room 544 of the Legislative Office Building

MINUTES

The House Committee on Commerce and Job Development gaveled in at 8:32 AM on June 7,
2017 in Room 544 of the Legislative Office Building. Representatives Adams, Beasley,
Bradford, Brody, Clampitt, Davis, Floyd, Goodman, C. Graham, Grange, Holley, McNeill,
Pierce, Presnell, Shepard, Terry, and Torbett attended.

Representative Susan Martin, Chair, presided.
The following bills were considered:
SB 577 Consumer Credit/Default Charge. (Senator Gunn)

Representative Martin recognized Representative Szoka as The Floor Manager to present SB577.
The floor was opened to questions and comments from Rep. Goodman who shared that he owns
an Appliance/Furniture business, and this Bill is long past due, very practical, and he highly
recommends it. Rep. Martin recognized Rep. Clampit for a motion to concur and move the bill.
Rep. Martin called for a vote and the vote carried. It received a favorable report and moves to
the House Floor.

HB 904 North Carolina Rural Job Creation Fund. (Representatives Ross, Goodman,
Collins, Faircloth)

Rep. Martin recognized Rep. Ross to present HB904. Rep. Goodman also explained HB904.
Discussion followed:

Rep. Floyd: Can the Serial Referral to Appropriations be struck out because of time?

Greg Roney: According to House Rules, it must go to Appropriations.

Rep. Floyd: Can it come from Commerce through chairs because of time?

Rep. Martin: No

Rep. Sheppard: He thinks this is one of the best put forward in a long time and encourages
support.

Rep. Brody: If the company can serve value, why does NC have to step in?

Rep. Goodman: Good question. Small businesses don’t have strong enough credit to take
advantage of some opportunities that require larger funds. Great opportunity for businesses who
can’t get bank funding.

Rep. Brody: We must account to citizens for SOMI. of tax funds that we are giving to someone
else. Instead of grant, why not loan $ (0 percent interest)?

Rep. Ross: All options were considered. In order to incentivize private capital (Tier 1) this is
the most viable to make this program work.

Rep. Goodman: Amount used is similar to JDIG. $12K/jobs created. The company doesn’t
keep $ unless jobs are created within a six year window.






Rep. Ross: The state receives $3 back per every $1 spent.

Rep. Martin: How will this interact with other existing programs?

Rep. Ross: Most of the existing programs are developed to bring in outside companies. This is
designed for existing companies in North Carolina.

Rep. Martin: JDIG can be used for existing companies.

Rep. Holley: Would this apply in my community (Wake County)?

Rep. Ross: Yes

Rep. Holley: Why doesn’t a Tier 1 company in a Tier 3 area get same funds?

Rep. Ross: They just need to be certified that they are in an economically distressed area.

Rep. Holley: Do they get the higher factor?

Rep. Ross: They get the lower factor — we may need to take a closer look at it.

Theresa Kostrzewa of Capitol Advantage: Rep. Holly, we caught that error and research is
aware that it needs corrected.

Rep. Ross: Confirmed

Rep. Martin: Will it be amended in Appropriations?

Rep. Ross: Yes

Rep. Terry: 1 applaud this bill. It is a step toward closing the urban/rural divide. I do question
the exiting requirements.

Rep. Ross: Through private equity, the private equity gets into the business and works side by
side.

Rep. Terry: So there is a formula?

Rep. Ross: Yes

Rep. McNeil: What happens if the company goes bankrupt? Pg. 3, Section 3 of bill summary: Is
the word “community” a sufficient definition? Bill analysis says “areas.” Is there a better
definition for a community of S0K?

Rep. Goodman: There is a risk of bankruptcy. Private equity shares so they will be prudent in
investment. Private equity is working with money credit per jobs created. Low risk for state.
Rep. McNeil: In favor — just asking. Enough vetting in it that company is financially sound.
Market tricky.

Rep. Ross:  Well established, licensed firms according to federal government are involved.
Definition of “community” is based on population. Word community is easier to use because it
allows different blocks.

Rep. McNeil: North end of Moore County — community.

Rep. Bradford: Question for clarity: what happens in a buyout where the new owner of the
company takes it out of state within the first year?

Rep. Ross: Buyout is a win. Moving out of state is an issue (formula requires recommitment).
Rep. Bradford: Chequita Banana in Charlotte is an example of what has happened in the past.
Needs a factor that gets paid back.

Rep. Ross: We will get an answer to that issue and fix it.

Theresa Kostrzewa of Capitol Advantage: $2ml. is invoiced if after 1 year they leave the state.
An immediate repayment is triggered.

Rep. Bradford: Need very strong language to cover this.

Rep. Brody: Investment company needs rate of return. Is $5ml. a grant and $5ml. a loan or is it
the total?

Rep. Goodman: Max. is $5ml. per industry. Not a grant. It’s a loan or equity stake in company.






Rep. Brody: Address the model - give the loan at 0 percent because this is non-recurring money.
If it’s a loan, atleast we would get $ back to use going forward.

Rep. Goodman: Don’t know legality, but in concept it is a loan, and they get credit based on
jobs created. Theory: those jobs will create a 3 — | payback. Win-Win-Win.

Rep. Ross: Using a 0 percent loan, the money would be 1-1 payback. This model has a 3-1
payback for the state.

Rep. Goodman: Equity firms may put in more money as they wish. Min. is a 1-1 match.

Rep. Martin: Any others?

Rep. Floyd: Move for a favorable report.

Rep. Martin recognized Rep. Floyd to move for a favorable report. Rep. Martin called for a vote
and the vote carried. It received a favorable report and moves to Appropriations.

The meeting adjourned at 9:10 a.m.

Q‘ ‘Q/VPC\ 4&/\7{1; . 4;47, ;W(Z .

