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A BILL TO BE ENTITLED
AN ACT TO MAKE BASE BUDGET APPROPRIATIONS FOR CURRENT OPERATIONS
OF STATE AGENCIES, DEPARTMENTS, AND INSTITUTIONS AND FOR OTHER
PURPOSES.
The General Assembly of North Carolina enacts:

PART I. TITLE AND INTRODUCTION

TITLE OF ACT
SECTION 1.1. This act shall be known as the "Current Operations Appropriations
Act of 2021."

INTRODUCTION

SECTION 1.2. The appropriations made in this act are for maximum amounts
necessary to provide the services and accomplish the purposes described in the budget in
accordance with the State Budget Act. Savings shall be effected where the total amounts
appropriated are not required to perform these services and accomplish these purposes, and the
savings shall revert to the appropriate fund at the end of each fiscal year, except as otherwise
provided by law.

PART Il. CURRENT OPERATIONS AND EXPANSION/GENERAL FUND
GENERAL FUND APPROPRIATIONS
SECTION 2.1.(a) Appropriations from the General Fund for the budgets of the State

departments, institutions, and agencies, and for other purposes as enumerated, are made for each
year of the 2021-2023 fiscal biennium, according to the following schedule:

Current Operations - General Fund FY 2021-2022 FY 2022-2023
EDUCATION
Community College System

0O5-PCCsS25005-ML XR -3 %

* S 1




O©CoOoO~NOoO O WNPEF

General Assembly Of North Carolina

Session 2021

Requirements
Less: Receipts
Net Appropriation

Public Instruction
Requirements
Less: Receipts
Net Appropriation

University of North Carolina
UNC at Asheville
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill - Academic Affairs
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill - Area Health Ed.
Requirements
Less: Receipts
Net Appropriation

UNC at Chapel Hill - Health Affairs
Requirements
Less: Receipts
Net Appropriation

UNC at Charlotte
Requirements
Less: Receipts
Net Appropriation

UNC at Greenshoro
Requirements
Less: Receipts
Net Appropriation

UNC at Pembroke
Requirements
Less: Receipts
Net Appropriation

UNC at Wilmington
Requirements
Less: Receipts
Net Appropriation
UNC Board of Governors
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1,819,143,571

502,936,159

1,316,207,412

13,493,426,049
2,890,675,279
10,602,750,770

72,523,226
21,876,242
50,646,984

738,414,858
434,041,754
304,373,104

54,748,874
0
54,748,874

340,457,192
133,319,411
207,137,781

430,927,003
165,165,330
265,761,673

292,392,935
108,204,808
184,188,127

94,610,944
16,289,132
78,321,812

249,933,584
102,044,807
147,888,777

1,685,373,047

345,149,910

1,340,223,137

13,146,477,032
2,219,558,462
10,926,918,570

69,523,226
21,876,242
47,646,984

649,514,858
366,041,754
283,473,104

54,748,874
0
54,748,874

338,957,192
131,819,411
207,137,781

430,927,003
165,165,330
265,761,673

289,992,935
108,204,808
181,788,127

94,109,865
15,789,132
78,320,733

249,933,584
102,044,807
147,888,777
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Requirements
Less: Receipts
Net Appropriation

UNC BOG - Aid to Private Institutions
Requirements
Less: Receipts
Net Appropriation

UNC BOG - Institutional Programs
Requirements
Less: Receipts
Net Appropriation

UNC BOG - Related Educational Programs
Requirements
Less: Receipts
Net Appropriation

UNC School of the Arts
Requirements
Less: Receipts
Net Appropriation

Western Carolina University
Requirements
Less: Receipts
Net Appropriation

Winston-Salem State University
Requirements
Less: Receipts
Net Appropriation

East Carolina Univ. - Academic Affairs
Requirements
Less: Receipts
Net Appropriation

East Carolina Univ. - Health Affairs
Requirements
Less: Receipts
Net Appropriation

Elizabeth City State University
Requirements
Less: Receipts
Net Appropriation

Appalachian State University
Requirements

S105-PCCS25005-MLxr-3 Senate Bill 105

47,352,910
419,717
46,933,193

295,621,921
64,000,000
231,621,921

464,024,187
191,277,624
272,746,563

202,404,186
79,531,975
122,872,211

50,730,632
16,836,377
33,894,255

161,859,440
28,112,897
133,746,543

87,439,197
22,435,103
65,004,094

407,120,602
170,099,826
237,020,776

94,969,394
13,133,406
81,835,988

39,493,791
3,660,169
35,833,622

268,283,708

45,192,410
259,217
44,933,193

263,221,921
0
263,221,921

398,717,902
7,398,652
391,319,250

220,757,760
100,266,975
120,490,785

50,366,379
16,472,124
33,894,255

161,897,131
28,112,897
133,784,234

87,439,197
22,435,103
65,004,094

407,123,708
170,099,826
237,023,882

94,969,394
13,133,406
81,835,988

39,493,791
3,660,169
35,833,622
267,650,375
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Less: Receipts 117,742,367 117,742,367

Net Appropriation 150,541,341 149,908,008
Fayetteville State University

Requirements 79,732,941 79,732,941

Less: Receipts 24,568,975 24,568,975

Net Appropriation 55,163,966 55,163,966
NC A&T University

Requirements 194,014,245 195,896,516

Less: Receipts 87,664,443 87,664,443

Net Appropriation 106,349,802 108,232,073
NC School of Science and Mathematics

Requirements 34,010,685 35,486,077

Less: Receipts 3,643,589 2,283,359

Net Appropriation 30,367,096 33,202,718
NC State University - Academic Affairs

Requirements 879,087,918 871,715,734

Less: Receipts 436,172,095 436,172,095

Net Appropriation 442,915,823 435,543,639
NC State University - Ag. Research

Requirements 73,433,973 73,433,973

Less: Receipts 17,662,615 17,662,615

Net Appropriation 55,771,358 55,771,358
NC State University - Coop. Extension

Requirements 61,382,049 59,619,549

Less: Receipts 19,844,142 18,144,142

Net Appropriation 41,537,907 41,475,407
North Carolina Central University

Requirements 142,860,118 139,027,491

Less: Receipts 51,836,529 51,836,529

Net Appropriation 91,023,589 87,190,962
HEALTH AND HUMAN SERVICES
Aging and Adult Services

Requirements 181,643,877 131,690,170

Less: Receipts 131,163,407 79,269,184

Net Appropriation 50,480,470 52,420,986
Central Management and Support

Requirements 429,345,578 361,027,599

Less: Receipts 237,165,932 180,445,000

Net Appropriation 192,179,646 180,582,599
Child Development and Early Education

Requirements 1,345,027,024 819,437,662
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Less: Receipts
Net Appropriation

Health Benefits
Requirements
Less: Receipts
Net Appropriation

Health Service Regulation
Requirements
Less: Receipts
Net Appropriation

Mental Hlth/Dev. Disabl./Subs. Abuse Serv.

Requirements
Less: Receipts
Net Appropriation

Public Health
Requirements
Less: Receipts
Net Appropriation

Services for the Blind/Deaf/Hard of Hearing

Requirements
Less: Receipts
Net Appropriation

Social Services
Requirements
Less: Receipts
Net Appropriation

Vocational Rehabilitation Services
Requirements
Less: Receipts
Net Appropriation

1,102,361,197
242,665,827

20,103,850,258
16,126,513,963
3,977,336,295

81,425,934
56,415,057
25,010,877

1,866,645,398
1,023,516,021
843,129,377

1,399,715,419
1,231,231,383
168,484,036

43,481,862
34,533,038
8,948,824

2,161,485,879
1,941,828,091
219,657,788

159,234,735
117,518,882
41,715,853

AGRICULTURE, NATURAL, AND ECONOMIC RESOURCES

Agriculture and Consumer Services
Requirements
Less: Receipts
Net Appropriation

Commerce
Requirements
Less: Receipts
Net Appropriation

Environmental Quality
Requirements

S105-PCCS25005-MLxr-3
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372,398,736
202,582,863
169,815,873

599,260,602
382,599,635
216,660,967

1,974,202,612

576,599,001
242,838,661

18,820,750,486
14,295,834,219
4,524,916,267

78,387,487
55,603,140
22,784,347

1,707,121,244
848,124,105
858,997,139

985,744,986
814,352,013
171,392,973

43,122,761
34,037,306
9,085,455

1,998,527,999
1,781,852,590
216,675,409

157,729,471
115,719,592
42,009,879

225,820,109
62,920,117
162,899,992

252,886,311

57,089,545
195,796,766
270,201,810
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Less: Receipts
Net Appropriation

Labor
Requirements
Less: Receipts
Net Appropriation

Natural and Cultural Resources
Requirements
Less: Receipts
Net Appropriation

Wildlife Resources Commission
Requirements
Less: Receipts
Net Appropriation

JUSTICE AND PUBLIC SAFETY
Public Safety

Requirements

Less: Receipts

Net Appropriation

Administrative Office of the Courts
Requirements
Less: Receipts
Net Appropriation

Justice
Requirements
Less: Receipts
Net Appropriation

Indigent Defense Services
Requirements
Less: Receipts
Net Appropriation

GENERAL GOVERNMENT
Administration

Requirements

Less: Receipts

Net Appropriation

Administrative Hearings
Requirements
Less: Receipts
Net Appropriation
Auditor
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1,867,310,314
106,892,298

46,418,913
24,971,497
21,447,416

394,934,053
167,852,892
227,081,161

97,932,592
85,060,825
12,871,767

2,858,617,132
390,169,907
2,468,447,225

718,636,816
46,268,647
672,368,169

108,798,980
43,682,434
65,116,546

150,427,784
13,755,019
136,672,765

94,042,041
32,856,444
61,185,597

8,186,644
1,347,120
6,839,524

Senate Bill 105

168,141,345
102,060,465

41,538,245
19,445,475
22,092,770

278,077,598
46,719,049
231,358,549

101,846,889
81,599,123
20,247,766

2,765,918,766
267,676,596
2,498,242,170

691,722,774
2,398,077
689,324,697

102,807,319
40,562,557
62,244,762

152,524,875
14,245,217
138,279,658

72,600,521
11,363,679
61,236,842

8,540,331
1,273,214
7,267,117
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Requirements
Less: Receipts
Net Appropriation

Budget and Management
Requirements
Less: Receipts
Net Appropriation

Budget and Management - Special Approp.
Requirements
Less: Receipts
Net Appropriation

Controller
Requirements
Less: Receipts
Net Appropriation

Elections
Requirements
Less: Receipts
Net Appropriation

General Assembly
Requirements
Less: Receipts
Net Appropriation

Governor
Requirements
Less: Receipts
Net Appropriation

Housing Finance Agency
Requirements
Less: Receipts
Net Appropriation

Human Resources
Requirements
Less: Receipts
Net Appropriation

Industrial Commission
Requirements
Less: Receipts
Net Appropriation

Insurance
Requirements

S105-PCCS25005-MLxr-3 Senate Bill 105

26,458,840
10,256,759
16,202,081

239,898,420
225,092,508
14,805,912

31,935,413
0
31,935,413

29,282,114
1,095,838
28,186,276

13,068,815
201,227
12,867,588

103,315,475
23,789,804
79,525,671

6,667,609
976,940
5,690,669

190,660,000
180,000,000
10,660,000

9,558,061
228,305
9,329,756

22,773,995
13,788,856
8,985,139

72,508,374

23,073,933
6,547,434
16,526,499

10,939,568
557,408
10,382,160

5,517,000
0
5,517,000

32,631,521
856,394
31,775,127

8,194,592
116,122
8,078,470

81,600,598
714,449
80,886,149

6,764,103
909,888
5,854,215

10,660,000
0
10,660,000

9,907,043
116,966
9,790,077

22,737,319
13,579,528

9,157,791
64,323,278
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Less: Receipts
Net Appropriation

Lieutenant Governor
Requirements
Less: Receipts
Net Appropriation

Military and Veterans Affairs
Requirements
Less: Receipts
Net Appropriation

Revenue
Requirements
Less: Receipts
Net Appropriation

Secretary of State
Requirements
Less: Receipts
Net Appropriation

Treasurer
Requirements
Less: Receipts
Net Appropriation

Treasurer - Other Retirement Plans/Benefits
Requirements
Less: Receipts
Net Appropriation

INFORMATION TECHNOLOGY
Department of Information Technology
Requirements
Less: Receipts
Net Appropriation

RESERVES, DEBT, AND OTHER BUDGETS
Statewide Reserves

Requirements

Less: Receipts

Net Appropriation

Statewide Enterprise Resource Planning
Requirements
Less: Receipts
Net Appropriation

State Capital & Infrastructure Gen. Fund Approp.

Page 8 Senate Bill 105

18,980,536
53,527,838

1,179,841
10,525
1,169,316

11,937,180
318,198
11,618,982

679,577,715
568,895,961
110,681,754

17,332,553
652,146
16,680,407

68,742,382
63,736,148
5,006,234

32,905,423
0
32,905,423

1,060,618,295
971,184,135
89,434,160

101,000,000
101,000,000
0

25,000,000
25,000,000
0

9,778,203
54,545,075

1,200,134
1,989
1,198,145

12,436,170
170,004
12,266,166

176,677,836
63,478,511
113,199,325

17,864,409
392,018
17,472,391

68,143,731
63,097,790
5,045,941

33,255,423
0
33,255,423

86,621,172
16,695,570
69,925,602

64,646,670
0
64,646,670

25,000,000
25,000,000
0

S105-PCCS25005-MLxr-3
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Requirements
Less: Receipts
Net Appropriation

State Treasurer - General Debt Service
Requirements
Less: Receipts
Net Appropriation

State Treasurer - Debt Service - Federal
Requirements
Less: Receipts
Net Appropriation

CAPITAL

State Fiscal Recovery Fund - Capital
Requirements
Less: Receipts
Net Appropriation

Total Requirements
Less: Total Receipts
Total Net Appropriation

o o

673,624,208
673,624,208
0

o o

50,000,000
50,000,000
0

59,834,157,715
33,912,731,433
25,921,426,282

0
0
0

649,265,711
649,265,711
0

o o

0
0
0

51,980,785,489
25,000,110,879
26,980,674,610

SECTION 2.1.(b) For purposes of this act and the Committee Report described in
Section 43.2 of this act, the requirements set forth in this section represent the total amount of
funds, including agency receipts, appropriated to an agency, department, or institution.

GENERAL FUND AVAILABILITY

SECTION 2.2.(a) The General Fund availability derived from State tax revenue,
nontax revenue, and other adjustments used in developing the budget for each year of the

2021-2023 fiscal biennium is as follows:

Unappropriated Balance Remaining FY 2020-21

Actual/Anticipated Reversions
Actual Over Collections

S.L. 2021-19: UNC Building Reserves/Certain Projects

Actual Transfer to Savings Reserve
Total, Prior Year-End Fund Balance

Tax Revenue
Personal Income
Sales and Use
Corporate Income
Franchise
Insurance
Alcoholic Beverages
Tobacco Products
Other Tax Revenues
Subtotal, Tax Revenue

S105-PCCS25005-MLxr-3
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FY 2021-2022
457,272,694
523,224,136

6,230,486,722

(2,359,159)
(877,717,564)
6,330,906,829

15,388,100,000
9,681,100,000
1,300,500,000
840,000,000
808,900,000
453,300,000
258,300,000
155,800,000
28,886,000,000

FY 2022-2023
2,487,245,252
200,000,000

2,687,245,252

15,998,900,000
9,830,000,000
1,343,600,000
861,300,000
961,800,000
461,700,000
256,900,000
152,700,000
29,866,900,000
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Non-Tax Revenue

Judicial Fees 216,600,000
Investment Income 29,600,000
Disproportionate Share 115,400,000
Master Settlement Agreement 139,400,000
Insurance 100,500,000
Other Non-Tax Revenues 217,900,000
Subtotal, Non-Tax Revenue 819,400,000
Total, Net Revenue 29,705,400,000
Adjustments to Tax Revenue
Personal Income Tax Changes
Deduction for PPP Loans, EIDL, & similar programs (427,000,000)
Changes to Mill Rehabilitation Tax Credits 1,400,000
Changes to Historic Rehabilitation Tax Credits (200,000)
Reduce Rate, Change Certain Deductions (650,020,000)

Sales and Use Tax Changes
Credit Short-Term Car Rental Proceeds to Highway Fund (69,800,000)
Corporate Income Tax Changes

Deduction for PPP Loans, EIDL, & similar programs (183,000,000)

Changes to Mill Rehabilitation Tax Credits 2,900,000

Changes to Historic Rehabilitation Tax Credits (500,000)
Franchise Tax Changes

Eliminate Alternate Property Bases -
Insurance Tax Changes

Changes to Mill Rehabilitation Tax Credits 1,500,000

Changes to Historic Rehabilitation Tax Credits (300,000)

Limit Gross Premiums Tax on Surety Bonds (700,000)

Tobacco Products Tax Changes
Expand Cigar Excise Tax -
Subtotal, Adjustments to Tax Revenue (1,325,700,000)
Statutorily Required Reservations of Revenue
NC GREAT Program (S.L. 2019-230) (15,000,000)
State Capital and Infrastructure Fund (SCIF) (1,300,000,000)
Subtotal, Statutorily Required Reservations of Revenue (1,315,000,000)

Reserves
Medicaid Contingency Reserve (125,000,000)
Medicaid Transformation Reserve (215,820,000)

Information Technology Reserve
Transfer to Savings Reserve

(109,661,155)
(1,134,006,723)

Additional Transfer to SCIF (2,349,334,999)
State Emergency and Disaster Response Reserve (425,000,000)
Economic Development Project Reserve (338,000,000)
Unfunded Liability Solvency Reserve (40,000,000)
Wilmington Harbor Enhancements Reserve (283,800,000)
Subtotal, Reserves (5,020,622,877)

Page 10 Senate Bill 105

224,200,000

36,100,000
122,500,000
134,100,000
103,400,000
220,000,000
840,300,000

30,707,200,000

(35,000,000)
(3,700,000)
(200,000)
(1,700,600,000)

(74,600,000)

(15,000,000)
(7,500,000)
(500,000)

(173,300,000)

(3,800,000)
(300,000)
(1,000,000)

25,200,000
(1,990,300,000)

(15,000,000)
(1,345,500,000)
(1,360,500,000)

(246,000,000)
(165,000,000)
(1,134,006,722)
(1,039,500,000)
(375,000,000)

(10,000,000)

(2,969,506,722)

S105-PCCS25005-MLxr-3



O©CoOoO~NO Ok WDN P

General Assembly Of North Carolina

Session 2021

Other Adjustments to Availability

Adjustment to Transfer from State Treasurer 2,320,420 3,337,657
Adjustment from Insurance Reg. Fund 61,578 101,285
UNC/Medicaid Receivables Transfer 31,305,584 31,305,584
Subtotal, Other Adjustments 33,687,582 34,744,526
Revised Total General Fund Availability 28,408,671,534 27,108,883,056
Less General Fund Net Appropriations 25,921,426,282 26,980,674,610
Unappropriated Balance Remaining 2,487,245,252 128,208,446

SECTION 2.2.(b) In addition to the amount required under G.S. 143C-4-3.1, as
amended by Section 5.7 of this act, the State Controller shall transfer to the State Capital and
Infrastructure Fund established under G.S. 143C-4-3.1 the sum of two billion three hundred
forty-nine million three hundred thirty-four thousand nine hundred ninety-nine dollars
($2,349,334,999) in nonrecurring funds in the 2021-2022 fiscal year and the sum of one billion
thirty-nine million five hundred thousand dollars ($1,039,500,000) in nonrecurring funds in the
2022-2023 fiscal year. Funds transferred under this subsection are appropriated for the fiscal year
in which they were transferred and shall be used in accordance with Part 40 of this act.

SECTION 2.2.(c) In addition to the amount required under G.S. 143C-4-2, as
amended by Section 5.6 of this act, the State Controller shall transfer to the Savings Reserve the
sum of one billion one hundred thirty-four million six thousand seven hundred twenty-three
dollars ($1,134,006,723) in nonrecurring funds in the 2021-2022 fiscal year and the sum of one
billion one hundred thirty-four million six thousand seven hundred twenty-two dollars
($1,134,006,722) in nonrecurring funds in the 2022-2023 fiscal year. This transfer is not an
"appropriation made by law," as that phrase is used in Section 7(1) of Article V of the North
Carolina Constitution.

SECTION 2.2.(d) No funds shall be transferred to the Unfunded Liability Solvency
Reserve pursuant to subsection (i) or (j) of G.S. 143C-4-2 during the 2021-2023 fiscal biennium.

SECTION 2.2.(e) The State Controller shall reserve to the Medicaid Transformation
Reserve from funds available in the General Fund the sum of two hundred fifteen million eight
hundred twenty thousand dollars ($215,820,000) in nonrecurring funds for the 2021-2022 fiscal
year and the sum of two hundred forty-six million dollars ($246,000,000) in nonrecurring funds
for the 2022-2023 fiscal year. Funds reserved in the Medicaid Transformation Reserve pursuant
to this subsection do not constitute an "appropriation made by law," as that phrase is used in
Section 7(1) of Article V of the North Carolina Constitution.

SECTION 2.2.(f) The State Controller shall transfer the sum of four hundred thirty
million eight hundred twenty thousand dollars ($430,820,000) for the 2021-2022 fiscal year and
the sum of forty-six million dollars ($46,000,000) for the 2022-2023 fiscal year from funds
available in the Medicaid Transformation Reserve in the General Fund to the Medicaid
Transformation Fund established under Section 12H.29 of S.L. 2015-241.

SECTION 2.2.(g) The State Controller shall reserve to the Medicaid Contingency
Reserve described in G.S. 143C-4-11 from funds available in the General Fund the sum of one
hundred twenty-five million dollars ($125,000,000) in nonrecurring funds for the 2021-2022
fiscal year. Funds reserved in the Medicaid Contingency Reserve pursuant to this subsection do
not constitute an "appropriation made by law," as that phrase is used in Section 7(1) of Article V
of the North Carolina Constitution.

SECTION 2.2.(h) There is established in the General Fund an Information
Technology Reserve that shall make funds available for information technology project
expenditures only upon an act of appropriation by the General Assembly. The State Controller
shall reserve to the Information Technology Reserve from funds available in the General Fund
S105-PCCS25005-MLxr-3
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the sum of one hundred nine million six hundred sixty-one thousand one hundred fifty-five
dollars ($109,661,155) in nonrecurring funds for the 2021-2022 fiscal year and the sum of one
hundred sixty-five million dollars ($165,000,000) in nonrecurring funds for the 2022-2023 fiscal
year. The State Controller shall transfer funds available in the Information Technology Reserve
to State agencies and departments for information technology projects in accordance with the
following schedule, and the funds transferred are appropriated for the fiscal year in which they
are transferred:

State Agency or Department 2021-2022 2022-2023
1) Office of the State Controller

(Budget Code: 19084) $25,000,000 $25,000,000
@) Department of Public Instruction

(Budget Code: 23515) 48,748,522 37,850,910
(3) Community College System

(Budget Code: 26802) 28,500,000 0
4) Administrative Office of the Courts

(Budget Code: 22006) 7,412,633 8,405,916

SECTION 2.2.(i) The State Controller shall reserve the sum of four hundred twenty-
five million dollars ($425,000,000) in nonrecurring funds for the 2021-2022 fiscal year, and the
sum of three hundred seventy-five million dollars ($375,000,000) for the 2022-2023 fiscal year,
from funds available in the General Fund to the State Emergency Response and Disaster Relief
Reserve established under G.S. 166A-19.42. Funds reserved in the State Emergency Response
and Disaster Relief Reserve pursuant to this subsection do not constitute an "appropriation made
by law," as that phrase is used in Section 7(1) of Article V of the North Carolina Constitution.

SECTION 2.2.(j) The State Controller shall transfer the sum of four hundred eleven
million seven hundred sixty-nine thousand five hundred dollars ($411,769,500) in nonrecurring
funds for the 2021-2022 fiscal year from funds available in the State Emergency Response and
Disaster Relief Reserve, to be used in accordance with Sections 5.9 and 5.9A of this act, and the
funds transferred are appropriated for the fiscal year in which they are transferred.

SECTION 2.2.(I) There is established in the General Fund a Wilmington Harbor
Enhancement Reserve that shall make funds available for expenditures associated with the
Wilmington Harbor Enhancement project only upon an act of appropriation by the General
Assembly. The State Controller shall reserve to the Wilmington Harbor Enhancement Reserve
from funds available in the General Fund the sum of two hundred eighty-three million eight
hundred thousand dollars ($283,800,000) in nonrecurring funds for the 2021-2022 fiscal year.
Funds reserved in the General Fund pursuant to this subsection do not constitute an
"appropriation made by law," as that phrase is used in Section 7(1) of Article V of the North
Carolina Constitution.

SECTION 2.2.(m) There is established in the General Fund an Economic
Development Project Reserve that shall make funds available for expenditures associated with
economic development projects meeting or exceeding high-yield project metrics only upon an
act of appropriation by the General Assembly. The State Controller shall reserve to the Economic
Development Project Reserve from funds available in the General Fund the sum of three hundred
thirty-eight million dollars ($338,000,000) in nonrecurring funds for the 2021-2022 fiscal year.
Funds reserved in the General Fund pursuant to this subsection do not constitute an
"appropriation made by law," as that phrase is used in Section 7(1) of Article V of the North
Carolina Constitution.

PART Ill. HIGHWAY FUND AND HIGHWAY TRUST FUND
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CURRENT OPERATIONS/HIGHWAY FUND

SECTION 3.1. Appropriations from the State Highway Fund for the maintenance
and operation of the Department of Transportation and for other purposes as enumerated are
made for the fiscal biennium ending June 30, 2023, according to the following schedule:

Highway Fund
Administration

Division of Highways
Administration
Construction
Maintenance
Governor's Highway Safety Program
OSHA

Aid to Municipalities
Powell Bill
Other Municipal Assistance
Intermodal Divisions
Ferry
Public Transportation, Bicycle and Pedestrian
Aviation
Rail
Division of Motor Vehicles
Other State Agencies, Reserves, Transfers
Capital Improvements

Total

HIGHWAY FUND AVAILABILITY

FY 2021-2022
100,148,404

45,738,718
127,543,078
1,658,910,598
305,546
358,030

154,875,000
4,319,350

56,252,098
97,421,832
130,172,588
44,613,338
152,450,570
49,430,850

3,860,000

$2,626,400,000

FY 2022-2023
100,148,990

45,600,056
77,543,078
1,699,760,767
305,546
358,030

154,875,000
0

57,235,982
69,394,735
131,772,588
44,613,338
152,428,637
65,819,281
3,543,972

$2,603,400,000

SECTION 3.2. The Highway Fund availability used in developing the 2021-2023

fiscal biennial budget is shown below:

Highway Fund Availability
Actual Over Collections
Partial Accounting of HTF Cash Advance Repayments
Transfer of Funds to Emergency Reserve
(G.S. 136-44.2E(b) and (d))
Estimated Ferry Overdrafts
Ferry Vessels — Salvo and Avon

Beginning Balance

Motor Fuels Tax

Licenses and Fees
Highway Short-Term Lease
Investment Income

S105-PCCS25005-MLxr-3 Senate Bill 105

FY 2021-2022
249,824,965
(176,577,495)

(61,000,000)
(7,971,879)
(4,275,591)

0
1,672,500,000
872,600,000
10,000,000
1,500,000

FY 2022-2023

0
1,641,700,000
875,600,000
10,000,000
1,500,000
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Adjustments to Availability
Additional Highway Short-Term Lease 69,800,000 74,600,000

Total Highway Fund Availability $2,626,400,000 $2,603,400,000

HIGHWAY TRUST FUND APPROPRIATIONS

SECTION 3.3. Appropriations from the State Highway Trust Fund to the
Department of Transportation for construction and other purposes as enumerated are made for
the fiscal biennium ending June 30, 2023, according to the following schedule:

Current Operations — Highway Trust Fund FY 2021-2022 FY 2022-2023
Program Administration 39,433,938 39,433,938
Bonds 93,042,400 93,047,650
Turnpike Authority 49,000,000 49,000,000
State Ports Authority 45,000,000 45,000,000
FHWA State Match 5,104,440 5,104,440
Strategic Prioritization Funding Plan for

Transportation Investments 1,320,019,222 1,496,313,972
Transfer to Visitor Center 400,000 400,000
Total $1,552,000,000 $1,728,300,000

HIGHWAY TRUST FUND AVAILABILITY
SECTION 3.4. The Highway Trust Fund availability used in developing the
2021-2023 fiscal biennial budget is shown below:

Highway Trust Fund Availability FY 2021-2022 FY 2022-2023
Projected Over Collections 326,587,369
Partial Accounting of Cash Advance Repayments 176,577,495
STI Projects (503,164,864)
Beginning Balance 0
Highway Use Tax 958,300,000 997,900,000
Motor Fuels Tax 418,000,000 546,300,000
Fees 173,700,000 182,100,000
Investment Income 2,000,000 2,000,000
Total Highway Trust Fund Availability $1,552,000,000 $1,728,300,000

PART IV. OTHER AVAILABILITY AND APPROPRIATIONS

OTHER APPROPRIATIONS

SECTION4.1.(a) State funds, as defined in G.S. 143C-1-1, are appropriated for each

year of the 2021-2023 fiscal biennium, as follows:

1) All budget codes listed in the Governor's Recommended Base Budget for the
2021-2023 fiscal biennium, submitted pursuant to G.S. 143C-3-5, are
appropriated up to the amounts specified, as adjusted by the General
Assembly in this act and as delineated in the Committee Report described in
Section 43.2 of this act, or in another act of the General Assembly.
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2 Agency receipts up to the amounts needed to implement the legislatively
mandated salary increases and employee benefit increases provided in this act
for each year of the 2021-2023 fiscal biennium.

