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House Committee on Banking

Tuesday, March 19,2019 at 3:00 PM
Room 423 of the Legislative Office Building

MINUTES

The House Committee on Banking met at 3:00 PM on March 19,2019 in Room 423 of the
Legislative Office Building. Representatives Conrad, Grange, Hardister, Butler, Carney, Everitt,
Jarvis, and Montgomery attended.

Representative Holly Grange, Chair, presided. Representative Grange called the meeting to order

and introduced the Pages and Sgt. at Arms who assisted with the Commiuee. Copies of the

attendance and visitor registration are attached to these minutes, (Attachment I and2).

The following bills were considered:

SB 162 Loan OriginationlLatePayment Charge Changes. (Senators Krawiec, Rabon, Lowe)

Representative Grange stated that SB 162 "SB 162 Loan Origination/Late Payment Charge
Changes", was before the Committee and recognized Senator Krawiec to explain the bill. Senate

Bill162 makes technical changes and clarifying changes, adjusts the loan origination fee for banks,

and adjusts the late payment charge for certain loans.

Following the explanation, Representative Grange recognized members for questions and

comments. Representative Montgomery was recognized for a comment. Representative Hardister
was recognized and moved that Senate BilI162 receive a favorable report. Representative Grange
called for a vote and the motion carried.

Representative Grange introduced the next item on the agenda which was a Banking 101

Presentation presented by the office of the North Carolina Commissioner of Banks. Representative
Grange recognized Ray Grace, Commissioner of Banks to present. Following the presentation,
Representative Montgomery was recognized for a series of questions to which Commissioner, Ray
Grace and Deputy Commissioner, Stephanie Rawls replied.

There being no further business before the Committee, Representative Grange adjourned the
meeting at 3:43 PM.

J K. Almquist, Committee Clerk
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Updated #2: The Banking Committee plans to hear 58162, Loan Origination/Late Payment

Charge Changes, during the committee meeting tomorrow'

NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE

AND
BTLL SPONSOR NOTIFICATION

2019-2020 sEssIoN

You are hereby notified that the House Committee on Banking will meet as follows:

DAY & DATE:
TIME:
LOCATION:
COMMENTS:

Tuesday, March 19,2019
3:00 PM
423LOB
Rep. Holly Grange presiding.

There will be a Banking 101 presentation provided by NCCOB.

Respectfully,

Representative Debra Conrad, Co-Chair
Representative Holly Grange, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at l0:08 AM on

Wednesday, October 02, 2079.

_ Principal Clerk

- 
Reading Clerk - House Chamber

Ginny Mott (Committee Assistant)





House Committee on Banking
Tuesday, March l9r20l9r 3:00 PM

423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Introduction of Sgt. at Arms

Bills

BILL NO.
SB 162

Presentations

Banking 101 Presentation, NCCOB

Adjournment

SHORT TITLE
Loan Origination/Late Payment Charge
Changes.

SPONSOR
Senator Krawiec
Senator Rabon
Senator Lowe





NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

BANKING COMMITTEE REPORT
Representative Debra Conrad, Co-Chair
Representative Holly Grangeo Co-Chair

FAVORABLE AND RE-REFERRED

SB 162 Loan Origin alion/Late Payment Charge Changes.

Draft Number: None

Recommended Referral:
Long Title Amended:
Floor Manager:

None
No
Conrad

TOTAL REPORTED: I
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2019

IS
SENATE BILL 162

Short Title: Loan OriginationlLate Payment Charge Changes. (Public)

Sponsors: Senators Krawiec, Rabon, and Lowe (Primary Sponsors).
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Referred to: Rules and Operations of the Senate

February 28,2019

A BILL TO BE ENTITLED
AN ACT TO MODERNIZE THE LOAN ORIGINATION FEE FOR NORTH CAROLINA

BANKS AND TO ADJUST THE LATE PAYMENT CHARGE FOR CERTAIN LOANS.

The General Assembly of North Carolina enacts:

SECTION 1. G.S. 24-Ll reads as rewritten:

"$ 24-1.1. Contract rates and fees.

(a) Except as otherwise provided in this Chapter or other applicable law, the parties to a

loan,purchasemoney1oan,advance,commitmentfora1ean-1qaa-or@
other than a credit card, open-end, or similar lean-lggA-may conlract in writing for the payment

of interest not in excess e+.qf-thg folowu&
(1) Where the principal amount is twenty-five thousand dollars ($25,000) or less,

the rate set under subsection (c) of this seetier,ersgElian.
(2) Any rate agreed upon by the parties where the principal amount is more than

twenty-five thousand dollars ($25,000).
(b) As used in this section, interest shall not be deemed in excess of the rates provided

where interest is computed monthly on the outstanding principal balance and is collected not

morethan31daysinadvanceofitsduedate.NothinginthissectionM
@echargingofinterestoncommittedfundspriortothedisbursementofsaid
the funds.

(c) On the fifteenth day of each month, the Commissioner of Banks shall announce and

publish the maximum rate of interest permitted by subdivision (1) of subsection (a) of this section

on that date. Sr*eFThe rate shall be the latest published noncompetitive rate for U.S. Treasury

bills with a six-month maturity as ofthe fifteenth day of the month plus six percent (6%),rounded

upward or downward, as the case may be, to the nearest one-half of one percent (Il2 of Io/o) ot

sixteen percent (16%), whichever is greater. If there is no nearest one-half of one percent (Il2 of
l%),th; Commissioner shall round downward to the lower one-half of one percent (Il2 of I%).

The rate so announced shall be the maximum rate permitted for the term of loans made under

this section during the following calendar month when the parties to suehthq loans have agreed

that the rate of intirest to be charged by the lender and paid by the borrower shall not vary or be

adjusted during the term of the loan. The parties to a loan made under this section may agree to

aiate of interest v/hi€h.thgl shall vary or be adjusted during the term of the loan in which case

the maximum rate of interest permiffed on sr*ehlhe loans during a month during the term of the

loan shall be the greater of the rate announced by the Commissioner in (i) the preceding calendar

month or (ii) the calendar month preceding that in which the rate is varied or adjusted.

(d) Any bank or savings institution organized under the law of North Carolina or of the

United States may charge a party to a loan or extension of credit governed by this section a fee

Iililil il lllillffi rffiillil llilllillil*s162-V-1*



General Assembly Of North Carolina Session 2019

for the modification, renewal, extension, or amendment of any terms of the loan or extension of
exceed the greater ofone-quarter ofone percent

(l/4 of l%) of the balance outstanding at the time of thc modification, renewal, extension, or
amendment of terms, or fifty dollars ($50.00).

(e) Any bank or savings institution organizedunder the law of North Carolina or of the
United States may charge a party to a loan or extension of credit not secured by real property
governed by this section an origination fee

G) For a loan or extension of credit with a principal amount of one hundred
thousand dollars ($100.000) or greater. the maximum orisination fee is one
nrrarfar nf one nprncnf (1 lA nf l o./^\ ^f the ninql qmnrrnf

(2) For a loan or extension of credit with a principal amount less than one hundred
thousand dollars ($100.000). the origination fee shall not exceed the amounts
in the followine table:

Principal Amount Maximum Orisination Fee
$0 to $1.499.99 $100.00
$1.500 to $19.999.99 $150.00
$20.000 to $29.999.99 $175.00
$30.000 to $49"999.99 $200.00
$50"000 to $99.999.99 $250.00

If (i) the loan or extension of credit has a principal amount less than five
thousand dollars ($5.000). (it) the borrower is a natural person. and (iii) the
debt is incurred primarily for personal. family. or household purposes. the loan
or extension of credit shall not have an annual percentage rate that exceeds
thirty-six percent (36%)" inclusive of the origination fees permitted by this
subsection and the interest permitted by subsection (c) of this section. For
PWDoses of this subsection. "annual percentage rate" shall be calculated in
accordance with the federal Consumer Credit Protection Act" Chapter 4l of

(3)

Title 15 of United States Code^ in Lendins Act) and regulations
adopted under it.