RepreSentative Susan Martin, Chair Susie Farrell, Committee Clerk
Presiding







Susia Farrell (Rep. Susan Martin)

qm:

Sent:
To:

Cc:

Subject:

Attachments:

Kirk O'Steen (Rep. Stephen Ross)

Tuesday, June 06, 2017 8:32 AM

Rep. John Faircloth; Rep. Jeff Collins; Rep. Ken Goodman; Rep. Stephen Ross; Sen. Rick
Gunn

Becky Bauerband (Rep. John Faircloth); Wes Householder (Rep. Jeff Collins); Judy Veorse
(Rep. Ken Goodman); Kirk O'Steen (Rep. Stephen Ross); Karen Johns (Sen. Rick Gunn)

< NCGA> House Commerce and Job Development Committee Meeting Notice for
Wednesday, June 07, 2017 at 8:30 AM

Add Meaeting to Catendar_UINC _ics

NIORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

‘ou are herevv notifiz i tia. ¢ Hown2 Commmitoee sn Coraerce v Jot Deveiopment will meet as

llows:

DAY & DATE: Wednesday, June 7, 2017

TIME:

8:30 AM

LOCATION: 544 LOB
COMMENTS: Rep. Susan Martin Presiding

The following biils will be considerca:

BILL NO.
HB 904

SHORT TITLE SPONSOR
North Caroiina Rura: jcb Creaticn Representative Ross
Fund. Representative Goodman

Representative Collins
Representative Faircloth
Consumer Mreacit/Netanlt Charge Senater Gune






Respectfully,

. Representative Debra Conrad. Co-Chair
Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

I hereby certify this notice was filed by the committce assistant at the following offices at 8:31 AM on Tuesday,
June 06, 2017.

____ Principal Clerk
___ Reading Clerk — House Chambet

Kirk O'Steen (Committee Assistant)






House Co; mittee on Commerce and Job Development
ednesday, June 7, 2017, 8:30 AM
544 Legislative Office Building

AGENDA
Welcome and Opening Remarks
Introduction of Pages
Bills
BILL NO. SHORT TITLE SPONSOR
HB 904 North Carolina Rural Job Creation Representative Ross
Fund. Representative Goodman
Representative Collins
Representative Faircloth
SB 577 Consumer Credit/Default Charge. Senator Gunn
Presentations

Other Business

Adjournment






Consumer Credit/Default Charge.

2017-2018 General Assembly

Committee: House Commerce and Job Development Date: June 7, 2017
Introduced by: Sen. Gunn Prepared by: Amy Darden
Analysis of: Second Edition Committee Counsel

OVERVIEW: Senate Bill 577 would increase the allowable default charge for a past due installment
payment under a consumer credit installment sale contract fric o  ximum of $6 to 315.

CURRENT LAW: Chapter 25A of the General Statutes, the Retail Installment Sales Act, regulates
consumer credit installment sales in North Carolina, including limits on finance charge es and terms
of payment. G.S. 25A-29 limits default charges on installments that are past due for 10 days or more to
no more than 5% of the installment that is past due or $6.00, whichever is less.

Under G.S. 25A-44(3), if a seller charges fees in excess of what is authorized, the buyer may recover the
unauthorized charges. If the buyer doesn't receive a refund within 10 days of making a written request,
the seller is liable for three times the improper charges.

BILL ANALYSIS: Senate Bill 577 would amend G.S. 25A-29 to increase the allowable defar  charge
for an overdue installment payment under a consumer credit instaliment sale contract. 1e bill would
. change the fee from no more than 5% of the overdue installment or $6, whichever is less, to $15.

EFFECTIVE DATE: The bill would be effective when it becomes law and would apply to charges
imposed on or after that date.

Wendy Ray, Staff Attorney, substantially contributed to this summary.

. Karen Cochrane-Brown ]I

Director
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GENERAL ASSEMBLY OF NORTH CAROLINA

SESSION 2017
SENATE BILL 577
Commerce and Insurance Committee Substitute Adopted 4/26/17
Short Title:  Consumer Credit/Default Charge. (Public)
Sponsors:
Referred to:

April 3,2017

A ..LL TO BE ENTITLED
AN ACT TO MODERNIZE NORTH CAROLINA'S CONSUMER CREDIT INSTALLMENT
SALE CONTRACT DEFAULT CHARGE IN ORDER TO LEVEL THE PLAYING
FIELD W "H OUT-OF-STATE BUSINESSES.
The General Assembly of North Carolina enacts:
SECTION 1. G.S. 25A-29 reads as rewritten:
"§ 25A-29. Default charges.

(a) If any installment is past due for 10 days or more according to the original terms of
the consumer credit installment sale contract, a default charge may be made in an amount gret-te

o a na an [LJA Ja a3 1 o - diraa : da NFAATS hicha 1 ha
Jesser- ~F ©feen ¢ "' 7 7.00). A default
default. :

(b)  If a default charge is deducted from a payment made on the contract and sueh-the
deduction results in a subsequent default on a subsequent payment, no default charge may be
imposed for sueh *-~ efault.

©) If a detault charge has been once imposed with respect to a particular default in
payment, no default charge shall be imposed with respect to any future payments which would
not have been in default except for the previous default.

@ A default charge for any particular default shall be deemed to have been waived by
the seller unless, within 45 days following the default, (i) the charge is collected or (ii) written
notice of the charge is sent to the buyer."

SECTION 2. This act is effective when it becomes law and applies to charges
imposed on or after that date.

charge may be imposed only one time for each
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to the application within 30 days of rece’* ~~-_include a cal~T~*inn ~F nnvr vamavmment amount
due.