SECTION 4.1.(b) Receipts collected in a fiscal year in excess of the amounts
appropriated by this section shall remain unexpended and unencumbered until appropriated by
the General Assembly, unless the expenditure of overrealized receipts in the fiscal year in which
the receipts were collected is authorized by G.S.143C-6-4. Overrealized receipts are
appropriated in the amounts necessary to implement this subsection.

SECTION 4.1.(c) Funds may be expended only for the specified programs,
purposes, objects, and line items or as otherwise authorized by the General Assembly.

OTHER RECEIPTS FROM PENDING AWARD GRANTS

SECTION 4.2.(a) Notwithstanding G.S. 143C-6-4, State agencies may, with
approval of the Director of the Budget, spend funds received from grants awarded after the
enactment of this act for grant awards that are for less than two million five hundred thousand
dollars ($2,500,000), do not require State matching funds, and will not be used for a capital
project. State agencies shall report to the Joint Legislative Commission on Governmental
Operations, the chairs of the Senate Committee on Appropriations/Base Budget, the chairs of the
House Appropriations Committee, and the Fiscal Research Division within 30 days of receipt of
such funds.

State agencies may spend up to the greater of one percent (1%) or ten million dollars
($10,000,000) of the total amount of grants awarded after the enactment of this act to respond to
an emergency, as defined in G.S. 166A-19.3, with the approval of the Director of the Budget.
State agencies shall report to the Joint Legislative Commission on Governmental Operations, the
chairs of the Senate Committee on Appropriations/Base Budget, the chairs of the House
Appropriations Committee, and the Fiscal Research Division within 30 days of receipt of such
funds, including specifying the total amount of grants awarded to respond to the emergency.

State agencies may spend all other funds from grants awarded after the enactment of
this act only with approval of the Director of the Budget and after consultation with the Joint
Legislative Commission on Governmental Operations.

SECTION 4.2.(b) The Office of State Budget and Management shall work with the
recipient State agencies to budget grant awards according to the annual program needs and within
the parameters of the respective granting entities. Depending on the nature of the award,
additional State personnel may be employed on a time-limited basis. Funds received from such
grants are hereby appropriated up to the applicable amount set forth in subsection (a) of this
section and shall be incorporated into the authorized budget of the recipient State agency.

SECTION 4.2.(c) Notwithstanding the provisions of this section, no State agency
may accept a grant not anticipated in this act if acceptance of the grant would obligate the State
to make future expenditures relating to the program receiving the grant or would otherwise result
in a financial obligation as a consequence of accepting the grant funds.

EDUCATION LOTTERY FUNDS
SECTION 4.3.(a) The allocations made from the Education Lottery Fund for the
2021-2023 fiscal biennium are as follows:
FY 2021-2022 FY 2022-2023

Noninstructional Support Personnel $385,914,455 $385,914,455
Prekindergarten Program 78,252,110 78,252,110
Public School Building Capital Fund 100,000,000 100,000,000
Needs-Based Public School Capital Fund 145,252,612 153,252,612
Public School Repair & Renovation 30,000,000 50,000,000
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Scholarships for Needy Students 30,450,000 -
UNC Need-Based Financial Aid 10,744,733 -
Scholarship Reserve Fund for Public Colleges

and Universities - 41,194,733
LEA Transportation 21,386,090 21,386,090
TOTAL ALLOCATION $802,000,000 $830,000,000

SECTION 4.3.(b) G.S. 18C-162 reads as rewritten:
"§ 18C-162. Allocation of revenues.

@ The Commission shall allocate revenues to the North Carolina State Lottery Fund in
order to increase and maximize the available revenues for education purposes, and to the extent
practicable, shall adhere to the following guidelines:

1) At least fifty percent (50%) of the total annual revenues, as described in this
Chapter, shall be returned to the public in the form of prizes.

@) At least thirty-five—thirty-eight percent (35%)—(38%) of the total annual
revenues, as described in this Chapter, shall be transferred as provided in
G.S. 18C-164.

(3) No more than eight-five percent {8%)-(5%) of the total annual revenues, as
described in this Chapter, shall be allocated for payment of expenses of the
Lottery. Advertising expenses shall not exceed one percent (1%) of the total
annual revenues.

4) No more than seven percent (7%) of the face value of tickets or shares, as
described in this Chapter, shall be allocated for compensation paid to lottery
game retailers.

NEEDS-BASED CHANGES
SECTION 4.4.(a) Chapter 115C of the General Statutes is amended by adding a new
Avrticle to read:
"Article 38B.
"Needs-Based Public School Capital Fund.
"§ 115C-546.10. Fund created; purpose; prioritization.

There is created the Needs-Based Public School Capital Fund as an interest-bearing,
nonreverting special fund in the Department of Public Instruction. The State Treasurer shall be
the custodian of the Needs-Based Public School Capital Fund and shall invest its assets in
accordance with the provisions of G.S. 147-69.2 and G.S. 147-69.3. The Department of Public
Instruction shall award grants from the Fund to counties to assist with their critical public school
building capital needs in accordance with the following priorities:

(1)  Counties designated as development tier one areas.

(2)  Counties with greater need and less ability to generate sales tax and property
tax revenue.

(3)  Counties with a high debt-to-tax revenue ratio.

(4)  The extent to which a project will address critical deficiencies in adequately
serving the current and future student population.

(5) Projects with new construction or complete renovation of existing facilities.

(6)  Projects that will consolidate two or more schools into one new facility.

(7)  Counties that have not received a grant under this Article in the previous three

years.
"8 115C-546.11. Matching requirement; use of funds:; maximum awards.

(a) An eligible county awarded a grant under this Article shall provide local matching
funds from county funds, other non-State funds, or a combination of these sources for the grant
as provided in this section. An eligible county is a county with an adjusted market value of taxable
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real property of less than forty billion dollars ($40,000,000,000). The adjusted market value of
taxable property in a county is equal to the county's assessed taxable real property value, using
the latest available data published by the Department of Revenue, divided by the county's sales
assessment ratio determined under G.S. 105-289(h). The amount of matching funds for a county
awarded a grant shall be published annually by the Department of Public Instruction prior to any
application period. The local match requirement applied to the project shall be based on the match
requirement effective at the time of the grant award. The local match requirement is calculated
as follows:

Adjusted Market Value of Taxable Real Property Percentage Match
Over Up to
$0 $2 billion 0%
$2 billion $10 billion 5%
$10 billion $20 billion 15%
$20 billion $30 billion 25%
$30 billion $40 billion 35%

(b)  Grant funds shall be used only for the construction of new school buildings and
additions, repairs, and renovations. Grant funds shall not be used for real property acquisition or
for capital improvements to administrative buildings. Grant funds shall be disbursed in a series
of payments based on the progress of the project. To obtain a payment, the grantee shall submit
a request for payment along with documentation of the expenditures for which the payment is
requested and evidence that the matching requirement contained in subsection (a) of this section
has been met. No portion of grant funds may be used to acquire a Leadership in Energy and
Environmental Design (LEED) certification.

©) Maximum grant award amounts shall be determined as follows:

1) Up to thirty million dollars ($30,000,000) for an elementary school.

(2) Up to forty million dollars ($40,000,000) for a middle school or a combination
of an elementary and middle school.

3) Up to fifty million dollars ($50,000,000) for a high school.

(d)  The Department of Public Instruction shall review projected enrollment to evaluate
the reasonableness of a project's size and scope.

"8 115C-546.12. Grant agreement; requirements.

A county receiving grant funds pursuant to this Article shall enter into an agreement with the
Department of Public Instruction detailing the use of grant funds. The agreement shall contain at
least all of the following:

(1)  Arequirement that the grantee seek planning assistance and plan review from
the School Planning Section of the Department of Public Instruction.

(2) A progress payment provision governing disbursements to the county for the
duration of the school construction project based upon the construction
progress and documentation satisfactory to the Department that the matching
requirement in G.S. 115C-546.11 has been met.

3) A provision requiring periodic reports to the Department of Public Instruction
on the use of disbursed grant funds and the progress of the school construction
project.

(4) A requirement that matching funds paid by the county pursuant to
G.S. 115C-546.11 must be derived from non-State and nonfederal funds.

"8 115C-546.13. Lease exception; requirements.

()] Notwithstanding any provision of this Article to the contrary, a county may utilize
grant funds for a lease agreement if all of the following criteria are met:

(1)  Ownership of the subject property on which the leased school is constructed
shall be retained by the county.
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(2)  The lease agreement shall include a repairs and maintenance provision that
requires the landlord to bear the entire expense of all repairs, maintenance,
alterations, or improvements to the basic structure, fixtures, appurtenances,
and grounds of the subject property for the term of the lease.

(3)  The lease agreement shall be for a term of at least 15 years and no more than
25 years.

4) In lieu of the progress payment requirement provided in G.S. 115C-546.11(b),
a_county that has entered into a lease agreement shall provide a copy of the
lease agreement to the Department of Public Instruction and shall be
periodically reimbursed upon submission of documentation satisfactory to the
Department that the matching requirement of this section has been met.

(b) For the purposes of this section, the term "lease agreement" shall include any ancillary
agreements or predevelopment agreements entered into in anticipation of or in accordance with
a lease. A lease agreement entered into pursuant to this subsection shall be subject to the
requirements of Article 8 of Chapter 159 of the General Statutes. In determining whether the
lease agreement is necessary or expedient pursuant to G.S.159-151(a)(1) and
G.S. 159-151(b)(1), the Local Government Commission may consider any other relevant
construction and financing methods available to the county.

"8 115C-546.14. Reporting.

(@ On or before April 1 of each year, a grant recipient shall submit to the Department of
Public Instruction an annual report for the preceding year that describes the progress of the
project for which the grant was received. The grant recipient shall submit a final report to the
Department of Public Instruction within three months of the completion of the project.

(b) On or before May 1 of each year, the Department of Public Instruction shall submit a
report to the chairs of the Senate Appropriations Committee on Education/Higher Education, the
chairs of the House Appropriations Committee on Education, and the Fiscal Research Division.
The report shall contain at least all of the following information for the fiscal year:

1) Number and description of projects awarded.

(2)  Total cost of each project and amount supported by the Needs-Based Public
School Capital Fund.

(3)  Projections for local school administrative unit capital needs for the next 30
years based upon present conditions and estimated demographic changes.

(4)  Any leqgislative recommendations for improving the Needs-Based Public
School Capital Fund program."

SECTION 4.4.(al) Chapter 115C of the General Statutes is amended by adding a

new Article to read:

"Article 38C.
"Public School Building Repair and Renovation Fund.
"§ 115C-546.15. Fund created; administration.

There is created the Public School Building Repair and Renovation Fund. The Fund shall be
administered by the Department of Public Instruction and shall be used to provide funds to
counties for repair and renovation projects for local school administrative units within a county.
"8 115C-546.16. Fund disbursements; allowable uses.

The Department of Public Instruction shall annually allocate all funds available from the
Fund to each county in this State in equal amounts. Counties shall utilize funds received under
this_section for enlargement, improvement, expansion, repair, or _renovation of classroom
facilities at public school buildings within local school administrative units located in the county.
Funds received under this section shall not be used for the retirement of indebtedness. As used
in this section, "public school buildings" has the same meaning as in G.S. 115C-546.2(b)."

SECTION 4.4.(b) Counties previously awarded grant funds from the Needs-Based
Public School Capital Fund that have not yet started construction of the project may apply to the
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Department of Public Instruction to increase the grant award if the maximum grant award or
matching requirements in subsection (a) of this section are more beneficial to the county.
Notwithstanding G.S. 115C-546.10, the Department of Public Instruction shall prioritize
applications submitted pursuant to this subsection.

SECTION 4.4.(c) Beginning with the 2021-2022 fiscal year, a grant recipient that
was awarded funds pursuant to Sections 5.3(d) through (e2) of S.L. 2017-57, as amended, shall
be subject to the provisions contained in the agreement entered into with the Department of
Public Instruction for the administration of the remaining term of the grant.

SECTION 4.4.(d) Sections 5.3(d) through (h) of S.L. 2017-57, as amended by
Section 1.1(a) of S.L. 2017-187, Section 1.1 of S.L. 2017-212, Section 5.3 of S.L. 2018-5, and
Section 3A.1(a) of S.L. 2018-80, are repealed.

SECTION 4.4.(e) G.S. 115C-546.2(f) is repealed.

INDIAN GAMING EDUCATION REVENUE FUND APPROPRIATION

SECTION 4.5. Notwithstanding G.S. 143C-9-7, there is allocated from the Indian
Gaming Education Revenue Fund to the Department of Public Instruction, Textbooks and Digital
Resources Allotment, the sum of ten million dollars ($10,000,000) in the 2021-2022 fiscal year
and the sum of ten million dollars ($10,000,000) in the 2022-2023 fiscal year.

CIVIL PENALTY AND FORFEITURE FUND
SECTION 4.6. Allocations are made from the Civil Penalty and Forfeiture Fund for
the fiscal biennium ending June 30, 2023, as follows:
FY 2021-2022 FY 2022-2023

School Technology Fund $18,000,000 $18,000,000
Drivers Education 27,393,768 27,393,768
State Public School Fund 183,041,640 147,041,640
Total Appropriation $228,435,408 $192,435,408

CORONAVIRUS RELIEF FUND/REALLOCATION AND USE OF UNSPENT FUNDS

SECTION 4.7.(a) Subsection (a) of Section 4.4 of S.L. 2021-25 reads as rewritten:

"SECTION 4.4.(a) Notwithstanding any provision of law to the contrary, as unspent funds
are returned to the Coronavirus Relief Fund established under S.L. 2020-4, the Office of State
Budget and Management, in consultation with the Director of the Budget, shall reallocate up-te
the-sum-ef-the nonrecurring funds as follows to ensure maximum use of the funds:

(1)  The first ten million dollars ($10,000,000) in nonrecurring funds to the
Department of Public Safety, Division of Emergency Management, to be used
for unmet needs related to the Federal Emergency Management Agency
Public Assistance program in response to the COVID-19 public health
emergency.

(2)  The next one hundred fourteen million dollars ($114,000,000) to the State
Treasurer to be used for COVID-19 related expenses incurred by the North
Carolina State Health Plan for Teachers and State Employees between the
dates of March 1, 2020, and March 2, 2021.

(3)  Any funds remaining after the reallocations under subdivisions (1) and (2) of
this subsection to the Department of Agriculture and Consumer Services to
distribute equally among each of the food banks in this State to reimburse for
COVID-19 related expenses incurred between the dates of March 1, 2020, and
December 31, 2021.

(4)  Any funds remaining after the reallocations under subdivisions (1) through (3)
of this subsection to the Department of Public Safety to be used to offset
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General Fund expenditures that are eligible to be funded under the applicable
federal law or gquidance."
SECTION 4.7.(b) This section is effective when it becomes law and applies
retroactively to May 24, 2021.

MODIFICATIONS OF PREVIOUS APPROPRIATIONS AND REPORTING ON ARPA
FUNDS
SECTION 4.8.(a) Section 3.2 of S.L. 2021-25 reads as rewritten:

"SECTION 3.2. (a) Except as—ethe#wrse—prewded—m—tkns—seetren—feder&kfunds—reeewed—by

for funds sub|ect to Sectlon 2.1 or 2 3 of this act funds recelved from federal grants authorlzed

under the American Rescue Plan Act are appropriated in the amounts provided in the notification
of award from the federal government or any entity acting on behalf of the federal government

to admlnlster the federal funds Fede#&kfends—meewed—by—theé%mdeetheﬂ&menean%eseue

agenCIes may, with approval of the Director of the Budget, spend these funds recelved from
federal receipts and federal grants. Any positions created with the funds shall terminate at the
earlier of the funds being fully expended or the deadline established by applicable federal law
and guidance for use of the funds. The programs and grant amounts in the schedule set forth in

this subsection are estimates of North Carolina's allocations to be deposited in the State's
Treasury and administered by State agencies._This schedule is meant to be illustrative of federal
grants that have been, or will be, received by the State in addition to the Coronavirus State Fiscal
Recovery Fund funds under the American Rescue Plan Act. These amounts are not inclusive of
federal funds distributed or paid directly to individuals, businesses, health care providers, or
private postsecondary institutions:

Program Amount
Higher Education Emergency Relief Fund $701,279,800
Emergency Assistance to Non-Public Schools 82,952,000
IDEA: Grants to States 81,359,400
IDEA: Preschool Grants 5,961,100
IDEA: Infants & Toddlers 6,298,200
Child Care Stabilization Grants 805,767,400
Child Care Entitlement to States 16,096,000
Community-Based Child Abuse Prevention 7,695,000
Child Abuse State Grants 3,067,000
Supportive Services 13,984,000
Congregate and Home Delivered Meals 23,045,000
Preventive Services 1,363,000
Family Caregiver 4,463,000
Title VII Long-Term Care Ombudsman 310,000
SNAP State Administrative Expense Grants 35,443,000
FTA Urbanized Area Formula 4,696,400
HOME Investment Partnerships Program 137,414,000
Emergency Management Performance Grants 2,660,000
National Endowment for the Arts: State Arts Agencies 912,000
Emergency Rental Assistance 556,611,000
Homeowner Assistance Fund 273,337,000
Elementary and Secondary School Emergency Relief Fund
3:260,72,5353,601,780,364
Expand Genomic Sequencing 6,662,900
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Epidemiology and Lab Capacity for School Testing 315,895,900
Community Health Centers Expanded Access to COVID-19

Vaccines, Build Vaccine Confidence 4,057,900
WIC Cash Value Vouchers Increase 19,930,600
Institute for Museum and Library Services 4,309,000
Homeless Children and Youth 23,576,625
Maternal, Infant, and Early Childhood Home Visiting Program 625,310
Commodity Supplemental Foods Program 119,000
Low Income Home Energy Assistance Program 86,970,460
State Small Business Credit Initiative 120,461,927
Immunization and Vaccines for Children 102,468,748
Low Income Household Water Assistance Program 17,105,002
Child Care and Development Block Grant 502,777,789
Pandemic Emergency Assistance 16,782,875
Mental Health Block Grant 41,535,246
Substance Abuse Block Grant 36,420,651
FTA Nonurbanized Area 13,833,386
FTA Rural Transit Assistance Program 209,718
FTA Intercity Bus Formula 4,183,036
Enhanced Mobility of Seniors and Persons with Disabilities—State 781,873
Crisis Response Workforce 62,340,758
Disease Intervention Workforce 27,361,745
Public Health Laboratory Preparedness 142,473
Family Violence Prevention and Services 3,691,782
FAA Airport Rescue Grants 2,471,000
Detection and Mitigation of COVID-19

in Homeless Populations 1,439,232
Detection and Mitigation of COVID-19

in Confinement Facilities 20,230,000
Small Rural Hospital Improvement Program

- Testing and Mitigation 4,909,144
Nursing Home and Long Term Care

Strike Teams 14,144,928
Elder Justice — Adult Protective Services 2,579,576
Total Estimated Funding $6,400,545,0707,834,552,821

SECTION 4.8.(b) Section 1.2 of S.L. 2021-25 reads as rewritten:
"SECTION 1.2. In addition to any report required under this act or any other law, each State
agency or department that receives federal grant funds under Section 3.2 of this act shall submit
(i) a copy of any report required to be submitted to the federal government with respect to the

funds within five days of the date the federal report is due and (ii) a quarterly report to the Joint
Legislative Commission on Governmental Operations-Operations, the Senate Committee on
Appropriations/Base Budget, the House Appropriations Committee, and the Fiscal Research
Division beginning on July 15, 2021, detailing the use of funds. The guarterly report required
from each State agency or department that receives federal grant funds under Section 3.2 of this
act shall include the amount of funds granted, the source of the funds, how the funds were used
during the quarter, and the amount of funds that remained unspent at the end of the quarterly
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reporting period. The quarterly report required under this section shall end upon submission of
the final report from each State agency or department, which shall be no later than 90 days from
the date the grant period ends for the relevant funds."”

SECTION 4.8.(c) Nothing in this act or the Committee Report described in Section
43.2 of this act shall be construed as appropriating the funds set forth in Section 3.2 of S.L.
2021-25, as amended by this section, in excess of the amounts provided in the notification of
award from the federal government or any entity acting on behalf of the federal government to
administer the federal funds.

GENERAL PROVISIONS FOR AMERICAN RESCUE PLAN ACT OF 2021 FUNDING

SECTION 4.9.(a) Applicability. — Except as otherwise provided in this act,
provisions funded in this act by the American Rescue Plan Act of 2021, P.L. 117-2, are subject
to the provisions of this section.

SECTION 4.9.(b) Definitions. — The definitions in S.L. 2021-25 and the following
definitions apply in this act:

1) American Rescue Plan Act or ARPA. — The American Rescue Plan Act of

2021, as defined in S.L. 2021-25.
@) State Fiscal Recovery Fund. — As established in Section 2.2 of S.L. 2021-25.
(3) State Fiscal Recovery Reserve. — As established in Section 2.1 of S.L.
2021-25.

SECTION 4.9.(c) Conflict. — If an allocation made under this act of State Fiscal
Recovery Fund funds is found to be disallowed by federal law, the disallowed allocation is
repealed and the Office of State Budget and Management (OSBM) shall transfer the amount of
the disallowed allocation to the State Fiscal Recovery Reserve. If the funds have been allocated
to a nonprofit corporation, and the use of funds by the nonprofit corporation is disallowed by
federal law, the nonprofit corporation shall return the amount of funds allocated to the nonprofit
corporation to OSBM to transfer the disallowed, repealed allocation, as provided in this section.
Amounts transferred into the State Fiscal Recovery Reserve pursuant to this section are receipts
that do not constitute an "appropriation made by law," as that phrase is used in Section 7(1) of
Article V of the North Carolina Constitution.

OSBM shall report on any allocation disallowed under this section to the Senate
Committee on Appropriations/Base Budget, the House Appropriations Committee, and the Fiscal
Research Division no later than 15 days following the disallowance. The report shall note the
amount disallowed, the intended recipient of the disallowed allocation, and the specific basis on
which the determination of disallowance was made.

SECTION 4.9.(d) Guidance. — OSBM shall work with the recipient State agencies
to budget receipts awarded pursuant to ARPA to allow for the tracking of such funds through
either separate accounts or fund codes according to the program needs and within the parameters
of the respective granting entities and applicable federal laws and regulations. State agencies
shall not use funds received pursuant to ARPA for recurring purposes. Depending on the nature
of the award, additional State personnel may be employed on a temporary or time-limited basis.

SECTION 4.9.(e) Disbursement.— OSBM shall allocate State Fiscal Recovery Fund
funds to State agencies and departments upon justification from the agency or department and
only as needed to implement the provisions of this act. State Fiscal Recovery Fund funds shall
be allocated to nonprofit organizations on a quarterly basis unless OSBM determines that cash
flow or the nature of the program being funded requires otherwise.

SECTION 4.9.(f) Interest. — All interest earned on funds held in the State Fiscal
Recovery Fund shall be transferred to the State Fiscal Recovery Reserve.

SECTION 4.9.(g) Administration. — For administrative expenses related to
administration of a provision allocating ARPA funds in this act, a State agency may, of ARPA
funds allocated to it under this act, use up to the lesser of (i) the amount allowed by federal law

Page 22 Senate Bill 105 S105-PCCS25005-MLxr-3



O©CoOoO~NO Ok WDN P

General Assembly Of North Carolina Session 2021

or guidance or (ii) ten percent (10%) of ARPA funds allocated to it under this act. When utilizing
the authority set forth in this subsection, a State agency shall not reduce funds earmarked in this
act, or the Committee Report described in Section 43.2 of this act, for a particular local
government project or non-State entity project.

SECTION 4.9.(h) Accounting. — A State agency receiving State Fiscal Recovery
Fund funds shall track such funds separately from other funds by use of either separate accounts
or fund codes.

SECTION 4.9.(1) Reports. — In addition to any report required under this act or any
other law, OSBM shall provide a quarterly report to the Senate Committee on
Appropriations/Base Budget, the House Appropriations Committee, and the Fiscal Research
Division, beginning October 15, 2021, detailing the use of State Fiscal Recovery Fund funds
allocated under this act. The report required from OSBM under this section shall include, for the
preceding quarter, the amount of funds disbursed to each State agency, State department, and
nonprofit organization; the amount of funds remaining to be disbursed to each State agency, State
Department, and nonprofit organization; and how the funds were used by each State agency,
State department, and nonprofit organization.

SECTION 4.9.(J)) Audit. — The State Auditor shall conduct biennial preliminary
financial audits and a final performance audit of the State Fiscal Recovery Fund no later than 90
days following the latest date on which expenditures may be made under applicable federal law
or guidance.

SECTION 4.9.(k) Reversion. — The funds appropriated in this act from the State
Fiscal Recovery Fund shall not revert at the end of each fiscal year of the 2021-2023 fiscal
biennium but shall remain available to expend until the date set by applicable federal law or
guidance.

TRANSFER OF FUNDS FROM STATE FISCAL RECOVERY RESERVE TO STATE
FISCAL RECOVERY FUND
SECTION 4.10. The State Controller shall transfer the sum of five billion three
hundred fifty-five million six hundred twenty-four thousand two hundred twenty-one dollars
($5,355,624,221) for the 2021-2022 fiscal year from the State Fiscal Recovery Reserve to the
State Fiscal Recovery Fund.

TRANSFER OF FUNDS FROM CORONAVIRUS CAPITAL PROJECTS RESERVE TO
CORONAVIRUS CAPITAL PROJECTS FUND
SECTION 4.12. The State Controller shall transfer the sum of two hundred
seventy-seven million sixty thousand eight hundred fifty-five dollars ($277,060,855) for the
2021-2022 fiscal year from the Coronavirus Capital Projects Reserve, established in Section 2.3
of S.L. 2021-25, to the Coronavirus Capital Projects Fund, established in Section 2.4 of S.L.
2021-25.

OSBM/ADDITIONAL FUNDS FOR CONTINUITY OF SERVICES

SECTION 4.13. Of the funds appropriated in this act from the State Fiscal Recovery
Fund to the Office of State Budget and Management (OSBM), the sum of twenty-five million
three hundred thirty-five thousand four hundred seventy-one dollars ($25,335,471) shall be used
for State agency continuity of operation needs across State government. Expenditures incurred
during the period allowed by applicable federal law and guidance are eligible for funding under
this section. No funding provided under this section shall be used to establish new programs.
OSBM shall provide a report to the Joint Legislative Commission on Governmental Operations
and the Fiscal Research Division no later than March 1, 2022, and quarterly thereafter, until all
funds have been allocated, detailing the allocation of funds under this section. Each report shall
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include which State agencies received allocations, the amounts disbursed, the amount spent and
which fiscal year, and for what purposes the funds were used by fund code and line-item detail.