(0Thissectionlimitfeesonloansorextensionsof
credit in excess ofthree hundred thousand dollars ($300,000)."

SECTION 2. G.S. 24-10.1reads as rewriffen:
"$ 24-10.1. Late fees.

(a) Subject to the limitations contained in subsection (b) of this section, any lender may
charge aparty to a loan or extension of credit govemed by the-previ*i.,ens-e+G.S.24-1.1 or
G.S. 24-1.1A a late payment charge as agreed upon by the parties in the loan contract.

(b)
a late payment charge:

(1)
late payment charge shall not exceed any of the following:

the federal consumer credit Protection Act. chapter 41 of ritle 15 of
the United States Code" (Truth in Lending Act) and the regulations
adopted under it" if that act applies to the transaction.
For a loan or extension of credit that meets all of the following
conditions" the greater of thirtv-five dollars ($35.00) or four percent
(4%) of the amount of the payment past due:
1. The loan or extension of credit is made by a bank or savings

institution organized under the law of North Carolina or of the
United States.

toa.

b.

Page2 Senate Bill 162-First Edition



General Assembly Of North Carolina Session 2019

The loan or ofcredit is not secured real nronertv

The loan or extension of credit is governed by G.S. 24-1.1.

The loan or extension of credit has an original principal
balance greater than or equal to one thousand five hundred

dollars ($1.500).

c. For anv other of loan or extension of t soverned bv
G.S.24-1.1 or G.5.24-1.1A- four oercent G%\ of amount of the

oarrment oast due.

In exeess ef the amewlt di
te the previsiens ef the Federal eensumer eredit Preteetien r\et if the

Fer any payment Bntess p

the lean is ene en whieh interest en eaeh installment is paid in adva*reer ne

late payment €harge may b

following is true:
a. The pavment is 30 days past due or more for a loan on which interest

on each installment is paid in advance.

b. The payment is 15 days past due or more for any other loan.

MereA late payment charge shall not be charged more than once with respect

to a single late paynent. If a late payment charge is deducted from a payment

made on the contract and sr+ehthg_deduction results in a subsequent default

on a subsequent payment, no late payment charge mafghall-be imposed for
sr*ehthe default. If a late payment charge has been once imposed with respect

to a particular late payment, no sr*eFfu!94gJm9il!-charge shall be imposed

with respect to any future payment vr#ieFlb4t would have been timely and

sufficient but for the previous en

a borrower fails to make an installment payment, and the terms of the loan

agreement provide that subsequent payments shall first be applied to the past

due balance, and the borrower resumes making installment payments but has

not paid all past due installments, then the lender may enforce the contract

according to its terms, imposing a separate late payment charge for each

installment that becomes due until the default is er#e*,-e+gured.
(s) On-A late charse shall not be on a.nv loan v,;hiehthaL_by its

2.
J.

4.

e)

(3)

(4)

terms calls for repa5rment of the entire balance in a single payment and not for
installments of interest or principal and in+eres+;erintlg{9gl

(6) Untess-a Ute payment ctrarge sn e lender notifies

the borrower within 45 days following the date the payment was due Ihat a

late payment charge has been imposed for aparticularlatepayment which late

payment must be paid unless the borrower can show that the installment was

paid in full and on time. No late payment charge mafShAll-be collected from
any borrower if the borrower informs the lender that non-payment of an

installment is in dispute and presents proof of payment within 45 days of
receipt of the lender's notice of the late charge.

(c) The provisions of this subsection apply only to home loans made by lenders described

in G.S.24-l.lA(a)(2). Notwithstanding that the note or other loan document sets forth alate
pa1nnentchargeinexcessofthatpermittedinthissection,theloan@
nsl!_unlawful,i+.if all of the followinq

(1) No late fee in excess of those permitted in this section has been assessed or
collected by the Unae+anelenslel

Senate Bill 162-First Edition Page 3
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General Assembly Of North Carolina Session 2019

(2) One of the following is true:
a. If the loan is executed on or after July 14, 1993, the lender provides

written notice to the borrower within 90 days of the date of execution
of the loan documents that the late payment charge with respect to the
loan shall be four percent (4%) or kss;orlg$L

b. If the loan was executed prior to July 14, 1993,the lender provides
written notice to the borrower within six months of that date that the
late payment charge with respect to the loan shall be four percent (4%)
or less."

SECTION 3. This act is effective when it becomes law, and applies to contracts
entered into, renewed, or modified on or after that date.

Page 4 Senate Bill 162-First Edition



SENATE BILL 162z

Loan Origination/Late Payment Charge
Changes.

2019-2020 General Assembly

Committee: House Banking. If favorable, te-refer to Rules, Date: March 19,2019

Calendar, and Operations of the House

Sens. Krawiec, Rabon, Lowe Prepared by: Amy Darden

First Edition Committee Counsel
Introduced by:
Analysis of:

OVERVIEIV: Senate Bill162 mukes technicul and clarifying changes, adiusts the loan otiginationfee

for banks, and adiasts the late payment chatge for certain loans.

[As introduced, this bill was identical to H223, as introduced by Reps. Conrad, Jones, Grange, B.

Turnero which is currently in House Banking.]

CURRENT LAW ANd BILL ANALYSIS:

Origination Fee:

Currently, any bank or savings institution may charge an origination fee not to exceed the greater of Yq of
l%o or $SO.OO, on loans or extensions of credit under $300,000 and not secured by real property' S 162

would adjust the amount of the origination fee allowed by banks of savings institutions as follows:

Principal Amount Maximum Origination Fee

$0 to $1,499.99 $100.00

$1,500 to $19,999.99 $150.00

$20,000 to 929,999.99 $17s.00

$30,000 to $49,999.99 $200.00

$50,000 to $99,999.00 $2s0.00

$100,000 - $300,000 % of l% of loan amount

S 162 also limits the annual percentage rate (APR) to 36Yo or less, inclusive of origination fees and interest,

on loans or extensions of credit given by banks or savings institutions, not secured by real property, if:

Legislative Analysis
Division

9 I 9-733-2578

'' Karen Cochrane- Brown
Director ll[ lllluilillilil[llilllilluilffiulllllillillllllilul illilnxl





Senate Bill 162
Page 2

Late Fee:

Currently, Chapter 24limits late fees to 4%o of the amount of the payment past due or less. 5162 allows

banks or savings institutions to charge the greater of $35.00 or 4%o of the amount of the payment past due

as a late fee on a loan or extension of credit, made by a bank or savings institution, not secured by real

property, and where the original principal balance is greater than or equal to $1,500. The late payment

must be at least 30 days past due for a loan where interest is paid in advance or at least 15 days past due

on any other loan.

EFFECTIVE DATE: The Bill becomes effective when it becomes law, and applies to contracts entered

into, renewed, or modified on or after that date.





v ISI't'()t{ R Ii( ; ts't'lt A'l'l( }N s I I lil,:'l'

- Fkruqe Committee oniankingL- ---- -13-19.-19 -
Nanre of Comrnittcc llnfc

vlslroBs: PLEASE sl.GN tlY &cLow AIIID RSTU&JY 19 9-oMMlilTEE-C.L|I.R!(

NAMtr FIRM OR AGENCY AND ADDITDSS

et*4* /h*uo,lPta*,* f.{/-tl*
/-o-o C glwv

Cr.Aar ry'1s\'oN AGI\C

(,'u tn*ur t4&4 r:

NM,{L g

fi*^)^ D'-r'.