(b) No distributions ' be made vtk vespect to - oo fetnennes ~F4h -~ mural] fund in
excess of the sum of the ~~~unt of equity capital invested w**» =acnan * 10 such Ingornete nnd on
amount equal to any projected increase in *~~ ~deral or Te~e~ emrr ool ~Elmierg of such
interests related *~ *»~ ~—nership, management, or operation of the rural tund until the rural
fund has made payments to the State equal *~ *»¢ repayment ~~~» "

SECTION 2. There is appropriated from the General Fund to the North Carolina
Rural Job Creation Fund, as established in this act, the sum of fifty million dollars
($50,000,000) for the 2017-2018 fiscal year to be used for purposes consistent with that Fund.
SECTION 3. This act is effective when it becomes law.

Page 6 House Bill 904-First Edition




HOUSE BILL 904:
North Carolina Rural Job Creation Fund.

2017-2018 General Assembly

Committee: House Commerce and Job Development. If Date: June 7, 2017
favorable, re-refer to Appropriations

Introduced by: Reps. Ross, Goodman, Collins, Faircloth Prepared by: Howard Marsilio

Analvsis of: First Edition Committee Counsel

OVERVIEW: House Bill 904 would create the North Carolina Rural Job Creation Fund, which
would authorize the Department of Commerce (Department) to make allocations of funds as grants to
rural business investment companies or small business investment companies (licensed in accord with
federal laws) for investing in businesses in primarily tier one and tier two areas.

CURRENT LAW:

The General Assembly has created new economic development tools for new and expanding businesses
in North Carolina, such as the Job Development Investment Grant (JDIG) Program. There is no current
program providing grants to rural business investment or small business investment companies.

BILL ANALYSIS:

S-~“*~1_1 would create the North Carolina Rural Job Creation Fund through the creation of a new Part
‘ ' 23, ot Article 10 in Chapter 143B of the General Statutes. This new part would do the following:

e Define terms related to the North Carolina Rural Job Creation Fund.

e Outline the application process, and application criteria necessary, for applications submitted to
the Department of Commerce for approving rural funds, which require:

o The total investment authority requested by the rural fund.

o A copy of the applicant's rural investment company or small business investment
company license under applicable federal laws.

o Evidence that the applicant has invested at least $100,000,000 in non-public companies
throughout the United States in areas with fewer than 50,000 residents.

o A signed affidavit from each investor stating the amounts of private contributions to the
rural fund.

e Require the Department to make application determinations by November 30, 2017, and cap
total allocated investment authority to $100,000,000. In the case of simultaneous applications,
the Department may proportionally allot investment authority. The Department shall provide a
grant certificates for approved rural funds upon application approval.

e Outline grounds for denying applications, and the process for requesting review and
reconsideration of the application with the possibility of submitting additional information.

e Outline grounds for approval forfeiture if private contributions are not collected 1 :ly, and
sufficient documentation is not received by the Department.
.Karen Cochrane-Brown ‘ | ‘ ’ “ “ ‘ 'H H ‘“ ‘ Legislative Analysis
Director i Division
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House Bill 904 ’
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e Create the North Carolina Rural Job Creation Fund as a special revenue fund in the Department,
and requires the Department to allocate a dollar-for-dollar grant, up to 50% of the investment
authority.

e Require the execution of a binding agreement between the Department and the rural funds stating
the terms and conditions.

e Requires the Department to demand repayment of a grant, when a violation is not corrected after
notice by the Department, if:

o The rural fund does not invest all of its investment authority in growth investments of this
State within 3 years, at least 70% of which are in tier one or tier two areas.

o The rural fund does not maintain growth investment benchmarks.

o Improper distribution or payments prior to exiting the program.

o Investing more than the $5,000,000 cap into a single business concern.

o Investing in a business concern that also invests in the rural fund directly or indirectly.

e Allow the Department to issue written opinions, upon request from a rural fund, as to whether a
business concern meets Department guidelines.

e Qutline the reporting requirements to the Department, which includes:

o An annual report documenting the rural fund's growth investments and outlines required
information for the report.

o A report after 3 years to the Department documenting compliance with the investment
requirements.

o An annual report to the Joint Legislative Economic Development Oversight Committee.
e Qutline an annual fee associated with the program to be paid by each rural fund.
e Qutline the program exit requirements.

Qartinn 2 of the bill would appropriate 50 million dollars in nonrecurring funds from the General Fund
01/-2018 to the NC Rural Job Creation Fund.

EFFECTIVE DATE: This act is effective when it becomes law.
















North C‘olina General Assembly - Senate Bill 577 Information/History (2017-2018 Session) Page 1 of 2
&% Full Version
<< 8576 Senate B | 577 S578 >>
Consumer Credit/Default Charge.
2017-2018 Session
View Bill Digest Last Action: = Re-ref Com On Commerce and Job Development on 05/10/2017
View Availabie Bill Summaries s . Gunn: (Pri

Bill Text Fiscal Note ponsors: unn; (Primary)

Filed [HTmy) Attributes: | Public; Text has changed;

Edition 1 mmu) Counties: | No counties specifically cited

Edition 2 HTML)

Statutes: = 25A (Chapter); 25A-29 (Section)
Keywords: | COMMERCE, CONSUMER CREDIT, CORPORATIONS, FOR-PROFIT, FINANCIAL
SERVICES, INTERSTATE TRADE, PUBLIC
Vote History