PART V. GENERAL PROVISIONS

ESTABLISHING OR INCREASING FEES

SECTION5.1.(a) Notwithstanding G.S. 12-3.1, an agency is not required to consult
with the Joint Legislative Commission on Governmental Operations prior to establishing or
increasing a fee to the level authorized or anticipated in this act.

SECTION 5.1.(b) Notwithstanding G.S. 150B-21.1A(a), an agency may adopt an
emergency rule in accordance with G.S. 150B-21.1A to establish or increase a fee as authorized
by this act if the adoption of a rule would otherwise be required under Article 2A of Chapter
150B of the General Statutes.

DIRECTED GRANTS TO NON-STATE ENTITIES

SECTION 5.2.(a) Definitions. — For purposes of this act and the Committee Report

described in Section 43.2 of this act, the following definitions apply:

1) Directed grant. — Nonrecurring funds allocated by a State agency to a
non-State entity as directed by an act of the General Assembly.

@) Non-State entity. — As defined in G.S. 143C-1-1.

SECTION 5.2.(b) Requirements. — Nonrecurring funds appropriated in this act as

directed grants are subject to all of the following requirements:

1) Directed grants are subject to the provisions of subsections (b) through (k) of
G.S. 143C-6-23.

2 Directed grants of one hundred thousand dollars ($100,000) or less may be
made in a single annual payment in the discretion of the Director of the
Budget. Directed grants of more than one hundred thousand dollars
($100,000) shall be made in quarterly or monthly payments in the discretion
of the Director of the Budget. A State agency administering a directed grant
shall begin disbursement of funds to a non-State entity that meets all
applicable requirements as soon as practicable, but no later than 100 days after
the date this act becomes law.

(3) Beginning on the first day of a quarter following the deadline provided in
subdivision (2) of this subsection and quarterly thereafter, State agencies
administering directed grants shall report to the Fiscal Research Division on
the status of funds disbursed for each directed grant until all funds are fully
disbursed. At a minimum, the report required under this subdivision shall
include updates on (i) the date of the initial contact, (ii) the date the contract
was sent to the entity receiving the funds, (iii) the date the disbursing agency
received the fully executed contract back from the entity, (iv) the contract
execution date, and (v) the payment date.

4) Notwithstanding any provision of G.S.143C-1-2(b) to the contrary,
nonrecurring funds appropriated in this act as directed grants shall not revert
until June 30, 2023.

(5) Directed grants to nonprofit organizations are for nonsectarian, nonreligious
purposes only.

SECTION 5.2.(c) This section expires on June 30, 2023.

CAP STATE-FUNDED PORTION OF NONPROFIT SALARIES
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SECTION 5.3. No more than one hundred twenty thousand dollars ($120,000) in
State funds, including any interest earnings accruing from those funds, may be used for the annual
salary of any individual employee of a nonprofit organization.

STATUTORY CONTINUING RESOLUTION/REVISE REPORTING REQUIREMENT
SECTION 5.4.(a) G.S. 143C-5-4(b)(9), as amended by Section 4.3 of S.L. 2021-25,

reads as rewritten:

"(9)

Grant funds. — Notwithstanding G.S. 143C-6-4, State agencies may, with
approval of the Director of the Budget, spend funds received from grants
awarded during the current fiscal year that are for less than two million five
hundred thousand dollars ($2,500,000), do not require State matching funds,
and will not be used for a capital project. State agencies shall report to the
Joint Legislative Commission on Governmental Operations-Operations, the
chairs of the Senate Committee on Appropriations/Base Budget, the chairs of
the House Appropriations Committee, and the Fiscal Research Division
within 30 days of receipt of such funds. State agencies may spend up to the
greater of one percent (1%) or ten million dollars ($10,000,000) of the total
amount of grants awarded during the current fiscal year to respond to an
emergency with the approval of the Director of the Budget. State agencies
shall report to the Joint Legislative Commission on Governmental Operations
Operations, the chairs of the Senate Committee on Appropriations/Base
Budget, the chairs of the House Appropriations Committee, and the Fiscal
Research Division within 30 days of receipt of such funds, including
specifying the total amount of grants awarded to respond to the emergency.
State agencies may spend all other funds from grants awarded during the
current fiscal year only with approval of the Director of the Budget and after
consultation with the Joint Legislative Commission on Governmental
Operations. The Office of State Budget and Management shall work with the
recipient State agencies to budget grant awards according to the annual
program needs and within the parameters of the respective granting entities.
Depending on the nature of the award, additional State personnel may be
employed on a time-limited basis. Funds received from such grants are hereby
appropriated up to the applicable allowable amount set forth in this
subdivision and shall be incorporated into the authorized budget of the
recipient State agency. Notwithstanding the provisions of this subdivision, no
State agency may accept a grant if acceptance of the grant would obligate the
State to make future expenditures relating to the program receiving the grant
or would otherwise result in a financial obligation as a consequence of
accepting the grant funds. Nothing in this subdivision shall be construed to
prohibit or limit expenditures that are authorized under subdivision (1) of this
subsection. For purposes of this subdivision, the term (i) "emergency" is as
defined in G.S. 166A-19.3 and (ii) "grant" means funds received from a grant
that was not included in the base budget for the fiscal year in which the grant
was awarded."

SECTION 5.4.(b) This section becomes effective June 30, 2021, and applies
beginning with the 2021-2022 fiscal year.

REVISIONS TO BASE BUDGET DEFINITION AND RECOMMENDED STATE

BUDGET

SECTION 5.5.(a) G.S. 143C-1-1(d)(1c) reads as rewritten:
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(b)

Page 26

"(1c) Base Budget. — That part of the recommended State budget that provides the

baseline for the next biennium. The base budget for each State agency shall
be the authorized budget for that agency with adjustments only for the
following:

a. Annualization of programs and positions.

b. Reductions to adjust for items funded with nonrecurring funds during
the prior fiscal biennium.

C. Increases to adjust for nonrecurring reductions during the prior fiscal
biennium.

d. Adjustments for federal payroll tax changes.

e. Rate increases in accordance with the terms of existing leases of real
property.

f. Adjustments to receipt projections, made in accordance with
G.S. 143C-3-5(b)(2)c.

g. Reconciliation of intragovernmental and intergovermental
transfers:-transfers that require no net General Fund increase.

h. Adjustments for statutory appropriations and other adjustments as

directed by the General Assembly.

Reconciliation of salary-related employer contributions, longevity,
and special separation allowance under Article 12D of Chapter 143 of
the General Statutes."

SECTION 5.5.(b) G.S. 143C-3-5 reads as rewritten:
"8 143C-3-5. Budget recommendations and budget message.

Odd-Numbered Years. — In odd-numbered years the budget recommendations shall
include the following components:

(1)

(1a)

()

A Recommended State Budget setting forth goals for improving the State with
recommended expenditure requirements, funding sources, and performance
information for each State government program and for each proposed capital
improvement. The Recommended State Budget may be presented in a format
chosen by the Director, except that the Recommended State Budget shall
clearly distinguish program base budget requirements, program reductions,
program eliminations, changes in program fund sources, program expansions,
and new programs, and shall explain all proposed capital improvements in the
context of the Six-Year Capital Improvements Plan and as required by
G.S. 143C-8-6.

The Governor's Recommended State Budget shall include a base budget,
which shall be presented pursuant to subdivision (2) of this subsection.

A Recommended Base Budget showing, for each budget code and purpose or
program in State government, accounting detail corresponding to the
Recommended State Budget.

C. The Recommended Base Budget shall include accurate projections of
receipts, expenditures, and fund balances. Estimated receipts,
including tuition collected by university or community college
institutions, shall be adjusted to reflect actual collections from the
previous fiscal year, unless the Director recommends a change that
will result in collections in the budget year that differ from prior year
actuals, or the Director otherwise determines there is a more
reasonable basis upon which to accurately project receipts. If receipts
are projected to decrease, the corresponding expenditure shall be

Senate Bill 105 S105-PCCS25005-MLxr-3



O©CoOoO~NO Ok WN P

General Assembly Of North Carolina Session 2021

decreased in a like amount. Revenue and expenditure detail provided
in the Budget Support Document shall be no less detailed than the
two-digit level in the North Carolina Accounting System Uniform
Chart of Accounts as prescribed by the State Controller.

(c) Even-Numbered Years. — In even-numbered years, the Governor may recommend
changes in the enacted budget for the second year of the biennium. These recommendations shall
be presented as amendments to the enacted budget and shall be incorporated in a recommended
Current Operations Appropriations Act. Any recommended changes shall clearly distinguish
program reductions, program eliminations, changes in program fund sources, program
expansions, and new programs, and shall explain all proposed capital improvements in the
context of the Six-Year Capital Improvements Plan and as required by G.S. 143C-8-6. The
Governor shall provide sufficient supporting documentation and accounting detail, consistent
with that required by G-S—143C-3-5{b),—subsection (b) of this section, corresponding to the
recommended amendments to the enacted budget.

SECTION 5.5.(c) This section is effective July 1, 2021, and applies beginning with
the 2022-2023 fiscal year.

SAVINGS RESERVE CLARIFICATION
SECTION 5.6. G.S. 143C-4-2 reads as rewritten:
"8 143C-4-2. Savings Reserve.

(d) Savings Reserve Requirement. — Each Current Operations Appropriations Act
enacted by the General Assembly shall include a transfer to the Savings Reserve of the lesser of
(i) fifteen percent (15%) of each fiscal year's estimated growth in State tax revenues that are
deposited in the General Fund—execept-that-H-that-transfer-Fund or (ii) the amount that would
cause the balance of the Reserve to exeeed-reach the recommended Savings Reserve balance
developed pursuant to subsection (f) of this section-then-the-amount-transferred-pursuant-to-this
subsection-shal-bereduced-acecordingly-section.

(e) ActualTranster Transfers of Funds to Savings Reserve. — Each fiscal year, the Office
of State Controller shall transfer to the Savings Reserve the estimated-growth-ameuntrequired
by-amount included for transfer pursuant to subsection (d) of this section. If the actual growth in
State tax revenues is higher than the estimated growth used for purposes of subsection (d) of this

section, the Office of State Controller shall adjust-the-amount-ef-the-additionally transfer to the
Savings Reserve the amount necessary to achieve-an-ameount-eguivalentto-increase the total

transfer under this subsection to fifteen percent (15%) of the actual growth.

STATE CAPITAL AND INFRASTRUCTURE FUND/SPECIFY AMOUNTS
TRANSFERRED TO FUND
SECTION 5.7.(a) G.S. 143C-4-3.1 reads as rewritten:
"§ 143C-4-3.1. State Capital and Infrastructure Fund.

(b) Creation and Source of Funds. — Fhere-is-established-in-the-General-Fund-the-The
State Capital and Infrastructure Fund—hereinafterreferred-to-as-the “Fund-The-Fund-shal-be
maintatned-Fund (the Fund) is established as a special fund and-in the General Fund to be
administered by the Office of State Budget and Management to carry out the provisions of this
section. With the exception of debt service obligations, appropriations from the Fund may be
administered by other State agencies as deemed necessary by the Office of State Budget and
Management. Interest aceruing-from-the-and investment earnings received on monies in the Fund
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shall be credited to the Fund. The Fund shall consist of the following seurces—of
funding:additional sources:

)

mmamng—m—the—@ene#at—Fwﬂ—at—me—end—ef—eaeh—ﬁseal—yeapThe foIIowmg

amounts transferred from the General Fund at the beginning of the applicable

fiscal year:

a. For the 2021-2022 fiscal year, the sum of one billion three hundred
million dollars ($1,300,000,000).

b. For the 2022-2023 fiscal year, the sum of one billion three hundred
forty-five million five hundred thousand dollars ($1,345,500,000).

C. For the 2023-2024 fiscal year, the sum of one billion three hundred
ninety-two million five hundred ninety-two thousand five hundred
dollars ($1,392,592,500).

d. For the 2024-2025 fiscal year, the sum of one billion four hundred
forty-one million three hundred thirty-three thousand two hundred
thirty-eight dollars ($1,441,333,238).

e. For the 2025-2026 fiscal year, the sum of one billion one hundred
million dollars ($1,100,000,000).

f. For each fiscal year after the 2025-2026 fiscal year, the transfer shall
be increased three and one-half percent (3.5%) over the amount
required under this subdivision for the preceding fiscal year.

@ .
)

4

(5) Any other funds, as directed by the General Assembly.

(©) Funding-Reguirements—Administration. — Each Current Operations Appropriations
Act enacted by the General Assembly shaII include ea—a—trans#eptethe-Fund—ef—fet%peFeent—(%

()  Fransfer-ofFunds-to-the Fund—FEach-the amount required under subdivision (1) of
subsection (b) of this section. Each fiscal year, the Office of State Controller shall transfer to the

Fund the estlmated—amounts reqUIred pursuant to euJeeeetren—(a—e1f—tICHe—seetreH—Eaceh—tﬁrseacl—yeadL

subsection.

SECTION 5.7.(b) This section is effective June 30, 2021.

2021 DISASTER RELIEF AND RECOVERY/MITIGATION/RESILIENCY
SECTION 5.9.(a) Allocations. — The funds appropriated in Section 2.2(j) of this act
for disaster relief, recovery, mitigation, and resiliency shall be allocated as follows:
1) $20,000,000 to the State Match Fund, as created in subsection (d) of this
section, administered by the Department of Public Safety, Division of
Emergency Management, to be used for State match requirements for disaster
declarations by the President of the United States under the Stafford Act, P.L.
93-288, in this State prior to July 1, 2021. These funds shall not apply to
disaster declarations occasioned by the COVID-19 pandemic.
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()

©)

(4)

()

(6)

(7)

(8)

9)

(10)

$10,000,000 to the State Match Fund, as created in subsection (d) of this
section, administered by the Department of Public Safety, Division of
Emergency Management, to be used for State match requirements for disaster
declarations by the President of the United States under the Stafford Act, P.L.
93-288, in this State that may arise from disaster declarations after July 1,
2021. These funds shall not apply to disaster declarations occasioned by the
COVID-19 pandemic.

$15,000,000 to the Disaster Relief and Mitigation Fund, as created in
subsection (f) of this section, to be administered by the Department of Public
Safety, Division of Emergency Management.

$15,000,000 to the Transportation Infrastructure Resiliency Fund, as created
in subsection (g) of this section, to be administered by the Department of
Public Safety, Division of Emergency Management.

$25,000,000 to the Office of State Budget and Management for Golden
L.E.A.F. (Long-Term Economic Advancement Foundation), Inc., a nonprofit
corporation, to establish and administer the Small Project Mitigation and
Recovery Program (Program) in accordance with this subdivision. The
Program shall disburse grants up to two hundred fifty thousand dollars
($250,000) to units of local government for flood mitigation and recovery
projects. These funds may be used for planning or as matching funds when
applicable.

$40,000,000 to the Coastal Storm Damage Mitigation Fund within the
Department of Environmental Quality for grants to local governments for
coastal storm damage mitigation projects in accordance with
G.S. 143-215.73M. Of the funds allocated by this subdivision, (i) twenty
million dollars ($20,000,000) shall be allocated to the Town of Oak Island as
matching funds for shoreline stabilization to recover from Hurricane Isaias
and (ii) two million dollars ($2,000,000) shall be allocated to the North
Carolina Coastal Federation, Inc., a nonprofit corporation, to provide grants
for living shorelines, oyster reefs, and marsh restoration in order to protect
other coastal communities that are vulnerable to storm surge and tidal
flooding.

$20,000,000 to the Department of Environmental Quality, Division of
Mitigation Services, to be used to develop a statewide Flood Resiliency
Blueprint in accordance with subsection (c) of this section. The Department
may use up to three percent (3%) of these funds for administrative expenses
in developing the Flood Resiliency Blueprint.

$4,000,000 to the Dam Safety Emergency Fund, as established in Section
12.10 of this act, administered by the Department of Environmental Quality,
for costs associated with the emergency repair or removal of dams.
$3,500,000 to the Department of Environmental Quality, Division of
Mitigation Services, to be used in accordance with G.S. 143-214.11A to create
one or more pilot projects addressing chronic flooding in the Stoney Creek
watershed impacting businesses, roadways, and access to emergency services
in Wayne County and Goldsboro. The pilot projects shall also serve as the
basis for expanding natural infrastructure flood mitigation projects to
additional watersheds and scaling solutions to enhance community resiliency
across North Carolina. The Division may use up to three percent (3%) of these
funds for administration of the pilot projects.

$1,400,000 to the Department of Environmental Quality, Division of Water
Infrastructure, to match additional federal funds allocated from the Additional
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(11)

(12)

(13)

(14)

(15)

(16)

A7)

(18)

(19)

(20)

(21)

Supplemental Appropriations for Disaster Relief Act, P.L. 116-20, for the
Drinking Water State Revolving Fund.

$1,150,000 to the Department of Environmental Quality, Division of Coastal
Management, to be used to provide community resilience planning, design,
and project implementation grants for the Resilient Coastal Communities
Program.

$300,000 to the Department of Environmental Quality, Division of Coastal
Management, to create two time-limited, full-time positions for two years to
staff the Resilient Coastal Communities Program.

$38,000,000 to the Department of Agriculture, Soil and Water Conservation
Commission, for the Streamflow Rehabilitation Assistance Program, as
established in subsections (k) through (o) of this section.

$1,500,000 to the Department of Agriculture and Consumer Services to be
used by the Soil and Water Conservation Commission to support the
Community Conservation Assistance Program (CCAP) created pursuant to
Article 73 of Chapter 106 of the General Statutes. The Commission shall use
the funds allocated in this subdivision to provide cost-share funding through
CCAP for the installation of stormwater best management practices by
nonagricultural landowners and land users.

$15,000,000 to the North Carolina Land and Water Fund in the Department
of Natural and Cultural Resources. The Division of Land and Water
Stewardship (Division) shall use the funds to provide grants to counties,
municipalities, nonprofit corporations, and other State agencies for projects
addressing the purposes specified in G.S. 143B-135.234(c)(12). The Division
shall develop criteria to score projects based on the ability of a project to
reduce flood risks.

$1,500,000 to the Wildlife Resources Commission for the removal of the
remaining abandoned and derelict vessels identified following natural
disasters since 2018.

$500,000 to the Wildlife Resources Commission for the Lake Rim Hatchery
Project.

$10,000,000 to the Housing Finance Agency to provide funds for a
multifamily affordable housing project in Robeson County, which must be
constructed at least 2 feet above base flood elevation.

$7,000,000 to the Office of State Budget and Management to provide a grant
to the North Carolina Insurance Underwriting Association, in accordance with
subsection (i) of this section, to provide grants to policyholders in coastal areas
for resilient roof replacement.

$6,000,000 to the Office of State Budget and Management to provide grants
to the North Carolina Association of Regional Councils of Governments to
provide technical assistance with local recovery funds.

$2,000,000 to the Office of State Budget and Management for Habitat for
Humanity of North Carolina, Inc., (Habitat for Humanity) a nonprofit
corporation, as a grant for a pilot program to build and repair homes for
families to move out of flood-prone areas. Habitat for Humanity may use up
to two percent (2%) of these funds for administrative costs associated with the
pilot program. Habitat for Humanity shall submit a report to the Joint
Legislative Oversight Committee for Governmental Operations by March 1,
2023, on the implementation of the pilot program.
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(22)

(23)

(24)

(25)

(26)

(27)

(28)

(29)

(30)

$350,000 to the Office of State Budget and Management to provide a directed

grant to Wayne American Legion Auxiliary Unit #011, Inc., a nonprofit

corporation, to repair damage from Hurricanes Florence and Matthew.

$5,000,000 to the North Carolina Office of Recovery and Resiliency for

Stoney Creek acquisitions to provide benefit throughout the watershed to the

most vulnerable structures and communities.

$5,000,000 to the Department of Public Safety, Division of Emergency

Management, for the Lumberton CSX/Floodgates project as referenced in the

May 1, 2018, Lumber River Basin Flood Analysis and Mitigation Strategy

Report.

$4,000,000 to the Department of Agriculture and Consumer Services for the

Avery County Soil & Water Conservation District to address storm damage.

$3,000,000 to the Department of Agriculture and Consumer Services for the

Swain County Soil & Water Conservation District for the Raven Fork stream

and watershed improvement project.

$750,000 to the Department of Transportation for the Town of Princeton for

drainage pipe replacement at Princeton High School.

$50,000 to the Department of Transportation to address the new waterflow

issues from roadwork upstream from the Town of Aberdeen in Moore County

and to repair the dam in front of the Bethesda Presbyterian Church.

$27,500 to the Department of Transportation, Division of Highways, for the

Rattlesnake Branch project in Duplin County.

$32,342,000 to the Department of Public Safety to provide directed grants to

the following entities in the following amounts:

a. $5,000,000 to the City of Southport for waterfront stabilization from
storm damage.

b. $3,000,000 to the Town of Red Springs for debris removal, stream
restoration, flood mitigation, and stormwater management.

C. $2,500,000 to the Town of Hope Mills for East Patterson Street stream
hardening and erosion issues.

d. $2,000,000 to Cumberland County for stream restoration on the
Methodist University campus in Fayetteville.

e. $2,000,000 to the Town of Carolina Beach to complete the dredging
of Lake Park.

f. $2,000,000 to Carteret County for the Sugarloaf Island Mitigation
Project.

g. $1,200,000 to the City of Asheville for the West Sulphur Springs
drainage system project to reduce roadway flooding.

h. $1,000,000 to Halifax County for a flooding abatement project on
Chockoyotte Creek in the City of Roanoke Rapids.

I. $1,000,000 to Henderson County for a flood resilience project on the
French Broad River at Pleasant Grove.

J. $1,000,000 to Hyde County for the Mattamuskeet Restoration
Drainage project.

K. $1,000,000 to the North Carolina Association of Resource
Conservation and Development Councils for flood mitigation projects.

l. $1,000,000 to Duplin County for the Northeast Cape Fear Riverbank
Restoration Project.

m. $950,000 to the Town of Smithfield for CSX culvert improvements at
the Highway 301 location.
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n.

aa.

bb.

CC.

dd.

€e.

ff.

99.
hh.

$950,000 to the Town of Princeton for the Massey-Holt water line
collaboration with Johnston County and drainage improvement
projects throughout the Town of Princeton, in partnership with the
Golden L.E.A.F., Inc., a nonprofit corporation, and the Department of
Transportation.

$950,000 to Henderson County for the Bat Fork stream restoration and
flood resilience project.

$650,000 to Caldwell County for Abingdon Creek Restoration in
Gamewell Town Park.

$650,000 to the Town of Hope Mills for street replacement in the
Woodland Hills neighborhood to repair damage from flooding and to
improve groundwater drainage systems to prevent future flooding.
$625,000 to the City of Mount Airy for Granite City Greenway and
Avrarat River Restoration.

$500,000 to the Town of Hope Mills for wooded creek bed clearing in
the town limits to prevent future flooding.

$500,000 to Johnston County for Moccasin Swamp.

$450,000 to the Town of Fair Bluff for the abatement of destroyed
buildings from Hurricanes Matthew and Florence.

$425,000 to Dare County for the purchase of eight emergency pumps.
$325,000 to the Town of Pilot Mountain for Chinquapin Creek
restoration.

$317,000 to the Town of Laurel Park for a stream restoration project
for the Laurel Green Creek.

$300,000 to the City of Havelock for the Fairview Street Project to
repair the culvert crossing of Joe's Branch.

$300,000 to Northampton County to address culvert capacity issues in
the Town of Rich Square for flood mitigation on downtown roads.
$250,000 to Carteret County for Marshallberg flood mitigation, ditch
restoration, and harbor discharge project.

$250,000 to Halifax County to mitigate flooding in the Town of
Scotland Neck that is endangering a local health care facility.
$250,000 to Halifax County to address downtown flooding in the
Town of Littleton.

$250,000 to the City of Kings Mountain for the Kings Mountain
Reservoir/Moss Lake stabilization project.

$250,000 to Martin County to support localized countywide flood
mitigation strategy.

$200,000 to the Craven County Sheriff's Office for the purchase of
emergency response equipment.

$200,000 to the Town of Trent Woods for the restoration of key
drainage routes.

$50,000 to the Town of Vass to address drainage problems and
flooding in the Sandy Ramey Keith Park to regrade the parking lot to
mitigate flooding.

$50,000 to Greene County for stream gauges, engineering, and
planning.

SECTION 5.9.(b) Funds allocated by this section shall revert to the Disaster Relief
and Mitigation Fund, as established in subsection (f) of this section, if not expended or
encumbered by June 30, 2023.
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SECTION 5.9.(c) Flood Resiliency Blueprint. — Of the funds allocated in
subdivision (a)(1) of this section, the Department of Environmental Quality, Division of
Mitigation Services (DMS), shall contract with an organization to develop a statewide Flood
Resiliency Blueprint for major watersheds impacted by flooding, including, among others, the
Cape Fear River and the Neuse River Basins. The watershed blueprint shall form the backbone
of a State flood planning process that increases community resiliency to flooding, shall be a
resource for riverine and stream management to reduce flooding, and should support the
establishment and furtherance of local government stormwater maintenance programs. The
blueprint shall identify the major watersheds affected by flooding and direct these funds toward
the activities which are central to the creation of an actionable blueprint, namely flood risk
assessment, identification of data gaps, and recommendations to reduce flood risk for each target
watershed. When developing the blueprint with the organization selected, DMS shall ensure the
blueprint incorporates local knowledge, community goals, projections of future flood risk, and
the best available science and hydrologic modeling to create a decision tool for flood mitigation
investments and strategies from local watersheds up to whole river basins. A successful blueprint
should ultimately lead to a prioritized set of projects and funding strategies that the State can
implement. DMS and the organization selected are encouraged to examine examples from other
states such as the Louisiana Coastal Master Plan or the flood resiliency planning processes in
South Carolina and Virginia. The organization shall send all necessary information to DMS on
the implementation of the blueprint upon request by DMS. The organization shall submit an
initial draft of the blueprint to DMS no later than December 31, 2023. DMS shall report by July
1, 2022, and annually thereafter to the Joint Legislative Commission on Governmental
Operations and the Fiscal Research Division on the implementation of this subsection.

SECTION 5.9.(d) Establishment of the State Match Fund. — There is established the
State Match Fund (Fund) in the Department of Public Safety, Division of Emergency
Management (Division). Any funds appropriated to the Fund shall remain available for
expenditure as provided in this section unless directed otherwise by the General Assembly. The
Division shall use the funds in the Fund for the State's share of costs associated with FEMA
disaster response and recovery programs.

SECTION 5.9.(e) Transfer of Match Funds. — The State Controller shall transfer
from the State Emergency Response and Disaster Relief Fund to the State Match Fund any
remaining State matching funds appropriated in the following acts to be used as provided in those
acts:

1) Section 4.1 of S.L. 2016-124.

@) Section 1 of S.L. 2017-119.

3 Section 5.6(b) of S.L. 2018-5.

4) Section 1.1 of S.L. 2019-250.

5) Section 2.6 of S.L. 2020-97.

SECTION 5.9.(f) Establishment of Disaster Relief and Mitigation Fund;
Administration. — There is established the Disaster Relief and Mitigation Fund (Fund) in the
Department of Public Safety, Division of Emergency Management. Any funds appropriated to
the Fund shall remain available for expenditure as provided in this section unless directed
otherwise by the General Assembly. The Division shall administer a grant program that allows
State agencies, units of local government, and nonprofit corporations to apply for funds to be
used for any of the following:

1) Flood mitigation efforts that stabilize areas and reduce future damage.

(@) Predevelopment assistance to provide small and underserved communities
with technical assistance to identify and design shovel-ready projects related
to disaster relief and flood mitigation.

SECTION 5.9.(g) Establishment of Transportation Infrastructure Resiliency Fund.

— There is established the Transportation Infrastructure Resiliency Fund (Fund) in the
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Department of Public Safety, Division of Emergency Management. Any funds appropriated to
the Fund shall remain available for expenditure as provided in this section unless directed
otherwise by the General Assembly.