Or^s ih 1t)"t

Vet
"TorvrrnJ

S"tuf*





vtsl'l'()lt t{ti(;tii'r'ltn 'l'l(}N sl I til,:'l

. Fleuse Cqmmittee on Banklng. ---, ,.-- q-]9aq-
Narnc of Comnrittcc l)ntc

VISIT0RS: PLBASE SIGN tN B0LQW ANP RETURI{'TQ Q9MMIIfES,-C.LDFK

NAMB IIIRM OR AGT'NCY AND ADDITI'SS

q
6\Je, v

ln b&'ue ,€ We 6^u'Jf1'^ctcu- uF Fa-'Lf

51'€ e?rpJs o€ficc o{ +-r-4 (*rnrn-rss;dh*r* hF t*u';i":g

ll

1t

t7

fray 6t?nua

c,dtL?t'*.o/^-

Evrt\rn O

Ir \t

Ir tr l1
\\

N CLOb

#\,$q^tu K,I .tU Te=* r"r.55"*-, eA" 
I I fd rT

lr,\U

y't9a

\ C["ar*t

Sallra t]*,tut*
/\!

@wtvv't6Ys iri f:l'rc+



)



House Committee on Banking

Tuesday, April 16, 2019 at 3:00 PM

Room 423 of the Legislative Office Building

Minutes

The House Committee on Banking met at 3:00 PM on April L6,20L9 in Room 423 of the Legislative

Office Building. Representatives Conrad, Grange, Howard, Butler, Carney, Everitt, Jarvis, Montgomery,

Stevens, Bell, and Lewis attended.

Representative Debra Con rad, Cha i r, Presided.

Rep. Conrad called the meeting to order at 2:00 p.m. She introduced and thanked the Sgt. At Arms and

pages.

Rep. Conrad introduced Rep. Grange to explain the PCS on House Bill628.

House Bill628

Rep. Grange explained the PCS. There was no discussion on the bill. Rep. Carney motioned for

unfavorable to the original bill, favorable to the PCS. The PCS passed and was re-referred to Rules.

Rep. Conrad introduced Rep. Szoka to explain House Ball327.

Rep. Szoka explained the bill. Rep. Butler asked a question Rep. Szoka replied. Rep Butler asked a follow-

up and Rep. Szoka replied. Rep. Montgomery asked a question. Rep. Szoka replied. Rep' Montgomery

asked a follow-up question, Rep. Szoka answered. Rep. Butler asked Kelly Tornow, with NC Policy

Responsible Lending, a question, she answered. Rep. Lewis asked Staffa question, staffanswered' Rep.

Montgomery asked a question, Rep. Szoka answered. Rep. Everitt asked Al Ripley, with NC Justice

Center, a question, Ripley answered. They did a voice vote and House Bill 327 passed with a favorable

report and was re-referred to Rules. Having no future business before the committee, adjourn at

a pproximately 3 :50P. M.

Representative Debra Conrad, Chair Presiding Virgini ylor, Com ittee Clerk
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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE

AND
BILL SPONSOR NOTIFICATION

2019-2020 SESSION

You are hereby notified that the House Committee on Banking will meet as follows:

DAY & DATE:
TIME:
LOCATION:
COMMENTS:

HB 628

The following bills will be considered:

BILL NO. SHORT TITLE
I{B 327 Fees/Returned Checks/Loan

Processing.

Tuesday, April16,2019
3:00 PM
423 LOB
Rep. Conrad presiding

2019 Banking & Mortgage Corrections
& Changes.

SPONSOR
Representative Szoka
Representative B. Jones
Representative Goodman
Representative Wray
Representative Grange
Representative Hardister
Representative Conrad
Representative Hunter

Respectfully,

Representative Debra Conrad, Co-Chair
Representative Holly Grange, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at l0:08 AM on

Wednesday, October 02, 2019.

_ Principal Clerk

_ Reading Clerk - House Chamber

Ginny Mott (Committee Assistant)





House Committee on Banking
Tuesdayo April 1612019o 3:00 PM

423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Bills

BILL NO.
HB 327

HB 628

Presentations

Other Business

Adjournment

SHORT TITLE
Fees/Returned Checks/Loan
Processing.

201 9 Banking & Mortgage Corrections
& Changes.

SPONSOR
Representative Szoka
Representative B. Jones
Representative Goodman
Representative Wray
Representative Grange
Representative Hardi ster
Representative Conrad
Representative Hunter





NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATIVES

BANKING COMMITTEE REPORT
Representative Debra Conradn Co-Chair
Representative Holly Grange, Co-Chair

FAVORABLE AND RE.REFERRED

HB 327 Fees/Returned Checks/Loan Processing.
Draft Number: None

RecommendedRefenal: None
Long Title Amended: No
Floor Manager: Szoka

FAVORABLE COM SUB , UNFAVORABLE ORIGINAL BILL AND RE-REFERRED

HB 628 2019 Banking & Mortgage Corrections & Changes.
Draft Number: H628-PCS10531-ST-10

Recommended Refenal:
Long Title Amended:
Floor Manager:

None
Yes
Grange

TOTAL REPORTED: 2

I ll]il ilril ilil 1ll lilll lil llll lll] |il llilllil lil*cMR290-V-1*





GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2019

IH
HOUSE BILL 327

ShortTitle: Fees/ReturnedChecks/LoanProcessing. (Public)

Sponsors Representatives Szoka, Jones, Goodman, and Wray (Primary Sponsors).

For a complete list of sponsors, refer to the North Carolina General Assembly web site.

Referred to: Banking, if favorable, Rules, Calendar, and Operations of the House
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March 12,2019

A BILL TO BE ENTITLED
AN ACT TO INCREASE THE MAXIMUM PROCESSING FEE FOR RETURNED CHECKS

AND THE MAXIMUM LOAN PROCESSING FEE FOR LICENSEES UNDER THE
CONSUMER FINANCE ACT.

The General Assembly of North Carolina enacts:
SECTION 1.(a) G.S. 25-3-506 reads as rewritten:

"$ 25-3-506. Collection of processing fee for returned checks.
A person who accepts a check in payment for goods or services or his-thepqgon's assignee

maychargeandcollectaprocessingfee,nottoexceed
dollars ($35.00). for a check on which payment has been refused by the payor bank because of
insufficient funds or because the drawer did not have an account at that bank.

Ifa collection agency collects or seeks to collect on behalfofits principal a processing fee as

specified in this section in addition to the sum payable of a check, the amount of sueh-the
processing fee ffins*-ghal!_be separately stated on the collection notice. The collection agency
shall not collect or seek to collect from the drawer any sum other than the actual amount of the
returned check and the specified processing fee."

SECTION 1.(b) This section becomes effective October 1., 2019, and applies to
checks dated on or after that date.

SECTION 2.(a) G.S. 53-176(b) reads as rewritten:

"(b) In addition to the interest permitted in this section, a licensee may assess at closing a

fee for processing the loan as agreed upon by the parties, not to exceed *nrentfgve-eeUars
for loans up to twe thensand {ive htrndred d five

thousand dollars ($5.000) and one perc ent (l%) of the cash advance for loans above twethousand
fiYe hrffidred dettars ($2t
suehnve thousand dottars ($5.000).These charges mafshall-not be assessed more than twice in
any l2-month period."

SECTION 2.(b) This section becomes effective October 1,, 2019, and applies to
contracts entered into, renewed, or modified on or after that date.

SECTION 3. Except as otherwise provided, this act is effective when it becomes

law.
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April9,2019

A BILL TO BE ENTITLED
AN ACT TO ELIMINATE AN OUTDATED REQUIREMENT FOR SAVINGS BANKS AND

SAVINGS AND LOAN ASSOCIATIONS TO PUBLISH ABSTRACTS OF

STATEMENTS OF FINANCIAL CONDITION, TO ALLOW COMMERCIAL BANKS,
SAVINGS AND LOAN ASSOCIATIONS, AND SAVINGS BANKS TO OFFER

SAVINGS PROMOTION RAFFLES, AND TO ADD TO THE NORTH CAROLINA
BANKING COMMISSION A MEMBER WHO IS, OR IS EMPLOYED BY A PERSON

THAT IS, LICENSED OR REGISTERED UNDER THE NORTH CAROLINA SECURE
AND FAIR ENFORCEMENT (S.A.F.E.) MORTGAGE LICENSING ACT.