Date Subject RCS # Aye No NV Exc. Abs. Exc. Vote Result

04/26/2017 9:27PM Second Reading [S]- 185 48 3 0 1 PASS

Viewing Last 1 Vote(s) View All Votes
a History .72

- IDate Chamber Action Documents Vote
: 03/30/2017 Senate  Filed DRS45340-MU-30
| 04/03/2017 Senate Passed 1st Reading
04/03/2017 Senate Ref To Com On Rules and Operations of the Senate
04/24/2017 Senate Withdrawn From Com
04/24/2017 Senate Re-ref to Commerce and Insurance. If fav, re-ref to Rules and Operations of the Senate
04/26/2017 Senate Reptd Fav Com Substitute S577-PCS45425-SU-24
04/26/2017 Senate Com Substitute Adopted
04/26/2017 Senate Re-ref Com On Rules and Operations of the Senate
04/26/2017 Senate Reptd Fav
04/26/2017 Senate Placedon T  y's Supplemental Calendar
04/26/2017 Senate Passed 2nd Reading PASS
04/26/2017 Senate ssed 3rd Reading
04/27/2017 Senate Regular Message Sent To House
04/27/2017 House Regular Message Received From Senate
04/27/12017 House Passed 1st Reading
House Ref To Com On Rules, Calendar, ¢  Operations of the House
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House Committee on Commerce and Job Development
Thursday, June 15, 2017 at 10:00 AM
Room 1228/1327 of the Legislative Building

MINUTES

The House Committee on Commerce and Job Development met at 10:00 AM on June 15, 2017
in Room 1228/1327 of the Legislative Building. Representatives Conrad, Martin, and Ross —
Co-Chairs; Representatives Adams, Beasley, Boles, Bradford, Clampitt, Cunningham, Davis,
Floyd, Goodman, Graham, Grange, D. Hall, K. Hall, Holley, McNeill, Millis, Pierce, Presnell,
Quick, Saine, Steinburg, Torbett, and Williams attended.

Representative Debra Conrad, Chair, presided and called the Committee to order. Rep. ‘onrad
introduced the Sergeant at Arms and the Pages who would be assisting the Committee. Copies
of the attendance and visitor registration are attached to these minutes, (Attachment 1-4).

The following bill was considered:

HB 795 Economic Development Incentives Modifications. (Representatives S. Martin,
Szoka, Ross, Fraley), (Attachment 5).

Rep. Conrad recognized Rep. Boles for a motion to have the PCS to House Bill 795, Proposed
Committee Substitute H795-CSTMIf-18 [v.4], brought before the Committee. 2p. Conrad
recognized Rep. Martin to explain the bill. The PCS to House Bill 795 would reduce the number
of jobs to qualify asa igh-yield project. It would reduce the filing fee for a JDIG award in tier 1
and 2 areas, and reduce the annual report fee by eliminating the $2,500 minimum fee. It would
extend the sunset for JDIG program to January 1, 2025 and eliminate all adjustment factors that
change county's tier designations. It would delete growth in population as a development factor,
modify the employment development factor to use the ratio of employment to population for the
civilian population aged 25-64, and modify the income development factor to use the ‘erage
annual wage. Furthermore, it would require State agencies using tier designations for non-
economic development purposes to elect whether to discontinue reliance on tiers for targeted
programs and propose a law change to use alternative criteria. Finally, the bill woi | require the
EDGE Committee to study and propose legislation that separates the economic development tiers
and non-economic county designations for targeted programs. Rep. Martin referenced a handout
in her presentation (Attachment 6).

Following the explanation, Rep. Conrad recognized members for questions or comments. After
discussion, Rep. Conrad opened up a period of public comment. The list of speakers can be
found attached to these minutes (Attachment 7). After final comments and discussion from the
Committee, Rep. Conrad recognized Rep. Goodman for a motion for a favorable report to the
proposed committee substitute and an unfavorable report to the original bill. Rep. Conrad called
for a vote and the motion carried.

The meeting adjourned at 10:46.






Representative Debra Conrad, Chair
Presiding

Attachments:

1.) Agenda
) Attendance
3) Committee Sergeant at Arms and Pages
4.) Visitor Registration
5.) PCS for HB 795 and Summary
6.) Handout
7.) Public Comment Speakers

770

Danielle Brinton, Committe






Susie Farrell (Ren Snican Martin)

‘rom:

Sent:
To:

Cc:
Subject:

Attachments:

Dar e Brinton (Rep. Debra Conrad)

Wednesday, June 14, 2017 8:09 AM

Rep. John Szoka; Rep. Stephen Ross; Rep. Susan Martin; Rep. John Fraley

Beverly Slagle (Rep. John Szoka); Kirk O'Steen (Rep. Stephen Ross); Susie Farrell (Rep.
Susan Martin); Carol Wakely (Rep. John Fraley)

<NCGA> House Commerce and Job Development Committee Meeting Notice for
Thursday, June 15, 2017 at 10:00 AM - CORRECTED #1

Add Meeting to Calendar_LINC _.ics

Corrected #1: Time Change to 10:00 AM

NORTH CAROLINA HOUSE OF REPRESEN : ATIVES

COMMITTEE MEETING NG . {CE
AND
BILL SPONSOR NOTIFICATION
2017-2018 SESSION

.ou are hereby notified that the House Committee on Commerce and Job Development will meet as

follows:

DAY & DATE: Thursday,

TIME: 10:00 AM

mne 15,2017

LOCATION: 1228/1327 LB
COMMENTS: Rep. Debra Conrad Presiding

The following bills will be considered:

BILL NO. SHORT TITI

SPONSOR

HB 795 Economic Development Incentives Representative S. Martin

Modifications.

Representative Szoka
Representative Ross
Representative Fraley






Respectfully,

. Representative Debra Conrad, Co-Chair
Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at §:08 AM on
Wednesday, June 14, 2017.