SECTION 5.9.(h) Transportation Infrastructure Resiliency Fund Grant Program. —

The Division of Emergency Management shall administer a grant program using funds
appropriated to the Transportation Infrastructure Resiliency Fund, as established in subsection
(g) of this section, that allows State agencies, units of local government, and nonprofit
corporations to apply for funds to ensure transportation resilience against natural disasters. The
Division of Emergency Management shall consult with the Department of Transportation prior
to awarding grants to State agencies, units of local government, and nonprofit corporations.
Funds may be used for any of, and activities consistent with, the following:

1) Projects that update and prepare transportation infrastructure for storms,
mudslides, and flooding events taking projections of future risk into
consideration.

@) Risk assessments for critical transportation routes, building on existing and
future reports such as the 1-95 and 1-40 Flood Resilience Feasibility Study.

(3) Creating community-informed flood risk and vulnerability assessments that
identify resilience gaps and project opportunities for transportation routes in
North Carolina to help maintain vital transportation functions following
flooding events.

SECTION 5.9.(i) North Carolina Insurance Underwriting Association (NCIUA)

Coastal Resilient Roof Grant Pilot Program. — NCIUA shall establish the Coastal Resilient Roof
Grant Pilot Program, adopt rules, and award amounts for resilient roof grant applicants under this
pilot program. NCIUA must provide a match of one dollar ($1.00) in non-State funds for one
dollar ($1.00) provided in State grant funds. No eligible structure, as defined by NCIUA rules,
may receive more than three thousand three hundred dollars ($3,300) in State funds under this
pilot program. NCIUA may use matching funds for evaluator costs and grants but shall not use
any of the funds allocated for the pilot program for administrative costs. State funds allocated for
this pilot program that are not encumbered or spent by June 30, 2025, shall revert to the General
Fund. NCIUA will include a report on the pilot program funded by this subsection in the annual
report required by G.S. 58-45-65. The report shall include information on the number of grants
provided, geographical distribution of grants by county, and the average insured value of the
structures receiving grant funding for resiliency improvements under this program. The NCIUA
will provide this portion of its annual report to the Chairs of the Joint Legislative Emergency
Management Oversight Committee and the Fiscal Research Division. The following definitions
apply in this subsection:

1) Coastal area. — Defined in G.S. 58-45-5.

@) Eligible expense. — Costs for the replacement or upgrade of the roof of an
eligible structure when the replacement or upgrade results in the roof meeting
applicable resiliency standards issued by the Institute for Business and Home
Safety or another construction storm resiliency standard that the NCIUA finds
to be equivalent for purposes of reduction of risk of loss to the Coastal
Property Insurance Pool (Pool) established by Article 45 of Chapter 58 of the
General Statutes.

(3) Eligible structure. — An eligible residential structure as defined by NCIUA
rules and insured under a policy issued by the NCIUA through the Pool.

SECTION 5.9.(J) Statutory Authority for the Coastal Resilient Roof Grant Pilot

Program. — G.S. 58-45-15 reads as rewritten:
"§ 58-45-15. Powers and duties of Association.
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The Association shall, pursuant to the provisions of this Article and the plan of operation,
and with respect to the insurance coverages authorized in this Article, have the power on behalf
of its members:

(6) To provide grants for mitigation of risk of loss to policyholders with
premiums, funds appropriated to the Association for that purpose by the
General Assembly, or funds donated or granted to the Association."

SECTION 5.9.(k) Streamflow Rehabilitation Assistance Program. — Chapter 139 of

the General Statutes is amended by adding a new Article to read:
"Article 6.
"Streamflow Rehabilitation Assistance Program.
"8 139-65. Streamflow Rehabilitation Assistance Program.

(a) Program Established. — The Streamflow Rehabilitation Assistance Program is
established. The purpose of the Program shall be to assist an eligible grantee in protecting and
restoring the integrity of drainage infrastructure through routine maintenance to existing streams
and drainage ways by removing blockages caused by accumulated debris or sediment,
stabilization and restoration of streams and streambanks, and for rehabilitation or improvement
of small watershed structural projects constructed pursuant to the Watershed Protection and
Flood Prevention Act of 1954, as amended. Project engineering, permitting, and administrative
costs are eligible for payment through the Program. Program funds may also be used to provide
nonfederal match for related disaster recovery activities funded by the federal government. For
purposes of this section, an "eligible grantee™ shall include any of the following:

(1) A Soil and Water Conservation District established under this Chapter.

2 A political subdivision, including a city, a county, a water or sewer authority
established under Chapter 162A of the General Statutes, a metropolitan or
county water or sewer district established under Chapter 162A of the General
Statutes, a county service district established under Chapter 153A of the
General Statutes, a municipal service district established under Chapter 160A
of the General Statutes, a sanitary district established under Chapter 130A of
the General Statutes, and a drainage district established under Chapter 156 of
the General Statutes.

3) A nonprofit organization.

(b)  Program Administration. — The Soil and Water Conservation Commission shall
supervise and administer the Streamflow Rehabilitation Assistance Program as provided in this
section. No more than five percent (5%) of Program funding may be used for administration
Ccosts.

©) Program Functions. — Under the Streamflow Rehabilitation Assistance Program, the
Soil and Water Conservation Commission shall do the following:

[€0)] Establish criteria to allocate funds to eligible grantees.

2 Develop a process for soliciting and reviewing applications and for selecting
applicants to participate in the Program.

(3) Adopt temporary and permanent rules as necessary to implement this
Program.

(d) Restriction on Funded Activities. — The Commission shall ensure that debris removed
from streams with funds provided under this Article are either removed from the 100-year
floodplain or processed in such a manner that the debris would not pose a risk of blockage or
significant impairment of normal streamflow during a subsequent flood event. For purposes of
this subsection, "100-year floodplain” means any area subject to inundation by the one percent
(1%) annual chance flood event, as indicated on the most recent Flood Insurance Rate Map
prepared by the Federal Emergency Management Agency under the National Flood Insurance

Program.
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(e) Report. — No later than January 31 of each year, the Division of Soil and Water
Conservation of the Department of Agriculture and Consumer Services shall prepare a
comprehensive report on the implementation of this section. The report shall be submitted to the
Environmental Review Commission and the Fiscal Research Division as a part of the report
required by G.S. 106-850(e)."

SECTION 5.9.(I) Streamflow Rehabilitation Assistance Program. —G.S. 14-234(d3)
reads as rewritten:
"(d3) Subsectlon @ of this sectlon does not apply to an application for or the recelpt of a
grant under he Ag 3 3

ef—the—GeﬂeFalétaeu%es—an exempted publlc program by a member of the SO|I and Water
Conservation Commission if the requirements of G.S. 139-4(e) are met, and does not apply to a
district supervisor of a soil and water conservation district if the requirements of G.S. 139-8(b)
are met._For purposes of this subsection, an exempted public program is any of the following:
(1)  The Agriculture Cost Share Program for Nonpoint Source Pollution Control
created pursuant to Article 72 of Chapter 106 of the General Statutes.
(2)  The Community Conservation Assistance Program created pursuant to Article
73 of Chapter 106 of the General Statutes.
(3)  The Agricultural Water Resources Assistance Program created pursuant to
Avrticle 5 of Chapter 139 of the General Statutes.
(4)  The Streamflow Rehabilitation Assistance Program created pursuant to
Avrticle 6 of Chapter 139 of the General Statutes."
SECTION 5.9.(m) Streamflow Rehabilitation Assistance Program. — G.S. 139-4(d)
reads as rewritten:
"(d) In addition to the duties and powers hereinafter conferred upon the Soil and Water
Conservation Commission, it shall have the following duties and powers:

€)] To create, implement, and supervise the Agriculture Cost Share Program for
Nonpoint Source Pollution Control created pursuant to Article 72 of Chapter
106 of the General Statutes, the Community Conservation Assistance Program
created pursuant to Article 73 of Chapter 106 of the General Statutes, and-the
Agricultural Water Resources Assistance Program created pursuant to Article
5 of this Chapter-=Chapter, and the Streamflow Rehabilitation Assistance
Program created pursuant to Article 6 of this Chapter.

(10)  To review and approve or disapprove the application of a district supervisor
for a grant under the Agriculture Cost Share Program for Nonpoint Source
Pollution Control, the Community Conservation Assistance Program, or the
Agricultural Water Resources Assistance Program as provided by
G.S. 139-8(b).

SECTION 5.9.(n) Streamflow Rehabilitation Assistance Program. — G.S. 139-4(e)
reads as rewritten:

"(e) A member of the Commission or an organization or unit of local government of which
the member is an employee, officer, or elected member of the governing body may apply for and
receive a grant under the Agriculture Cost Share Program for Nonpoint Source Pollution Control,
the Community Conservation Assistance Program, er—the Agricultural Water Resources
Assistance Pregram-Program, or the Streamflow Rehabilitation Assistance Program if:

1) The member does not vote on the application or attempt to influence the
outcome of any action on the application; and
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2 The application is approved by the Commissioner of Agriculture.”

SECTION 5.9.(0) Streamflow Rehabilitation Assistance Program. — G.S. 139-8(b)

reads as rewritten:

"(b) A district supervisor or an organization or unit of local government of which the
supervisor is an employee, officer, or elected member of the governing body may apply for and
receive a grant under the Agriculture Cost Share Program for Nonpoint Source Pollution Control
created pursuant to Article 72 of Chapter 106 of the General Statutes, the Community
Conservation Assistance Program created pursuant to Article 73 of Chapter 106 of the General
Statutes, erthe Agricultural Water Resources Assistance Program created pursuant to Article 5
of this Chapter-Chapter, or the Streamflow Rehabilitation Assistance Program created pursuant
to Article 6 of this Chapter if:

1(1) Thedistrict supervisor does not vote on the application or attempt to influence
the outcome of any action on the application; and

2(2) The application is approved by the Commission."

SECTION 5.9.(p) North Carolina Office of Recovery and Resiliency Coordination.

— Subpart D of Part 5 of Article 13 of Chapter 143B of the General Statutes is amended by adding
a new section to read:
"8 143B-1041. Interagency coordination.

(a) The Office shall establish an intergovernmental working group composed of
representatives from the Department of Environmental Quality and other relevant State agencies,
local governments, and other stakeholders to identify legislative, economic, jurisdictional, and
other challenges related to stream management and flooding reduction. Beginning January 1,
2022, and biannually thereafter, the Office shall report to the Joint Legislative Commission on
Governmental Operations and the Fiscal Research Division regarding the findings and
recommendations of the working group.

(b)  The Office of Recovery and Resiliency and the Division of Emergency Management
of the Department of Public Safety, the Director of the Division of Coastal Management of the
Department of Environmental Quality, and the Secretary of the Department of Transportation, or
their respective designees, shall meet at least quarterly beginning January 1, 2022, in order to
coordinate the grant making and technical assistance activities each agency is carrying out related
to subsection (a) of this section."

SECTION 5.9.(q) Division of Emergency Management Contracting. -

G.S. 166A-19.12 is amended by adding two new subdivisions to read:

"(24) The Division may contract for services from vendors specializing in housing,
rehabilitation, or construction on private residential structures funded by State
or federal funds provided to the State as a result of a disaster declared by the
President under the Stafford Act or a disaster declared by the Governor under
G.S. 166A-19.21. Nothing in this subdivision is intended to exempt the
Division from other requirements of Article 8 of Chapter 143 of the General
Statutes.

(25) The Division may contract for services from vendors specializing in housing
elevation, acquisition, demolition, and mitigation reconstruction on private
residential structures to implement the federal Hazard Mitigation Grant
Program on behalf of the State or political subdivisions. Nothing in this
subdivision is intended to exempt the Division from other requirements of
Atrticle 8 of Chapter 143 of the General Statutes."

SECTION 5.9.(r) Clean Water Management Trust Fund Reporting. -

G.S. 143B-135.244 reads as rewritten:
"§ 143B-135.244. Clean Water Management Trust Fund: reporting requirement.

The Chair of the Board of Trustees shall report no later than December 1 each year to the
Joint Legislative Oversight Committee on Agriculture and Natural and Economic Resources, the
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Environmental Review Commission, the Subcommittees of the House of Representatives and
Senate Appropriations Committees with jurisdiction over natural and economic resources, and
the Fiscal Research Division of the General Assembly regarding the implementation of this Part.
The report shall include a list of the projects awarded grants from the Fund for the previous
12-month period. The list shall include for each project a description of the project, the amount
of the grant awarded for the project, and the total cost of the project._For projects funded for the
purpose set forth in G.S. 143B-135.234(c)(12), the report shall also include the amount of flood
storage capacity enhanced or restored for each project.”

SECTION 5.9.(s) Flood Storage Capacity Project Reporting. — G.S. 143-214.11A is
amended by adding a new subsection to read:

"(e) The Division shall include in the annual report required by G.S.143-214.13
information on projects funded under this section. The report shall include a list and description
of projects funded, the amount of State funds and total budget for each project, and the amount
of flood storage capacity enhanced or restored for each project."

SECTION 5.9.(t) Allocation Reporting Requirements. — The Office of State Budget
and Management shall report to the chairs of the House of Representatives and Senate
Appropriations Committees and to the Fiscal Research Division of the General Assembly on the
implementation of this section on a quarterly basis and shall also provide any additional reports
or information requested by the Fiscal Research Division. Each report required by this section
shall include information about all funds expended or encumbered pursuant to this section as of
the date of the report, regardless of which State agency, federal agency, or non-State entity
administers the funds. Non-State entities that administer or receive any funds appropriated in this
section shall assist and fully cooperate with the Office of State Budget and Management in
meeting the Office's obligations under this section.

SECTION 5.9.(u) Limitation. — The Governor may not use the funds described in
this section to make budget adjustments under G.S. 143C-6-4 or to make reallocations under
G.S. 166A-19.40(c). Nothing in this section shall be construed to prohibit the Governor from
exercising the Governor's authority under these statutes with respect to funds other than those
described in this section.

The Governor shall also ensure that funds allocated in this section are expended in a
manner that does not adversely affect any person's or entity's eligibility for federal funds that are
made available, or that are anticipated to be made available, as a result of natural disasters. The
Governor shall also, to the extent practicable, avoid using State funds to cover costs that will be,
or likely will be, covered by federal funds.

TROPICAL STORM FRED RECOVERY

SECTION 5.9A.(a) Findings. — The General Assembly finds that Tropical Storm
Fred damaged many homes, towns, properties, and crops and directly caused loss of life in the
western part of the State and requires financial assistance to those affected. The Governor
declared a state of emergency on August 18, 2021, due to damage caused by Tropical Storm
Fred, and the President of the United States issued a major disaster declaration in accordance
with the Stafford Act (P.L. 93-288) for multiple counties in the State.

SECTION 5.9A.(b) Limitation; Applicability. — The funds allocated in this section
are to be spent in a manner consistent with the purposes as set forth in this section for relief and
recovery occasioned by Tropical Storm Fred. Funds allocated in this section shall be used only
in the following counties: Avery, Buncombe, Haywood, Henderson, Madison, McDowell,
Mitchell, Rutherford, Transylvania, Watauga, and Yancey.

SECTION 5.9A.(c) Allocations. — Of the funds appropriated in Section 2.2(j) of this
act for disaster relief, recovery, mitigation, and resiliency, the sum of one hundred twenty-four
million four hundred thousand dollars ($124,400,000) shall be allocated for relief and recovery
efforts from Tropical Storm Fred as follows:
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1) $72,000,000 to the Department of Public Safety, Division of Emergency
Management, for the following purposes:
a. $20,000,000 for home reconstructions that are not eligible for federal
assistance through the Hazard Mitigation Grant Program.
b. $16,000,000 to the State Match Fund, as established in Section 5.9 of
this act, for State matching funds for federal disaster assistance
programs related to Tropical Storm Fred.

C. $15,000,000 for the repair and replacement of private roads and
bridges in accordance with subsection (d) of this section.
d. $10,000,000 for a grant program to provide grants to units of local

government for unmet needs related to the Federal Emergency
Management Agency Public Assistance program in response to
Tropical Storm Fred.

e. $4,000,000 for travel trailers and short-term housing assistance as
necessary for temporary housing related to home reconstructions that
are not eligible for federal disaster assistance programs.

f. $3,000,000 for home repairs and reimbursements that are not eligible
for federal disaster assistance programs.

g. $2,000,000 for property repairs for housing facilities owned by
landlords who house families displaced by Tropical Storm Fred.

h. $1,500,000 for assistance to counties and units of local government
affected by Tropical Storm Fred.

I. $500,000 for a program to provide grants to units of local government,
local emergency response agencies, and sheriffs' offices to replace
emergency response equipment damaged by Tropical Storm Fred.

(2 $50,000,000 to the Department of Agriculture and Consumer Services for the
Agricultural Crop Loss Program in accordance with Section 5.9B of this act.
3 $1,900,000 to the Department of Transportation, Rail Division, for a grant to
the Blue Ridge Southern Railroad, LLC, for recovery and repair operations
related to Tropical Storm Fred.
4) $500,000 to the Wildlife Resources Commission to repair dams, spillways,
and related structures damaged as a result of Tropical Storm Fred.
SECTION 5.9A.(d) Private Road and Bridge Repair and Replacement Program. —
The Private Road and Bridge Repair and Replacement Program (Program) is established within
the Department of Public Safety, Division of Emergency Management (Division), to disburse
grants for the repair and replacement of private roads and bridges damaged or destroyed by
Tropical Storm Fred. The Division shall consult with the Department of Transportation in
administering the Program. The Division shall develop criteria and an application process to
select private roads and bridges eligible for repair or replacement consistent with this subsection.
The Division shall prioritize applications for the repair and replacement of private roads or
bridges that provide the sole option for ingress and egress for (i) emergency services to a
residential property that is occupied by the owner for more than six months of the calendar year,
(if) multiple residential homes, or (iii) recreation or commercial facilities.

The Division shall annually report to the Joint Legislative Emergency Management
Oversight Committee and the Fiscal Research Division beginning on June 30, 2022, and ending
on June 30, 2026, on the Program. The report shall include, at a minimum, all of the following:

1) The criteria used for awarding funds.

2 The locations of any roads or bridges replaced.

(3) The average grant amount requested and disbursed.

4) The number of projects requested, declined, and funded.
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(5) The identification of unmet needs remaining at the end of each fiscal year for

private road or bridge repair or replacement.

SECTION 5.9A.(e) Reversion. — Funds allocated under this section shall revert to
the Disaster Relief and Mitigation Fund if not expended or encumbered by November 1, 2026.

SECTION 5.9A.(f) Receipt of Allocations. — A recipient of State funds under
Section 5.9A of this act shall use best efforts and take all reasonable steps to obtain alternative
funds that cover the losses or needs for which the State funds are provided, including funds from
insurance policies in effect and available federal aid. State funds paid under this act are declared
to be excess over funds received by a recipient from the settlement of a claim for loss or damage
covered under the recipient's applicable insurance policy in effect.

SECTION 5.9A.(g) Remittance of Funds. — If a recipient obtains alternative funds
pursuant to subsection (c) of this section, the recipient shall remit the funds to the State agency
from which the State funds were received. A recipient is not required to remit any amount in
excess of the State funds provided to the recipient under this act. The State agency shall transfer
these funds to the Disaster Relief and Mitigation Fund. Funds deposited into the Fund under this
subsection are receipts that do not constitute an "appropriation made by law," as that phrase is
used in Section 7(1) of Article V of the North Carolina Constitution.

SECTION 5.9A.(h) Contract Requirements. — Any contract or other instrument
entered into by a recipient for receipt of funds under this act shall include the requirements set
forth in subsections (f) and (g) of this section.

SECTION 5.9A.(i) Recipient Defined. — For purposes of this section, the term
"recipient™ means a local political subdivision of the State, a State agency, a State department, or
a non-State entity.

SECTION 5.9A.(J) Appropriation/Federal Funds. — Funds received on or after
September 1, 2021, under the federal Stafford Act (P.L. 93-288) and other federal disaster
assistance programs for State disasters as a result of Tropical Storm Fred, are appropriated in the
amounts provided in the notifications of award from the federal government or any entity acting
on behalf of the federal government to administer federal disaster recovery funds. The Office of
State Budget and Management and affected State agencies shall report all notifications of award
to the Joint Legislative Commission on Governmental Operations and the Fiscal Research
Division of the General Assembly.

SECTION 5.9A.(k) Limitation. — The Governor may not use the funds described in
this section to make budget adjustments under G.S. 143C-6-4 or to make reallocations under
G.S. 166A-19.40(c). Nothing in this section shall be construed to prohibit the Governor from
exercising the Governor's authority under these statutes with respect to funds other than those
described in this section.

The Governor shall also ensure that funds allocated in this section are expended in a
manner that does not adversely affect any person's or entity's eligibility for federal funds that are
made available, or that are anticipated to be made available, as a result of natural disasters. The
Governor shall also, to the extent practicable, avoid using State funds to cover costs that will be,
or likely will be, covered by federal funds.

SECTION 5.9A.(1) Allocation Reporting Requirements. — The Office of State
Budget and Management shall report to the chairs of the House of Representatives and Senate
Appropriations Committees and to the Fiscal Research Division of the General Assembly on the
implementation of this section on a quarterly basis until November 1, 2026, and shall also provide
any additional reports or information requested by the Fiscal Research Division. Each report
required by this section shall include information about all funds expended or encumbered
pursuant to this section as of the date of the report, regardless of which State agency, federal
agency, or non-State entity administers the funds. Non-State entities that administer or receive
any funds appropriated in this section shall assist and fully cooperate with the Office of State
Budget and Management in meeting the Office's obligations under this section.
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AGRICULTURAL CROP LOSS PROGRAM
SECTION 5.9B.(a) Agricultural Crop Loss Program. — The Agricultural Crop Loss
Program (Program) is established within the Department of Agriculture and Consumer Services
(Department). The Program shall be used to provide financial assistance to farmers affected by
Tropical Storm Fred. The Department shall not use funds for administrative purposes. The
Program shall expire on November 1, 2026. To be eligible for financial assistance for losses of
agricultural commodities, a person must satisfy all of the following criteria:
1) The person experienced a verifiable loss of agricultural commodities as a
result of Tropical Storm Fred, and the person's farm is located in a North
Carolina county listed in subsection (b) of Section 5.9A of this act.

@) The agricultural commodity was planted but not harvested on or before
August 17, 2021, or, for aquaculture commaodities, the commodities were
being raised on or before August 17, 2021.
SECTION 5.9B.(b) Verification of Loss. — A person seeking financial assistance for
losses of agricultural commodities under the Program shall submit to the Department a Form 578
on file with the USDA Farm Service Agency or a form provided by the Department for reporting
acreage or plantings of crops not typically reported on Form 578, along with any other
documentation deemed appropriate by the Department, on or before December 10, 2021. For
nursery crops, fruit-bearing trees and bushes, and specialty crops where the survival level is not
immediately known, the Department may extend this deadline to May 1, 2022, upon written
request by the person received on or before December 10, 2021, and upon approval by the
Department. A person receiving assistance under this Program must provide a signed affidavit,
under penalty of perjury, certifying that each fact of the loss presented by the person is accurate.
SECTION 5.9B.(c) Eligibility. — To be eligible for financial assistance for losses of
livestock or poultry, a person must first qualify for and receive payment through the USDA
Livestock Indemnity Program and be a participant in a livestock or poultry indemnity program
administered by the USDA Farm Service Agency.
SECTION 5.9B.(d) Documentation. — A person seeking financial assistance for
losses of livestock or poultry shall submit documentation of loss and indemnity received from
the USDA Livestock Indemnity Program, along with any other documentation deemed
appropriate by the Department, to the Department on or before December 10, 2021. The
Department may extend this deadline to March 1, 2022, upon written request by the person
received on or before December 10, 2021, and upon approval by the Department. A person
receiving assistance under this Program must provide a signed affidavit, under penalty of perjury,
certifying that each fact of the loss presented by the person is accurate.
SECTION 5.9B.(e) Criteria. — The Department shall administer the financial
assistance program authorized by this section in accordance with the following criteria:
1) In determining the payment calculation for agricultural commodities, the
Department shall use a formula based on acreage, county loss estimates,
USDA National Agricultural Statistics Service averages, and any other
measure the Department deems appropriate. Funds shall be distributed based
on county averages for yields and State averages for price. Calculations shall
be based on county or State averages in price, whichever the Department
determines is appropriate.
@) The payment calculation for livestock and poultry shall be based on twelve
and one-half percent (12.5%) of the total loss reported to the USDA Livestock
Indemnity Program.

(3) The Department shall gather all claim information, except from those
applicants granted a deadline extension, no later than December 10, 2021. The
Department shall, as closely as possible, estimate the amount of the funds
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needed to be held in reserve for payments related to losses of livestock,
poultry, nursery, bush, tree, and specialty crops for which losses will not be
fully known or calculated. The Department shall set aside funds as it deems
appropriate based on the estimated percentage of these losses.

4) Payments made under this Program shall be made to the person who filed the
Form 578 or Department form for claims related to agricultural commodity
losses or the person who received payment from the USDA Livestock
Indemnity Program for claims related to livestock or poultry losses.

SECTION 5.9B.(f) Audit. — The Department may audit the financial and other
records of each recipient of funds in order to ensure that the funds are used in accordance with
the requirements of this Program. The Department may require any documentation or proof it
considers necessary to efficiently administer this Program, including the ownership structure of
each entity and the social security numbers of each owner. In order to verify losses, the
Department may require the submission of dated, signed, and continuous records. These records
may include, but are not limited to, commercial receipts, settlement sheets, warehouse ledger
sheets, pick records, load summaries, contemporaneous measurements, truck scale tickets,
contemporaneous diaries, appraisals, ledgers of income, income statements of deposit slips, cash
register tape, invoices for custom harvesting, u-pick records, and insurance documents.

SECTION 5.9B.(g) Expenditure of Awarded Funds. — Awarded funds shall be used
for agricultural production expenses and recovery of losses due to the impacts of Tropical Storm
Fred. The Department shall develop guidelines and procedures to ensure that funds are expended
for the purposes allowed by this section and may require any documentation it determines
necessary to verify the appropriate use of financial assistance awards, including receipts. All
distributed funds are subject to federal and State income tax.

SECTION 5.9B.(h) Refund of Award. — If the Department determines that a person
who received financial assistance provided inaccurate information, then the person shall refund
the entire amount of the financial assistance. If the person does not refund the appropriate
amount, the North Carolina Department of Revenue shall collect the money from the person
pursuant to G.S. 105-242.

SECTION 5.9B.(i) Definitions. — For purposes of this section, the following
definitions apply:

1) Agricultural commodity. — Apples, barley, corn, cotton, dry peas, flax, forage,
freezing and canning peas, grain sorghum, grapes, hay, industrial hemp, native
grass, nursery crops, nuts, oats, peanuts, potatoes, rye, soybeans, sunflowers,
sweet corn, tobacco, tomatoes, wheat, specialty crops and other fruits and
vegetables, and aquacultural species propagated or reared in a controlled or
selected environment. An agricultural commodity does not include stored
grain.

(@) Livestock. — Cattle, sheep, swine, goats, farmed cervids, and bison. Livestock
shall include horses, mules, or other equines only if they are used for
production of agricultural commaodities.

3 Person. — Any individual, trust, estate, partnership, receiver, association,
company, limited liability company, corporation, or other entity or group.

4) Poultry. — Chickens, quail, or turkeys.

SECTION 5.9B.(j) Program Reporting Requirement. — The Department shall submit

a report to the Fiscal Research Division on April 1, 2022, and every six months thereafter until
all funds are expended, containing, at a minimum, all of the following data:

1) The number of applicants by agricultural commodity, livestock, or poultry and
the county in which the person incurred the verified loss.

2 The number and amount of grants awarded by agricultural commodity,
livestock, or poultry.
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(3) The geographic distribution of the grants awarded.
4) The total amount of funding available to the Program, the total amount
encumbered, and the total amount disbursed to date.

5) Any refunds made to the Program pursuant to subsection (h) of this section.

SECTION 5.9B.(k) Reversion. — Any funds allocated to the Program not expended
or encumbered by November 1, 2026, shall revert to the Disaster Relief and Mitigation Fund in
accordance with Section 5.9A(e) of this act.

SECTION 5.9B.(I) Subsections (f) through (i) of Section 5.9A of this act apply to
all funds received and recipients of funds under the Program as described in this section.

