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Ross Barnhardt (Sen. Brent Jackson)

L L]
’r;z Cameron Dawson (Rep. Kyle Hall)
Sent: Thursday, January 25, 2018 04:25 PM
To: Cameron Dawson (Rep. Kyle Hall)
Subject: <NCGA> Agriculture and Forestry Awareness Study Commission Meetir  Notice for
Tuesday, January 30, 2018 at 1:00 PM
Attachments: Add Meeting to Calendar_LINC .ics

NORTH CAROLINA GENERAL ASSEMBLY
Raleigh, North Carolina 27601

January 25, 2018
MEMORANDUM
TO: Members. Agriculture and Forestry Awareness Study Commission
FROM: Sen. W. Brent Jackson, Co-Chair
Rep. james W. Dixon, Co-Chair
O Sen. William M. Cook, Co-Chair

Rep. Robert Charles Steinburg, Co-Chair
Rep. Mark A. Brody. Co-Chair

Sen. Norman W. Sanderson, Co-Chair
Sen. W. Andrew Weils, Co-Chair

Rep. Kyle E. Hall, Co-Chair

SUBJECT: Meeting Notice

The Agriculture and Forestry Awareness Study Commission will meet at the following time:

DAY DATE TIME LOCATION
Tuesday January 30. 2018 1:00 PM 544 1.0B

Rep. Kyle Hall will Chair.

Parking for non-legislative meeting aitendees is available in the visitor parking deck #75 located on Salisbury
Street across from the Legislative Office Building. Parking is also available in the parking lot across Jones






Street from the State Library/Archives. You can view a map of downtown by visiting
http://www.ncleg.net/graphics/downtownmap.pdf.

Qyou are unable to attend or have any questions concerning this meeting, please contact Cameron Dawson at
hallkla@ncleg.net.

cc: Committee Record X
Interested Parties X
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AGRICULTURE AND FORESTRY AWARE! ESS STUDY COMMISSION
January: 2018
Room § $ Legislative Office Building

The Agriculture and Forestry Awareness Study Cc  mission met on Tuesday, January
30th at 1:00pm. The meeting was held in Room 544 of the Legislative Office Building.
Commission members present were: Representative Mark Brody-Co Chair; Representative Jimmy
Dixon-Co Chair; Representative Kyle Hall-Co Chair; Senator Bill Cook-Co Chair; Senator Brent
Jackson-Co Chair; Senator Norman Sanderson-Co Chair; Mr. Mitchell Peele; Ms. Sue Gray; Mr. C.
Howard Isley; Mr. Melvin Mitchell; and Ms. Alice Scott.

Representative Kyle Hall presided.

Rep. Hall called the meeting to order at-1:01pm and acknowledged the Sergeants at Arms
from both the House and the Senate that assisted the committee.

Rep. Hall then introduced the Co-Chairs and asked if they had any opening comments.
Hearing none, Rep. Hall continued onto the scheduled presentations.

Rep. Hall called on Tony Simpson (Presentation 1)

Cindy Avrette, Legislative Analysis Division, gave a brief introduction to the issue of
property tax abatement for aging farm equipment before Mr. Simpson’s presentation. Mr.
Simpson is the Director of the roperty Tax Section of the North Carolina Department of
Revenue; Mr. Simpson discussed the property tax abatement for aging farm machinery.

Mr. Simpson revealed the way in which the inforn ion in his presentation was collected
and the struggles faced in acquiring complete information om counties across the state. Mr.
Simpson also identified the differences that tax abatement will affect each county in particular
based on the age distribution of farm machinery and possible changes to the tax abatement. Mr.
Simpson then yielded to questions from Commission members.

Sen. Wells asked how taxation of grading equipment and manufacturing equipment
would be treated. Mr. Simpson responded that they would be treated on a similar depre ition
schedule with 25% residual value.

Rep. Dixon asked whether recommended schedules from the Department of Revenue
have to be followed by the counties. Mr. Simpson responded that they do not. Rep. Dixon
commented that tractors alone might be only a small percentage of the farm equipment being
taxed. He said that the task of the Commission would be to consider at what age to do the tax
abatement, and how much to abate

Mr. Peele asked what would be the fiscal impact« lowering the residual value of the
tractors. Mr. Simpson responded that it would likely be 1 nor. Mr. Peele asked how the
Department came up with different percentages for different equipment. Mr. Simpson responded
that it probably came from pricing guide manuals 20 or 3  years ago.






Rep. Brody asked how counties determine whether a usable piece of equipment is not in
use. Mr. Simpson responded that the county can't exempt it, but if the taxpayer points out that a
piece of equipment is not usable or is not in use, the county can come up with a different value.
Rep. Brody asked if there is an appeals process beyond the county, and Mr. Simpson responded
that there is.

Sen. Wells asked how the counties are able touse d & 1t depreciation schedules when
the State cannot make different tax laws for different counties. Mr. Simpson responded that it’s a
difference in valuation, not a different system.

Sen. Cook asked about the origin of the 35% residual value for tractors after 10 years.
Mr. Simpson said it was because the market supports the re  dual value of the tractor. However,
if you have information that the market value is going down, then that 35% would not be
appropriate. Sen. Cook also asked Mr. Simpson’s opinion on solar equipment receiving tax
breaks.

Sen. Jackson asked for an anticipated timeline for looking at all the things that have been
raised in this committee meeting and coming back. Mr. Sin son said it could be done in a few
weeks. Sen. Jackson said he would like the Department to research this some more and report
again at a future meeting.

Rep. Dixon said that he wanted to receive comment  n the County Commissioners
Association on this issue.

Rep. Hall called on Dr. Richard Reich (Presentation 2)

Dr. Reich is the Assistant Commissioner for Agricultural Services of the North Carolina
Department of Agriculture and Consumer Services; Dr. Reich discussed the North Carol 1
Handler’s Act.

Dr. Reich gave a brief history of the NC Handler’s it before explaining the permitting
process. Dr. Reich then discussed the number of permits issued in North Carolina and how the
state compares with other states in the region. Dr. Reich then explained the penalty process for
violating the Handler’s Act before yielding to questions.

Sen. Jackson commented that the issue with the cur Handler’s Act is that it only
covers written contracts. He asked how many fu time em; :es (FTEs) work on the Handler’s
Act. Dr. Reich responded that this is one small part of duti r one FTE. Kevin Hardison,
Marketing Specialist at the Department of Agriculture and Consumer Services, said the
Handler’s Act was less than 10% of his duties, and most of our marketing specialists talk
individual companies to keep them informed of various ap; c le laws.

Sen. Sanderson asked about the profile of the companies currently licensed under the
Handler’s Act. Mr. Hardison said that they are mostly big com nies, usually out-of-state with
some presence in the State.

Rep. Dixon asked Sen. Jackson whether expanding the Handler’s Act would help or hurt
food safety. Sen. Jackson responded that food safety as been industry driven, and he does not
think the Handler's Act is hampering farmers. His concern is whether we are treating everyone
the same.

Rep. Brody asked why we have the Handler’s Act and what would happen if someone
made a claim against the bond. Dr. Reich responded that it can about because there were
unscrupulous folks who came to buy produce, took it home before it got paid for, and left the
farmer holding the bag. Mr. Hardison said that since 1€ 15 s, he is not aware of a time when
anyone has made a Handler’s Act claim against the bond requi ment.






Sen. Jackson asked how the Department is promoting the Handler’s Act to indus _. Dr.
Reich said most of the Department’s marketing specialists know the people who buy produce in
NC. Mr. Hardison said they talk to industry professionals ¢ 1 tell them about it if they will be
doing business in North Carolina, and also publish the law on the Department’s website.

Senator Jackson made a motion that the Commission task the Department’s Mar] ing
Division to make a recommendation on the Handler's Act. The motion passed.

Rep. Hall called on Basil Coale for a presentation by phone (Presentation 3)

Mr. Coale is the Regional Director of the Eastern Regional Iffice, Agriculture Marketing
Service, Specialty Crops Program, PACA Division of the United States Department of
Agriculture.

Mr. Coale discussed the federal Perishable Agriculture Commodities Act (PACA).

Mr. Coale began his presentation by giving a brief history of PACA and discusse he
regional offices and headquarters in Washington, D.C. Mr. ‘¢ = then explained how P/ A
works and the necessity behind the Act before moving on to the services provided and license
requirements and penalties for non-compliance. Mr. Coale then discussed the PACA complaint
process and the dispute resolution procedure. Mr. Coale concluded his presentation by explaining
the responsibility of agriculture grower’s and PACA Trust assets before yielding to questions
from the commission. There were technical difficulties in relaying questions to Mr. Coale, and
Rep. Hall asked members having questions to submit them to staff in writing.

Rep. Brody asked Sen. Jackson if it is normal to bill a buyer later if you contract to grow
a certain amount of produce and ship it. Sen. Jackson responded that typically, fa: ers prefer
money up front but that doesn't  ways happen. If you sen n invoice with the statutory PACA
language, your PACA rights are preserved. Rep. Brody as! | if this was a remedy so farmers
don’t have to go to court. Sen. Jackson responded that PACA got started because of folks just not
paying. Produce growers and buyers take their responsib ties seriously and companies are rated
on their pay scale and how well they pay. If you have a formal PACA filing against you, that is
a major concern and you will likely be blackballed.

Rep. Hall thanked everyone for attending and asked for comments from the committee
members.

Rep. Dixon said he would like input on additional agenda items from public members.

There being no further business, the meeting adjourned at 2:44 pm.

7z XC 1A~

Cameron Dawson, Committee Clerk







COMMISSION CO-CHAIRS
SEN. BILL COOK

SEN. BRENT JACKSON
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i. Call o order

General Aggembly of North Carolina

Agriculture and fForestry Atvareness
Study Conumigsion
State Legislative Building
Raleigh, North Carolina
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AGENDA
1:00 p.m. Tuesday, January 30, 2018
Room 544, Legislative Office Building,
Raleigh, NC

Representative Kyle Hall, Presiding

2. Introductory Remarks by Co-Chairs

3. Presentation on property tax abatement for aging farm machinery
Tony Simpson, Director, Property Tax Section
Department of Revenue

4. Overview of the North Carolina Handler's Act
Dr. Richard Reich, Assistant Commissioner for Agricultural Services
Department o1 Agriculture and Consumer S ’ices

5. Overview of the federal Perishable Agricultural Commodities Act
Basil Coale, Regional Director, Eastern Reg  nal Office
Agricultural Marketing Service, Specialty Crops Program, PACA Division
United States Department of Agriculture

6. Committee discussion and announcements

7. Adjourn

X OFFICIO MEMBERS
MRJIMMY GENTRY

MR MITCHELL A, PEELE
HON. M{CHAEL 8. REGAN
MR AARSHALL THOMPSON
HON. STEVEN TROXLER

PUBLIC MEMBERS

MR. ALBERT C. BEATTY
MR. DAVID L. BURNS

MR. DONALD BUTLER

AMS. SUE M. GRAY

MR. C. HOWARD ISLEY

MR, DANNY McCONNELL
MR MELVIN M. MITCHELL
R SHERWOOD PADGETTE

COMMISSION CLERKS
ROSS BARNHARDT
CAAMBERON DAWSON






ADDITIONAL INFORMATION:

Persons having questions about the Commission meeting or other matters related to the Commission
may contact Chris Saunders, Commission Counsel, or other Commission staft at (919) 733-2578 or
may visit the Commissions' website at:
http://www.ncleg.net/gascripts/Committees/committees.asp?sAction=ViewCommittec&sActionDet
ails=Non-Standing 78
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N.C.G.S.§105-309

Tax Listings

* Property itemi-=d by axpayer

« Provide detail as prescribec on abstract

« Assessor may require additional information

FARM EQUIPMENT ‘
Does your business own any tractors, implements, bulk bams, and/or other farm equipment? @ YES ™ NO ™ Cost on schedute A |
if so, list and attach separate schedule E-1. If listed by cost on Schedule A, indicate above, but still include information on separate schedule E-1.







FARM EQUIPMENT - TRACTORS, IMPLEMENTS, BULK BARNS, ETC.

2017 Case IH Tractor

YEAR DESCRIPTION OR MAKE MODEL OR SERIES | GAS OR DIESEL YEAR ACQUIRED

ORIGINAL COST

ForoFFice |
USE ONLY

iesel 2017

$158,212

Listing Form Provides Separate
Schedule For isting Tractors

YES
20 Counties

NO
33 Counties

County Tractor Listings

Tax Tractors . cparately
From Other Farm Equipment

YES
22 Counties

NO

31 Counties

\

2580000858800 0
200560008500 0460
B0 EES000LEH00060
68200 0SEL55008000
[ 2 1 1] 2608( 500086
l..z..
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Data Entry Process Of Counties Schedule Used by
Coun
Other ) ty
4 Counties For Taxing Tractors
Enter Pricing Gl.lides Othe::
7 Counties 7 Counties

ndividually
6 Counties

29 Countles Tractors 8 Counties

Combined
6 Counties

N.C.G.S.8105-283

[ niform Apprasal S ar darc's
e Appraise at “tr ilevalue”’inn o ey

O‘ 0‘“‘0‘.00‘
S40860860

.‘.' 0....‘.’..0..

S50¢S000000005000008
*00ee 200880960000
08805800
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 True Value = Market Value
« Fundamental rule of valuation is fair cash va ue

e Reasonable va iations from market valu ~ are
appropriate if miform.

« Purpose is to ensure distribution of tax burde1 in
proportion to taxpayer’s property holc ings

N.C.G.S.§105-3_7.1

Lersonal Proper 'y Appraisal Consic erations:
* Replacement cost
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» Sales pr ces of similar proper y
e Age
» Physical condition
* Productivity

~emaining life
* Obsolescence
 Econom c utility
* Any other factor that may affect value

M .C.G.S.§105-317.1
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Additio 1al Considerations “or Businesses:
« Taxpayer’s records

 ncome tax returr s (NC & IRS)

* Accuracy of records

« Taxp: yer’s method of accounting
« Taxpayer’s trade level

Importar t Note:

« Equipment that is not being used for business p irpose
is not requi ed to be li ted!

esssesse
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2017 Case IH Puma
Purchased in 2017 for $158,212

Source: NCDOR 2018 Cost Index and Depreciation

Schedu :s
Metho« : Cc " Approach (Replacement Cost New Less Jepreciatic 1) Schedule:
U-12
V6000820080000
008820000000 000800
J233%eegasszetatest
.::.ng..
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State of North Carolina Page?&l | Cost $158,212
Depariment of Revenue Effective 11/2018
Property  x Section
S % Good X 0.85
hedute U Valuation T able
| Historical {Onginal} Cost
Percent Good Factors 2018 Value
Year rend ! Life in Years
Acq's_nys |[Factor| & 6] 8 12§= $134,48O
2017 J—t—t-palgsisna. /85,
2016 | 2| o99| so|1.00] 51| 60| 80
2015 | 3| o.94] 38[1.00] 35| 48] 75
1 2014] 41 pss| 18)100] 18] 35| 70
2013| 5 087, =p00] 11] 23] 60 Est. Tax $903-30
2012] 6y 085 nol s| 15| 55
2011 7] == 00 45 3
AN Gy S 4 Tractor Taxation Cycle
2008| of 073 1.00 35
200~ ~" ge8 1.00 25
The 25 percent residual is for combines
andeoﬁoahaw&stem.[
Use 35 percent for tractors.

