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The following is a discussion and analysis of the Board’s financial performance for the fiscal year ended June 
30, 2023. This information should be read in conjunction with the audited financial statements included in 
this report. 
 
Financial Highlights 

 The Board’s net position increased by $56,140 or 135.37% due to the Board’s operating revenues 
being greater than operating expenses.  

 The operating revenues of the Board increased by $123,426 or 82.45%.  
 The operating expenses of the Board increased by $67,455 or 62.32%. 

 
Overview of the Basic Financial Statements 
 
The financial report consists of three sections: 
 

 Management's Discussion and Analysis (required supplementary information) 

 Independent Auditors’ Report 

 Basic Financial Statements 

 
The Board has no other supplementary information required by the Governmental Accounting Standards 
Board (GASB) Statement No. 34. The financial statements also include notes to the financial statements that 
provide detail of the information included in the financial statements. 
 
Basic Financial Statements 
 
The financial statements of the Board report information about the Board using accounting methods similar 
to those used by private sector companies. These statements offer short and long-term financial information 
about the activities of the Board. 
 
The Statements of Net Position present the current and long-term portions of assets and liabilities separately. 
 
The Statements of Revenues, Expenses, and Changes in Net Position present information on how the Board’s 
assets changed as a result of its operations. 
 
The Statements of Cash Flows present information on how the Board’s cash changed as a result of its financial 
activities. 
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Basic Financial Statements (Continued) 
 
The following presents condensed financial information on the operations of the Board as of June 30, 2023: 
 
                         
Current assets             $    390,063     
Capital assets, net of depreciation                            -   
 Total assets               390,063   
   
 
Current liabilities                    126,487   
   
 
Net investment in capital assets                -    
Unrestricted                    263,576     
 Total net position              $   263,576     
 
Operating revenues                                     $   273,126   
Operating expenses                   175,695   
        Operating income                     97,431          
Non-operating income                           179    
 Change in net position              $     97,610    
 
Events Affecting Future Operations 

A committee appointed by the North Carolina Legislature, The Joint Legislative Administrative Procedure 
Oversight Committee, has been performing a study concerning the deregulation, elimination and 
consolidation of occupational licensing boards in the State of North Carolina. The effect of any resulting 
legislation on the Board’s operations in future years is not certain at this time. 
 
Contacting the Board’s Management 
 
This financial report is intended to provide a general overview of the Board’s finances and to demonstrate 
the Board’s accountability for the money it received and expends. If you have any questions about his report 
or need additional information, contact: North Carolina Marriage and Family Licensure Board, P.O. Box 
10972, Raleigh, North Carolina 27605-0972. 



 
Independent Auditors’ Report 

 
Board of Directors 
North Carolina Marriage and Family Therapy Licensure Board 
Raleigh, North Carolina 
 
Opinion 
 
We have audited the accompanying financial statements of the North Carolina Marriage and Family Therapy 
Licensure Board, which comprise the statements of net position as of June 30, 2023 and 2022, and the related 
statements of revenues, expenses, and changes in net position, and cash flows for the years then ended, and the 
related notes to the financial statements, which collectively comprise the North Carolina Marriage and Family 
Therapy Licensure Board’s basic financial statements as listed in the table of contents.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the North Carolina Marriage and Family Therapy Licensure Board as of June 30, 2023 and 2022, and 
the changes in financial position and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America.  
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of the Board, and to meet our 
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Board’s ability to continue as a going concern 
for twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Board’s internal control. Accordingly, no such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Board’s ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit. 
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis on pages 1-2 be presented to supplement the basic financial statements. Such information, although not 
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers 
it to be an essential part of the financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquires of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or 
any assurance. 
 