The General Assembly ofNorth Carolina enacts:

PART I. ABSTRACT OF STATEMENT OF FINANCIAL CONDITION BY SAVINGS
BANKS AND SAVINGS AND LOAN ASSOCIATIONS

SECTION 1.(a) G.S. 54C-62 reads as rewritten:
"$ 54C-62. Statement filed by savings bank; fees-.fees and examination

A State savings bank shall file in the effiee-Qffiee_of the Commissioner of Banks, on or
before the first day of February in each year, in the form prescribed by the Commissioner of
Banks, a statement of the business standing and financial condition of the savings bank on the
preceding 31st day of December, signed and sworn to by the secretary or other officer duly
authorized by the board of directors of the savings bank before a notary public. The statement

shall be accompanied by a filing fee set by the Commissioner of Banks, subject to the advice and

consent of the Commission. The filing fees shall be used to defray the expenses incurred by the

Division in supervising State savings banks. The Commissioner of Banks shall receive and

thoroughly examine each annual statement."
SECTION 1.(b) G.S, 54C-63 reads as rewritten:

tt

It is the duty of ttre Cemmissi
stateme*reguired by G

maRaging-efEeer,"
SECTION 1.(c) G.S. 548-75 reads as rewritten:

"$ 548-75.
examination.

I fl]il tilt tffi tilt ilil ilil lil llill lil lil*H628-V-1*





General Assembly Of North Carolina Session 2019

Every State association shall file in the offie€-Off,ge-of the Commissioner of Banks, on or

before the first day of February in eachyearo in snehlbe form asggsqibec!-blLthe Commissioner

ofstatementofthebusinessstandingandfinancia1conditionof
$*ehthq association on the preceding 3lst day of December. This statement shall be signed and

sworn to by the secretary or other officer duly authorized by the board of directors of the

association before a notary public. The statement shall be accompanied by a filing fee set by the

Commissioner of Banks, subject to the advice and consent of the Commission. The filing fees

shall be used to defray the expenses incurred by the Division in supervising State associations'

The Comrnissioner of Banks shall receive and thoroughly examine each annual statement."

SECTION 1.(d) G.S. 548-76 reads as rewritten:
tt

ft shatl be the duty ef

@"
SECTION 1.(e) This section is effective when it becomes law

PART II. PROVIDING COMMERCIAL BANKS, SAVINGS AND LOAN
ASSOCIATIONS, AND SAVINGS BANKS PARITY WITH CREDIT UNIONS IN THE
ABILITY TO OFFER SAVINGS PROMOTION RAFFLES AS A WAY TO
ENCOURAGE PEOPLE TO SAVE MONEY

SECTION 2.(a) G.S. 14-309.I5 reads as rewritten:

"$ 14-309.15. Raffles.
(a) It is lawful for any nonprofit organization, candidate, political committee, or any

government entity within the State, to conduct raffles in accordance with this section. Each

regional or county chapter of a nonprofrt organization shall$e-iteligible to conduct raffles in
accordance with this section independently of its parent organization. Any person who conducts

a raffle in violation of any provision of this section sha[-be-iq guilty of a Class 2 misdemeanor.

Upon conviction that person shall not conduct a ruffle for a period of one year. It is lawful to
participateinaraffleconductedpursuanttothissection.It@aviolation
of State law to advertise a raffle conducted in accordance with this section. A raffle conducted
pursuanttothissectionisnot@ortheputposeofthissection,
"candidate" and "political committee" have the meaning provided by Article 22A of Chapter

1634 of the General Statutes, who have filed organization reports under that Article, and who

are in good standing with the appropriate board of elections. Receipts and expenditures of a raffle
by a candidate or political committee shall be reported in accordance with Article 22A of Chapter

1634 of the General Statutes, and ticket purchases are contributions within the meaning of that

Article.
(b) For purposes of this section "raffle" means a game in which the pfize is won by

random drawing of the name or number of one or more persons purchasing chances.

(c) A nonprofit organization may hold no more than four raffles per year.

(d) Except as provided in subsection (g) of this section, the maximum cash prizethatmay
be offered or paid for any one raffle is one hundred twenty-five thousand dollars ($125,000) and

if merchandise is used as apize, and it is not redeemable for cash, the maximum fair market

value of that prize may be one hundred twenty-five thousand dollars (S125,000). The total cash

prizes offered or paid by any nonprofit organization maf-qhal!-not exceed two hundred fifty
thousand dollars ($250,000) in any calendar year. The total fair market value of all prizes offered
by any nonprofit organization, either in cash or in merchandise that is not redeemable for cash,

reafghall not exceed two hundred fifty thousand dollars ($250,000) in any calendar year.

(e) Raffles shall not be conducted in conjunction with bingo.
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(f) As used in this subsection, "net proceeds of a raffle" means the receipts less the cost

of prizes awarded. No less than ninety percent (90%) of the net proceeds of a raffle shall be used

by the nonprofit organization for charitable, religious, educational, civic, or other nonprofit

purposes. None of the net proceeds of the raffle mayqhal!-be used to pay any person to conduct

ihe raffle, or to rent a building where the tickets are received or sold or the drawing is conducted.

(g) Real property may be offered as aprize in a raffle. The maximum appraised value of
real property thatmay be offered for any one raffle is five hundred thousand dollars ($500,000)'

The iotal appraised value of all real estate prizes offered by any nonprofit organization mafghall
not exceed five hundred thousand dollars ($500,000) in any calendar year.

(h) Notwithstanding any other subsection of this section, it is lawful for a e+edi+union

federally insured depository institution to conduct a savings promotion raffle under
tt

SECTION 2.(b) Article 6 of Chapter 53C of the General Statutes is amended by

adding a new section to read:
tt

A bank may offer a savings promotion raffle in which the sole consideration required for a

chance of winning designated prizes is the deposit of a minimum specified amount of money in
a savings account or other savings program offered by the bank. A bank shall maintain records

sufficient to facilitate an audit of the savings promotion raffle. shall conduct the savings

qromotion raffle in a safe and sound manner. and shall fully disclose the terms and conditions of
the promotion to account holders and prospective account holders of the bank."

SECTION 2.(c) Article 6 of Chapter 54B of the General Statutes is amended by
adding a new section to read:
,t

specified amount of money in a savings account or other savings program offered by the savings

and loan association. A savings and loan association shall maintain records sufficient to facilitate

an audit of the savings promotion raffle. shall conduct the savings promotion raffle in a safe and

sound manner. and shall fully disclose the terms and conditions of the promotion to account

holders and prospective account holders of the savings and loan association."

SECTION 2.(d) Article 8 of Chapter 54C of the General Statutes is amendedby

adding a new section to read:
t,

A savings bank may offer a savings promotion raffle in which the sole consideration required

for a chance of winning designated prizes is the deposit of a minimum specified amount of money

in a savings account or other savings program offered by the savings bank. A savings bank shall

maintain records sufficient to facilitate an audit of the savings promotion raffle. shall conduct the

savings promotion raffle in a safe and sound manner. and shall fully disclose the terms and

conditions of the oromotion to account holders and prospective account holders of the savings

bank."
SECTION 2.(e) This section becomes effective December 1,2019, and applies to

raffles conducted on or after that date.

PART III. ADDING A MEMBER TO THE NORTH CAROLINA BANKING
COMMISSION

SECTION 3.(a) G.S. 53C-2-l reads as rewritten:
"$ 53C-2-1. The Commission.