I |
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S60660050560460
L bttt bbbbbd
SHON024S000040000000
*oNee 008 S 08000500

*S8003 00

4800
L2 L






bbb b4

SPRSSVOOBEOS ———
0098080000

d@©dONMN












NCD®R

2017 Sampson Co inty Tax Listings

Sampson Coun y Revenue Tmpact

TRACTOR TRACTOR 80%
TAX VALUE TAX
AGE COST EXCLUSION
1951-1960 $3,500 $1,225 ($10) ($8)

1961-1970 $37,930 $13,276 ($110) ($88) 1971-1980 $297,700
$103,360 ($853) ($682) 198 -1990 $669, 10 $234,130 ($1,932)

($1,545)
1991-2000 $3,627,746 $1,270,108 ($10,478) ($8,383)
ess000e
: : 1088808088
-18 county tax rates. Figures represent base it ude 1060680008

additional taxes for municipalities, fire districts,












TAX VALUE TAX
AGE COST EXCLUSION

1941-1950 $17,958 $17,958 ($1 7) ($94) 1951-1960 $74,332
$74,332 ($485) ($388) 961-1970 $170,741 $170,74
($1,114) ($891) 1971-1980 $442,805 $433,457 ($2,828)
($2,263)

1981-1990 $1,581,235 $697,657 ($4,552) ($3,642) 1991-2000
$5,212,747 $1,917,409 ($12,511) ($10,009)

2001-2010 $9,889,074 $3,698,546 ($24,133) ($19,306)
2011-20 6 $8,103,493 $5,793,182 ($37,801) ($30,240)

Source: Randolph County Tax Department

. . . . 0000000000000
Note: Figures repres.ent.base county ta)'c onlg{. F.'lgures do not include additional taxes for -:'7”&&5355&;&'
municipalities, fire districts, special taxing districts, fees, etc. N esesscsssece
*90900
she






2017 Bladen County Tax L stings

Bladen Cot nty Revenue Impact

TRACTOR  TRACTOR 80%
TAX VALUE _AX
AGE COST EXCLUSION
1951-1960 $3,000 $1,050 ($.9) ($7) 1961-1970 $4,200
$1,470 ($12)  ($10)
1971-1980 $22,530 $7,886 ($65) ($52)

1981-1990 $99,845 $34,946 ($287) ($229) 1991-2000 $839,243
$293,73 ($2,409) ($1,927)

Note: Tax estimates based on published 2017-18 county tax rates. Figures represent base o 283082008022828

county tax only. Figures do not include additional taxes for municipalities, fire districts, 2s09s0essessavsseses
special taxing districts, fees, etc. seses ”
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2001-2010 $3,844,108 $1,403,705 ($11,510) ($9,208) 2011-2016
$3,877,311 $2,762,655 ($22,654) ($18,123)

00000000080000
060060060860860
000006800808
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1991-2000 77 $96 ,497 ($6,730) ($5,384) 200 -2010 143
$2,290,366 ($16,033) ($12,826)
2011-2017 77 $2,172,332 ($15,206) ($12,165)

2017 Surry County Tax Listings

Su Ty County Revenue Impact

TRACTOR TRACTOR 80%
TAX VALUE TAX
AGE COUNT EXCLUSION
1941- 950 - $225 51) ($1)
$322sssseesse
Joussesceessessases

L 4 1]
.0 ..
o808
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1951-1960 1 $300 ($2) ($1) 1961-1970 6 $3,476 ($20)
($16) 1971-1980 20 $28,770 ($167) ($134) 1981-1990 83
$264,101 ($1,537) ($1,230)

1991-2000 180 $819,527 ($4,770) ($3,816) 200 -2010 359
$2,608,266 ($15,180) (S~ ~," 14)

2011-2017 275 $5,629,894 ($32,766) ($26,213)

2017 Unio1 County' ‘ax L stings

Union County Revenue Impact

TRACTOR T ACTOR 80%
Note: Tax estimates based on published 2017-18 county tax rates. Figures represent base . !§3§§§§:§§§§§§.
county tax only. Figures 7~ —~*-*nclude additional es for municipalities, fire districts, 000  108885009558008
. . . K [ [ 1. i..::g:::::.
special taxing districts, fees, etc. seses
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TAX VALUE TAX
AGE COUNT EXCLUSION

1931-1940 2 $4,482 ($35) ($28) 1941-1950 25 $40,559 ($317)
($253)

1951-1960 38 $75,141 ($587) ($469) 961-1970 110 $473,353
($3,697) ($2,958)

197 - 30 2 9 $1, 24,926 ($ 1,675) ($9,340)
1981-1990 164 $1,338,844 ($10,456) ($8,365) 1991-2000 257
$4, 51,030 ($34,763) ($27,810)

2001-2010 315 $9,536,231 ($74,478) ($59,582)
2011-20 7 192 $9,824,289 ($76,728) ($61,382)

0.00.00‘.‘..“
S008C0040860060
S00040600650000000
Q.......‘..."O.Q..‘
L4 2 20005880006
...0.'00
L i bt
o8 e
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Note: Tax estimates based on published 2017-18 county tax rates. Figures represent base
county tax only. Figures do not include additional taxes for municipalities, fire districts, special

taxing districts, fees, etc.

Note: Tax estimates based on published 2017-18 county tax rates. Figures represent base
county tax only. Figures do not include additional taxes for municipalities, fire districts,
special taxing districts, fees, etc.
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2017 County Tax List ngs
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USDA Census of Agricultu 'e Data
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North Carolina "_rac or Inver tory

TRACTOR TYPE

AGE 0-39 HP 40-99 HP 100+ HP TOTAL
2002 CENSUS 4,225 6,867 2,794
13,886
2007 CENSUS 3,722 7,608 2,626
' 13,956
2012 CENSUS 2,567 5,634 3,079
11,280
2017 ESTIMATE 1,847 5,192 3,180
10,219
GE 5 YEARS OLD
2002 CENSUS 36,707 44,271 12,754
93,732
2007 CENSUS 33,056 44,042 12,651
€7,749
2012 CENSUS 29,138 44,935 13,644
R
+3325833222222

SEODEC080058800000
:..:....Q.‘Ql“..::.

S0 00®
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GE 5 YEARS OLD $12,902 $30,170 $153,753
LT 10 YEARS OLD $18,967 $48,049 $231,191
GE 10 YEARS OLD $10,961 $24,340 $95,887

Data Source: 201 7 Iron Guides Buyers Guide for Tractors US Edition

2017 Statewide "_ax . st ng Estimates

Est.mated Ctal_wid_ R_v__1ue In 1y __:t

TRACTOR TYPE
RACTOR AGE 0-39 HP 40-99 HP 100+ HP TOTAL

LT 5 YEARS OLD
TRACTOR COST $38,936,607 $267, : .2 ) $7 ),217,160 $1,067,00 ,047

80000000880 000
2005000605 00860
00806000800 000600
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NCD@R SL 2017-108 / SB6 5: Prope ty Tax Abatement Stuc y

Questions?
T B _

Locil Coveriment Divi-ion
Tony Sit pson, Director

"I 1a Stone, Persor al Property Manager
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AGRICULTURE AND FORESTRY AWARENESS STUDY COMI SSION
March 22, 2018
State Legislative Building
Raleigh, North Carolina

The Agriculture and Forestry Awareness Study Commission met on Tuesday, March 22, 2018 at
1:00 PM. The meeting was held in Room 544 of the Legislative Office Building. 16 members
were present.

Sen. Brent Jackson presided.

Sen. Jackson called the meeting to order at 1:02 PM and proceeded to recognize the Sergeant at
Arms and asked the Co-chairs if they had any opening remarks.

The Commission then moved into the scheduled agenda with Tony Simpson, Director of the
Property Tax Section at the Department of Revenue, giving a presentation on recommendations
on property tax abatement for aging farm machinery. (See Attachment # 1)
e Rep. Brody asked a question about the total number of tax Hllars impacted if the
recommendations were implemented.
o Mr. Simpson clarified that the estimated number given was only based on the 40
counties surveyed, so the total would be higher. Ms. Chelsie Cornelius from the
Department of Revenue Property Tax Section clarified that the data did not
include municipalities or fire districts.
e Sen. Jackson asked a clarifying question to get more accurate numbers, and Mr. Simpson
indicated that the Department would provide those.
e Rep. Dixon noted the differences between the methods in which counties value and
depreciate farm equipment for property tax reasons.

The Commission then heard from Amber Harris of the Association of County Cor. 1issioners.
She indicated that the association did not endorse any eroding of the local tax base. ar cited
several purposes that the tax revenue went towards.
e Commission Member Mr. Don Butler asked if the association had an opinion on e new
proposal that the committee had reviewed, and Ms. Harris indicted that the association
had not yet formulated one.

The Commission then heard from Laura Kilian, the Legislative Liaison for the Department of
Agriculture and Consumer Services. Ms. Kilian went over proposed changes to the North
Carolina Handler’s Act. (See Attachment #2)
e Rep. Brody asked if growers have to be bonded, and Sen. Jackson answered that they did
not have to be.
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e Rep. Brody further inquired about restaurants being bonded, and Tien Cheng with the
Department indicated that they would under the current draft. Rep. Brody expressed
interest in perhaps raising the $1,000 exemption.

e Agriculture Commissioner Steve Troxler stated that this project is a work-in-progress,
and that the goal was to bring North Carolina’s statutes in line with surrounding states.

e Mr. Bob Mays with the Department of Insurance was asked to address the Commission
and expressed that the Department was ready and willing to help with any bonding
questions that arose. He noted that the Department of Insurance does not issue certificates
of good standing and had concerns about placing an obliga n on the Department of
Insurance to report to the Department of Agriculture and Consumer Services about
whether a surety is in good standing.

The Commission then moved on to its next presentation, which was given by Laura K an, the
Legislative Liaison for the Department of Agriculture and Consumer Services, and ur  ited the
Commission on the activities of the Industrial Hemp Commission. (See Attachment #3)

e Rep. Dixon inquired about a particular farm mentioned in the presentation that tested
above the .3% THC legal threshold.

o Ms. Kilian indicated that the farm in question had tested between 2 to 3% THC
content.

o Commissioner Troxler further noted that the Department did not believe that
marijuana was being grown at that location.

e Rep. Dixon further asked why the farm in question’s hemp plant had not been recovered
and destroyed.

o Mr. Phil Wilson. Director of the Plant Industry Division at the Departn of
Agriculture and Consumer Services noted that the plants had all been r ved
betore action was taken.

e Rep. Dixon indicated that he would like to see the plants testing over the limit destroyed
in a timelier manner.

¢ Rep. Dixon then asked about who bore the costs of the plant testing, and Mr. Wilson
indicated that they absorbed the costs.

o Rep. Dixon expressed interest in looking at funding models that make additional
costs shouldered by the hemp industry instead of the Department.

e Rep. Brody inquired about the .3% THC  nit, and wanted to know if plants with higher
content were natural or willfully done.

o The Department indicated that they were still studying that topic as part of the
program.

e Rep. Brody then asked if the .3% THC limit was federal or state law, and Ms. Kilian
indicated that the limit was federal law.

e Mr. Butler asked about methods to test seeds for THC content before they are planted and
potential remedies for growers whose crops have to be destroyed because of high THC
content.

o Mr. Wilson indicated that there was not currently a way to test the seeds and that
a variety of growing conditions can influence the content. He expounded on the






available remedies. stating that it would have to be addressed between the grower
and seed supplier.
Commission Member Mr. Jimmy Gentry of the State Grange asked how the plants were
destroyed. and Mr. Wilson informed him that they burn the crops.
Commissioner Troxler then noted that the program had worked well in Nor  Carolina,
but that changes at the federal level were needed to make the program work over
Sen. Jackson asked about the consequences besides destruction of crops to the grower if
they had plants that failed a test.

o Mr. Wilson indicated that growers had, for the most part, been cooperative, and
that the Department did not pursue criminal action, but that the local Sheriff was
notified of over-the-limit tests.

Sen. Sanderson commented on testing the seeds for THC content before they are planted.
Sen. Jackson asked what state Nor Carolina has received the most seeds from, and Mr.
Wilson indicated that it was Colorado.

Rep. Dixon asked about limits in acreage of hemp grown, and Commissioner Troxler
indicated that there was not a limit, but the State can set one.

Rep. Brody asked about hemp processors and if we had Europeans interested.

o Mr. Wilson informed the Commission that what they had seen in North Carolina
was mainly local and entrepreneur driven.

The Commission then moved on to its last presentation which was by Joe Reardon. Assistant
Commissioner for Consumer Protection at the Department of Agriculture and Consumer
Services. Mr. Reardon gave the Commission an update on the federal Food Safety
Modernization Act implementation.

Rep. Steinburg asked about a stated statistic of 80% of seafood in NC being imported,
and inquired from where it was coming from. He also wanted to know if that number was
historically high or low, and further asked if the number w . changing.

o Mr. Reardon indicated that Southeast Asia was where most seafood was imported
from, and that the number had not changed much in the last 5 years, but that they
expect to see less imports in the future.

Rep. Steinburg asked if farmers were notified before inspections.

o Mr. Reardon responded that they do give notitication, since it is important to
make sure the farmer is onsite, and they stressed the importance of educating
before regulating.

Rep. Brody asked if small farmers were exempt.

o Mr. Reardon noted that farmers under $500,000 in sales were exempt, but that
they had seen most small farmers still want to get inspected so to ensure that they
did not have any issues th: needed to be addressed.

Rep. Brody asked if the farmer paid for the inspections, and Mr. Reardon answered that it
was all federally funded with no direct cost to the grower. e indicated that the
Department receives $750,000 to $1,000,000 of federal money to staff the program.






e Rep. Dixon commented on groups that oppose the agriculture industry but do not
understand the industry. He then asked about potential emerging contaminants showing
up in the food supply.

o Commissioner Troxler responded that the Department always works with other
agencies and uses the best available science to drive its decision making process.

e Rep. Dixon asked if the Department was on the Science Advisory Board, and
Commissioner Troxler answered no. Rep. Dixon indicated that they at least needed to be
able to comment on what the board is studying.

e Rep. Brody asked about tests on water withdrawals d the draft “Water Rule”.

o Mr. Reardon indicated that the Department's stance was that the current proposed
testing was too frequent.

This concluded the list of presentations and Sen. Jackson announced that the Commission’s next

meeting would be on April 17, 2018 and that the Commission would be voting on
recommendations based on the presentations they have heard.

There being no further business, the meeting adjourned at 2:53 PM.






Ross Barnhardt (Sen. Rrent Jackson)

R
rom: Ross Barnhardt (Sen. Brent Jackson)
Sent: Fricay, March 09, 2018 04:01 PM
To: Ross 3arnhardt (Sen. Brent Jackson)
Subject: FW: <NCGA> Agriculture and Forestry Awareness Study Commission Meeting Notice
for Thursday, March 22, 2018 at 1:00 PM
Attachments: Add Meeting to Calendar_LINC .ics

NORTH CA )LINA GENERAL ASSEMBLY
Raleigh, North Carolina 27601

March 9, 2018
MEMORANDUM
TO: Members, Agriculture and Forestry Awareness Study Commission
FROM: Sen. Brent Jackson. Co-Chair
Rep. Jimmy Dixon, Co-Chair
. Sen. Bill Cook. Co-Chair

Rep. Bob Steinburg. Co-Chair

Rep. Mark Brody. Co-Chair

Sen. Norman W. Sanderson, Co-Chair
Sen. Andy Wells, Co-Chair

Rep. Kyle Hall. Co-Chair

SUBJECT: Meeting Notice

The Agriculture and Forestry Awareness Study Commission will meet at the following time:

DAY DATE TIME LOCATION
Thursday March 22, 2018 1:00 PM To be determined

If you are unable to attend or have any questions concerning this meeting., lease contact Ross Barnhardt at
rossb@ncleg.net.

cc: Committee Record X
Interested Parties X






COMMISSION CO-CHAIRS
SEN. BILL COOK

SEN. BRENT JACKSON

SEN. NORMAN W. SANDERSON
SEN. ANDY WELLS

REP. MARK BRODY
REP. JIMMY DIXON
REP. KYLE HALL
REP. BOB STEINBURG

COMMISSION STAFF
CHRIS SAUNDERS
JENNIFER McGINNIS
KYLE EVANS
MARIAH MATHESON

545 LEGISLATIVE OFFICE BUILDING
300 NORTH SALISBURY STREET
RALEIGH, NC 27603

(919) 733-2578

1. Call to order

EX OFFICIO MEMBERS

General dggi 1blp of FPorth € voling wononceme

MR. BOYD McLAURIN
MR. MITCHELL A. PEELE

Aqriculture 1 Forestry Awareness HON. STEVER TROXLER
Study ’QEnnFmizsin’n | f&?ﬁiﬁéﬁ'ﬁ“@?ﬁ‘fw
State Legislative Building MR MAURICE K. BERRY, JR.
Raleigh, North Carolina MBS, SUR M, GRSY

MR. C. HOWARD ISLEY

MR. DANNY McCONNELL
MR. MELVIN M. MITCHELL
MR. SHERWOOD PADGETTE
MS. ALICE SCOTT

COMMISSION CLERKS
ROSS BARNHARDT
CAMERON DAWSON

AGENDA
1:00 p.m. 7 ursday, March 22, 2018
Room 544, Legislative Office Building,
Raleigh, NC

Senator Brent Jackson, Presiding

2. Introductory remarks by Co-Chairs

3. Department of Revenue recommendations on property tax abatement for aging farm
machinery (/5 minutes)
Tony Simpson, Director, Property Tax Section
Department of Revenue

4. Comments on property tax abatement for aging farm machinery (/0 minutes)
David Baker, Director of Tax and Revenue Outreach
North Carolina Association of County Commissioners

5. Department of Agriculture :commendations for changes to the North Carolina Handler's

Act (15 minutes)

Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services

6. Update on activities of the In istrial Hemp Commission (30 minutes)
Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services

7. Update on federal Food Safety Modernization Act implementation (30 minutes)
Joe Reardon, Assistant Commissioner for Consumer Protection
Department of Agriculture and Consumer Services



8. Committee discussion and announcements

9. Adjourn

ADDITIONAL INFORMATION:

rsons having questions about the Commission meeting or other matters related to the Commission
may contact Chris Saunders, Commission Counsel, or o :r Commission staff at (919) 733-2578 or
may visit the Commissions' website at:
http://www.ncleg.net/gascripts/Committees/committees.asp?sAction=ViewCommittee&sActionDet
ails=Non-Standing_78
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. ‘wbR SL. 2017-108 / SB615: Property Tax Abatement Stuc y

Commission’s Additional Research Request:
« Expansion of research to all farm equipment.
« Increased participation from cot nties.