 
 
Lexington, North Carolina 
November 17, 2023 
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2023 2022
Current assets:

Cash and cash equivalents 388,211$             317,617$             
Prepaid expense 1,852                   -                       

Total current assets 390,063               317,617               

Non current assets: 
Capital assets, net of depreciation -                       305

Total assets 390,063$             317,922$             

Current liabilities:
Accounts payable 35,687$               21,706$               
Unearned revenue 90,800                 130,250

Total current liabilities 126,487               151,956               

Total liabilities 126,487               151,956               

Net position:
   Unrestricted:

Net investment in capital assets -                       305                      
Unrestricted net position 263,576               165,661               

Total unrestricted net position 263,576               165,966               

Total liabilities and net position 390,063$             317,922$             

NORTH CAROLINA MARRIAGE AND FAMILY THERAPY LICENSURE BOARD
Statements of Net Position

 June 30, 2023 and 2022

ASSETS

LIABILITIES AND NET POSITION

The accompanying notes to the financial statements are an integral part of these financial statements.
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2023 2022
Operating revenues:

Fees, license and fines:
       Application and exam fees 74,775$               43,275$               
       Renewals and license fees 198,351 106,425               

       Total operating revenues 273,126               149,700               

Operating expenses: 
Legal and accounting fees 15,895 32,896                 
Licenses and dues -                       1,000                   
Investigative services 675                      1,725                   
Bank fees 7,902 5,557                   
Printing, supplies and communication  1,791 691                      
Board expenses 799 5,748
Management services 74,994 40,632                 
Storage and rent 2,316 1,026                   
Processing and website maintenance fees 71,018 18,547                 
Depreciation 305 418                      

Total operating expenses 175,695               108,240               

Operating income 97,431                 41,460                 

Non-operating revenue:
Interest income 179 10                        

Change in net position 97,610                 41,470                 

Total net position, beginning of year 165,966               124,496               

Total net position, end of year 263,576$             165,966$             

NORTH CAROLINA MARRIAGE AND FAMILY THERAPY LICENSURE BOARD
Statements of Revenues, Expenses, and Changes in Net Position

Years Ended June 30, 2023 and 2022

The accompanying notes to the financial statements are an integral part of these financial statements.
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2023 2022
Cash flows from operating activities:

Cash received from fees and other operating income 233,676$             174,051$             
Cash payments for operating expenses (163,261)              (88,959)                

Net cash flows provided from operating activities 70,415                 85,092                 

Cash flows from investing activities:
Receipt of interest income 179                      10                         

Net cash provided from investing activities 179                      10                         

Net increase in cash and cash equivalents 70,594                 85,102                 

Cash and cash equivalents, beginning of year 317,617               232,515

Cash and cash equivalents, end of year 388,211$             317,617$             

Reconciliation of operating income 
to net cash flows provided from operating activities:

Operating income 97,431$               41,460$               
Adjustments to reconcile increase in net position
  to net cash provided from operating activities:

Depreciation 305                      418                      
Cash provided from (used by) change in:

Prepaid expense (1,852)                  2,352                   
Accounts payable 13,981                 16,512                 
Unearned revenue (39,450)                24,350                 

Net cash provided from operating activities 70,415$               85,092$               

NORTH CAROLINA MARRIAGE AND FAMILY THERAPY LICENSURE BOARD
Statements of Cash Flows

Years Ended June 30, 2023 and 2022

The accompanying notes to the financial statements are an integral part of these financial statements.
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NOTE 1 – NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 
 
Nature of Organization: 
The North Carolina Marriage and Family Therapy Licensure Board (the Board) is an independent State board. It 
is an occupational licensing board and is authorized by Chapter 90 of the North Carolina General Statutes. The 
Board is composed of seven members who are appointed by the Governor of the State of North Carolina. It is a 
nonmajor enterprise fund of the primary government of the State of North Carolina and is reported as such in the 
State’s Annual Comprehensive Financial Report (ACFR).  
 
The Board is established to maintain minimum standards for services provided by marriage and family 
therapists. The Board’s operations are finance with self-generated revenues from fees charged to licensees.  
 