(a) The Commission consists of *9]5 members, including the State Treasurer, who shall

serve as an ex officio member; *{lmembers appointed by the Governor; and two members

appointed by the General Assembly under G.S. 120-121, one of whom shall be appointed upon

House Bill 628-First Edition Page 3
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the recommendation of the President Pro Tempore of the Senate and one of whom shall be

appointed upon the recommendation of the Speaker of the House of Representatives. The

Governor shall appoint to the Commission three practical bankers, one consumer finance

licensee, an*eight public ffiissien=members. and one member who is. or is

emplolred by a person that is. licensed or registered under Article l9B of Chapter 53 of the

General Statutes. The member appointed upon the recommendation ofthe President Pro Tempore

of the Senate shall be a practical banker, and the member appointed upon the recommendation

of the Speaker of the House shall be apracticalbanker. Members shall serve terms of four years.

No individual shall serve more than two complete consecutive terms on the Commission. Any
vacancy occurring in the membership of the Commission shall be filled by the appropriate

appointing officer for the unexpired term, except that vacancies among members appointed by
the General Assembly shall be filled in accordance with G.S. 120-122. The appointed members

of the Commission shall receive subsistence and travel expenses at the rates set forth in
G.S. 120-3.1. This compensation shall be paid from the revenues of the OCOB.

SECTION 3.(b) As enacted by subsection (a) of this section, the initial term of the

new member of the North Carolina Banking Commission shall begin on October 1,2019.
SECTION 3.(c) This section is effective when it becomes law.

PART IV. EF'F'ECTIVE DATE
SECTION 4. Except as otherwise provided, this act is effective when it becomes

law.
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April9,2019

A BILL TO BE ENTITLED
AN ACT TO ELIMINATE AN OUTDATED REQUIREMENT FOR SAVINGS BANKS AND

SAVINGS AND LOAN ASSOCIATIONS TO PUBLISH ABSTRACTS OF

STATEMENTS OF FINANCIAL CONDITION; TO ALLOW COMMERCIAL BANKS,
SAVINGS AND LOAN ASSOCIATIONS, AND SAVINGS BANKS TO OFFER

SAVINGS PROMOTION RAFFLES; AND TO ADD TO THE NORTH CAROLINA
BANKING COMMISSION A MEMBER WHO IS, OR IS EMPLOYED BY A PERSON

THAT IS, LICENSED UNDER THE NORTH CAROLINA SECURE AND FAIR
ENFORCEMENT (S.A.F.E.) MORTGAGE LICENSING ACT.

The General Assembly of North Carolina enacts:

PART I. ABSTRACT OF STATEMENT OF FINANCIAL CONDITION BY SAVINGS
BANKS AND SAVINGS AND LOAN ASSOCIATIONS

SECTION 1.(a) G.S. 54C-62 reads as rewritten:

"$ 54C-62. Statement filed by savings bank; Sees-.fees and examination
A State savings bank shall file in the effiee-Qffigg-of the Commissioner of Banks, on or

before the first day of February in each year, in the form prescribed by the Commissioner of
Banks, a statement of the business standing and financial condition of the savings bank on the

preceding 31st day of December, signed and sworn to by the secretary or other officer duly
authorized by the board of directors of the savings bank before a notary public. The statement

shall be accompanied by a filing fee set by the Commissioner of Banks, subject to the advice and

consent of the Commission. The filing fees shall be used to defray the expenses incurred by the

Division in supervising State savings banks. The Commissioner of Banks shall receive and

thoroughly examine each annual statement."
SECTION 1.(b) G.S. 54C-63 reads as rewritten:

tt

ffiaaagif,gefE€e+'?l
SECTION 1.(c) G.S. 548-75 reads as rewritten:

"$ 548-75.
examination.

Every State association shall file in the €f$€cQffigg-of the Commissioner of Banks, on or

before the first day of February in eachyear,in sr*eblbeform asgqsgfjbge!-bLthe Commissioner
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of@astatementofthebusinessstandingandfinancialconditionof
snehlhe association on the preceding 3lst day of December. This statement shall be signed and

sworn to by the secretary or other officer duly authorized by the board of directors of the

association before anotary public. The statement shall be accompanied by a filing fee set by the

Commissioner of Banks, subject to the advice and consent of the Commission. The filing fees

shall be used to defray the expenses incurred by the Division in supervising State associations.

The Comrnissioner of Banks shall receive and thoroughly examine each annual statement."

SECTION 1.(d) G.S. 548-76 reads as rewritten:
It

It shatt be the dr*y o

i*.a

@rr
SECTION 1.(e) This section is effective when it becomes law.

PART II. PROVIDING COMMERCIAL BANKS, SAVINGS AND LOAN
ASSOCIATIONS, AND SAVINGS BANKS PARITY WITH CREDIT UNIONS IN THE
ABILITY TO OFFER SAVINGS PROMOTION RAFFLES AS A WAY TO
ENCOURAGE PEOPLE TO SAVE MONEY

SECTION 2.(a) G.S. 14-309.I5 reads as rewritten:

"S 14-309.15. Raffles.
(a) It is lawful for any nonprofit organization, candidate, political committee, or any

government entity within the State, to conduct raffles in accordance with this section. Each

regional or county chapter of a nonprofrt organization shallSe-ig-eligible to conduct raffles in
accordance with this section independently of its parent organization. Any person who conducts

a raffle in violation of any provision of this section sha+tbe-iq guilty of a Class 2 misdemeanor.

Upon conviction that person shall not conduct a raffle for a period of one year. It is lawful to
participateinaraffleconductedpursuanttothissection.It@violation
of State law to advertise a raffle conducted in accordance with this section. A raffle conducted
pursuanttothissectionisnot@orthepurposeofthissection,
"candidate" and "political committee" have the meaning provided by Article 22A of Chapter

1634 of the General Statutes, who have filed organizationreports under that Article, and who
are in good standing with the appropriate board of elections. Receipts and expenditures of a raffle
by a candidate or political committee shall be reported in accordance with Article 22Aof Chapter

1634 of the General Statutes, and ticket purchases are contributions within the meaning of that
Article.

(b) For purposes of this section "raffle" means a game in which the prize is won by
random drawing of the name or number of one or more persons purchasing chances.

(c) A nonprofit organization may hold no more than four raffles per year.

(d) Except as provided in subsection (g) of this section, the maximum cash prize that may
be offered or paid for any one raffle is one hundred twenty-five thousand dollars ($125,000) and

if merchandise is used as a prize, and it is not redeemable for cash, the maximum fair market
value of that prize may be one hundred twenty-five thousand dollars ($125,000). The total cash

prizes offered or paid by any nonprofit organization may-ghall-not exceed two hundred fifty
thousand dollars ($250,000) in any calendar year. The total fair market value of all prizes offered
by any nonprofit organization, either in cash or in merchandise that is not redeemable for cash,

mafgball not exceed two hundred fifty thousand dollars ($250,000) in any calendar year.

(e) Raffles shall not be conducted in conjunction with bingo.
(f) As used in this subsection, "net proceeds of a raffle" means the receipts less the cost

of prizes awarded. No less than ninety percent (90%) of the net proceeds of a raffle shall be used

Page2 House 8il1628 H628-PCS10531-ST-10

26
27

25

28

38

29
30
31

32
JJ

34
35
36
JI

39
40
4I
42
43
44
45
46

48
49
50
51

47





1

2
J

4
5

6

7

8

9

t0
11

l2
L3

t4
15

t6
t7
18

t9
20
2I
22
23
24
25
26
27

29
30
3I
32
JJ

34
35

36
37
38
39
40
4L

42
43
44
45
46
47
48
49
50
51

28

General Assembly Of North Carolina Session 2019

by the nonprofit organization for charitable, religious, educational, civic, or other nonprofit
purposes. None of the net proceeds of the raffle maFShAll-be used to pay any person to conduct

the raffle, or to rent a building where the tickets are received or sold or the drawing is conducted.
(g) Real property may be offered as apfize in a raffle. The maximum appraised value of

real property thatmay be offered for any one raffle is five hundred thousand dollars ($500,000).