« Fiscal i npact on local goverr ments for pote 1tial
farm equipment taxation changes.
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Farm Equipment Age Distribution
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Average Weighted Life Comparison

General Farm Equipment Depreciation Chart
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Average Weighted Life Comparison

Large Farm Equipment Depreciation Chart

e | 51 3 -

P U

- £\ 5

T

a5
a5
56

S Weighted Life Study = 25 Years

Current Economic Life = 12 Years
(Per NCDOR Trend Schedules)

Tractors = 35% Residual
¥, (Per NCDOR Trend Schedules) /

/
/
/
X /
) S
> 3 | 5 7 % 0§ 10 11 17 42 44 15 16 17 18 19 20 22
g 75 0 60 55 45 40 35 35 35 35 35 3% 3% 35 35 35 35 35 35
80 75 70 60 55 45 40 35 25 25 25 25 2 25 25 25 25 25 25 25
93 90 87 8 81 78 76 72 68 67 60 58 54 49 44 39 33 28 25
00000000000
09906:068800000
200000060005 000000
rengpgeRreaglrtcsapan
1] 1 ] i 1 X H
PBe———ily
@






®

Average Weighted Life Comparison

Combined Farm Equipment Depreciation Chart
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Note: A-10 schedule with 35% residual is recommended for usage when large farm equipment
is not broken out from farm implements.
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Simplify the Process

« Single Schedule (A-10)
* 10 Year Life

¢ 25% Residual
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Administrative Advantages:

Counties Taxpayers
« No need to separate « Simplifies listing for
equipn ent ‘ax)Hayer and acco 1 ants

« _isting forms allow or ¢ No need to keep separate
mass appraisal recorcs fo IRS & Cor nty

 Simplified cata entry « U iiformity
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Proposed Amendments to North Carolina Genev=! Statutes Chag r
106, Article 44. Unfair Practices by Handlers ~f Fiitc and Vegetables.

N.C.G.S. § 106-496. Protection against unfair trade practices.

The Board of Agriculture is authorized to make such rules and regulations
as it deems necessary to protect producers from loss caused by financial
irresponsibility and unfair, harmful or unethical trade practices of
handlers who incur financial liability for the purchase or production of
fruits ana vegetables.

N.C.G.S. § 106-497. Definitions.

(a) “Certificate of deposit” means a certificate of deposit at any
recognized financial institution doing business in the United States.

(b) “Commissioner” means the North Carolina Commissioner of
Agriculture.

(c) "Consignment" means any transfer of fruits and vegetables by the
seller to the custody of another person who acts as the agent for the
seller for the purpose of selling such fruits and vegetables.

(c) "Department” means the North Carolina Department of Agriculture
and Consumer Services.

(d) "Handler" means any person in the business of buying, receiving,
selling, exchanging, negotiating, processing for resale or soliciting the
sale, resale, exchange, or transfer of any fruits and vegetables purchased
from the producer, received on consignment from the producer, or
received to be handied on net return basis from the producer.

(e) “Net return basis” means a purchase for sale of fruits and vegetables
from a producer or shipper at an unfixed or unstated price at the time
the fruits and vegetables are shipped from the point of origin, and it shall

»n

include all purchases made “at the market price,” “at net worth,” and on
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similar terms, which indicate that the buyer is the final arbiter of the
price to be paid.

(f) “Person” means a natural person, firm, corporation, or other legal
entity.

(g) "Processor" means any person operating any plant in North Carolina
that freezes, dehydrates, cans, or otherwise changes the physical form
or characteristics of fruits and vegetables.

(h) “Producer” means any person who produces fruits or vegetables, or
both.

N.C.G.S. § 106-498. Annual license required.

It shall be unlawful for any handler of fruits and vegetables who comes
within the terms of this Article to engage in such business in | rth
Carolina without an annual license issued by the Commissioner.

N.C.G.S. § 106-499. Application for annual license.

(a) Every handler of fruits and vegetables desiring to transact business in
North Carolina shall file an application for an annual license with the
Commissioner.

(b) The Board of Agriculture may prescribe by regulation the form of the
application, the information to be furnished to the Commissioner by the
applicant for an annual license, and the date for filing the apg cation.

(c) Applicants are requii 1 to pay an initial or renewal license fee, as set
by the Board of Agriculture, not to exceed five hundred dollars ($500),
with each application. A penalty, as set by the Board of Agriculture, not
to exceed two hundred fifty dollars ($250), shall be paid by the applicant
if the plication is filed after the date established by the Board of
Agriculture and no license shall be issued until such penalty is paid. Any
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fees or late penalties collected by the Commissioner shall be used to help
defray the costs of administering this Article.

N.C.G.S. § 106-500. Denial, suspension, or revocation of license.

The Commissioner may decline to grant a license or may suspend or
revoke a license already granted if he or she is satisfied that the applicant
or licensee has:

(1) Suffered a money judgment to which that person cannot satisfy or is
otherwise insolvent or financially irresponsible;

(2) Made false charges for handling or services rendered;
(3) Failed to promptly and properly account and pay any producer;

(4) Made any false statement or statements as to " e conditio quality,
or quantity of goods received or held for sale when that person could
have ascertained the true condition, quality, or quantity by reasonable
inspection;

(5) Made any false or misleading statement or statements as to mr ket

conditions or service rendered;

(6) The handler has hired a person who has been convicted of a crime
involving fraud, deceit, or misrepresentation in any capacity involving
the buying, selling, or the handling of payments for fruits and vegetables;

(7) The handler has failed either to file the required surety bond or
certificate of deposit or to keep such surety bond or certificate of deposit
in force;

(8) Provided false or misleading information in the person’s application
for license; or

(9) Failed to comply with the terms of this Article any rules promulgated
by the Board of Agriculture.
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N.C.G.S. § 106-501. Surety bond or certificate of deposit required.

(a) Before any license is issued, the applicant shall make and :liver to
the Commissioner a surety bond executed by a surety corporation
authorized to transact business in North Carolina and approved by the
Commissioner or a certificate of deposit approved by the Commissioner.
All surety bonds delivered to the Commissioner shall be accompanied by
a certificate of “good standing” issued by the North Carolina Depart ent
of Insurance verifying that the surety is authorized to transact business
in North Carolina. If any surety issuing a bond shall be removed from
doing business in North Carolina, it shall be the duty of the North
Carolina Department of Insurance to notify the Commissioner within
thirty (30) days of removal. No certificate of deposit may be accepted
unless the issuing institution is prc rerly insured by either the Federal
Deposit Insurance Corporation or the Federal Savings and Loan Insurance
Corporation.

(b) The surety bond or certificate of deposit to secure the faithful
performance of that person’s obligations as a handler shall be based on
the maximum amount of gross business the applicant did in any month
in North Carolina during the preceding licensing year or an estimate if
the applicant did not engage in business as a handler in North Carolina
the preceding year, and in accordance with the following schedule:

Maximum Monthly Gross Business Bond or Deposit Required
Up 10 $25,000........ciiceiereeeece et $25,000

$25,001 t0 $50,000........c.comieiieeeereee e, $50,000

$50,001 t0 $75,000.........cocuieeeeeeeeeeeereeerrereenns $75,000

$75,001 t0 $100,000........c.ceeeeemeeeiereeeerereeenn, $100,000

$100,001 to $125,000.......ccccoeveeerereesererrrreeenns $125,000
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$125,001 to $150,000.......cceceeeererenraienieeernenes $150,000

$150,001 t0 51/ 35,000.......ccuceerereeeceereeererenes $175,000
$175,001 to $200,000.......cccooeemeeeeeeeeeeeeerenens $200,000
$200,001 t0 $225,000.......c.ccoeveieeeeereeererrereneenes $225,000
§225,001 OF MOT ..o $250,000

(c) Surety bonds and certificate of deposits shall have such surety or
sureties, financial institution or financial institutions, subject to service
of process in suits on the surety bond or certificate of deposit within
North Carolina and shall contain such terms and conditions as the
Commissioner may prescribe to carry out the purposes of this Article.

(d) Whenever the Commissioner shall determine that a previously
approved surety bond or certificate of deposit has for any cause become
insufficient, the Commissioner may require an additional surety bond or
certificate of deposit to be given, conforming with the requirements of
this Article. Unless the additional surety bond or certificate of deposit
are given within the time fixed by written demand therefor, or if the
surety bond or certificate of deposit of a handler is canceled, - e license
of such person shall be immediately revoked by operation of law without
notice or hearing.

N.C.G.S. § 106-502. Action on surety bond or certificate of deposit by
person injured.

Any person claiming to be injured by nonpayment, noncompliance with
the terms of a contract, fraud, deceit, negligence, or other misconduct of
a handler shall be entitled to sue the handler and his or her sureties upon
the surety bond or cert icate of  2posit in that person’s name in any
court of competent jurisdiction to recover the damages that person may
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have sustained by such breach without any assignment thereof by the
Department or the State of North Carolina.

N.C.G.S. § 106-503. Inspection of spoiled, damaged, unmarketable, or
unsatisfactory produce b¢ ore sale.

Whenever fruits and vegetables are shipped to or received by a handler
for handling, purchase, or sale in  rth Carolina, and the handler finds
such produce to be in a sy 3, damaged, unmarketable, or
unsatisfactory condition, the Department may provide inspection
services and execute and deliver a certificate stating the day and the time
and place of such inspection and 1 e condition of such produce, and mail
or deliver a copy of such certificate to both the handler and producer.
The party requesting the inspection shall bear the cost of inspection.

N.C.G.S. § 106-504. Additional powers of Commissioner to enforce
Article.

(a) In order to enforce this Article, the Commissioner, upon his or her
own motion or upon the verified complaint of any person, shall have the
following additional powers:

(1) To inspect or investigate transactions for the sale or delivery of fruits
and vegetables to persons acting as handlers; to require verified reports
and accounts of all authorized I 1dlers; to examine books, accounts,
memoranda, equipment, warehc ‘ses, storage, transportation and other
facilities, fruits and vegetables, d other articles connected with the
business of the handlers; to inquire into failure or refusal of any handlers
to accept produce under that person’s contracts and to pay for it as
agreed;

{2) To suspend or revoke the licenses of persons disobeying the terms of
this Article or of rules and regulations made by the Board of Agriculture;
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(3) To issue all such rules and regulations, w n the approval of the Board
of Agriculture, and to appoint necessary agents and to do all other lawful
things necessary to carry out the purposes of this Article; and

(4) In addition to the remedies prov led in this Article and
notwithstanding the existence of any adequate remedy at law, the
Commissioner is authorized to apply t any court of compe 1t
jurisdiction, and such court shall have jurisdiction upon hearing and for
cause shown to grant, for a temporary or permanent injunction, or both,
restraining any person from violating or continuing to violate any of the
provisions of this Article or any rule r regulation promulgated
thereunder. Such injunction shall be issued without bond.

{b) For the purposes specified in Paragraph (a) of this Section, the
Commissioner or his or her agents may examine the ledgers, books of
accounts, memoranda, and other docu ents which relate to the
transaction invoived, at the place or places of business of the applicant
or licensee, and may take testimony under ath.

N.C.G.S. § 106-505. Violz ion of Article or rules made misdemeanor.

Any person who violates the provisions of this Article or the ru s and
regulations promulgated thereunder sh | be guilty of a Class 1
misdemeanor.

N.C.G.S. § 106-506. Civil penalties.

The Commissioner may assess a civil penalty of not more than five
thousand dollars ($5,000) per violation against any person or business
entity who violates a rovision of this Article or any rule adopted
thereunder. In determining 1 e amc 1t of the penalty, the
Commissioner shall consider the degree and extent of harm caused by
the violation. The clear proceeds of civil penalties assessed pursL 1t to
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this section shall be remitted to the Civil Penalty and Forfeiture Fund in
accordance with G.S. 115C-457.2

N.C.G.S. § 106-507. Excef lons to this Article.
This Article does not apply to:

{1) Farmers or groups of farmers in the sale of fruits and vegetables
grown by themselves;

{2) A handler of fruits and vegetables who pays at the time of purchase
with United States cash currency or a cash equivalent, such as a money
order, cashier’s check, wire transfer, electronic funds transfer, or PIN-
based debit transaction, or who pays with a credit card;

(3) Handlers who purchase less than one thousand dollars ($1,000) worth
of fruits and vegetables from North Carolina producers or their agents or
representatives during ¢ e peak month of such purchases within the
calendar year;

(4) A handler to the extent that the handler purchases fruits and
vegetables from a producer that is owned by the handler orif thet dler
is owned by the producer, or if both the handler and producer are owned
by the same pe n;

(5) Fruits and vegetables grown under contract for seed purposes.
N.C.G.S. § 106-508. Bankruptcy.

Nothing in this Article shall be construed as relieving a surety company
or financial institution -om responsibility for payment on properly
established complaints against handlers involved in a federal bankruptcy
proceeding.
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ices, to present the Department of Agriculture recommendation
ain reports.

rnized Chris Saunders, Commission Staff, to present the

ry Awareness Study Commission Report to the 2018 Session of
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NOR ROLINA GENERAL ASSEMBLY
aleigh, North Carolina 27601

July 31,2018
MEMORANDUM
TO: Members ire and Forestry Awareness Study Commission
FROM: Sen. Bret Co-Chair
Rep. Jim Co-Chair
Sen. Bill Chair
Rep. Bot , Co-Chair
Rep. Mai ‘0-Chair
Sen. Nor nderson, Co-Chair
Sen. And o-Chair
Rep. Kyl Chair
SU JECT: Meeting
The Agriculture and For reness Study Commission will meet at the following time:
DAY D TIME LOCATI( N
Tuesday April 1:00 PM 5¢ LOB
Rep. Mark Brody Chairing
Neva Helms, Committee (
Agenda:
1. Call to order
Representative Brc ing
2. Introductory remar “hairs
3. Approval of minut +January 30, 2018, and March 22, 2018, meetings of the

Commission






4. Industry perspective of the State's industrial hemp program (30 minutes)
Bob Crumley, Chairman
North Carolina Industrial Hemp Association

5. Overview of Departme  of Agriculture and Consumer Services Standards Division an  price-
scanning inspection program ({  minutes)

Steve Benjamin, Standards Division Director

Department of Agriculture and Consumer Services

6. Department of Agriculture recommendation regarding confidentiality of certain reports (10
minutes)

Laura Kilian, Legislative Liaison

Department of Agriculture and Consumer Services

7. Approval of Committee Report
8. Committee discussion and announcements
9. Adjourn

ADDITIONAL INFORMATION:

Persons having questions about the Commission meeting or other matters related to the Comr  ssion
may contact Chris Saunders, Commission Counsel, or other Commission staff at (919) 733-2578 or may
visit the Comn sions' website at:
http://www.ncleg.net/gascripts/Committees/committees.asp?sAction=ViewCommittee&sActionDetails=
Non-Standing 78

Parking for non-legislative m  ing attendees is available in the visitor parking deck #75 located on
Salisbury Stre  across from  Legislative Office Building. Parking is also available in the parking lot
across Jones Street from the State Library/Archives. You can view a map of downtown by visiting
http://www.ncleg.net/graphics/downtownmap.pdf.