MODIFIED USE OF CORONAVIRUS RELIEF FUNDS ALLOCATED TO THE
NORTH CAROLINA SENIOR LIVING ASSOCIATION AND THE NORTH
CAROLINA HEALTH CARE FACILITIES ASSOCIATION FOR COVID-19
TESTING

SECTION 5.11. Subdivision (35a) of Section 3.3 of S.L. 2020-4, as enacted by

Section 1.2 of S.L. 2020-97, reads as rewritten:

"(35a) $34,002,617 in nonrecurring funds to OSBM to be allocated for COVID-19
testing, as provided in sub-subdivisions a. and b. of this subdivision.

a. $29,002,617 to be distributed in equal amounts to the nonprofit

organizations known as NC Senior Living Association (NCSLA), NC

Health Care Facilities Association (NCHCFA), and NC Assisted

Living Association (NCALA) to purehase-purchase COVID-19 tests

for distribution to their members, or to reimburse their members for

the purchase of COVID-19 tests that, at a minimum, have been

approved for emergency use by the United States Food and Drug

Administration.-NCSEANCHCFA—anrd-NCALA-shall-use-at-least

if 50%)of their_all | fund | i

b. $5,000,000 to the Board of Governors of The University of North
Carolina (UNC), to be used to effectively mitigate the spread of
COVID-19 on UNC campuses through testing, tracing, enforcing
required on-campus isolation and quarantine, and providing
COVID-19 related health care services."

STATE CASH MANAGEMENT CLARIFICATION
SECTION 5.12.(a) G.S. 147-86.11(f) reads as rewritten:
"(f)  Disbursement Requirements. — For the disbursement of money, the statewide cash
management plan shall provide at a minimum that:
1) Moneys deposited with the State Treasurer remain on deposit with the State
Treasurer until final disbursement to the ultimate payee._If an ultimate payee
is required by law to submit information for certification or verification by the
State Auditor, then no disbursement may be made to that ultimate payee if the
certification or verification has not been issued by the State Auditor to the
State Controller.
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SECTION 5.12.(b) This section is effective when it becomes law.

JOINT LEGISLATIVE COMMITTEE ON ACCESS TO HEALTHCARE AND
MEDICAID EXPANSION

SECTION 5.13.(a) There is created the Joint Legislative Committee on Access to
Healthcare and Medicaid Expansion (Committee).

SECTION 5.13.(b) The Committee shall consist of nine members of the Senate
appointed by the President Pro Tempore of the Senate and nine members of the House of
Representatives appointed by the Speaker of the House of Representatives. The President Pro
Tempore of the Senate and the Speaker of the House of Representatives shall each appoint a
cochair of the Committee from among its membership.

SECTION 5.13.(c) The purpose of the Committee is to consider various ways in
which access to health care and health insurance can be improved for North Carolinians,
including those individuals described in section 1902(a)(10)(A)(1))(V11) of the Social Security
Act.

SECTION 5.13.(d) The Committee shall meet upon the call of its cochairs. A
quorum of the Committee is a majority of its members. No action may be taken except by a
majority vote at a meeting at which a quorum is present. The Committee, while in the discharge
of its official duties, may exercise all powers provided for under G.S. 120-19 and G.S. 120-19.1
through G.S. 120-19.4. Members of the Committee shall receive per diem, subsistence, and travel
allowance as provided in G.S. 120-3.1. Any expenses of the Committee shall be considered
expenses incurred for the joint operation of the General Assembly.

SECTION 5.13.(e) The Legislative Services Officer shall assign professional and
clerical staff to assist the Committee in its work. The Director of Legislative Assistants of the
House of Representatives and the Director of Legislative Assistants of the Senate shall assign
clerical support to the Committee.

SECTION 5.13.(f) The Committee may submit proposed legislation to the members
of the Senate and the House of Representatives before the sine die adjournment of the 2021
General Assembly by filing a copy of the proposed legislation with the Office of the President
Pro Tempore of the Senate and the Office of the Speaker of the House of Representatives. The
Committee shall terminate upon the sine die adjournment of the 2021 General Assembly.

SECTION 5.13.(g) This section is effective when it becomes law.

LIMIT HARMONY REQUIREMENTS/AFFORDABLE HOUSING

SECTION 5.16.(a) G.S. 160D-703 is amended by adding a new subsection to read:

"(bl) Limitations. — For parcels where multifamily structures are an allowable use, a local

government may not impose a harmony requirement for permit approval if the development
contains affordable housing units for families or individuals with incomes below eighty percent
(80%) of the area median income."

SECTION 5.16.(b) This section is effective when it becomes law and applies to
permit applications submitted on or after that date.

PART VI. COMMUNITY COLLEGE SYSTEM

CC ECONOMIC IMPACTS/STUDY/GRANT FOR TARGETED PROGRAMS
SECTION 6.1.(a) Economic Impact Study. — Of the funds appropriated by this act
for the 2021-2022 fiscal year to the Community Colleges System Office to be allocated to the
Center for Applied Research (CFAR) at Central Piedmont Community College, CFAR shall
partner with the System Office, the North Carolina Association of Community College
Presidents, and the Belk Center for Community College Leadership and Research at North
Carolina State University (Belk Center) to provide for studies of the overall regional economic
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impacts of community colleges in the State. Upon the matching funds being made available in
accordance with subsection (c) of this section, CFAR shall use the sum of seven hundred fifty
thousand dollars ($750,000) in nonrecurring funds for the 2021-2022 fiscal year to contract with
Economic Modeling Specialists International (EMSI), an affiliate of the Strata Education
Network, to conduct the studies required by this section.

SECTION 6.1.(b) Components of the Studies. — In conducting the studies, EMSI
shall evaluate labor dynamics within the State and the impact community colleges have on
students and businesses within certain regions and the resulting return on investment (ROI) for
taxpayers. EMSI shall also conduct an analysis of high-demand programs in regional areas of the
State, such as nursing, teacher education, and information technology. EMSI shall evaluate the
ROI and the success of those programs in improving career opportunities for students as well as
their impact on the labor market. As part of its analysis, EMSI shall focus on potential areas for
increased investment or targeted support by the State and recommendations for future growth.
CFAR, the System Office, the NC Association of Community College Presidents, and the Belk
Center shall provide EMSI any data or assistance necessary to conduct the studies required by
this section.

SECTION 6.1.(c) Matching Funds. — Funds made available to CFAR pursuant to
this section shall be matched on the basis of one dollar ($1.00) in funds from the John M. Belk
Endowment for every one dollar ($1.00) in State funds.

SECTION 6.1.(d) Report. — By April 15, 2022, CFAR, the System Office, the NC
Association of Community College Presidents, and the Belk Center shall report to the Joint
Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division on the results of the studies and the recommendations from the studies on
areas with the greatest economic impacts for the State that warrant further expansion and focus
to increase the success of students and to meet workforce and industry demands.

SECTION 6.1.(e) Grant Program Established. — Based on the results and the
recommendations from the report required under subsection (d) of this section, the State Board
of Community Colleges shall establish an application process for a grant program for the
2022-2023 fiscal year for community colleges to apply for grant funds to expand and target
efforts in specific program areas that are proven to have greater economic impacts in regions of
the State. The State Board shall prioritize award of the grant funds based on the findings of the
studies required by this section and the potential for those programs to have the greatest impact
on a geographical region or region of economic development.

COMMUNITY COLLEGE PROGRAMS SERVING IDD STUDENTS
SECTION 6.2.(a) The State Board of Community Colleges shall establish a
two-year pilot program at two community college campuses for training programs that provide
opportunities for a micro-credential or other credentials that lead to increased employment
outcomes for individuals with intellectual and developmental disabilities (IDD). The pilot
program shall offer training and educational components that include improving employability
skills and provide on-the-job training and apprenticeships with business and industry for
individuals with IDD. The goal of the pilot program shall be to inform community colleges and
address cross-departmental supports within the individual community colleges on programs for
individuals with IDD related to at least the following:
1) Establishing best practices for providing vocational training for individuals
with IDD.
@) Providing financial and benefits counseling.
(3) Developing strategies on integrating assistive technology.
4) Maximizing access, with supports, to credential and degree programs,
including micro-credentials that are established by the State Board.
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(5) Identifying methods to increase orientation and integration of individuals with
IDD into the college community to the greatest extent possible.

(6) Determining a needs assessment, marketing, and evaluation to serve a broad
array of individuals with developmental and other similar disabilities or
learning challenges to assure adequate demand for new or existing programs.

SECTION 6.2.(b) Of the funds appropriated by this act to the Community Colleges
System Office to support increasing program offerings for individuals with IDD, the System
Office shall also add a time-limited position for program support, provide professional
development training for college advising staff to assist students with IDD for career pathway
exploration and the identification of credentials leading to competitive employment, and explore
funding sources to sustain programs for students with 1DD.

SECTION 6.2.(c) Beginning May 1, 2022, the Community Colleges System Office
shall report each fiscal year on the funds appropriated to the System Office for the purposes of
this section to the Joint Legislative Education Oversight Committee, the Senate Appropriations
Committee on Education/Higher Education, the House Appropriations Committee on Education,
and the Fiscal Research Division on the results of the pilot program, the use of the time-limited
position, professional development training for staff, and funding sources identified for
individuals with IDD to build programs at community colleges that support postsecondary
trainings and certifications that enable individuals with IDD to engage in competitive, sustainable
employment.

CC JOINT PROGRAM ENROLLMENT OF PUBLIC SCHOOL STUDENTS

SECTION 6.3.(a) G.S. 115D-5(x) reads as rewritten:

"(x) Inaddition to the evaluation of cooperative innovative high schools by the State Board
of Education pursuant to G.S.115C-238.55, the State Board of Community Colleges, in
conjunction with the State Board of Education and the Board of Governors of The University of
North Carolina, shall evaluate the success of students participating in the Career and College
Promise Program, including the College Transfer pathway and the Career and Technical
Education pathway. Success shall be measured by high school retention rates, high school
completion rates, high school dropout rates, certification and associate degree completion,
admission to four-year institutions, postgraduation employment in career or study-related fields,
and employer satisfaction of employees who participated in the programs. The evaluation shall
also include an analysis of the cost of students participating in each of the programs within the
Career and College Promise Program, including at least the following:

(1)  Total enrollment funding, the number of budgeted full-time equivalent
students, and the number of students enrolled in courses through cooperative
innovative high schools, the College Transfer pathway, and the Career and
Technical Education pathway.

(2)  The cost and number of waivers of tuition and registration fees provided for
students enrolled in courses through cooperative innovative high schools, the
College Transfer pathway, and the Career and Technical Education pathway.

(3)  Any additional costs of a student attending courses on campus if a student is
not attending public school in a local school administrative unit for the
majority of the student's instructional time.

The Boards shall jointly report by March 15 of each year to the Joint Legislative Education
Oversight Committee—Committee, the Senate Appropriations Committee on Education/Higher
Education, the House Appropriations Committee on Education, and the Fiscal Research Division
of the General Assembly. The report shall be combined with the evaluation of cooperative
innovative high schools required by G.S. 115C-238.55, and the Community Colleges System

Office shall be responsible for submitting the combined report-to-the Committee-report.”
SECTION 6.3.(b) G.S. 115C-238.55 reads as rewritten:
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"§ 115C-238.55. Evaluation of cooperative innovative high schools.

The State Board of Education and the governing Boards shall evaluate the success of students
in cooperative innovative high schools approved under this Part. Success shall be measured by
high school retention rates, high school completion rates, high school dropout rates, certification
and associate degree completion, admission to four-year institutions, postgraduation employment
in career or study-related fields, and employer satisfaction of employees who participated in and
graduated from the schools. The Boards shall jointly report by March 15 of each year to the Joint
Legislative Education Oversight Cemmittee-Committee, the Senate Appropriations Committee
on Education/Higher Education, the House Appropriations Committee on Education, and the
Fiscal Research Division of the General Assembly on the evaluation of these schools. The report
shall be combined with the evaluation of and analysis of cost of students participating in the
Career and College Promise Program required by G.S. 115D-5(x), and the Community Colleges

System Office shall be responsible for submitting the combined repert-to-the-Committee-report.”
SECTION 6.3.(c) This section applies beginning with the 2021-2022 academic year.

CC CHILDCARE GRANT PROGRAM/REPORT

SECTION 6.4.(a) Article 3 of Chapter 115D of the General Statutes is amended by
adding a new section to read:

"8 115D-40.5. Annual report on NC Community College Childcare Grant Program.

On December 1 of each year, the Community Colleges System Office shall report to the
Senate Appropriations Committee on Education/Higher Education, the House Appropriations
Committee on Education, the Fiscal Research Division, and the Joint Legislative Education
Oversight Committee on the administration of the North Carolina Community College Childcare
Grant Program for the prior fiscal year. The report shall include at least the following information
by each community college:

The number of applications received for grants from the program.

The amount of grant funds requested from the program.

The number of applications approved.

The total amount of grant funds awarded.

The range of the dollar amount of grant awards to individuals for child care
expenses.

(6)  The types of child care utilized by students with grant funds, including

before-school and after-school services."

SECTION 6.4.(b) Notwithstanding G.S. 115D-40.5, as enacted by this act, the
Community Colleges System Office shall submit an initial report on the administration of the
North Carolina Community College Childcare Grant Program pursuant to G.S. 115D-40.5 on
March 1, 2022. The Community Colleges System Office shall submit its first annual report
pursuant to G.S. 115D-40.5 on December 1, 2022.

EERRE

CAREER ACADEMIES FOR AT-RISK STUDENTS

SECTION 6.5.(a) Program Established. — There is established a two-year pilot
program between Cape Fear Community College (CFCC), New Hanover County Schools, and
Pender County Schools to meet the needs of underserved students in seventh through ninth grade
through an opportunity for extended time on CFCC's campus in various career and technical
education programs. The goals of the program shall include (i) exposing students from
underperforming schools and underserved populations to career training opportunities available
at CFCC, (ii) guiding students toward successful career outcomes, (iii) providing support services
to students, including academic tutoring, academic counseling, personal mentoring, and financial
support through financial aid and scholarships, and (iv) increasing graduation and postsecondary
outcomes for these students.
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SECTION 6.5.(b) Components of the Program. — CFCC, New Hanover County
Schools, and Pender County Schools shall offer a summer career academy program to at-risk
students from each local school administrative unit for a total of up to 300 students in seventh
through ninth grade. The career academy program shall introduce students to life on a college
campus with the goal of creating a familiarity with and positive experience in the postsecondary
environment. Students shall visit two career and technical education programs per day for five
consecutive days for two consecutive weeks in different subject areas, such as welding, marine
technology and boat building, electrical, culinary, medical assisting, public safety, arts,
veterinary assisting, and chemical technology. The career academy program shall include
speakers and support for financial aid and scholarship opportunities and an introduction to the
Career and College Promise Program.

CFCC shall also hire career liaisons in time-limited positions for placement in certain
middle schools in New Hanover County Schools and Pender County Schools to support at-risk
students. The goal of adding career liaisons to the schools shall be to provide students with
exposure to career and technical education opportunities that otherwise would not be available
to them.

SECTION 6.5.(c) Report. — CFCC, in collaboration with New Hanover County
Schools and Pender County Schools, shall submit an initial report by October 1, 2022, and a final
report by October 1, 2023, to the Joint Legislative Education Oversight Committee, the Senate
Appropriations Committee on Education/Higher Education, the House Appropriations
Committee on Education, and the Fiscal Research Division on the results of the pilot program
and the placement of the career liaisons in schools to support at-risk students, including the
number of students who enrolled in Career and College Promise Program pathways following
completion of the career academy program and other relevant student outcome data for at-risk
students.

NC COMMUNITY COLLEGE SHORT-TERM WORKFORCE DEVELOPMENT
GRANTS

SECTION 6.6.(a) Program Established. — There is established the North Carolina
Community College Short-Term Workforce Development Grant Program (Program) to be
administered by the State Board of Community Colleges. The State Board shall adopt rules for
the disbursement of the grants pursuant to this section.

SECTION 6.6.(b) Programs of Study. — The State Board of Community Colleges,
in collaboration with the Department of Commerce, shall determine the eligible programs of
study for the Program, according to the occupations that are in the highest demand in the State.
The eligible programs of study shall include programs such as architecture and construction,
health sciences, information technology, electrical line worker, and manufacturing programs and
may include other programs to meet local workforce needs.

SECTION 6.6.(c) Award Amounts. — Within the funds appropriated by this act for
the 2021-2023 fiscal biennium to the Community Colleges System Office for the Program, the
State Board of Community Colleges shall award grants in an amount of up to seven hundred fifty
dollars ($750.00) to students pursuing short-term, noncredit State and industry workforce
credentials. The State Board of Community Colleges shall establish criteria for initial and
continuing eligibility for students. At a minimum, students shall be required to qualify as a
resident for tuition purposes under the criteria set forth in G.S. 116-143.1 and in accordance with
the coordinated and centralized residency determination process administered by the State
Education Assistance Authority.

SECTION 6.6.(d) Report. — The State Board shall submit an initial report by April
1, 2022, and a final report by April 1, 2023, to the Joint Legislative Education Oversight
Committee, the Senate Appropriations Committee on Education/Higher Education, the House
Appropriations Committee on Education, and the Fiscal Research Division. The report shall
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contain, for each academic year and by programs of study, the amount of grant funds disbursed
and the number of eligible students receiving funds.

HIGH-COST WORKFORCE PROGRAMS START-UP FUNDS

SECTION 6.7.(a) Establishment of the Fund. — Of the funds appropriated to the
Community Colleges System Office by this act for the 2021-2022 fiscal year, the System Office
shall establish the Fund for High-Cost Workforce Programs (Fund). Any unexpended funds
remaining in the Fund at the end of the fiscal year shall not revert to the General Fund but shall
remain available for the purposes set forth in this section. The Fund shall be used to assist
community colleges in starting new programs in high-demand career fields that require
significant start-up funds. Only Tier 1A and Tier 1B programs offered at community colleges
shall be eligible for the award of funds. The System Office shall establish an application process
for community colleges to apply for awards from the Fund no later than the beginning of the
2021-2022 fiscal year. To be eligible to receive funds, colleges shall submit to the System Office
a completed application, which shall include at least the following information:

1) A description of the proposed new program requiring start-up funds.

(@) Documentation of industry demand for the program or documentation of
future local, regional, or statewide employment needs that will be met by the
program.

3 Total cash cost to start the program and maintain the program over two fiscal
years.

4) A plan for the fiscal sustainability of the new program.

SECTION 6.7.(b) Limitation on the Use of Funds. — A community college may only
apply for the award of funds to support one new program in each fiscal year. Funds shall remain
available to the community college for a period of two fiscal years. The award of funds to a
community college from the Fund shall not exceed one million dollars ($1,000,000).

SECTION 6.7.(c) Matching Funds. — A community college shall be required to
match a percentage of the total cash cost of the program with non-State funds based on a college's
total full-time equivalents (FTE) according to the following:

1) Community colleges with a total FTE of greater than 6,500 shall be required

to match fifteen percent (15%) of the cost.

@) Community colleges with a total FTE between 2,500 and 6,500 shall be
required to match ten percent (10%) of the cost.

3 Community colleges with a total FTE below 2,500 shall be required to match
five percent (5%) of the cost.

SECTION 6.7.(d) Administration. — The System Office may adopt any regulations,
policies, or procedures regarding the application process, use of funds, eligibility requirements,
and any other rules necessary related to the administration of the Fund. The System Office may
use up to one hundred thousand dollars ($100,000) each fiscal year for administrative costs for
establishing and implementing the program.

SECTION 6.7.(e) Report. — The System Office shall submit an initial report to the
Joint Legislative Education Oversight Committee by December 1, 2022, and an annual report
thereafter for each year the System Office provides funds to community colleges from the Fund
on the programs receiving the funds, which shall include at least the following information:

1) The community colleges that received funds, the amount of funds, and the

types of programs started.

@) The use of funds by community colleges receiving awards, including costs
associated with student instruction, faculty salaries, instructional supplies,
related instructional equipment, and accreditation costs.

3) Evaluation of the success of the new community college programs receiving
funds.
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RISE UP TRAINING AND CREDENTIALING PROGRAM/CIHS

SECTION 6.8.(a) The Community Colleges System Office shall partner with the
North Carolina Retail Merchants Association and the Retail Consumer Alliance Foundation to
implement the RISE Up credentialing program for the 2021-2022 fiscal year to teach
foundational skills to students attending cooperative innovative high schools for career success
in the retail industry, customer service, and sales, including inventory management and
profitability, as well as supply chain warehouse, inventory, and logistics. The RISE Up
credentialing program provides for all of the following: (i) opportunities for the industry to share
the skills valued in job candidates and employees, (ii) valuable skills needed in any industry,
particularly customer service, sales, and skills to run a business, (iii) job readiness skills, such as
resume preparation, interviewing strategies, professionalism in the workplace, and soft skills,
including listening and problem solving, (iv) an understanding of the retail industry and its wide
variety of jobs, and (v) preparation for students for the nearly 130,000 retail establishments and
more than 1,000,000 retail jobs in North Carolina.

SECTION 6.8.(b) The RISE Up credentialing program shall be offered to students
at cooperative innovative high schools through each partner community college with the
opportunity for up to four different levels of the RISE Up credentials that include the following:

1) Retail Industry Fundamentals.

@) Customer Service & Sales.

(3) Operations and Profit.

4 Supply Chain: Warehouse, Inventory, & Logistics.

SECTION 6.8.(c) The System Office, in collaboration with the North Carolina Retail
Merchants Association and the Retail Consumer Alliance Foundation, shall submit an initial
report by October 1, 2022, and a final report by October 1, 2023, to the Joint Legislative
Education Oversight Committee, the Senate Appropriations Committee on Education/Higher
Education, the House Appropriations Committee on Education, and the Fiscal Research Division
on the results of implementing the RISE Up credentialing programs at partner community
colleges for students at cooperative innovative high schools, including the number of students
who received credentials, by type of credential, and student outcomes related to the credentialing,
such as subsequent internships or job placements.

WORK-BASED LEARNING/CENTRAL PIEDMONT CC

SECTION 6.9.(a) Of the funds appropriated by this act for the 2021-2023 fiscal
biennium to the Community Colleges System Office to be allocated to Central Piedmont
Community College (CPCC), CPCC shall provide the funds each fiscal year to cover the cost of
tuition and accident and liability insurance for students enrolled in one- and two-credit
work-based learning (WBL) courses. CPCC shall develop and implement a plan to (i) build WBL
into short-term, one-year certificate programs so that students gain hands-on job experience and
make connections with employers and (ii) provide opportunities for students to explore a pathway
into WBL through the Career and College Promise program to earn a certificate and create
transitions as future enrolled community college students for additional certificates or degrees.

CPCC shall convene a stakeholder group with representatives from community
colleges across the State to generate a framework for the WBL programs that is replicable at
other community colleges in a variety of employment areas aligned with local industry and
business workforce needs. CPCC may use funds for outreach and marketing for WBL programs
and other activities related to stakeholder group recommendations.

SECTION 6.9.(b) Funds allocated to CPCC for the purposes of this section shall not
revert to the General Fund at the end of the 2021-2022 fiscal year but shall remain available for
expenditure until June 30, 2023.
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SECTION 6.9.(c) CPCC shall submit an initial report by June 1, 2022, and a final
report by June 1, 2023, to the Community Colleges System Office and the Joint Legislative
Education Oversight Committee, the Senate Appropriations Committee on Education/Higher
Education, the House Appropriations Committee on Education, and the Fiscal Research Division
on (i) the number of students enrolled in work-based learning courses and the number of students
earning certificates, by program of study, (ii) the incorporation of WBL into certificate programs
and Career and College Promise pathways, (iii) the findings and recommendations of stakeholder
group meetings regarding statewide implementation of WBL programs, and (iv) the use of funds
for outreach and marketing or other activities under this section.

EXPANSION OF ADULT LEARNER PILOT PROGRAMS

SECTION 6.10.(a) Of the funds appropriated by this act to the Community Colleges
System Office for the 2021-2022 fiscal year, the System Office shall allocate funds to expand
five pilot initiatives at community colleges targeting adult learners to return to higher education
to gain new skills, advance in the workplace, and fulfill their goals of completing a degree or
credential. The pilot programs include the NC Reconnect program and other programs that focus
on at least the following categories of adult learners:

1) Students who are age 25 years or older.

(@) Students with varying education levels, including no high school diploma or

equivalent or some community college credentials or postsecondary degree.

(3) Students who have started postsecondary programs but dropped out before

completion in the last five years.

4) Nontraditional students, including part-time students, parents, or students with

limited scheduling options due to work or other responsibilities.

The funds may be used to expand the pilots to other community college campuses and
at the existing community college pilot sites for marketing and outreach, as well as for enrollment
of students into the programs, particularly for students who have dropped out of postsecondary
degree or credential programs prior to completion.

SECTION 6.10.(b) By March 1, 2023, the System Office shall report to the Joint
Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division on the results of the expansion of the pilot programs, including the number of
students enrolled into degree and credential programs, the number of students completing a
degree or credentialing program, and legislative recommendations for further expansion and the
estimated cost of the programs.

LONGLEAF COMMITMENT COMMUNITY COLLEGE GRANT/MATCHING
GRANT AND OUTREACH

SECTION 6.11. Of the funds appropriated in this act to the Community Colleges
System Office from the State Fiscal Recovery Fund for the Longleaf Commitment Community
College Grant Program (Program), the System Office shall use at least five million dollars
($5,000,000) for a matching grant program to provide funds to participating community colleges
to expand community colleges' outreach and student advising capacity as part of the Program.
Up to one million dollars ($1,000,000) of the funds appropriated for the Program may be used
for a systemwide marketing campaign. The State Education Assistance Authority shall
administer the award of grants under the Program to eligible students graduating from high school
at the end of the 2021-2022 school year to cover tuition and fees at a community college for up
to two years in accordance with Section 8A.5 of this act.

MARKETING AND OUTREACH FOR CTE AND WORK-BASED LEARNING
PROGRAMS
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SECTION 6.13.(a) Of the funds appropriated by this act for the 2021-2022 fiscal
year to the Community Colleges System Office, the System Office shall establish a temporary
program to expand outreach and advertising efforts to raise awareness for parents and students
regarding the career and technical education (CTE) programs and high-quality work-based
learning experiences offered in high-demand fields and careers through partnerships with
community colleges, businesses, and public school units throughout the State. The System Office
shall partner with public school units, as necessary.

SECTION 6.13.(b) The System Office shall submit an initial report by April 1, 2022,
and a final report by April 1, 2023, to the Senate Appropriations Committee on Education/Higher
Education, the House Appropriations Committee on Education, the Fiscal Research Division,
and the Joint Legislative Education Oversight Committee on activities related to outreach and
marketing and any data related to student outcomes, such as students entering CTE and
work-based learning programs as a result of those activities.

EXPANSION OF APPRENTICESHIP PROGRAMS FOR SMALL BUSINESSES/HIGH
DEMAND TRADES

SECTION 6.14.(a) Program Established. — Of the funds appropriated by this act
from the State Fiscal Recovery Fund to the Community Colleges System Office, the System
Office shall establish a temporary program to expand apprenticeship opportunities for high
school apprentices and non-high school apprentices between the ages of 16 and 25 by providing
incentives for small businesses in high-demand fields and careers, including, but not limited to,
surveying, engineering, design, and all construction trades, as well as welding, pipe fitting, and
engine mechanics. The program shall provide for small businesses to participate in
apprenticeships to meet business needs, assist with financial challenges and employment
demands in their local communities, and provide opportunities for apprenticeships that will lead
to certifications, licensing, or an associate degree in a career field and full-time employment.
Funds for the grant program shall be used to award grants to reimburse employers for the costs
associated with new apprentices within a Registered Apprenticeship with ApprenticeshipNC and
for tuition, fees, and cost of books for curriculum programs and short-term workforce credentials
in accordance with this section. For the purposes of this section, a small business shall mean a
business concern or other organization that (i) has no more than 500 employees or, if applicable,
the size standard in number of employees established by the Administrator of the Small Business
Administration for the industry in which the business concern or organization operates and (ii) is
a small business concern as defined in section 3 of the Small Business Act, 15 U.S.C. § 632.