The total appraised value of all real estate prizes offered by any nonprofit organization n*afghAll
not exceed five hundred thousand dollars ($500,000) in any calendar year.

(h) Notwithstanding any other subsection of this section, it is lawful for a eredie-u*ien
federally insured depository institution to conduct a savings promotion raffle under

tt

SECTION 2.(b) Article 6 of Chapter 53C of the General Statutes is amended by
adding a new section to read:
tt

A bank may offer a savings promotion raffle in which the sole consideration required for a
chance of winning designated prizes is the deposit of a minimum specified amount of money in
a savings account or other savings program offered by the bank. A bank shall maintain records

sufficient to facilitate an audit of the savings promotion raffle. shall conduct the savings

promotion raffle in a safe and sound manner. and shall fullv disclose the terms and conditions of
the promotion to account holders and prospective account holders of the bank."

SECTION 2.(c) Article 6 of Chapter 548 of the General Statutes is amended by
adding a new section to read:
tt

A savings and loan association ma.'l offer a savings promotion raffle in which the sole

consideration required for a chance of winning designated prizes is the deposit of a minimum
specified amount of mone.'r in a savings account or other savings program offered by the savings

and loan association. A savings and loan association shall maintain records sufficient to facilitate
an audit of the savings promotion raffle" shall conduct the savings promotion raffle in a safe and

sound manner. and shall fullv disclose the terms and conditions of the promotion to account
holders and prospective account holders of the savings and loan association."

SECTION 2.(d) Article 8 of Chapter 54C of the General Statutes is amended by
adding a new section to read:
tt

A savings bank may offer a savings promotion raffle in which the sole consideration required
for a chance of winning designated prizes is the deposit of a minimum specified amount of money
in a savings account or other savings program offered b.'r the savings bank. A savings bank shall
maintain records sufficient to facilitate an audit of the savings promotion raffle" shall conduct the
savings promotion raffle in a safe and sound manner. and shall fully disclose the terms and

conditions of the promotion to account holders and prospective account holders of the savings

@"
SECTION 2.(e) This section becomes effective December l, 2019, and applies to

raffles conducted on or after that date.

PART III. ADDING A MEMBER TO THE NORTH CAROLINA BANKING
COMMISSION

SECTION 3.(a) G.S. 53C-2-l reads as rewritten:
"$ 53C-2-1,. The Commission.

(a) The Commission consists of t9L$_members, including the State Treasurer, who shall
serve as an ex officio member; *fllmembers appointed by the Governor; and two members
appointed by the General Assembly under G.S. 120-121, one of whom shall be appointed upon
the recommendation of the President Pro Tempore of the Senate and one of whom shall be

appointed upon the recommendation of the Speaker of the House of Representatives. The

H628-PCS10531-ST-10 House Bill628 Page 3
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Governor shall appoint to the Commission three practical bankers, one consumer finance
licensee, an*eieht public ffiissien=members. and one member who is. or is

employed by a person that is. licensed under Article 19B of Chapter 53 of the General Statutes.

The member appointed upon the recommendation of the President Pro Tempore of the Senate

shall be apractical banker, and the member appointed upon the recommendation of the Speaker

of the House shall be apracticalbanker. Members shall serve terms of four years. No individual
shall serve more than two complete consecutive terms on the Commission. Any vacancy
occurring in the membership of the Commission shall be filled by the appropriate appointing
officer for the unexpired term, exceptthatvacancies among members appointed by the General
Assembly shall be filled in accordance with G.S. 120-122. The appointed members of the

Commission shall receive subsistence and travel expenses at the rates set forth in G.S. 120-3.I.
tnt:.::fn"nsation shall be paid from the revenues of the OCOB.

SECTION 3.(b) As enacted by subsection (a) of this section, the initial term of the

new member of the North Carolina Banking Commission shall begin on October I,20I9.
SECTION 3.(c) This section is effective when it becomes law.

PART IV. EFF'ECTIVE DATE
SECTION 4. Except as otherwise provided, this act is effective when it becomes

law.
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House Committee on Banking

Tuesday, April30,2019 at 3:00 PM

Room 423 of the legislative Office Building

The House Committee on Banking met at 3:00 PM on April 30,2Ot9 in Room 423 of the Legislative

Office Building. Representatives Conrad, Grange, Howard, Butler, Carney, Everitt, Jarvis, Montgomery,

Stevens, Bell, and Jones attended.

Representative Debra Conrad, Chair, Presided.

Rep. Conrad called the meeting to order at 2:00 p.m. She introduced and thanked the Sgt. At Arms and

pages.

Rep. Conrad introduced Rep. Howard to explain the PCS on House Bill718.

House Bill 718

Rep. Butler moved to amend the bill on page 1, lines 27 through 32 by deleting those lines. Rep. Stevens

asked Staff a question, Staff answered. Rep. Stevens had a follow-up question, Staff answered. Rep' Bell

asked Rep. Butler a question, Rep. Butler responded. Rep. Howard asked Staff a question, Staff

answered. Evelyn Hawthorne, with the Credit Unions, spoke on behalf of the amendment. Rep. Butler

asked Hawthorne a questions, Hawthorne responded. Butler commented and made a motion to vote on

the amendment. By a show of hands, the amendment failed 4-7.

Rep. Howard explained the PCS to House Bill 718. Rep. Jarvis made a motion. Montgomery commented.

Rep. Jarvis motioned for unfavorable to the original bill, favorable to the PCS. The PCS passed and was

re-referred to Rules. Having no future business before the committee, adjourn at approximately

3:50P.M.

Representative Debra Conrad, Chair Presiding Virginia r, Committee Clerk
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NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE

AND
BILL SPONSOR NOTIFICATION

2019,2020 SESSION

You are hereby notified that the House Committee on Banking will meet as follows

DAY & DATE:
TIME:
LOCATION:
COMMENTS:

Tuesday, April 30,2019
3:00 PM
423 LOB
Rep. Grange presiding.

The following bills will be considered:

BILL NO. SHORT TITLE
HB 718 Fed. Insured Depository Inst./Interest

Rates.

SPONSOR
Representative Howard
Representative Bell
Representative Carney
Representative Lucas

Respectfully,

Representative Debra Conrad, Co-Chair
Representative Holly Grange, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 10:09 AM on

Wednesday, October 02, 2019.

_ Principal Clerk

_ Reading Clerk - House Chamber

Ginny Mott (Committee Assistant)





House Committee on Banking
Tuesday, April 30r2019'3:00 PM

423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Bills

BILL NO.
HB 718

Presentations

Other Business

Adjournment

SHORT TITLE
Fed. Insured Depository Inst./Interest
Rates.

SPONSOR
Representative Howard
Representative Bell
Representative Carney
Representative Lucas





House Committee on Banking
Tuesday, April 30120191 3:00 PM

423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Bills

BILL NO.
HB 718

Adjournment

SHORT TITLE
Fed. Insured Depository Inst./Interest
Rates.

SPONSOR
Representative Howard
Representative Bell
Representative Carney
Representative Lucas





NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OF REPRESENTATTVES

BANKING COMMITTEE REPORT
Representative Debra Conrad, Co-Chair
Representative Holly Grange, Co-Chair

FAVORABLE COM SUB , UNFAVORABLE ORIGINAL BILL AND RE-REFERRED

HB 7I8 Fed. Insured Depository Inst./Interest Rates.