If you are unable to attend or have any questions concerning this meeting, please contact Neva Helms at
brodyla@ncleg.net.

cc: Committee Record X
Interested arties X
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CAMERON DAW

AGENDA
1:00 p.m. uesday, April 17,2018
Legislative Office Building, Room 545
Raleigh, NC

Call to order
Representative Brody, Presiding

Introductory remarks by Co-Chairs

Approval of minutes from the January 30, 2018, and March 22, 2018, meetings of the
Commission

In stry perspective  the State's industrial hemp program (30 minutes)
Bob Crumley, Chairman
North Carolii  Industrial Hemp Association

Overview of Departi nt of Agriculture and Consumer Services Standards Division and
price-scanning inspection program (30 minutes)

Steve Benjan , Standards Division Director

Department of Agriculture and Consumer Services

Department of Agriculture recommendation regarding confidentiality of certain reports (10
minutes)

Laura Kilian, :gislative Liaison

Department of Agriculture and Consumer Services
Approval of Committee Report

Committee discussic  and announcements

Adjourn



ADI [TIONAL INFORMATION:

Persc s having questions about the Commission meeting or other matters related to the Commission
may contact Chris Saunders, Commission Counsel, or other Commission staff at (919) 733-2578 or
may visit the Commissions' website at:
http://www.ncleg.net/gascripts/Committees/committees.asp?sAction=ViewCommittee&sActionDet
ails=Non-Standing_78
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AGRICULTURE AND FORESTRY AWARENESS STUDY COMMISSION
January 30" 2018
R« m 544 Legislative Office Building

The Agriculture and Forestry Awareness Study Commission met on Tuesday, January 30,
2018 at 1:00pm. The meeting was :ld in Room 544 of the Legislative Office Building.
Commission members present were: Representative Mark Brody-Co Chair; Representative Jimmy
Dixon-Co Chair; Representative Kyle Hall-Co Chair; Senator Bill Cook-Co Chair; Senator Brent
Jackson-Co Chair; Senator Norman Sanderson-Co Chair; Mr. Mitchell Peele; Ms. Sue Gray; Mr. C.
Howard Isley; Mr. Melvin M hell; and Ms. Alice Scott.

Representative Kyle Hall presided.

Rep. Hall called the meeting to order at 1:01pm and acknowledged the Ser; ints at Ar
from both the House and the Senate that assisted the Commission.

Rep. Hall then introduced 1 : Co-Chairs and asked if they had any opening comments.
Hearing none, Rep. Hall continued onto the scheduled presentations.

Rep. Hall called on Tony Simpson (Presentation 1).

Cindy Avrette, Leg ative Analysis Division, gave a brief introduction to the issue of
property tax abatement for aging farm equipment before Mr. Simpson’s presentat. 1.

Mr. Simpson is the Director of the Property Tax Section of the North Carolina
Department of Revenue; Mr. Simpson discussed the property tax abatement for aging farm
machinery.

Mr. Simpson revealed the way in which the information in his presentation was collected
and the struggles faced in acquiring complete information from counties across the state. Mr.
Simpson also identified the differ ces that tax abatement will affect each county in particular
based on the age distribution of farm machinery and possible changes to the tax abatement. Mr.
Simpson then yielded to questions from C:  1mission members.

Sen. Wells asked how taxation of grading equipment and manufacturing equipment
would be treated.

Mr. Simpson responded that they would be treated on a similar depreciation schedule
with 25% residual value.

Rep. Dixon asked whether recom ended schedules from the Department of Revenue
have to be followed by the counties.



Mr. Simpson responded that they do not.
Rep. Dixon commented that tractors alone might be only a small percentage of the farm
equipment being taxed. He said that the task of the Con 1ission would be to consider at what age

to do the tax abatement, and how much to abate.

Mr. Peele asked what would be the fiscal impact of lowering the residual value of the
tractt ;.

Mr. Simpson responded that it would likely be minor.

Mr. Peele asked how the Department came up with different percentages for different
equipment.

Mr. Simpson responded that it probably came fr 1 pricing guide manuals 20 or 30 years
ago.

Rep. Brody asked how counties determine whetl - a usable piece of equipment is not in
use.

Mr. Simpson responded that the county can't exempt it, but if the taxpayer points out that
a piece of equipment is not usable or is not in use, the county can come up with a different value.

Rep. Brody asked if there is an appeals process beyond the county.
Mr. Simpson responded that ere is.

Sen. Wells asked how the counties are able to use different depreciation schedules when
the State cannot make different tax laws for different counties.

Mr. Simpson responded that it’s a difference in v: 1ation, not a different system.

Sen. Cook asked about the origin of the 35% resic al value for tractors after 10 years.

Mr. Simpson said it was because the market supports the residual value of the tractor.
Howe . if you have information th: the market value is going down, then that 35% would not
be appropriate.

Sen. Cook also asked Mr. Sin son’s opinion on s ar equipment receiving tax breaks.

Sen. Jackson asked for an anticipated timeline for looking at all the things that have been
ised in this Commission meeting and coming back.

Mr. Simpson said it could be done in a few weeks.



Sen. Jackson said he would like the Department to research this some more and report
again at a future meeting.

Rep. Dixon said that he wanted to receive comment from the County Commissioners
Association on this issue.

Rep. Hall ca :d on Dr. Richard Reich (Presentation 2).

Dr. Reich is the Assi 1t Commissioner for Agricultural Services of the North Carolina
Department of Agriculture and Consumer Services. Dr. Reich discussed the North Carolina
Handler’s Act.

Dr. Reich gave a brief history of the Handler’s Act before explaining the permitting
process. Dr. Reich discussed the number of permits issued in North Carolina and how the state
compares with other states in the region. Dr. Reich then explained the penalty process for
violating the Handler’s Act! ‘ore yielding to questions.

Sen. Jackson commented th the issue with the current Handler’s Act is that it only
covers written contracts. He asked how many full-time employees (FTEs) work on the Handler’s
Act.

Dr. Reich responded that this is one small part of duties for one FTE.

Kevin Hardison, Ma  ting Specialist at the Department of Agriculture and Consumer
Services, said the Handler’s Act was less than 10% of his duties, and most of our marketing
specialists talk to individual companies to keep them informed of various applicable laws.

Sen. Sanderson asked about e profile of the companies currently licensed under the
Handler’s Act.

Mr. Hardison said tt  they are mostly big companies, usually out-of-state with some
presence in the State.

Rep. Dixon asked S¢  Jackson whether expanding the Handler’s Act would help or hurt
food safety.

Sen. Jackson respon  d that food safety has been industry driven, and he does not think
the Handler's Act is hamper 3 farmers. His concern is whether we are treating everyone the
same.

Rep. Brody asked why we have the Handler’s Act and what would happen if someone
made a claim against the bond.

Dr. Reich responded that it came about because there were unscrupulous folks who came
to buy produce, took it home before it got paid for, and left the farmer holding the bag.



Mr. Hardison said that since the 1990s, he is not aware of a time when anyone has made a
Handler’s Act claim against the bond requirement.

Sen. Jackson asked how the Department is promoting the Handler’s Act to industry.

Dr. Reich said most of the Department’s marketing specialists know the people who buy
produce in North Carolina.

Mr. Hardison said they talk to industry professionals and tell them about it if they will be
doing business in North Carolina, and also publish the law on the Department’s website.

Senator Jackson made a motion that the Commission task the Department’s Marketing
Division to make a recommendation on the Handler's Act. The motion passed.
Rep. Hall called on Basil Coale for a presentation by phone (Presentation 3).

]~ Coale is the Regional Director of the Eastern Regional Office, Agriculture Marketing
Service, Specialty Crops Program, PACA Division of - : United States Department of
Agriculture.

Mr. Coale discussed the federal Perishable Agriculture Commodities Act (PACA).

Mr. Coale began his presentation by giving a bt f history of PACA and discussed the
regional offices and headquarters in Washington, D.C. Mr. Coale explained how PACA works
and the necessity behind the Act before moving on to the services provided and license
requirements and penalties for non-compliance. Mr. Cc e then discussed the PACA complaint
process and the dispute resolution procedure. Mr. Coale concluded his presentation by explaining
the responsibility of agriculture grower’s and PACA Ti1 it assets before yielding to questions
from the Commission.

There were technical difficulties in relaying questions to Mr. Coale, and Rep. Hall asked
members having questions to subm them to staff in writing.

Rep. Brody asked Sen. Jackson if it is normal tc _ill a buyer later if you contract to grow
a certain amount of produce and ship it.

Sen. Jackson responded that typically, farmers prefer money up front but that doesn't
always happen. If you send an invoice with the statutory PACA language, your PACA rights are
presc ed.

Rep. Brody asked if this was a remedy so farmers don’t have to go to court.

Sen. Jackson responded that ACA got started because of folks just not paying. Produce
growers and buyers take their responsibilities seriously . d companies are rated on their pay
scale and how well they pay. If you have a formal PAC filing against you, that is a major
concern and you will likely be blackballed.



Rep. Hall thanked everyone for attending and asked for comments from the Commission
members.

Rep. Dixon said he would like input on additional agenda items from public members.

There being no further business, the meeting adjourned at 2:44 pm.

ﬁp. Kyle Hall
Presiding

Cameron Dawson, Committee Clerk






AGRICULTURE AN ) FORESTRY AWAREN SS STUDY COMMISSION
March 22,2018
State L¢ ‘slative Building
Raleigh, North Carolina

The Agriculture and Forestry Awareness Study Commission met on Tuesday, March 22, 2018 at
1:00 PM. The meeting was held in Room 544 of the Legislative Office Building. 16 members
were present.

Sen. Brent Jackson presided.

Sen. Jackson called the meeting to order at 1:02 PM and proceeded to recognize the Sergeant at
Arms and asked the Co-ch: s if they had any opening remarks.

The Commission then moved into the scheduled agenda with Tony Simpson, Director of the
Property Tax Section at the Department of Revenue, giving a presentation on recommendations
on property tax abatement r aging farm machinery. (See Attachment # 1)
e Rep. Brody asked a ques n about the total number of tax dollars impact  if the
recommendations  re implemented.
o Mr. Simps:  :larified that the estimated number given was only based on the 40
counties st :yed, so the total woulc = higher. Ms. Chelsie Corn¢ us from the
Department of Revenue Property Tax Section clarified that the data did not
include municipalities or fire districts.
e Sen. Jackson asked a clarifying question to get more accurate numbers, and Mr. mpson
indicated at the Department would provide those.
e Rep. Dixonnoted : differences between the methods in which counties value and
depreciate farm eq  >ment for property tax reasons.

The Commission then heard from Amber Harris of the Association of County Commissioners.
She indicated that the association did not endorse any eroding of the local tax base, and cited
several purposes that the tax revenue went towards.
e Commission Mer :r Mr. Don Butler asked if the association had an opinion on the new
proposal that the «  amittee had reviewed, and Ms. Harris indicted that the association
had not yet formulated one.

The Commission then he: | from Laura K an, the Legislative Liaison for the Department of
Agriculture and Consumer Services. Ms. Kilian went over proposed changes to - : North
Carolina Handler’s Act. (See Attachment #2)



Rep. Brody asked if growers have to be bonded, 1d Sen. Jackson answered that they did
not have to be.

Rep. Brody further inqr ed about restaurants be g bonded, and Tien Cheng with the
Department indicated that they would under the current draft. Rep. Brody expressed
interest in perhaps raising the $1,000 exemption.

Agriculture Commissioner Steve Troxler stated 1 it this project is a work-in-progress,
and that the goal was to bring North Carolina’s s :utes in line with surrounding states.
Mr. Bob Mays with the Department of Insurance was asked to address the Commission
and expressed that the Department was ready and willing to help with any bonding
questions that arose. He noted that the Departme; of Insurance does not issue certificates
of good standing and had concerns about placing an obligation on the Department of
Insurance to report to the Department of Agriculture and Consumer Services about
whether a surety is in good standing.

1¢ Commission then moved on to its next presentation, hich was given by Laura Kilian, the
Legislative Liaison for the Department of Agriculture and Consumer Services, and updated the
Comn sion on the activities of the Industrial Hemp Comm  ion. (See Attachment #3)

Rep. Dixon inquired about a particular farm mentioned in the presentation that tested
above the .3% THC legal threshold.

o Ms. Kilian indic: :d that the farm in question had tested between 2 to 3% THC
content.

o Commissioner Troxler further noted that the Department did not believe that
marijuana was being grown at that location.

Rep. Dixon further asked why the farm in questio s hemp plant had not been recovered
and destroyed.

o Mr. Phil Wilson, Director of the Plant Industry Division at the Department of
Agriculture and Consumer Services noted that the plants had all been removed
before action was taken.

Rep. Dixon indicated that he would like to see the lants testing over the limit destroyed
in a timelier manner.

Rep. Dixon then asked about who bore the costs of the plant testing, and Mr. Wilson
indicated that they absorbed the costs.

o Rep. Dixon expressed interest in looking at funding models that make additional
costs shouldered by the hemp industry instead of the Department.

Rep. Brody inquired about the .3% THC limit, and wanted to know if plants with higher
content were natural or willfully done.

o The Department indicated that they were still studying that topic as part of the
program.

Rep. rody then asked if the .3% THC limit was fi  zral or state law, and Ms. Kilian
dicated that the limit was federal law.

Mr. Butler asked about methods to test seeds for THC content before they are planted and

poter al remedies for growers whose crops have to be destroyed because of high THC

content.



o Mr. Wilson indicated that there was not currently a way to test the seeds and that
a variety of growing conditions can influence the content. He expounded on the
available remedies, stating that it would have to be addressed between the grower
and seed supplier.

e Commission Member Mr. Jimmy Gentry of the State Grange asked how the plants were
destroyed, and Mr. Wilson informed him that they burn the crops.

e Commissioner Troxler then noted that the program had worked well in North Carolina,
but that changes at the federal level were needed to make the program work overall.

e Sen. Jacksc asked about the consequences besides destruction of crops to the grower if
they had plants that failed a test.

o Mr. Wilson indicated that growers had, for the most part, been cooperative, and
that the Department did not pursue criminal action, but that the local Sheriff was
notified of over-the-limit tests.

e Sen. Sanderson cor _ :nted on testing the seeds for THC content before they are planted.

e Sen. Jackson asked what state North Carolina has received the most seeds from, and Mr.
Wilson indicated that it was Colorado.

e Rep. Dixon asked about limits in acreage of hemp grown, and Commissioner Troxler
indicated that there was not a limit, but the State can set one.

e Rep. Brody asked about hemp processors and if we had Europeans interested.

o Mr. Wilson informed the Commission that what they had seen in North ¢ olina
was mainly local and entrepreneur driven.

1T : Commission then moved on to its last esentation which was by Joe Reardon, Assi int
Commissioner for Consumer Protection at the Department of Agriculture and Consumer
Services. Mr. Reardon gave the Commission an update on the federal Food Safety
Modernization Act implem ation.

e Rep. Steinburg asked about a stated statistic of 50% of seafood in NC being imported,
and inquired from where it was coming from. He also wanted to know if that number was
historically high or low. and further asked if the number was changing.

o Mr. Reardon in cated that Southeast Asia was where most seafood was imported
from, and that the number had not changed much in the last 5 years, but that they
expect to see less imports in the future.

e Rep. Steinburg asked if farmers were notified before inspections.

o Mr. Reardon responded that they do give notification, since it is important to
make sure the farmer is onsite, and they stressed the importance of educating
before regulating.

e Rep. Brody asked “small farmers were exempt.

o Mr. Reardon noted that farmers under $500,000 in sales were exempt, but that
they had seen most small farmers still want to get inspected so to ensure that they
did not have any issues that needed to be addressed.

e Rep. Brody asked if the farmer paid for the inspections, and Mr. Reardon answe¢ 1 that it
was all federally funded with no direct cost to the grower. He indicated that the
Department receives $750,000 to $1,000,000 of federal money to staff the rogram.
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¢ Rep. Dixon commented on groups that oppose the agriculture industry but do not
understand the industry. He then asked about potential emerging contaminants showing
up in the food supply.
o Commissioner Troxler responded that the Department always works with other
agencies and uses the best available science to drive its decision making process.
e Rep. Dixon asked if the Department was on the Science Advisory Board, and
Commissioner Troxler answered no. Rep. Dixon indicated that they at least needed to be
able to comment on what the board is studying.
e Rep. Brody asked about tests on water withdraw s and the draft “Water Rule”.
o Mr. Reardon indicated that the Department's stance was that the current proposed
testing was too frequent.

This concluded the list of presentations and Sen. Jackson announced that the Commission’s next

me ng would be on April 17, 2018 and that the Commission would be voting on
recommendations based on the presentations they have heard.

There being no further business, the meeting adjourned at 2:53 PM.

Sen. Brent Jackson, Presiding

Koss Barnhardt, Committee Clerk
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TRANSMITTAL LETTER

April 17,2018

[Back «~ "~-]

TO THE MEMBERS OF THE 2018 REGULAR SESSION
OF THE 2017 GENERAL ASSEMBLY

Pursuant to Article 19 of Chapter 120 of the General Statutes, the AGRICULTURE AND
FORESTRY AWARENESS STUDY COMMISSION, respectfully submits the following

report to the 2018 Regular Session of the 2017 General Assembly.