SECTION 6.14.(b) Use of Funds. — The System Office shall administer the grant
program established under subsection (a) of this section for applicants that are small business
employers located in development tier one and development tier two areas as designated in the
annual ranking performed by the Department of Commerce pursuant to G.S. 143B-437.08 for
the 2020 calendar year. The funds appropriated for the program shall be allocated by the System
Office to grant recipients as follows:

1) Forty percent (40%) of the funds shall be allocated for apprenticeship

programs for apprentices that are enrolled in curriculum degree programs.

@) Fifteen percent (15%) of the funds shall be allocated for apprenticeship

programs for apprentices that are high school students.

(3) The remaining funds shall be allocated for apprenticeship programs for

apprentices pursuing short-term workforce credentials.

Recipients of grants may be reimbursed for up to two thousand dollars ($2,000) each
fiscal year in program expenses, including costs for purchasing program equipment and for costs
associated with payroll, mentor stipends, insurance, training, uniforms, and safety equipment.
For apprentices enrolled in curriculum degree programs and short-term workforce courses, up to
two thousand five hundred dollars ($2,500) in grant funds may be used each fiscal year to cover
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the cost of tuition, fees, and books for apprentices enrolled at community colleges. Grant funds
may also be used to cover the costs of the salary of apprentices upon matching funds being made
available by a grant recipient in accordance with subsection (c) of this section. Apprentices
participating in the grant program paid with matching State funds shall be limited to an hourly
rate of pay of fifteen dollars ($15.00) for non-high school students and fourteen dollars ($14.00)
for high school students.

SECTION 6.14.(c) Matching Funds for Apprentices' Salary. — Funds made available
to grant recipients pursuant to this section for the salary costs of apprentices shall be matched on
the basis of one dollar ($1.00) in non-State funds for every one dollar ($1.00) in State funds.

SECTION 6.14.(d) Time-Limited Position. — From the funds provided to the System
Office pursuant to this section, the System Office may contract for a new, time-limited position
through the deadline established for the expenditure of federal funds under federal law and
guidance to coordinate and oversee deliverables, daily operations of the grant program, financial
management, monitoring and accountability of budget accuracy, and the validity of
disbursements.

SECTION 6.14.(e) Report. — The System Office shall submit an initial report by
October 1, 2022, and a final report by December 1, 2024, to the Senate Appropriations
Committee on Education/Higher Education, the House Appropriations Committee on Education,
the Fiscal Research Division, and the Joint Legislative Education Oversight Committee on the
grant program and the use of funds for each type of apprentice, matching funds provided by grant
recipients, as well as salary data, and the amount of funds used for the time-limited position
authorized under this section.

NCCCS LIAISON POSITION

SECTION 6.15. For the 2021-2023 fiscal biennium, the North Carolina Community
College System shall reclassify one full-time equivalent position within the System as a
Community College Legislative Liaison.

PART VII. PUBLIC INSTRUCTION

FUNDS FOR CHILDREN WITH DISABILITIES

SECTION 7.1. The State Board of Education shall allocate additional funds for
children with disabilities on the basis of four thousand six hundred dollars ($4,600) per child for
the 2021-2022 and 2022-2023 fiscal years. Each local school administrative unit shall receive
funds for the lesser of (i) all children who are identified as children with disabilities or (ii) thirteen
percent (13%) of its 2021-2022 allocated average daily membership in the local school
administrative unit. The dollar amounts allocated under this section for children with disabilities
shall also be adjusted in accordance with legislative salary increments, retirement rate
adjustments, and health benefit adjustments for personnel who serve children with disabilities.

FUNDS FOR ACADEMICALLY GIFTED CHILDREN

SECTION 7.2. The State Board of Education shall allocate additional funds for
academically or intellectually gifted children on the basis of one thousand three hundred
sixty-four dollars and seventy-eight cents ($1,364.78) per child for fiscal years 2021-2022 and
2022-2023. A local school administrative unit shall receive funds for a maximum of four percent
(4%) of its 2021-2022 allocated average daily membership, regardless of the number of children
identified as academically or intellectually gifted in the unit. The dollar amounts allocated under
this section for academically or intellectually gifted children shall also be adjusted in accordance
with legislative salary increments, retirement rate adjustments, and health benefit adjustments
for personnel who serve academically or intellectually gifted children.
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SUPPLEMENTAL FUNDING IN LOW WEALTH COUNTIES

SECTION 7.3.(a) Use of Funds for Supplemental Funding. — All funds received
pursuant to this section shall be used only (i) to provide instructional positions, instructional
support positions, teacher assistant positions, clerical positions, school computer technicians,
instructional supplies and equipment, staff development, and textbooks and digital resources and
(i) for salary supplements for instructional personnel and instructional support personnel. Local
boards of education are encouraged to use at least twenty-five percent (25%) of the funds
received pursuant to this section to improve the academic performance of children who are
performing at Level | or Il on either reading or mathematics end-of-grade tests in grades three
through eight.

SECTION 7.3.(b) Definitions. — As used in this section, the following definitions

apply:

1) Anticipated county property tax revenue availability. — The county-adjusted
property tax base multiplied by the effective State average tax rate.

(@) Anticipated State average revenue availability per student. — The sum of all
anticipated total county revenue availability divided by the average daily
membership for the State.

3 Anticipated total county revenue availability. — The sum of the following:

a. Anticipated county property tax revenue availability.

b. Local sales and use taxes received by the county that are levied under
Chapter 1096 of the 1967 Session Laws or under Subchapter VIII of
Chapter 105 of the General Statutes.

C. Fines and forfeitures deposited in the county school fund for the most
recent year for which data are available.

4) Anticipated total county revenue availability per student. — The anticipated
total county revenue availability for the county divided by the average daily
membership of the county.

5) Average daily membership. — Average daily membership as defined in the
North Carolina Public Schools Allotment Policy Manual adopted by the State
Board of Education. If a county contains only part of a local school
administrative unit, the average daily membership of that county includes all
students who reside within the county and attend that local school
administrative unit.

(6) County-adjusted property tax base. — Computed as follows:

a. Subtract the present-use value of agricultural land, horticultural land,
and forestland in the county, as defined in G.S. 105-277.2, from the
total assessed real property valuation of the county.

b. Adjust the resulting amount by multiplying by a weighted average of
the three most recent annual sales assessment ratio studies.

C. Add to the resulting amount the following:
1. Present-use value of agricultural land, horticultural land, and
forestland, as defined in G.S. 105-277.2.
2. Value of property of public service companies, determined in
accordance with Article 23 of Chapter 105 of the General
Statutes.
3. Personal property value for the county.

(7) County-adjusted property tax base per square mile. — The county-adjusted
property tax base divided by the number of square miles of land area in the
county.

(8) County wealth as a percentage of State average wealth. — Computed as
follows:
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9)
(10)

(11)

(12)

(13)

(14)

(15)

(16)

(17)

a. Compute the percentage that the county per capita income is of the
State per capita income and weight the resulting percentage by a factor
of five-tenths.

b. Compute the percentage that the anticipated total county revenue
availability per student is of the anticipated State average revenue
availability per student and weight the resulting percentage by a factor
of four-tenths.

C. Compute the percentage that the county-adjusted property tax base per
square mile is of the State-adjusted property tax base per square mile
and weight the resulting percentage by a factor of one-tenth.

d. Add the three weighted percentages to derive the county wealth as a
percentage of the State average wealth.

Effective county tax rate. — The actual county tax rate multiplied by a weighted
average of the three most recent annual sales assessment ratio studies.
Effective State average tax rate. — The average of effective county tax rates
for all counties.
Local current expense funds. — The most recent county current expense
appropriations to public schools, as reported by local boards of education in
the audit report filed with the Secretary of the Local Government Commission
pursuant to G.S. 115C-447.
Per capita income. — The average for the most recent three years for which
data are available of the per capita income according to the most recent report
of the United States Department of Commerce, Bureau of Economic Analysis,
including any reported modifications for prior years as outlined in the most
recent report.
Sales assessment ratio studies. — Sales assessment ratio studies performed by
the Department of Revenue under G.S. 105-289(h).
State average adjusted property tax base per square mile. — The sum of the
county-adjusted property tax bases for all counties divided by the number of
square miles of land area in the State.
State average current expense appropriations per student. — The most recent
State total of county current expense appropriations to public schools, as
reported by local boards of education in the audit report filed with the
Secretary of the Local Government Commission pursuant to G.S. 115C-447.
Supplant. — To decrease local per student current expense appropriations from
one fiscal year to the next fiscal year.
Weighted average of the three most recent annual sales assessment ratio
studies. — The weighted average of the three most recent annual sales
assessment ratio studies in the most recent years for which county current
expense appropriations and adjusted property tax valuations are available. If
real property in a county has been revalued one year prior to the most recent
sales assessment ratio study, a weighted average of the two most recent sales
assessment ratios shall be used. If property has been revalued the year of the
most recent sales assessment ratio study, the sales assessment ratio for the year
of revaluation shall be used.

SECTION 7.3.(c) Eligibility for Funds. — Except as provided in subsection (g) of
this section, the State Board of Education shall allocate these funds to local school administrative
units located in whole or in part in counties in which the county wealth as a percentage of the
State average wealth is less than one hundred percent (100%).

SECTION 7.3.(d) Allocation of Funds. — Except as provided in subsection (f) of this
section, the amount received per average daily membership for a county shall be the difference
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between the State average current expense appropriations per student and the current expense
appropriations per student that the county could provide given the county's wealth and an average
effort to fund public schools. To derive the current expense appropriations per student that the
county could be able to provide given the county's wealth and an average effort to fund public
schools, multiply the county's wealth as a percentage of State average wealth by the State average
current expense appropriations per student. The funds for the local school administrative units
located in whole or in part in the county shall be allocated to each local school administrative
unit located in whole or in part in the county based on the average daily membership of the
county's students in the school units. If the funds appropriated for supplemental funding are not
adequate to fund the formula fully, each local school administrative unit shall receive a pro rata
share of the funds appropriated for supplemental funding.

SECTION 7.3.(e) Formula for Distribution of Supplemental Funding Pursuant to
this Section Only. — The formula in this section is solely a basis for distribution of supplemental
funding for low-wealth counties and is not intended to reflect any measure of the adequacy of
the educational program or funding for public schools. The formula is also not intended to reflect
any commitment by the General Assembly to appropriate any additional supplemental funds for
low-wealth counties.

SECTION 7.3.(f) Minimum Effort Required. — A county shall receive full funding
under this section if the county (i) maintains an effective county tax rate that is at least one
hundred percent (100%) of the effective State average tax rate in the most recent year for which
data are available or (ii) maintains a county appropriation per student to the school local current
expense fund of at least one hundred percent (100%) of the current expense appropriations per
student to the school local current expense fund that the county could provide given the county's
wealth and an average effort to fund public schools. A county that maintains a county
appropriation per student to the school local current expense fund of less than one hundred
percent (100%) of the current expense appropriations per student to the school local current
expense fund that the county could provide given the county's wealth and an average effort to
fund public schools shall receive funding under this section at the same percentage that the
county's appropriation per student to the school local current expense fund is of the current
expense appropriations per student to the school local current expense fund that the county could
provide given the county's wealth and an average effort to fund public schools.

SECTION 7.3.(g) Nonsupplant Requirement. — A county in which a local school
administrative unit receives funds under this section shall use the funds to supplement local
current expense funds and shall not supplant local current expense funds. For the 2021-2023
fiscal biennium, the State Board of Education shall not allocate funds under this section to a
county found to have used these funds to supplant local per student current expense funds. The
State Board of Education shall make a finding that a county has used these funds to supplant
local current expense funds in the prior year, or the year for which the most recent data are
available, if all of the following criteria apply:

1) The current expense appropriations per student of the county for the current
year is less than ninety-five percent (95%) of the average of local current
expense appropriations per student for the three prior fiscal years.

@) The county cannot show (i) that it has remedied the deficiency in funding or
(if) that extraordinary circumstances caused the county to supplant local
current expense funds with funds allocated under this section.

The State Board of Education shall adopt rules to implement the requirements of this

subsection.

SECTION 7.3.(h) Counties Containing a Base of the Armed Forces. —
Notwithstanding any other provision of this section, for the 2021-2023 fiscal biennium, counties
containing a base of the Armed Forces of the United States that have an average daily
membership of more than 17,000 students shall receive whichever is the higher amount in each
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fiscal year as follows: either the amount of supplemental funding the county received as a
low-wealth county in the 2012-2013 fiscal year or the amount of supplemental funding the county
is eligible to receive as a low-wealth county pursuant to the formula for distribution of
supplemental funding under the other provisions of this section.

SECTION 7.3.(i) Funds for EVAAS Data. — Notwithstanding the requirements of
subsection (a) of this section, local school administrative units may utilize funds allocated under
this section to purchase services that allow for extraction of data from the Education
Value-Added Assessment System (EVAAS).

SECTION 7.3.(J) Reports. — For the 2021-2023 fiscal biennium, the State Board of
Education shall report to the Fiscal Research Division prior to May 15 of each year if it
determines that counties have supplanted funds.

SECTION 7.3.(k) Department of Revenue Reports. — The Department of Revenue
shall provide to the Department of Public Instruction a preliminary report for the current fiscal
year of the assessed value of the property tax base for each county prior to March 1 of each year
and a final report prior to May 1 of each year. The reports shall include for each county the annual
sales assessment ratio and the taxable values of (i) total real property, (ii) the portion of total real
property represented by the present-use value of agricultural land, horticultural land, and
forestland, as defined in G.S. 105-277.2, (iii) property of public service companies determined
in accordance with Article 23 of Chapter 105 of the General Statutes, and (iv) personal property.

SMALL COUNTY SCHOOL SYSTEM SUPPLEMENTAL FUNDING

SECTION 7.4.(a) Allotment Schedule for the 2021-2023 Fiscal Biennium. — Except
as otherwise provided in subsection (d) of this section, each eligible county school administrative
unit shall receive a dollar allotment according to the following schedule:

Allotted ADM Small County Allotment

0-1,300 $1,820,000
1,301-1,700 $1,548,700
1,701-2,000 $1,600,000
2,001-2,300 $1,560,000
2,301-2,600 $1,470,000
2,601-2,800 $1,498,000
2,801-3,300 $1,548,000

SECTION 7.4.(b) Phase-Out Provision for the 2021-2022 Fiscal Year. — If a local
school administrative unit becomes ineligible for funding under the schedule in subsection (a) of
this section in the 2021-2022 fiscal year, funding for that unit shall be phased out over a five-year
period. Funding for such local school administrative units shall be reduced in equal increments
in each of the five years after the unit becomes ineligible. Funding shall be eliminated in the fifth
fiscal year after the school administrative unit becomes ineligible.

Allotments for eligible local school administrative units under this subsection shall
not be reduced by more than twenty percent (20%) of the amount received in fiscal year
2020-2021 in any fiscal year. A local school administrative unit shall not become ineligible for
funding if either the highest of the first two months' total projected average daily membership for
the current year or the higher of the first two months' total prior year average daily membership
would otherwise have made the unit eligible for funds under the schedule in subsection (a) of this
section.

SECTION 7.4.(c) Phase-Out Provision for the 2022-2023 Fiscal Year. — If a local
school administrative unit becomes ineligible for funding under the schedule in subsection (a) of
this section in the 2022-2023 fiscal year, funding for that unit shall be phased out over a five-year
period. Funding for such local school administrative units shall be reduced in equal increments
in each of the five years after the unit becomes ineligible. Funding shall be eliminated in the fifth
fiscal year after the local school administrative unit becomes ineligible.
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Allotments for eligible local school administrative units under this subsection shall
not be reduced by more than twenty percent (20%) of the amount received in fiscal year
2021-2022 in any fiscal year. A local school administrative unit shall not become ineligible for
funding if either the highest of the first two months' total projected average daily membership for
the current year or the higher of the first two months' total prior year average daily membership
would otherwise have made the unit eligible for funds under the schedule in subsection (a) of this
section.

SECTION 7.4.(d) Nonsupplant Requirement for the 2021-2023 Fiscal Biennium. —
A county in which a local school administrative unit receives funds under this section shall use
the funds to supplement local current expense funds and shall not supplant local current expense
funds. For the 2021-2023 fiscal biennium, the State Board of Education shall not allocate funds
under this section to a county found to have used these funds to supplant local per student current
expense funds. The State Board of Education shall make a finding that a county has used these
funds to supplant local current expense funds in the prior year or the year for which the most
recent data are available, if all of the following criteria apply:

1) The current expense appropriation per student of the county for the current
year is less than ninety-five percent (95%) of the average of local current
expense appropriation per student for the three prior fiscal years.

@) The county cannot show (i) that it has remedied the deficiency in funding or
(if) that extraordinary circumstances caused the county to supplant local
current expense funds with funds allocated under this section.

The State Board of Education shall adopt rules to implement the requirements of this

subsection.

SECTION 7.4.(e) Reports. — For the 2021-2023 fiscal biennium, the State Board of
Education shall report to the Fiscal Research Division prior to May 15 of each fiscal year if it
determines that counties have supplanted funds.

SECTION 7.4.(f) Use of Funds. — Local boards of education are encouraged to use
at least twenty percent (20%) of the funds they receive pursuant to this section to improve the
academic performance of children who are performing at Level | or Il on either reading or
mathematics end-of-grade tests in grades three through eight.

Local school administrative units may also utilize funds allocated under this section
to purchase services that allow for extraction of data from the Education Value-Added
Assessment System (EVAAS).

DISADVANTAGED STUDENT SUPPLEMENTAL FUNDING (DSSF)

SECTION 7.5.(a) Funds appropriated in this act for disadvantaged student
supplemental funding shall be used, consistent with the policies and procedures adopted by the
State Board of Education, only to do the following:

1) Provide instructional positions or instructional support positions.

@) Provide professional development.

(3) Provide intensive in-school or after-school remediation, or both.

4) Purchase diagnostic software and progress-monitoring tools.

(5) Provide funds for teacher bonuses and supplements. The State Board of

Education shall set a maximum percentage of the funds that may be used for
this purpose.

The State Board of Education may require local school administrative units receiving
funding under the Disadvantaged Student Supplemental Fund to purchase the Education
Value-Added Assessment System (EVAAS) in order to provide in-depth analysis of student
performance and help identify strategies for improving student achievement. This data shall be
used exclusively for instructional and curriculum decisions made in the best interest of children
and for professional development for their teachers and administrators.
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SECTION 7.5.(b) Disadvantaged student supplemental funding (DSSF) shall be
allotted to a local school administrative unit based on (i) the unit's eligible DSSF population and
(ii) the difference between a teacher-to-student ratio of 1:21 and the following teacher-to-student
ratios:
1) For counties with wealth greater than ninety percent (90%) of the statewide
average, a ratio of 1:19.9.

@) For counties with wealth not less than eighty percent (80%) and not greater
than ninety percent (90%) of the statewide average, a ratio of 1:19.4.

(3) For counties with wealth less than eighty percent (80%) of the statewide
average, a ratio of 1:19.1.

4) For local school administrative units that received DSSF funds in fiscal year
2005-2006, a ratio of 1:16. These local school administrative units shall
receive no less than the DSSF amount allotted in fiscal year 2006-2007.

For the purpose of this subsection, wealth shall be calculated under the low-wealth
supplemental formula as provided for in this act.

SECTION 7.5.(c) If a local school administrative unit's wealth increases to a level
that adversely affects the unit's disadvantaged student supplemental funding (DSSF) allotment
ratio, the DSSF allotment for that unit shall be maintained at the prior year level for one additional
fiscal year.

SCHOOL PSYCHOLOGISTS ALLOTMENT

SECTION 7.6.(a) Article 21 of Chapter 115C of the General Statutes is amended by
adding a new section to read:
"8 115C-316.5. School psychologists allotment.

To the extent funds are made available, the State Board of Education shall establish a funding
allotment for school psychologist positions. The State Board is authorized to adopt rules for the
allocation of school psychologist positions pursuant to this allotment. Rules adopted by the State
Board pursuant to this section shall include, at a minimum, the following requirements:

(1)  School psychologist positions are allocated on the basis of average daily
membership.

(2) Each local school administrative unit receives sufficient funding for at least
one school psychologist position in accordance with G.S. 115C-47(67)."

SECTION 7.6.(b) G.S. 115C-105.25(b) is amended by adding a new subdivision to

read:

"(13) No positions shall be transferred out of the allocation for school psychologists
except as provided in this subdivision. Positions allocated for school
psychologists may be converted to dollar equivalents for contracted services
directly related to school psychology. These positions shall be converted at
the minimum salary for school psychologists on the "A" Teachers Salary
Schedule."

SECTION 7.6.(c) G.S. 115C-47 is amended by adding a new subdivision to read:

"(67) To Provide at Least One School Psychologist. — Local boards of education
shall ensure that each local school administrative unit employs at least one
full-time, permanent school psychologist."

SECTION 7.6.(d) Subsection (c) of this section applies beginning with the

2022-2023 school year. Except as otherwise provided, this section applies beginning with the
2021-2022 school year.

SCHOOL HEALTH SUPPORT PERSONNEL PROFESSIONAL ENTRY REPORT
SECTION 7.7.(a) No later than May 15, 2022, the State Board of Education shall
study and report the following to the Joint Legislative Education Oversight Committee, the
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Senate Appropriations Committee on Education/Higher Education, the House Appropriations
Committee on Education, and the Fiscal Research Division:

1) Policies, practices, standards, and curriculum adopted or implemented, as
appropriate, by the State Board of Education, the Department of Public
Instruction, educator preparation programs, and public school units for
persons to receive training, licensure, and employment as school health
support personnel in public school units.

2 Barriers persons face when entering each school health support profession
because of the policies, practices, standards, and curriculum identified in
subdivision (1) of this subsection.

(3) Recommendations and any actions already taken to (i) reduce and eliminate
the barriers to entry identified in subdivision (2) of this subsection and (ii)
improve the number and quality of school health support personnel employed
in public school units.

SECTION 7.7.(b) For purposes of this section, the term "school health support

personnel” refers to school psychologists, school counselors, school nurses, and school social
workers.

DEPARTMENT OF PUBLIC INSTRUCTION REORGANIZATION AUTHORITY

SECTION 7.8.(a) For the 2021-2023 fiscal biennium, the Department of Public
Instruction shall reclassify at least the following positions within the Department:

1) Seven full-time equivalent positions to support the Science of Reading and the

North Carolina Read to Achieve Program, as amended by the Excellent Public
Schools Act of 2021, S.L. 2021-8.

(@) One full-time equivalent position to serve as a full-time recruitment and
retention coordinator to increase the number of school psychologists in public
school units with a demonstrated need that is difficult to meet.

SECTION 7.8.(b) Notwithstanding G.S. 143C-6-4, for the 2021-2023 fiscal
biennium, the Department of Public Instruction may, after consultation with the Office of State
Budget and Management and the Fiscal Research Division, reorganize the Department, realign
fund structures, or both, if necessary, to do any of the following:

1) Accommodate changes in allowable expenditures of indirect costs associated

with the administration of federal grants.

@) Implement other changes necessary to improve the efficiency of the
Department.

SECTION 7.8.(c) Consultation shall occur prior to requesting budgetary and
personnel changes through the budget revision process provided in this section. The Department
of Public Instruction shall provide all of the following as part of the consultation process:

1) A current organization chart and a list of affected funds.

@) The proposed organization chart and a list of affected funds clearly identifying

the changes for the Department.

The Department shall report to the Joint Legislative Commission on Governmental
Operations, the Joint Legislative Education Oversight Committee, the Senate Appropriations
Committee on Education/Higher Education, the House Appropriations Committee on Education,
and the Fiscal Research Division on any reorganization, including any movement of positions
and funds between fund codes on a recurring basis.

SECTION 7.8.(d) In making the changes identified in subsection (b) of this section,
the Department of Public Instruction shall not do either of the following:

1) Reduce funding for any of the following:

a. The State Public School Fund, including for the following residential
schools:
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1. The Eastern North Carolina School for the Deaf.

2. The North Carolina School for the Deaf.

3. The Governor Morehead School.

Any budget expansion item funded by an appropriation to the
Department of Public Instruction by this act for the 2021-2023 fiscal
biennium.

@) Transfer from or reduce funding or positions for any of the following:

a.
b.
C.

- 0>Q —ho

Communities in Schools of North Carolina, Inc.

Teach for America, Inc.

BEGINNINGS for Parents of Children Who are Deaf or Hard of
Hearing, Inc.

The Excellent Public Schools Act, Read to Achieve Program, initially
established under Section 7A.1 of S.L. 2012-142,

The North Carolina School Connectivity Program.

The North Carolina Center for the Advancement of Teaching.

The North Carolina Innovative School District.

The Schools That Lead Program.

The Center for Safer Schools.

REPORT ON K-12 COMPUTER SCIENCE DATA
SECTION 7.9.(a) G.S. 115C-12 is amended by adding a new subdivision to read:
"(48) Computer Science Reporting. — The State Board of Education shall report

annually by November 15 to the Joint Legislative Education Oversight

Committee, the Senate Appropriations Committee on Education/Higher

Education, and the House Appropriations Committee on Education on the

following data related to computer science participation. For each item, the

report shall include (i) statewide data for the current school year, and the four

yvears prior when data is available, to establish trends in computer science

instruction and (ii) data for the current school year for each public school unit,

disaggregated by school within that unit:

a.

b.

|©

The number of teachers employed to teach computational thinking and
computer science.

The statewide courses and local elective courses offered in computer
science and computational thinking, and the number of students
enrolled in each of those courses. For public school units, the report
shall indicate when courses are offered on a semester basis.

The number of students enrolled in computer science and
computational thinking courses by grade level.

For sub-subdivisions b. and c. of this subdivision, the report shall also
include information on enrollment numbers by the following
subgroups:

Economically disadvantaged students.

Students from major racial and ethnic groups.

Students by gender.

Children with disabilities.

English learners."

|GV [ [N =

SECTION 7.9.(b) G.S. 115C-47 is amended by adding a new subdivision to read:
"(66) Computer Science Reporting. — A local board of education shall annually

report the information required by G.S. 115C-12(48) to the State Board of

Education, the Senate Appropriations Committee on Education/Higher
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Education, and the House Appropriations Committee on Education no later
than September 15."
SECTION 7.9.(c) G.S. 115C-75.9 is amended by adding a new subsection to read:
"(0) Computer Science Reporting. — An innovative school shall annually report the
information required by G.S. 115C-12(48) to the State Board of Education, the Senate
Appropriations Committee on Education/Higher Education, and the House Appropriations
Committee on Education no later than September 15."
SECTION 7.9.(d) G.S. 115C-218.75 is amended by adding a new subsection to read:
"(i) A charter school shall annually report the information required by G.S. 115C-12(48)
to the State Board of Education, the Senate Appropriations Committee on Education/Higher
Education, and the House Appropriations Committee on Education no later than September 15."
SECTION 7.9.(e) G.S.115C-238.66 is amended by adding a new subdivision to

read:

"(17) Computer science reporting. — A regional school shall annually report the
information required by G.S. 115C-12(48) to the State Board of Education,
the Senate Appropriations Committee on Education/Higher Education, and
the House Appropriations Committee on Education no later than September

SECTION 7.9.(f) G.S. 116-239.8(b) is amended by adding a new subdivision to

read:

"(20) Computer science reporting. — A laboratory school shall annually report the
information required by G.S. 115C-12(48) to the State Board of Education,
the Senate Appropriations Committee on Education/Higher Education, and
the House Appropriations Committee on Education no later than September
15."

SECTION 7.9.(g) Notwithstanding G.S. 115C-12(48), 115C-47(66), 115C-75.9(0),
115C-218.75(i), 115C-238.66(17), and 116-239.8(b)(20), as enacted by this section, the
following shall apply:

1) The State Board of Education shall submit its initial report pursuant to

G.S. 115C-12(48) no later than March 15, 2022.

@) Public school units shall submit their initial reports pursuant to
G.S. 115C-47(66), 115C-75.9(0), 115C-218.75(i), 115C-238.66(17), and
116-239.8(b)(20) no later than January 15, 2022.