Principal Clerk
____Reading Clerk — House Chamber

Danielle Brinton (Committee Assistant)






Susie Farrell (Re» Susan Martin)

.rom:

Sent:
To:

Cc:
Subject:

Attachments:

Danielle Brinton (Rep. Debra Conrad)

Wednesday, June 14, 2017 8:03 AM

Rep. John Szoka; Rep. Stephen Ross; Rep. Susan Martin; Rep. John Fraley

Beverly Slagle (Rep. John Szoka); Kirk O'Steen (Rep. Stephen Ross); Susie Farrell (Rep.
Susan Martin); Carol Wakely (Rep. John Fraley)

<NCGA> House Commerce and Job Development Committee Meeting Notice for
Thursday, June 15, 2017 at 9:00 AM

Add Meeting to Calendar_LINC_.ics

NORTH CAR( _INA HOUSE OF REPRESENTATIVES

CO! MITTEE MEETING NOTICE
AND
BII  SPONSOR NOTIFICA +:ON
2017-2018 SESSION

You are hereby notified that the House Committee on Commerce and Job Development will meet as

follows:

QAY & DATE: Thursday, June 15,2017

T < 9:00 AM

LOCATION: 1228/1327 LB
COMMENTS: Rep. Debra Conrad Presiding

The following bills will be considered:

BIl .NO. SHORT TITLE

SPONSOR

HB 795 Economic Development Incentives Representative S. Martin

Modifications.

Representative Szoka
Representative Ross
Representative Fraley






Respectfully,
. Representative Debra Conrad, Co-Chair

Representative Susan Martin, Co-Chair
Representative Stephen M. Ross, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 8:02 # Ton
Wednesday, June 14, 2017. :

Principal Clerk
____Reading Clerk — Hot : Chamber

Danielle Brinton (Committee Assistant)






House Committee on Commerce and Job Development
Thursday, June 15, 2017, 10:00 AM
1228/1327 Legislative Building

AGENDA

Welcome and Opening Rema s

Representative Debra Conrad, Co-Chairman
Commerce & Job Deve ment

Introduction of Pages

Bills
BILL NO. SHORT TITLE SPONSOR
HB 795 Economic Development Incentives Representative S. Martin

Modifications. Representative Szoka
Representative Ross
Representative Fraley

Adjournment






HOUSE BILL 795:
r.conomic Development Incentives Mc lifications.

2017-2018 General Assembly

Committee: House Commerce and Job Development. It Date: June 15, 2017
favorable, re-refer to Finance. If favorable, re-
refer to Appropri  ons

Introduced by: Reps. S. Martin, Szoka, Ross, Fraley Prepared by: Greg Roney

Analysis of: PCS to First Edition Committee Counsel
H795-CSTM{-18

OVERVIEW: The Proposed Committee Substitute (PCS) for House Bill 795 would:
e Reduce the number of jobs to qualify as a high-yield project.

e Reduce the filing fee for a JDIG award in tier I and 2 areas, and reduce the annual report fee
by eliminating the $2,500 minimum fee.

e Extend the sunset for JDIG program to January 1, 2025.
e Eliminate all adjustment factors that change county's tier designations.

e Delete growth in population as a development factor, modify the employment development
Sfactor to use the ratio of employment to population for the civilian population aged 25-64, and
. modify the income development factor to use the average annual wage.

e Require State agencies using tier designations for non-economic development purposes to
elect whether to discontinue reliance on tiers for targeted programs and propose a law change
to use alternative criteria.

¢ Require the EDGE Comm ee to study and propose legislation that separates the economic
development tiers and non-economic county designations for targeted programs.

BILL ANALYSIS:
Part I: Discretionary Economic | velopment Fund Modifications

Under current law, G.S. 143B-437.51(6a) defines high-yield project as a project where a business
invests at least $500 m ion and creates at least 1,750 jobs. Part I modifies the number of jobs required
for a high-yield project by tier as follows:

e 1,750 jobs for projects in a high-growth area (defined below).
e 1,600 jobs for pr :cts in a tier 3 area.

e 1,200 jobs for projects in a tier 2 area.

e 800 jobs for projects in a tier 1 area.

High-growth areas are counties tt  exceed the Statewide value for the economic indicators used to
determine tiers. As discussed in P II below, the PCS deletes 1 of the current 4 development factors

and modifies 2 ¢ the remaining 3 development factors.
H H ” “ Im | |‘”H| H“'“‘HV ||H‘|IIHH “H” l”” ‘”‘ Division
919-733-2578

This bill analysis was prepared by the nonpartisan legislative staff for the use of legislators in their deliberations and does not constitute an official statement of legislative intent.

Karen Cochrane-Brown
Director

Legislative Analysis
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Under current law, certain conditions act as prerequisites for entering into a JDIG agreement including

it the project has been determined to be consistent with State and local economic development goals.
Part I modifies G.S. 143B-437.52(a)(3) to clarify that the consideration must account for anticipated
effects with respect to each of the development factors used for calculating county tier rankings.

Under current law, JDIG commitment availability is generally capped at $20 million for a year without a
high-yield project and $35 million for a year with a high-yield project. Part 1 modifies
G.S. 143B-437.52(c) by deleting the larger cap for years with a high-yield project and eliminating the
dollar limitation for high-yield projects and tier 1 projects. The tier 1 project must be located wholly
within a tier 1 area.

Under current law, G.S. 143B-437.55(b) imposes a $10,000 filing fee for each JDIG award application.
Part modifies the filing fee as follows:

e $10,000 for projects in a tier 3 area and all high-yield projects.
e $5,000 for projects in a tier 2 area.
e $1,000 for projects in a tier 1 area.

If a project spans tier areas, the project pays the fee for the highest tier.

Under G.S. 143B-437.56(d), JDIG awards earned by businesses are generally decreased by 10% for tier
2 area and 25% for tier 3 area. This percentage is diverted to the Utility Account. Part I would reduce the
version percentage to 5% for a high-yield project and apply the diversion to all high-yield awards.

Under current law, G.S. 143B-437.58(a) imposes a filing fee on the annual payroll report required by
JDIG awards. The fee equals the greater of $2,500 or .03% of the payment. Part I eliminates the $2,500
minimum fee and sets the fee equal to the percentage.