Sen. Bill Cook (Co-Chair) Rep. Mark Brody (Co-Chair)

Sen. Brent Jackson (Co-Chair) Kep. Jimmy Dixon (Co-Chair)

Sen. Norman W. Sanderson (Co-Chait) Rep. Kyle Hall (Co-Chair)

Sen. Andy Wells (Co-Chair) -Igp. Bob Steinburg (Co-Chair)
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COMMISSION MEMBERSHIP

[Back to Top]
N7 0]
Co ha 3
Rep. Mark Brody Ex Officio
Rep. Jimmy Dixon Ex Officio
Rep. Kyle Hall House Appointment
Rep. Bob Steinburg Ex Officio
Sen. Bill Cook Ex Officio
Sen. Brent Jackson Senate Appointment
Sen. Norman W. Sanderson Ex Officio
Sen. Andy V'~ Ex Officio
Ex Offii » Members
Mr. Jimmy Gentry Ex Officio
Mr. Boy McLaurin Ex Officio
Mr. Mitc 2l A. Peele Ex Officio
Mr. Michael S. Regan Ex Officio
Hon. Steven Troxler Ex Officio

Public ! 'mbers

Mr. Albert C. Beatty Governor's Appointment

. Maurice K. Berry. Jr.
. David L. Burns

. Donald Butler

. Sue M. Gray

. C. Howard lIsley
.Dan . McConnell

" Melvin M. Mitchel!

. Sherwood Padgette

. Alice H. Scott
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House Appointment
House Appointment
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STATU 1 ORY Al THORITY

[Back to "~]

Article ).
Agriculture and Forestry Awareness Study Commission.

§ 120-150. Creation; aj ointment of members.
There is created an Agriculture and Forestry Awareness Study Commission. Members of
the Commission shall be citizens of North Carolina who are interested in the vitality of the
agriculture and forestry sectors of the State's economy. Members shall be as follows:
() Three appointed by the Governor.
(2) Three appointed by the Presidc  Pro Tempore of the Senate.
(3) Three appointed by the Speaker of the House.

(4) The chairs of the House Agriculture Committee.

(

3) The chairs of the Senate Committee on Agriculture, Environment, and
Natural Resources.
(6) The Commissioner of Agriculture or the Commissioner's designee.

(7) A member of the Board of Agriculture designated by the chair of the Board
of Agriculture.

8 The President of the North Carolina Farm Bureau Federation, Inc., ¢ the
President's designee.
9 The President of the North Carolina State Grange or the President's designee.

(10)  The Secretary of Environmental Quality or the Secretary's designee.
(11)  The President of the North Carolina Forestry Association, Inc., or the
President’s designee.

Members shall be appointed for two-year terms beginning October 1 of each odd-numbered
year. The Chairs of the House Agriculture Committee and the Chairs of the Senate Committee
on Agriculwure, Environment, and Natural Resources shall serve as cochairs. The President Pro
Tempore of the Senate and the Speaker of the House of Representatives may cach appoint an
additional member of the Senate and House, respectively, to serve as cochair. If appointed,
these cochairs shall be voting members of the Commission.

§ 120-151. Advisory Committee.

Upon proper motion and by a vote of a majority of the members present. the Commission
may appoint an Advisory Committee. Members of the Advisory Committee should be from the
various organizations. commodity groups, associations, and councils representing agriculture
and forestry. The purpose ot the Advisory Committee shall be to render technical advice and
assistance to the Commission. The Advisory Committee shall consist of no more than 20
members plus a chairman who shall be appointed by the cochairmen of the Commission.

§ 120-152. Subsistence and travel expenses.

The members of the Commission who are members of the General Assembly shall receive
subsistence and travel allowances at the rate set forth in G.S. 120-3.1. Members who are
officials or employees of the State of North Carolina shall receive subsistence and travel
allowances at the rate set torth in G.S. 138-6. All other members plus the Chairman ol e
Advisory Cormnmittee shall be paid the per diem allowances at the rates set forth in G.S. 138-5.
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Other members of the Advisory Committee shall serve on a voluntary basis and not receive
subsistence and trave! expenses.

§ 120-153. Facilities and staff.

The Commission may hold its meetings in the State Legislative Building with the approval
of the Legislative Services Commission. The Legislative Services Commission shall provide
necessary professional and clerical assistance to the Commission.

§ 120-154. Duties.

The Commission shall bring to the attention of the General Assembly the influence of
agriculture and forestry on the economy of the State, develop alternatives for increasing 2
public awareness of agriculture and forestry, study the present status of agriculture and forestry,
identify problems limiting future growth and development of the industry, develop an
awareness of the importance of science and technological development to the future of
agriculture and forestry industries, and formulate plans for new State initiatives and support for
agriculture and forestry and for the expansion of opportunities in these sectors.

In conducting its study the Commission may hold public hearings and meetings across the
State.

The Commission shall report to the General Assembly at least one month prior to the first
regular session of each General Assembly.
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COMMISSION PROCEEDINGS

[Bacl *~ Toy

The Agriculture and Forestry Awareness Study Commission met three times after the 2017
Regular Session. The following is a brief summary of the Commission's proceedings. D 1iled
minutes and information from each Commission meeting are available in the Legislative
Library.

AGENDA
1:00 p.m. Tuesday, January 30,2018
Room 544, Legislative Office Building,
Raleigh,! °

1. Call to order
Representative Kyle Ha  Presiding

2. Introductory Remarks by Co-Chairs

3. Presentation on property tax abatement for aging farm machinery
Tony Simpson, Director, Property Tax Section
Department of Revenue

4. Overview of the North Caroiina Handler's Act
Dr. Richard Reich. Assistant Commissioner for Agricultural Services
Department of Agriculture and Consumer Services

5. Overview of the federal Perishable Agricultural Commodities Act
Basil Coale, Regional Director, Eastern Regional Office
Agricultural Marketing Service, Specialty Crops Program, PACA Division
United States Department of Agriculture

6. Committee discussion and announcements
7. Adjourn

The first meeting of the Agriculture and Forestry Study Awareness Commission was held on
Tuesday. January 30. 2018 at 1:00 p.m. in Room 544 of the Legislative Office Building.
Representative Kyle Hall presided.

M- “indy A+ -~ Staff Attorney, Legislative Analysis Division, presented an introduction to
property tax in North Carolina, which included how the tax is levied, how it was created, and
how it can be changed.

Mr. Tony Simpson, - rector, Property Tax Section, Department of Revenue (DOR), presented
on property tax abatement for aging farm machinery, particularly tractors. The present.  on was
based on a study con 1cted by the Property Tax Section, and estimated that complete
abatement of property tax on aging machinery woul result in $17 million of lost tax revenue.
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County response for the study was low, so the Section had to supplement data on equipment
inventory and value with USDA census information. Rather than a complete abatement, Mr.
Simpson recommended extending the depreciation schedule on tractors from & 1o 12 years.

The Commission discussed how aging farm equipment is valued an depreciated. The
Commission also discussed how counties are not required to follow DOR's depreciation
schedule. but may use different methods to determ : property tax. The Commission wanted to
ensure that any changes to property tax calculations would move towards a simpler, more
equitable tax scheme. Mr. Simpson promised to look into expanding the scope of the study, and
returning to the Com ission with more information and recommendations.

Dr. Richard Reich, Assistant Commissioner for Aericultural Services, Department of
Agriculture and Con mer Services, presented on e North Carolina Food Handler's Act. In
North Carolina, the Handler's Act applies only to written, not spot, contracts. and affects
primarily cucumber and sweet potato sales. As of Dr. Reich's presentation. only 19 con anies
have received permits under the NC Handler's Act. The fine for failing to obtain a permit is
$25.

The Commission discussed removing the written contract requirement from the Handler's Act
to bring the Act in line with other states’ acts. The Commission also discussed whether the
Handler's Act promotes food safety, the purpose for the Handler's Act, and how the Handler's
Act was being promoted to industry. The Commission urged the Department to look into fixing
the Handler's Act.

Mr. Basil Coale, Regional Director, United States Department of Agriculture. presented on the
Perishable Agricultural Commodities Act (PACA), via phone. The presentation gave a
thorough overview of PACA's purpose, authority, and history. Mr. Coale alsc walked the
Commission through PACA's dispute resolution process.

While there were no direct questions for Mr. Coale, the Ci ssion discussed PACA's role in
the indusury. and expressed a hope that the NC Handler's Act could be reshaped to capture the
regulatory gaps in PACA.
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AGENDA
1:00 p.m. Thursday, March 22,2018
Room 544, Legislative Office Building,
Raleigh, NC

1. Call to order
Senator Brent Ja son. Presiding

[\

Introductory remarks by Co-Chairs

3. Department of Revenue recommendations on property tax abatement for aging farm
machinery (15 minuies)
Tony Simpson, Director. Property Tax Section
Department of Revenue

4. Comments on property tax abatement for aging farm machinery (10 minuics)
David Baker, Director of Tax and Revenue Outreach
North Carolina Association of County Commissioners

5. Department of Agriculture recommendations for changes to the North Carolina Handler's
Act {15 minutes)
Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services

6. Update on activities of the Industrial Hemp Commission (30 minuies)
Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services

7. Update on federal Food Safety Modernization Act implementation (30 minutes)
Joe Reardon. Assistant Commissioner for Consumer Protection
Depariment of 2 iculture and Consumer Services

8. Committee discus n and announcements
9. Adjourn

The second meeting of the Agriculture and Forestry Study Awareness Commission was held on
Thursday, March 22, 2018 at 1:00 p.m. in Room 544 of the Legislative Office Building.
Senator Brent Jackson presided.

Mr. Tony Simpson. Director, Property Tax Section, Department of Revenue (DOR), updated
the Commission on the Section's property tax abatement study. The Property Tax Section
expanded the study to look at all aging farm equipment, and had input from sever: counties.
DOR proposed moving to a single schedule for all aging farm equipment, using a 10-year
lifespan with a 25% resi 1al value.

The Commission discussed the scope of the study, comparing the estimated tax loss of total
abatement against the proposed DOR schedule, and the variation between counties in valuing
aging farm equipment.

Agriculture and Forest Awareness Study Commission Page 13












‘ Agriculture and Consumer Services to provide the  retary's Science Advisory Board with
input as the Board works to develop health goals1  1e emerging contaminant ¢ 1X.
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AGEN] A
1 ) p.m. Tuesday, Aoril 17,2018
Legislative Office Buil ng, Room 544
Raleigh, NC

. Call to order
Representative Brody. Presiding

2. lIntroductory rema s by Co-Chairs

(U'S)

Approval of minutes -om the January 30, 2018, and March 22, 2018. meetings of the
Commission

4. Industry perspective of the State's industrial hemp program (30 minutes)
Bob Crumley, Chairman
North Carolina Industrial Hemp Association

5. Overview of Department of  zriculture and C¢  umer Services Standards Division and
price-scanning inspection pt ram (30 minutes)
Steve Benjami  Standards Division Director
Department of Agriculture and Consumer Services

6. Department of Ag ulturer >mmendation regarding confidentiality of certain reports (10
minules)
Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services
7. Approval of Committee Report
8. Committee discussion and announcements
9. Adjourn
The third meeting of e Agriculture and Forestry Study Awareness Commission was held on
Tuesday, April 17,2018 at 1:(  p.m. in Room 544 of the Legislative Office Building.

Representative Mark Brody presided.

Before presentations began. the Commission approved the January and March minutes.

Mr. Bob Crumley, Chairman, North Carolina Industrial Hemp Association, presented on the
state of the industrial hemp industry in North Carolina. Mr. Crumley was joined throughout the
presentation by Mr. Blake ™ “ler, Founder, HempX ™~ Ge= ©-"~~ President, Bio-Re; 1,
and **~ Marty Clemons, President, North Carolina Industrial Hemp Association.

The Commission discussed the ¢ te's suitability for growing hemp, pending federal hemp
legislation, how farmers can leg y participate in the industrial hemp industry, cost and
funding for food-grade seed cleaning facilities, and how to alleviate the stigma associated with
industrial hemp.
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Mr. Steve Benjamin. Standards Division Director, Department of Agriculture and Consumer
Services, presented on the Department's price-scanning inspection program.

The Commission discussed gasc ne pricing, how the Department ensures accuracy of large
scales. and concerns about accuracy in timber weights.

Ms. Laura Kilian. Legislative Liaison, Department of Agriculture and Consumer Services,
presented on the Department's legislative rec.  nendation concerning confidentiality of ce  in
reports.

Mr. Chris Saunders. Commissic Counsel, presented an overview of the Commission Report,
as well as a summary ot Bill Dr 2017-TQ-34 [v.6] included below, on page 19.

The Commission discussed the timetable for inspections under the Handler's Act, the scope of
the Handler's Act, potential exemptions, and potent  revisions to the legislative proposals.

The Commission adopted this Report.
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(6) Fruits and vegeta™'~~ ~=~="m ==~~~ ~~nptract for seed purposes.
"§ 106-501.3. Bankr Htcy.

M~+hing in this Article shall be ¢~~~*="~" #~ «~ti~e g surety company or financ =" ‘ng*i* -+
fmee =moponsit e £ vayment on properly estat ' - -~ ~iplaints agair~* “andlerr *~/olve ™
a te~~-~] banl xeeeding."

SECTION 2. G.S. 106-24.1 reads as rewritten:
"§ 106-24.1. Confidentiality of information collected and published.

All information published by the Department of Agriculture and Consumer Services pursuant
to this Part shall be classified so as to prevent the identification of information received from
individual farm operators. All information generated by any federal agency received pursuant to
this Part—Chapter that is confidential under federal law shall be held confidential by the

epartment and its eraplevees-emplc-~~~ '~~~ ~~=fdentiality is waived by the fec -~~' ~ zency.
All information coliected by the Department trom tarm owners or animal owners, including, but
not limited to. certi -ates of veterinary inspection, animal medical records, laboratory reports
received or generated from samples submitted for analysis, or other records that may be used to
identify a person or private business entity subject to regulation by the Department shall not be
disclosed without the permission of the owner unless the State Veterinarian determines that
disclosure is necess , to prevent the spread of an animal disease or to protect the public health,
or the disclosure is necessary in the implementation of these animal health programs.”
SECTION 3. Section 1 of this act becomes effective January i, 201%. The remainder
of this act is effective when it becomes law.
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Agriculture and Forestry Awareness Study Commission
Wednesday, December 12, 2018 at 10:00 AM
Room 544 of the Legislative Office Building

MINUTES

The Agriculture and Forestry Awareness Study Commission met at 10:00 AM December 10,
2018 in Room 544 of the egislative Office Building. Ten members were present.

Senator Brent Jackson, Co-Chair, presided. Call to order

Senator Jackson called the meeting to order at 10:03 AM. He recognized the Sergeant-at ]
and Commission staff.

Introductory remarks by Co-Chairs

Senator Jackson gave opening remarks and recognized Mr. Chris Saunders, Commission
Counsel, of the North Carolina General Assembly (NCGA). Mr. Saunders gave an overview of
the Commission charge in the NC "1 Act of 2018, directing the Commission to study fire tax
and utility easement issues.

Senator Jackson remind:  the Commission members to fill out reiml -sement fo  i. He noted
there will be ublic com :nt after the presentations.

Funding fire protection and EMS services

Senator Jackson recognized Cindy Avrette of the Legislative Analysis Division and Rodney
Bizzell of the Fiscal Research Division (FRD), of the NCGA. to go over fire protection and
Emergency Medical Services (EMS).

Ms. Avrette discussed fire protection services and funding. She explained how North Carolina
funds fire protection and MS services. She noted there was no statutory obligation for counties
to provide fire protection services. However, all counties do provide some level of fire
protection. Fire protection is funded by general and special district taxes. Farmland can be
enrolled in a Present Use Value (PUV) program, which taxes the land at a lower rate.

Mr. Bizzell scussed t :fiscal impact of excluding farmland from fire district taxes. He doesn’t
have an exact number for the fire-district level, but FRD does have statewide and county-level
estimates. There would be a statewide impact of $17 to 25 million, roughly, with some caveats.

Representative Dixon asked a question about PUV taxation and the “clawback" provision.

Ms. Avrette explained that under the PUV program, the difference in the taxes between assessed
and PUV taxes are kept on the books, and the last three years of "deferred  es" become payable
upon the sale of the proj ty for any non-PUV use.






Senator Jackson asked whether, if PUV property is moved from one agriculture operation to
another, the owner can obtain a waiver to remain in the program.

Ms. Avrette responded, yes.

Senator Wells asked what is the range of PUVs in the State d what is the difference in the
PUV in the highest county versus the lowest?

Mr. Tony Simpson, Director, roperty Tax Section, Department of Revenue (DOR), responded
that the values range from agriculture ($40/acre) to high value agriculture ($1,200/acre). Most
people are probably paying $300 to 400/acre for woodland and $800/acre for farmland. Counties
can determine their own valuation.

Senator Wells commented that the rate varied greatly across the State. He asked if DOR
considered normalizing PUV tax schedules across the State?