Basis of Presentation: 
The accompanying financial statements have been prepared in accordance with accounting principles generally 
accepted in the United States of America as prescribed by the Governmental Accounting Standards Board 
(GASB). 
 
All activities of the Board are accounted for within a single proprietary (enterprise) fund. Proprietary funds are 
used to account for operations that are (a) financed and operated in a manner similar to private business 
enterprises where the intent of the governing body is that the cost  of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic determination of revenues earned, expenses incurred, and/or the 
change in net assets is appropriate for capital maintenance, public policy, management control, accountability, 
or other purposes. 
 
Financial Reporting Entity: 
The concept underlying the definition of the financial reporting entity is that elected officials are accountable to 
their constituents for their actions.  As required by accounting principles generally accepted in the United States 
of America (GAAP), the financial reporting entity includes both the primary government and all of its 
component units. An organization other than a primary government serves as a nucleus for a reporting entity 
when it issues separate financial statements. The accompanying financial statements present all funds and 
activities for which the Board is responsible. 
 
For financial reporting purposes, the Board is a non-major enterprise fund of the primary government of the 
State of North Carolina and is reported as such in the State’s Annual Comprehensive Financial Report (ACFR). 
These financial statements for the Board are separate and apart from those of the State of North Carolina and do 
not present the financial position of the State nor changes in the State’s financial position and cash flows. 
 
Basis of Accounting: 
The financial statements have been prepared using the accrual basis of accounting. Under the accrual basis of 
accounting revenues are recognized when earned, and expenses are recorded when a liability has been incurred, 
regardless of the timing of the cash flows. The Board classifies its revenues and expenses as operating and non-
operating in the accompanying statements of revenues, expenses, and changes in net position. Operating 
revenues include activities that have characteristics of exchange transactions and consist primarily of application 
and license renewal fees. Operating expense are all expense transaction incurred other than those related to 
capital and noncapital financing or investing activities.  
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NOTE 1 – NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 
 
Net Position: 
All net positions of the Board are unrestricted. Net position consists of the following: 
 

a. Restricted net position – This component of net position consists of net position which the Board is 
legally or contractually obligated to spend in accordance with the restrictions imposed by external 
parties. As of June 30, 2023 and 2022, the Board had no restricted net position.  

b. Net investment in capital assets – This component of net position consists of capital assets net of 
accumulated depreciation, and reduced by any related debt, if applicable. 

c. Unrestricted net position – The component of net position consists of net positions that do not meet the 
definition of restricted or invested in property and equipment.  

      
Cash and Cash Equivalents: 
The Board considers all short-term investments with an original maturity of three months or less to be cash 
equivalents. The cash classification includes undeposited receipts, petty cash, and checking accounts. These 
funds are considered cash equivalents since they are immediately available for expenditures. 
 
Capital Assets: 
The Board’s policy is to capitalize property and equipment over $250. Lesser amounts are expensed. Property 
and equipment are carried at cost, less accumulated depreciation. Assets are depreciated using the straight-line 
method over the useful life of the assets as follows: 
 

 Furniture and fixtures    7 to 10 years 
 
The Board reviews its long-lived assets for impairment annually or whenever events or changes in 
circumstances indicate the carrying amount of an asset may not be recoverable. For assets to be held, 
impairment is determined to exist if the estimated future cash flows, undiscounted and without interest charges, 
are less than the carrying amount. For the assets to be disposed of, impairment is determined to exist if the 
estimated realizable value is less than the carrying amount. At June 30, 2023 and 2022 the Board has determined 
that no impairment indicators exist. 
 
Unearned Revenue: 
The Board’s fees are assessed and collected on a fiscal year basis, which corresponds with the Board’s 
accounting period. Licenses are renewed for a period of one fiscal year. License renewal fees received in the 
latter part of the fiscal year are unearned and recognized as revenue over the one year period to which they 
relate. 
 