INSTRUCTIONAL SUPPORT PERSONNEL REPORT

SECTION 7.10.(a) No later than March 15, 2022, the Department of Public
Instruction, in consultation with the Fiscal Research Division, shall survey each local school
administrative unit on the use of funds for instructional support personnel position categories
from the 2020-2021 fiscal year and report the results of its survey to the Joint Legislative
Education Oversight Committee, the Senate Appropriations Committee on Education/Higher
Education, and the House Appropriations Committee on Education. The Department shall also
incorporate the results of its survey into its annual expenditure report for the 2020-2021 fiscal
year as required pursuant to G.S. 115C-105.25(c). The results of the survey shall be organized
on a statewide basis and by local school administrative unit for each instructional support
personnel position category. The results of the survey shall include at least the following
information:

1) For each position category:

a. Number of persons employed in that position category.

b. Total State and non-State funds and total full-time equivalent positions
allocated for that position category.

C. Average salary for that position category.
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d. The percentage of total funds and total full-time equivalent positions
that are made up of each of the following:

1. State funds, disaggregated by each State-funded allotment and
identified by program report code.

2. Federal funds, disaggregated and identified by program report

code.
3. Local funds.
e. For each funding source identified in sub-subdivision d. of this

subdivision, the percentage of those funds and the number of full-time
equivalent positions that were used for contracted services.
(@) For each allotment transfer that was used to fund contracted services, all of
the following information:

a. The amount of the transfer.

b. The allotment category from which and into which the funds were
transferred, identified by program report code.

C. The educational priorities that necessitated the transfer.

(3) For funds provided for the psychologist position category that were used for

contracted services, the specific services provided.

SECTION 7.10.(b) For purposes of this section, the term "instructional support
personnel position categories” refers to all positions identified by the Department of Public
Instruction as instructional support personnel, including at least the following:

1) Alternative and remedial services personnel.

(@) Audiologists.

3 Career and Technical Education services personnel.

4) Career development counselors.

5) Full-time mentors.

(6) Guidance counselors.

(7) Instructional coaches.

(8) Instructional technology services personnel.

9 Lead teacher services personnel.

(10)  Media services personnel.

(11)  Nurses.

(12)  Other personnel. The Department shall identify the title and duties of each

position classified in this category.

(13) Psychologists.

(14)  Social workers.

(15)  Special population services personnel.

(16) Speech-language pathologists.

SCHOOLS THAT LEAD PROGRAM

SECTION 7.11.(a) Program; Purpose. — Of the funds appropriated to the Department
of Public Instruction by this act for the Schools That Lead Program (Program), the Department
shall contract with Schools That Lead, Inc., to provide professional development to teachers and
principals in up to 75 schools, beginning with the 2021-2022 school year and ending in the
2025-2026 school year. The selected schools shall be charter schools or schools under the
authority of a local school administrative unit. Professional development services shall be offered
to teachers and principals in kindergarten through grade 12. The Superintendent of Public
Instruction, in consultation with Schools That Lead, Inc., shall determine which schools are
eligible to participate in the Program. At a minimum, the Program shall offer services to three
cohorts of schools, as follows:

1) High schools working to increase on-time graduation.
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2 Middle schools working to prepare students to succeed in high school by
reducing the likelihood of retention in the ninth grade for multiple school
years.

3 Elementary schools working to reduce the number of students with early
warning indicators of course failures, absences, and discipline.

SECTION 7.11.(b) Evaluation. — Of the funds appropriated to the Department by
this act for the Program, the Department shall use up to one hundred thousand dollars ($100,000)
to contract with an independent research organization to measure the impacts of the Program on
student outcomes, including, but not limited to, (i) on-time graduation in high school, (ii) ninth
grade retention rates, and (iii) course failures, absences, and discipline in elementary school. The
independent research organization shall report its interim findings to the Department no later than
June 30, starting in 2023, and shall submit a final report no later than June 30, 2027.

SECTION 7.11.(c) Report. — The Department of Public Instruction, in consultation
with Schools That Lead, Inc., shall submit a report on the impacts of the Program authorized by
subsection (a) of this section, including, but not limited to, an accounting of expenditures, school
performance data, principal performance data, teacher performance data, and student outcome
data, beginning October 1, 2023, and continuing each year thereafter until October 1, 2027, to
the Joint Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division. The October 1, 2027, report shall include a summary and copy of the final
report provided by the independent research organization pursuant to subsection (b) of this
section.

PERMIT USE OF SPECIAL STATE RESERVE FUND FOR
TRANSPORTATION/ESTABLISH TRANSPORTATION RESERVE FUND FOR
HOMELESS AND FOSTER CHILDREN

SECTION 7.12.(a) Notwithstanding any other provision of law or policy to the

contrary, in addition to the purposes for which funds in the Special State Reserve Fund (SSRF)

for children with disabilities are used, beginning with the 2021-2022 fiscal year, the SSRF may
also be used to cover extraordinary transportation costs for high-needs children with disabilities.

The Department of Public Instruction shall provide an application for local school administrative

units and charter schools to apply for extraordinary transportation funds and may provide

additional eligibility guidelines not inconsistent with this section. SSRF transportation funds
shall be awarded to qualifying local school administrative units or charter schools consistent with
the following:

1) In determining extraordinary transportation costs, the Department shall
consider total prior-year transportation expenditures for high-needs children
with disabilities, including expenditures from local funds and all other funding
sources, as a proportion of total expenditures.

@) Applicants with highest extraordinary transportation costs shall receive
highest priority in the award of grant funds.

3 Funds may be awarded during the initial year of a high-needs student's
enrollment in the local school administrative unit or charter school or in
subsequent years of the student's enrollment.

SECTION 7.12.(b) There is established the Transportation Reserve Fund for

Homeless and Foster Children to provide for a grant program to cover extraordinary school

transportation costs for homeless and foster children beginning with the 2021-2022 fiscal year.

The Department of Public Instruction shall provide an application process for local school

administrative units and charter schools to apply for funds to cover extraordinary transportation

costs for qualifying students. The Department shall establish eligibility guidelines and shall
award funds consistent with the following requirements:
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1) In determining extraordinary transportation costs, the Department shall
consider total prior-year transportation expenditures for homeless and foster
children, including expenditures from local funds and all other funding
sources, as a proportion of total expenditures.

(@) Priority shall be given to applicants in proportion to the extent that their
applications and prior-year expenditures demonstrate use of available federal
funds to cover the cost of transporting homeless and foster children.

3) Awards shall not exceed fifty percent (50%) of extraordinary transportation
costs as determined pursuant to this subsection.

For the purposes of this subsection, "homeless" is defined in accordance with the

definition in the federal McKinney-Vento Homeless Assistance Act.

SECTION 7.12.(c) The Department of Public Instruction shall submit a report by

March 15 of each year to the Senate Appropriations Committee on Education/Higher Education,
the House Appropriations Committee on Education, the Fiscal Research Division, and the Joint
Legislative Education Oversight Committee on the use of funds appropriated to the
Transportation Reserve Fund for Homeless and Foster Children pursuant to this act using data
collected from the prior school year. The report shall include at least the following:

1) A list of local school administrative units receiving funds from this section.

@) The amount of funds applied for by each local school administrative unit.

3 The amount of funds received by each local school administrative unit.

4) How the funds were spent by each local school administrative unit, including
the number of students transported and the locations between which the
students were transported.

5) Any other information the Department of Public Instruction deems relevant to
this section.

ELIMINATE INNOVATION ZONE GRANTS

SECTION 7.13.(a) The caption of Article 7A of Chapter 115C of the General
Statutes reads as rewritten:

"Article 7A.

"North Carolina Innovative School Bistrict-and-tnnovation-Zenes:District.”

SECTION 7.13.(b) G.S. 115C-75.13 is repealed.

SECTION 7.13.(c) Section 6 of S.L. 2016-110, as amended by Section 7.26E(e) of
S.L. 2017-57 and Section 2.13 of S.L. 2018-97, is repealed.

TRANSITION FROM THE INNOVATIVE SCHOOL DISTRICT MODEL

SECTION 7.14.(a) Study Models for Effective Intervention and Assistance to
Low-Performing Schools. — The Superintendent of Public Instruction shall study the factors
described in this subsection and report on recommendations and suggested legislative changes to
the Joint Legislative Education Oversight Committee no later than February 15, 2022, for reforms
to provide effective intervention and assistance for low-performing schools. The report shall
include the following:

1) Current initiatives to support low-performing schools and continually
low-performing schools using federal funding provided to assist with the
impacts of COVID-19.

@) Recommendations on research-based models for meaningful intervention and
assistance to low-performing and continually low-performing schools to
facilitate long-term improvement and success in those schools.

(3) Alignment of requirements in Chapter 115C of the General Statutes for
identification and transformation of low-performing and continually
low-performing schools, including Part 3 of Article 8B of Chapter 115C of
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the General Statutes, with other reform efforts in State and federal law, to
ensure a comprehensive and efficient approach to support and improve those
schools that does not create redundancies.

SECTION 7.14.(b) End Selection for the Innovative School District. —
Notwithstanding Article 7A of Chapter 115C of the General Statutes, the State Board of
Education shall not select any additional schools for supervision under the North Carolina
Innovative School District.

SECTION 7.14.(c) G.S. 115C-75.5 is repealed.

SECTION 7.14.(d) Section 1(c) of S.L. 2019-248, as amended by Section 2.6(b) of
S.L. 2020-3, is repealed.

SECTION 7.14.(e) Section 1(d) of S.L. 2019-248 is repealed.

SECTION 7.14.(f) Transition From the Innovative School District Model. — Article
7A of Chapter 115C of the General Statutes is repealed.

SECTION 7.14.(g) G.S. 115C-5(3a)d. reads as rewritten:

"d. For a school operated under Article#A-and-Article 9C of this Chapter,
the State Board of Education.”

SECTION 7.14.(h) G.S. 115C-5(7a)d. reads as rewritten:

"d. A school providing elementary or secondary instruction operated by
one of the following:
1. The State Board of Education, including schools operated
under ArticleZA-and-Article 9C of this Chapter.
2. The University of North Carolina under Article 29A of Chapter
116 of the General Statutes.”

SECTION 7.14.(i)) G.S.115C-105.37A(d) is repealed.

SECTION 7.14.(J) G.S. 115C-105.51(g)(2) reads as rewritten:

"(2) A school under the control of the State Board of Education, including schools

operated under Article7#A-and-Article 9C of this Chapter."

SECTION 7.14.(k) G.S. 115C-105.60(a) reads as rewritten:

"(a) Definition. — For purposes of this section, the term "qualifying public school unit"
refers to a local school administrative unit, regional school, irrevative-seheol-laboratory school,
or charter school.”

SECTION 7.14.(1) G.S. 115C-321(a)(5) is repealed.

SECTION 7.14.(m) G.S. 115C-376.5(a)(1) reads as rewritten:

"(1) K-12 school unit. — A local school administrative unit, a charter school, a

regional school, an-rnevative-sehoel-or a laboratory school.”

SECTION 7.14.(n) G.S. 115C-429(a) reads as rewritten:

"(a)  Upon receiving the budget from the superintendent and following the public hearing
authorized by G.S. 115C-428(b), if one is held, the board of education shall consider the budget,
make such changes therein as it deems advisable, and submit the entire budget as approved by
the board of education to the board of county commissioners not later than May 15, or such later
date as may be fixed by the board of county commissioners. At the time of submission of the
budget, the board of education shall also submit to the board of county commissioners in writing
the academic performance of the schools in the local school administrative unit, including the
school performance grades of each school, any schools |dent|f|ed as Iow performrng or
continually lew , 3
warahg-tist—low- performrnq and efforts by the Iocal board of educatron to |mprove those
identified schools' performance. The local board of education shall present the academic
performance information at a public meeting upon the request of the board of commissioners."

SECTION 7.14.(0) Transition of the Current Innovative School. — Notwithstanding
G.S. 115C-75.12, the North Carolina Innovative School District shall continue to operate
Southside-Ashpole Elementary School as an innovative school until the State Board of Education
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adopts and executes a transition plan to return the school to Robeson County Schools, but in no
case shall the North Carolina Innovative School District operate Southside-Ashpole Elementary
School after the completion of the 2022-2023 school year.

SECTION 7.14.(p) Subsections (f) through (n) of this section become effective June
30, 2023. The remainder of this section is effective the date this act becomes law.

EXCELLENT PUBLIC SCHOOLS ACT OF 2021 IMPLEMENTATION
GUIDE/REPORT

SECTION 7.15.(a) The Superintendent of Public Instruction shall establish a
working group to develop an implementation guide for the Excellent Public Schools Act of 2021,
established pursuant to S.L. 2021-8. The Superintendent shall collaborate with various education
stakeholders through the working group to adopt an implementation guide to assist local school
administrative units, educators, and administrators to establish the essential elements for literacy
based on the Science of Reading, effectively implement the Excellent Public Schools Act of
2021, and create the framework necessary to ensure that students are successful and proficient
readers throughout the State. The implementation guide shall include at least the following
information:

1) Roles and responsibilities of State agencies, local school administrative units,

public schools, and educators.

@) Implementation strategies of the components of literacy supports and

interventions.

3 Professional development and training available for educators.

4) Initiatives related to implementation of the Excellent Public Schools Act of

2021 at the State and local level.

SECTION 7.15.(b) By January 15, 2022, the Superintendent of Public Instruction
shall report to the Joint Legislative Education Oversight Committee, the Senate Appropriations
Committee on Education/Higher Education, the House Appropriations Committee on Education,
and the Fiscal Research Division on the working group established by the Superintendent and
the development of the implementation guide for the Excellent Public Schools Act of 2021 as
required by subsection (a) of this section. The report shall include the proposed components of
the implementation guide and the time line of publishing the guide in preparation for the
2022-2023 school year.

MEDICAID REIMBURSEMENT CONTRACT FOR RESIDENTIAL SCHOOLS

SECTION 7.16.(a) The Department of Public Instruction shall enter into a contract
with a third-party entity for any administrative services necessary to receive maximum
reimbursement for medically necessary health care services for which payment is available under
the North Carolina Medicaid Program provided to eligible students attending the Governor
Morehead School for the Blind, the Eastern North Carolina School for the Deaf, and the North
Carolina School for the Deaf. The provisions of the contract shall ensure that the residential
schools receive reimbursement for these services in a timely manner.

SECTION 7.16.(b) By March 15, 2022, the Department of Public Instruction shall
report to the Joint Legislative Education Oversight Committee on the contracting process and the
award of the contract required by subsection (a) of this section, including the cost of the contract
and the estimated recoupment of expenditures.

FULL-TIME EQUIVALENCY OF PUBLIC SCHOOL STUDENTS

SECTION 7.17.(a) Article 30 of Chapter 115C of the General Statutes is amended
by adding the following new section to read:
"§ 115C-419. Full-time equivalent student calculation; report.

S105-PCCS25005-MLxr-3 Senate Bill 105 Page 67



O©CoOoO~NOoO Ok WDN P

General Assembly Of North Carolina Session 2021

(a) The State Board of Education shall establish a formula for determining the full-time
equivalency of a student enrolled in a public school unit of the State for the purposes of providing
State funds on a per pupil basis. The formula shall include the amount of instructional time
required for the school day for a full-time student.

(b) By October 15 of each year, the Department of Public Instruction shall report to the
Joint Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division of the General Assembly on the number of students and the full-time
equivalency of those students by public school unit and grade level from the prior school year.
The data in the report shall be disaggregated by enroliment in courses offered by the public school
units and those offered through other dual enrollment and joint programs, including North
Carolina Virtual Public School, institutions of higher education, and nonpublic schools."

SECTION 7.17.(b) By April 15, 2022, the State Board of Education shall report on
the formula required to be established pursuant to G.S. 115C-419, as enacted by this section, to
the Joint Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division. Notwithstanding G.S. 115C-419, the initial report required by G.S. 115C-419
shall be submitted by January 15, 2023, for data collected from the 2021-2022 school year.

CAREER AND COLLEGE READY GRADUATE PROGRAM SUPPORT

SECTION 7.18. Within available funds, the Department of Public Instruction shall
partner with the NROC Project, formerly known as the National Repository of Online Courses,
to utilize its adaptive mathematics and English learning platform to facilitate the implementation
of the Career and College Ready Graduate Program in collaboration with the North Carolina
Community College System.

SCHOOL SAFETY GRANTS PROGRAM

SECTION 7.19.(a) Definitions. — For the purposes of this section, the following
definitions shall apply:

1) Community partner. — A public or private entity, including, but not limited to,

a nonprofit corporation or a local management entity/managed care
organization (LME/MCO), that partners with a public school unit to provide
services or pay for the provision of services for the unit.

@) School health support personnel. — School psychologists, school counselors,

school nurses, and school social workers.

SECTION 7.19.(b) Program; Purpose. — For the 2021-2023 fiscal biennium, the
Superintendent of Public Instruction shall establish the 2021-2023 School Safety Grants Program
(Program). The purpose of the Program shall be to improve safety in public school units by
providing grants in each fiscal year of the 2021-2023 fiscal biennium for (i) services for students
in crisis, (i) school safety training, and (iii) safety equipment in schools.

SECTION 7.19.(c) Grant Applications. — A public school unit may submit an
application to the Superintendent of Public Instruction for one or more grants pursuant to this
section in each year of the 2021-2023 fiscal biennium. The application shall include an
assessment, to be performed in conjunction with a local law enforcement agency, of the need for
improving school safety within the public school unit that would receive the funding or services.
The application shall identify current and ongoing needs and estimated costs associated with
those needs.

SECTION 7.19.(d) Criteria and Guidelines. — By January 15, 2022, the
Superintendent of Public Instruction shall develop criteria and guidelines for the administration
and use of the grants pursuant to this section, including any documentation required to be
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submitted by applicants. In assessing grant applications, the Superintendent of Public Instruction
shall consider at least all of the following factors:

1) The level of resources available to the public school unit that would receive

the funding.

(@) Whether the public school unit has received other grants for school safety.

3) The overall impact on student safety in the public school unit if the identified

needs are funded.

SECTION 7.19.(e) Grants for Students in Crisis. — Of the funds appropriated to the
Department of Public Instruction by this act for the grants provided in this section, the
Superintendent of Public Instruction, in consultation with the Department of Health and Human
Services, shall award grants to public school units to contract with community partners to provide
or pay for the provision of any of the following crisis services:

1) Crisis respite services for parents or guardians of an individual student to

prevent more intensive or costly levels of care.

(@) Training and expanded services for therapeutic foster care families and

licensed child placement agencies that provide services to students who (i)
need support to manage their health, welfare, and safety and (ii) have any of

the following:

a. Cognitive or behavioral problems.
b. Developmental delays.

C. Aggressive behavior.

3 Evidence-based therapy services aligned with targeted training for students
and their parents or guardians, including any of the following:

a. Parent-child interaction therapy.
b. Trauma-focused cognitive behavioral therapy.
C. Dialectical behavior therapy.

d. Child-parent psychotherapy.

4) Any other crisis service, including peer-to-peer mentoring, that is likely to
increase school safety. Of the funds appropriated to the Department of Public
Instruction by this act for the grants provided in this section, the
Superintendent shall use no more than three hundred fifty thousand dollars
($350,000) in each year of the 2021-2023 fiscal biennium for the services
identified in this subdivision.

SECTION 7.19.(f) Grants for Training to Increase School Safety. — Of the funds
appropriated to the Department of Public Instruction by this act for the grants provided in this
section, the Superintendent of Public Instruction, in consultation with the Department of Health
and Human Services, shall award grants to public school units to contract with community
partners to address school safety by providing training to help students develop healthy responses
to trauma and stress. The training shall be targeted and evidence-based and shall include any of
the following services:

1) Counseling on Access to Lethal Means (CALM) training for school health
support personnel, local first responders, and teachers on the topics of suicide
prevention and reducing access by students to lethal means.

@) Training for school health support personnel on comprehensive and
evidence-based clinical treatments for students and their parents or guardians,
including any of the following:

Parent-child interaction therapy.
Trauma-focused cognitive behavioral therapy.
Behavioral therapy.

Dialectical behavior therapy.

Child-parent psychotherapy.

P00 o
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(3) Training for students and school employees on community resilience models
to improve understanding and responses to trauma and significant stress.

4) Training for school health support personnel on Modular Approach to
Therapy for Children with Anxiety, Depression, Trauma, or Conduct
problems (MATCH-ADTC), including any of the following components:

a. Trauma-focused cognitive behavioral therapy.
b. Parent and student coping skills.
C. Problem solving.

d. Safety planning.

(5) Any other training, including the training on the facilitation of peer-to-peer
mentoring, that is likely to increase school safety. Of the funds appropriated
to the Department of Public Instruction by this act for the grants provided in
this section, the Superintendent shall use no more than three hundred fifty
thousand dollars ($350,000) in each year of the 2021-2023 fiscal biennium for
the services identified in this subdivision.

SECTION 7.19.(g) Grants for Safety Equipment. — Of the funds appropriated to the
Department of Public Instruction by this act for the grants provided in this section, the
Superintendent of Public Instruction shall award grants to public school units for (i) the purchase
of safety equipment for school buildings and (ii) training associated with the use of safety
equipment purchased pursuant to this subsection. Notwithstanding G.S. 115C-218.105(b),
charter schools may receive grants for school safety equipment pursuant to this subsection.

SECTION 7.19.(h) Supplement Not Supplant. — Grants provided to public school
units pursuant to the Program shall be used to supplement and not to supplant State or non-State
funds already provided for these services.

SECTION 7.19.(i) Administrative Costs. — Of the funds appropriated to the
Department of Public Instruction by this act for the grants provided in this section, the
Superintendent of Public Instruction may retain a total of up to one hundred thousand dollars
($100,000) in each fiscal year of the 2021-2023 fiscal biennium for administrative costs
associated with the Program.

SECTION 7.19.(J) Report. — No later than April 1 of each fiscal year in which funds
are awarded pursuant to this section, the Superintendent of Public Instruction shall report on the
Program to the Joint Legislative Education Oversight Committee, the Joint Legislative Oversight
Committee on Health and Human Services, the Joint Legislative Oversight Committee on Justice
and Public Safety, the Joint Legislative Commission on Governmental Operations, the Senate
Appropriations/Base Budget Committee, the House Committee on Appropriations, and the Fiscal
Research Division. The report shall include at least the following information:

1) The identity of each public school unit and community partner that received

grant funds through the Program.

@) The amount of funding received by each entity identified pursuant to
subdivision (1) of this subsection.

(3) The services, training, and equipment purchased with grant funds by each
entity that received a grant.

4) Recommendations for the implementation of additional effective school
safety measures.

TEACHNC RECRUITMENT INITIATIVE

SECTION 7.20.(a) The Department of Public Instruction shall adopt the TeachNC
recruitment initiative as a comprehensive web platform for future teachers to find information
and connect with resources on (i) the teaching profession, (ii) opportunities for educators in North
Carolina, and (iii) the process of obtaining an educator's license in the State.
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SECTION 7.20.(b) The Department shall report to the Senate Appropriations
Committee on Education/Higher Education, the House Appropriations Committee on Education,
the Fiscal Research Division, and the Joint Legislative Education Oversight Committee by March
15, 2022, and annually thereafter, on implementation of the platform, including integration of the
technology with outside entities, such as educator preparation programs (EPPs) and businesses,
and data on user outcomes, including at least the following:

1) The number of user accounts, visitors to the website, and web-initiated chats.

2 The number of users who were seeking teacher licensure who applied to
institutions with an EPP after visiting the TeachNC web platform and, of those
users, the number of users who successfully enrolled into institutions with an
EPP and who completed teacher licensure programs.

3 The number of users who applied for employment in public schools after
visiting the TeachNC web platform and the number of teachers who continue
to teach in the public schools after finding employment utilizing TeachNC.

The report submitted by March 15, 2022, shall also include any recommendations by
the Department on potential cost-sharing arrangements or public-private partnerships with
outside entities for ongoing sustainability or continued growth of the recruitment initiative.

FEMININE HYGIENE PRODUCTS GRANT PROGRAM

SECTION 7.22. Of the funds appropriated to the Department of Public Instruction
in this act, the Department shall use the sum of two hundred fifty thousand dollars ($250,000) in
nonrecurring funds for the 2021-2022 fiscal year to establish the Feminine Hygiene Products
Grant Program (Program) to provide grants of up to five thousand dollars ($5,000) to public
school units to provide feminine hygiene products for students in those units. The Department
shall award the grants on a first-come, first-served basis, and no public school unit shall receive
more than one grant. No later than March 15, 2022, the Department shall report to the Joint
Legislative Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on Education, and the Fiscal
Research Division on the public school units receiving grants under the Program, the specific
feminine hygiene products purchased with the grant funds, and the impact of the Program on
student health and well-being.

AVERAGE DAILY MEMBERSHIP/HOLD HARMLESS
SECTION 7.23.(a) Notwithstanding Section 7.15(b) of S.L. 2007-323, for the
2021-2022 fiscal year, the following shall apply:
1) In making adjustments pursuant to G.S.115C-75.10, 115C-218.105,
115C-238.70, 115C-238.82, 116-239.11, and Section 8.35(e) of S.L.
2014-100, as amended by Section 7.13 of S.L. 2018-5, the State Board of
Education shall not reduce allocations to applicable public school units due to
a discrepancy between their actual and anticipated average daily membership.

@) After funding adjustments are made pursuant to subdivision (1) of this section,
the State Board of Education shall not reduce allotments for local school
administrative units due to a discrepancy between actual and anticipated
average daily membership.

SECTION 7.23.(b) No later than January 15, 2022, the Department of Public
Instruction shall calculate and report to the Joint Legislative Education Oversight Committee, the
Senate Appropriations Committee on Education/Higher Education, the House Appropriations
Committee on Education, and the Fiscal Research Division, based on data from the 2020-2021
and 2021-2022 fiscal years, the amounts that each funding allotment would have been reduced
in the absence of Section 3.1 of S.L. 2020-97 and this section, respectively, for each applicable
public school unit pursuant to the formula adopted by the State Board of Education in accordance
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with Section 7.15(b) of S.L. 2007-323. The report shall disaggregate the information on the basis
of applicable public school unit, fiscal year, and allotment.

CHILDREN WITH DISABILITIES RESERVE

SECTION 7.24. Of the funds appropriated in this act to the Department of Public
Instruction for the 2021-2022 fiscal year, the Department shall use twenty-five million dollars
($25,000,000) in nonrecurring funds to establish the Children with Disabilities Reserve. Funds
from the Reserve shall be allocated to public school units that enroll more children with
disabilities during the first two months of school than the Department anticipated prior to the
beginning of the 2021-2022 school year in a manner consistent with funding for children with
disabilities. Public school units shall not receive funds, including from the Reserve, for children
with disabilities in excess of thirteen percent (13%) of the 2021-2022 average daily membership
of the unit during the first two months of school.

SPECIAL EDUCATION DUE PROCESS HEARINGS/PERMIT IMMEDIATE

JUDICIAL REVIEW OF ALJ DECISION

SECTION 7.25.(a) G.S. 115C-106.3(5) reads as rewritten:
"(5) Hearing officers. — elude—administrative—Administrative law judges as
defined in G:S-2150B-2(1)-and-hearing-review-officers:G.S. 150B-2(1)."
SECTION 7.25.(b) G.S. 115C-109.6 reads as rewritten:
"§ 115C-109.6. Impartial due process hearings.

@) Any party may file with the Office of Administrative Hearings a petition to request
an impartial hearing with respect to any matter relating to the identification, evaluation, or
educational placement of a child, or the provision of a free appropriate public education of a
child, or a manifestation determination. The party filing the petition must notify the other party
and the person designated under G.S. 115C-107.2(b)(9) by simultaneously serving them with a
copy of the petition.

(b) Notwithstanding any other law, the party shall file a petition under subsection (a) of
this section that includes the information required under IDEA and that sets forth an alleged
violation that occurred not more than one year before the party knew or reasonably should have
known about the alleged action that forms the basis of the petition. The issues for review under
this section are limited to those set forth in subsection (a) of this section. The party requesting
the hearing may not raise issues that were not raised in the petition unless the other party agrees
otherwise.

(©) The one-year restriction in subsection (b) of this section shall not apply to a parent if
the parent was prevented from requesting the hearing due to (i) specific misrepresentations by
the local educational agency that it had resolved the problem forming the basis of the petition, or
(ii) the local educational agency's withholding of information from the parent that was required
under State or federal law to be provided to the parent.