Senator Sanderson asked how many fire department calls are going to PUV property? Se  tor
Sanderson said it takes a lot of special equipment to handle woodland/rural fires that urban
centers don't need to have. It's been mentioned that the cost of rural fire/EMS services are on the
increase. He also asked there was a usage fee for EMS and fire protection services.

Mr. Brian Taylor, Chief State Fire Marshall and Senior Deputy Commissioner, Department of
Insurance, responded that it's not clear in a reporting system to see which fire calls are going to
woodland/farmland. All re service is  vIS-related. A lot of rural fire departments are not first-
responder certified, so there's not a fee.

Senator Jackson asked if there was a way to get more accurate data on which fire calls are going
to farmland or woodland properties.

Chief Taylor responded that there is a fire reporting system and they report to the United States
Fire Administration Division (under the Federal Emergency Management Agency, which is
managed by the U.S. Department of Homeland Security). However, it is not precise enough for
this sort of information.

Representative Dixon said as far as EMS is concerned, they all have fees that they charge. He
would like to see the wri  offs that occur. The fees that are charged for the EMS calls, a lot of
them get written off. He said it is a huge figure.

Presentation on electric utility transmission planning and easement acquisition

Senator Jackson recognized Ms. Dianna Downey and Mr. James McLawhorn of the Public Statf
of the North Carolina Utilities Commission [CUC), to present on electric utility transmission
planning 1d easement acquisition.

Ms. Downey, Staff Attorney and Mr. McLawhorn, Director of Electric Division, gave an
overview of transmission planning. They discussed the difference between transmission






("interstate highway") and distribution ("city streets") lines. They explained that it was
distinguished by voltage level of the lines.

They said that NCUC does not have authority over establishment of legal disputes concerning
easements. There is no statutory requirement that a utility use an easement within a certain time
period. Utilities are reluctant to give up easements, because they're expensive and difficult to
obtain.

Sen Cook asked why do higher-voltage lines require wider easements?

Mr. McLawhorn responded that it's primarily a safety requirement. The higher the voltage, the
higher change of danger to the public.

Senator Cook asked if renewat s are reliable?

Mr. McLawhorn said they are talking about different kinds of reliability. He said he was
referring to reliability in the lines in terms of the lines physically failing rather than the
intermittent nature of renewable resources.

Senator Cook said if the power line is very reliable, but the source is not, then that's not reliable.

Senator Cook asked what was needed for something to be considered a work in progress (WIP).
He asked if easements are not in the WIP but are held for 1ture use, do they eventually go
through WIP?

Mr. McLawhorn said that's an accounting question, but it's their understanding that easements do
not go into the WIP until construction begins.

Representative Dixon wants to know the current number of property owners who have initiated a
request to purchase back an easement from the utility?

Mr. Buz Moore, Sr. Acquisi n Agent at Duke Energy Progress (DI ), said DEP probably gets
one or two requests per month to buy back an easement that's not being used. When that
happens, DEP vets it with their engineering/planning department to see if it makes sense.
Sometimes DEP can sell the easement back, but not always.

Representative Dixon asked if DEP can produce a historical perspec ‘e that wou give the
NCGA the history of these requests. Does DEP have historical data on how these requests were
handled? How many granted, how many denied, and how often requests are repeated?

Mr. Moore said he doesn’t have that information. Typically this has to do with development, not
farmland. DEP encourages farming on their easements, because that's less maintenance for DEP.

Senator Jackson asked if DEP can provide the Commission with the number of easements
released in the last 10 years.

Mr. Moore resp:  ded, yes.

Senator Sanderson asked how many miles of unused easements are in North Carolina.






Mr. Moore said DEP has __indreds of miles of unused easements in North Carolina. Right of way
(ROW) acquisition is a lengthy process and can take up to 10 years. Solar is changing how DEP
plans transmission lines because the load on the lines is increasing at certain times.

Senator Sanderson asked what restrictions are placed on these easements.
Mr. Moore said there are building restrictions (e.g. no swimming pools, no graveyards, etc.).

Senator Jackson asked how many easements does DEP have that are unused and how long have
they had them?

Mr. Moore said DEP has had some for 10 to 40 years.

Senator Jackson opened e floor for public comment.
Dehlic Co—ment

Mr. Tim Bra ey, Executive Director of the North Carolina Firefighters Associatic said their
organization represents a bt h of rural firefighters. They are worried about a reduction of
funding for these struggling rural fire departments. They have a lot of equipment for specialized
woodland/farmland firefighting and have had two big fires dealing with both farmland and
woodland.

Representative Dixon said the NCGA is not looking to reduce funding. The NCGA isex  ning
how funding works and considering possit 7 restructuring funding.

Mr. Moore said easements are very important for DEP’s infrastructure. They're not cheap to
obtain, so DEP wants to keep the ones they have.

Representative Dixon asked if anything has been learned from the Department of Transportation
(DOT) and Forsyth County’s condemnation issue. He understands how important these things
are, but there may be a point when irge entities are unable to maintain these unused easements.

Mr. Jason Hargett, Parker Poe Attorneys and Counselors at Law (on behalf of DEP), said DOT
was able to come in and record corridors across property. That placed significant burden on the
underlying property and DOT didn't pay any money to property owners. He said that is not what
happens with utility easements. Utilities negotiate with landowners to buy easements and it is
recorded on a deed. Condemnation statutes require payment for takings. This is very different
from DOT and the Map Act.

Representative Dixon asked if there is currently a fair opportunity for a landowner to repurchase
their ROW.

Mr. Hargett said yes. A private citizen can approach the utility and ask to buy back. North
Carolina doesn't give speci: treatment to utility property rights.

Senator Jackson asked when these easements are acquired, are they put on to the company's
balance sheets?






Mr. Moore responded, yes. That's an asset that DEP has and it's on the balance sheets. It's not
added to the rate base until construction starts.

Senator Jackson asked how is the property tax on that easement paid? Does the utility pay or
does the underlying property owner pay?

Mr. Moore said the underlying property owner pays the taxes on the underlying property.

Senator Jackson gave a hypothetical scenario: assuming I P bought an easement and he it for
40 years and within that time period land values have increased since the easement was
purchased, is there any process for compensating the underlying landowner for the increased
property tax?

Mr. Moore said there is no mechanism for that. For tax purposes, it's up to the landowner to talk
to the local tax office.

Senator Jackson asked when DEP is acquiring easements, is it ever anticipated that DEP would
hold easements for in perpetuity that are unused?

Mr. Moore said he couldn't answer that, but easements do not expire.

Representative Dixon asked about fire funding. Could Dt  assess the meters (where there's an
electrical meter)? He plans to ask staff to find the total number of electrical meters in North
Carolina, so the NCGA ¢  assess different funding mechanism for fire districts.

Mr. Stuart Surles of Harnett County said has a 37-year old easement on his property that hasn't
been used. DEP won't st the easement back to him. He filed a lawsuit against DEP, but lost. He
is requesting a new law that will protect landowners and force DEP to sell easements.

Mr. Hargett, said there is a law on the books that protects landowners. Recordation of easements
is required and Mr. Surles bought the land knowing there was an easement on the property. He
believes forcing the util es to sell easements is a constitutional issue.

Adjourn

Once public comment was over, the meeting adjourned at 11:26 AM.
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From: NC mmit ices

Subject: <NLGA> Agricuiture and Forestry Awareness Study Commission Meeting Notice for Wednesday, December 12, 2018 at 10:00 AM
Date: Thursday, December 06, 2018 04:00:05 PM
Attachments: in r i

NORTH CAROLINA GENERAL ASSEMBLY
Raleigh, North Carolina 27601

December 6, 2018

MEMORANDUM
TO: Members, Agriculture and Forestry Awareness Study Commission
FROM: Sen. Brent Jackson, Co-Chair

Rep. Jimmy Dixon, Co-Chair

Sen. Bill Cook, Co-Chair

Rep. Bob Steinburg, Co-Chair

Rep. Mark Brody, Co-Chair

Sen. Norman W. Sanderson, Co-Chair
Sen. Andy Wells, Co-Chair

Rep. Kyle Hall, Co-Chair

SUBJECT: Meeting Notice

The Agriculture and Forestry Awareness Study Commission will meet at the following time:

DAY DATE TIME LOCATION
Wednesday December 12, 2018 10:00 AM 544 LOB

Parking for non-legislative meeting attendees is available in the visitor parking deck #75 located on
Salisbury Street across from the Legislative Office Building. Parking is also available in the parking lot
across Jones Street from the State Library/Archives. You can view a map of downtown by visiting
http://www.ncleg.net/graphics/downtownmap.pdf.

If you are unable to attend or have any questions concerning this meeting, please contact Ross Barnhardt at
Ross.Barnhardt@ncleg.net.

cc: Committee Record X
Interested Parties X

This message was sent to you by Ross Barnhardt (Sen. Brent Jackson) (ross.barnhardt@ncleg.net) because
you signed up to receive NC General Assembly Committee Notices by email. To unsubscribe, visit
http://www.ncleg.net/gascripts/Committees/Committees.asp?sAction=ViewDLForm&sA ctionDetails=Non-
Standing






COMMISSION CO-CHAIRS
SEN. BILL COOK

SEN. BRENT JACKSON

SEN. NORMAN W. SANDERSON
SEN. ANDY WELLS

REP. MARK BRODY
REP. JIMMY DIXON
REP. KYLE HALL
REP. BOB STEINBURG

COMMISSION STAFF
CHRIS SAUNDERS
JENNIFER McGINNIS
KYLE EVANS
MARIAH MATHESON

545 LEGISLATIVE OFFICE BUILDING

300 NORTH SALISBURY STREET
RALEIGH, NC 27603
(9149) 733-2578

1. Call to order

General Aggembly of North Caroling

Agriculture and fforestry wareness
Study Commigsion
State Legislative Building
Raleigh, Porth Carolina

AGENDA
10:00 a.m. Wednesday, December 12, 2018
Legislative Office Building, Room 544
Raleigh, NC

Sen. Jackson, Presiding

2. Introductory remarks by Co-Chairs

3. Funding fire protection and EMS services
Cindy Avrette, Staff Attorney, Legislative Analysis Division
Rodney Bizzell, Fiscal Analyst, Fiscal Research Division

4. Presentation on ¢

EX OFFICIO MEMBERS
MR. JIMMY GENTRY

MR. BOYD McLAURIN
MR. MITCHELL A. PEELE
HON. MICHAT™ © REGAN
HON. STEVE! YXLER

PUBLIC MEMBERS

MR. ALBERT C. BEATTY
MR. MAURICE K. BERRY. JR.
MR. DAVID L. BURNS

MR. DONALD BUTLER

MS. SUE M. GRAY

MR. C. HOWARD ISLEY

MR. DANNY McCONNELL
MR. MELVIN M. MITCHELL
MR. SHERWOOD PADGETTE
MS. ALICE SCOTT

COMMISSION CLERKS
ROSS BARNHARDT
CAMERON DAWSON

stric utility transmission planning and easement acquisition
James McLawhorn, Director, Electric Division
Dianna Downey, Staff Attorney

North Carolina Ultilities Commission Public Staff

5. Committee discussion and announcements

6. Adjourn

ADDITIONAL INFOF 1A1 )N:

Persons having questions about the Commission meeting or other matters related to the Commission
may contact Chris Saunders, Commission Counsel, or other Commission staff at (919) 733-2578 or

may visit the Commissions' website at:
http://www.ncleg.net/gascripts/Committees/committees.asp?sAction=ViewCommittee&sActionDet

ails=Non-Standing_78













































Trensmr ission Line Planning

» L :ility specific — internal analysis
* Power flow studies
* Loa growth
* Alternatives
* Surveys
* Route selection

* | orth Carolina Transmission Planning Collaborative
* Duke Energy Carolinas
* Duke Energy Progress
* ElectriCities of NC (municipals)
* NCEMC (cooperatives)
* Long-term integrated transmission expansion plan
* Reliability
* Cost
* TAG — public input

* Distributed gener=tion
e SB3and HB 589






















AGRICULTURE AND FORESTRY AWARENESS STUDY COMMISSION
January 1 "2019
Room 544 Legislative Office Building

The Agriculture and Forestry Awareness Study C« mission met on Wednesday, January 16th
10:00am. The meeting was held in Room 544. Commission members present were:
Representative Jimmy Dixon-Co Chair; Representative Kyle Hall-Co Chair; Senator BrentJ  son-
Co Chair; Senator Norman Sanderson-Co Chair; Mr. Jimmy Gentry; Mr. Mitchell Peele; Mr.
Maurice Berry, Jr.; Ms. Sue Gray; Mr. Howard Isley; and Mr. Melvin Mitchell.

Representative Kyle Hall presided.

Rep. Hall called the meeting to order at 10:02am and acknowledged the Sergeants at Arms from
both the House and the Senate that assisted the committee and reminded Commission members
to complete their retmbursement paperwork.

Rep. Hall then introduced the Co-Chairs and asked if they had any opening con  :nts. Hearing
none, Rep. Hall continued onto the approval of the minutes from the December Commission
meeting. The minutes were unanimously approved.

Following approval of the December minutes, Rep. Hall called on the first presenter of the day,
Ms. Laura Killian (Presentation 1)

Ms. Killian is the Legislative Liaison of the North C olina Department of Agriculture; Ms.
Killian discussed industrial hemp in North Carolina.

Ms. Killian began her presentation by explaining what industrial hemp is and its history in Nor
Carolina. Ms. Killian then brief summary of the 8 Farm Bill and the current climate with the
Federal Drug Administration. Ms. Killian also|  ‘ided insight on the number of participants in
the industrial hemp program, and the Department’s goals for the program. To conclude |
presentation, Ms. Killian discussed the current challenges with the industrial hemp program and
the legislative recommendations from the Department of Agriculture. Ms. Killian then yielded to
questions from Commission members.

Sen Sanderson asked a question about the benefits of a state plan as opposed to an USDA plan.

Ms. Killian stated that the Department has a better understanding of the viability of the crop in
our climate and the regulatory authority would be more suitable to form farmers in North
Carolina.

Sen. Sanderson asked a follow-up question aboi the 435 growers, on 7,000 acres, as shown in
Ms. Kilian’s presentation and whether they were in North Carolina. The Senator also asked if
there was a particular region of the state that was more popular for this crop and if it was
replacing other crops previously grown in those fiel .



()



Ms. Killian indicated that the crop is grown all across North Carolina and many farmers are
using trial and error to determine the viability of growing on their land.

Rep. Dixon asked a question about the contributing factors associated with increased levels of
THC in hemp cre s.

Ms. Killian indicated that soil composition and climate may be contributing factors. She
indicated that Phil Wilson, Director of the Plant  astry Division of the North Carolina
Department of Agriculture, would be better suite  » answer the question. Mr. Wilson was
recognized by R . Hall. Mr. Wilson stated that stress and fertilized issues were typical
indicators that would cause THC levels to exceed the limit set. but stress was the main cause.

Rep. Dixon asked a follow-up question asking if seed stock contrc ; could lead to lower THC
content.

Mr. Wilson responded that parent plant inspection is needed for genetic evidence of potential
increases of THC. Higher levels were coming frc 1 the western portion of the country.
Greenhouse environments are much easier to cor  ol. Rep. Hall recognized Commissioner
Troxler to add to the explanation. Commissioner Troxler mentioned the diffic ty of transporting
seed into the state due to federal regulations and green house space usage across the state.

Rep. Dixon had a follow-up statement regarding the profitability of the crop if crops were
potentially required to be destroyed and inquired regarding crop insurance.

Commissioned Troxler responded that industrial hemp does qualify for crop insurance, but was
unsure if THC content caused destruction was covered.

Rep. Dixon asked a follow-up question regarding administration costs to the department.

Commissioned Troxler responded that the Department has been covering the costs, but as
tarmers choose to grow, more positions will be necessary.

Ms. Killian also informed the committee of the 299 processors of hemp located within the state.

Rep. Dixon had a follow-up statement to suggest th. the Commission suggest that the additional
administrative cost come from within the industry and not taxpayers. Rep. Dixon also asked if
the billboards in the state were the best use of funds Hr recruiting the growers.

Ms. Ki an is not aware and Commissioner Tro: r indicated that he believes the billboards have
come from within the industry from private companies. Commissioner Troxler also discussed the
Departments plan to initiated a “gold standard” for the hemp industry and state the importance
of quality control of consumption grade hemp.

Sen. Jackson asked if the square foot cost has a breakdown in regards to flower or oil production
or transplant costs.






Commissioner Troxler responded that he believes the majority comes from CBD oil production.
Mr. Wilson responded that he did not have the exact tigures, but that the bulk ¢ 1e from CBD
oil roduction. He also mentioned the production of “cloned” plants as well.