Use of Estimates: 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates. 
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NOTE 2 – CONCENTRATIONS OF CREDIT RISK 
 
The Board places its cash and cash equivalents on deposit with financial institutions in the United States. 
Combined deposits with a financial institution are insured up to $250,000. The amount of deposits in excess of 
the Federal Deposit Insurance Corporation limit totaled $15,047 and $112,142 as of June 30, 2023 and 2022. 
The Board has not adopted a formal policy regarding custodial credit risk for deposits.  
 
NOTE 3 – INCOME TAXES 
 
The Board was created pursuant to North Carolina General Statutes to carry out an essential government 
function; therefore, it is considered exempt from State and federal income tax laws under Internal Revenue Code 
Section 115, and is not required to file annual tax returns. 
 
NOTE 4 – ACCOUNTS PAYABLE 
 
Accounts payable consists of amounts due to vendors in the ordinary operations of the Board. Accounts payable 
due in the ordinary operations of the Board which are due to other state agencies (if any) are reported separately. 
At the year ended June 30, 2023 and 2022 the Board had accounts payable balances of $35,687 and $21,706, 
respectively. 
 
NOTE 5 – CONTRACTUAL MANAGEMENT SERVICES 
 
The Board does not have any employees, and contracts with a management consultant service to provide 
services for the Board. The contract includes all services related to the process of licensure application and 
renewal and various other secretarial duties. The Board also occasionally reimburses the management service 
for miscellaneous office supplies and expenses. For the year ended June 30, 2023 and 2022 management fees 
totaled $74,994 and $40,632, respectively. 
 
NOTE 6 – RISK MANAGEMENT 
 
The Board is exposed to various risks of loss related to torts; theft of, damage to, and the destruction of assets; 
errors and omissions; injuries to employees; and natural disasters. These exposures to loss are handled by 
participation in state-administered risk programs and self-retention of certain risks. The Board protects itself 
from exposure to loss through the purchase of commercial insurance coverage. There have been no significant 
reductions in insurance coverage from the previous year, and settled claims have not exceeded coverage in any 
of the past three fiscal years. 
 
NOTE 7 – CONTINGENCIES 
 
The Board is involved in occasional disciplinary hearings throughout the year which arise in the ordinary course 
of its operations. In the opinion of management of the Board, the results of such actions during the year under 
audit do not materially affect the Board’s operations, changes in financial position, or cash flows for the year 
herein ended. 
 
NOTE 8 – DATE OF MANAGEMENT’S REVIEW 
 
The Board has evaluated events and transactions that occurred subsequent to November 17, 2023, which is the 
date the financial statements were available to be issued. There were no recognized subsequent events requiring 
disclosure. 
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NOTE 9 – NC LEGISLATIVE STATUTORY DISCLOSURE REQUIREMENT CONCERNING AUDIT 
FEES 
 
The audit was conducted in approximately 88 hours. 
 
 



 
November 17, 2023 
 
Board of Directors and Management of  
North Carolina Marriage and Family Therapy Licensure Board 
Raleigh, North Carolina 
 
We have audited the financial statements of the business-type activities of the North Carolina Marriage and Family 
Therapy Licensure Board for the years ended June 30, 2023 and 2022. Professional standards require that we provide 
you with information about our responsibilities under generally accepted auditing standards, as well as certain 
information related to the planned scope and timing of our audit. We have communicated such information in our 
letter to you dated October 2, 2023. Professional standards also require that we communicate to you the following 
information related to our audit. 
 
Significant Audit Matters  
 
Qualitative Aspects of Accounting Practices  
 
Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by North Carolina Marriage and Family Therapy Licensure Board are described in Note 1 to the 
financial statements. No new accounting policies were adopted and the application of existing policies was not 
changed during 2023. We noted no transactions entered into by the Board during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial statements in 
the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ significantly from those expected.  The most sensitive 
estimate affecting the financial statements was: 
 

Management’s estimates of depreciation expenses is based on management’s estimate of the useful lives of 
the property and equipment. We evaluated the key factors and assumptions used to develop the depreciation 
expenses in determining that they are reasonable in relation to the financial statements as a whole. 
 