(d) The hearing shall be conducted in the county where the child attends school or is
entitled to enroll under G.S. 115C-366, unless the parties mutually agree to a different venue.

(e) The hearing shall be closed to the public unless the parent requests in writing that the
hearing be open to the public.

()] Subject to G.S. 115C-109.7, the decision of the administrative law judge shall be
made on substantive grounds based on a determination of whether the child received a free
appropriate public education. Following the hearing, the administrative law judge shall issue a
written decision regarding the issues set forth in subsection (a) of this section. The decision shall

contain findings of fact and conclusions of law. Netwithstanding-Chapter-150B-of the-General
Statutes;-the-The decision of the administrative law judge becomes final and is not subject to

further review unless appealed-to-the Review-Officer-an aggrieved party brings a civil action
under 6:S—115C6-109-9.subsection (h2) of this section.
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(9) A copy of the administrative law judge's decision shall be served upon each party and
a copy shall be furnished to the attorneys of record. The written notlce shall contaln a statement
informing the parties of the ava m
set—feﬁh—m—@é—ﬂ%@-&@g—@rlqht to f|Ie a CIVI| actlon and the 30 day I|m|tat|0n perlod for f|||nq
a civil action under subsection (h2) of this section.

(h) In addition to the petition, the parties shall simultaneously serve a copy of all
pleadings, agreements, and motions under this Part with the person designated by the State Board
under G.S. 115C-107.2(b)(9). The Office of Administrative Hearings shall simultaneously serve
a copy of all orders and decisions under this Part with the person designated by the State Board
under G.S. 115C-107.2(b)(9).

(hl) The State Board shall enforce the final decision of the administrative law judge under
this section by ordering a local educational agency to comply with one or more of the following:

(1)  To provide a child with appropriate education.

(2) To place a child in a private school that is approved to provide special
education and that can provide the child an appropriate education.

(3) To reimburse parents for reasonable private school placement costs in
accordance with this Article and IDEA when it is determined that the local
educational agency did not offer or provide the child with appropriate
education and the private school in which the parent placed the child was an
approved school and did provide the child an appropriate education.

(h2) Any party who is aggrieved by the findings and decision of a hearing officer under
this Part may institute a civil action in State court within 30 days after receipt of the notice of the
decision or in federal court as provided in 20 U.S.C. § 1415.

(h3) Except as provided under IDEA, upon the filing of a petition under this section and
during the pendency of any proceedings under this Part, the child must remain in the child's
then-current educational placement or, if applying for initial admission to a public school, the
child must be placed in the public school. Notwithstanding this subsection, the parties may agree
in_writing to a different educational placement for the child during the pendency of any
proceedings under this section.

() Nothing in this section shall be construed to preclude a parent from filing a separate
due process petition on an issue separate from a petition already filed.

() The State Board, through the Exceptional Children Division, and the State Office of
Administrative Hearings shall develop and enter into a binding memorandum of understanding
to ensure compliance with the statutory and regulatory procedures and timelines applicable under
IDEA to due process hearings and to hearing officers' decisions, and to ensure the parties' due
process rights to a fair and impartial hearing. This memorandum of understanding shall be
amended if subsequent changes to IDEA are made. The procedures and timelines shall be made
part of the Board's procedural safeguards that are made available to parents and the public under
G.S. 115C-109.1 and G.S. 115C-109.5."

SECTION 7.25.(c) G.S. 115C-109.9 is repealed.

SECTION 7.25.(d) This section is effective when this act becomes law.

STATE PUBLIC SCHOOL FUND MAY BE USED FOR ARPA MAINTENANCE OF
EQUITY
SECTION 7.26. Notwithstanding any other provision of law, for the 2021-2023
fiscal biennium, in order to meet the minimum maintenance of equity requirements of section
2004(b) of ARPA, the Department of Public Instruction may allocate additional funds from the
State Public School Fund, as necessary, to public school units receiving funds from the
Elementary and Secondary School Emergency Relief Fund under ARPA.
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ELEMENTARY AND SECONDARY SCHOOL EMERGENCY RELIEF FUND/USE OF
RESERVE FUNDS/DPI INFORM SCHOOLS ABOUT FEDERAL FUNDS FOR
SCHOOL-BASED HEALTH SERVICES PERSONNEL

SECTION 7.27.(a) Section 3.5 of S.L. 2021-25 reads as rewritten:

"SECTHON-35-SECTION 3.5.(a) Use of Funds. — The Elementary and Secondary School

Emergency Relief Fund funds appropriated in Section 3.2 of this act shall only be used by the

Department of Public Instruction to (i) allocate federal grant funds to public school units pursuant

to subsection (d) of section 2001 of the American Rescue Plan Act and (ii) reserve twenty-ene

million-five-hundred-thousand-deHars{$21,500,000)-three hundred sixty million one hundred

seventy-eight thousand thirty-six dollars ($360,178,036) of the funds pursuant to subsection (f)

of section 2001 of the American Rescue Plan Act to be used according to the following:

1) $20,000,000 shall be used by the Department to allocate funds to each public
school unit in the State, except for schools operated by the State Board of
Education, to ensure that each public school unit receives a total amount from
the Elementary and Secondary School Emergency Relief 111 (ESSER I11) Fund
of at least four hundred dollars ($400.00) per pupil in federal grant funds
according to the following:

a. If a public school unit did not receive funds pursuant to subsection (d)
of section 2001, the public school unit shall receive an amount equal
to four hundred dollars ($400.00) per pupil.

b. If a public school unit received funds pursuant to subsection (d) of
section 2001, the per pupil amount allocated under this subdivision
shall be reduced so that (i) the total amount in federal grant funds from
the ESSER Il Fund is equal to four hundred dollars ($400.00) per
pupil or (ii) the public school unit receives no additional funding
because the total amount from the ESSER 111 Fund would exceed four
hundred dollars ($400.00) per pupil.

2 $1,500,000 to be allocated in equal amounts to the Governor Morehead School
for the Blind, Eastern North Carolina School for the Deaf, and North Carolina
School for the Deaf for school facility repairs and improvements to enable
operation of the schools to reduce risk of virus transmission and exposure to
environmental health hazards and to support student health needs. The funds
may be used for inspection, testing, maintenance, repair, replacement, and
upgrade projects to improve the indoor air quality in school facilities,
including mechanical and nonmechanical heating, ventilation, and air
conditioning systems, filtering, purification and other air cleaning, fans,
control systems, and window and door repair and replacement.

(3)  $36,000,000 to be held in a reserve by the Department to be allocated to public
school units as grants to support COVID-19 related needs during the
instructional year, including after-school and before-school programs that
incorporate supplemental in-person instruction to address learning loss and
provide enrichment activities.

(4)  $36,000,000 to be held in a reserve by the Department to be allocated to public
school units as grants to support COVID-19 related needs during the summer,
including in-person instruction to address learning loss and provide
enrichment activities.

(5)  $37,500,000 for teacher and principal professional development for
implementing the Science of Reading and the requirements of the Excellent
Public Schools Act of 2021 to mitigate learning loss related to reading that
has resulted from the COVID-19 pandemic.
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(6)

@

(10)

$1,000,000 to contract with one or more external research partners pursuant
to subdivision (4) of Section 5A of S.L. 2021-1, as enacted by Section 1.2 of
S.L. 2021-3, to assess the impact of COVID-19 on public school units and the
responses of the State to the challenges presented by COVID-19.
$13,500,000 to be allocated to the North Carolina Education Corps (NC ED
Corps), a nonprofit corporation, for the purpose of NC ED Corps partnering
with public school units to recruit, train, and deploy corps members, who
include community college and university students, recent graduates, and
retirees, to work as tutors and mentors with public school students. Corps
members work in the public schools to build relationships and connect with
students and help teachers reach students who need additional academic
support. The program shall focus on accelerating COVID-19 learning
recovery with students, families, and school personnel, particularly through
high-impact literacy tutors grounded in the Science of Reading and reading
instruction.

$500,000 to support expansion of the North Carolina Preschool Pyramid
Model (NCPPM) across and within local school administrative unit preschool
programs and to support the implementation of NCPPM in Kindergarten in a
developmentally appropriate and vertically aligned manner. Funds shall be
used to provide training, consultation, and ongoing support for local school
administrative units to implement the NCPPM framework to prekindergarten
and Kindergarten classrooms, with priority given to low-performing schools
and local school administrative units affected by COVID-19 that receive
low-wealth supplemental funding.

$2,000,000 to contract with a third-party entity for a period of up to two years
for a new software platform, in response to the COVID-19 pandemic, to
develop and implement a system of tracking expenditures of State and federal
funds provided for subscription services and technology.

$9,000,000 to contract with a third-party entity for a period of up to three years

(11)

for a new software platform, in response to the COVID-19 pandemic, to
evaluate and improve student learning and performance and to provide
students with an individualized roadmap for improving learning and

performance.
$200,000 to establish one new time-limited, full-time equivalent position at

(12)

the Department to manage the software platform for public schools funded
pursuant to subdivision (9) of this subsection.
$8,000,000 to be allocated to The Innovation Project to create the North

(13)

Carolina High-Tech Learning Accelerator, an initiative to provide a network
of place-based learning hubs for students with rigorous and experiential
pathways for jobs in the technology industry. The initiative shall offer summer
immersion and out-of-school options, in addition to other student supports in
a core program aimed at enhancing curriculum opportunities for work-based

learning.
$7,265,134 to establish a grant program, in response to the COVID-19

pandemic, to allocate funds to public school units to identify and locate
missing students by contracting with either (i) one or more third-party entities
to provide technology to assist with this purpose or (ii) outside personnel. No
later than March 15, 2022, the Department shall report to the Joint Legislative
Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on
Education, and the Fiscal Research Division on the following information:
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a. All persons and entities contracted with by public school units
receiving funds to identify and locate missing students pursuant to this
subdivision and the amounts provided to each person or entity.

b. Outcomes resulting from the program, including the number of
missing students identified and located in each public school unit.

$350,000 to contract with the State Auditor, in response to the COVID-19

(15)

pandemic, to perform detailed analyses of the attendance and truancy policies
and procedures for the 2021-2022 school year of at least two small, two
medium-sized, and two large local school administrative units, selected
randomly by the State Auditor. The State Auditor may contract with
third-party entities, as needed, for services related to the analyses. No later
than June 30, 2022, the State Auditor shall report to the Joint Legislative
Education Oversight Committee, the Senate Appropriations Committee on
Education/Higher Education, the House Appropriations Committee on
Education, and the Fiscal Research Division on the results of the analyses and
any recommendations to remediate student absenteeism.

$2,500,000 for five new time-limited and full-time equivalent positions in the

(16)

Office of Learning Recovery and Acceleration of the Department and
associated operating costs in response to the COVID-19 pandemic.
$1,000,000 for the School Planning Section of the Department to contract with

(17)

a _third-party entity to establish a digital platform to facilitate data sharing
among local school administrative units and county governments regarding
products and services purchased for elementary and secondary education,
including capital improvement projects. In order to promote equitable
purchasing in the State, all local school administrative units and county
governments shall participate in the platform and share relevant information
regarding educational expenses. The platform shall include at least the
following components:

a. A consolidated information database regarding all of the following
education-related expenses:

1. Status and details of expected, proposed, and issued local
bonds.

2. Interactive listings, ratings, reviews, and contract costs of
vendors providing products and services, including, but not
limited to, heating, ventilation, and air conditioning and other
services related to the maintenance of public school buildings.

3. Document-sharing functionality related to purchased products
and services, including capital improvement projects.

The ability to advertise nationwide requests for proposals from local

school administrative _units _and county governments for

education-related  products and services, including capital
improvement projects.

$1,000,000 in additional funding for services provided by BEGINNINGS for

=

(18)

Parents of Children Who are Deaf or Hard of Hearing, Inc., for outreach to
and support of North Carolina families affected by COVID-19.
$7,042,000 to be transferred to the Board of Governors of The University of

North Carolina to be allocated to the National College Advising Corps, Inc.,
(CAC), a nonprofit organization, in response to the decrease in
underrepresented students matriculating at institutions of higher education
during the COVID-19 pandemic. These funds shall be used to support a
temporary expansion of the placement of college advisers in North Carolina
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public schools through CAC's program over a two-year period for the purpose
of increasing the number of underrepresented, low-income, or first-generation
postsecondary degree or certificate students entering and completing their
postsecondary education at community colleges and universities. In furthering
its mission, CAC operates an innovative model of partnering with schools,
communities, families, and postsecondary institutions, including providing for
a two-year service opportunity to recent college graduates as near-peer college
advisers _working full-time in the public schools, with an emphasis on
engaging college advisers who have similar backgrounds to the students the
program seeks to serve. CAC uses near-peer college advisers to perform
various services for students, including (i) attending postsecondary campus
visits, fairs, and workshops with students, (ii) assisting with registering for
college entrance exams, (iii) assisting with Free Application for Federal
Student Aid (FAFSA) reqgistrations and completions, (iv) identifying available
scholarships, (v) assisting with postsecondary applications, and (vi) engaging
with parents. Funds made available to CAC pursuant to this subdivision shall
be matched by CAC on the basis of two dollars ($2.00) in non-State funds,
other than federal funds, for every one dollar ($1.00) in federal funds. CAC
shall use the funds provided to it under this subdivision to place college
advisers _in _counties designated as tier one and tier two under
G.S. 143B-437.08. CAC shall submit an interim report by October 1, 2022,
and a final report by October 1, 2024, to the Joint Leqislative Education
Oversight Committee and the Fiscal Research Division on the progress of
expanding the placement of college advisers, data on the effectiveness of the
program in increasing access for students to postsecondary education, and the
use of the funds. CAC shall also include in its final report recommendations
on (i) training of school counselors in the public schools based on the
experiences of college advisers in the program and (ii) best practices from the
program for school counselors on continued increased access for students to
postsecondary attainment goals.

$970,000 to contract with Schools That Lead, Inc., to develop or purchase a

(20)

statewide, online platform that allows teachers to (i) share student
performance improvement methods across the State in response to learning
loss resulting from the COVID-19 pandemic and (ii) support the Schools That
Lead Program set forth in Section 7.11 of this act.

$3,900,000 to be allocated to Communities in Schools of North Carolina, Inc.,

(21)

to expand services and provide for the extension of nine-month contracts for
its employees for the purpose of providing assistance and enrichment
activities over the summers for students in kindergarten through grade 12
experiencing learning loss and negative impacts from COVID-19.

$16,000,000 to be allocated to public school units on the basis of average daily

(22)

membership in response to the COVID-19 pandemic to contract with a
third-party entity for technology to mitigate cyberbullying, monitor student
internet activity, monitor classroom educational devices, and assist with
suicide prevention services.

$5,000,000 to be allocated to public school units on the basis of average daily

(23)

membership in response to the COVID-19 pandemic to contract with
Gaggle.Net, Inc., for technology to mitigate cyberbullying, monitor student
internet activity, and assist with suicide prevention services.

$400,000 for career and technical education (CTE) programs to provide

options for students outside traditional classroom instruction during the
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COVID-19 pandemic. The Department shall allocate these funds as grants to
nationally certified programs in CTE with a focus on developing critical skills
necessary for students to succeed in the hospitality sector. Grant recipients
shall use the funds to support instructor and student training and testing in
public school units and increase the State's skilled workforce in the hospitality
sectors.

(24) $18,000,000 to provide coaching support and professional development for
principals and school improvement leadership teams in local school
administrative units. Funds shall be used (i) to design and implement a
leadership institute for principals employed in gualifying public schools and
(ii) to provide grants to local school administrative units in which a majority
of the public schools are gualifying public schools for flexible improvement
and intervention options approved by the Department to address negative
impacts of COVID-19. Up to two million dollars ($2,000,000) of these funds
may be used for 20 time-limited or full-time equivalent positions for the
Department to support the activities set forth in this subdivision. For the
purposes of this subdivision, a qualifying public school is a school meeting
the following criteria:

a. For the most recent year for which data are available, has a school
performance score in the lowest-performing five percent (5%) of all
schools.

b. Receives funds under Part A of Title | of the Elementary and
Secondary Education Act of 1965, as amended.

C. Is governed by a local board of education.

d. Is not one of the following types of schools:

1. An alternative school.

2. A cooperative innovative high school.

3. A school that was in its first or second year of operation in the
previous school year.

4. A newcomers school. For the purposes of this subdivision, a
newcomers school is a school in which at least ninety percent
(90%) of its students are enrolled for no more than one year on
the basis of their status as recently arrived English language
learners.

(25) $2,500,000 to administer a pilot program (pilot) to promote access to

innovative digital and personalized learning solutions for high school students
that bridge the gap between chemistry and physical science classes and career
and technical education (CTE) career pathways. Local school administrative
units participating in the pilot shall incorporate the science, technology,
engineering, and mathematics (STEM) focused educational software program
developed by Plasma Games, Inc., in select STEM classes and their CTE
programs to encourage student interest and workforce development for
chemistry-dependent industries located in North Carolina, including careers
in_the pharmaceutical, agricultural technology, biotechnology, textile,
material science, energy, minerals and mining, and chemical manufacturing
fields. The pilot shall be conducted beginning with the 2021-2022 school year.
A local school administrative unit participating in the pilot shall provide the
Department with a plan for the placement of the STEM-focused educational
technology developed by Plasma Games, Inc., in its schools and may include
a plan from the pilot program established pursuant to Section 4.2D of S.L.
2020-4, as enacted by Section 1.1(e) of S.L. 2020-80, if the unit participated
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in that pilot. The plan shall include implementation of the educational game
as a teaching tool for classroom teachers and a new learning platform for
students to increase student engagement and discussion, enrich lessons with
real-world applications and purpose in STEM fields, and create moments of
connection for students with lasting impact on their career pathways. The plan
shall also include provisions for professional development and training for
teachers, administrators, and other school personnel to facilitate the
implementation and success of the pilot. Funds shall be used for licensing fees
for the educational software, Plasma Games' operating costs, and for
implementation of the pilot by the local school administrative units. Reporting
on the pilot shall be provided as follows:
a. The local school administrative units participating in the pilot shall
provide an annual report beginning May 1, 2022, to the Department
on implementation of the pilot for each school year, including (i) the
use of the funds described in this subdivision, (ii) the number of
students impacted by the pilot and the number of students pursuing
STEM-related CTE career pathways as a result of the pilot, measured
by the number of students declaring interest in a career with a
chemistry-dependent industry located in North Carolina and the
number of students pursuing higher education in a chemistry-related
major or technical certification at a school in North Carolina, (iii)
demand and feedback by teachers on the use of the STEM-focused
educational technology, and (iv) any other information requested by
the Department.
The Department shall provide an annual report beginning June 1,
2022, for each school year to the Joint Legislative Education Oversight
Committee, the  Senate  Appropriations  Committee  on
Education/Higher Education, the House Appropriations Committee on
Education, and the Fiscal Research Division on the implementation of
the pilot and the information reported by participating local school
administrative units pursuant to this subdivision. The report shall
include any data on student outcomes related to implementation of the
pilot, the expenditure of funds described in this subdivision, and
recommendations by the Department on modification of the pilot and
the need for continued support.
$2,500,000 to establish a program entitled "Failure Free Reading" to support

=

middle school students in authorized public schools who read below grade
level. The program shall use rigorous data assessment of student success to
support _middle school students who continue to struggle with reading,
including students who suffered learning loss due to the COVID-19 pandemic.
The Department shall create an application for funds and make the application
available to authorized public schools prior to January 15, 2022. Local
superintendents in public school units with authorized public schools may
apply for a portion of the funds at a rate of two hundred fifty dollars ($250.00)
per student. The following public schools are authorized to participate in the
program:

Alpha Academy.

Catawba Rosenwald Education Center in Catawba County Schools.
Coats-Erwin Middle in Harnett County Schools.

Community Public Charter.

Community School of Davidson.

P |20 [ |2

S105-PCCS25005-MLxr-3 Senate Bill 105 Page 79



O©CoOoO~NOoO Ok WDN P

General Assembly Of North Carolina Session 2021

Page 80

(27)

Conway Middle in Northampton County Schools.

Dunn Middle in Harnett County Schools.

Enfield Middle S.T.E.A.M. Academy in Halifax County Schools.
Grandview Middle in Hickory City Schools.

Harnett Central Middle in Harnett County Schools.

Harry M. Arndt Middle School in Catawba County Schools.
Jacobs Fork Middle in Catawba County Schools.

Lake Norman Charter.

Maiden Middle School in Catawba County Schools.

Mill Creek Middle School in Catawba County Schools.
Newton-Conover Middle in Newton-Conover City Schools.
Reaching All Minds Academy.

River Bend Middle in Catawba County Schools.

Rocky Mount Prep.

Success Institute Charter.

United Community.

VERITAS Community.

Weldon Middle in Weldon City Schools.

William R. Davie Middle S.T.E.M. Academy in Halifax County
Schools.

$500,000 to transfer to the North Carolina Museum of Art to establish

XgISIETPRINIRBeP ZITIIFITER I

(28)

NCMAKIids to mitigate learning loss by providing digital learning
experiences and activities related to works of art, in response to the COVID-19

pandemic.
$1,200,000 to establish a grant program during the 2021-2023 fiscal biennium

for_qualifying public school units to improve teacher quality and mitigate

learning loss, notwithstanding G.S. 115C-296.2, by reimbursing teachers for

the cost of the participation fee for National Board for Professional Teaching

Standards (NBPTS) certification, in response to the COVID-19 pandemic, as

follows:

a. Definitions. — The following definitions shall apply in this subdivision:
1. Public school. — Any of the following:

L A public school unit.

1. A school providing elementary or secondary
instruction operated by The University of North
Carolina under Article 4 or Article 29 of Chapter 116
of the General Statutes.

Qualifying public school. — A public school that meets any of

the following criteria:

L Is identified as a low-performing school pursuant to
G.S. 115C-105.37 or G.S. 115C-218.94.

1. Is identified as an innovative school pursuant to
G.S. 115C-75.5.

[11R Enrolled a student body in the school year prior to the
application for reimbursement consisting of at least ten
percent (10%) of students identified as at-risk pursuant
to State Board of Education policy DROP-001.

Grant_applications and approval. — During the 2021-2023 fiscal

biennium, a public school unit with at least one qualifying public

school may apply to the Department of Public Instruction for grant
funds to reimburse teachers employed in the unit for the cost of the

[N

=
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participation fee for NBPTS certification. The Department shall

develop criteria and guidelines for public school units receiving grant

funds to follow when administering the reimbursements. The criteria
shall include at least the following:

1. Public school units receiving grant funds shall prioritize
reimbursements for teachers based on the need of the school
where the teacher is employed at the time of the
reimbursement, including at least the following criteria:

L A teacher employed in a qualifying public school with
more _qualifying  factors, as identified in
sub-sub-sub-subdivisions  I.  through 1ll.  of
sub-sub-subdivision 2. of sub-subdivision a. of this
subdivision, shall receive priority over a teacher
employed in a qualifying public school with fewer
gualifying factors.

1. For teachers employed in qualifying schools pursuant
to sub-sub-sub-subdivision 1ll. of sub-sub-subdivision
2. of sub-subdivision a. of this subdivision, teachers
employed in schools with a higher percentage of at-risk
students shall receive priority over teachers employed
in schools with a lower percentage of at-risk students.

2. Public school units receiving grant funds shall not require a
teacher to complete the NBPTS certification process in order
to receive a reimbursement.

Report. — No later than January 15, 2022, and each subsequent year

thereafter in which funds allocated pursuant to this subdivision are

awarded, the Department shall report to the Joint Legislative

Education Oversight Committee, the Senate Appropriations

Committee on Education/Higher Education, the House Appropriations

Committee on Education, and the Fiscal Research Division on the

impact of the program, including at least the following information:

Public school units applying for and receiving grants.

Number of teachers receiving reimbursements.

Demographic information of teachers receiving

reimbursements.

Employment status of teachers receiving reimbursements,

including the public school where the teacher is employed and

whether the teacher remains employed with his or her original
gualifying public school.

Licensure areas of teachers receiving reimbursements.

Effect of the program on the performance and growth of

students taught by teachers receiving reimbursements.

(29) $1,700,000 to establish the School Psychologists Grant Program (Program) in
response to the COVID-19 pandemic to improve the safety, mental health, and
well-being of students by providing grants to public school units to recruit
school psychologists, as follows:

a. Grant application. — A public school unit may submit an application to
the Superintendent of Public Instruction to receive a grant pursuant to
this subdivision. The application shall identify current and ongoing
needs for school psychologist services, including needs related to
recruitment, and estimated costs associated with those needs.

|©
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b. Criteria and guidelines. — By January 15, 2022, the Superintendent of
Public Instruction shall develop criteria_and quidelines for the
administration and use of the grants under the Program, including any
documentation required to be submitted by applicants.

C. Award of funds. — The Superintendent of Public Instruction shall
award grants to public school units to provide signing bonuses to
recruit school psychologists, as follows:

1. The Department shall prioritize the award of funds to public
school units that do not employ a full-time school psychologist
at the time the application is submitted.

2. No individual bonus shall be greater than five thousand dollars
($5,000).

3. As a condition of accepting a signing bonus, a school
psychologist shall agree to remain employed in the public
school unit for at least one year.

4. Grants provided to public school units pursuant to the Program
shall be used to supplement and not to supplant State or
non-State funds already provided for these services.

d. Report. — No later than April 1, 2022, and each subsequent year

thereafter in which funds allocated pursuant to this subdivision are
awarded, the Superintendent of Public Instruction shall report on the
Program to the Joint Legislative Education Oversight Committee, the
Senate Appropriations/Base Budget Committee, the House Committee
on Appropriations, and the Fiscal Research Division. The report shall
include the identity of each public school unit that received a grant
through the Program, the amount of funding provided to the public
school unit, and the use of funds by the public school unit.

(30) $400,000 to support driver education programs and aid in reducing a backlog
of student applicants due to the COVID-19 pandemic.
(31) $1,600,000 to establish the Educational and Competitive After-School

Robotics Grant Program (Program) during the 2021-2023 fiscal biennium.
The purpose of the Program shall be to (i) promote evidence-based,
after-school programs for robotics education and competition, (ii) motivate
students to pursue education and career opportunities in science, technology,
engineering, and mathematics while building critical life and work-related
skills, and (iii) reengage students and remediate learning loss resulting from
the COVID-19 pandemic, as follows:

a. Eligibility. — Any public_school unit is eligible to apply to the
Department of Public Instruction for a grant to develop an educational
and competitive after-school robotics program with a robotics partner.
As used in this subsection, the term "robotics partner” shall refer to a
third-party entity, such as a nonprofit organization or institution of
higher education, approved by the Department of Public Instruction,
that is able to provide adequate support for an after-school robotics
program. In order to provide adequate support, a robotics partner must
meet at least all of the following criteria:

1. Have a national presence in robotics education and
2. Provide adequate instruction and programming for students

and adult volunteers in (i) robotics education, (ii) project-based
learning, and (iii) competitive robotics.
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3. Promote a safe and equitable social environment.

b. Applications; criteria and guidelines. — No later than January 15, 2022,
the Department shall develop and publish criteria and quidelines for
the application process for the Program in the 2021-2023 fiscal
biennium, including any documentation required to be submitted by
the applicants. The Department shall accept applications until
February 15, 2022. Applications shall include, at a minimum, the
following information:

1. Evidence that the applicant has or will be able to establish a
relationship with a robotics partner.
2. A proposed budget for the educational and competitive

after-school robotics program.

C. Award and use of funds. — Of the funds appropriated to the Department
for the Program by this act, the Department shall award grants to the
selected applicants by March 15, 2022. Funds may be used for any of
the following purposes:

1. Establishing a relationship with a robotics partner.

2. Purchasing robotics Kits.

3. Providing stipends for coaches.

4. Making payments associated with participation in a robotics
league or robotics competition.

5. Paying fees incurred as part of the administration of a robotics
team.

d. Reporting. — No later than May 15 of each year of the 2021-2023 fiscal

biennium the Department shall report the following information to the
Joint _Legislative Education Oversight Committee, the Senate
Appropriations Committee on Education/Higher Education, the House
Appropriations Committee on Education, 