Sen Jackson asked where “cloned” plants were able to be marketed.

Mr. Wilson respor d that cloned plants were coming in from other states, and are now made in
state. He stated that most marketing was done v hin the industry. He also noted that these plants
did not require nursery certifications.

Sen. Sanderson asked if there was possibility for THC levels of seed to change iring production
or where it would be seen.

Mr. Wilson responded that THC is tested from the flower and “clones” are tested from the parent
pants. He also stated that stressors can change the content of the THC.

Rep. Dixon asked for the variables regarding testing.

Mr. Wilson responded 1t the tests were random and, as an example, they tested four plants
from a grower thar ad forty planted. He also stated that they normally do not test along the edge
or in a doorway. All tests are combined and that is how they were tested.

Rep. Dixon had a follow-up statement regarding the potential for the possibility of illegal plants
being planted alongside legal plants.

Rep. Hall recognized Mr. Tony Simpson (Presentation 2)

Mr. Simpson is the Director of the Property Tax Division of the North Caroling )epartment of
Revenue; Mr. Simpson discussed the Departments recommendations on present use value and
uniformity between counties.

Mr. Simpson gave a brief hi: ry of the Present Use Value Program before explaining the value
assessment and the Use Value Advisory Board. Mr. Simpson then discussed the conformity of
counties across N h Carolina and how the state will continue to seek information to best

ce tinue the progi n in the state.

Commissioner Torxler asked Mr. Simpson which two counties did not use the manual in the
presentation.

Mr. Simpson stated that he believes it is Gaston and Lenoir Counties, but they are required to
stay within the ra;  :s set.

Rep. Dixon askec :garding cash rents and if the PUV increases as rental income increases.






Mr. Simpson responded that the goal is to not increase revenue, but to properly reflect the
present use value of the property.

Rep. Dixon asked a follow-up regarding the average rental transactions in 2016.
Mr. Simpson responded that  ose were the laz numbers and he is not aware of their accuracy
now. He also said that the property sales tax normally generated one percent of their budget and

that, historically, the informa >n was gathered by telephone.

Sen. Jackson thanked Mr. Simpson for his presentation and asked when the statutory limit that an
assessor fee not exceed $1,200 per acre.

Mr. Simpson responded that he believed it was enacted in 2002, but would have to verify.

Sen. Jackson asked a follow-up question if the capitalization for agriculture and horticulture land
was done at the same time.

Mr. Simpson resp:  ded that : believed that it was.

Sen. Jackson asked if the General Statute required them ) file annually.

Mr. Simpson responded that he believes the statute says “periodically”.

Sen. Jackson asked if the last rent study was conducted in 2008 and has not been updated since.
Mr. Simpson responded that Sen. Jackson was correct.

Sen. Jackson asked if the only way to extract more funds from present use value land was to
change the Gener Statute.

Mr. Simpson answered that Sen. Jackson was correct for agriculture land.
Rep. Dixon made statement to bring the “claw back” provisions to the Commission.
Mr. Simpson agreed and noted Union County as an example of growth.

Rep. Dixon askec 1r. Simpson if there was a way he was aware of to cheat the present use value
system.

Mr. Simpson stated that he was not aware of a way to cheat.

Rep. Hall recognized Chris Saunder, Legislative Analysis Division, to address the Commission
regarding the Commission Legislative Proposal and final report.

Sen. Jackson requested that Mr. Saunders explain the report.






Sen. Sanderson a ed if the Commission had given consideration to potential economic impact
to municipalities  other privately owned company regarding the purchase of easements.

Mr. Saunders responded that he has not heard from stakeholders, but that it would be part of the
Commission’s determination.

Sen. S¢ lerson asked a follow up question to clarify that if the issue were to come to the
Commission for a hearing, that it is part of the ng range effects that could be used to retain the
easement or eliminate it.

Mr. Saunders agreed.

Sen. Jackson made a statement to the Commission that this issue should be done through the fu
committee process.

Rep. Dixon addressed the Commission regarding utility easements.

Rep. H Irecognized Sen. Sanderson for a m¢ on.

Sen. Si  lerson moved for recommendation of e final report of the Commission.
The motion was seconded by Rep. Dixon.

Rep. Hall, seeing no further discussion or deb: -, called for a voice vote.

The motion was approved.

Rep. Hall opene the floor to additional Commission Discussion

Sen. Sanderson anked the ublic members of the Commission for their hard work.

There being no further business, the meeting adjourned at 11:07 pm.

Rep. Kyle Hall
Presiding

Cameron Dawson, Committee Clerk






From: NCGA Committee Notices

Subject: <NCGA> Agriculture and Forestry Awareness Study Commission Meeting Notice for Wednesday, January 16, 2019 at 10:00 AM
Date: Tuesday, January 08, 2019 11:35:06 AM
Attachme ’ ’

NORTH CAROLINA GENERAL ASSEMBLY
Raleigh, North Carolina 27601

January 8, 2019

MEMORANDUM
TO: NV b, Agriculture and Forestry Awareness Study Commission
FROM: Sen. Brent Jackson, Co-Chair

Rep. Jimmy Dixon, Co-Chair

Rep. Mark Brody, Co-Chair

Sen. Norman W. Sanderson, Co-Chair
Sen. Andy Wells, Co-Chair

Rep. Kyle Hall, Co-Chair

SUBJECT: Meeting Notice

The Agriculture and Forestry Awar  ss Study C nission will meet at the following time:

DAY DATE TIME LOCATION
Wednesday January 16, 2019 10:00 AM 544 LOB

Rep. Kyle Hall presiding.

Parking for non-legislative meeting attendees is available in the visitor parking deck #75 located on
Salisbury Street across from the Legislative Office Building. Parking is also available in the parking lot
across Jones Street from the State Library/Archives. You can view a map of downtown by visiting
http://www .ncleg.net/graphics/downtownmap.pdf.

If you are unable to attend or have any questions concerning this meeting, please contact Cameron Dawson
at Hallkla@ncleg.net.

cc: Committee Record X
Interested Parties X

This message was sent to you by Cameron Dawson (Rep. Kyle Hall) (hallkla@ncleg.net) because you signed
up to receive NC General Assembly Committee Notices by email. To unsubscribe, visit
http://www.ncleg.net/gascripts/Committees/Committees.asp?sAction=ViewDLForm&sActionDetails=Non-
Standing






COMMISSION CO-CHAIRS
SEN. BRENT JACKSON

SEN. NORMAN W. SANDERSON
SEN. ANDY WELLS

REP. MARK BRODY
REP. JIMMY DIXON
REP. KYLE HALL

COMMISSION STAFF
CHRIS SAUNDERS
KYLE EVANS
MARIAH MATHESON

545 LEGISLATIVE OFFICE BUILDING
300 NORTH SALISBURY STREET
RALEIGH. NC 27603

{919) 733-2578

1. Call to order

General Aggem p of N1 th Carolina

Aqriculture and fforestry Awarenegs
Study Commise n
State Leqislative B Ding
Raleigh, Porth Carolina

A sENDA
3:00 p.m. Thursday, January 10, 2019
Legislative Office Building, Room 544
Raleigh, NC

Rep. Hall, Presiding

2. Introductory remarks by Co-Chairs

3. Approval of minutes from December meeting

EX OFFICIO MEMBERS
MR. JIMMY GENTRY

MR. B~ McLAURIN
MR. M HELL A. PEELE
HON. mu1HAEL S. REGAN
HON. STEVEN TROXLER

PUBLIC MEMBERS

MR. ALBERT C. BEATTY

MRt. MAURICE K. BERRY, JR.
MR. DAVID L. BURNS

MR. DONALD BUTLER

MS. SUE M. GRAY

MR. C. HOWARD ISLEY

MR. DANNY McCONNELL
MR. MELVIN M. MITCHELL
MR. SHERWOOD PADGETTE
MS. ALICE SCOTT

COMMISSION CLERK
CAMERON DAWSON

4. Effects of the federal Agriculture Improvement Act of 2018 on industrial hemp
Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services

5. Department of Revenue recommendations on present use valuation and uniformity between

counties

Tony Simpson, Director, Property Tax Division
Department of Revenue

6. Review and approval of final report

7. Committee discussion and announcements

8. Adjourn






ADDITIONAL INFORMATION:

Persons having questions about the Commission meeting or other matters related to the Commission
may contact Chris Saunders, Commission Counsel, or other Commission staff at (919) 733-2578 or
may visit the Commissions' website at:
http://www.ncleg.net/gascripts/Committees/committees.asp?sAction=ViewCommittee&sActionDet
ails=Non-Standing 78































































NCD®R Market Value vs Present Ise Value

* Propert es that qualify for PUV are appraised at mark t value and

presentl € va ue.

* Differ between market value and present use in the tax records are
deferred taxes. When the land becomes disqualified from PUYV,

deferred taxes for current year and three previous years become due

and payable.
1 Acre Market Value $10.000
1 Acre Present Use Value = $1.000

Deferred Value $9.000




FrHCO®OR " he Present-Use Val e Rrogr: n

* 3 Classes of “roperty
— Agriculture Land
— Horticulture Land

— Forestland

* Basic Requirements
— Ownership
— Size
— Income (A plies ¢ ly to Ag. anc Hort. Land)

— Sound Management



NCD®R  Present-Use Value for Property Taxes

* Statutory requ rements:
* Qu lifying properties must be va ued : present-use va e
* Present-use va 1e must be value of lanc in its current, qualifying use
* Value based solely on its ability to produce income

* Forestland values based on expected net income






NCD®R County Assessor

* Most assessors use UVAB recommencad va ues

* 98 coun ies develop values using  VAB manua.

* 2 counties do not use the UVAB manual

* Some counties unable to identity soil types in GIS
* Statutory limits for assessor

* May not exceec $1,200/acre for agriculture land

* Capitalization rates for agriculture and horticulture land must be 6.5%

* Capitalization rates for forestland must be 9%






NCD®R UVAB Manual

* Addresses three major areas:

. Agriculture anc¢ horticulture values and Capitalization rates
* Forestland va ues

] Evergreens intended for use as Christmas trees



CN . ) .
D@R Agriculture and Horticulture Values ani C: itc zation Rates

* Based on Capitalization of estimated cas  ental rates for arious classes

of soils fo1 d in state

* Periodic cash rent study results‘provided o UVAB to establish PUV

rates
* Last casl rent stt iy Comp-eted in 2008.

* Rent study was done by the ational Agrici It re Sta stics Serv -e in

cooperat on with the NC dept. of Agricu ure and Const mer Services.



NCD@R Agi ~ulture ¢ d Horticulture Values and Capitalization Rates

* (Cash rental rates ana yzed by geographic ycation an¢ soil productiv by
* Rates « etermi ed for eac..: soil ¢ assification

e Soils divided into three productive soils categories and one

unproductive soils category

* Soils grouped by geographic regions determined by major land

resource arca







NCDR Agricu wure and Horticulture Vz 1es and Capitalization Rates

* (Cash Rental Rate = Capitalization Rate = Present-Use Val =

* Cap taliz: tion rate must be between 6% - 7%
* General Assembly delegated authority to IVAB to set rate

e Current adopted rate is 6..%




AGRICULTURAL RENTS AGRICULTURAL SCHEDULE

MLRA BEST AVERAGE FAIR MIRA - CLASST CLass I CLows sas |
130 I.oow 4,30 3550 130 $1.200° I $838 $545
1334 $2.18 58,30 43,65 133A $1.200° $89% 3670
136 61.80 4210 17358 136 $050 8645 $420
137 67.50 47.30 32.20 137 $1.035 §728 $498
. - <610 1230 1534 $1.185 $860 $645

53 200¢ 1,08 5815
1538 103,93 70.70 $3.00 1B B0 SLO8S $915

MLRA 130

I

$1,389
065

Maximum Value is $1 ,200*

--NOTE: All Class 4 or Non-Productive Land will be appraised at $40.00 per acre.

--For 2019, rents were mereased 10% to more accurately repre it the curent cash rents and
then divided by a capitalization rate of 6.5% to produce the Agrict ural Schedule.

* As required by statute, agricultur: vt esca ot exceed 0.




NCD®R Forest'ar” Value-

Determ ned by Capitalizing the net income ranges for orestlanc
Five-year roll ng i jerage used to offset a [y abrt ot changes in mar'-et

Soils divided into five productive soils categories and one unproductive

soils category

So ls grouped by geographic regions determined by major land

resource arca

Differ than Agriculture and Horticulture resources are available to

update forest market information data annually



4o DR Forest a1 ¢ Va 1es —nd Capita‘iz:‘*ion ite

* Net Income — Capitalization Rate = Present- se Value

. Capitalizat on r. te m1 st be 9%



NCD®R

FORESTLAND NET PRESENT VALUES FORESTLAND SCHEDULE
F&ﬂk& Class 1 Class H Class 111 Class IV Class U MLRA Class X Class II Class III Class IV Class V
130 $1836 $6.91 $474 $326 130 $203 $75 350 340
1333 $27.99 $21.13 $18.14 $7.08 $4 79 133A $310 $230 $200 $7s 450
138 $31 81 $2:20 §2137 $1433 $10.42 136 $36¢ $253 §250 $160 $113
157 $34.35 0 057 £7 58 $295 137 $380 $25D $130 85 $30
133 $27 99 L3113 $1814 $7 08 §476 1534 $316 3230 $200 §75 S50
1558 $22.36 $1814 $17.18 4708 $479 1538 L2350 §200 $190 §7s 550

| $29.99
MLRA 130 09 = $333

--NOTE: All Class VI or Nou-Productive Land will be appraised at $40.00' Acre. Exception:
For MLRA 130 use 80 %o of the lowest valued productive land.

--Net Present Values were divided by a capitalization rate of 9.00%0 to produce the Forestland
Schedule.






NCD®R Solutions?

* Option A — Appropriate funding to b Department of Agriculture to

1pdate cas.. rent mar_:et studies on a e odic basis. Appropriation

ended : fter the 2009 manual.

* Option B — Provic 2 funding for cash rent studies thru sales tax to

increase LGD budget to update cash rent studies on a periodic basis.

Study could be conducted on an annual, bi-annual or 4 year basis

Estimated cost of study in 2016 was approximately $60,000



UVAB Mant al — NCDOR website

https: //w' w. cdor. gov/ documents/2019-use-value-manual






M EET N G

TO: KATHY HAWKINS

FROM: ROB AUTRY

DATE: SEPTEMBER 16, 2019

RE: KEY SURVEY FINDINGS FROM THIS WE| :ND’S SURVEY

Meeting Street Research is pleased to present Duke Energy with the key findings from a statewide survey of
registered voters in North Carolina. Interviews were completed September 12-15, 2019, among 600
registered voters with a mix of cell phone and landline interviewing (live caller interviews). The margin of
error for a sample size of N=600 is +4.0%. The partisan composition of the survey sample was 31%
Republican, 38% Democratic, and 30% Unaffiliated (very much in-line with current voter registration figures).

#1 / There is broad and overwhelming statewide s jort for the proposed Bill 559 legislation. When given
a description of the legislation (see attached topline for question wording), more than eight out of ten North
Carolina voters (85%) say they support it, with 11% opposing it and 3% undecided/not su

Even more impressive than the overall figure is the fact that the proposed legislation has broad
partisan support: fully 87% of rank-and-file Democratic voters support it, as do 80% of Rep! licans
and 88% of Unaffiliateds.

#2 / All four of the individual components of Bill 559 are also met with widespread support from voters.
We tested reactions to the legislation’s four main parts and found high levels of support across-the-board:

Allow the NC Utilities Commission to set multi-year rate plans (77% support — 15% oppose; 3!

strongly support);

Allow power companies to sell bonds for storm cleanup costs (85% support — 10% oppose; 47%
strongly support);

Require power companies to refund overearnings (83% support — 15% oppose; 56% strongly support);
and,

Require power companies to spend some of their profits in local communities (80% support —17%
oppose; 47% strongly support).

#3 / This survey data suggests opposition to Bill 559 could cause some voters to rethink their support for
elected officials. Fully 69% of North Carolina voter say they would be less likely to vote for a State
Representative who opposed this legislation and 64% say they would be less likely to vote for Governor Roy
Cooper if threatened to veto the legislation shoulc  reach his desk. Moreover, if Governor Cooper carried
out this veto threat, his ballot lead (up eight points) would turn into a ballot deficit (training by 4 points) in a
hypothetical ballot match-up against Lieutenant Governor Dan Forest (losing seven points overall).






S R EET

NORTH CARTLIN STATEWIDE SURVEY

Field Dates: September 12-15, 2019
Sample Size: N=600 Registered Voters (50% Cell)
Margin of Error: +/-4.0%

* Denotes result less than 0.5%.
NOTE: Total number may differ due to rounding, some figures may be higher ar lower by less than one-half of one percent.