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement 
users. The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit  
 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 

 



 
Corrected and Uncorrected Misstatements  
 
Professional standards require us to accumulate all misstatements identified during the audit, other than those that are 
clearly trivial, and communicate them to the appropriate level of management. Management has corrected all such 
misstatements.  
 
Disagreements with Management  
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor’s report. 
We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations  
 
We have requested certain representations from management that are included in the management representation 
letter dated November 17, 2023. 
 
Management Consultations with Other Independent Accountants  
 
In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting 
principle to the Board’s financial statements or a determination of the type of auditors’ opinion that may be expressed 
on those statements, our professional standards require the consulting accountant to check with us to determine that 
the consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants. 
 
Other Audit Findings or Issues  
 
We generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
with management each year prior to retention as the Board’s auditors. However, these discussions occurred in the 
normal course of our professional relationship and our responses were not a condition to our retention. 
 
Other Matters 
 
We applied certain limited procedures to the management discussion and analysis, which is required supplementary 
information (RSI) that supplements the basic financial statements. Our procedures consisted of inquiries of 
management regarding the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We did not audit the RSI and do not express an opinion or provide any 
assurance on the RSI.  
 
This information is intended solely for the use of the Board of Directors and management of the North Carolina 
Marriage and Family Therapy Licensure Board and is not intended to be, and should not be, used by anyone other 
than these specified parties.  
 
Very truly yours, 
 

 
 
Lexington, North Carolina 



 
Board of Directors and Management of  
North Carolina Marriage and Family Therapy Licensure Board 
Raleigh, North Carolina  
 
In planning and performing our audit of the financial statements of the business-type activities of  the North Carolina 
Marriage and Family Therapy Licensure Board as of and for the years ended June 30, 2023 and 2022, in accordance 
with auditing standards generally accepted in the United States of America, we considered North Carolina Marriage 
and Family Therapy Licensure Board’s internal control over financial reporting (internal control) as a basis for 
designing our audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness North Carolina 
Marriage and Family Therapy Licensure Board’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of North Carolina Marriage and Family Therapy Licensure Board’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies 
and, therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as 
discussed below, we identified certain deficiencies in internal control that we consider to be significant deficiencies. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies in internal 
control, such that there is a reasonable possibility that a material misstatement of the Board’s financial statements 
will not be prevented, or detected and corrected on a timely basis. We did not identify any deficiencies in internal 
control that we consider to be material weaknesses. 
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. We consider the 
following deficiencies in North Carolina Marriage and Family Therapy Licensure Board’s internal control to be 
significant deficiencies: 
 

Significant deficiency regarding preparing financial statements 
 

The Board’s internal control over financial reporting involves the identification and analysis of the risks of 
material misstatement to the audited financial statements and is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. The Board has limited 
controls over the financial reporting process including preparation of financial statements and footnote 
disclosures. While we recognize it may not be cost efficient for the Board management to prepare the 
financial statements and footnote disclosures, it is noted that management has adequate knowledge of and 
reviews the preparation of the audited financial statements. 



 
 

Significant deficiency regarding closing entries to the financial statements 
 

The Board’s internal control over financial reporting involves the identification and analysis of the risks of 
material misstatement to the audited financial statements and is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. The Board has limited 
controls over the financial reporting process including preparation of journal entries to present their books 
on a Generally Accepted Accounting Procedures (GAAP) basis. While we recognize it may not be cost 
efficient for the Board management to prepare journal entries, it is noted that management has adequate 
knowledge of and reviews the preparation of the audited financial statements. 
 

This communication is intended solely for the information and use of management, the Board of Directors, and 
others within the Board, and is not intended to be, and should not be, used by anyone other than these specified 
parties.  
 
Very truly yours, 
 

 
 
Lexington, North Carolina 
November 17, 2023 
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