Draft Number: H718-PCS30438-BB-10

Recommended Referral
Long Title Amended:
Floor Manager:

None
No
Howard

TOTAL REPORTED: 1
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NORTH CAROLINA GENERAL ASSEMBLY
AMENDMENT
House Bill718

I

H718-ABB-10 [v.2]

Amends Title [NO]
PCS to First Edition

Date

AMENDMENT NO.
(to be filled in by
Principal Clerk)

tl - 30

Page 1 of I

.20r9

1

2

J

Representative Butler

moves to amend the bill on page 1, lines 27 through 32 by deleting those lines.

SIGNED
Amendment Sponsor

SIGNED
Committee Chair if Senate Committee Amendment

ADOPTED FAILED

illllill ]il ilil ilill llll ililill llil lllll lll ililll lllil llll rililillillllll llll llll*H71a-ABB-10-V-2*
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GENERAL ASSEMBLY OF NORTH CAROLINA
SESSION 2019

1H
HOUSE BILL 718

Shon Title: Fed. Insured Depository Inst./Interest Rates' (Public)

Sponsors: Representatives Howard, Bell, Carney, and Lucas (Primary Sponsors)'

For a complete list of sponsors, refer to the North Carolina General Assembly web site.

I
2

J

4
5

6

7
8

9
10

lt
l2
13

I4
15

l6
l7
18

19

20
2l
22
23

24
25

26
27
28
29
30
31

32
JJ

34
35

Referred to: Banking, if favorable, Rules, Calendar, and Operations of the House

April15,2019

A BILL TO BE ENTITLED
AN ACT TO AMEND STATUTES ON INTEREST RATES TO USE THE TERM

''FEDERALLY INSURED DEPOSITORY INSTITUTION" AND TO ESTABLISH
EXPRESS AUTHORITY TO ENFORCE THOSE STATUTES.

The General Assembly of North Carolina enacts:

SECTION 1. Article 1 of Chapter 24 of the General Statutes is amended by adding

new sections to read:

"S 24-1.05. "Federallv insured depositorv institution" defined.
In this Chaoter. "federally insured depository institution" means an insured depository

institution. as defined in 12 U.S.C. g 1813. or an insured credit union. as defined in 12 U.S.C. $

1752. This term. however" does not include a subsidiary or affiliate of a federally insured

depository institution that is not itself a federally insured deoository institution.
tt

The Attorney General. the Commissioner of Banks. and the Administrator of Credit Unions
may enforce the provisions of this Chapter."

SECTION 2. G.S. 24-IJ reads as rewritten:
"$ 24-L.1. Contract rates and fees.

(a) Except as otherwise provided in this Chapter or other applicable law, the parties to a
loan, purchase money loan, advance, commitment for a loan or forbearance other than a credit
card, open-end, or similar loan may contract in writing for the payment of interest not in excess

of:
(1) Where the principal amount is twenty-five thousand dollars ($25,000) or less,

the rate set under subsection (c) ofthis section; or
(2) Any rate agreed upon by the parties where the principal amount is more than

twenty-fi ve thousand dollars ($25,000).

(d) Any tganized
under the law ofNorth Carolina or of the United States may charge aparty to a loan or extension

of credit governed by this section a fee for the modification, renewal, extension, or amendment

of any terms of the loan or extension of credit, such fee not to exceed the greater of one-quarter

of one percent (ll4 of 1%) of the balance outstanding at the time of the modification, renewal,

extension, or amendment of terms, or fifty dollars ($50.00).
(e) Any @ien-federally insured depository institution organized

under the law of North Carolina or of the United States may charge aparty to a loan or extension

of credit not secured by real property govemed by this section an origination fee not to exceed

I ll]il til ilu lilll ill llil lil lllill lil lil
*H718-V-1*





General Assembly Of North Carolina Session 2019

the greater of one-quarter of one percent (114 of l%) of the outstanding balance or fifty dollars
($so.oo).

SECTION 3. G.S. 24-2.2 reads as rewritten:
"S 24-2.2. Interest on extensions of credit by bonks and snvings end lean asseeiatiens;

federallv insured depositorv institutionsl exceptions.
Notwithstanding any other provision of law, iens

federallv insured depository institutions chartered in
or by the federal government @entitled to

charge on extensions of credit those interest rates allowed any lender under No*near+lna-S1ale
law. Previded; that any ex

@section shatlda$ not apply to rates provided in @
the eensumer Finanee z\et, ner in Subehapter III ef Ghapter 54; esneerning eredit uniens, Article
15 of Chapter 53 of the General Statutes or Subchapter III of Chapter 54 of the General Statutes."

SECTION 4. G.S. 24-tI reads as rewritten:
"S 24-11. Certain revolving credit charges.

(a) On the extension of credit under an open-end credit or similar plan (including
revolving credit card plans;plg.ns and revolving charge accounts, but excluding any loan made

directly by a lender under a check loan, check ere4it-qredil-or other such plan) under which no

service charge shall be imposed upon the consumer or debtor if the account is paid in full within
25 days from the billing date, but upon which there may be imposed an annual charge not to
exceed twenty-four dollars ($24.00), there maybe charged and collected interest, finance €har€es

charges. or other fees at arate in the aggregate not to exceed one and one-half percent (l ll2%)
per month computed on the unpaid portion of the balance of the previous month less payments

or credit within the billing cycle or the average daily balance outstanding during the current
billing period.

(a1) If the lender chooses not to impose an annual charge under this section, the lender

may impose a service charge not to exceed two dollars ($2.00) per month on the balance of any

account 
"Aieh-that-is 

not paid in fulI within 25 days from the billing date.

@) No person, fim-fifn-or corporation may charge a discount or fee in excess of six
percent (60/o) of the principal amount of the accounts acquired from or through any vendors or
others providing services who participate in sr*ehlbq plan.

(b) On revolving credit loans (including check loans, check €redi+-ArediL-or other
revolving credit plans whereby a @ien-federally insured depository
institution or other lending agency makes direct loans to a borrower), if agreed to in writing by
the borrower, sr*ehlhq lender may collect interest and service charges by application of a monthly
periodic rate computed on the average daily balance outstanding during the billing period, sueh

r#e-not to exceed one and one-half percent (1I12%).
(c) Any extension of credit under an open-end or similar plan under which there is

charged a monthly periodic rate greatet than one and one-quarter percent (1114%) n+afgball not
be secured by real or personal property or any other
subsectionshal},"does-notapp1ytoconsumercreditsalesregu1atedby@

anY action
initiated for the possession of property in which a security interest has been taken, a judgment

forthepossession@sha11berestrictedtocommercialuni+r(asdefine*in
for which the cash price was one hundred

dollars ($100.00) or more.
(d) +he-InlhjSSe9liAg-lb9_term "billing date" sha++ean-Uqeans any date selected by the

creditor and the bill for the balance of the account must be mailed to the customer at least 14

Page2 House Bill 718-First Edition
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1 days prior to the date specified in the statement as being the date by which payment of the new

2 balance must be made in order to avoid the imposition of any finance charge.