Under current law, G.S. 143B-437.62 sunsets the JDIG program for new awards on January 1, 2019.
Section 2.1(e) moves the sunset date to January 1, 2025.

Under current law, the Utility Account generally provides funds for infrastructure improvements to local
governments of tier 1 and 2 areas for projects reasonably anticipated to create jobs. Part I would
additionally allow access to Utility Account funds for projects that are reasonably anticipated to retain
existing jobs.

Part II: Development Tier Modifications

Under current law, the Department annually ranks all counties for economic distress based on 4
development factors (unemployment, median household income, growth in population, and assessed
property value) for purposes of classifying counties into development tiers. Statutory adjustment factors
modify the tier ranking of a county based, among other things, on the population, regional cooperation,
and poverty rate.

Part II would eliminate all adjustment factors, delete 1 of the 4 development factors (growth in
population), and modify 2 of the remaining 3 development factors. The 3 development factors would be:

e Ratio of employment to population for the civilian population aged 25 to 64 (current law:
unemployment).

e Average annual wage (current law: median household income).

e Adjusted assessed property value per capita (no change).
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Part II would require the Department to determine each county's performance against Statewide values
for the 3 development factors. Based on these values, a county that outperforms all 3 Statewide values is
designated as a high-growth area.

Part II would also authorize economic development grants and loans by the Rural Infrastructure
Authority to all development tier 1 and 2 areas and rural census tracts in a development tier 3 areas that
are not a high-growth area.

Part III: Improve Project Impact

Part III would require the Department to report annually the performance of each county on the
economic factors used to determine the tiers, provide the report to each county, and offer assistance to
each county, upon request, regarding improving performance relative to the Statewide values.

Part IV: Rural Assistance

Part IV would require the Department to study and report on methods to support data-driven analysis
and assistance for each Collaboration for Prosperity Zone and each labor market area within a Prosperity
Zone including publication of available facilities for commercial development and potential uses of the
facilities.

Part V: Use of Economic Development Tiers and Rankings

Part V of the bill would require all State agencies that use the tiers for non-economic development
purposes to elect whether to discontinue the use of the tiers. If an agency elects to discontinue using the
tiers, the agency must develop criteria designed to achieve each program's objectives to replace the tiers
and report by October 1, 2017, on the alternative criteria. The agencies will continue to use the tiers until
the replacement criteria are enacted into law. If an agency elects to continue using the tiers, the agency
must analyze and report how targeted programs match the use of the tier designations.

Part V directs the Joint Legislative Economic Development and Global Engagement Oversight
Committee to study and make legislative recommendations in the following matters:

e Study the purpose of the economic development tier system including the apprc iate factors to
designate the level of economic development in counties and multicounty areas.

e Study the use of the tier system for non-economic development purposes including the
appropriate factors to identify counties for targeted programs.

e Propose legislation that renames and redefines the "Commerce Tiers" to more accurately identify
counties based on economic indicators and that defines an alternative tier system for
non-economic development for targeted programs.

¢ Study methods to promote regional economic development activities.

e Solicit and study any recommendations from the EDPNC Economic Development Advisory
Council.

e Study the NCWorks Apprenticeship program.
EFFECTIVE DATE: Except as otherwise provided, the PCS is effective when it becomes law.

Cindy Avrette with the Legislative Analysis Division substantially contributed to this summary.






Actual 2017 2017 Tier 2017 "High- Adjusted Property

.Count;an(')(verall Commerce with New Growth E:lop;)lzrar:lig:tl Avera;’%:gAennual Tax Base Per
Tier Calculation Area" Capita
vVa' - Rank i -} Rank Ve
STATEWIDE 69.9% $46,563 $99,592

Alamance - 78
Alexander - 19

73.2% 90 $37,143 76 $76,032 36
65.8% 51 $31,023 15 $70,309 24

Alleghany - 48 66.0% 53 $28,335 2 $144,801 88
Anson -7 56.7% 11 $32,239 28 $70,063 23
Ashe - 68 69.5% 74 $32,071 24 $141,923 86
Avery - 34 58.6% 15 $29,781 8 $237,109 98
Beaufort - 71 64.5% 45 $35,923 67 $116,749 73
Bertie - 2 56.3% 9 $30,028 11 $66,182 10
Bladen - 256 61.3% 24 $33,578 43 $78,641 45

62.2% 31 $36,719 71 $192,721 93
71.9% 84 $39,726 85 $117,604 74

Brunswick - 75
Buncombe - 94

Burke - 38 63.6% 37 $34,915 61 $71,728 27
Cabarrus - 89 75.0% 94 $38,827 81 $101,676 59
Caldweli - 39 63.7% 39 $34,240 52 $77.580 37
Camden - 82 70.4% 79 $38,411 78 $99,984 58
Carteret - 59 66.4% 54 $31,120 17 $209,477 95
Caswell - 9 61.5% 25 $31,979 22 $69,724 21
Catawba - 87 70.6% 80 $40,080 86  $104,698 62
Chatham - 86 72.2% 87 $34,387 54  $126,154 80
Cherokee - 17 56.1% 7 $30,785 14  $107,046 66
Chowan - 54 64.7% 46 $34,498 56 $95,888 54
Clay - 42 63.6% 37 $29,277 5 $146,396 90
‘Ieveland -63 67.5% 61 $36,837 72 $78,640 44
Columbus - 8 57.7% 13 $33,013 40 $66,813 12
Craven - 65 63.9% 40 $40,571 88 $87,684 50