Questions A-C

Next,  am going to read you the names of several public figures, organizations and companies, and I'd like
you to rate your feelings toward each one. Is your opinion of them very positive, somewhat positive,
neutral, somewhat negative ‘- very negative? If you don't know that particular individual, organization or
company, please just say so and we'll move on to the next one.

TC TOT  TOT VERY SMWT SMWT VERY NEU  HRD  NVR REF
HRD  POS  NEG POS POS NEG  NEG OFNO  HRD
( OPIN OF

A. Duke Energy
90% 40% 23% 13% 27% 14% 9% 27% 7% 3% *

8. Pres :nt Donald Trump
98% 43% 48% 31% 12% 8% 40% 7% 2% - *

C. Governor Roy Cooper
88% 42% 29%% 20% 22% 11% 18% 17% 7% 5% *

E ety



] M
S |
Question D

And, based on what you know and have seen, read, or heard, how would you rate power companies like
uke Energy's response to Hurricanes Florence, Michael, and Dorian? Would you say power companies
¢ 1ke Energy's response to Hurricanes Florence, Michael, and Dorian was excellent, good, only fair,

or poor?

28% EXCELLENT

39% GOOD

15% ONLY FAIR
2% POOR

16% DON'T KNOW
1% REFUSED

67% TOTAL EXCELLENT/GOOD
17% TOTAL FAIR/POOR

estion £
Now, even though it's a ways away, if next year's election for Governor in North Carolina were being
held today, for whom would you vote between Dan Forest, Republican, and Roy Cooper, Democrat?

41% DAN FOREST
49% ROY COOPER
1% WOULDN'T VOTE
9% NOT SURE/UNDECIDED
* REFUSED

 stion F

Thinking about the November 2020 election for the North Carolina State Legislature in Raleigh. If the
election for the State Legislature were being held today, for whom would you vote, the Republican
candidate or the Democratic candidate in your district?

3! REPUBLICAN CANDIDATE
46% DEMOCRATIC CANDIDATE
1% WOULDN'T VOTE
13% NOT SURE/UNDECIDED
: REFUSED
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As you may have heard, there is legislation regarding electri y providers being considered in the North
Carolina state legislature. © s proposed legislation gives the North Carolina Utilities Commission
several new options or tools for setting the rates North Carolinians pay for their electricity. The
proposed legisfation consists of four different parts and I’'m going to tell you a little bit about each part
of the proposed changes, and after | read each of the three parts, please tell me if you support or
oppose 1at particular part of the proposed legislation.

Question G

The change would allow the state's Utilities Commission—which sets power rates in North Carolina—to
use ath :-year plan to approve utility spending in advance instead of an annual rate case that looks at
utility spending after the money is spent. This proposal would allow regulators to set rates for up to
threey sin advance. Many other states have similar multi-year rate-making plans, and customers in
those states typically save money on their power bills when multi-year rate-making is used.

Based  that, would you generally SUPPORT or OPPOSE this part of the proposed legislation?

30% STRONGLY SUPPORT
47% SOMEW TSl T
11% SOMEW T OPPOSE
4% STRONGLY OPPOSE
7% DON'T KNOW
1% REFUSED

77% TOTAL SUPPORT
15% TOTAL OPPOSE




s

Question H

This proposed legislation would allow the Utilities Commission to cl  ge the way power companies pay
ir hurricane and major storm-related repair and cleanup costs. Cu  1itly, the power companies take

out loans to pay for cleanups, and the Utilities Commission raises electricity rates on customers to pay

the loans back. This proposal would allow the power companiestos bonds, which are cheaper than

loans, and use those funds to pay for cleanup and restoring power after hurricanes and major storms.
1is reduces the ultimate cost to customers by 15-20%.

Based on that, would you generally SUPPORT or OPPOSE this part of e proposed legislation?

47% STRONGLY SUPPORT
39% SOMEWHAT SUPPORT
5% SOMEWHAT OPPOSE
6% STRONGLY OPPQOSE

4% DON'T KNOW
1% REFUSED

85% TOTAL SUPPORT
10% TOTAL OPPOSE

Question |

This proposed legislation would, for the first time, end a power compa s ability to keep profits for
corporate shareholders that exceed the target set by the North Carolina Utilities Commission. Instead
the legislation would require power companies to refund and return overearnings directly to customers
when a company makes money above the target range set by the North Carolina Utilities Commission.

56% STRONGLY SUPPORT
27% SOMEWHAT SUPPORT
9% SOMEWHAT OPPOSE
5% STRONGLY OPPOSE

3% DON'T KNOW
*  REFUSED

83% TOTAL SUPPORT
14% TOTAL OPPOSE




S|

Question J

This proposed legislation would require using some power company profits for investments in our North
Carolina communities to help build affordable housing, for ji  creation and economic development
projects, to modernize the electrical grid to protect against cyber and terrorist attacks, improve
efficiency and to help reduce low income families' power bills by providing customers upgrades, such as
energy efficient appliances.

47% STRONGLY SUPP(
33% SOMEWHAT SUP
8% SOMEWHAT OPPOSE
9% STRONGLY OPPOSE
2% DON'T KNOW
1% REFUSED

80% TOTAL SUPPORT
17% TOTAL OPPOSE

Question K

Now, having heard detz d descriptions of this proposed | ;lation, which to recap would: one, allow
the state’s Utility Commission to set multi-year rate plans instead of a new rate plan every single year,
two, allow power companies to se 2onds and use those funds to pay for storm repair costs, three,
require power companies to refund excess profits to customers for the first time and, four, require
power companies to spend some of their profits on things like low-income housing, economic
development and job creations projects, and modernizing the power grid to protect against cyber-
attacks. Overall, would you generally SUPPORT or OPPOSE the entire proposed legislation?

43% STRONGLY SUPPORT
42% SOMEWHAT SUPPORT
8% SOMEWHAT OPPOSE
3% STRONGLY OPPOSE

3% DON'T KNOW
1% REFUSED

85% TOTAL SUPPORT
11% TOTAL OPPOSE
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Question |

w, if you knew that your state representative in the General Assembly had voted AGAINST this
legislation that helps Hurricane victims and their communities by reducing storm-related clean-up costs
on customers' power bills by at least 15 to 20 percent, would that make you MORE likely or LESS likely to
vote for that representative in the 2020 election?

5%
8%
37%
32%
15%
3%

13%
69%

MUCH MORE LIKELY
SOMEWHAT MORE LIKELY
SOMEWHAT LESS LIKELY
MUCH LESS LIKELY

DON'T KNOW

REFUSED

TOTAL MORE LIKELY
TOTAL LESS LIKELY

Question M

Now, if you knew the General Assembly had passed this legislation with the support of both Democratic
and Republican legislators but Governor Roy Cooper was threating to veto the legislation, would that
make you MORE likely or LESS likely to vote for Governor Cooper in the 2020 election?

12%
8%
28%
36%
13%
4%

20%

MUCH MORE LIKELY
SOMEWHAT MORE LIKELY
SOMEWHAT LESS LIKELY
MUCH LESS LIKELY

DON'T KNOW

REFUSED

TOTAL MORE LIKELY
TOTAL LESS LIKELY
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Question N

Finally, even though it's a ways away, if next year's election for Governor in North Carolina were being
held today, and you knew Governor Cooper had vetoed this legislation that helps Hurricane victims and
their communities by reducing storm-related clean-up costs on customers' power bills by at least 15 to
20 percent, for whom would you vote between Dan Forest, Republican, and Roy Cooper, Democrat?

46% DAN FOREST (was 41% before testing Bill 559)
42% ROY COOPER (was 49%)

1% WOULDN'T VOTE {was 1%)
10% NOT SURE/UNDEC :D (was 9%)

1% REFUSED




Question D1
Age (What year were you born?)

19%
17%
18%
22%
24%

*

18-34

35-44

45-54

55-64

65 AND ABOVE
EFUSED

Question D2

And, are you registered to vote as a Republican, a Democrat, an Unaffiliated, Independent or something

else?

23%
8%
5%

19%
7%

14%

24%
1%

31%
38%
30%

STRONG REPUBLICAN

NOT-SO-STRONG REPUBLICAN

LEAN REPUBLICAN
UNAFFILIATED/INDEPENDENT/SOMETHING ELSE
LEAN DEMOCRAT

NOT-SO-STRONG DEMOCRAT

STRONG DEMOCRAT

DON'T KNOW/REFUSED

TOTAL REPUBLICAN
TOTAL DEMOCRAT
TOTAL LEAN/UNAFFILIATED

Question D3

G rally speaking, do you consider yourself to be conservative, moderate or liberal on most issues?

22%
19%
34%
9%
11%
4%
1%

41%
34%
20%

VERY CONSERVATIVE
SOMEWHAT CONSERVATIVE
MODERATE

SOMEWHAT LIBERAL

VERY LIBERAL

DON'T KNOW

REFUSED

TOTAL CONSERVATIVE
MODERATE
TOTAL LIBERAL

()




Question D4
And what is the last grade you completed in school?

1% SOME GRADE SCHOOL
2% SOME HIGH SCHOOL
23% GRADUATED HIGH SCHOOL
3% TECHNICAL/VOCATIONAL SCHOOL
31% SOME COLLEGE
28% GRADUATED COLLE(
12% POST-GRADUATE
1% REFUSED

25% HIGH SCHOOL OR LESS
34% SOME COLLEGE
40% COLLEGE+

Question D5
And for statistical purposes only, is your total annual household income greater or less than $60,000
dollars?

9% UNDER $20,000
17% $20,000 - $40,000
14% $40,000 - $60,000
16% $60,000 - $80,000
15% $80,000 - $100,000
19% OVER $100,000
9% REFUSED

41% LESS THAN S60K
50% S60K+
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Question D&
And just for statistical purposes, what is your main racial or ethnic heritage?

71% CAUCASIAN OR WHITE
22% AFRICAN-AMERICAN OR BLACK
4% HISPANIC
* ASIAN
1% OTHER
2% REFUSED

Question D7
Gender.

47% MALE

53% TOTAL FEMALE

25% EMPLOYED

21% RETIRED/STUDENT/UNEMPLOYED AND LOOKING
! HOMEMAKER
2% REFUSED
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TR. NSMITTAL LETTER

January 16, 2019
Back to Top]

TO THE MEMBERS OF THE . 19 REGULAR SESSION
OF THE 2019 GENERAL ASSEMBLY

Pursuant to Article 19 of Chapter 120 of the General Statutes, the AGRICULTURE AND
FORESTRY AWARENESS STUDY COMMISSION, :spectfully submits the following
report to the 2019 Regular Session of the 2019 General Assembly.

Sen. Brent Jackson (Co-C air) Rep. Mark Brody (Co-Chai_r)

Sen. Norman W. Sanderson (Co-Chair)  Rep. Jimmy Dixon (Co-Chair)

Sen. Xr;dy Wells (Co-Chair) Rep. Kyle Hall (Co-Chair)

Agriculture and Forestry Awareness Study Comn  sion Page 5
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CO

AMISSION N EMBERSHIP

Back to Top]
2017-2 18
Co-C irs
Re~ Me-t Brody [-x Ofticio
Rep. Jimmy Dixon [:x Ofticio
Rep. Kyle Hall yuse Appointment
Rep. Bob Steinburg [:x Officio
Sen. Bill Cook [x Officio
Scn. Brent Jackson Senate Appointmer
Sen. Norman W, Sanderson Ex Officio

“~1. Andy Wells

Ex Officio Members
Mr. Jimmy Gentry
Mr. Boyd McLaurin
Mr. Mitchell A. Peele
Mr. Michael S. Regan
Hon. Steven Troxler

Public Members
Mr. A ert C. Beatty

Mr. Maurice K. Berry, Jr.

I David L. Burns

I .. Donald Butler

I . Sue M. Gray

Mr. C. Howard Isley
Mr. Danny McConnell
Mr. Melvin M. Mitchell
Mr. Sherwood Padgette
Ms. Alice H. Scott

I-x Officio

Ex Officio
Ex Officio
Ex Officio
Ex Officio
Ex Ofticio

Governor's Appointment
Other Appointment
Governor's Appointment
Senate Appointment
House Appointme
House Appointme
Scnate Appointment
Governor's Appointment
Senate Appointment

House Appointment
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Advisory Committee shall be paid the per diem allowances at the rates set forth in G.S. 138-5.
Other members of the Advisory Committee shall serve on a voluntary basis and not receive
subsistence and travel expenses.

§ 120-153. Facilities and staff.

The Commission may hold its meetings in the State Legislative Building with the approval
of the Legislative Services Commission. The Legislative Services Commission shall provide
neccessary professional and clerical assistance to the Commission.

§ 120-154. Duties.

The Commission shall bring to the attention of the General Assembly the influence of
agriculture and forestry on the economy of the State, develop alternatives for increasing the
public awarcness of agriculture and forestry, study the present status of agriculture and forestry.
identity problems limiting future growth and development of the industry, develop an
awareness of the importance of science and technological development to the tuture of
agriculture and forestry industries, and formulate plans for new State initiatives and support for
agriculture and forestry and for the expansion of opportunities in these sectors.

In conducting its study the Commission may hold public hearings and meetings across the
State.

The Commission shall report to the General Assembly at  1st one month prior to the first
regular session of cach General Assembly.
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COMMISSION PROCEEDINGS
Back to Top]

The Agriculture and Forestry Awareness Study Com  ission met two times after the 2018
Regular Session. The following is a brief summary of the Commission's proccedings. Detailed
minutes and imformation from each Commission mecting arc ava 1ble in the Legislative
Library.

AGEN YA
10:00 a.m. Wednesday, December 12, 2018
Legislative Office Building, oom 544
Raleigh, NC

. Call to order
Sen. Jackson, Presiding

[\

Introductory remarks by Co-Chairs

3. Funding fire protection and EMS services
Cindy Avrette, Staft Attorney, Legislative Analysis Division
Rodney Bizzell, Fiscal Analyst, Fiscal Rescarch Diviston

4. Presentation on electric utility transmission  inning and eascment acquisition
James MclLawhorn, Director, Electric Division
Dianna Downey, Staff Attorney
North Carolma Utilities Commission  iblic Staff

5. Committee discussion an  announcements
6. Adjourn

The first meeting of the Agriculture and Forestry Study Awareness Commission was held on
Wednesday, December 12, 2018 at 10:00 a.m. in Room £ of the Legislative Office Building.
Senator Brent Jackson presided.

Ms. (7i=dy Avettn Staff £ ormey, Legislative Analysis Division, and M+ Podens Dieall
Fiscal Analyst, Fiscal Research Division, presented on how counties fund tire protection and
EMS services through both general and special tax districts. The presentation also exan 1ed
potential impacts of excluding certain farmland currently enrolled in a present-use value (PUV)
program from fire district taxation.

The Commission discussed the "clawback" provisi 1+ Hor farmland enrolled in PUV programs,
the variety in land value among different PUV programs roughout the State, potentially
normalizing PUV land values throughout the State, the frequency of woodland/rural fire calls,
and the bundling of fire and EMS services.
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Mr. Tim Bradley, Excecutive Director, NC Firetighters Association, gave public comment
against reducing tax funding for local fire departments, particularly those departments located

in rural areas.

Mr. James McLawhorn, Director of Electric Division, and Ms. Dianna Downey. Statt Attorney.
NC Utilities Commission Public Statt, presented on electric utility transmission planning and
cascment acquisition.

The Commission discussed easement requircments for higher voltage lines, current requests
trom underlying landholders to buy back utility casements, and the current inventory of unused
casements 1n the State.

Mr. Buz Moore. Senior Acquisition Agent, Duke Energy, gave public comment against
requiring utilites to return unuscd utility easements to the underlying landholders.

Mr. Stuart Surles, Harnett County. gave public comment in support of requiring utilitics to
return unused utility casements to the underlying landholders.
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AGEN A
10:00 a.m. Thursday, January 16, 2019
Room 544, Legislative Otfice Building,
Raleigh, NC

1. Call to order
Rep. Hall, Presiding

2. Introductory remarks by Co-Chairs
3. Approval of mimutes from Dccember meet g
4. Effects of the feder:  Agriculture Improvement Act of 2018 on industrial hemp

Laura Kilian, Legislative Liaison
Department of Agriculture and Consumer Services

N

Department ot Revenue recommendations on present use valuation and uniformity
between countics
Tony Simpson, Director, Property Tax Division
Department of Revenue
6. Revicew and approval of final report
7. Committee discussion and announcements

8. Adjourn

The second meeting of the Agriculture and Forestry Study Awareness Commission was held on
Thursday, January 16, 2019 at '0 a.m. in Room 544 of the Legislative Office Building.
Representative Kyle Hall pres
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