3 (d1) A lender may charge a party to a loan or extension of credit governed by this section

4 a late payment charge not to exceed five dollars ($5.00) on accounts having an outstanding

5 balance of less than one hundred dollars ($100.00) and ten dollars ($10.00) on accounts having
6 an outstanding balance of one hundred dollars ($100.00) or more, for any payment past due for
730daysorocaseshallthelatechargeexceedtheoutstanding
8 principal balance. If a late payment charge has been once imposed with respect to a late payment,

9 no late charge shall be imposed with respect to any future paSrment whieh$al-would have been

10 timely and sufficient but for the previous default.
11 (e) An annual or service charge pursuant to this section upon an existing credit card
12 account upon which the charge has not previously been imposed mafgball-not be imposed unless

13 the lender has given the cardholder at least 30 days notice of the proposed €ha#g€; qhalgq and has

14 advised the cardholder of histhgsatelbqklq[right not to accept the new charge. This notice shall
15 be bold and eenspieuer*srSgqqpicl1qg!_and shall be on the face of the periodic billing statement
16 or on a separate statement vrhi€h-thglis clearly noted on the face of the periodic billing statement
17 provided to the cardholder. Ifthe cardholder does not accept the new charge upon an existing
l8 credit card account, the lender may require that the cardholder make no further use of the account

19 beyond the 30-day period in order to avoid pa)4ng the annual charge, but the cardholder shall be

20 entitled to pay off any remaining balance according to the terms of the credit agreement. Nothing
2l in this subsection snail+im+liUti1s ttre lender from decreasing any rates or fees to the eardhelder
22@Shouldanycardholderwithinl2monthsoftheinitialimpositionofan
23 annual charge rescind hi+thggg4lho!fulcredit card contract and surrender all cards issued under
24 the contract to the lender, he-1he_gedbAldg1_shall be entitled to a prorated refund of the annual
25 fee previously charged, credited to the cardholder's credit card account."
26 SECTION 5. This act becomes effective October l, 2019, and applies to contracts
27 entered into, renewed, or modified on or after that date.

House Bill 718-First Edition Page 3
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House Committee on Banking
Tuesday, June 11, 2019 at 3:00 PM

Room 423 of the Legislative Office Building

MINUTES

The House Committee on Banking met at 3:00 PM on June 11,2019 in Room 423 of the
Legislative Office Building. Representatives Conrad, Grange, Hardister, Butler, and Everitt
attended.

Representative Holly Grange, Chair, presided. Representative Grange called the meeting to order
and introduced the Pages and Sgt. at Arms who assisted with the Committee. Copies of the
attendance and visitor registration are attached to these minutes, (Attachment I and 2).

The following bills were considered:

SB 529 FeeslReturned Checks. (Senators Gunn, D. Davis)

Representative Grange recognized Senator Gunn to present the bill. Sen. Gun stated Senate Bill
529 would increase the maximum fee that a merchant can charge when a customer's check is
retumed from $25 to $35.

Following the explanation, Rep. Grange recognized members for questions and comments. Rep
Butler was recognized for a comment. Rep. Butler expressed her support for the bill.

Representative Hardister was recognized and moved that Senate Bill529 receive a favorable report
with a serial referral to the Committee on Rules, Calendar, and Operations of the House.
Representative Grange called for a vote and the motion carried.

There being no further business before the Committee, Representative Grange adjoumed the
meeting at 3:03 PM.

K. Almquist, Committee
Presiding





NORTH CAROLINA HOUSE OF REPRESENTATIVES
COMMITTEE MEETING NOTICE

AND
BILL SPONSOR NOTIFICATION

2019-2020 SESSION

You are hereby notified that the House Committee on Banking will meet as follows

DAY & DATE:
TIME:
LOCATION:
COMMENTS:

Tuesday, June ll,2019
3:00 PM
423 LOB
Rep. Grange will preside.

The following bills will be considered:

BILL NO. SHORT TITLE
SB 529 Fees/Returned Checks.

SPONSOR
Senator Gunn
Senator D. Davis

Respectfully,

Representative Debra Conrad, Co-Chair
Representative Holly Grange, Co-Chair

I hereby certify this notice was filed by the committee assistant at the following offices at 10:09 AM on

Wednesday, October 02, 2019.

_ Principal Clerk

_ Reading Clerk - House Chamber

Ginny Mott (Committee Assistant)





,-) House Committee on Banking
Tuesday, June llr20l9r 3:00 PM

423 Legislative Office Building

AGENDA

Welcome and Opening Remarks

Introduction of Pages

Bitls

BILL NO.
SB 529

SHORT TITLE
Fees/Returned Checks.

SPONSOR
Senator Gunn
Senator D. Davis

Adjournment
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NORTH CAROLINA GENERAL ASSEMBLY
HOUSE OX' REPRESENTATTVES

BANKING COMMITTEE REPORT
Representative Debra Conrad, Co-Chair
Representative llolly Grange, Co-Chair

T.AVORABLE AND RE-REFERRED

sB s29 (CS#l) Fees/Returned Checks.
Draft Number:

Recommended Referral:
Long Title Amended:
Floor Manager:

None

None
No
Szoka

TOTAL REPORTED: I
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GENERAL ASSEMBLY OF' NORTH CAROLINA
SESSION 2019

SENATE BILL 529*
Commerce and Insurance Committee Substitute Adopt ed 5l2ll9

Short Title: Fees/Returned Checks (Public)

Sponsors:

Referred to

1

2

3

4
5

6

7
8

9
10

11

I2
13

t4
15

I6

April3,2019

A BILL TO BE ENTITLED
AN ACT TO INCREASE THE MAXIMUM PROCESSING FEE FOR RETURNED CHECKS.
The General Assembly of North Carolina enacts:

SECTION 1.(a) G.S. 25-3-506 reads as rewritten:

"$ 25-3-506. Collection of processing fee for returned checks.
A person who accepts a check in payment for goods or services or his.the person's assignee

may charge and collect a processing fee, not to exceed

dollars ($35.00). for a check on which payment has been refused by the payor bank because of
insufficient funds or because the drawer did not have an account at that bank.

If a collection agency collects or seeks to collect on behalf of its principal a processing fee as

specified in this section in addition to the sum payable of a check, the amount of sr*eh-lhg
processing fee mr*s+-Sball be separately stated on the collection notice. The collection agency

shall not collect or seek to collect from the drawer any sum other than the actual amount of the

returned check and the specified processing fee."
SECTION 1.(b) This act becomes effective October 1,2019, and applies to checks

dated on or after that date.

Iililililtffi ilililtililrilililillllllil*s529-V-2*
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HouseFages
Assignments

Tuesday, June 11,2019
Session: 10:00 AM

SpeakerTirn ltloore

Rah t^rrc--5-EJ-- -

-

Rep. David R. Lewb

R@. W*liam D. Bri-sson
Rm. Prieev F*anbon

Member

Hl!

Gomments
a,

5
SamuelCapps

Everson lllbran
SamuelQuk*

Carmn Tart

Staff
ffi

ffi
ffi

q+J@,

3:00 PM

Time

-tFfilF
-r-_-y-

Room

-11

1228t1327Homeland Securi$,
Military, and Vetenans

Affairc

Gommittee
rffilt

Tuesday, June 11, 2019 Page: 1 of 1 9:02 AM
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Alio,tra-cJ e 3:c =F'
House Sgr-At-Arms

Assignments
Tuesday, June 11,2019

Session: 4:45 PM

Reply ASAP to sender via phone or email, to confirm. Please clearly state your ability to accept it. Send copies of emailed responses to

Garland.shepheard@ncleg.net & lawrence.elliott@ncleg.net. After hours phones to Garland @ 252-908-0017 or Larry @ 919-500-0513

Friday, June 07, 2019 1:55 PM

Almquist Joanna - 919-733-5830
Rep. Grange Chair - 9 House

Members

Comments
Holder Deborah - 919-733-5865

Rep. Hurley Chair - 13 House
Members

Staff
Bill Bass

Joe Crook
Thomas Terry

Glen Wall

Kim Blackman
Jonas Cherry

David Linthicum
Dean Marshbourne

Time
11:00 AM

3:00 PM4231424

Room
421

Bankins

Gommittee
Education - Community Colleqes
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North Carolina General Assembly

House Committee on Banking

2020 Short Session

Chair(s)

Representative Debra Conrad

Representative Holly Grange

Committee Clerk(s)

Ginny Mott
Joanna Almquist

The Committee did not meet during the 2020 short session.

Signed Committee Chairman

Signed Committee Chairman