Cumberiand - 29
Currituck - 92

58.9% 16 $39,621 84 $67,263 14
72.7% 89 $34,117 49 $239,348 99
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Dare - 81 79.0% 100 $30,725 13 $378,627 100
Davidson - 68 69.6% 75 $36,460 69 $77,844 40
Davie - 67 72.0% 85 $33,114 42 $98,120 56
Duplin - 22 66.6% 55 $32,101 25 $69,761 22
Durham - 96 X 75.0% 94 $66,032 100 $104,754 63
Edgecombe - 20 62.7% 32 $34,394 55 $56,372 4
Forsyth - 88 72.0% 85 $49,481 96 $88,437 51
Franklin - 63 68.3% 69 $39,357 83 $70,342 25
Gaston - 58 68.2% 68 $38,533 79 $68,031 15
Gates - 21 66.9% 58 $31,915 21 $69,004 19
Graham - 55 56.2% 8 $34,990 62 $143,640 87
Granville - 61 65.8% 51 $41 787 92 $72,963 28
Greene - 1 56.5% 10 $31,054 16 $55,026 3
Guilford - 91 73.2% 90 $46,078 94 $90,957 52
Halifax - 15 59.6% 18 $32,650 35 $70,485 26
Harnett - 6 59.6% 18 $32,857 37 $59,763 5
Haywood - 68 66.7% 56 $34,268 53 $117,651 75
Henderson - 83 69.6% 75 $36,884 73 $110,441 69
Hertford - 14 54.0% 5 $35,507 65 $62,603 7
Hoke - 4 52.8% 3 $32,435 32 $64,286 9
Hyde - 41 61.1% 23 $30,328 12 $210,124 96
edell - 95 71.6% 82 $46,093 95 $122,084 78
Jackson - 83 67.9% 66 $34,548 57 $209,333 94
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fee imposed by this section among their agencies. The proceeds of the fee are receipts of the
agency to which they are credited.”

SECTION 1.4.(b) This section becomes effective July 1, 2017, and applies to

annual payroll reports submitted on or after that date.

SECTION 1.5. G.S. 143B-437.62 reads as rewritten:

"§ 143B-437.62. Expiration.

The authority of the Committee to award new grants expires January 1, 2649:2025."

SECTION 1.6.(a) G.S. 143B-437.01(a) reads as rewritten:

"(a) Creation and Purpose of Fund. — There is created in the Department of Commerce a
special account to be known as the Industrial Development Fund Utility Account ("Utility
Account") to provide funds to assist the local government units of the most economically
distressed counties in the State in retaining or creating jebssjobs, i=~ding expanding the
existing job base. The Department of Commerce shall adopt rutes providing for the
administration of the program. Those rules shall include the following provisions, which shall
apply to each grant from the account:

(1) The funds shall be used for construction of or improvements to new or
existing water, sewer, gas, telecommunications, high-speed broadband,
electrical utility distribution lines or equipment, or transportation
infrastructure for existing or new or proposed buildings. To be eligible for
funding, the water, gas, telecommunications, high-speed broadband,
electrical utility lines or facilities, or transportation infrastructure shall be
located on the site of the building or, if not located on the site, shall be
directly related to the operation of the job creation activity. To be eligible for
funding, e sewer infrastructure shall be located on the site of the building
or, if not located on the site, shall be directly related to the operation of the
job creation activity, even if the sewer infrastructure is located in a county
other than the county in which the building is located.

2) The funds shall be used by the city and county governments for projects that
are reasonably anticipated to result in the creation of new joh~ in~lmdi-g
expe=-~_the ~*~ting job base or retenti~~ ~¥ =vi~+i1g jobs. There shall be
no maximum funding amount per new job to be created or per project.

SECTION 1.6.(b) This section is effective when it becomes law and applies to
grants awarded on or after that date.

PART II. DEVELOPME [ TIER MODIFICATIONS
SECTION 2.(a) G.S. 143B-437.08 reads as rewritten:
"§ 143B-437.08. Develop nt tier designation.

(b)  Development Factor. — Each year, on or before November 30, the Secretary of
Commerce shall assign to each county in the State a development factor that is the sum of the
following:

(1) The county's rank in a ranking of counties by ratio of employr~~* *~
population for the civilian population aged 25 to 64, from highest to lowest,
averagerate-of unemploymentfromlowestto-highest-for the most recent 42
months-5-year period for which data are available.

(2) The county's rank in a ranking of counties by median—household—income
average annual wage from highest to lowest, for the most recent 12 months
for whic data are available.

Page 4 House Bill 795 H795-CSTMF-18 [v.4]







0 ~1 NN kN —

[\ NS RN (O I (ST NS I N T O T N6 I N0 I e e e
00 ~1 O\ LN AWM — OWLWOoo~ITONWnN B WhN— O\

29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

49
50
51

General Assembly Of North Carolina Session 2017

(h) Exception for Certain Multijurisdictional Industrial Parks. — An eligible industrial
park created by interlocal agreement under G.S. 158-7.4, and parcels of land located within the
industrial park that are subsequently transferred and used for industrial or commercial purposes
authorized for cities and counties under G.S. 158-7.1, have the lowest development tier
designation of the designations of the counties in which they are located if all of the following
conditions are satisfied:

(1) The industrial park is located, at one or more sites, in three or more
contiguc . counties.

(2) At least one of the counties in which the industrial park is located is a
development tier one area.

(3) The industrial park is owned by three or more units of local government or a
nonprofit corporation owned or controlled by three or more units of local
government.

(4)  In each county in which the industrial park is located, the park has at least
250 developable acres. A transfer of acreage that reduces the number of
developable acres below 250 developable acres in a county does not affect
an industrial park's eligibility under this subsection if the transfer is to an
owner who uses or develops the acreage for industrial or commercial
purposes authorized for cities and counties under G.S. 158-7.1. For the
purposes of this subdivision, "developable acres" includes acreage that is
owned ¢ :ctly by the industrial park or its owners or that is the subject of a
development agreement between the industrial park or its owners and a
third-party owner.

(5 The total population of all of the counties in which the industrial park is
located is less than 200,000.

(6) In each county in which the industrial park is located, at least sixteen and
eight-tenths percent (16.8%) of the population was Medicaid eligible for the
2003-2004 fiscal year based on 2003 population estimates.

Ageney:

(k) Report. — By November 30 of each year, the Secretary of Commerce shall submit a
written report to the Joint Legislative Commission on Governmental Operations, the Senate
Appropriations Committee on Natural and Economic Resources, the House of Representatives
Appropriations Subcommittee on Natural and Economic Resources, and the Fiscal Research
Division of the General Assembly on the tier rankings required by subsection (c¢) of this
section, including a map o! e State whereupon the tier ranking of each county is designated."

SECTION 2.(b) G.S. 143B-437.01(al) reads as rewritten:

"(al) Definitions. — The following definitions apply in this section:
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"§ 143B-472.12¢ ructure Authority created; powers.
() Powers and Duties. — The Authority has the following powers and duties:

2) To award grants or loans as provided in G.S. 143B-472.127. In awarding
grants or loans under G.S. 143B-472.127(a), priority shall be given to local
government units of the counties that have one of the 80 highest rankings

under G S5143B-437-08—after—the——adjustrrent——eof—that
seetion=G.S. 143B-437.08.

"

SECTION 2.(e) This section becomes effective January 1, 2018, and applies to
economic development awards made and related determinations occurring on or after that date.

PART III. IMPROVE PROJECT IMPACT
SECTION 3.(a) G.S. 143B-437.07 reads as rewritten:
"§ 143B-437.07. Economic development grant reporting.

(a) Report. — The Department of Commerce must-shall publish on or before October 1
of each year the information required by this subsection, itemized by business entity, for each
business or joint private venture to which the State has, in whole or in part, granted one or more
economic development incentives during the relevant time period. The relevant time period
ends June 30 preceding the publication date of this subsection and begins (i) for incentives not
awarded under Part 2G of this Article with the 2007 calendar year and (ii) for incentives
awarded under Part 2G of this Article with the 2002 calendar year. The information in the
report sust-shall include all of the following:

3) The name, mailing address, telephone number, and Web site of the business
recipient, or recipients if a joint venture, and the physical location of the site
receiving the incentive. If the physical location of the site is undecided, then
the name of the county in which the site will be located. The information
regarding the physical location sust-shall indicate whether the physical
location is a new or expanded facility.

(b) Online Posting/Written Submission. — The Department of Commerce srust—shall
post on its Internet Web site a summary of the report compiled in subsection (a) of this section.
The summary report must-shall include the information required by subdivisions (2), (9), (11),
and (12) of subsection (a) of this section. By October 1 of each year, the Department of
Commerce sustshall submit the written report required by subsection (a) of this section to the
Joint Legislative Commission on Governmental Operations, the Revenue Laws Study
Committee, the Senate Appropriations Committee on Natural and Economic Resources, the
House of Representatives Appropriations Subcommittee on Natural and Economic Resources,
and the Fiscal Research Division of the General Assembly.

() Economic Development Incentive. — An economic development incentive includes
any grant from the following programs: Job Development Investment Grant Program; the Job
Maintenance and Capital Development Fund; One North Carolina Fund; and the Utility
Account. The State also incents economic development through the use of tax expenditures in
the form of tax credits and refunds. The Department of Revenue must-shall report annually on
these statutory economic development incentives, as required under G.S. 105-256.

(d) Countv Performance Reports and Assistance. — The De=~t~er+ ~f Commerce

o T “1by ©* S. 143B-437.0° ~»~1" create an annual report on
the pe~*~~manc~ ~* ~~~" ~~nty underperformmg the Statewide value in one or mor= =~~~mic
indicators, shall provide the applicable r~9n of the report to each county, and shall offer

Page 8 House Bill 795 H795-CSTMf-18 [v.4]







—_—
s = OO0 TN BN

[a—
—

—
(o

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

General Assembly Of North Carolina Session 2017 -

(5) The Department of Transportation to the Joint Legislative Transportation
Oversight Committee.

(6) The Department of Revenue to the Revenue Laws Study Committee.

SECTION 5.(c) An entity electing to discontinue use of the development tier
designations pursuant to subsection (a) of this section shall continue to update, as of January 1
of each calendar year, usage of the development tier designations to those published latest by
the Department of Commerce until the developed replacement criteria are enacted into law.

SECTION 5.(d) Each entity electing to continue the use of the development tier
designations pursuant to subsection (a) of this section shall report by October 1, 2017, on the
analysis that supports the continued use of the development tier designations, including an
analysis of how targeted programs match the use of the tier designations, to the Fiscal Research
Division, the Joint Legislative Economic Development and Global Engagement Oversight
Committee, and to their respective joint oversight committees.

SECTION 5.(e¢) The Joint Legislative Economic Development and Global
Engagement Oversight Committee shall study and make legislative recommendations in the
following matters to the 2018 Regular Session of the 2017 General Assembly:

(D) Study the purpose of the economic development tier system including the
appropriate factors to designate the level of economic development in
counties and multicounty areas.

(2) Study the use of the tier system for noneconomic development purposes
including the appropriate factors to identity counties for targeted programs.

(3) Propose legislation that renames and redefines the "Commerce Tiers" to
more accurately identify counties based on economic indicators and that
defines an alternative tier system for noneconomic development for targeted
programs.

4) Propose legislation that renames the economically distressed counties to
more appropriately describe the classification.

(5) Study methods to promote regional economic development activities.

(6) Solicit and study any recommendations from the EDPNC Economic
Development Advisory Council.

(7) Study the NCWorks Apprenticeship program.

PART VI. EFFECTIVE DATE

SECTION 6. Except as otherwise provided, this act is effective when it becomes
law.
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